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DIRECT TESTIMONY OF MICHAEL R. NOACK 

WOULD YOU PLEASE STATE YOUR NAME AND BUSINESS 

ADDRESS? 

My name is Michael R. Noack and my business address is 7500 E 35 th Terrace, 

Kansas City, Missouri 64129. 

BY WHOM ARE YOU EMPLOYED? 

I am employed by Missouri Gas Energy ("MOE"), an operating unit of Laclede 

Gas Company ("Laclede"), as Director of Pricing and Regulatory Affairs. 

PLEASE DESCRIBE YOUR PROFESSIONAL EXPERIENCE. 

I received a Bachelor of Science in Business Administration with a major in 

Accounting from the University of Missouri in Columbia. Upon graduation, I 

12 was employed by Troupe Kehoe Whiteaker & Kent (TKWK), a Cettified Public 

13 Accounting Firm in Kansas City, Missouri. I spent approximately 20 years 

14 working with TKWK or firms that were formed from former TKWK employees 

15 or partners. I was involved during that time in public utility consulting and 

16 financial accounting, concentrating primarily on rate cases for electric and gas 

17 utilities and financial andits of independent telephone companies across the 

18 United States. In 1992, I started Carleton B. Fox Co. Inc. of Kansas City which 

19 was an energy consulting company specializing in billing analysis and tariff 

20 selection for large commercial and industrial customers. In July of 2000, I statted 

21 my employment with MOE. 

22 Q. HA VE YOU PREVIOUSLY TESTIFIED BEFORE THIS COMMISSION? 
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Q. 

A. 

Q. 

Yes. I have testified or submitted pre-filed testimony in numerous Commission 

proceedings, including MGE's last five rate cases, Case Nos. GR-2001-292, GR-

2004-0209, GR-2006-0422, GR-2009-0355 and finally GR-2014-0007. 

PURPOSE OF TESTIMONYError! Bookmark not defined. 

WHAT IS THE PURPOSE OF YOUR TESTIMONY IN THESE 

PROCEEDINGS? 

The purpose of my testimony is to suppmt the revenue requirements of Laclede's 

operating units in Eastern Missouri ("LAC") and Western Missouri ("MGE"). As 

filed, MGE is requesting a gross revenue increase of $50.4 million. However, since 

MGE is already collecting $13.4 in ISRS charges, the net incremental increase is 

$37 .0 million. LAC is requesting a gross revenue increase of $58.1 million. Since 

LAC is already collecting $29.5 million in ISRS charges, its net incremental 

increase is $28.5 million. Following the conclusion ofLAC's and MGE's currently 

pending ISRS filings, the requested incremental revenues will decrease by the 

amount of the ISRS approved in those cases. The revenue deficiencies are 

suppo1ted by Schedules MRN-Dl for MGE and MRN-D2 for LAC, which consists 

of sections A through H, and which are attached to this testimony. I will be 

responsible for sponsoring most of the adjustments made to the test year ending 

December 31, 2016, and updated for known and measurable changes that support 

the revenue deficiency. 

HOW DO THE PROPOSED INCREMENTAL RATE INCREASES 

COMPARE TO PREVIOUS REQUESTS FOR RATE RELIEF BY MGE 

AND LAC? 
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A. 

Q. 

A. 

The amounts being requested by MGE and LAC to cover all of their non-ISRS 

costs are significantly lower than the comparable amounts that were sought in prior 

cases. In fact, on a combined basis, they are significantly less than the non-ISRS 

rate increases sought by MGE and LAC in their 2009/2010 rate cases. In 2009, 

LAC and MGE each independently filed their first rate cases in three years. They 

sought a combined total of$81 million in non-ISRS revenue. From the time those 

rate cases concluded in 2010 until the present, Laclede and MGE have not increased 

their non-ISRS rates. In the current cases, LAC and MGE are requesting a 

combined non-ISRS increase of $65.5 million. To put these facts in perspective, 

LAC and MGE have not only operated for seven years without a non-ISRS 

increase, but after those seven years, they are now requesting a combined non-ISRS 

increase that is less than the amount they requested in 2009, even though the 2009 

request covered a historical period (3 years), which is less than half of the 

corresponding period (7 years) covered by the current cases. 

HOW HAS THIS BEEN ACHIEVED? 

Much of this achievement is a result of the growth strategy that has been 

successfully pursued by Spire and Laclede over the past several years - a strategy 

that has allowed us to keep our promise to the Commission to "bend down" the 

inclining cost curve that historically led LAC and MGE to seek and obtain 

significantly larger and more frequent rate increases in the past. 

21 Q. WHEN DID LACLEDE'S OPERATING UNITS LAST FILE FOR 

22 GENERAL RATE INCREASES? 
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Q. 

A. 

Q. 

A. 

MGE's last general rate case was filed on September 16, 2013, more than three 

and a half years ago, while LAC's last general rate case was filed on December 

21, 2012, or well over four years ago. 

WHY DO MGE AND LAC NEED TO FILE FOR A GENERAL RATE 

INCREASE? 

LAC must file a rate case within three years of April 12, 2014, when its 

Infrastructure System Replacement Surcharge ("ISRS") rates first became 

effective after the last general rate case, in order to continue to collect the ISRS 

rates approved by the Commission. In addition to the ISRS requirement to file a 

general rate case within three years of implementing new ISRS rates, the 

Stipulation and Agreement approved by the Commission in GM-2013-0254 

requires that Laclede file simultaneous rate cases for its LAC and MGE operating 

units for the first rate case filed after October I, 2015. 

ADMINISTRATIVE MATTERS 

MR. NOACK, WOULD YOU PLEASE SUMMARIZE THE DIFFERENT 

SECTIONS OF SCHEDULES MRN-Dl AND MRN-D2 ATTACHED TO 

YOUR DIRECT TESTIMONY? 

Schedule MRN-D I contains the Accounting Schedules suppmiing the requested 

rate increase for MGE while Schedule MRN-D2 contains the Accounting 

Schedules supporting the rate increase request for LAC. Both MRN-D I and 

MRN-D2 consist of the same component schedules for each Company. 

Schedule A summarizes the revenue deficiency at December 31, 2016. 

Schedule B summarizes and supports the various rate base items and offsets. 

Schedule C summarizes and supports plant in service. 
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A. 

Q. 

A. 

Q. 

A. 

Schedule D summarizes and supports reserve for depreciation. 

Schedule E summarizes and supports the various working capital components and 

other regulatory assets. 

Schedule F summarizes the capital structure and rate ofreturn. 

Schedule H summarizes and suppotts the operating income statement & 

adjustments. 

WHAT IS THE TEST YEAR USED TO DEVELOP THE REVENUE 

REQUIREMENT FOR LAC AND MGE? 

The test year is the twelve months ending December 31, 2016, adjusted for known 

and measurable changes. 

WILL LAC AND MGE BE REQUESTING THAT THE TEST YEAR BE 

UPDATED AND/OR "TRUED-UP"? 

Yes. We are requesting the test year be updated or trued-up through September 

30, 2017. This is consistent with the process used in all five of the MGE rate 

cases I have supervised since 2000. We believe this approach will provide a 

relatively current time period of actual experience on which to base rates, while at 

the same time providing an opportunity for the Commission Staff and other 

pmties to audit this actual experience. 

WHAT "TRUE-UP" DATE ARE LAC AND MGE REQUESTING? 

At this time, we would consider September 30, 2017 as the true-up date where we 

would update all major components of the cases including capital structure, 

components of rate base and the major revenue and expense items and 

adjustments. We believe this update through September 30, 2017 should be 

sufficient to establish a reasonable and representative cost of service. I should 
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A. 

note, however, that as this proceeding unfolds there may be a need to revisit this 

issue depending on the positions taken by other patties. There also may be a 

need to consider certain additional changes in accounting practices, orders or 

procedures or to incorporate tariff modifications to reflect those positions taken 

by other parties. 

MGE REVENUE DEFICIENCY 

_MR. NOACK, WOULD YOU PLEASE EXPLAIN SCHEDULE MRN-Dl 

ATTACHED TO YOUR TESTIMONY? 

Yes. Schedule MRN-D I details MGE's revenue deficiency for the test year 

ended December 31, 2016. The schedule details rate base, rate of return, required 

net operating income, adjusted net operating income, an estimate of the 

September 30, 2017 update on revenue requirement and, finally, the revenue 

deficiency. The total revenue deficiency shown on Schedule A is $50.4 million. 

The increase in revenue will be offset partially by the elimination and 

corresponding inclusion in base rates of $13.4 million of ISRS revenues that are 

currently being collected by the Company resulting in a net revenue increase of 

$37.0 million. 

Schedule A-1 is the summary of net operating income per books for the test year 

ending December 31, 2016, a summary of the adjustments made to operations, 

and finally, the net operating income, as adjusted. 

Schedule A-2 is a summary income tax computation, both per book and as 

adjusted for the twelve months ending December 31, 2016. An explanation of the 

effective tax rate used to compute as adjusted income taxes is contained in the 

direct testimony of Laclede witness Kuper. 
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Q. 

A. 

Q, 

A. 

MR. NOACK, WOULD YOU PLEASE DESCRIBE SCHEDULE B, THE 

CALCULATION OF RATE BASE? 

Schedule B summarizes the requested rate base ofMGE at December 31, 2016. 

Total rate base of $792.5 million consists of net plant of $836.1 million, Working 

Capital components of $72.6 million, and the balance of Accumulated Deferred 

Income Taxes and other rate base offsets of $116.2 million. 

WHO WILL BE SPONSORING TESTIMONY EXPLAINING THE 

VARIO US COMPONENTS OF RATE BASE? 

Laclede witness Keathley will offer testimony on MGE's offsets to rate base of 

Customer Deposits, Advances for Construction, ·Deferred Taxes and MGE's rate 

base offset from Docket No. GM-2013-0254. He will also offer testimony on 

Plant in Service, Reserve for Depreciation, Regulatory Assets and Working 

Capital components of Materials and Supplies, Prepayments and Gas Storage 

Inventory. Company witness Lyons of ScottMadden will offer testimony on Cash 

Working Capital and Laclede witness Buck will offer testimony on Postretirement 

Assets included in rate base. 

PLEASE DESCRIBE THE ADJUSTMENTS TO OPERATING INCOME 

THAT YOU ARE SPONSORING ON SCHEDULE H. 

Schedule H, consisting of20 sub-schedules, details all of the adjustments made to 

cost of service. The first two pages of Schedule H detail the operating income 

statement summarized by the uniform system of accounts. It shows the test year 

balances per books at December 31, 2016, a summary of the pro fonna 

adjustments to each account and finally the adjusted balance at December 31, 
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Q. 

A. 

Q. 

A. 

Q. 

2016. The next four pages detail each adjustment individually by FERC account 

number. 

Schedule H-1 is the detail oftest year margin revenue after backing out purchased 

gas adjustment revenue, gross receipts taxes billed, unbilled revenue, off-system 

sales and finally ISRS revenues collected during the test year, while Schedule H-2 

summarizes the revenue adjustments proposed by MOE. 

ARE YOU SPONSOIUNG THE REVENUE ADJUSTMENTS DETAILED 

ON SCHEDULE H-2? 

I am sponsoring the "Commercial-Domestic Use" adjustment while Laclede 

witness Feldman will provide direct testimony on the other revenue adjustments. 

WHAT IS THE "COMMERCIAL-DOMESTIC USE" ADJUSTMENT? 

The commercial-domestic use adjustment reduces revenue by $2.1 million to 

reflect a rate change for landlords who are currently being billed as a small 

general service (SGS) customer when their property is in their name and not in the 

tenant's name. Pursuant to its tariff, MGE's residential rate currently is "not 

available to locations served through a master meter or to a location other than the 

customer's domicile." That means an MOE customer who has rental property is 

not eligible for the residential rate when the prope1ty is unoccupied and in their 

name. MOE has coded the account to be domestic use for sales tax purposes, but 

the customer is being charged under a commercial rate. MOE is proposing to 

change the availability of the residential rate to include all domestic use customers 

(including landlords/ customers with rental property). 

APPROXIMATELY HOW MANY CUSTOMERS WILL BE AFFECTED 

BY THIS CHANGE? 
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A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

During the test year ended December 31, 2016, 223,060 bills were repriced from 

SGS to RS service or a monthly average of 18,588 customers. 

WHY JS MGE PROPOSING THIS CHANGE? 

Landlords and owners of rental property have expressed frustration for several 

years about the change back and forth between the residential and small general 

service rates. The Office of Public Counsel has also questioned the reasons for 

reclassifying these customers based on whose name the service was in. MGE is 

currently the only gas company in the state to make this distinction between 

landlord and tenant. With this change, MGE's definition of residential customer 

and MGE's practices in this area will be the same as LAC's. 

WHAT JS BEING PROPOSED BY MGE TO EFFECT THIS CHANGE? 

MGE is proposing new language in the Residential Gas Service (RS) tariff sheet 

and the same definition of 'Residential Customer' in the General Terms and 

Conditions that is currently included in LAC's General Terms and Conditions. 

Laclede witness Weitzel is sponsoring those tariff changes. 

WHAT JS THE NEW DEFINITION OF A RESIDENTIAL CUSTOMER 

BEING PROPOSED IN THIS CASE? 

A residential customer will be defined as follows: 

A customer who purchases gas service for domestic use, including gas service 
provided to a single family dwelling or to a single meter serving a multiple family 
dwelling consisting of four ( 4) or fewer single family dwelling units, regardless of 
whether the customer is the ultimate consumer of the gas service. In addition, a 
customer who purchases gas service for such a dwelling while the dwelling is vacant 
shall be classified as a Residential Customer. This definition is intended to satisfy 
the provisions of Section 144.030 (23) RSMo, by establishing and maintaining a 
system and rate classification of "residential" to cause sales to residential customers 
under any of the Company's rate schedules to be considered as sales made for 
domestic use and thus exempt from sales tax. 
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Q, 

A. 

Q, 

A. 

As mentioned earlier, with this definition M GE will be treating residential 

customers similar to all other gas companies in the state, including the LAC 

operating unit. 

PLEASE EXPLAIN SCHEDULE H-3. 

Schedule H-3, also sponsored by Laclede witness Feldman, removes purchased 

gas costs from the operating income statement along with costs associated with 

off-system sales, unbilled gas costs and the gross receipts tax expense. These 

expenses should not be included in the determination of the cost of service. 

Purchased gas costs are recovered through the PGA mechanism and not base 

rates, while gross receipts taxes are simply pass through taxes. 

PLEASE EXPLAIN THE PAYROLL RELATED ADJUSTMENTS. 

The payroll adjustment is detailed on Schedule H-4 while the associated 

adjustments to the Company's match to employee 401K contributions and payroll 

taxes are detailed on Schedules H-5 and H-6. The first part of the adjustment 

annualizes payroll based on the actual February I 7, 2017 employee levels and pay 

rates, and includes adjustments for ove1time worked based on actual overtime 

hours and proforma pay rates, and payouts under the Annual Incentive Program 

(AIP) based on proforma wage levels. The second part of the adjustment 

recognizes that an additional 92 employees are expected to be hired across the 

entire company by September 30, 2017 with 6 I being hired for LAC, 17 for 

MOE, and the final I 4 being shared service employees whose time will be 

allocated between the different units of the Company. (37 new employees began 

with the Company on March 27,2017.) 
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A. 

Q. 

A. 

Q. 

A. 

Q. 

WHAT IS INCLUDED IN YOUR ADJUSTMENT TO EMPLOYEE 

BENEFITS? 

The adjustment to employee benefits on Schedule H-5 normalizes all expenses 

representing employee benefits paid on behalf of employees. Included in these 

benefits are FAS 87 pension expense and FAS I 06 post retirement benefit costs, 

which will be discussed in the direct testimony of Laclede witness Buck. The 

other employee benefits being adjusted are the payroll related insurance costs for 

life insurance, accidental death & dismemberment (AD&D) insurance and long­

term disability (LTD) insurance along with the Company match to employee 

401K contributions. These adjustments to insurance costs and the 401K match 

are all related to the payroll expense adjustment on Schedule H-4. 

PLEASE EXPLAIN TAB H-6, PR-TAXES. 

The adjustment on Schedule H-6 recognizes the increase to payroll taxes 

associated with the payroll adjustment detailed on Schedule H-4. 

WHAT ADJUSTMENT HA VE YOU MADE TO PROPERTY INSURANCE 

AND INJURIES AND DAMAGES? 

Schedule H-7 normalizes the property insurance and injuries and damages by 

taking a three-year average of worker compensation claims paid and 

auto[ mobile?] and general liability claims paid and adding to that average the 

insurance premiums increases expected to be paid on behalf ofMGE. 

WHY HA VE YOU MADE AN ADJUSTMENT TO TEST YEAR 

INSURANCE COSTS? 
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A. 

Q. 

A. 

Q. 

A. 

The adjustment has been made to reflect a normalized level of claims paid and to 

reflect the known and measurable changes in premium costs for MGE. Those 

costs have been included as a test year expense on Schedule H-7. 

PLEASE EXPLAIN SCHEDULE H-8. 

Schedule H-8 reflects the proposed adjustment to include an ongoing level of 

energy efficiency costs in MGE's cost of service. As of December 31, 2016 MGE 

has accumulated $14.0 million of energy efficiency costs for expenditures in a 

regulatory asset. That balance goes all the way back to March 2010 when the 

Commission ordered MGE to work toward developing an energy efficiency 

program funded by up to 0.5% of gross revenues with the program expenses 

accounted for in a regulatory asset. Pursuant to the stipulation and agreement in 

MGE last rate case, GR-2014-0007, MGE amortized only a modest amount 

annually of $0.2 million, while at the same time continuing to incur expenditures 

under its energy efficiency program. Based on the current gross revenues of 

MGE the targeted amount of energy efficiency funds to be spent on programs for 

the benefit of customers is approximately $2.5 million per year. Given the size 

and consistent amount of EEC expenditures, some amount of current expenditures 

should be included in the cost of service, along with a ten-year amortization of the 

current regulatory asset. Such amounts are reflected on Schedule H-8. 

WHAT IS THE AMOUNT OF CURRENT ENERGY EFFICIENCY 

FUNDING YOU ARE PROPOSING TO INCLUDE IN RATES? 

Based on the current gross revenues of MGE, the targeted amount of energy 

efficiency funds to be spent on programs for the benefit of customers would be 

approximately $2.5 million per year. As shown on H-8, however, we have 
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Q. 

A. 

Q, 

A. 

Q. 

A. 

Q, 

A. 

Q. 

included a lower normalized amount of $1.8 million to better reflect actual 

experience. This amount represents a 3-year average of spending for years 2014, 

2015 and 2016. 

HA VE YOU PROPOSED AN ADJUSTMENT TO UN COLLECTIBLE 

EXPENSE? 

Yes. I have increased bad debt expense or uncollectible expense by $3.1 million 

on Schedule H-9. Laclede witness Krick will explain this adjustment in his direct 

testimony. 

PLEASE EXPLAIN THE ADJUSTMENTS ON SCHEDULE H-10. 

The adjustments on Schedule H-10 amo1tizes expected rate case expense over a 3-

year period, amortizes the cost of the current depreciation study prepared for this 

case over a five-year period, and recognizes the current level of the Commission 

assessment for the period July I, 2016 through June 30, 2017. 

WHAT IS THE PURPOSE OF SCHEDULE H-11? 

Schedule H-11 computes interest on the average thirteen-month balance of 

residential customer deposits at an interest rate of 4.75%, or I% over the prime 

rate, as of December 31, 2016, consistent with MGE's tariff Sheet No. R-14. 

HAVE YOU PROPOSED AN ADJUSTMENT TO DEPRECIATION 

EXPENSE? 

Yes. Schedule H-12 details the adjustment to depreciation expense based upon 

the level of plant investment at December 31, 2016. 

PLEASE EXPLAIN YOUR ADJUSTMENT TO AMORTIZATION 

EXPENSE. 
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A. 

Q. 

A. 

Q. 

A. 

Schedule H-13 details the pro fornm amortization expense. The adjustment 

consists of three patts. The first part annualizes the amortization of all leasehold 

improvements, miscellaneous intangible plant and unamortized MGE software 

assets at December 31, 2016. This also includes amortization of the Enterprise 

Software which has been allocated to MGE. The second part of the adjustment 

computes amortization of Deferred Energy Efficiency Program costs and Low 

Income Program costs based upon a requested ten-year amortization period. The 

energy efficiency program was described above and called for an ongoing level of 

expense be included in rates. The Low Income Programs are a "Red-Tag" Repair 

Program and a one-time Low-Income Energy Affordability Program agreed to in 

the Stipulation and Agreement in GR-2014-0007. The third patt of the 

adjustment amortizes one-half of the one-time non-capital transition cost balance 

over a five-year period in accordance with the Stipulation and Agreement in GM-

2013-0254. 

DO THE ANNUAL COST REDUCTIONS RELATED TO THE 

SYNERGIES REALIZED BY LACLEDE EXCEED THE AMOUNT OF 

TRANSITION COSTS FOR WIDCH AMORTIZATION IS REQUESTED? 

Yes, cost reductions related to the synergies greatly exceed the transition costs for 

which the amottization is being requested. 

PLEASE EXPLAIN YOUR ADJUSTMENT TO PROPERTY TAXES. 

Schedule H-14 reflects an increase to property taxes to recognize the increased 

plant at December 31, 2016 and increased assessments expected in the counties in 

MGE's service territory. Laclede witness Kuper will explain the adjustment in 

his direct testimony. There is a second adjustment made to propetty taxes to 
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Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

allocate to M GE a po1iion of the property taxes related to the Enterprise Software 

being allocated to MGE. 

PLEASE EXPLAIN SCHEDULE H-15. 

Schedule H-15 is a reconciliation of the regulatory asset and the ongoing expense 

associated with Ad Valorem taxes assessed on storage gas in Kansas. As part of 

the Stipulation and Agreement in GR-2014-0007, MGE agreed to include in rates 

$1.6 million associated with the ammiization of the regulatory asset related to the 

past assessment of Kansas Ad Valorem taxes and $1.4 million to reflect an 

ongoing level of expense. MGE also agreed to track the ongoing level of expense 

and record to the regulatory asset the difference between the $1,400,000 included 

in rates and what is actually paid each year. As of December 3 I, 2016 the balance 

of the regulatory asset related to Kansas Ad Valorem taxes is $3.6 million. 

PLEASE EXPLAIN SCHEDULE H-16. 

Schedule H-16 adjnsts expenses for known increases in the contractor cost to 

locate lines in the MGE service territory. The majority of the adjustment is 

related to the cost to locate fiber which increased from $13.40 to $32.60 per locate 

in May 2016. 

PLEASE EXPLAIN SCHEDULE H-17, OTHER EXPENSE 

ADJUSTMENTS. 

Schedule H-17 reflects a decrease to account 912 to eliminate from the cost of 

service the cost of sports tickets included in operating expenses. 

PLEASE EXPLAIN SCHEDULE H-18. 

Currently, MGE has included in rates $0.75 million for low-income 

weatherization programs administered by the Community Action Agency of 
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Q. 

A. 

Q. 

Greater Kansas City, and several other social agencies located in the other parts of 

MGE's service territories. MOE would recommend that this level of funding 

continue along with the $0. 75 million of funding in rates for MOE energy 

efficiency and education initiatives. 

LAC REVENUE DEFICIENCY 

MR. NOACK, WOULD YOU PLEASE EXPLAIN SCHEDULE MRN-D2 

ATTACHED TO YOUR TESTIMONY'! 

Yes. Schedule MRN-D2 details the LAC revenue deficiency for the test year 

ended December 31, 2016. The schedule details rate base, rate of return, required 

net operating income, adjusted net operating income and finally, the revenue 

deficiency. The net revenue deficiency shown on Schedule A is $58.1 million. 

The increase in revenue will be offset paitially by the elimination and 

corresponding inclusion in base rates of $29.5 million of ISRS revenues that are 

currently being collected by LAC, resulting in a net revenue increase of $28.5 

million. 

Schedule A-1 is the summary of net operating income per books for the test year 

ending December 31, 2016, a summary of the adjustments made to operations, 

and finally, the net operating income, as adjusted. 

Schedule A-2 is a summary income tax computation both per books and as 

adjusted for the twelve months ending December 31, 2016. An explanation of the 

effective tax rate used to compute as adjusted income taxes is contained in the 

direct testimony of Laclede witness Knper. 

MR. NOACK, WOULD YOU PLEASE DESCRIBE SCHEDULE B, THE 

CALCULATION OF RATE BASE? 
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Schedule B summarizes the requested rate base of LAC at December 31, 2016. 

Total rate base of $1,231.7 million consists of net plant of $1,169.3 million, 

Working Capital components of $274.6 million, and the balance of Accumulated 

Deferred Income Taxes and other rate base offsets of$212.2 million. 

WHO WILL BE SPONSORING TESTIMONY EXPLAINING THE 

VARIOUS COMPONENTS OF RATE BASE? 

Laclede witness Keathley will offer testimony on the LAC offsets to rate base of 

Customer Deposits, Advances for Construction, and Deferred Taxes. He will also 

offer testimony on Plant in Service, Reserve for Depreciation, Regulatory Assets 

and Working Capital components of Materials and Supplies, Prepayments and 

Gas Storage Inventory. Company witness Lyons of ScottMadden will offer 

testimony on Cash Working Capital, and Laclede witness Buck will offer 

testimony on Prepaid Pension Assets and the OPEB Regulatory Asset included in 

rate base. 

PLEASE DESCRIBE THE ADJUSTMENTS TO OPERATING INCOME 

THAT YOU ARE SPONSORING ON SCHEDULE H. 

Schedule H, consisting of 19 sub-schedules, details all of the adjustments made to 

cost of service. The first two pages of Schedule H detail the operating income 

statement summarized by the uniform system ·of accounts. It shows the test year 

balances per books at December 31, 2016, a summary of the pro fonna 

adjustments to each account and finally the adjusted balance at December 31, 

2016. The next four pages detail each adjustment individually by FERC account 

number. 
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Q. 

A. 
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A. 

Schedule H-1 is the detail oftest year margin revenue after backing out purchased 

gas adjustment revenue, gross receipts taxes billed, unbilled revenue, off-system 

sales and finally ISRS revenues collected during the test year, while Schedule H-2 

summarizes the revenue adjustments proposed for LAC. 

WHO IS SPONSORING THE REVENUE ADJUSTMENTS DETAILED 

ON SCHEDULE H-2? 

Laclede witness Feldman is providing direct testimony on the revenue 

adjustments detailed on Schedule H-2. 

PLEASE EXPLAIN SCHEDULE H-3. 

Schedule H-3, also sponsored by Laclede Witness Feldman, removes purchased 

gas costs from the operating income statement along with costs associated with 

off-system sales, unbilled gas costs and the gross receipts tax expense. These 

expenses should not be included in the determination of the cost of service. 

Purchased gas costs are recovered through the PGA mechanism and not base rates 

while gross receipts taxes are simply pass through taxes. 

PLEASE EXPLAIN THE PAYROLL RELATED ADJUSTMENTS. 

The payroll adjustment is detailed on Schedule H-4 while the associated 

adjustments to the Company's match to employee 401K contributions and payroll 

taxes are detailed on Schedules H-5 and H-6. The first part of the adjustment 

annualizes payroll based on the actual Febrnary 17, 2017 employee levels and pay 

rates and includes adjustments for overtime worked based on actual ove1time 

hours and proforma pay rates, and AIP payouts based on proforma wage levels. 

The second part of the adjustment recognizes that an additional 92 employees are 

expected to be hired across the entire company by September 30, 2017 with 61 
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A. 

being hired for LAC, 17 for MGE, and the final 14 being shared service 

employees whose time will be allocated between the different units of the 

Company. (37 new employees began with the Company on March 27, 2017.) 

WHAT IS INCLUDED IN YOUR ADJUSTMENT TO EMPLOYEE 

BENEFITS? 

The adjustment to employee benefits on Schedule H-5 normalizes all expenses 

representing employee benefits paid on behalf of employees. Included in these 

benefits are FAS 87 pension expense and FAS I 06 post retirement benefit costs, 

which will be discussed in the direct testimony of Laclede witness Buck. The 

other employee benefits being adjusted are the payroll related insurance costs for 

life insurance, accidental death & dismemberment (AD&D) insurance and long­

term disability (LTD) insurance, along with the Company match to employee 

401K contributions. These adjustments to the insurance costs and the 401K 

match are all related to the payroll expense adjustment on Schedule H-4. The final 

adjustment to employee benefits is an adjustment to SERP expense, which is 

based on an average of payments made over that last three years. 

PLEASE EXPLAIN TAB H-6, PR-TAXES. 

The adjustment on Schedule H-6 recognizes the increase to payroll taxes 

associated with the payroll adjustment detailed on Schedule H-4. 

WHAT ADJUSTMENT HA VE YOU MADE TO PROPERTY INSURANCE 

AND INJURIES AND DAMAGES? 

Schedule H-7 normalizes the property insurance and injuries and damages by 

taking a three-year average of worker compensation claims paid and auto and 
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A. 

Q. 

A. 

general liability claims paid and adding to that average the increased insurance 

premiums expected to be paid on behalf of LAC. 

WHY HA VE YOU MADE AN ADJUSTMENT TO TEST YEAR 

INSURANCE COSTS? 

The adjustment has been made to reflect a normalized level of claims paid and to 

reflect the known and measurable changes in premium costs for LAC. Those costs 

have been included as a test year expense on Schedule H-7. 

PLEASE EXPLAIN SCHEDULE H-8. 

Schedule H-8 reflects the proposed adjustment to include an ongoing level of 

energy efficiency costs in the LAC cost of service. As of December 31, 2016, 

LAC has accumulated $II .6 million of energy efficiency costs in a regulatory 

asset. Like MGE, LAC has an energy efficiency spending target of 0.5% of gross 

revenues. Based on its current gross revenues, LAC's energy efficiency spending 

target is approximately $3.7 million per year, which also includes $1 .0 million of 

Low Income Weatherization Funds. Given the size and consistent amount of 

EEC expenditures, some amount of current expenditures should be included in the 

cost of service, along with a ten-year amortization of the current regulatory asset. 

Such amounts are reflected on Schedule H-8. 

WHAT IS THE AMOUNT OF CURRENT ENERGY EFFICIENCY 

FUNDING YOU ARE PROPOSING TO INCLUDE IN RATES? 

As shown on Schedule H-8, a normalized amount of $2.0 million has been 

included. This amount does not include any funding for the low income 

weatherization program. This amount represents a 3-year average of spending for 

years 2014, 2015 and 2016. 
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A. 
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A. 

HAVE YOU PROPOSED AN ADJUSTMENT TO UNCOLLECTIBLE 

EXPENSE? 

Yes. I have increased bad debt expense or uncollectible expense by $ 1.8 million 

on Schedule H-9. Laclede witness Krick will explain this adjustment in his direct 

testimony. 

PLEASE EXPLAIN THE ADJUSTMENTS ON SCHEDULE H-10. 

The adjustments on Schedule H-10 amortize expected rate case expense over a 3-

year period, amortize the cost of the current depreciation study prepared for this 

case over a five-year period, and recognize the current level of the Commission 

assessment for the period July I, 2016 through June 30, 2017. 

WHAT IS THE PURPOSE OF SCHEDULE H-11? 

Schedule H-11 computes interest on the average thitteen-month balance of 

residential customer deposits at an interest rate of 4.75%, or the prime rate as of 

December 31, 2016, plus 1%, consistent with LAC Tariff Sheet No. R-5-d. 

HAVE YOU PROPOSED AN ADJUSTMENT TO DEPRECIATION 

EXPENSE? 

Yes. Schedule H-12 details the adjustment to depreciation expense based upon 

the level of plant investment at December 31, 2016. 

PLEASE EXPLAIN YOUR ADJUSTMENT TO AMORTIZATION 

EXPENSE. 

Schedule H-13 details the pro fonna amortization expense. The adjustment 

consists of two parts. The first part annualizes the am01tization of all leasehold 

improvements, miscellaneous intangible plant and unamottized LAC software 

assets at December 31, 2016. The second patt of the adjustment computes 
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amortization of Deferred Energy Efficiency Program costs and Low Income 

Program costs based upon a requested ten-year ammtization period. The energy 

efficiency program is discussed above. The Low Income Programs are a "Red­

Tag" Repair Program and a Low-Income Energy Affordability Program. The final 

asset being amortized is the initial Energy Efficiency Asset of LAC which has 

approximately 3 .5 years of amortization remaining. 

PLEASE EXPLAIN YOUR ADJUSTMENT TO PROPERTY TAXES. 

Schedule H-14 reflects an increase to property taxes to recognize the increased 

plant at December 31, 2016 and increased assessments expected in the counties in 

LAC's service territory. Laclede witness Kuper will explain the adjustment in his 

direct testimony. There is a second adjustment made to prope1ty taxes to allocate 

to MGE a po1tion of the prope1ty taxes related to the Enterprise Software being 

allocated to MGE. 

PLEASE EXPLAIN SCHEDULE H-15. 

Schedule H-15 adjusts expenses for known increases in the contractor cost to 

locate lines in LA C's service territory. The majority of the adjustment is related 

to the cost to locate fiber which increased from $13.40 to $32.60 per locate in 

May 2016. 

PLEASE EXPLAIN SCHEDULE H-16, OTHER EXPENSE 

ADJUSTlvIENTS. 

Schedule H-16 reflects a decrease to accounts 912 and 921 to eliminate from the 

cost of service the cost of tickets to various events included in operating expenses. 

PLEASE EXPLAIN SCHEDULE H-17. 
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A. 

Q. 

H-17 reflects an expense for the cost to accept a credit card payment from a 

customer for the balance of their gas bill without requiring an additional fee. 

Currently that cost is assessed to the customer by the credit card company which 

reduces the incentive for a customer to pay with a credit card. No fee credit card 

payments are consistent with the approach taken by other businesses for the 

convenience of their customers. It is also in the Company's interest to accept a 

credit card payment, as credit card companies are in a much better position to 

assess creditwmthiness and thus to assume the risk of unpaid debt. 

HOW DID YOU COMPUTE THE ADJUSTMENT TO CREDIT CARD 

FEES? 

The LAC adjustment was based on the actual experience of MGE in the most 

recent 12-month period and based on the average cost per transaction charged by 

the vendor processing the credit card payments. The number of card payments 

each month was compared to the number of residential bills for the same month 

and that percentage of bills paid with credit cards was applied to the number of 

LAC residential bills for the same months. 

SCHOOL TRANSPORTATION PROGRAM 

MR. NOACK, AS PART OF THE PARTIAL STIPULATION AND 

AGREEMENT IN GR-2014-0324 FILED FEBRUARY 22, 2017 MGE 

AGREED TO PROVIDE CERTAIN INFORMATION PERTAINING TO 

THE ISSUE OF BALANCING AND CASHING OUT MONTHLY 

TRANSPORTATION VOLUMES FOR SCHOOLS PARTICIPATING IN 

THE SCHOOL TRANSPORTATION PROGRAM ("STP"). "WHAT 
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A. 

INFORMATION WAS REQUESTED BY THE MISSOURI PUBLIC 

SERVICE COMMISSION STAFF? 

Under the Pmtial Stipulation, MGE agreed to provide the following information: 

1. A discussion of the costs and benefits of upgrading the reading capabilities 
of each STP customer meter so that monthly meter reads coincide with the 
monthly STP nominations; 

2. A detailed description of the meter changes or meter reading changes that 
could be made to allow for monthly meter reads to coincide with the 
monthly STP nominations. 

3. The cost of upgrading the reading capabilities of each STP customer meter 
so that monthly meter reads coincide with the monthly STP nominations; 

4. The Company's position regarding the question of whether meter or meter 
reading changes provide enough benefit to sales customers to justify 
inclusion of the meter and meter reading change costs into a sale customer 
cost of service. 

DID THE COMMISSION APPROVE THE PARTIAL STIPULATION AND 

AGREEMENT? 

Not as of this writing. MGE is nevertheless providing the information, for two 

reasons. First, MGE agreed with Staff that it would do so. Second, MGE would 

like to reach a mutually acceptable resolution of the STP issue with Staff and the 

Missouri School Boards Association, which is the largest STP association in the 

MGE territory. MGE hopes that providing Staff the information it seeks will be a 

step in the direction ofreaching such a resolution. 

CURRENTLY WHAT IS THE PROCESS OF READING EACH STP 

CUSTOMER METER? 

Currently each STP customer meter is read electronically once per month, at 

various times throughout the month, as pait of a regular cycle meter reading 

program. Meter trucks drive through select portions of the service area and 
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Q. 

A. 

Q. 

A. 

collect meter reads from a device that sits atop each customer's meter. In the case 

of very rural areas, the reads are collected using handheld devices. Because of the 

vast service territory of MOE (31 counties in the western half of the state) it is not 

feasible to combine all of the schools in the STP into a single meter reading route 

that would coincide with calendar month nominations made by the marketers 

serving the schools in the STP program. Currently there are approximately 850 

schools taking gas service under the STP tariff and approximately 104 meter 

reading routes serving those schools. The inability to obtain reads to match 

calendar month nominations prevents MOE from being able to accurately cash 

out STP customers, as prescribed in the tariff. 

IF MGE WERE TO INSTALL ELECTRONIC GAS MEASUREMENT 

(EGM) EQUIPMENT AT EACH SCHOOL SIMILAR TO THE 

EQUIPMENT WHICH CURRENTLY SERVES MGE'S NON-SCHOOL 

TRANSPORATION CUSTOMERS, WHAT WOULD BE THE 

APPROXIMATE COST OF THOSE METERS? 

Currently the cost of the Instrument Point device, which has to be installed to call 

in the meter reads at a set time of the month (to coincide with pipeline 

nominations), costs approximately $2,300 before including the labor and 

overhead costs to install. The labor and overhead costs are estimated at $436 

making the total cost of equipment and installation approximately $2,736. The 

detail of these costs can be found on Schedule MRN-D3. 

IS THAT THE FINAL COST TO THE CUSTOMER? 

No, it is not. When the customer pays for the meter and installation costs the 

Company treats the payment as a contribution in aid of construction, so it is 
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A. 

Q. 

A. 

Q. 

A. 

taxable income to the company. As a result, there is additional language on MGE 

tariff Sheet No. 71 which requires that the charge be "grossed-up" to cover the 

income tax. At the current effective tax rate, the income tax amount would be 

approximately $1,000, making the total cost of electronic gas metering (EGM) 

equipment $3,736. However, ifMGE paid for the meters and the installation, the 

total cost, which would exclude the income tax component, would approximate 

$2.3 million. 

WOULD THAT PROVIDE ENOUGH BENEFIT TO SALES CUSTOMERS 

TO JUSTIFY INCLUDING THOSE COSTS IN RATES CHARGED TO 

THE SALES CUSTOMERS. 

In my opinion, no. In an analysis prepared for Staff last June, the principal cost 

not being recovered as a result of any imbalance at the end of a month was the 

cost to use storage to either inject excess volumes or withdraw shott volumes. 

When those volumes were priced at the rates MGE pays for storage, the additional 

cost not being recovered was approximately $0.002 per Ccf. 

HAS MGE ADJUSTED THE RATES TO ADDRESS THIS? 

Yes. As patt of the stipulation and agreement, MGE attached a specimen tariff 

sheet which increases the Balancing Fee from $0.00 I per Ccf to $0.003 per Ccf. 

MGE is filing a tariff with that adjustment as part of this case. 

IS MGE LIMITED BY STATUTE AS TO WHAT CAl"'I BE DONE TO 

COMPENSATE FOR THE INABILITY TO CASH THESE CUSTOMERS 

OUT? 

Yes. Section 393.310 of the Revised Missouri Statutes (the "STP Statute") 

prohibits charging the schools for telemetry equipment or any special metering, 
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unless the individual school uses over 100,000 therms annually. At the same 

time, the STP Statute also states that the tariff shall not have any negative 

financial impact on the other customers of the gas company. Those two statutory 

provisions preclude MOE from passing on the cost of the EOM equipment to the 

schools or the other customers. By including the additional $0.002 per Ccf in the 

balancing fee, MOE believes that both the schools and other customers are being 

fairly treated. 

DO YOU BELIEVE ANYTHING ELSE NEEDS TO BE DONE AT THIS 

TIME? 

Yes. Although there has been nothing in the history of how the schools have 

nominated their transportation volumes to suggest a pattern of imbalances that 

have adversely affected sales customers, in response to input from Staff, MOE is 

proposing a tariff change that will motivate the schools to minimize estimated 

imbalances. At the same time, MOE is proposing a tariff change to remove the 

infeasible language to try and cashout STP customer imbalances. MOE believes 

these tariff changes, along with the increase to the Balancing Fee discussed above, 

will improve the program at a cost that does not outweigh its benefits, while 

protecting customers from adverse effects of the STP. 

DOES THAT CONCLUDE YOUR DIRECT TESTIMONY? 

Yes it does. 
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Line 
No. 

2 

3 

4 

5 

6 

7 

8 

9 

Description 
(a) 

Rate Base 

Rate of Return 

Required Return 

Adjusled Test Year Net Operal!ng Income 

Earnings Deficiency 

Mu!Uply by Income Tax Gross~up Factor 

Net Revenue Deficiency 

LACLEDE GAS COMPANY 
December 31, 2016 
Revenue Deficiency 

Ref. 
(b) 

Required 
Return 

(c) 

B $1,231,666,769 

F 7.700% 

$94,838,341 

A-1 

Allowance for Known and Measurable Changes/ True-
up Estimate 

Total Revenue Deficiency 

Earnings Net Revenue 
Oefic!ency Deficiency 

(d) (e) 

$94,838,341 

59,910,891 

$34,927,450 $34,927,450 

1.62308 

$66,690,011 

$1,365,000 

$58,055,011 

Schedule A 



LACLEDE GAS COMPANY 
December31,2016 

Summary of Net Operating Income 
Per Books and Adjusted 

line Per As 
No. Oescrlet!on Books Adjustments Adjusted 

(a) (b) (c) (d) 

REVENUES 

Operating Base Revenues $638,979,104 ($314,851,676) $324,127,427 

2 Other Utility Revenues 49,380,343 (44,162,607) 5,217,736 

3 Total Operating Revenues $688,359,446 ($359,014,283) $329,345,163 

OPERATING EXPENSES 

4 Manufactred Gas Production Expense $1,778,570 ($1,615,570) $163,000 

5 Purchased Gas Expense $302,328,240 (302,756,502) (428,262) 

6 Natural Gas Storage Expense $3,215,291 0 3,215,291 

7 Distribution Expense $56,441,869 180,228 $56,622,097 

8 Customer Accounls Expense 32,606,735 3,318,358 35,925,094 

9 Customer Service and Information Expense 1,582,603 3,190,129 4,772,732 

10 Sales Expense 2,094,122 (411,017) 1,683,105 

11 Administrative and General Expense 58,449,180 12,823,388 71,272,568 

12 Payroll Adjustment 7,596,534 7,596,534 

13 Total Operating and Maintenance Expenses $458,496,610 ($277,674,452) $180,822,158 

14 Depreciation & Amortization Expense $58,251,501 ($3,381,639) $54,869,862 

15 Interest on Customer Deposits 1,957,942 (1,842,998) 114,944 

16 Taxes Other Than Income 54,671,173 (32,757,661) 21,913,512 

17 Tola! Operating Expenses $573,377,226 ($315,656,750) $257,720,476 

18 Operating Income Before Income Tax $114,982,220 ($43,357,534) $71,624,687 

19 Less: Income Tax Expense 28,358,049 (16,644,393) 11,713,656 

20 Net Operating Income $86,624,171 ($26,713,141) $59,911,031 

Schedule A-1 



u,, 
No. 

2 

' 
4 
5 
6 

7 

8 

TO!aJ Ope.ratfig Revenues 
Tda! Operating E:,;pemes 

FbN Through Adjustments 

Dcsctlpfoo 
(a) 

Net 0peratin3 fnrome 

Less: ln!eresl on long Term Debi 
Tola/ TaxA1ustments 

Net Taxab!a 1neo<r,e 

Income Tax 

LACLEDE GAS COMPANY 
December 31, 2016 

Income Tax 

Referen«1 
(b) 

A-1 
A-1 
A-1 

Pe, As 
Boor<s AOustod 

(o) Id) 

$683,359,'1~ $329,345,163 
{573,377,226) !257,720A76) 
$114,982,220 $71,624,687 

{$19,187,363) ($19,187,S63) 
{21,92-1,033) j2f/i24,033} 

{$41,111,396) {$41,111,396! 

$73870,824 $30,513,290 

$28 358,049 $11,713656 

Schedule A-2 



Line 
No. 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 
15 

16 

lntanglble Plant 
Production Plant 
Underground Storage Plant 
Other Storage Equipment 
Transmission Plant 
Dlstrlbullon Plant 
General Plant 
Construction Work In Progress 

Gross Plant In Service 

LACLEDE GAS COMPANY 
December 31, 2016 

Rate Basa 

Description 

(a) 

Accumulated Depreciation & Amortization 

Net Plant kl Service 

Working Capital 
Customer Deposits 
Cuslomer Advances 
Deferred Income Taxes - Other ( Net of AMT) 

Total Rate Base 

Reference Amount 
(b) (c) 

C $10,986 

C $11,727,532 

C $28,601,549 

C $1,155,529 

C $2,064,647 

C 1,591,961,341 

C 165,183,526 

C 28,891,590 

$1,829,596,700 

D (660,339,792) 

$1,169,256,908 

E 274,641,839 

B-1 (4,354,823) 

B-2 (1,020,828) 

8-3 (206,856,327) 

$1,231,666,769 

Schedule B 
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No, 

2 

3 

4 
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14 
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17 

LACLEDE GAS COMPANY 
Thirteen Months Ending December 31, 2016 

Customer Deposits 

Residential 

Month Amount 

(a) (b} 

Dec-15 (4,071,945) 

Jan-16 (4,048,871} 

Feb-16 (3,985,985) 

Mar-16 (3,917,067) 

Apr-16 (4,081,902) 

May-16 (4,174,527) 

Jun-16 (4,293,072) 

Jul-16 (4,416,148) 

Aug-16 (4,577,435} 

Sep-16 (4,704,752) 

Ocl-16 (4,801,274) 

Nov-16 (4,813,873) 

Dec-16 (4,813,986) 

Total ($52,257,872} 

Average ($4,354,823) 

Interest Rate 4.75% 

Interest Expense $206,854 

Schedule B-1 



LACLEDE GAS COMPANY 
Thirteen Months Ending December 31, 2016 

Customer Advances 

Line 

No. Month Amount 

(a) (b) 

1 Dec-15 (1,148,207) 

2 Jan-16 (1,088,630) 

3 Feb-16 (1,091,188) 

4 Mar-16 (1,069,171) 

5 Apr-16 (1,129,580) 

6 May-16 (1,029,447) 

7 Jun-16 (983,164) 

8 Jul-16 (966,397) 

9 Aug-16 (971,380) 

10 Sep-16 (971,380) 

11 Oct-16 (961,179) 

12 Nov-16 (942,880) 

13 Dec-16 (942,880) 

14 Total ($12,249,940) 

15 Average ($1,020,828) 

Schedule B-2 



Line 
No. 

2 

LACLEDE GAS COMPANY 
December 31, 2016 

Accumulated Deferred Income Taxes 

Description 
(a) 

Deferred Taxes, Laclede Direct Plant as of 12/31/16 

Total Accumulated Deferred Income Taxes 

Amount 
(b) 

($206,856,327) 

($206,856,327) 

Schedule B-3 



Line 
No. Description 

(a) 

INTANGIBLE PLANT 

(301) Organization 
2 (302) Franchises 
3 Total Intangible Plant 

PRODUCTION PLANT 

4 (304) Land & Land Rights-Mfg Gas 
5 (305) Structures & Improvements-Mfg Gas 
6 (307) other Power Equipment 
7 (311) Propane Equipment-Gas Ops 
8 (311.1) Propane Storage Cavern-Gas Ops 
9 Total Production Plant 

UNDERGROUND STORAGE PLANT 
10 (350.1) Land 

11 (350.2) Rights of Way 
12 {351.2) Compression Station Structure 
13 (351.4) Other Structures 

14 (352) Wells 
15 (352.1) Storage Leaseholds & Rights 

16 (352.2) Reservoirs 
17 (352.3) Non-Recoverable Natural Gas 

18 (352.4) Wells - 011 & Vent Gas 
19 (353) Lines 
20 (354) Compressor Station Equipment 
21 (355) Measuring & Regulating Equipment 

22 (356) Purification Equipment 
23, (357) Other Equipment 

24 Total Underground Storage Plant 

OTHER STORAGE EQUIPMENT 
25 (360) Land & Land Rights 

26 (361) Structures & Improvements 
27 (362) Gas Holders 

28 (363.3) Compressor Equipll)ent 

29 Total Other Storage Equipment 

TRANSMISSION PLANT 

30 (365.2) Rights of Way-Transmission 

31 (367) Mains - Transmission 

32 (371) other Equipment-Transmission 
33 Total Transmission Plant 

LACLEDE GAS COMPANY 
Plant In Service 

December 31, 2016 

Plant 
Balance 

@ 12/31/16 

$2,501 
8,484 

$10,986 

$119,929 

1,869,054.12 
159,015.53 

4,749,844.99 

4,829,688.40 

$11,727,532 

$1,201,600 

778,418 
612,741 

1,009,838 
6,090,514 
2,055,422 

245,023 

6,503,628 
1,932,818 

2,876,382 
2,747,710 
2,247,516 

233,042 
66,896 

$28,601,649 

$50,654 

107,233 

659,027 
338,616 

$1,155,529 

$41,153 

2,013,840 
9,654 

$2,064,647 

Total 
Adjustments 

(c) 

Total As 
Adjusted 

(d) 

$2,501 

8,484 
$10,986 

$119,920 

1,869,054.12 
159,015.53 

4,749,844.99 
4,829,688.40 

$11,727,532 

$1,201,600 

778,418 
612,741 

1,009,838 
6,090,514 

2,055,422 
245,023 

6,503,628 
1,932,818 
2,876,382 

2,747,710 
2,247,516 

233,042 
66,896 

$28,601,549 

$50,654 

107,233 
659,027 

338,616 
$1,155,529 

$41,153 

2,013,840 
9,654 

$2,064,647 

Schedule C 
Page1 



Line 
No. Description 

{a) 
DISTRIBUTION PLANT 

34 (374) Land & Land Rights 
35 (375) Structures & Improvements 
36 (375) Slnuct & lmprov • Leased Property 
37 (376.1) Mains - Steel 
38 (376.2) Mains - Cast Iron 
39 (376.3) Mains - Plastic 
40 (378) Meas. & Reg, Station - General 
41 (379) Meas, & Reg. Station - City Gate 
42 (380.1) Services - Steel 
43 (380.2) Services - Plastic 
44 (381) Meters 
45 (383) House Regulators 
46 (385) Gpmmercial & Ind Meas & Reg Eq 
47 (386) other Property - Customer Premises 
48 (387) Olher Equipment 
49 Total Distribution Plant 

GENERAL PLANT 
50· (389) Land 
51 (390) Structures & Improvements 
52 (390) Stnuct & lmprov - Leased Property 
53 (391) Furniture & Fixtures 
54 (391.1) Data Processing Systems 
55 (391.2) Mechanical Office Equipment 
56 (391.3) Data Processing Software 
57 (391.4) Data Processing Systems 
58 (391.5) Enterprise Sofh•tare-EIMS 
59 (392.1) Transportation Eq-Automobiles 
60 (392.2) Transportation Eq - Trucks 
61 (393) Stores Equipment 
62 (394) Tools, Shop & Garage Equipment 
63 (395) Laboratol)I Equipment 
64 (396) Power Operated Equipment 
65 (397.0) Communication Equipment 
66 (398) Miscellaneous Equipment 
67 Total General Plant 

68 Total Origlnal Cost Plant in Service 
69 Conslructlon Work In Progress 
70 Accumulated Depreciation and Amortization 

71 Net Plant In Service 

LACLEDE GAS COMPANY 
Plant In Service 

December 31, 2016 

Plant 
Balance 

@ 12/31/16 

$3,040,444 
14,523,797 

101;089 
230,736,646 

21,555,524 
451,903,950 

12,743,518 
2,844,287 

38,730,897 
645,762,615 

129,541,012 
25,568,099 

14,480,417 
22,975 

406,070 

$1,591,961,341 

$10,089 

669,960 
2,461,296 
4,008,541 

12,891,697 

30,559 
34,308,31B 

329,979 

116,904,317 
2,932,261 

16,547,461 

332,530 
14,615,834 

306,723 

22,349,910 

1,237,715 
3,134,059 

$232,971,249 

$1,868,492,833 

28,891,590 

(672,614,561) 

$1,224,769,862 

Total 
Adjustments 

(c) 

(67,787, 723) 

($67,787,723) 

($67,787,723) 

(12,274,769) 

($80,062,492) 

Total As 
Adjusted 

(d) 

$3,040,444 

14,523,797 
101,089 

230,736,646 

21,555,524 
451,903,950 
12,743,518 

2,844,287 
38,730,897 

645,762,615 
129,541,012 
25,568,099 

14,480,417 
22,975 

406,070 

$1,591,961,341 

$10,089 
569,960 

2,461,296 
4,008,541 

12,891,697 

30,559 
34,308,318 

329,979 
49,116,594 

2,932,261 
16,547,461 

332,530 

14,615,834 
306,723 

22,349,910 

1,237,715 
3,134,059 

$165,183,526 

$1,800,705,111 
28,891,590 

{660,339,792) 

$1,169,256,908 

Schedule·c 
Page2 



LACLEDE GAS COMPANY 
Accumulated Reserves for Depreciation and Amortization 

December 31, 2016 

line Acot Test Year Proforma Test Year 

No. No. Description Direct Adjustments As Adjusted 
(a) (b) (c) (d) 

108 Accumulated Oepreclallon·Planl In Service $517,895,822 ($12,?.74,769) $505,621,053 

2 108.5 Accumulated Depreciation.Removal Cosls 104,407,343 0 104,407,343 

3 111 Accumulaled Amortization 55,324,486 0 56,324,486 

4 Total Accumulated Depreciation & Amortization 677,627,650 (12,274,769) 665,352,881 

5 108.1 less: Retirement Work in Progress 5,013,089 0 5,013,089 

6 Accumulated Depreciation and Amortization $672,614,561 ($12,274,769) $660,339,792 

Schedule D 



Line 
No. 

2 

3 

4 

5 

6 

7 

LACLEDE GAS COMPANY 
December 31, 2016 
Working Capital 

Description 
(a) 

Materials and Supplies Inventory 

Prepayments 

Gas Inventory - Volumes and Price 

Cash Working Capital 

other Regulatory Assets 

Insulation Financing/ Energy Wise 

Total Working Capital 

Reference Amounts 
(b) (c) 

E-1 $4,422,930 

E-2 11,259,456 

E-3 68,077,170 

E-4 21,659,955 

E-5 167,377,003 

E-6 1,865,806 

$274,662,320 

Schedule E 



Line 

No. 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

LACLEDE GAS COMPANY 
Thirteen Months Ending December 31, 2016 

Materials & Supplies 

Month Amount 

(a) (b) 

Dec-15 4,415,283 

Jan-16 4,344,740 

Feb-16 4,181,315 

Mar-16 4,163,788 

Apr-16 4,256,789 

May-16 4,529,386 

Jun-16 4,444,659 

Jul-16 4,468,472 

Aug-16 4,439,249 

Sep-16 4,525,880 

Oct-16 4,717,974 

Nov-16 4,754,151 

Dec-16 4,082,227 

Total $53,075,160 

Average $4,422,930 

Schedule E-1 



Line 

No. 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

LACLEDE GAS COMPANY 
Thirteen Months Ending December 31, 2016 

Prepayments 

Month Amount 

(a) (b) 

Dec-15 9,556,340 

Jan-16 8,847,511 

Feb-16 8,204,127 

Mar-16 7,818,956 

Apr-16 14,203,790 

May-16 13,867,204 

Jun-16 13,269,711 

Jul-16 12,340,850 

Aug-16 11,045,207 

Sep-16 10,940,999 

Oct-16 12,491,322 

Nov-16 11,303,343 

Dec-16 12,004,565 

Total $135,113,472 

Average $11,259,456 

Schedule E-2 



Line 

No. 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

LACLEDE GAS COMPANY 
Thirteen Months Ending December 31, 2016 

Gas Inventory 

Month Dollars 

(a) (b) 

Oec-15 85,989,829 

Jan-16 71,912,903 

Feb-16 59,059,639 

Mar-16 46,666,794 

Apr-16 42,293,472 

May-16 44,609,359 

Jun-16 51,504,063 

Jul-16 63,675,556 

Aug-16 75,949,785 

Sep-16 86,311,217 

Dct-16 96,381,391 

Nov-16 94,426,686 

Dec-16 82,280,529 

Total $816,926,044 

Average $68,077,170 

Schedule E-3 



Line 
# 

Laclede Gas Company 
Test Year Ended December 31, 2016 

Summary of Cash Working Capital 

Description 
(A) 

Cash Working Capital from Tim Lyon's Schedule 

Amount 
(8) 

$21,639,474 

Schedule E-4 



Line 

No. 

2 
3 
4 
5 

6 

7 

LACLEDE GAS COMPANY 
Regulatory Assets 
December 31, 2016 

Year Ended 

(a) 

Prepaid Pension / OPEB Assets 
Leasehold Improvements 
Low Income Program Net of Amortization 
Red Tag Program 
Initial Energy Efficiency Asset Net of Amortization 

Energy Efficiency Program 

Total Regulatory Assets 

Balance 

(b) 

$153,687,092 
1,681,386 

40,333 
28,429 

300,667 

11,639,096 

$167,377,003 

Schedule E-5 



Line 

No. 

2 

3 

LACLEDE GAS COMPANY 
Insulation Financing and Energy Wise 

December 31, 2016 

Year Ended 

(a) 

lnsulaton Financing Balance 

Energy Efficiency Program 

Total 

Balance 

(b) 

$ 1,067,214 

798,591 

$1,865,806 

Schedule E-6 



LACLEDE GAS COMPANY 
Summary of Cost of Capital 

December 31, 2016 

Line Cost Composite 
No. Description Ratio Rate Rate 

(a) (b) (c) (d) 

Long-Term Debt 42.800% 4.159% 1.780% 

2 Short-Term Debt 0.000% 0.000% 0.000% 

3 Preferred Stock 0.000% 0.000% 0.000% 

4 Common Equity 57.200% 10.350% 5.920% 

5 Total 100.000% 7.700% 

Schedule F 



LACLEDE GAS COMPAHY 
Two fl-a Months Ending De comber 31, 101& 

DlslribuUon or Revenue and Expense AdJustmenb by Account Ho. 

th, "'" TeslYeaI ,~. Test Year 
No: - Dascr'~ Per Book Ad}us!n'.M-'.s AsMi!:!sloo 

(a) "(b) (o) (d) (,) 

OPERATl/lG REVENUE 
1 "° Resldential $476,800,098 ($219,173,931) $257,628, f68 
2 461.1 Com:nerdal 145.435, 191 (92,338,892) 53,098,2-07 
3 4al.2 '"'"'""' 0 0 0 
4 "" Sa'es foe Resa!<l 0 0 0 
5 487 Late Pa;.ment Charge.3 4,749,544 0 4,7-<:9,5-14 
6 "' 1.Uscellaneoos Servlee Revenue 0 0 0 
7 "' Transport 16,743,800 (3,3-Sa,854} 13,404,952 • '" Rent From Prop&rty 29,241 0 29,241 
6 '95 OlherGas Rewme 44 601,559 {44,182.6072 438,$52 

10 TotalOperalhg Reveoue $$6a,359,448 {$359,014,283) $329,345,163 

OPERATING & 11.AllffENANCE EXPE/1S~ 
/lanufaclured Gas ProducUon Expense 

11 710 Operation ~-MS(I{ & Er,g!neering 166,504 "' $00,504 
12 712 O'J\er Power Expenses 138 0 "' 13 717 Uquefied Pelcoleum Gas Exp€rn;es 2,f/27 0 2,f/27 
14 m FueJ fo<LJquemd Peb"oleu.n Gas Proc,;iss 1,276 0 1,276 
15 ns L.lqueF:ed Pelto!eum Ga$ 1,604,322 (1,815,570) (111,248) 
16 1'5 M.<seehneous PrOOxtion Exp,enses 80,275 0 00,276 
17 7'0 11.a'n\enaOOl;I SUpmlslon & Englooerlog 18,969 0 18,969 
16 741 Mah!ena11C$o(S!Juciures&lfil',(ovemer.ts 5,498 0 5,498 
19 742 Mailtenanca of ProductJon Eql/pment 78,661 0. 78,681 
20 TotaJ llaouf'ach.Ked Gas PJ'Oduc!jon Expense s1,n~o10 {$1,615,570) $163,000 

Purchased Oas Expense . 
21 004 Purchased Gas Expense $2:93,466,820 ($302,756,602} ($4,269,878) 
22 600.1 Gas\\"thdrawn From Storage· Oel>X 4,038,3o6 0 4,038,368 
23 6!0 Gas Used fo<CompressorSta\k:on Fuel-Ctedl {63,447) 0 (83,447} 
24 612 Gas Used fw Olher Umty Opera!!,ons- Credit {133,3002 0 {133,306) 
25 Total Purchased Gas Expensa $302,328 240 ($302,766,502} ($428,262) 

Natural Gas Storage Ex~nse.s 
28 814 Operaion $upeMsor & Eng'neerlng $281,618 $0 $261,518 
27 615 MapsaorJ Re-confs 57,853 0 57,853 
26 816 Wers E~enses 359,840 0 359,640 
29 617 Una Expenses 13,694 0 13,694 
30 816 Compressor Station ~ores 112,122 0 112,122 
31 619 Compressor Sta lion Fuaf & PCMu GS,942 0 65,942 
32 ,20 11.easurtng & Regtiat'flg sta!lon Expenses 518,181 0 518,161 
33 821 PuriE-C:aion Expense.s 100,65-4 0 100.554 

"' 623 Gas Losses 6,883 0 8,883 
35 824 Other Expenses 237,850 0 237,6-50 

"' 625 Storage We'J Royai!les S9,007 0 99,907 
37 .., ManleflaneeSupervlslon & ~ertng 30,457 0 30,457 
38 831 Ma'nlenance of Slruc!ures & Improvements 207,692 0 207,692 
39 632 J,!a:Otenanoo of Resetvo!rs & We'!:s 200,399 0 200,399 

" 633 Manlenanee of Unes 180,532 0 180,532 
41 1134 Mabtenaooo of Compressor S(afun Eqtipment 308,876 0 308,876 

" 8'5 Mablt of 11.easud,g & Regffiating Stallon Exp 44,832 0 44,832 

" 636 Ma'ntenance of Purtficalon Eqtipmant 51,668 9 51,668 
44 837 Malnlenar;ce of Othef Equ'pmeot 2#,982 0 244,982 
45 ""' Ope{titlon Supe,viwr & Engheerlng 20,870 0 20,870 
48 841 Operallon Labor& Expenses 6.006 0 6,066 
47 842.1 fUcl 9,497 0 9,497 

" ""·' Maln!Mall«I of Slructures & Improvements 69,195 0 69,f95 
49 Total Uatural Gas S!orage E.>:penses $3,216,291 $0 $3,216,291 

DJstr!l>uUon Operallon Expense 
50 870 Opera!Sxl, Su~s~ and En9!rieerlng $4,914,688 "' 4,914,668 
51 671 DJ.slnl)(J;lon and Load D".spatctmg 1,180,217 0 1,160,217 
52 874 Ma!ns l1od Service Expemes 9,640,343 180,228 9,820,571' 
63 675 D:S!ooutng Regw!Sng S!a'Jon Expenses 792,828 0 792,_828 .. 676 MeaSOOflg aod Re,gll.af-og Sia~ Exp-lndus!rlal 155,837 0 155,837 
55 677 MeasUMg and RegolafflQ Slallon Exp-City Gata 110,205 0 110,205 
56 876 Mele.sod House RagW.!orExpensas 14,896,1~ 0 14,896,148 
57 679 cuswme, lns-!a11a&r] Expenses 2,371,255 0 2,371,255 
56 .., otierfxpe,nses 2,034,0.U 0 2,034,0U 
59 661 ""'" 0 0 0 
60 TotaJOperal:'<>n &p,ense $36,095,§3.8 $180:228 $36,275,765 

Dfsfribullon ll.alnlenarn;e Expense 
61 "" Ma'ffienmce Supe.-v:SoOO an4 EnsTieenr,g $2,740,753 10 $2,740,753 
62 .., Maln!enanee of S!Nctures and lmprovemerts 810,702 0 810,702 
63 667 Ma'n!ananceof Moons il, 162,918 0 8,162,916 .. 889 Ma!nl of Measuriw,i and Regulating Eq-Oenenil 673,931 0 873,931 
65 890 MaJnl of Meast/Ml anrJ Regula ling Eq-lndus!riaJ 60,228 0 60,226 
66 691 Mant. of MeaslJ!iog and Regu!a'ing Eq.Q'tyGale 3<,603 0 34,503 
67 892 /.la'nlenance of Se/Y,c,;s 4,715,313 0 4,716,313 
66 693 Maln!en:mce of Meters and House Regula!ora 2,791,2$4 0 2,791,294 

SCHEDULE H 
Page 1 of2 



LACLEDE GAS COMPAHY 
Twelve Months Ending Deeember 31, 2016 

DhlrlbuUon ofR1wenue and ExpensaAdJuslmenls by Account No, 

(a) (b) 

$$ 894 Ua'il!en3f!C'JofOll)arEqu'pmenl 
·70 Tclal tl.W!enanca Expemes 

cusfoimr Accounls Expense 
72 901 SupeNl:s!on 
73 902 Meter Reading Expanse 
74 003 Cust.ome, Reoon:ls and Cot-ect:on ~nse 
76 904 llooor«fil>leAccoools ' 
76 905 t.U$~.an&011s cus.mner Accounts &pmso 
77 ToW Cvs!omu A«.ourl!s Expenses 

Customer Servlcg and ln!ounal/onal E,::penui 
78 007 SUpeiV!s!,o,n 
79 ooa CU-;!Omer Af.Sls!anee 
80 909 !nfocmallonal and lm!ructlonal Mvenis.!rlg Exp. 
81 Tola! OJst. Setv..ee and Information Exp, 

Sales and Ad;'l!rtfslng Expanse 
82 911 S\lpe{vlslon 
83 912 Demonstra&!g aJ'ldSe-1"~ Expanses 
84 913 Ad,'eros!ngExp-o...nses 
85 916 W~aneousSWExpensas 
68 Totals~ alid Miertls'ng Expenses 

87 

"' ., ., ., 
92 

"' 94 
95 .. ., ,. .. 

100 

101 

Admln!sfTallve and General Expense 
920 Admhlsltative and General Sa Janes 
921 Office suw-Jes and Expenses 
922 Mrnhlslrative El!pen:ses Tnlilmrred 
923 OJ!.s!de SeN',c,as Emp!O'jed 
924 Property rutBailC6 
925 111,tl!Jes and Damages 
926 Employee Pensk>ns and Bansf,ts 
928 Regt(a!OIY Gommlssbn Expense 
930 Mlsc.e!aneous General Expenses 
931 Ren(s 
932 Ma¾)~aooiofGerntalP!:ant 

Tola! Adfmilsllallon MCI General Expense 

PaJ-rol M;.,stmen! 

Total a & M Expense 

403 Depreciation 

102 404, -<o5 Amortlntlon 

103 

10! 
105 
100 
107 
108 

431 Interest on CuslorrerDepo!llls 

408 Payro,:I Taxes (t·~') 
408 Property Taxes (2'"} 
408 GrossRerep\sTax(3300+<1000) 
-108 OlherTaxe!l (41") 
406 Taxes Other Than In coma 

109 TOTAL EXPENSES 

110 OPERATING INCO!IE BEFORE INCOME TAX 

111 409.410 lncoma Taxes 
Note: par book & aqJSted Income tax computed on A-2 

H2 NET OPERATING INCOME 

Test Year 
Per Book 

(c) 

356,692 
$20,348,332 

$5S,44f,869 

,. 
8,680.331 

17,549,573 
6,257,451 

119381 
$32,600,735 

IO 
1,483,989 

98,614 

$326,536 
1,628,887 

138,699 
0 

$2.094122 

$20,728,266 
f,338,170 

(12,025,514) 
10,302.849 

632.413 
6,268,160 

24,776,425 
1,948,243 
3,127,102 
2,148,6S9 

208,378 
$58449,180 

$458,400610 

47,472,639 

f0,776,8o"2 

1,957,942 

4,738,406 
16,116,471 
33,603,393 

314,901 
$54,671,173 

$573,377,228 

$114 982.220 

28,358,049 

$88,624,171 

Total 
Mmtmants 

(d) 

$180,228 

IO 
0 

1,515,820 
1,802,539 

0 
$3,318,lSS 

IO 
3,150,12$ 

0 
$3:190,129 

IO 
(<111,017} 

0 
0 

($411,0tn 

IO 
(10,788) 

0 
0 

31,376 
988,515 

ff,740,418 
75,8.fl 

0 
0 
0 

$12,823,3-BB 

7,598.634 

($277,674,452} 

1,129,853 

(4,511,492} 

(1,842,998) 

544,831 
200,902 

{33,603,393) 
0 

{$32,757,661) 

{$315,658,750) 

($43,357,634) 

(18,644,393) 

($26,713,Ht) 

Test Year 
AsMj,Jsted 

(•) 

$20346,332 

$5-9-622,cm 

,. 
8,650,331 

19,005,392 
8,059,990 

119,381 
$35,925,094 

IO 
4,674,118 

98,614 
s,s,n2132 

$328,538 
1,215,870 

138,699 
0 

$1,6$3,105 

$20,728,268 
1,325,382 

(12,025,514) 
10,302,849 

'83,789 
6,254,665 

38,518,843 
2,022,110 
3,127,102 
2,1<18,699 

208,378 
$71,272,568 

7,598,534 

$160,822,158 

48,602,492 

6,267,370 

114,944 

5,281,239 
16,317,372 

0 
314,901 

$21913512 

$267,720 478 

$71,624,687 

11,713,656 

$59,911,03~ 

SCHEOULEH 
Page2of2 
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Line 
No. 

Tota! Revenue per Book 

Descri,e.tion 
(a) 

2 Less: GRT Revenue, Unbil!ed Revenue, PGA 
Revenue, and Miscellaneous Adjustments 

3 Test Year Margin 

LACLEDE GAS COMPAl'IY 
Twelve Months Ending December 31, 2016 

Test Year Margin Revenue 

Main Account/Revenue Class 
480 481.1/.2/.3 483,489 
21 22&23 28,38 487 
(b) (c) (e) 

476,m,ns 145,461,566 16,743,813 4,749,544 

(225,019,632) (93.460,461) (3,363,798) 0 

251,754,093 52,001,105 13,380,015 4,749,544 __ 

492,493,495 Total 
(fj (g) 

44,630,799 688,359,446 

(44,162,607) (366.006,498) 

468,192 322,:l_52,948 

Schedule H-1 



LACLEDE GAS COMPANY 
Twelve Months Ending December 31, 2016 

Revenue AdJu~on~ 

Main Account/Ravonue Class 

R0stdential Gas Commorcial & Transportation Sorvlcc:i CharQes 
Sales lndustri.nl Gas Sales Revenues and Otier 

Ltne 480 481.1/.2/.3 489,483 

JI!~. DescriJ2!ion 21 22&23 38,28 487, 4881 493, 495 Tobi 
(•) (b) (o) (•l (1) (g) 

TO;n Year M:ug!n $251,754,093 $52,001,105 $13,380,015 $5,217,736 $322,352,948 

2 Weather Normalize $3,983,602 $1,600.176 $0 ss.se2,na 
3 Rato Switchln9 Adju:rtmont:!I (2,365) 378,0$1 (136,604} $239,122 
4 Customer Growth Annualt:atlon 1,884,465 262,697 161,548 $2,288,710 
5 R:!lto Cl:ls::!flcatlon Adjustments 0 (1,11S,3Sfil 0 (S1.119,395) 
6 Total Ad]uetments 5845 702 1121 569 24944 D 6,992,215 

7 As Adjusted Test Yenr Mnrgin S257,59~f94.39 $53,1221573 $13,4041959 $5,217?36 $32$,345, 163.09 

Schedule H-2 



Line 
No. 

LACLEDE GAS COMPANY 
Twelve Months Ending December 31, 2016 

Remove Purchase Gas Costs and Gross Receipts Tax 

Description 
(a) 

Purchase Gas Costs (Acct. 804) 

2 Gross ReceiptsTax(Acct. 4081) 

3 Unbilled Gas Cost (Acct. 804) 

4 Off System Sales Expense (Acct. 804) 

5 Liquefied Petroleum Gas (Acct. 728) 

6 Total Adjustment 

Amount 
(b) 

($244,347,386) 

(33,503,393) 

(16,620,593) 

(41,788,523) 

(1,615,570.00) 

($337,875,465) 

Schedule H-3 



Line No. 

2 
3 

4 
5 
6 

7 
8 
9 

10 
11 
12 
13 
14 

15 

Description 
(a) 

Contract Payoll 
Test Year Payroll 
12 Month Normalfzed Payroll 

Management Payroll 
Test Year Payroll 
12 Month Normalized Payroll 

Shared Services 
Test Year Payroll 
12 Month Normalized Payroll 

Regular Payroll Adjustment 
Overtime Paycoll Adjuslment 

LACLEDE GAS COMPANY 
Twelve Months Ending December 31, 2016 

Payroll Adjustment 

Dollars 
(b) 

40,169,644 
41,888,575 

16,468,505 
16,230,313 

13,653,917 
14,776,499 

Employee Level Adjustment (Reg & OT)-Direct 
Employee Level Adjustment (Reg & 01)-Shared Service 
AIP Adjustment 

Total Wage & Salary Adjustment 

(c) 

1,718,931 

(238,192) 

1,222,582 

2,703,321 
450,197 

3,182,648 
903,543 
356,825 

7,596.534 

Headcount 
(d) 

1,048.1 
1,038.0 

321.4 
311.0 

264.4 
266.0 

(e) 

(10.1) 

(10.4) 

1.6 

61.0 
14.0 

66.1 

Schedule H-4 



LACLEDE GAS COMPANY 
Twelve Months Ending December 31, 2016 

Employee Benefits 

Line Insurance 
No. Description Rate Amount 

(a) (b) (c) 

Insurance Costs 
1 Life Insurance (per $1000) $ 0,2190 $16,981 
2 AD&D (per $1000) $ 0,0100 775 
3 LTD (per $1000) $ 0,8950 69,399 
4 LTD/STD/FM LA Admin Fees (per person) $ 8.21 4,148 

5 Total Payroll Related Insurance Costs $91,303 

401K Em~lo'{ee Match Adjustment 401 K Match Rate Amount 

6 Payroll Adjustments: 
7 Regular Payroll Adjustment 4.15% $112,188 
8 Overtime Payroll Adjustment 4.15% $18,683 

9 Employee Level Adjustment (Reg & OT)-Dlrect 4.15% $132,080 
10 Employee Level Adjustment (Reg & OT)-Shared Service 3.80% $34,335 
11 AIP Adjustment 4.15% $14,808 

12 Total 401K Employee Match Adjustment $312,094 

Pension and OPEB Adjustment 
13 Laclede% 29,882,000.00 
14 Asset Amortization 15,368,709.15 
15 Recovery 45,250,709.15 
16 Allowance In Rates 24,955,000.00 

17 Difference 20,295,709.15 

18 O&M¾ 54.50% 
19 Adjustment 11,061,405.04 

SERP Adjustment 
20 926100 SERP Expense - Test Year $552,536 

21 Payments - Jan 2014 - Dec 2016 $3,174,727 

22 Three Year Average 3,00 1,058,242 

23 Difference 505,706 

24 O&M% 54.50% 

25 Adjustment $275,616 

Schedule H-5 



LACLEDE GAS COMPANY 
Twelve Months Ending December 31, 2016 

Payroll Taxes 

Line 
No. Description Amount 

(a) (b) 

Payroll Taxes 
1 FICA Adjuslment 540,873 
2 Unemployment Tax Adjustment 3,957 

3 Total Payroll Taxes Adjustment 544,831 

Schedule H-6 



LACLEDE GAS COMPANY 
Twelve Months Ending December 31, 2016 

Line 
No. 

Laclede Claims: 

Description 
(a) 

1 Workers Compensation Claims Paid 
2 Property Claims Paid 
3 Auto Claims Paid 
4 Tota! Proforma Claims 

5 Test Year Accrual 

6 Adjustment 

Insurance Premiums 
7 Property Insurance - Dec. 2016 
8 Months 
9 Annualized 
10 TestYear 
11 Adjustment 

12 Excess Liability and Worker Comp 
13 Expected Increase Rate 
14 Excess Liabiity and Workers Comp at 4/1/17 Level 
15 Other Costs - December 2016 
16 l&D at4/1/2017 Levels 
17 Months 
18 Annualized 
19 Test Year 
20 Adjustment 

21 D&O Insurance - Dec 2016 
22 Months 
23 Annualized 
24 Test Year 
25 Adjustment 

26 Total Adjustments 

Insurance J Injuries & Damages 

Twelve Months Ending. December 31, 
2ITT4 2ITT5 2ITT6 

(bl ci:Y (dl 

$2,167,883 $2,100,787 $2,015,653 
227,296 494,056 542,688 
49,782 75,174 52,746 

$2,444,962 $2,670,018 12,611,087 

$57,392 
12 

688,701 
632,413 
$56,288 = 

$429,448 
5% 

450,920 
40,189 

491,109 
12 

5,893,312 
5,331,267 
$562,044 

$31,820 
12 

381,838.92 
410,395.02 

($28.556)_ 

3 Year Av.9.. 925 Amount 924Amount 
(e) (~ (g) 

$2,094,TTS 
421,347 

59,234 
$2,575,356 

1,886,220 

$689.136 $689,136 

O&M Transfer 
Rate 

55.742% $31,376 

55.742% $313,297 

55.742% ($15,918) 

$986,515 $31,376 

Schedule H-7 



LACLEDE GAS COMPANY 
Twelve Months Ending December 31, 2016 

Energy Efficiency 

Line 
No. Description 

(a) 

Energy Efficiency Program Expenses 
1 Calendar Year 2014 
2 Calendar Year 2015 
3 Calendar Year 2016 

4 Total 

5 Three year average 

Amount 
(b) 

$2,118,288 
$2,051,721 
$1,930,053 

$6,100,062 

$2,033,354 

Schedule H-8 



LACLEDE GAS COMPANY 
Twelve Months Ending December 31, 2016 

Uncollectible Expense 

Line 
No. Description Amount Amount 

(a) (b) (c) 

1 Twelve Monlhs Ended August, 2013 3,236,689 
2 Twelve Months Ended August, 2014 8,783,809 
3 Twelve Months Ended August, 2015 12,159,471 

4 Three Year Average $8,059,990 
5 Less Test Year Uncollectlble Expense (6,257,451) 

6 Adjustment to Test Year-Acct. 904 $1,802,539 

Schedule H-9 



LACLEDE GAS COMPANY 
Twelve Months Ending December 31, 2016 

Regulatory Commission Expense 

Line 
No. Description 

(a) 

Estimate of current rate case expense 
2 Annual Amortization (3 years) 

3 Normalized level of expense for depreciation study 

4 Proforma NARUC Assessment 

5 Other Regulatory Commiss.ion Expenses 

6 Proforma MPSC Assessment- 7/1/2016-6/30/2017 

7 Total Proforma Regulatory Commission Expense 

8 Less Test Year Regulatory Commission Expense 

9 Adjustment to Test Year-Acct. 928 

Amount 
(b) 

$596,668 

Amount 

(c) 

$198,889 

$6,000 

9,156 

71,046 

1,737,018 

$2,022,110 

(1,946,243) 

$75,867 

Schedule H-10 



LACLEDE GAS COMPANY 
Twelve Months Ending December 31, 2016 

Interest on Customer Deposits 

Line 
No. 

Cuslomer Deposits 

2 lnteresl Rate 

Description 
(a) 

3 Proforma Interest on Customer Deposits 

4 Less Test Year Interest on Customer Deposits 

5 Adjustment to Test Year -Acct. 431 

Reference 
(b) 

B-2 

Residential 
(c) 

$4,354,823 

4.75% 

$206,854 

(1,957,942) 

($1,751,088) 

Schedule H-11 



LACLEDE GAS COMPANY 

lwelve Months Ending December 31, 2016 

Depreciation Expense 

Proforma 
Lina Current Annuaf!Zed Proposed Depreciation 

No. Desccie:tk>n Amount Oeefeclal'on Rate Deereclation Rate ~ense 
(a) (b) (c) (d) (e) (Q 

INTANGIBLE PLANT 

(301) Organlz:atlon $2,501 0.00% $0 0.00% $0 

2 (302) Franchises 8,484 0.00% 0 0.00% 0 

3 Tola! lntang!o'.e Plant $10,986 $0 $0 

PRODUCTION PLANT 

4 (304) Land & Land Rights-Mfg Gas 

5 (305) Strudures & Improvements-Mfg Gas $1,869,054 1.67% $31,213 1.67% $31,213 

6 {307) Other Power Equipment 159,016 3.50% 6,666 3,50% 6,566 

7 (311) Propane Equipment-Gas Ops 4,749,845 3.71% 176,219 3.71% 176,219 

8 (311.1) Propane Storage Cavern-Gas Ops 4,829,688 1.11% 53,610 1.11% 53,610 

9 To!el Production Plant $11,607,603 $266,608 $266,608 

UNQEBGBOU~D S!OfiAGE P!.8!iI 

10 (350.1) Land $1,201,600 

11 (350,2) Rights of Wcr; 778,418 0 0 

12 (351.2) Cornpress!on Sta!lon Structure 612,741 3,33% 20,404 3.33% 20,404 

13 (351.4) Other Structures 1,009,838 2.18% 22,014 2.18% 22,014 

14 (352) Wells 6,090,614 1.22% 74,304 1.22% 74,304 

15 (352.1) Sloraga Leaseholds & Rlghls 2,055,422 0 0 

16 (352.2) Reservolts 245,023 1.22% 2,989 1.22% 2,989 

17 (352.3) Non-Recoverable Natural Gas 6,503,628 1.11% 72,190 1.11% 72,190 

18 (352.4) wars - OIi & Vent Gas 1,932,818 1.22% 23,580 1.22% 23,580 

19 (363) Lines 2,876,382 1.17% 33,654 1.17% 33,654 

20 (354) Compressor Station Equipment 2,747,710 1.22% 33,522 1.22% 33,522 

21 {355} Measuring & Regulating Equipment 2,247,516 1.79% 40,231 1.79% 40,231 

22 (356) Purification Equipment 233,042 2.38% 5,546 2.38% 5,546 

23 (357) Other Equipment 68,896 4.55% 3,044 4.56% 3,044 

24 Tolal Underground Storage Plant $28,601,549 $331,479 $331,479 

OTHER SIORAGE EQUIPMENT 

25 (360) land & Land Rights $50,654 

26 (381) Slructures & Improvements 107,233 

27 (382) Gas Holders 659,027 

28 (363.3) Compressor Equipment 338,616 

29 Total Olher Slorage Equipment $1,155,529 $0 $0 

TRANSMISSION PLANI 

30 (365,2) Rights of Way- Transmission $41,153 

31 (387} Malns - Transmission 2,013,640 1.44% 28,999 1.44% 28,999 

32 (371) otherEqufpmenl. Transmissk>n 9,654 2.33% 225 2.33% 225 

33 Total Dlslribu!lon Plant $2 064,647 $29,224 $29,224 

DISTRIBUTION PLANT 

34 (374) land & land Rights $3,040,444 

35 (375. 1) Str & Imp - rnstrlct Meas & Reg 786,503 3,00% 23,595 3.00% 23,595 

36 (375.2) Sir & Imp. SeMCe Centers 13,378,049 3.00% 401,341 3.00% 401,341 

37 (375.3) Sir & Imp - Garage 290,197 3.00% 8,706 3.00% 8,706 

Schedule H~12 
Pago1 



Lino 
No. Descrlelkin 

(a) 

3B (375.4) Str & Imp - Other Small Structures 

39 (375) Struct & lmpr- leased Property 

40 (376.1) Mains - Steel 

41 (376.2) Mains - Cast Iron 

42 (376.21) Mains - Cast Iron Encapsu!a!lons 

43 (376.3) Malns - Plasllc & Copper 

44 (378) Meas. & Reg. Station - General 

45 (379) Meas. & Reg, Station • City Gate 

46 (380, 1) Services - Steel 

47 (380.2) Services - Plastic 

4B (381) Meters 

49 (383) House Regulators 

50 {385) Commerclal & Ind Meas & Reg Eq 

51 (386) Other Property- Cuslomer Premises 

52 (387) Other Equipment 

53 Tola! Distribution Plant 

GENERAL PLANT 

54 (389) land 

55 {390) Structures & Improvements 

56 (390} Struct & lmprov- Loasod Property 

57 (391) Furniture & Fixtures 

58 (391.1} Data Processing Systems 

59 (391.2) Mechanical omce Equipment 

60 (391,3} Data Processing Software 

61 {391.4) Data Processing Systems 

62 (391.5) Enlerplise Software-EIMS 

63 (392.1) Transportation Eq - Aulomobi!as 

64 (392.2) Transporla!lon Eq - Trucks 

65 (393) Stores Equipment 

66 {394) Tools, Shop & Garage Equfpment 

67 {395) laboralory Equipment 

68 (396) Power Operated Equipment 

69 (397.0) Communication Equipment 

70 (398) M!scelanaous Equipment 

71 Total General Plant 

72 Total Orig!na! Cost Plant !n Service 

73 Less Depreciation Charged to Clearing 

74 Less Test Year Depredation Expanse 

76 Adjustment lo Tes! Year-Acct. 403 

LACLEDE GAS COMPANY 

Twelve Months Ending December 31, 2016 

Depreciation Exponso 

Current Annuaflzed 
Amount Dee!eclatlon Raia Deereciallon 

(b) (c) (d) 

69,048 3.00% 2,071 

101,089 (see adj. H-13) 

230,736,646 1.44% 3,322,608 

15,833,586 3.31% 524,092 

5,721,938 3.31% 189,396 

451,903,950 1.57% 7,084,892 

12,743,518 3.71% 472,784 

2,844,287 3.71% 105,523 

38,730,897 5.23% 2,026,626 

645,762,615 3.75% 24,216,098 

129,541,012 2.37% 3,070,122 

25,568,099 2.00% 511,382 

14,480,417 3.25% 470,614 

22,975 7.14% 1,640 

. 406,070 2.78% 11,289 

$1,591,961,341 $42,451,760 

$10,089 

569,960 3.00% 17,099 

2,461,296 (see 8dJ. H-13) 

4,008,541 3.33% 133,484 

12,891,697 20.00% 2,578,339 

30,559 10.00% 3,056 

34,308,318 (see adj. H-13) 

329,979 10.00% 32,998 

49,116,594 (see adj, H·13) 

2,932,261 14.17% 415,501 

16,547,461 8.18% 1,353,582 

332,530 2.22% 7,382 

14,615,834 2.63% 384,396 

300,723 3.57% 10,950 

22,349,910 6.92% 1,546,614 

1,237,715 5.00% 61,886 

3,134,059 3.45% 108,125 

$165,183,526 $6,653,413 

$1,800,585,181 $49,732,484 

($1,129,993) 

Proposed 
Rate 
(,) 

3.00¼ 

{sea adj. H-13) 

1.44% 

3.31% 

3.31% 

1.57% 

3.71% 

3.71% 

6.23% 

3.75% 

2.37% 

2.00% 

3.25% 

7.14% 

2.78% 

3.00% 

(see adj, H-13) 

3.33% 

20.00% 

10.00% 

(see adj. H-13) 

10.00% 

(see adj. H-13) 

14.17% 

8.18% 

2.22¾ 

2.63% 

3.57% 

6.92% 

5.00% 

3.45% 

Proforma 
Depreciation 

Exeense 
(Q 

2,071 

3,322,608 

524,092 

189,396 

7,094,892 

472,784 

105,523 

2,026,626 

24,216,098 

3,070,122 

511,362 

470,614 

1,640 

11,289 

$42,461,760 

17,099 

133,484 

2,578,339 

3,056 

32,998 

415,501 

1,353,582 

7,382 

384,396 

10,950 

1,546,614 

61,886 

108,125 

$6,653,413 

$49,732,484 

($1,129,993) 

($47,472,639) 

$1,129,853 

Schedule H-12 
Page 2 



Lino 

No. Description 

(a) 

(352.1) Storage Leasehokls & Rights 

2 (390) Sfrucl & lmprov - leased Property 

3 (391.3) Data Proc-essing Software 

4 (391.5) Enterprise Software-E!MS 

6 Sub Tota! 

6 Other lease<f Property 

7 Tota!Amortizatlon 

8 less Test Year Amortization 

9 Adjustment to Test Year Account 404 

LACLEDE OAS COMPANY 

Twelvo Months Ending December 31, 2016 

Amortization Expense 

Origlriaf 

Cost Plant 

(b) 

$20,185 

2,461,296 

34,308,318 

49,116,594 

$85,906,392 

Unamorttzad 

Balance 

$1,681,386 

Deferred Energy Efflclancy and Low Income Pcogram Costs 

Unamortized 

Balance 

10 Deferred Energy Efficiency Cost Balaoce 

11 low Income Program Net of Amortization 

12 Red Tag Pcogram 

13 Initial Energy Efficiency Asset Net of Amortization 

14 Pro-Forma Amortization Expense 

15 Less Test Year Amortllal!on Expense 

16 Adjustment lo Test Year~ Accts, 908 

$11,639,096 

$40,3-33 

$28,429 

$300,667 

Month!y 

Test Year 

Amortization 

Expense 

(c) 

$34 
10,521 

186,110 

286,513 

$483,179 

MoAmoctAml 

$39,102 

MoAmortAml 

96,992 

917 
237 

6,833 

Proforma 

Amortization 

Expense 

(d) 

$406 

126,256 

2,233,323 

3,438,102 

$5,798,146 

Proforma 

Amortizatlon 

$-469,224 

6,267,370 

(10,778,862) 

(4,511,492) 

Pcoforma 

Amortization 

$1,163,910 

$11,000 

$2,843 

$82,000 

$1,269,753 

{102,978) 

$1,156,774 

Acct 

No. 
(a) 

404.2 

404.3 

404.3 

404.3 

404.3 

908.0 



LIM 
No. Descrip!lon 

Ca!endarYear2016 Taxes Pald 
2 Ca'.:endar 2016 Assessed Values 
3 Average 2016 Raia Per $!00Va!uaUon 

4 CalandarYear20f7 Esllmaled Taxes Due 
5 Calendar 2017 Estimated Assessed V;ilues 
6 Estimated Rates 

LACLEDE GAS COHPANY 
Twelve Months Ending December 31, 2016 

Property Tax Adjustment 

Real EsJale & 
Refete/lC8 Personal Property 

15,810,739 
187,209,638 

9.4556¾ 

16,753,200 
177,176,823 

9.4556% 

Percen!age Sp~t Between Real Estate & Personal Prope1ty and 
ManUfaciurers' Properly Based on 1/1/17 Assessed Values 

Real Es!ate & 
P§§QOB1 PrQQ§CT)! 

8 locre.ase from 12/31116 to 12/31/17 $942,461 

Pro Fonua Raia Calcula\Jon: 
Assessed 

• Toi" 179,937,124 

10 Less: Manufacturer's (2,760,301l 

11 Tola! Real Esla!e/Personal Property 177,176,823 

Effective Real Estate/Personal Property 
12 Profonna Tax Rate -
13 Net Plan! at 12/31/16 (beforn adj to allocate Ente;pfise Sonware) $1,224,769,862 

14 Assessed Value Percentage 14.47% 

15 Allocated Enterprise Software to MGE (net plan\) !$55,512,954} 

16 Deaease In Assessed Va'tte {$8,030,577) 

17 A!localfon of Property Tax fo MGE ($759,342) 

Manufacturers 

216,217 
2,550,530 

8.4773% 

234,000 
2,760,301 

8.4773% 

Ma[l!lfaclurers 

$17,783 

Tu! 
16,987,200 

{234,000) 

16,753,200 

Tola] 

16,020,956 
169,760,168 

9.4409¼ 

16,9"87,200 
179,937,124 

9.4409¾ 

.Tolfil 

$960,244 

Schedule H-14 



Line 
No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 

14 
15 
16 
17 
18 
19 

20 
21 
22 

23 

24 

25 
26 

LACLEDE GAS COMPANY 
Twelve Months Ending December 31, 2016 

Description 
(a) 

January 
February 
March 
April 
May 
June 
July 
August 
September 
October 
November 
December 
Total Locates 

CY16 Locates - Laclede 

Locates - Jan 16 - March 16 
Locates -April 16 - Dec 16 
Fiber Locates - Jan 16 - Mar 16 
Fiber Locates -Apr 16 
Fiber Locates - May 16 - Dec 16 
Total Locates 

Pro Forma Locates Cost - MGE 

Locates 
Fiber Locates 
Total 

Adjustment to NC 874 

Locates 

Fiber Locates 

Locates Expense 

Total 
(b) 

16,059 
16,242 
22,140 
22,997 
22,556 
24,775 
20,249 
23,543 
28,410 
25,814 
14,314 
13,361 

250,460 

Quantity Cost Total 
49,922 

179,749 
4,519 
1,909 

14,361 
250,460 

229,672 
20,788 

250,460 

91.7% 

$13.20 $ 658,976 
13.40 2,408,642 
13.20 59,646 
13.40 25,577 
32.60 468,163 

$ 3,621,004 

$13.60 $ 3,123,537 

32.60 ~---.,....:;6.:_77c.,,,6::.:9cc5_ 
$ 3,801,231 

$ 180,228 

* Breakdown of fiber locates from 
8.3% USIC 

100.0% 

Schedule H-15 



LACLEDE GAS COMPANY 
Twelve Months Ending December 31, 2016 

Other Expense Adjustments 

Line 
No. Description 

Expense Eliminations 
Eliminate Ticket Expense 

(a) 

2 Eliminate Ticket Expense 

3 

4 
5 

6 

Total 

EnerqyWlse and Insulation Financing Costs 
Interest income from insulation financing 
Interest income from EnergyWise financing 

Total 

Acct 

912 
921 

Total 
(b) 

($411,017) 
($10,788) 

($421,805) 

$32,016 
$59,894 

$91,910 
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LACLEDE GAS COMPANY 
Twelve Months Ending December 31, 2016 

Credit Card Fees 

Line 
Card MGE Residential Percent Using Laclede Proforma Credit 

No. Month Transactions Bills Cards Residential Bills Card Payments 

(a) (b) 

February 16 143,726 454,299 31.6% 610,496 193,142 

2 March 141,517 454,156 31.2% 610,747 190,311 

3 April 130,602 451,743 28.9% 607,036 175,498 

4 May 132,597 447,880 29.6% 604,365 178,925 

5 June 126,389 444,826 28.4% 600,990 170,760 

6 July 118,439 440,688 26.9% 596,097 160,207 

7 August 132,260 436,892 30.3% 594,468 179,963 

8 September 118,981 442,383 26.9% 594,212 159,816 
9 October 128,690 440,102 29.2% 594,216 173,754 

10 November 129,459 443,515 29.2% 595,564 173,841 
11 December 133,028 450,412 29.5% 602,511 177,950 
12 January 17 144,724 457,505 31.6% 610,284 193,053 
13 Total 1,580,412 5,364,402 7,220,987 2,127,221 

14 Average MGE Transaction Cost $ 0.71 

15 Adjustment $ 1,515,820 
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Electronic Gas Measurement Equipment - Cost of Service 

Measurement 

Labor 

Vehicle 

Other Labor (Design & Order) 

Clearings 

Payroll Tax (on Labor & 92% of Clearings) 

Subtotal 

Overhead** 

Instrument Point Cost 

Total Cost per Instrument Point 

Approximate number of schools in STP Program 

Approximate cost of installing electronic metering 

equipment (excl. income tax) 

** Includes pension, benefit, and other overhead costs 

$ 

I s 

$ 

LAC & MGE 

Cost per Instrument 
Point 

129.53 

17.04 
146.57 

70.00 

75.54 
15.25 

307.36 
129.09 

436.45 

2,300.00 

2,736 I 
850 

2,325,983 

Electronic Gas Measurement Equipment - Current Charges Per Tariff Sheet No. 71 

Per Meter Site (1 instrument point) $ 5,000 
Each addt'I instrument point $ 2,000 
Addt'I charge for customers served by orifice meters $ 3,000 
Monthly O&M fee $ 25 
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BEFORE THE PUBLIC SERVICE COMMISSION 
OF THE STATE OF MISSOURI 

In the Matter of Laclede Gas Company's ) 
Request to Increase its Revenues for Gas ) File No. GR-2017-0215 
Service ) 

In the Matter of Laclede Gas Company ) 
d/b/a Missouri Gas Energy's Request to ) File No. GR-2017-0216 
Increase its Revenues for Gas Service ) 

AFFIDAVIT 

STATE OF MISSOURI 

CITY OF ST. LOUIS 

) 
) 
) 

SS. 

Michael R. Noack, oflawful age, being first duly sworn, deposes and states: 

1. My name is Michael R. Noack. I am Director of Pricing and Regulatory Affairs 
for Missouri Gas Energy, an operating unit of Laclede Gas Company. My business address is 
7500 E. 35th Te1T., Kansas City, Missouri, 64129. 

2. Attached hereto and made a pmt hereof for all purposes is my direct testimony on 
behalf of Laclede Gas Company and MGE. 

3. I hereby swear and affirm that my answers contained in the attached testimony to 
the questions therein propounded are true and conect to the best of my knowledge and belief. 

Subscribed and sworn to before me this 3u day of QfvL 

. -
- MARCIA A. SPANGLER 

Notary Public. Notary Seal 
, STATE OF MISSOURI 
, s1. Louis County 

My Commission Expires: Sep!. 24, 2018 
commission# 14630361 

' -. 

'--
)/)1 ~ 

Notmy Public 

2017. 
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Q. 

A. 

Q. 

A. 

Q, 

A. 

Q. 

DIRECT TESTIMONY OF MICHAEL R. NOACK 

WOULD YOU PLEASE STATE YOUR NAME AND BUSINESS 

ADDRESS? 

My name is Michael R. Noack and my business address is 7500 E 35th Terrace, 

Kansas City, Missouri 64129. 

BY WHOM ARE YOU EMPLOYED? 

I am employed by Missouri Gas Energy ("MGE"), an operating unit of Laclede 

Gas Company ("Laclede"), as Director of Pricing and Regulatory Affairs. 

PLEASE DESCRIBE YOUR PROFESSIONAL EXPERIENCE. 

I received a Bachelor of Science in Business Administration with a major in 

Accounting from the University of Missouri in Columbia. Upon graduation, I 

was employed by Troupe Kehoe Whiteaker & Kent (TK WK), a Cettified Public 

Accounting Firm in Kansas City, Missouri. I spent approximately 20 years 

working with TKWK or firms that were formed from former TKWK employees 

or partners. I was involved during that time in public utility consulting and 

financial accounting, concentrating primarily on rate cases for electric and gas 

utilities and financial audits of independent telephone companies across the 

United States. In 1992, I slatted Carleton B. Fox Co. Inc. of Kansas City which 

was an energy consulting company specializing in billing analysis and tariff 

selection for large commercial and industrial customers. In July of 2000, I slatted 

my employment with MGE. 

HA VE YOU PREVIOUSLY TESTIFIED BEFORE THIS COMMISSION? 

1 



2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 
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23 

A. 

Q. 

A. 

Q. 

Yes. I have testified or submitted pre-filed testimony in numerous Commission 

proceedings, including MOE's last five rate cases, Case Nos. OR-2001-292, OR-

2004-0209, OR-2006-0422, OR-2009-0355 and finally OR-2014-0007. 

PURPOSE OF TESTIMONYError! Bookmark not defined. 

WHAT IS THE PURPOSE OF YOUR TESTIMONY IN THESE 

PROCEEDINGS? 

The purpose of my testimony is to suppmt the revenue requirements of Laclede's 

operating units in Eastern Missouri ("LAC") and Western Missouri ("MOE"). As 

filed, MOE is requesting a gross revenue increase of $50.4 million. However, since 

MOE is already collecting $13.4 in ISRS charges, the net incremental increase is 

$37.0 million. LAC is requesting a gross revenue increase of $58.1 million. Since 

LAC is already collecting $29.5 million in ISRS charges, its net incremental 

increase is $28.5 million. Following the conclusion ofLAC's and MOE's currently 

pending ISRS filings, the requested incremental revenues will decrease by the 

amount of the ISRS approved in those cases. The revenue deficiencies are 

supported by Schedules MRN-D1 for MOE and MRN-D2 for LAC, which consists 

of sections A through H, and which are attached to this testimony. I will be 

responsible for sponsoring most of the adjustments made to the test year ending 

December 31, 2016, and updated for known and measurable changes that suppmt 

the revenue deficiency. 

HOW DO THE PROPOSED INCREMENTAL RATE INCREASES 

COMPARE TO PREVIOUS REQUESTS FOR RATE RELIEF BY MGE 

AND LAC? 
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10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

A. 

Q. 

A. 

The amounts being requested by MGE and LAC to cover all of their non-lSRS 

costs are significantly lower than the comparable amounts that were sought in prior 

cases. In fact, on a combined basis, they are significantly less than the non-ISRS 

rate increases sought by MGE and LAC in their 2009/2010 rate cases. In 2009, 

LAC and MGE each independently filed their first rate cases in three years. They 

sought a combined total of $81 million in non-JSRS revenue. From the time those 

rate cases concluded in 20 IO until the present, Laclede and MGE have not increased 

their non-ISRS rates. In the current cases, LAC and MGE are requesting a 

combined non-ISRS increase of $65.5 million. To put these facts in perspective, 

LAC and MGE have not only operated for seven years without a non-ISRS 

increase, but after those seven years, they are now requesting a combined non-ISRS 

increase that is less than the amount they requested in 2009, even though the 2009 

request covered a historical period (3 years), which is less than half of the 

corresponding period (7 years) covered by the current cases. 

HOW HAS THIS BEEN ACHIEVED? 

Much of this achievement is a result of the growth strategy that has been 

successfully pursued by Spire and Laclede over the past several years - a strategy 

that has allowed us to keep our promise to the Commission to "bend down" the 

inclining cost curve that historically led LAC and MGE to seek and obtain 

significantly larger and more frequent rate increases in the past. 

21 Q. WHEN DID LACLEDE'S OPERATING UNITS LAST FILE FOR 

22 GENERAL RATE INCREASES? 
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A. 

Q. 

A. 

Q. 

A. 

MGE's last general rate case was filed on September 16, 2013, more than three 

and a half years ago, while LAC's last general rate case was filed on December 

21, 2012, or well over four years ago. 

WHY DO MGE AND LAC NEED TO FILE FOR A GENERAL RATE 

INCREASE? 

LAC must file a rate case within three years of April 12, 2014, when its 

Infrastructure System Replacement Surcharge ("ISRS") rates first became 

effective after the last general rate case, in order to continue to collect the ISRS 

rates approved by the Commission. In addition to the ISRS requirement to file a 

general rate case within three years of implementing new ISRS rates, the 

Stipulation and Agreement approved by the Commission in GM-2013-0254 

requires that Laclede file simultaneous rate cases for its LAC and MGE operating 

units for the first rate case filed after October 1, 2015. 

ADMINISTRATIVE MATTERS 

MR. NOACK, WOULD YOU PLEASE SUMMARIZE THE DIFFERENT 

SECTIONS OF SCHEDULES MRN-Dl AND MRN-D2 ATTACHED TO 

YOUR DIRECT TESTIMONY? 

Schedule MRN-D 1 contains the Accounting Schedules supporting the requested 

rate increase for MGE while Schedule MRN-D2 contains the Accounting 

Schedules suppmiing the rate increase request for LAC. Both MRN-D I and 

MRN-D2 consist of the same component schedules for each Company. 

Schedule A summarizes the revenue deficiency at December 31, 2016. 

Schedule B summarizes and supports the various rate base items and offsets. 

Schedule C summarizes and supports plant in service. 
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II 

12 

13 
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Q. 

A. 

Q. 

A. 

Q. 

A. 

Schedule D summarizes and supports reserve for depreciation. 

Schedule E summarizes and suppo11s the various working capital components and 

other regulatory assets. 

Schedule F summarizes the capital structure and rate of return. 

Schedule H summarizes and supports the operating income statement & 

adjustments. 

\VHAT IS THE TEST YEAR USED TO DEVELOP THE REVENUE 

REQUIREMENT FOR LAC AND MGE? 

The test year is the twelve months ending December 31, 2016, adjusted for known 

and measurable changes. 

WILL LAC AND MGE BE REQUESTING THAT THE TEST YEAR BE 

UPDATED AND/OR "TRUED-UP"? 

Yes. We are requesting the test year be updated or trued-up through September 

30, 2017. This is consistent with the process used in all five of the MGE rate 

cases I have supervised since 2000. We believe this approach will provide a 

relatively current time period of actual experience on which to base rates, while at 

the same time providing an opportunity for the Commission Staff and other 

parties to audit this actual experience. 

WHAT "TRUE-UP" DATE ARE LAC AND MGE REQUESTING? 

At this time, we would consider September 30, 2017 as the true-up date where we 

would update all major components of the cases including capital structure, 

components of rate base and the major revenue and expense items and 

adjustments. We believe this update through September 30, 2017 should be 

sufficient to establish a reasonable and representative cost of service. I should 
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Q. 

A. 

note, however, that as this proceeding unfolds there may be a need to revisit this 

issue depending on the positions taken by other pa1iies. There also may be a 

need to consider ce1iain additional changes in accounting practices, orders or 

procedures or to incorporate tariff modifications to reflect those positions taken 

by other parties. 

MGE REVENUE DEFICIENCY 

l\1R. NOACK, WOULD YOU PLEASE EXPLAIN SCHEDULE MRN-Dl 

ATTACHED TO YOUR TESTIMONY? 

Yes. Schedule MRN-Dl details MGE's revenue deficiency for the test year 

ended December 31, 2016. The schedule details rate base, rate of return, required 

net operating income, adjusted net operating income, an estimate of the 

September 30, 2017 update on revenue requirement and, finally, the revenue 

deficiency. The total revenue deficiency shown on Schedule A is $50.4 million. 

The increase in revenue will be offset partially by the elimination and 

corresponding inclusion in base rates of $13 .4 million of ISRS revenues that are 

currently being collected by the Company resulting in a net revenue increase of 

$37.0 million. 

Schedule A-1 is the summary of net operating income per books for the test year 

ending December 31, 2016, a summary of the adjustments made to operations, 

and finally, the net operating income, as adjusted. 

Schedule A-2 is a summary income tax computation, both per book and as 

adjusted for the twelve months ending December 31, 2016. An explanation of the 

effective tax rate used to compute as adjusted income taxes is contained in the 

direct testimony of Laclede witness Kuper. 
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Q. 

A. 

Q. 

A. 

Q. 

A. 

MR. NOACK, WOULD YOU PLEASE DESCRIBE SCHEDULE B, THE 

CALCULATION OF RATE BASE? 

Schedule B summarizes the requested rate base of MGE at December 31, 2016. 

Total rate base of $792.5 million consists of net plant of $836.1 million, Working 

Capital components of $72.6 million, and the balance of Accumulated Deferred 

Income Taxes and other rate base offsets of$ I I 6.2 million. 

WHO WILL BE SPONSORING TESTIMONY EXPLAINING THE 

VARIOUS COMPONENTS OF RATE BASE? 

Laclede witness Keathley will offer testimony on MGE's offsets to rate base of 

Customer Deposits, Advances for Construction, Deferred Taxes and MGE's rate 

base offset from Docket No. GM-2013-0254. He will also offer testimony on 

Plant in Service, Reserve for Depreciation, Regulatory Assets and Working 

Capital components of Materials and Supplies, Prepayments and Gas Storage 

Inventory. Company witness Lyons of ScottMadden will offer testimony on Cash 

Working Capital and Laclede witness Buck will offer testimony on Postretirement 

Assets included in rate base. 

PLEASE DESCRIBE THE ADJUSTMENTS TO OPERATING INCOME 

THAT YOU ARE SPONSORING ON SCHEDULE H. 

Schedule H, consisting of20 sub-schedules, details all of the adjustments made to 

cost of service. The first two pages of Schedule H detail the operating income 

statement summarized by the uniform system of accounts. It shows the test year 

balances per books at December 31, 20 I 6, a summary of the pro forma 

adjustments to each account and finally the adjusted balance at December 3 I, 
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Q. 

A. 

Q. 

A. 

Q. 

2016. The next four pages detail each adjustment individually by FERC account 

number. 

Schedule H-1 is the detail of test year margin revenue after backing out purchased 

gas adjustment revenue, gross receipts taxes billed, unbilled revenue, off-system 

sales and finally ISRS revenues collected during the test year, while Schedule H-2 

summarizes the revenue adjustments proposed by MGE. 

ARE YOU SPONSORING THE REVENUE ADJUSTMENTS DETAILED 

ON SCHEDULE H-2? 

I am sponsoring the "Commercial-Domestic Use" adjustment while Laclede 

witness Feldman will provide direct testimony on the other revenue adjustments. 

WHAT IS THE "COMMERCIAL-DOMESTIC USE" ADJUSTMENT? 

The commercial-domestic use adjustment reduces revenue by $2.1 million to 

reflect a rate change for landlords who are currently being billed as a small 

general service (SGS) customer when their property is in their name and not in the 

tenant's name. Pursuant to its tariff, MGE's residential rate currently is "not 

available to locations served through a master meter or to a location other than the 

customer's domicile." That means an MGE customer who has rental property is 

not eligible for the residential rate when the property is unoccupied and in their 

name. MGE has coded the account to be domestic use for sales tax purposes, but 

the customer is being charged under a commercial rate. MGE is proposing to 

change the availability of the residential rate to include all domestic use customers 

(including landlords/ customers with rental property). 

APPROXIMATELY HOW MANY CUSTOMERS WILL BE AFFECTED 

BY THIS CHANGE? 
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A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

During the test year ended December 31, 2016, 223,060 bills were repriced from 

SGS to RS service or a monthly average of 18,588 customers. 

WHY IS MGE PROPOSING THIS CHANGE? 

Landlords and owners of rental property have expressed frustration for several 

years about the change back and forth between the residential and small general 

service rates. The Office of Public Counsel has also questioned the reasons for 

reclassifying these customers based on whose name the service was in. MGE is 

currently the only gas company in the state to make this distinction between 

landlord and tenant. With this change, MGE's definition of residential customer 

and MGE's practices in this area will be the same as LAC's. 

WHAT IS BEING PROPOSED BY MGE TO EFFECT THIS CHANGE? 

MGE is proposing new language in the Residential Gas Service (RS) tariff sheet 

and the same definition of 'Residential Customer' in the General Terms and 

Conditions that is currently included in LAC's General Terms and Conditions. 

Laclede witness Weitzel is sponsoring those tariff changes. 

WHAT IS THE NEW DEFINITION OF A RESIDENTIAL CUSTOMER 

BEING PROPOSED IN TIDS CASE? 

A residential customer will be defined as follows: 

A customer who purchases gas service for domestic use, including gas service 
provided to a single family dwelling or to a single meter serving a multiple family 
dwelling consisting of four ( 4) or fewer single family dwelling units, regardless of 
whether the customer is the ultimate consumer of the gas service. In addition, a 
customer who purchases gas service for such a dwelling while the dwelling is vacant 
shall be classified as a Residential Customer. This definition is intended to satisfy 
the provisions of Section 144.030 (23) RSMo, by establishing and maintaining a 
system and rate classification of "residential" to cause sales to residential customers 
under any of the Company's rate schedules to be considered as sales made for 
domestic use and thus exempt from sales tax. 
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Q, 

A. 

Q. 

A. 

As mentioned earlier, with this definition MGE will be treating residential 

customers similar to all other gas companies in the state, including the LAC 

operating unit. 

PLEASE EXPLAIN SCHEDULE H-3. 

Schedule H-3, also sponsored by Laclede witness Feldman, removes purchased 

gas costs from the operating income statement along with costs associated with 

off-system sales, unbilled gas costs and the gross receipts tax expense. These 

expenses should not be included in the determination of the cost of service. 

Purchased gas costs are recovered through the PGA mechanism and not base 

rates, while gross receipts taxes are simply pass through taxes. 

PLEASE EXPLAIN THE PAYROLL RELATED ADJUSTMENTS. 

The payroll adjustment is detailed on Schedule H-4 while the associated 

adjustments to the Company's match to employee 401K contributions and payroll 

taxes are detailed on Schedules H-5 and H-6. The first part of the adjustment 

annualizes payroll based on the actual February 17, 2017 employee levels and pay 

rates, and includes adjustments for ove1time worked based on actual overtime 

hours and proforma pay rates, and payouts under the Annual Incentive Program 

(AIP) based on proforma wage levels. The second part of the adjustment 

recognizes that an additional 92 employees are expected to be hired across the 

entire company by September 30, 2017 with 61 being hired for LAC, 17 for 

MGE, and the final 14 being shared service employees whose time will be 

allocated between the different units of the Company .. (37 new employees began 

with the Company on March 27, 2017.) 
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Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

WHAT IS INCLUDED IN YOUR ADJUSTMENT TO EMPLOYEE 

BENEFITS? 

The adjustment to employee benefits on Schedule H-5 normalizes all expenses 

representing employee benefits paid on behalf of employees. Included in these 

benefits are FAS 87 pension expense and FAS I 06 post retirement benefit costs, 

which will be discussed in the direct testimony of Laclede witness Buck. The 

other employee benefits being adjusted are the payroll related insurance costs for 

life insurance, accidental death & dismemberment (AD&D) insurance and long­

term disability (LTD) insurance along with the Company match to employee 

401K contributions. These adjustments to insurance costs and the 401K match 

are all related to the payroll expense adjustment on Schedule H-4. 

PLEASE EXPLAIN TAB H-6, PR-TAXES. 

The adjustment on Schedule H-6 recognizes the increase to payroll taxes 

associated with the payroll adjustment detailed on Schedule H-4. 

WHAT ADJUSTMENT HA VE YOU MADE TO PROPERTY INSURANCE 

AND INJURIES AND DAMAGES? 

Schedule H-7 normalizes the property insurance and injuries and damages by 

taking a three-year average of worker compensation claims paid and 

auto[mobile?J and general liability claims paid and adding to that average the 

insurance premiums increases expected to be paid on behalf ofMGE. 

WHY HA VE YOU MADE AN ADJUSTMENT TO TEST YEAR 

INSURANCE COSTS? 
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A. 

Q. 

A. 

Q. 

A. 

The adjustment has been made to reflect a normalized level of claims paid and to 

reflect the known and measurable changes in premium costs for MGE. Those 

costs have been included as a test year expense on Schedule H-7. 

PLEASE EXPLAIN SCHEDULE H-8. 

Schedule H-8 reflects the proposed adjustment to include an ongoing level of 

energy efficiency costs in MGE's cost of service. As of December 31, 2016 MGE 

has accumulated $14.0 million of energy efficiency costs for expenditures in a 

regulatory asset. That balance goes all the way back to March 20 IO when the 

Commission ordered MGE to work toward developing an energy efficiency 

program funded by up to 0.5% of gross revenues with the program expenses 

accounted for in a regulatory asset. Pursuant to the stipulation and agreement in 

MGE last rate case, GR-2014-0007, MGE amortized only a modest amount 

annually of $0.2 million, while at the same time continning to incur expenditures 

under its energy efficiency program. Based on the current gross revenues of 

MGE the targeted amount of energy efficiency funds to be spent on programs for 

the benefit of customers is approximately $2.5 million per year. Given the size 

and consistent amount of EEC expenditures, some amount of current expenditures 

should be included in the cost of service, along with a ten-year ammiization of the 

current regulatory asset. Such amounts are reflected on Schedule H-8. 

WHAT IS THE AMOUNT OF CURRENT ENERGY EFFICIENCY 

FUNDING YOU ARE PROPOSING TO INCLUDE IN RATES? 

Based on the current gross revenues of MGE, the targeted amount of energy 

efficiency funds to be spent on programs for the benefit of customers would be 

approximately $2.5 million per year. As shown on H-8, however, we have 
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Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

included a lower normalized amount of $1.8 million to better reflect actual 

experience. This amount represents a 3-year average of spending for years 2014, 

2015 and 2016. 

HA VE YOU PROPOSED AN ADJUSTMENT TO UN COLLECTIBLE 

EXPENSE? 

Yes. I have increased bad debt expense or uncollectible expense by $3.1 million 

on Schedule H-9. Laclede witness Krick will explain this adjustment in his direct 

testimony. 

PLEASE EXPLAIN THE ADJUSTMENTS ON SCHEDULE H-10. 

The adjustments on Schedule H-10 amortizes expected rate case expense over a 3-

year period, amo1tizes the cost of the current depreciation study prepared for this 

case over a five-year period, and recognizes the current level of the Commission 

assessment for the period July I, 2016 through June 30, 2017. 

WHAT IS THE PURPOSE OF SCHEDULE H-11? 

Schedule H-11 computes interest on the average thirteen-month balance of 

residential customer deposits at an interest rate of 4.75%, or I% over the prime 

rate, as of December 31, 2016, consistent with MGE's tariff Sheet No. R-14. 

HAVE YOU PROPOSED AN ADJUSTMENT TO DEPRECIATION 

EXPENSE? 

Yes. Schedule H-12 details the adjustment to depreciation expense based upon 

the level of plant investment at December 31, 2016. 

PLEASE EXPLAIN YOUR ADJUSTMENT TO AMORTIZATION 

EXPENSE. 
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A. 

Q. 

A. 

Q. 

A. 

Schedule H-13 details the pro forma amottization expense. The adjustment 

consists of three patts. The first patt annualizes the amortization of all leasehold 

improvements, miscellaneous intangible plant and unamortized MGE software 

assets at December 31, 2016. This also includes ammtization of the Enterprise 

Software which has been allocated to MGE. The second part of the adjustment 

computes ammtization of Deferred Energy Efficiency Program costs and Low 

Income Program costs based upon a requested ten-year amortization period. The 

energy efficiency program was described above and called for an ongoing level of 

expense be included in rates. The Low Income Programs are a "Red-Tag" Repair 

Program and a one-time Low-Income Energy Affordability Program agreed to in 

the Stipulation and Agreement in GR-2014-0007. The third part of the 

adjustment amortizes one-half of the one-time non-capital transition cost balance 

over a five-year period in accordance with the Stipulation and Agreement in GM-

2013-0254. 

DO THE ANNUAL COST REDUCTIONS RELATED TO THE 

SYNERGIES REALIZED BY LACLEDE EXCEED THE AMOUNT OF 

TRANSITION COSTS FOR WHICH AMORTIZATION IS REQUESTED? 

Yes, cost reductions related to the synergies greatly exceed the transition costs for 

which the amortization is being requested. 

PLEASE EXPLAIN YOUR ADJUSTMENT TO PROPERTY TAXES. 

Schedule H-14 reflects an increase to propetty taxes to recognize the increased 

plant at December 31, 2016 and increased assessments expected in the counties in 

MGE's service territory. Laclede witness Kuper will explain the adjustment in 

his direct testimony. There is a second adjustment made to property taxes to 
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14 A. 
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19 

20 A. 

21 

22 Q. 

23 A. 

24 

allocate to MGE a portion of the property taxes related to the Enterprise Software 

being allocated to MGE. 

PLEASE EXPLAIN SCHEDULE H-15. 

Schedule H-15 is a reconciliation of the regulatory asset and the ongoing expense 

associated with Ad Valorem taxes assessed on storage gas in Kansas. As part of 

the Stipulation and Agreement in GR-2014-0007, MOE agreed to include in rates 

$1.6 million associated with the amortization of the regulatory asset related to the 

past assessment of Kansas Ad Valorem taxes and $1 .4 million to reflect an 

ongoing level of expense. MOE also agreed to track the ongoing level of expense 

and record to the regulatory asset the difference between the $1,400,000 included 

in rates and what is actually paid each year. As of December 31, 2016 the balance 

of the regulatory asset related to Kansas Ad Valorem taxes is $3.6 million. 

PLEASE EXPLAIN SCHEDULE H-16. 

Schedule H-16 adjusts expenses for known increases in the contractor cost to 

locate lines in the MOE service territory. The majority of the adjustment is 

related to the cost to locate fiber which increased from $13.40 to $32.60 per locate 

in May 2016. 

PLEASE EXPLAIN SCHEDULE H-17, OTHER EXPENSE 

ADJUSTMENTS. 

Schedule H-17 reflects a decrease to account 912 to eliminate from the cost of 

service the cost of spo1ts tickets included in operating expenses. 

PLEASE EXPLAIN SCHEDULE H-18. 

Currently, MOE has included in rates $0.75 million for low-income 

weatherization programs administered by the Community Action Agency of 
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A. 

Q. 

Greater Kansas City, and several other social agencies located in the other parts of 

MGE's service territories. MGE would recommend that this level of funding 

continue along with the $0.75 million of funding in rates for MGE energy 

efficiency and education initiatives. 

LAC REVENUE DEFICIENCY 

MR. NOACK, WOULD YOU PLEASE EXPLAIN SCHEDULE MRN-D2 

ATTACHED TO YOUR TESTIMONY? 

Yes. Schedule MRN-D2 details the LAC revenue deficiency for the test year 

ended December 31, 2016. The schedule details rate base, rate of return, required 

net operating income, adjusted net operating income and finally, the revenue 

deficiency. The net revenue deficiency shown on Schedule A is $58.1 million. 

The increase in revenue will be offset partially by the elimination and 

corresponding inclusion in base rates of $29.5 million of ISRS revenues that are 

currently being collected by LAC, resulting in a net revenue increase of $28.5 

million. 

Schedule A-1 is the summary of net operating income per books for the test year 

ending December 31, 2016, a summary of the adjustments made to operations, 

and finally, the net operating income, as adjusted. 

Schedule A-2 is a summary income tax computation both per books and as 

adjusted for the twelve months ending December 31, 2016. An explanation of the 

effective tax rate used to compute as adjusted income taxes is contained in the 

direct testimony of Laclede witness Kuper. 

MR. NOACK, WOULD YOU PLEASE DESCRIBE SCHEDULE B, THE 

CALCULATION OF RATE BASE? 
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Schedule B summarizes the requested rate base of LAC at December 31, 2016. 

Total rate base of $1,231.7 million consists of net plant of $1,169.3 million, 

Working Capital components of $274.6 million, and the balance of Accumulated 

Deferred Income Taxes and other rate base offsets of$2l2.2 million. 

WHO WILL BE SPONSORING TESTIMONY EXPLAINING THE 

VARIOUS COMPONENTS OF RATE BASE? 

Laclede witness Keathley will offer testimony on the LAC offsets to rate base of 

Customer Deposits, Advances for Construction, and Deferred Taxes. He will also 

offer testimony on Plant in Service, Reserve for Depreciation, Regulatory Assets 

and Working Capital components of Materials and Supplies, Prepayments and 

Gas Storage Inventory. Company witness Lyons of ScottMadden will offer 

testimony on Cash Working Capital, and Laclede witness Buck will offer 

testimony on Prepaid Pension Assets and the OPEB Regulatory Asset included in 

rate base. 

PLEASE DESCRIBE THE ADJUSTMENTS TO OPERATING INCOME 

THAT YOU ARE SPONSORING ON SCHEDULE H. 

Schedule H, consisting of 19 sub-schedules, details all of the adjustments made to 

cost of service. The first two pages of Schedule H detail the operating income 

statement summarized by the uniform system of accounts. It shows the test year 

balances per books at December 3 I, 2016, a summary of the pro forn1a 

adjustments to each account and finally the adjusted balance at December 31, 

2016. The next four pages detail each adjustment individually by FERC account 

number. 
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Schedule H-1 is the detail oftest year margin revenue after backing out purchased 

gas adjustment revenue, gross receipts taxes billed, unbilled revenue, off-system 

sales and finally ISRS revenues collected during the test year, while Schedule H-2 

summarizes the revenue adjustments proposed for LAC. 

WHO IS SPONSORING THE REVENUE ADJUSTMENTS DETAILED 

ON SCHEDULE H-2? 

Laclede witness Feldman 1s providing direct testimony on the revenue 

adjustments detailed on Schedule H-2. 

PLEASE EXPLAIN SCHEDULE H-3. 

Schedule H-3, also sponsored by Laclede Witness Feldman, removes purchased 

gas costs from the operating income statement along with costs associated with 

off-system sales, unbilled gas costs and the gross receipts tax expense. These 

expenses should not be included in the determination of the cost of service. 

Purchased gas costs are recovered through the PGA mechanism and not base rates 

while gross receipts taxes are simply pass through taxes. 

PLEASE EXPLAIN THE PAYROLL RELATED ADJUSTMENTS. 

The payroll adjustment is detailed on Schedule H-4 while the associated 

adjustments to the Company's match to employee 401K contributions and payroll 

taxes are detailed on Schedules H-5 and H-6. The first part of the adjustment 

annualizes payroll based on the actual February 17, 2017 employee levels and pay 

rates and includes adjustments for overtime worked based on actual overtime 

hours and proforma pay rates, and AIP payouts based on proforma wage levels. 

The second pati of the adjustment recognizes that an additional 92 employees are 

expected to be hired across the entire company by September 30, 2017 with 61 
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being hired for LAC, 17 for MGE, and the final 14 being shared service 

employees whose time will be allocated between the different units of the 

Company. (37 new employees began with the Company on March 27, 2017.) 

WHAT IS INCLUDED IN YOUR ADJUSTMENT TO EMPLOYEE 

BENEFITS? 

The adjustment to employee benefits on Schedule H-5 normalizes all expenses 

representing employee benefits paid on behalf of employees. Included in these 

benefits are FAS 87 pension expense and FAS I 06 post retirement benefit costs, 

which will be discussed in the direct testimony of Laclede witness Buck. The 

other employee benefits being adjusted are the payroll related insurance costs for 

life insurance, accidental death & dismemberment (AD&D) insurance and long­

term disability (LTD) insurance, along with the Company match to employee 

40 I K contributions. These adjustments to the insurance costs and the 40 I K 

match are all related to the payroll expense adjustment on Schedule H-4. The final 

adjustment to employee benefits is an adjustment to SERP expense, which is 

based on an average of payments made over that last three years. 

PLEASE EXPLAIN TAB H-6, PR-TAXES. 

The adjustment on Schedule H-6 recognizes the increase to payroll taxes 

associated with the payroll adjustment detailed on Schedule H-4. 

WHAT ADJUSTMENT HAVE YOU MADE TO PROPERTY INSURANCE 

AND INJURIES AND DAMAGES? 

Schedule H-7 normalizes the property insurance and injuries and damages by 

taking a three-year average of worker compensation claims paid and auto and 
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A. 
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A. 

general liability claims paid and adding to that average the increased insurance 

premiums expected to be paid on behalf of LAC. 

WHY HA VE YOU MADE AN ADJUSTMENT TO TEST YEAR 

INSURANCE COSTS? 

The adjustment has been made to reflect a normalized level of claims paid and to 

reflect the known and measurable changes in premium costs for LAC. Those costs 

have been included as a test year expense on Schedule H-7. 

PLEASE EXPLAIN SCHEDULE H-8. 

Schedule H-8 reflects the proposed adjustment to include an ongoing level of 

energy efficiency costs in the LAC cost of service. As of December 31, 2016, 

LAC has accumulated $11.6 million of energy efficiency costs in a regulatory 

asset. Like MGE, LAC has an energy efficiency spending target of 0.5% of gross 

revenues. Based on its current gross revenues, LAC's energy efficiency spending 

target is approximately $3.7 million per year, which also includes $1.0 million of 

Low Income Weatherization Funds. Given the size and consistent amount of 

EEC expenditures, some amount of current expenditures should be included in the 

cost of service, along with a ten-year amo1tization of the current regulatory asset. 

Such amounts are reflected on Schedule H-8. 

WHAT IS THE AMOUNT OF CURRENT ENERGY EFFICIENCY 

FUNDING YOU ARE PROPOSING TO INCLUDE IN RATES? 

As shown on Schedule H-8, a normalized amount of $2.0 million has been 

included. This amount does not include any funding for the low income 

weatherization program. This amount represents a 3-year average of spending for 

years 2014, 2015 and 2016. 
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HA VE YOU PROPOSED AN ADJUSTMENT TO UN COLLECTIBLE 

EXPENSE? 

Yes. I have increased bad debt expense or uncollectible expense by $ 1.8 million 

on Schedule H-9. Laclede witness Krick will explain this adjustment in his direct 

testimony. 

PLEASE EXPLAIN THE ADJUSTMENTS ON SCHEDULE H-10. 

The adjustments on Schedule H-10 am01iize expected rate case expense over a 3-

year period, amortize the cost of the current depreciation study prepared for this 

case over a five-year period, and recognize the current level of the Commission 

assessment for the period July 1, 2016 through June 30, 2017. 

WHAT IS THE PURPOSE OF SCHEDULE H-11? 

Schedule H-11 computes interest on the average thitieen-month balance of 

residential customer deposits at an interest rate of 4.75%, or the prime rate as of 

December 31, 2016, plus 1 %, consistent with LAC Tariff Sheet No. R-5-d. 

HAVE YOU PROPOSED AN ADJUSTMENT TO DEPRECIATION 

EXPENSE? 

Yes. Schedule H-12 details the adjustment to depreciation expense based upon 

the level of plant investment at December 31, 20 I 6. 

PLEASE EXPLAIN YOUR ADJUSTMENT TO AMORTIZATION 

EXPENSE. 

Schedule H-13 details the pro forma amortization expense. The adjustment 

consists of two parts. The first part annualizes the amortization of all leasehold 

improvements, miscellaneous intangible plant and unamortized LAC software 

assets at December 31, 2016. The second part of the adjustment computes 

21 



2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

amortization of Deferred Energy Efficiency Program costs and Low Income 

Program costs based upon a requested ten-year amortization period. The energy 

efficiency program is discussed above. The Low Income Programs are a "Red­

Tag" Repair Program and a Low-Income Energy Affordability Program. The final 

asset being amot1ized is the initial Energy Efficiency Asset of LAC which has 

approximately 3.5 years of amot1ization remaining. 

PLEASE EXPLAIN YOUR ADJUSTMENT TO PROPERTY TAXES. 

Schedule H-14 reflects an increase to property taxes to recognize the increased 

plant at December 31, 2016 and increased assessments expected in the counties in 

LAC's service territory. Laclede witness Kuper will explain the adjustment in his 

direct testimony. There is a second adjustment made to prope11y taxes to allocate 

to MGE a portion of the prope11y taxes related to the Enterprise Software being 

allocated to MGE. 

PLEASE EXPLAIN SCHEDULE H-15. 

Schedule H-15 adjusts expenses for known increases in the contractor cost to 

locate lines in LA C's service territory. The majority of the adjustment is related 

to the cost to locate fiber which increased from $13.40 to $32.60 per locate in 

May 2016. 

PLEASE EXPLAIN SCHEDULE H-16, OTHER EXPENSE 

ADJUSTMENTS. 

Schedule H-16 reflects a decrease to accounts 912 and 921 to eliminate from the 

cost of service the cost of tickets to various events included in operating expenses. 

PLEASE EXPLAIN SCHEDULE H-17. 
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A. 
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H-17 reflects an expense for the cost to accept a credit card payment from a 

customer for the balance of their gas bill without requiring an additional fee. 

Currently that cost is assessed to the customer by the credit card company which 

reduces the incentive for a customer to pay with a credit card. No fee credit card 

payments are consistent with the approach taken by other businesses for the 

convenience of their customers. It is also in the Company's interest to accept a 

credit card payment, as credit card companies are in a much better position to 

assess creditworthiness and thus to assume the risk of unpaid debt. 

HOW DID YOU COMPUTE THE ADJUSTMENT TO CREDIT CARD 

FEES? 

The LAC adjustment was based on the actual experience of MGE in the most 

recent 12-month period and based on the average cost per transaction charged by 

the vendor processing the credit card payments. The number of card payments 

each month was compared to the number of residential bills for the same month 

and that percentage of bills paid with credit cards was applied to the number of 

LAC residential bills for the same months. 

SCHOOL TRANSPORTATION PROGRAM 

MR. NOACK, AS PART OF THE PARTIAL STIPULATION AND 

AGREEMENT IN GR-2014-0324 FILED FEBRUARY 22, 2017 MGE 

AGREED TO PROVIDE CERTAIN INFORMATION PERTAINING TO 

THE ISSUE OF BALANCING AND CASHING OUT MONTHLY 

TRANSPORTATION VOLUMES FOR SCHOOLS PARTICIPATING IN 

THE SCHOOL TRANSPORTATION PROGRAM ("STP"). WHAT 
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Q. 
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Q. 

A. 

lNFORMATION WAS REQUESTED BY THE MISSOURI PUBLIC 

SERVICE COMMISSION STAFF? 

Under the Pattial Stipulation, MGE agreed to provide the following information: 

1. A discussion of the costs and benefits of upgrading the reading capabilities 
of each STP customer meter so that monthly meter reads coincide with the 
monthly STP nominations; 

2. A detailed description of the meter changes or meter reading changes that 
could be made to allow for monthly meter reads to coincide with the 
monthly STP nominations. 

3. The cost of upgrading the reading capabilities of each STP customer meter 
so that monthly meter reads coincide with the monthly STP nominations; 

4. The Company's position regarding the question of whether meter or meter 
reading changes provide enough benefit to sales customers to justify 
inclusion of the meter and meter reading change costs into a sale customer 
cost of service. 

DID THE COMMISSION APPROVE THE PARTIAL STIPULATION AND 

AGREEMENT? 

Not as of this writing. MGE is nevettheless providing the information, for two 

reasons. First, MGE agreed with Staff that it would do so. Second, MGE would 

like to reach a mutually acceptable resolution of the STP issue with Staff and the 

Missouri School Boards Association, which is the largest STP association in the 

MGE territory. MGE hopes that providing Staff the information it seeks will be a 

step in the direction of reaching such a resolution. 

CURRENTLY WHAT IS THE PROCESS OF READING EACH STP 

CUSTOMER METER? 

Currently each STP customer meter is read electronically once per month, at 

various times throughout the month, as part of a regular cycle meter reading 

program. Meter trucks drive through select pmtions of the service area and 
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Q. 
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Q. 

A. 

collect meter reads from a device that sits atop each customer's meter. In the case 

of very rural areas, the reads are collected using handheld devices. Because of the 

vast service territory of MGE (31 counties in the western half of the state) it is not 

feasible to combine all of the schools in the STP into a single meter reading route 

that would coincide with calendar month nominations made by the marketers 

serving the schools in the STP program. Currently there are approximately 850 

schools taking gas service under the STP tariff and approximately 104 meter 

reading routes serving those schools. The inability to obtain reads to match 

calendar month nominations prevents MGE from being able to accurately cash 

out STP customers, as prescribed in the tariff. 

IF MGE WERE TO INSTALL ELECTRONIC GAS MEASUREMENT 

(EGM) EQUIPMENT AT EACH SCHOOL SIMILAR TO THE 

EQUIPMENT WHICH CURRENTLY SERVES MGE'S NON-SCHOOL 

TRANSPORATION CUSTOMERS, WHAT WOULD BE THE 

APPROXIMATE COST OF THOSE METERS? 

Currently the cost of the Instrument Point device, which has to be installed to call 

in the meter reads at a set time of the month (to coincide with pipeline 

nominations), costs approximately $2,300 before including the labor and 

overhead costs to install. The labor and overhead costs are estimated at $436 

making the total cost of equipment and installation approximately $2,736. The 

detail of these costs can be found on Schedule MRN-D3. 

IS THAT THE FINAL COST TO THE CUSTOMER? 

No, it is not. When the customer pays for the meter and installation costs the 

Company treats the payment as a contribution in aid of construction, so it is 
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A. 

taxable income to the company. As a result, there is additional language on MGE 

tariff Sheet No. 71 which requires that the charge be "grossed-up" to cover the 

income tax. At the current effective tax rate, the income tax amount would be 

approximately $1,000, making the total cost of electronic gas metering (EGM) 

equipment $3,736. However, if MGE paid for the meters and the installation, the 

total cost, which would exclude the income tax component, would approximate 

$2.3 million. 

WOULD THAT PROVIDE ENOUGH BENEFIT TO SALES CUSTOMERS 

TO JUSTIFY INCLUDING THOSE COSTS IN RATES CHARGED TO 

THE SALES CUSTOMERS. 

In my opinion, no. In an analysis prepared for Staff last June, the principal cost 

not being recovered as a result of any imbalance at the end of a month was the 

cost to use storage to either ittject excess volumes or withdraw short volumes. 

When those volumes were priced at the rates MGE pays for storage, the additional 

cost not being recovered was approximately $0.002 per Ccf. 

HAS MGE ADJUSTED THE RATES TO ADDRESS TIDS? 

Yes. As pmt of the stipulation and agreement, MGE attached a specimen tariff 

sheet which increases the Balancing Fee from $0.001 per Ccfto $0.003 per Ccf. 

MGE is filing a tariff with that adjustment as part of this case. 

IS MGE LIMITED BY STATUTE AS TO WHAT CAL~ BE DONE TO 

COMPENSATE FOR THE INABILITY TO CASH THESE CUSTOMERS 

OUT? 

Yes. Section 393.310 of the Revised Missouri Statutes (the "STP Statute") 

prohibits charging the schools for telemetry equipment or any special metering, 

26 



2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

Q. 

A. 

Q. 

A. 

unless the individual school uses over I 00,000 therms annually. At the same 

time, the STP Statute also states that the tariff shall not have any negative 

financial impact on the other customers of the gas company. Those two statutory 

provisions preclude MGE from passing on the cost of the EGM equipment to the 

schools or the other customers. By including the additional $0.002 per Ccf in the 

balancing fee, MGE believes that both the schools and other customers are being 

fairly treated. 

DO YOU BELIEVE ANYTHING ELSE NEEDS TO BE DONE AT THIS 

TIME? 

Yes. Although there has been nothing in the history of how the schools have 

nominated their transportation volumes to suggest a pattern of imbalances that 

have adversely affected sales customers, in response to input from Staff, MGE is 

proposing a tariff change that will motivate the schools to minimize estimated 

imbalances. At the same time, MGE is proposing a tariff change to remove the 

infeasible language to try and cashout STP customer imbalances. MGE believes 

these tariff changes, along with the increase to the Balancing Fee discussed above, 

will improve the program at a cost that does not outweigh its benefits, while 

protecting customers from adverse effects of the STP. 

DOES THAT CONCLUDE YOUR DIRECT TESTIMONY? 

Yes it does. 
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No. 

2 

3 

4 

5 

6 
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9 

Description 
(a) 

Rate Base 

Rate of Return 

Required R.elurn 

Adjusted Test Year Net Operating Income 

Earnings Deficiency 

Mullfply by Income Tax Gross-up Faclor 

Net Revenue Deficiency 

MISSOURI GAS ENERGY 
December 31, 2016 
Revenue Deficiency 

Ref. 
(b) 

B 

F 

A-1 

Allowance for Known and Measurabte Changes/ True-
up Estimate 

Total Revenue Deficiency 

Required Earnings Net Revenue 
Return Deficiency Deficiency 

(C) (d) (e) 

$792,525,986 

7.700% 

$61,024,601 $61,024,501 

30,045,241 

$30,979,260 $30,979,260 

1.62308 

$50,281,787 

$120,000 

$60,401,787 

• 
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MISSOURI GAS ENERGY 
December 31, 2016 

Summary of Net Operating Income 
Per Books and Adjusted 

line Per As 

No. Oescriet!on Books Adjustments Adjusted 
(a) (b) (c) (d) 

REVENUES 

Oporatlng Base Revenues $423,999,587 ($225,855,090) $198, 144,497 

2 Other Utility Revenues 19,375,796 (17,805,582) 1,570,214 

3 Total Operating Revenues $443,375,383 ($243,660,672) $199,714,711 

OPERATING EXPENSES 

4 Dis!ribullon Expense $243,919,227 ($209,574,973) $34,344,254 

5 Cuslomer Accounts Expense 16,372,186 3,141,031 19,513,217 

6 Customer Service and lnformalion Expense 1,258,820 2,984,959 4,243,778 

7 Sales Expense 1,193,643 (109,264) 1,084,379 

8 Administrative and General Expense 38,474,760 5,937,200 44,411,959 

9 Payroll Adjustment 2,730,213 2,730,213 

10 Total Operating and Maintenance Expenses $301,218,636 ($194,890,835) $106,327,800 

11 Depreciation & Amortization Expense $31,253,205 $5,400,301 $36,653,506 

12 Interest on Customer Deposits 412,235 (186,028) 226,207 

13 Taxes Olher Than Income 44,565,793 (21,253,191) 23,312,602 

14 Total Operating Expenses $377,449,869 ($208,199,540) $166,520,116 

15 Operating Income Before Income Tax $65,925,515 ($35,461, 132) $33, 194,596 

16 Less: Income Tax Expense 15,714,372 (12,564,974) 3,149,398 

17 Net Operating Income $50,211,143 ($22,896,158) $30,045,198 

Schedule A-1 



Lina 
No. 

2 
3 

4 
5 
6 

7 

8 

Tote! Operating ReVefM)S 
Total Operating Expense.s 

Fkr,.,•-Through M,-uslments 

DescflpUon 
(a) 

Net Operating !n-:ome 

loss: !nterosl on long Term Debt 
Total Tax Mj.1stmen!s 

Net Tro:ab-!e Income 

!nc.ome Ta)( 

MISSOURI GAS EllERGY 
Oei;ember31, 2018 

Income Tax 

Referenoo 
(b) 

A-1 
A-1 
A-1 

Pe< As 
Books Adjtls!ed 

(c) (d) 

$-443,375,383 $199,714,711 
(377,449,869) (168,520,116) 
$65,926,515 $33104,596 

{$10,883,774) ($10,883,774) 
(14, 1(6,850) {14,100,850) 

($24,000,624) {$24,990,624) 

$40,~.891 $8,203,971 

$15,714,372 $3,149,398 

Schedule A-2 



line 
No. Description 

(a) 

Intangible Plant 

2 Distribution Plant 
3 General Plant 
4 Construction Work In Progress 

5 Gross Plant In Service 

6 Accumulated Depreciation & Amortization 

7 Net Plant In Service 

8 Wondng Capllal 
9 Cuslomer Deposits 

10 Customer Advances 

11 Other Regulatory llabi!lties 
12 Deferred Income Taxes~ Other 

13 Total Rate Base 

MISSOURI GAS ENERGY 
December 31, 2016 

Rate Base 

Reference 
(b) 

C 

C 

C 
C 

D 

E 

8-1 

B-2 

8-3 
9.4 

Amount 
(c) 

$803,352 

1,145,679,490 
159,829,515 

32,692,938 

$1,339,005,295 

(502,887,842) 

$836,117,453 

72,607,408 

(4,762,253) 

(4,045,439) 

(78,884,239) 

(28,606,945) 

$792,526,986 

, 
Schedule B 



MISSOURI GAS ENERGY 
Thirteen Months Ending December 31, 2016 

Customer Deposits 

Line Residential 

No. Month Amount 

(a) (b) 

1 Dec-15 (4,870,840) 

2 Jan-16 (4,876,232) 

3 Feb-16 (4,881,648) 

4 Mar-16 (4,799,180) 

5 Apr-16 (4,835,815) 

6 May-16 (4,822,229) 

7 Jun-16 (4,807,319) 

8 Jul-16 (4,837,240) 

9 Aug-16 (4,837,829) 

10 Sep-16 (4,624,170) 

11 Oct-16 (4,619,265) 

12 Nov-16 (4,528,374) 

13 Dec-16 (4,484,623) 

14 Total ($57,147,032) 

15 Average ($4,762,253) 

16 Interest Rate 4.75% 

17 $226,207 

Schedule B-1 



MISSOURI GAS ENERGY 
Thirteen Months Ending December 31, 2016 

Customer Advances 

Line 

No. Month Amount 

(a) (b) 

Dec-15 (4,503,359) 

2 Jan-16 (4,491,583) 

3 Feb-16 (4,475,912) 

4 Mar-16 (4,454,741) 

5 Apr-16 (4,247,964) 

6 May-16 (4,107,735) 

7 Jun-16 (4,100,454) 

8 Jut-16 (3,909,266) 

9 Aug-16 (3,702,766) 

10 Sep-16 (3,690,167) 

11 Oct-16 (3,654,176) 

12 Nov-16 (3,638,202) 

13 Dec-16 (3,641,249) 

14 Total ($48,545,270) 

15 Average ($4,045,439) 

Schedule B-2 



Line 

No. 

1 
2 

3 

MISSOURI GAS ENERGY 
Regulatory Liabilities 
December 31, 2016 

Year Ended 

(a) 

Rate Base Offset from GM-2013-0254 
Amortization of Rate Base Offset 

Total Regulatory Liabilities 

Balance 

(b) 

($118,326,358) 
$39,442,119 

($78,884,239) 

Schedule B-3 



Line 
No. 

2 

MISSOURI GAS ENERGY 
December 31, 2016 

Accumulated Deferred income Taxes 

Description 
(a) 

Deferred Taxes, MGE Direct Plant as of 12/31/16 

Total Accumulated Deferred Income Taxes 

Amount 
(b) 

($28,506,945) 

($28,506,945) 

Schedule B-4 



Line 
No. Description 

INTANGIBLE PLANT 

(301) Organization 

2 (302) Franchises 

(a) 

3 (303) Miscellaneous Intangible 

4 Total Intangible Plant 

DISTRIBUTION PLANT 

5 (374.1)Land 

6 (374.2) Land Rights 

7 (375.1) Structures 

8 (375.2) Leasehold Improvements 

9 (376) Mains 

10 (378) Meas. & Reg. Station - General 

11 (379) Meas. & Reg. Station - City Gale 

12 (380) Services 

13 (381) Meiers 

14 (382) Meler Installations 

15 (383) House Regulators 

16 (385) Electronic Gas Measuring 

17 (387) Other Equipment 

18 Total Distribution Plant 

GENERAL PLANT 

19 (389) Land 

20 (390.1) Structures 

21 (390.2) Leasehold Improvements 

22 (391) Furniture & Fixtures 

23 (391.5) Enterprise Software-EIMS 

MISSOURI GAS ENERGY 
Plant In Service 

December 31, 2016 

Plant 
Balance 

@ 12/31/16 

(b) 

$15,600 

13,823 

773,929 

$803,352 

$476,088 

2,835,349 

12,596,158 

9,724 

557,987,758 

14,249,406 

5,918,676 

399,602,056 

40,249,691 

94,813,508 

15,936,615 

1,004,461 

0 

$1, 145,679,490 

24 (392.1) Transportation Eq -Cars and Small Trucks 

$1,058,065 

878,378 

0 

8,218,464 

0 

5,650,033 

15,294,221 

664,474 

8,946,227 

0 

3,063,341 

40,845,110 

6,622,779 

800,700 

25 (392.2) Transportation Eq - Heavy Trucks 

26 (393) Stores Equipment 

27 (394) Tools 

28 (395) Laboratory Equipment 

29 (396) Power Operated Equipment 

30 (397.1) Communication Equipment -AMR 

31 (397.0) Communication Equipment 

32 (398) Miscellaneous Equipment 

33 Total General Plant 

34 Total Original Cost Plant in Service 

35 Construction Work in Progress 
36 Accumulated Depreciation and Amortization 

37 Net Plant In Service 

$92,041,792 

$1,238,524,634 

32,692,938 

(490,613,073) 

$780,604,499 

Total 
Adjustments 

(c) 

67,787,723 

$67,787,723 

$67,787,723 

(12,274,769) 

$55,512,954 

Total As 
Adjusted 

(d) 

$15,600 

13,823 

773,929 

$803,352 

$476,088 

2,835,349 

12,596,158 

9,724 

557,987,758 

14,249,406 

5,918,676 

399,602,056 

40,249,691 

94,813,508 

15,936,615 

1,004,461 

0 

$1, 145,679,490 

$1,058,065 

878,378 

0 

8,218,464 

67,787,723 

5,650,033 

15,294,221 

664,474 

8,946,227 

0 

3,063,341 

40,845,110 

6,622,779 

800,700 

$159,829,515 

$1,306,312,356 

32,692,938 

(502,887,842) 

$836,117,453 

Schedule C 



Line 
No. 

2 

3 

4 

MISSOURI GAS ENERGY 
Accumulated Reserves for Depreciation and Amortization 

December 31, 2016 

Test Year Proforma 

Description Direct Adjuslments 

(a) (b) (c) 

Intangible Plant Reserve ($506,426) $0 

Distribution & General Plant Reserve (492,599,724) (12,274,769) 

Retirement Work In Progress 2,493,078 0 

Total Accumulated Reserves ($490,613,073) ($12,274,769) 

Test Year 
As Adjusted 

{d) 

($506,426) 

(504,874,493) 

2,493,078 

($502,887,842) 

Schedule D 



Line 
No. 

1 

2 

3 

4 

5 

6 

MISSOURI GAS ENERGY 
December 31, 2016 
Working Capital 

Description 
(a) 

Materials and Supplies Inventory 

Prepayments 

Gas Inventory - Volumes and Price 

Cash Working Capital 

Other Regulatory Assets 

Total Working Capital 

Reference Amounts 
(b) (c) 

E-1 $5,004,239 

E-2 3,169,251 

E-3 29,273,371 

E-4 7,135,564 

E-5 28,018,682 

$72,601,107 

Schedule E 



Line 

No. 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

MISSOURI GAS ENERGY 
Thirteen Months Ending December 31, 2016 

Materials & Supplies 

Month Amount 

(a) (b) 

Dec-15 $4,913,235 

Jan-16 4,881,291 

Feb-16 4,987,318 

Mar-16 4,870,002 

Apr-16 4,806,833 

May-16 4,887,161 

Jun-16 5,067,569 

Jul-16 5,077,736 

Aug-16 4,988,857 

Sep-16 5,160,731 

Oct-16 5,195,761 

Nov-16 5,058,159 

Dec-16 5,225,674 

Total $60,050,872 

Average $5,004,239 

Schedule E-1 



Line 

No. 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

MISSOURI GAS ENERGY 
Thirteen Months Ending December 31, 2016 

Prepayments 

Month Amount 

(a) (b) 

Dec-15 $2,866,038 

Jan-16 2,397,554 

Feb-16 1,902,616 

Mar-16 1,795,084 

Apr-16 4,530,539 

May-16 4,088,348 

Jun-16 3,643,223 

Jul-16 3,497,333 

Aug-16 3,098,657 

Sep-16 2,956,456 

Oct-16 3,527,449 

Nov-16 3,078,923 

Dec-16 4,163,622 

Total $38,031,013 

Average $3,169,251 

Schedule E-2 



Line 

No. 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

MISSOURI GAS ENERGY 
Thirteen Months Ending December 31, 2016 

Gas Inventory 

Month Dollars 

(a) (b) 

Dec-15 $39,541,580 

Jan-16 20,576,586 

Feb-16 14,346,519 

Mar-16 13,445,776 

Apr-16 17,311,616 

May-16 22,454,932 

Jun-16 26,662,484 

Jul-16 32,393,729 

Aug-16 37,917,496 

Sep-16 40,960,878 

Oct-16 43,929,463 

Nov-16 43,522,882 

Dec-16 35,974,601 

Total $351,280,450 

Average $29,273,371 

Schedule E-3 



Line 
# 

Missouri Gas Energy 
Test Year Ended December 31, 2016 

Summary of Cash Working Capital 

Description 
(A) 

Cash Working Capital from Tim Lyon's 
Schedule 

Amount 
(B) 

$7,141,865 

Schedule E-4 



Line 

No. 

1 
2 
3 
4 
5 

6 

7 

MISSOURI GAS ENERGY 
Regulatory Assets 
December 31, 2016 

Description 

(a) 

Regulatory Assets 
Prepaid Pension Assets 
Red Tag Program 
Low Income Energy Affordability 
MGE Software 
One-Time Non-Capital Transition Costs 

Energy Efficiency Program 

Total Regulatory Assets 

Balance 

(b) 

$2,812,626 
39,995 

336,181 
2,239,152 
8,620,933 

13,969,796 

$28,018,682 

Schedule E-5 



MISSOURI GAS ENERGY 
Summary of Cost of Capital 

December 31, 2016 

Line Cost Composite 
No. Description Ratio Rate Rate 

(a) (b) (c) (d) 

Long-Term Debt 42.800% 4.159% 1.780% 

2 Short-Term Debt 0.000% 0.000% 0.000% 

3 Preferred Stock 0.000% 0.000% 0.000% 

4 Common Equity 57.200% 10.350% 5.920% 

5 Total 100.000% 7.700% 

Schedule F 



MISSOURI GAS ENERGY 
Twelve Months Ending December 31, 2016 

Distribution of Revenue and Expense Adjustments by Account No. 

Line Main Test Year 
No. Acct. Descrlellon Per Book 

(a) (b) (c) 

OPERATING REVENUE 
480 ResldenUal $306,958,336 

2 "481.1 Commercial 62,379,806 

3 481.2 lndusfflal 38,710,662 

4 483 Sales for Resale 1,003,236 

5 487 Late Payment Charges 1,381,236 

8 488 Miscellaneous Service Revenue 0 

7 489 Transport 14,947,547 

8 493 Rent From Property 0 

9 495 Other Gas Revenue 17,994,660 

10 Total OperaUng Revenue $443,376,383 

OPERATING & MAINTENANCE EXPENSE: 
Operation Expense 

11 805 Other Gas Purchase·s $209,704,476 

12 807 Purchased Gas Expanse 0 

13 859 Other Joint Expense 0 

14 870 Operation, Supervision and Engineering 142,649 

16 871 O/slribuUon and Load Dispatching 136,TT2 

16 872 Compress6r Station Labor and Expense 0 

17 874 Mains and Service Expenses 4,401,233 
18. 876 D1stnbut!ng Regulating Station Expenses 622,739 

19 876 Measurfng and Regulating - Station Expenses 0 

20 877 W.easurfng and Regulating - Station Expenses 0 

21 878 Meter and House Regulator Expenses 2,143,852 

22 879 Customer lnstanaUon Expenses 939,433 

23 8B0 Other Expenses 4,384,246 

24 881 Rents 50,464 

25 Total Operation Expense $222,526,763 

Maintenance Expense 
26 985 Malntenanpe Supervision and Engineering $192,790 

27 888 MaJntenance of Structures and Improvements 244,367 

28 687 Maintenance of Mains 17,533,690 
. 29 889 Ma Int. of Measuring and Reg. Slat Equip - General 743,037 

30 890 Malnt of Measuring and RegulaUng Equipment 165,113 

31 891 Ma!nt. of Measuring and RegulaUng Equipment 187,965 

32 892 Maintenance of Services 1,606,224 

33 893 Maintenance of Meters and House Regulators 678,384 

34 894 Maintenance of Other Equipment 41,914 

35 Tolal Maintenance Expenses $21,393,464 

39 Total Distribution Expense $243,919,227 

Customer Accounts Expense 
37 901 Supervision $0 

38 902 Meter Reading Expense 1,978,639 

,39 903 Customer Records and Colrectlon Expanse 12,661,119 

40 904 Unco!tectlb!e Accounts 1,765,677 

41 905 Miscellaneous Customer Accounts Expense 78,951 

42 Tolal Customer Accounts Expenses $16,372,186 

Customer Service and Informational Expense 
43 907 Supervision $0 

44 908 Customer Asslslance 1,220,120 

45 909 rnrormatlonal and /nstrucllonal Advertising Exp. 38,699 

48 910 Miscellaneous Customer Accounts Expense 0 

47 Total Cusl. Servfce and Information Exp. $1,258,820 

Total 
Adjustments 

(d) 

($151,270,609) 
(47,402,095) 
(26,665,607) 

(867,162) 
0 
0 

(743,717) 
0 

(17,805,682) 
($243,660,672) 

($209,773,377) 
0 
0 
0 
0 
0 

198,404 
0 
0 
0 
0 
0 
0 
0 

($209,574,973) 

$0 
0 
0 
0 
0 
0 
0 
0 
0 

$0 

($209,674,973) 

$0 
0 
0 

3,141,031 
0 

$3,141,031 

$0 
2,984,959 

0 
0 

$2,984,959 

Test Year 
AsA~usted 

(e) 

$155,681,828 
14,0n,111 
13,146,054 

136,074 
1,381,236 . 

0 
14,203,831 

0 
188,978 

$199 714,711 

($68,901) 
0 
0 

142,649 
136,772 

0 
4,699,636 

622,739 
0 
0 

2,143,852. 
939,433 

4,384,246 
50,464 

$12,950,790 

$192,790 
244,397 

17,633,690 
743,037 
165,113 
187,965 

1,606,2?4 
678,364 
41,914 

$21,393,464 

$34,344,264 

$0 
1,976,539 

12,561,118 
4,896,608 

78,951 
$19,513,217 

$0 
4,205,079 

38,699 
0 

$4,243,778 

SCHEDULEH 
Page 1 of2 



MIS~OURI GAS ENERGY 
Twel.ve Months Endl~g December 31, 2016 

Distribution of Revenue and Expense Adjuslmenls by Account No. 

Line Main Test Year 
No. Acct. DesCflpUon Per Book 

(a) (b) (c) 

Sales and Advertising Expense 
48 911 Supwlslon $162,698 
49 912 Demonstrating and Sel!/ng Expenses 1,025,446 
50 913 Advertising Expenses 0 
61 916 M!sce!laneous Sales Expenses 5,500 
62 Tola! Sales and Advertrsfng Expenses $1,193,643 

Administrative and General Expense 
63 920 Admlnlstrallve and General Salaries $10,702,321 
54 921 Office Suppl!es and Expenses 9,788,383 
65 922 Administrative Expenses Transferred (7,449,468) 
58 923 Outside SeNlces Employed 5,439,918 
57 924 Property Insurance 413,444 
68 925 Injuries and Damages 2,793,528 
69 928 Employee Penslons and Benefils 13,161,044 
60 927 Franchise Requirements 0 
61 928 Regulatory Commission Expense 1,377,105 
62 930 Mfscellaneous General Expenses 1,055,293 
63 931 Rents 944,538 
84 932 Maintenance of General Plant 250,654 
85 Tola! Admlnlstrallon and General Expense $38,474,760 

68 Payroll Adjustment 

67 Total o & M Expanse $301,218,636 

68 403 Depreciation 30,369,939 

69 404, 405 Amortization 883,266 

70 431 Interest on Customer Deposits 412,235 

71 408 PayroN Taxes 3,697,239 
72 ~08 Property Taxes 16,428,770 
73 408 Gross Receipts Tax 24,439,784 
74 408 Other Truces 0 
75 408 Taxes Other rhan lncom8 $44,565,793 

76 TOTAL EXPENSES $377,449,869 

77 OPERATING INCOME BEFORE INCOME TAX $65,925,515 

78 409,410 Income Taxes $16,714,372 

79 NET OPERATING INCOME $50,211,143 

Total 
Adjustments 

(d) 

$0 
(109.264) 

0 
ri 

($109,264) 

$0 
0 
0 
0 

(6,368) 
68,637 

4,189,244 
0 

1,665,767 
0 
0 
0 

$5,937,200 

$2,730,213 

($194,890,835) 

B44,375 

4,555,926 

(186,028) 

197,221 
2,989,372 

(24,439,784) 
0 

($21,263,191) 

($210,929,763) 

($32,730,919) 

($12,584,974) 

($20,165,94~ 

Test Year 
AsAdJus!ed 

(e) 

$162,698 
916,181 

0 
6.500 

$1,0B4,379 

$10,702,321 
9,786,383 

(7,449,468) 
6,439,918 

407,076 
2,862,084 

17,350,288 
0 

3,062,891 
1,055,293 

944,538 
250,654 

$44,411,959 

2,730,213 

$106,327,800 

31,234,314 

6,419,192 

226,207 

3,894,460 
19,418,142 

0 
0 

$23,312,602 

$166,520,116 

$33,194,596 

$3,149,398 

$30,045,198 

SCHEDULEH 
Page2of2 



MISSOURI GAS ENERGY 
Twclvo Month:l Ending oecombor31, 2016 

D1:rtrlbuJfon of Revenue and Expon:.c Acljustmonts by ACC:OWlt No. 

H-1 H-2 H-e H-1 1-1-5 H-e H-7 .. H-0 ,.,, H-11 H-12 
NolfflQli%g& Rcgulll.lory ln«:irosl.on 

Ua, - Tc:tYearPar Ad). GL ~v tt1 TOSI. AdJ. T=tYoor Rcmovo Pur::11.. Gall """" Uncollccllblo COmml=lon c-- OoiJl'IICllrtlon 
No_,__ AoO. Oesc:r!eUon .,,., Ye.QtMn!21n Mn!]:ln Co11t11.ndGRT P:ll:'.!'.!!ll ~cru:c Emplo~o .Bllnllflb P~IITIIXII:. !n::ul'lll'ICO Effic:lcm!::!:Cl)St:I ;,,- -· ooeo:$)1$ §!!!OOlll'l ,., ., (m « ,., ro "' 

., • ID "" ID • (m) (0 ,., 
OPERA11NC RE:Vml!UE 

4,0 Rosldlltltl4l $306,958,335 ($162,570,511) $11,2a4,303 

2 4111.1/.2: &rulU CMCl'lll SOrvlo;o 112,3'711,006 (37,ll35,S40) ('10.3118,555) 

' 4tl1,1/.2: IAftlc Ganonil Sof\l!c:c 36,710,002 (26.147,gs&) 582,$1S1 
4 4tl1.1/,2 !.aiDO Volumo s.ilo:. 1,000.,231) (1107,102) 

' 407 l.nlc! P::iymont Charges 1,381,236 0 
0 "' Mlsc:cll11nco11:1 Scivli;:c Rovonuc 0 
7 "' Tmn::port 14,947,547 (m,4'2) 183,73() .. , Rent From Property 0 

' "' OUlor Co:. Rovon1.1c 17 04.SEIO 7805, 

10 Totlll Oponitlno Rovenuc ~375383 !.W:!~1!) $169:\11'5 ,. 
" ;o " " 

,0 "' "' "' $0 

OPERATING & MAlITTttNANCI: EXPENSE 
Operation l!!)cpon:n: 

11 "" OlllerGU Purctumo:: ;2011,704.476 ~.m,:rm 
12 '" ~d C11:1 Expcn=a 0 

" '" Olhw-Joint Ex;,on::o 0 
14 ,10 Opol'lltlon, SupONl:lon llnd Enalncm'lng 142,549 

" 871 01:lttlbutlon ond t.oad Ols~ ,..,m 
10 ,m Compr=:ior SUll!on Labor and expoi,:o 0 
17 ,,. MWl'I$ and SorvJco Expcn=e:: 4,401,233 
1' '" 01:!.rtbutln.i Rogulatlng sti.tlon !:xpell:lus e,zm 
1' 870 Mllll:ll.lllng 11?\d Rccul!llln0 - SUll!on Expcnco~ 0 

" ,m MOQ$1!r!l'JtJ :and RcgullltinO ~ Station E:,:pon::c=; 0 
21 87' Motmmd Ho~ Rcl)'Ul:i.tcrExpomx1s 2,143~2 

22 "' Cu::tomcr !Mt:lllatlon Expon,o, ~11,4:13 

"' '" OthcrEXpim= 4,384,245 

24 '" ""'" """ " Totul Oporatlon Expon,o Ea3S2S'm ,0 $0 ($200;173i:EZJ: !' ., 
" ,0 " "' " "' " 

Malntonnnc:o Expcn:;o 

" 8,S MalntonanCQ SUpcM:ton lll'ld Englnooring $192,7!10 

xr .,, MaJntonanee of Structuni:; 1md lmprovemcnl:: 244;,,7 

" 
.,, Mlllntollllli;:c of MD!rnl 17,.533.~0 

" '"' Mnlnt. ot Moa:urtng and Rag. ~ liltttilp- Glonor:.11 743,WT 

20 800 M!ilnL of Me:1$W!ng and Rcgul:rtl!lll' Equlpmont 185,113 

31 881 MlllnL of Mo:l,;IW'lnc 1111d Rol!u!ll!lng E!qutpmont 1S7,lltl5 

" "' Mlllntommeo or serv!cc:i, 1,008,224 

" 8'3 Malntenll!'lco of Motcr.i :ind Hoit:o: Rog-u);lWr.; 879,384 

" 804 MalntonlUlco of Other E'qulpmollt 41 014 

" Totll.l M:ilfltllnun~ !:xpon:os $2'!.3C34M " $0 ., " 
., 

" ,0 " 
., ,0 ., 

" 
" Tollll 01::trlbutlon Expon;o $2.l310,om $0 " e9ommi $0 " " " " ,0 ,0 " ,0 

cu=omor Ae=ount:: Expcllllc 

" ,01 Sllporvlslon "' " '" Mote; Roadlng: Expcnoo 1,97e,5311 

" '"' CUJlomer Rec:ott!:: 1111d CCl!ocl,Jcn Exp!Ulll() 12,581,118 

40 ,04 Uneolloctlble Atcountll 1,755,577 3,141,031 

41 "' MIIIC9llanaou, ~mer AOCQunts Expo!l:IC 7ll GS1 

·"' Tota! Customlt!' Ac:ccunt:i Exp= $'18372,181!; " " ,0 " ,0 

" " ----"'-- $3141 031 $0 ,0 "' 

Sc:hecluJcHll 
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MISSOURI GAS ENERGY 
Twctvo Months Ene!lng O(l0embor 31, 2016 

01:rtrlbutlon et Revonui:a ~nd Expi:an:;i:a A.dJUfffflClnt: by A,ccount No. 

H-1 H•2 H~ H-4 H-5 H-6 H-7 H~ .... H-1C H-11 H-12 
Normallzo& Rc,gy!llloiy Jnlonmon 

Ua, """ T=tYoarPor Ad].Ql.Rov~oT=t Adl- T=tYoar Remow ?ul'l:h~ Gm: '""' Unconectll!lo CommJ::Jon Cl!Stomor O®rodatlon 
No. "'"- O~cn Book: Yo11rM.e!I1:ln !::.1!!!!1n "°"'"'"'"' P~ll OC;,on5D e!mp]~oa Bonomu Pn~IJT11X111: ,=~ Emcion!::I: Cose Dcpon:10 Exponsa ooe:2::11:: ~:_o ,., Ol ,., ,~ (•) (Q "' ., (Q 0 (k) ro (m) ,. ,,, 

Ct:$tomo,r Slltvl~o ;ind lnl'onnatlon:iJ Elcponso 

"' "' Supervlil!on " " '°' customer A:::;l::tnnco 1.zzo,120 2,084,9S!I 

" '°' !nfommtlona.l 11nd 11'1$t!Uetlon:u MVorti::lmJ Exp. 311.698 

48 0,C M!:i.:eafllltlOOUS Ct=omor Acc:ount:I ~ 0 

" Totri! CU:lt.. Sorvleo Md lnform:ltlon EXp. :i.:1~8820 " " so ., 
" ., " ~Oll419S9 " " " $0 

S4lo:ii and AdvcrtlslnQ' Expi,n:o 

48 ,,, SuP'(lrvls!on $162,898 

" 
,,, oomcMtratlng 11nd somn11 ~ 1,025,,44$ 

" 
,,, Advort1$1ng Exp= 0 

" 
,,, Ml=tlancoll(IS:iJc:;Expon::c:; 5.500 

"' Totat Sate: and Advertb:ln11 Expense:: $11113 S43 " "' "' " " " " " " "' 
., 

" 
Admln~vo and Gonar.i! Exoon:a 

" "' AC1m!nl:tr.11!va :ind Gonal'lll S:iJarle~ ;10,702,32;1 

54 ,,, Offleo SUppltos Md Expon~cs 9(1!16,3(13 

" '" Admln!5lrlU!vo l!xpe= Tran::folTild (7MQ,45a} 

" "' 0111::lda t::orvk:o:i Employed 5,439,913 ., 
"' Propc,rty Jn:ru!'llnca 413,444 (G,3811) 

" "' lnJurlo:=andDllmaa~ :Z,793,528 sa.~7 

" "' Employee PoMfon: and Boocfl\$ 13,181,044 4,18a.244 

" "' Fl'llneh!so RoquJrcmcnts 0 ., "" Rc,gu!.al01Y CCmrnld0n E!xpci,:e 1,377.105 \'38,400} 

" 030 Mtcott:mocu:: Gcnenir eleperu:c: 1.055,293 

" 
,., - 944,53S 

" '" Molntorumco of Qomaral P!Dnt 250~ 

" Tot:il AdmlnJ::trallon 1211~ Goner:l ~ S38.414,7GO " "' " " $4,18112,44 ,, w.1e11 " 
., ($38,4CO) "' ~o_ 

" Payroll Mjuctmcnt ;2.730.213 

07 TOW O & M Expc~ $3012:;!8,~ " " e9 m.:izn S2,"1'30~3 :!!,18Qa:4,4. ., $~160 E,OS-4-Dl.ll $3~-11,0!!1 ~400) " "' 

" "" Oopn:icli:rtion 30,389,9311 U-44.375 

.. 404, 405 Amort!=tlon ..,.,,, 
70 ,., lnterlll'.t on CU$l'Om,:r Oopo:it: 412,235 (183,0211) 

71 "' PayrollTlill<ll:l(1""") 3.8117,238 197.221 

72 "' ProportyTa:ui: (2""") 16,428.710 

73 "' Qrou Raco!pt:: TIIX (3300 ., 4000) 24,430.784 ""'30,™l 
74 406 OtherTaxc:J (41"") 0 

75 "' T= Other Th1m lnC!llml $44.56$,793 " !'l ($24439,~ $1117~ ., 
"' 

,, 
" " " " 

., 

" TOTAL. EXPENSIU.: S!r.'7~11889 " 
., ~213,181) E,927-434 $4,10ll,lli " !E,160 -'=2,11114 959 $3 ,41,031 e,4Cm ($188 02Q.l $044375 

77 OPERATING INCOME BEFORE INCOM!a TAX S8519'.5J11S e45a54,s1zi $1,893,845 m-4.213.181 (!?,.927,434) ~Hlll.244) "' ~18!!): rgg134959l •(E:,141,03!) "'"' .srse 02s . ~37fil: 

" 409,410 Income T1cam 15,714,372 

Now: pcrboi>k&ad)u:.tod income tax comµi.rtixl on A-2 ,. NET OPERATtNC INCOMI::: :so,211 1143 ffi45*1S1P $1 1693J14S S234.21p161 5Q27:2:fl ff':189:2:!t] " ee2,111~1 (f2.QM111S9) ($3,141,031) :i.:38400 ~186 0211 fm137ffi 

Sctlcclu!c:i Ha 
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MISSOURI GAS ENERGY 
Twelve Months. Ending Docembor 31, 2016 

Di-'..trlbutlonofRovcnuo and ExpcnscAdJustmcnts by Account No. 

H-13 H-14 H-15 ,,, H-17 H•1B 

Uao - To:tYearPor Amort!at!cn AdV;l0rem~ Lecato, OthorExpeme Woathm'& lncomoT~ Tci:.tYearAs 

"'· - Ocs!:!JE!llln ,,,., !!,e!= i:>rceom:Tmc ·KSStom~o !eee!= Ad!u=lman\$ COnsorvoUon ~U:::lmant Tobi ~u::tm0nt. At!IU:ttad 

'" ., (o) ., "' "' "' ro M M (W) ., 
OPERATING REVENUE 

'" ~dcn!1111 ' $309,&S!J,338 ($151.270.509) ;155,1181,1128 
2 4111,1/.2 Small GDnml Si=tvlca 112.379,8013 (47,402.0DS) 14,977,711 

' 4111.1/,2 LIU'g,i Gcncf'lll SeMca 3!1,'710,61$2 (25.SllS,007) 13,145,054 
4 4111.V.2 Largo V0lumo Salm. 1,003,236 (81>7,1112) 136,074 

"' L.atcP~cntcn;rges 1,381,231) 0 1,3a1,zJ5 

' , .. MT=ollaneou:i Slll'lllce Rovenu11 0 0 0 
7 '" Tmnsport 14,W',547 (74:l.,717) 14,203,631 

'" Rant From Pn:lpany 0 0 0 

• '" Other Qa: Rcvcnu11 17.-.wse:o 71105 """ 10 Tata! Opal'lltlntl Ravonuc $443,375,383 " " .. "' ., $0 "' ~!!009 $'!\!2,714 711 

OPERATINQ & MAIN~NCE !!XPENSE 
Oper.llion E,cpan:.o 

11 nos Other Ga$ Pure~ $209,704,476 (;2.0D,m,:/77) ($&1,D01) 
12 ,or Purchar:ccl Gcr;i Elcpcr,ac 0 0 0 
13 '" 0th"'° Joint Expon::o 0 0 0 
14 "" Opcmtrcn, supcrvl::lcn and ~!nolll'lng 14'.54> 0 142,$411 
13 '71 Ol:ltr!bullon and Lolld Dls:pmehln.i 138,772 0 135,772 

" '"' Comprc=cr station Lober and !!!xpo= 0 0 0 
17 '" Malni:. llnCI SCrvlcc \:xpCMC:: 4,401,233 10ll,404 1CD,4-04 4,599,630 

" "' Obt!ibutlnc: Regulcllng ~on l:xpcn= 022,73C 0 322,738 
1' '" M=uur!ng :md Rogulmlng • Station E>tpcnse:: 0 0 • 
20 ,m MO:l:lll'!ng ind Regulailng • Sllltlon Expo= 0 • 0 
21 "" Mctor Ql\d Hou=o R~ulator Expcn=: 2.143,a52 0 2. 1-43,85.2 

"' "' cu::tcmor ln:tll!l;tlon Expcn:io: 839,433 0 Sl:lll,'33 

" "" OthorExpon:;c:; .. ,..,,., 0 4,384,240 

" 001 "'"" so 0 """ " Total Oporctlon Expomc $222~,753 "' ., "' :l:1Q8404 " .. " (;g00,574973) $13:gsw:0. 

Mlllnteniim:c Expo~ 
20 "" MalntDnanco Suplll'Vl$1on 111111 Eni:ilnccrlng: :1:102.71:10 .. $102,nic 
XI '" Malntu1111,n00 or .stnn;tum; and Improvement: ""'"' 0 244,3$7 

" 
.., Mulntonancc of Malm 17,533,880 0 17,sa3,690 

" ... Malnt of Moru:uMQ and. Reg. stllt EquJp. Goncr=il 743,037 0 743,037 

" "' Mll!nL or MCQIIUrlng Imel Rogut:rtlng EqlllpmD!lt ' 165,113 0 165,113 

" •~ Mo.Int. of Mo=urlng: ;nCI RcguWJng Equipment 187,IHIS 0 101.ses 

"' 
,., Matntcn:mco of Sorvlce:i 1,IIOli,224 0 1,eoe,224 

" 
.., MlllntD!lancc or Meters. :md Holl::O Rl,j;uf:lmlri:. "'"" 0 f!7ll,3(14 

" "4 Mcmtcnanec or Other Equlpmont 1 Q14 0 41 914 

" Tctal Ma!ntcnanee Exporl$1111 S21,:!Q34M "' "' "' !! " 
., 

" " $21~~ 

" Tot.Ill ol$1rtbuucn l'!xpcrnlU S243C19,E! !! .. " $1081404 " ., " !,E09c!:z4m:J; $34~254 

eustcmc.1' Aec::cunt: ExpetnM 
37 801 Suporvt:lcn " 

., 
"' " ,02 Metllr Rct1.dlng: ExpOMC 1$TO,S3C 0 1,ll76,G3D 

" "' cu::tomer Rocords lilnd Collcdlcn Exµen:10 12.sci1,11e 0 12,Sltl,118 
40 004 Uncolloctlblc Acccun\$ 1,1ss,m 3,141,031 4,8911,SOB 
41 "" Ml!lcollQnoo1111 Cu=tomer Accounts Ex?onso 76 Q$1 0 78 951 
42 Total Cu:ttamerAccount:i Expenses S'le!Z12,185 " "' 

., .. so .. $0 p.141 031 t)ll,51:1,217 

Schodulo H.I. 
P~o3ot4 



MISSOURI GAS ENERGY 
Twelvo Month: Ending Oocembor31, 2016 

Dlsb'lbutlon ofRovcnum llnd etp•m::e AdJu~ene by Account NQ. 

H-1' H·14 H-15 H-1' H•17 H-1' 

""' """ Tesl:YettrPcr Amorttaillon AdV:iloi:ernTIIX. """' OtherExpon::o W"'thor& lne0m0Tcx T~YOllrAs 
No, AOd. D~et10n ,~., §g;onsa Prn!;!!!m:';TlX - KtStorogo ~nn ~Ulltmool:I Ccn:orvatlon ~u::tmont Totzl!Adlu:rtnumt:: ~ustod ,. ~, (o) "' {q) " "' ro M M "" " 

CU:tomcrSoivlca and lnrormational Expom::o 

"' 007 SupolVl::lcn " " " 44 "' CIIStomor Al::llstwieo 1,220,120 0 2,oiw,gsa 4,205,079 

" "' fnto=~onnJ :ind ln:l!ruC!lcnol AdvCrllsln; exp. 38,690 0 3B,6Qtl 

4S 010 M!~eollnnaoui; CU:ltomnr Ae=ount:l Expen,o 0 0 0 

" Total cu:it. Service nnd lnform:rtlan Exp. $1 :.'.58 820 " " " " " " " ga541gso $4,~,nn 

Sal~ and AdVcrtli:!n!l Expan~o 

4S 011 Supcrvl::lcn ;!!!2,698 " $'1112,ea6 

40 012 Donw~(l llnd SCIUng Expcn::= 1,ll25,'445 (108,284} (109,2a4) Q16,181 

" 1113 Adve~!ng Expon::os 0 0 0 

~ 010 MI::co!t1maou; $4105 exponso, ' 00 
0 5 500 

S2 T~ Satin tnd Advortl~lng Expen:in S'l.1831343 " " " " (!:100~ " " (:109~ $"1 10841379 

AttmlntGtratlv., .incl Concr&J Eii;pon,::,o 

" 020 Admlnlstrotlvo :;ind Gonoml Slllar!o:: $10,702,321 " $10,702,321 

" 021 omct1 Suppna~ and Expcm= 9,79C,383 0 0.'788,383 

" 022 Admlnlstratlv~ Exponoo:1 Tr:mm'rmod (7,449,488) 0 (7,44Q,4etl) 

" "' O~d11 Servloo: Sm~!oyod S,4:10,9111 0 5,43~.1118 ., 
"' Pr!lpnrty ln91,1r11neo 413,444 (0,308) 407,rml 

" "' lnJUr!O:. Md DIUlUlllC~ 2.Til3,5211 00,S:17 2,062.,004 

" "' E:mp!oyec Ponclons ond Bcn11f!t:i. 13,1!11,044 4,169,244 17,350,2119 

" '" Fr1111eh!se Rcqulremcru 0 0 0 

" "" Rcgutotory Commb:ilon Expcnoo 1,377,105 1,724,187 1,00S,737 3,~991 

" "' Mbcollonoou, Q11ncml Expc!lllcs 1,0SS,293 0 1,0SS.2Q3 

"" 0,1 - 0'4."' 0 "'"' " 00, M11!rrtonam:c·orc.on11ml Pt:mt '" 0 "' " Total Adm!nl::tmt!on und G:onoml El(penso $3&~74,7110 " " ~1,7::!411117 " " " " $5,037.200 $444-11,1159 

" PayroU AdJu:=tmcn! 2,730,21:1 2,730.213 

., Totlll O & M Expon:,e $301i!!9.836 " " $1724197 $'111~404 ~109~ " $0 {!!114 tlOO,~ s100.3211aoo 

,SO "' D11pra.ciatlcn 30,38!il,039 .$1144,375 $31,234-,314-

" 4-04, 40C, Amortb::ttlcn ,.,.,.. 4,555,028 -4,¾1;,izc $!,,4111,1112 

70 '" !rrtcn,st on Customer Depo:i:lt:: 412,235 (186,028) 220,207 

71 '" PQ)'roll Taxo:: (1"'j 3,097,230 1117,221 3,0IU,4DC 

n '" Pr!lpoifyTaxo, (2""') 10-,4211.770 2,989,372 2,e~,sn 111,419,142 

" 
.,, Gl"O!l:lRoeeljXSTttX (3300 +4000) 24,4:'ll:l,784- (24,4:19,71)4) 

74 .,, othctrTIIXn (41'"1 ' 0 

75 '" T11X<1:i:OtherTh11n ineomo S44.511!$.71l3 " $2.9&9a;72 " " 50 so $0 (51~191) e.:i13,e:02 

,. TOTAi. EXP!iNSES ~4«1,SGO $4555112!1 $291111,.!G $1~187 S1ll840,4 ($'109~ " " ltt!O nD,75lJ $11'16$0 116 

77 OPERATING INCOME BEFORE INCOME TAX $6S~25~1S ~~55~ ~89,[l'!j ).$1.7241~ !!!911~ $10lli'.M $0 50 ~730111[! ro31194JiW 

" -41)g,410 lncomo, T.uoc 15,714,372 {12.55-4,1174} ('12,S84,ll74J 3,149,399 

Noto: parOOoit& ~a Jncc,mot:,: i;:o:nput111f on A4. 

70 NET OPERATING: INCOME - ssoa,1143 $.555 92!!) 69Sa.3'72'J ($1.7241,,p ($'11111,404, $109:254 so ~12,5134974 (S201t15,g(S) .l:30.045._198 

Schcdulo Ha 
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MISSOURI GAS ENERGY 
Two!vc Months Ending Docombor 31, 2016 

Test Year Margin Revenue 

Main Ai:ccunt/Rovonuo Clflss 
Uoo 480 481.1/.2 481.1/.2 481.1/.2 ... , -487 495 ~,. -- Do=lptlon 21 22&23 25 28" 

(•) (b) (0) (d) (C) (I) 

Adfs 
Tomi 
(g) 

Totllt Rovonuo per Book 306,958,336 62,379,806 38,710,862 1,003,236 14,947,547 1,381,236 17,994,560 443,375,383 

2 Lei;$; GRT Revenue, Unbilled Revenue, PGA 
Revenue, and MbcellnnoousAd)ustments (162,570,8112 (37,035,540) (26,147,968l (867,1~ (9271452) 0 (17,805,582) Q (245,354,517) 

s TMtYoorMargln ~~525 25,344.266 12562,693 136,074 14 020,095 1,381.236 188,£,178 o· ~ 9_8:,_()20~867 

Schedule H---1 



MISSOURI GAS ENERGY 
Twelve Month~ Ending Deecmbot 31, 2016 

Revenue AdJuztments 

Main Account/Revonuo Class 
Residentlal Gas Small Goncrnl Urge Generttl Large Volume Tr.m:;port;rtlon UIWPaymont 

Sal" Service Service Sale$ Revenue: Revenue Other Revenue Adj's 
Lmo 480 481.1/.2 481.1/.2 481.1/.2 483. 489 487 495 
No_,_ ___ De:.:crt tion 21 22&23 25 38,28 Total 

(0) (b) (c) (d) (o) (I) (g) (h) (Q m 
ToetYoarMo.rg!n $144,387,525 $25.344.266 $12,562,693 $136,074 $14,020,095 S1.381.23S $188,978 $0 $198,020,867 

2 Wo::rthor Normarizatlon $3,970,420 S653,073 $1,163,237 $0 so $0 so so $5,786,730 

' Rmo SWitchlng Ad)u:rtmonw 0 (32,333) 78,359 0 183,736 0 0 0 $229,762 
4 CU:rtomor Annuo.ttzatlon 1,033,954 (2,726,565) 0 0 0 0 0 0 ($1,692,611) 
5 Commorcial-Domostic Use 6,289,929 (8,437,.203) 0 0 0 0 0 0 ($2,147,.274) 
6 Rate CJassfficatlon Adjustmants 0 176,-473 (859,236) 0 0 0 0 0 ($482,762) 

7 Toti!Ad]ustmonts 11,294303 {10.366.555) 582,381 0 183,736 0 0 0 1,683.845 

8 As Ad)ustlld Test Year Margin $155,681.827.92 S14,977,710.S1 $13.145,054.19 $136,073.69 $14,203,830.51 $1 ,381.235.51 $166!978.44 so.co $199.714,711.1'[ 

Schedu!o H-2 



Line 
No. 

MISSOURI GAS ENERGY 
Twelve Months Ending December 31, 2016 

Remove Purchase Gas Costs and Gross Receipts Tax 

Description 
(a) 

Purchase Gas Costs (Acct. 804) 

2 Off System Sales Expense (Acct. 804.5) 

3 Unbilled Gas Cost (804) 

4 Gross Receipts Tax (Acct. 408.1) 

5 Total Adjustment 

Amount 
(b) 

($185,704,619) 

(16,248,610) 

(7,820,148) 

(24,439,784) 

($234,213,161) 

Schedule H-3 



Line# 

1 
2 
3 

4 
5 
6 

7 
8 
9 

10 
11 
12 
13 
14 

15 

MISSOURI GAS ENERGY 
Twelve Months Ending December 31, 2016 

Description 
(a) 

Contract Paya!! 
Test Year Payroll 
12 Month Normalized Payroll 

Management Payroll 
Test Year Payroll 
12 Month Normalized Payroll 

Shared Services 
Test Year Payroll 
12 Month Normallzed Payroll 

Regular Payroll Adjustment 
Overtime Payroll Adjustment 
Employee Level Adjustment (Reg & OT)-Dlrect 
Employee Level Adjuslment (Reg & OT)-Shared Service 
AIP Adjustment 

Total Wage & Salary Adjustment 

Payroll Adjustment 

Missouri Gas Energy 
Dollars 

(b) (c) 

20,987,114 
21,774,633 

787,519 

6,103,298 
6,749,677 

646,379 

7,631,614 
7,288,776 

(342,838) 

1,091,060 
99,980 

1,024,273 
445,689 
69,211 

2,730,213 

Headcount 
(d) (e) 

438.4 
442.0 

109.5 
119.0 

3.6 

9.5 

0.0 

17.0 

30,1 

Schedule H-4 
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Line 
No. 

2 
3 
4 

5 

6 
7 
8 
9 
10 

11 

12 
13 
14 
15 
16 
17 
18 

MISSOURI GAS ENERGY 
Twelve Months Ending December 31, 2016 

Employee Benefits 

Description 

Insurance Costs 
Life Insurance (per $1000) 
AD&D (per $1000) 
LTD (per$1000) 

(a) 

LTD/STD/FM LA Admin Fees (per person) 

Total Payroll Related Insurance Costs 

401 K Employee Match Adjustment 
Payroll Adjustments: 
Regular Payroll Adjustment 
Overtime Payroll Adjustment 
Employee Level Adjustment (Reg & OT)-Direct 
Employee Level Adjustment (Reg & OT)-Shared Service 
AIP Adjustment 

Total 401K Employee Match Adjustment 

Pension and OPEB Adjustment 
MGE% 
Asset Amortization 
Recovery 
Allowance In Rates 
Difference 
O&M% 
Adjustment 

$ 
$ 
$ 
$ 

Insurance 
Rate 
(b) 

0.2190 
0.0250 
0.8950 

8.21 

401 K Match Rate 

4.16% 
4.16% 
4.16% 
3.80% 
4.16% 

Amount 
(c) 

$6,486 
740 

26,505 
2,965 

$36,697 

$45,388 
$4,159 

$42,610 
$16,936 

$2,879 

$111,972 

Amount 
14,718,000 

281,263 
14,999,263 
8,819,794 
6,179,469 

65.39% 
4,040,575 

Schedule H-5 



MISSOURI GAS ENERGY 
Twelve Months Ending December 31, 2016 

Payroll Taxes 

Line 
No. Description Amount 

(a) (b) 

Payroll Taxes 
1 FICA Adjustment 194,391 
2 Unemployment Tax Adjustment 2,829 

3 Total Payroll Taxes Adjustment 197,221 

Schedule H-6 



MISSOURI GAS ENERGY 
Twelve Months Ending December 31, 2016 

Insurance/ Injuries & Damages 

Line Twelve Months Ending December 31, 
No. Oescrletion 2014 2015 2016 3 Year Av9. 925 Amoi..;nt 924Amount 

(a) (b) (c) (d) (e) (fj (g) 

MGEClaims: 
1 Workers Compensation Claims Paid $421,922 $846,509 $976,344 $816,282 
2 Property Claims Paid 296,100 55,055 136,055 177,167 
3 Auto Claims Paid 26.424 13,901 23,347 23,153 
4 Total Proforma Claims $744,446 $915,464 $1,135746 $1,016,603 

5 Test Year Accrual 904,658 

6 Adjustment $111,945 $111,945 

O&M Transfer 
Insurance Premiums Rate 

7 Property insurance - Dec. 2016 $33,393 
8 Months 12 
g Annualized 400,719 

10 Test Year 413,444 
11 Adjustment ($12,726) 50.039% ($6,368) 

12 Excess Liability and Worker Comp $241,357 
13 Expected Increase Rate 5% 
14 Excess Liability and Workers Comp at 4/1/17 Level 253,425 
15 Other Costs - December 2016 31,900 
16 !&D at4/1/2017 Levels 285,325 
17 Months 12 
18 Annualized 3,423,897 
19 Test Year 3,502,786 
20 Adjustment ($78.888) 50.039% (S39,475) 

21 D&O Insurance- Dec 2016 $10,480 
22 Months 12 
23 Annualized 125,764.68 
24 Test Year 133,624.16 
25 Adjusbnent ($7,859) 50.039% ($3,933) 

26 Total Adjustments $68,537 ($6,368) 

Schedule H~7 



MISSOURI GAS ENERGY 
Twelve Months Ending December 31, 2016 

Energy Efficiency 

Line 
No. Description 

(a) 

Energy Efficiency Program Expenses 
1 Calendar Year 2014 
2 Calendar Year 2015 
3 CalendarYear2016 

4 Total 

5 Three year average 

Amount 
(b) 

$1,957,783 
1,866,731 
1,558,570 

$5,383,084 

$1,794,361 

Schedule H-8 



MISSOURI GAS ENERGY 
Twelve Months Ending December 31, 2016 

Line 
No. Description 

(a) 

Uncollectible Expense 

Twelve Months Ended August, 2013 
2 Twelve Months Ended August, 2014 
3 Twelve Months Ended August, 2015 

4 Three Year Average 
5 Less Test Year Uncolleclible Expense 

6 Adjustment lo Test Year-Acct. 904 

Amount 
(b) 

4,144,897 
5,600,326 
4,944,601 

Amount 
{c) 

$4,896,608 
(1,755,577) 

$3,141,031 

Schedule H-9 



MISSOURI GAS ENERGY 
Twelve Months Ending December 31, 2016 

Regulatory Commission Expense 

Line 
No. Description 

(a) 

1 Estimate of current rate case expense 
2 Annual Amortization (3 years) 

3 Normalized level of expense for depreciation study 

4 Proforma NARUC Assessment 

5 Other Regulatory Commission Expenses 

6 Proforma MPSC Assessment - 711/2016 - 6/30/2017 

7 Total Proforma Regulatory Commission Expense 

8 Less Test Year Regulatory Commission Expense 

9 Adjustment to Test Year-Acct. 928 

Amount 

(b) 

$397,779 

Amount 
(c) 

$132,593 

$7,000 

5,018 

14,166 

1,179,928 

$1,338,705 

(1,377,105) 

($38,400) 

Schedule H-10 



MISSOURI GAS ENERGY 
Twelve Months Ending December 31, 2016 

Interest on Customer Deposits 

Line 
No. 

Customer Deposits 

2 Interest Rate 

Description 
(a) 

3 Proforma Interest on Customer Deposits 

4 Less Test Year Interest on Customer Deposits 

5 Adjustment to Test Year-Acct. 431 

Reference 
(b) 

B-2 

Residential 
(c) 

$4,762,253 

4.75% 

$226,207 

(412,235) 

($186,028) 

Schedule H-11 



MISSOURI GAS ENERGY 
Twelve Months Ending December 31, 2016 

Depreciation Expense 

Proforma 
Lina Current Annual<zed Proposed [}aprec!alion 

No. Dascrie!km M10'Jfll DepreclaUon Rate oa~eclatlon Rate E~se 
(a) (b) (c) (d) (o) (Q 

INTANGIBLE Pl.ANT 

{301) Organization $15,600 0.00½ $0 0.00¾ $0 

2 (302) Frall-Chlses 13,823 0.00'1., 0 0.00¾ 0 

3 (303) l,'asoeJlar.eous lnlangib'.e 773,929 {see adj. H-13) 0 (see adj. H-13) 0 

4 Total lntangio!e Plant $803,352 $0 $0 

PISTR!OUTJON PLAUT 

6 (374.1) Land $476,088 0.00½ so 0.00-'h $0 

6 (374.2) Land Rights 2,835,349 2.08½ 58,975 20811 68,975 

7 (375.1) Structures 12,596,158 2.13½ 268,2$8 2.13f)., 268,298 

8 (375.2) Leasehokl lmpcovemenls 9,724 (sea adj. H·13) 0 (sea a<f} H-13) 0 

9 (376.1)Malns -Steel 214,904,036 1.78% 3,825,292 1.78% 3,825.292 

10 (376.11) Mains -Steel-Transmission 10,051,320 1.78½ 178,914 1.76¾ 178,914 

11 (376.2) Mains - Gas! Iron 2,305,935 1.78% 41,046 1.78¾ 41,046 

12 (376.21) Ma!ro - cast lion - Encapsulation 32,846,648 1.78% 584,670 1.78¼ 584,670 

13 (376.3) Mains- Plastio 297,879,819 1.78% 5,302,261 1.78½ 5,302,261 

14 (376) Meas. & Reg. Station- Geoara! 14,249,406 2.86% <107,533 2.86½ 407,633 

15 (379) Meas. & Rag. Station- City Gate 5,918,676 2.63¼ 165,661 2.63½ 155,661 

16 (380.1) Serv!oos - Steel 7,223.652 2.68½ 193,694 268½ 193.594 

17 (3-80.2) Seivkes * Plasllo 392,378,404 2.68¾ 10,515,741 2.68¼ 10,515,741 

18 {381)Meters 40,249,691 2.86½ 1,151,141 2.86% 1,151,141 

19 (382) Meler lnsla.llallons 94,813,508 2.86½ 2,711,666 2.86¾ 2,711,666 

20 (383) House Regulators 15,936,615 2.44½ 388,853 2.44% 388,853 

21 (385) Bectron!o Gas Metering 1,004,461 3.33½ 33,449 3.33¾ 33,449 

22 (387) Olhar Equipment 0 4.60¾ 0 4.60½ 0 

23 Toial Dlstnootlon Planl $1 145,679,490 $25,817,094 $25,817,094 

GENEM!, PlANT - DIRECT 

24 (389) land $1,058,065 0Jl0% $0 0.00"./4 so 
25 (390.1) S~ures 878,378 2.13% 18,709 2.13¾ 18,709 

26 (390.2) Leasaho:d lmpr. 0 (seeadJ. H-13) 0 (sea a~ H-13) 0 

27 (391) Ofoce Furniture & flxtlJles 4,956,542 9,091' 450,550 9.()9'1:, 450,550 

28 (391.3) Da!a Processfng Software 3,261,922 9.09% 2116,509 9.09% 200,509 

29 (39L5) Enterprise Software---EIMS 67,787,723 (see adj. H-13) 0 (see ad]. H-13) 0 

30 (392.1) Transportation Eq- Cars and Small Truck 5,650,033 13.28¾ 750,324 13,28¼ 750,324 

31 (392.2) Transportation Eq- Heavj' Trucks 15,294,221 8.06½ 1,232,714 8,06\I 1,232,714 

32 (393) siores Equipment 664,474 3.57½ 23,722 3.57% 23,722 

33 (394)Tools 8,946,227 5.26½ 470,572 5.26¼ 470,572 

34 {395) LaboralOfY Equipment 0 6,00¾ 0 6.00''/2 0 

35 {396) PaA'8f Operated E~ 3,033,341 10.00¼ 300,334 10.00½ 300,334 

36 {397.1) Communication Equ·pment-AMR 40,845,110 5.26¼ 2,148,453 5.26% 2,148,453 

37 (397.0) Comnunk:allon Equ1pmenl - other 6,622,779 6.25¼ 413,924 6.25% 413,924 

38 (398) M!scellaneous Equipment 800,700 4.35½ 34,830 4.35% 34830 

39 Total Direct General Plant $159,829,515 $6,146,641 $6146,641 

,o Total PrOforma Plant& DepreclaUon $1,306,312,356 $31,963,735 $31,963,735 

41 Less Deprecfal!on Charged to Clearing ($729,421) ($729,421) 

42 Less Tes.I Year Depreciation Expense ($30,389,939) {$30,389,$39) 

43 AO,ustment lo Test Year -Acct. <03 $844,375 

Schedulo H-12 



MISSOURI GAS ENERGY 

Twelve Months Ending December 31, 2016 

Amortization Expense 

Monthly 

Test Year Ptoforma 

line Original Amortization Amortization Acct 

No. Oesc!!Etlon Cost Plant Expense E~nse No. 

(a) (b) (c) (d) (e) 

MCE Looseho!d !merovemenls 

(375.2) leasehold lmprovemenls $9,724 $347 $4,168 

2 (390.2) leaseho!d Improvements 0 0 0 

3 (391.5) Enterprise Software-ElMS 67,787,723 395,428 4,745,141 

4 Sub Total $67,797,447 $395,776 $4,749,309 404.3 

5 (303) Misc. lnlangib!e - Websie (7600) 773,929 6,449 77,393 

6 Sub Total-Acct 303 $773,929 $-6,449 $77,393 405.0 

Unamortized Pcoforma 

MGE Software Assets Ba!ance t.Jo Amort Ami Amortization 

7 Autonomy eTml<:-Contact Ctr 39,771 1,371 16,457 

8 Mainframe Software Dev 469,684 22,036 264,438 

9 TOA Work Force Automation 949,518 13,964 167,562 

10 TOPO GIS Mapping 780,178 12,003 144,033 

11 Sub Total MGE Software Amortization 2,239,152 592,490 405.0 

12 Tota!Amortlzallon $5,419,192 

13 Less Test Year Amortization ($863,266) 

14 Adjuslment to Test Year-Accls. 404 and 405 $4,555,926 

Deferred Energy Effic!enc~ and Low Income Program Costs 

15 Deferred Energy Efficiency Cost Balance $13,969,786 $116,415 $1,398,980 

16 Red Tag Program $39,995 $333 $4,000 

17 low Income Energy Affordabiity Program $336,181 $2,802 $33,618 

18 Sub Total Enetgy Efficiency and Low lncomo Program Costs 14,345,972 1,434,597 soa.o 

19 less Test Year AmorlizaUon (244,000) 

20 Adjustment to Test Year-Acct 908 $1,190,597 

One Time Non-Cae:tal Transition Costs 
21 TotaJ One Tima Non-Capi!al Transition Costs $8,620,933 $143,682 $1,724,187 928.0 

Schedule H~13 



MISSOURI GAS ENERGY 
Twelve Months Ending December 31, 2016 

Line 
No. 

Property Tax Adjustment 

Description 
(a) 

Calendar Year 2016 Taxes Paid 
2 Calendar 2016 Assessed Values 
3 Average 2016 Rate Per $100 Valuation 

4 Calendar Year 2017 Estimated Ta,ces Due 
5 Calendar 2017 Estimated Assessed Values 
6 Estimated Rates 

MISSOURI GAS ENERGY 
Composition of Property Tax Adjustment 

7 Increase from 12131/16 to 12131/17 

Pro Forma Rate Calculation: 

8 Total Real Estate/Personal Property 

9 Estimated Tax 

Effective Real Estate/Personal Property 
10 Proforma Tax Rate 

Allocation of Property Ta,c on Enterprise Software to 

11 MGE 

Real Estate & 
Personal Property 

(b) 

13,212,770 
140,014,820 

9.4367% 

15,442,800 
163,646,295 

9.4367% 

Real Estate & 
Personal ProQert~ 

$2,230,030 

Assessed 
163,646,295 

15,442,800 

~7..% 

$759,342 

Schedule H-14 



Uno 
No. 

2 

3 

4 

5 
6 
7 

6 

9 

MISSOURI GAS ENERGY 
Twelve Months Ending December 31, 2016 

Ad Valorem Taxes on Kansas Storage Gas 

DesCi'i Uon 
(a) 

Balance of Regulatory Asset -April 30, 2014 

Monthly Amortization of Regulatory Asset {32 months at 133,333.33) 

Beginning regulatory asset balance 
Monthly Expense afuwed In GR-2014-0004 (32 months al $116,666.67) 
Less: Actual ad vaJorem lax payments: 

2014 and past laxes 
2015 laxes 
2016 laxes 

Difference between awuafs and payments 

Balance of regulatory asset at 12/31/16 

$8,420,481 
$3,733,333 

($9,218,794} 
($1,309,012} 
{$1,116,725) 

Amount 
(b) 

$8,420,481 

($4,288,667) 

($508,285) 

$3,6-15,530 

Schedulo H-16 



MISSOURI GAS ENERGY 
Twelve Months Ending December 31, 2016 

Line 
No. Description 

(a) 

January 
2 February 
3 March 
4 April 
5 May 
6 June 
7 July 
8 August 
9 September 
10 October 
11 November 
12 December 
13 Total Locates 

CY16 Locates • MGE 

14 Locales - Jan 16 - March 16 
15 Locales - April 16 - Dec 16 
16 Fiber Locates - Jan 16 - Mar 16 
17 Fiber Locales -Apr 16 
18 Fiber Locales - May 16 - Dec 16 
19 Total Locales 

Pro Forma Locates Cost - MGE 

20 Locates 
21 Fiber Locates 
22 Total 

24 Adjustment to NC 8 7 4 

25 Locates 
26 Fiber Locates 

Locates Expense 

Total 
(b) 

14,787 
20,480 
26,026 
25,038 
24,877 
24,151 
21,214 
26,095 
25,396 
24,944 
16,904 
14,909 

264,821 

Quantity 
56,206 

186,635 
5,087 
2,078 

14,815 
264,821 

242,840 
21,980 

264,821 

91.7% 

Cost Total 
$13.20 $ 741,915 

13.40 2,500,905 
13.20 67,153 
13.40 27,847 
32.60 482,957 

$ 3,820,777 

$13.60 $ 3,302,629 
32.60 716,551 --,,.-----c="'"'"""'" $ 4,019,181 

$ 198,404 

8.3% * Breakdown of fiber locates from USIC 
-----~10~0".'C'oo;.;..y, 
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MISSOURI GAS ENERGY 
Twelve Months Ending December 31, 2016 

Other Expense Adjustments 

Line 
No. Description Acct Total 

(a) (b) 

Eliminate Ticket Expense 912 (109,264) 

2 Total ($109,264) 

Schedule H-17 



MISSOURI GAS ENERGY 
Twelve Months Ending December 31, 2016 

Weatherization & Conservation 

Line 
No. Description 

(a) 

1 Weatherization Program 

2 Per Books 

3 Adjustment 

Amount 
(b) 

$750,000 

750,000 

$0 

Schedule H-18 



Electronic Gas Measurement Equipment - Cost of Service 

Measurement 

Labor 

Vehicle 

Other Labor (Design & Order) 

Clearings 

Payroll Tax (on Labor & 92% of Clearings) 

Subtotal 

Overhead** 

Instrument Point Cost 

Total Cost per Instrument Point 

Approximate number of schools in STP Program 

Approximate cost of installing electronic metering 

equipment (excl. income tax) 

** Includes pension, benefit, and other overhead costs 

$ 

$ 

LAC & MGE 

Cost per Instrument 
Point 

129.53 
17.04 

146.57 

70.00 

75.54 
15.25 

307.36 

129.09 
436.45 

2,300.00 

2,7361 

850 

2,325,983 

Electronic Gas Measurement Equipment - Current Charges Per Tariff Sheet No. 71 

Per Meter Site (1 instrument point) $ 5,000 
Each addt'I instrument point $ 2,000 
Addt'I charge for customers served by orifice meters $ 3,000 

Monthly O&M fee $ 25 

Schedule MRN_D3 



BEFORE THE PUBLIC SERVICE COMMISSION 
OF THE STATE OF MISSOURI 

In the Matter of Laclede Gas Company's ) 
Request to Increase its Revenues for Gas ) File No. GR-2017-0215 
Service ) 

In the Matter of Laclede Gas Company ) 
d/b/a Missouri Gas Energy's Request to ) File No. GR-2017-0216 
Increase its Revenues for Gas Service ) 

AFFIDAVIT 

STATE OF MISSOURI 

CITY OF ST. LOUIS 

) 
) 
) 

SS. 

Michael R. Noack, of lawful age, being first duly sworn, deposes and states: 

1. My name is Michael R. Noack. I am Director of Pricing and Regulatory Affairs 
for Missouri Gas Energy, an operating unit of Laclede Gas Company. My business address is 
7500 E. 35th Te1T., Kansas City, Missouri, 64129. 

2. Attached hereto and made a pmt hereof for a11 purposes is my direct testimony on 
behalf of Laclede Gas Company and MOE. 

3. I hereby swear and affirm that my answers contained in the attached testimony to 
the questions therein propounded m·e true and correct to the best of my knowledge and belief. 

Michael R. o 

Subscribed and sworn to before me this 3u day of Q(Y1 L 

. 

MARCIA A, SPANGLER 
Nolary Public. Nolary Seal 

STATE OF MISSOURI 
st, Louis Counly 

My Commission Expires: Sept. 24, 2018 
commission# 14630361 

'--
Y,1 ~ 
Notary Public 

2017. 




