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* * * * * * * * * *


The “production cost model” runs by Staff witness Leon Bender must not be used to determine Ameren fuel and purchase power expenses.  Most significantly, Mr. Bender failed to calibrate his model to actual data. If he had calibrated his model he would have found problems such as missing data relating to equipment-related load reductions, fuel quality load reductions, and maintenance outages.  He chose to use hypothetical combustion turbines instead of actual purchase power contracts, his fuel costs were inaccurate, his plant heat rates were out of date, and he models grossly excessive hot and cold starts for several generating units.  In addition, he used estimated purchase power prices, when actual prices were available.  


A proper analysis of the Company’s production costs, by running models correctly, shows that Mr. Bender understates the Company production costs by over $9,500,000.  


Mr. Bender made many errors and omissions in the model run included in his original testimony filed in July 2001.  After informing him of these errors, he corrected many, left some uncorrected, and I have since found additional errors in his model run included in his March 2002 filing.  


Simply put, Mr. Bender’s production cost modeling is not adequate for a true determination of Ameren’s fuel and purchase power expenses in this case.  
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