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Deductions, or account 435, BExtraor-
dinary deductions, in the year of such
disailowance.

182.3 Other regulatory assets.

A. This account shall include the
amounts of regulatory-created assets,
not includible in other accounts, re-
sulting from the ratemaking actions of
regulatory agencies, (See Definition No.
31.)

B. The amounts included in this ac-
count are to he established by those
charges which would have been in-
cluded in net income, or accumulated
other comprehensive income, deter-
minations in the current period under
the general requirements of the Uni-
form System of Accounts but for it
being probable that such items will be
included in a different period(s) for
purposes of developing rates that the
utility is authorized to charge for its
utility services, When specific identi-
fication of the particular source of a
regulatory asset cannot be made, such
as in plant phase-ins, rate moderation
plans, or rate levelizafion plans, ac-
count 407.4, regulatory credits, shall he
credited. The amounts recorded in this
account are generally to he charged,
concurrently with the recovery of the
amounts in rates, to the same account
that would have heen charged if in-
cluded in income when incurred, except
all regulatory assets established
through the use of account 407.4 shall
he charged to account 407.3, Regulatory
debits, concurrent with the recovery in
rates.

C. If rate recovery of all or part of an
amount included in this account is dis-
allowed, the disallowed amount shall
be charged to Account 426.5, Other De-
ductions, or Account 435, Extraor-
dinary Deductions, in the year of the
disallowance,

D. The records supporting the entrics
to this account shall be kept so that
the ukility can furnish full information
as to the nature and amount of each
regulatory asset included in this ac-
count, including justification for inclu-
sion of such amounts in this account.

183.1 Preliminary natural gas survey
and investigation charges.

A. This account shall be charged with
all expemditures for preliminary sur-
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veys, plans, investigations, etc. made
for the purpose of determining the fea-
sibility of acquiring land and land
rights to provide a future supply of
natural gas. If such land or land rights
are acquired, this account shall be
credited and the appropriate gas plant
account (see gas plant instruction 7-G)
charged with the amount of the ex-
penditures relating to such acquisition.
If a project is abandoned involving a
natural gas lease acquired before Octo-
ber 8, 1969, the expenditures related
thereto shall be charged to account 798,
Other Exploration. If a project is aban-
doned involving a lease acquired after
October 7, 1969, the expenditures re-
lated thereto shall be charged to ac-
count 338, Unsuccessful Exploration
and Development Costs.

B. The records supporsting the entries
to this account shall be so kept that
the utility can furnish, for each inves-
tigation, complete information as to
the identification and location of terri-
tory investigated, the number or other
identification assigned to the Iland
tract or leasehold acquired, and the na-
ture and respective amounts of the
charges,

NoTE: The amount of preliminary survey
ani investigation charges transferred to gas
plant shall not exceed the expenditures
which may reasonably bz determined to con-
tribute direetly and immediately and with-
out duplication to gas plant,

183.2 Other preliminary survey and in-
vestigation charges.

A. This account shall be charged with
all expenditures for preliminary sur-
veys, plans, investigations, etc., made
for the purpose of determining the fea-
sibility of utility projects under con-
templation, other than the acquisition
of land and land rights to provide a fu-
ture supply of natural gas. If construc-
tion results, this account shall be cred-
ited and the appropriate utility plant
account charged. If the work is aban-
ttoned, the charge shall be made to ac-
count 426.5, Other Deductions, or the
appropriate operating expense account.

B. This account shall alse include
casts of studies and analyses mandated
by regulatory bodies related to plant in
service. If construction results from
such studies, this account shail be
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appropriate with the corresponding
amount of the change in the fair value
of the derivative instrument.

245 Derivative instrument liabilities—
Hedges.

A. This account shall include the
change in the fair value of derivative
instrument liabilities designated by
the utllity as cash flow or fair value
hedges.

B. A utility shall record the change
in the fair value of a derivative liabil-
ity related to a cash flow hedge in this
account, with a concurrent charge to
account 219, accumulated other com-
prehensive income, with the effective
portion of the derivative gain or loss.
The ineffective portion of the cash flow
hedge shall be charged to the same in-
come or expense account that will be
charged when the hedged item enters
into the determination of net income.

C. A utility shall record the change
in the falr value of a derivative instru-
ment liability related to a fair value
hedge in this account, with a concur-
rent charge to a subaccount of the
assct or liability that carries the item
being hedged. The ineffsctive portion
of the fair value hadge shall be charged
to the same income or expense account
that will be charged when the hedged
item enters inte the determination of
net income.

252 Customer advances for construc-
tion.

This account shall include advances
by customers for construction which
are to be refunded either whelly or in
part. When a customenr is refunded the
entire amount to which he is entitled,
according to the agreement or rule
under which the advance was made, the
balance, if any, remaining in this ac-
count shall he credited to the respec-
tive plant account.

253 Other deferved credits.

This account shall include advance
billings and recsipts and other deferred
credit items, not provided for else-
where, including amounts which can-
not be entirely cleared or disposed of
until additional information has been
recelved,
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264 Other regulatory liabilities.

A, This account shall include the
amounts of regulatory liabilities, not
includible in other accounts, imposed
on the utility by the ratemaking ac-
tions of regulatory agencies. (See Defi-
nition No. 30.)

B. The amounts included in this ac-
count are to be established by those
credits which would have been included
in net income, or accumulated other
comprehensive income, determinations
in the current period under the general
requirements of the Uniform System of
Accounts but for it being probable
thag: Such items will be included in a
different pericd(s) for purposes of de-
veloping the rates that the utility is
authorized to charge for its utility
services; or refunds to customers, not
provided for in okher accounts, will be
raquired. When specific identification
of the particular source of the regu-
latory lability cannot be made or
when the liability arises from revenues
collected pursuant to tariffs on file at
a regulatory agency, account 407.3, reg-
ulatory debits, shall be debited. The
antounts recorded in this account gen-
erally are to be credited to the same
account that would have been credited
if included in income whon earned ex-
cept: ANl regulatory liabilities ostab-
lished through the use of account 407.3
shall be credifed to account 407.4, regu-
latory credits; and in the case of re-
funds, a cash accoun$ or other appro-
priate account should be credited when
the obligation is satisfied.

C. If it is later determined that the
amounts recorded in this account will
not be returned $o customers throuwgh
rates or refunds, such amounts shall be
credited to Account 421, Miscellaneous
Nonoperating Income, or Account 434,
Extraordinary Income, as appropriate,
in the year such determination is
made.

. The records supporting the entries
to this account shall be so kept that
the atility can furnish full information
as to the nature and amount of each
regulatory liahility ineluded in this ac-
count, including justification for inclu-
sion of such amounts in this account.
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gathering lines or delivery point of
purchased gas, and includes the equip-
ment at such connection that is used
to bring the gas to transmission pres-
sure, and ends at the outlet side of the
equipment which meters or regulates
the entry of gas into the distribution
system or into g storage area. It does
not include storage land, structures or
equipment. Pipeline companies, includ-
ing those companies which measure de-
liveries of gas to their own distribution
sysbems, shall include city gate and
main line industrial measuring and
regulating stations in the transmission
function.

O,  Distribution sysfem means the
mains which are provided primarily for
distributing gas within a distribution
area, bogether with land, structures,
valves, regulators, services and meas-
uring devices, including the mains for
transportation of gas from production
plants or points of receipt lecated
within such distribution area to other
points therein, The distribution system
owned by companies having no trans-
mission facilities connected to such
distribution system begins at the inlet
side of the distribution system equip-
ment which meters or regulates the
entry of gas into the distribution sys-
tem and ends with and includes prop-
erty on the customer's premises. For
companies which own both trans-
mission and distribution facilities on a
continuous line, the distribution sys-
tem begins at the outlet side of the
equipment which meters or regulates
the entry of gas into the distribution
system and ends with and includes
property on the customer's premises.
The distribution system does not in-
clude storage land, structures, or
euipment.

D. Distribution aren means a metro-
politan area or other urban area com-
prising one or more adjacent or nearby
cities, wvillages or unincorporated
areas, including developed areas con-
tiguous to main highways.

30, Property retived, as applied to gas
plant, nteans property which has heen
renioved, sold, abandoned, destroyed,
or which for any cause has been with-
drawn from service.

31, Regulatory Assefs and Liabilities are
assets and liahilities that result from
rate actions of regulatory agencies.
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Regulatory assets and liabilities arise
from specific revenues, expenses, gains,
or losses that would have been included
in net income determinations in one
period under the general requirements
of the Uniform System of Accounts but
for it being probable: 1) that such items
will be included in a different period(s)
for purposes of developing the vates the
utility is authorized to charge for its
utility gervices; or 2) in the case of reg-
ulatory liabilities, that refunds to cus-
tomers, not provided for in other ac-
counts, will be required.

32. A. Replacing or replacement, when
nat otherwise indicated in the context,
means the construction or installation
of gas plant in place of property re-
tired, together with the removal of the
property retired,

B. Research, Developmenit, and Dem-
onstration (RD&D), means expenditures
incurred by natural gas companies ei-
ther directly or through another per-
son or organization (such as research
institute, industry association, founda-
tion, university, engineering company,
or similar contractor) in pursuing re-
search, development, and demonstra-
tion activities including experiment,
design, installation, construction, or
operation. This definition includes ex-
penditures for the implementation or
development of new and/or existing
concepts until technically feasible and
commercially feasible operations are
verified. Such research, development,
and demonstration costs should be rea-
sonably related to the existing or fu-
ture utility business, breadly defined,
of the public utility or licensee or in
the environment in which it operates
or expects to operate. The term in-
cludes, but is not limited to: All such
costs incidental to the design, develop-
ment or implementation of an experi-
mental facility, a plant process, a prod-
uct, a formula, an invention, a system
or similar items, and the improvement
of already existing items of a like na-
ture; amounte expended in connection
with the proposed development and/or
proposed <elivery of substitute or syn-
thetic gas supplies ({(alternats fuel
sources for example, an experimental
coal gasification plant or an experi-
mental plant synthetically producing
gas from liguid hydrocarbons); and the
costs of obtaining its own patent, such
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