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DIRECT TESTIMONY OF MICHAEL R. NOACK
WOULD YOU PLEASE STATE YOUR NAME AND BUSINESS
ADDRESS?
My name is Michael R. Noack and my business address is 7500 E 35" Terrace,
Kansas City, Missouri 64129.
BY WHOM ARE YOU EMPLOYED?
I am employed by Missouri Gas Bnérgy (“MGE™), an'operating unit of Laclede
Gas Compaﬁy (“Laclede™), as Director of Pricing and Regulatory Affairs.
PLEASE DESCRIBE YOUR PROFESSIONAL EXPERIENCE.
I received a Bachelor of Science in Business Administration with a major in
Accounting from the University of Missouri in Columbia. Upon graduation, I
was employed by Troupe Kehoe Whiteaker & Kent (TKWK), a Certified Public
Accounting Firm in Kansas City, Missouri. 1 spent approximately 20 years
working with TKWK or firms that were formed from former TKWK employees
or partners. I was involved during that time in public utility consulting and
financial accounting, concentrating primarily on rate cases for electric and gas
utilities and financial audits of independent telephone companies across the
United States. In 1992, T started Carleton B. Fox Co. Inc. of Kansas City which
was an energy consulting company specializing in billing analysis and tariff
selection for large commercial and industrial customers. In July of 2000, I started
my employment with MGE.

HAVE YOU PREVIOUSLY TESTIFIED BEFORE THIS COMMISSION ?
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A.

Yes. [ have testified or submitted pre-filed testimony in numerous Commission
proceedings, including MGE’s last five rate cases, Case Nos. GR-2001-292, GR-
2004-0209, GR-2006-0422, GR-2009-0355 and finally GR-2014-0007.

PURPOSE OF TESTIMONY Error! Bookmark not defined.

WHAT IS THE PURPOSE OF YOUR TESTIMONY IN THESE

PROCEEDINGS?

~ The purpose of my testimony is to support the revenue requirements of Laclede’s

operating units in Eastern Missouri (“LAC”) and Western Missouri (“MGE”). As
filed, MGE is requesting a gross revenue increase of $50.4 million. However, since
MGE is already collecting $13.4 in ISRS charges, the net incremental increase is
$37.0 million. LAC is requesting a gross revenue increase of $58.1 million. Since
LAC is already collecting $29.5 million in ISRS charges, its net incremental
increase is $28.5 million. Following the conclusion of LAC’s and MGE’s currently
pending ISRS filings, the requested incremental revenues will decrease by the
amount of the ISRS approved in those cases., The revenue deficiencies are
supported by Schedules MRN-D1 for MGE and MRN-D2 for LAC, which consists
of sections A through H, and which are attached to this testimony. I will be
responsible for sponsoring most of the adjustments made to the test year ending
December 31, 2016, and updated for known and measurable changes that support
the revenue deficiency.

HOW DO THE PROPOSED INCREMENTAL RATE INCREASES
COMPARE, TO PREVIOUS REQUESTS FOR RATE RELIEF BY MGE

AND LAC?
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The amounts being requested by MGE and LAC to cover all of their non-ISRS
costs are significantly lower than the comparable amounts that were sought in prior
cases. In fact, on a combined basis, they are significantly less than the non-ISRS
rate increases sought by MGE and LAC in their 2009/2010 rate cases. In 2009,
LAC and MGE each independently filed their first rate cases in three years. They
sought a combined total of $81 million in non-ISRS revenue. From the time those
rate cases concluded in 2010 until the present, Laclede and MGE have not increased
their non-ISRS rates. In the current cases, LAC and MGE are requesting a
combined non-ISRS increase of $65.5 million. To put these facts in perspective,
LAC and MGE have not only operated for seven years without a non-ISRS
increase, but after those seven years, they are now requesting a combined non-ISRS
increase that is less than the amount they requested in 2009, even though the 2009
request covered a historical period (3 years), which is less than half of the
corresponding period (7 years) covered by the current cases,

HOW HAS THIS BEEN ACHIEVED?

Much of this achievement is a result of the growth strategy that has been
successfully pursued by Spire and Laclede over the past several years — a strategy
that has allowed us to keep our promise to the Comumission to “bend down” the
inclining cost curve that historically led LAC and MGE to seek and obtain

significantly larger and more frequent rate increases in the past.

Q. WHEN DID LACLEDE’S OPERATING UNITS LAST FILE FOR

GENERAL RATE INCREASES?
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MGE’s last general rate casc was filed on September 16, 2013, more than three
and a half years ago, while LAC’s last general rate case was filed on December
21,2012, or well over four years ago.

WHY DO MGE AND LAC NEED TO FILE FOR A GENERAL RATE

INCREASE?

LAC must file a rate case within three years of April 12, 2014, when its

Infrastructure System Replacement Surcharge (“ISRS”) rates first became

effective after the last general rate case, in order to continue to collect the ISRS
rates approved by the Commission. In addition to the ISRS requirement to file a
general rate case within three years of implementing new ISRS rates, the
Stipulation and Agreement approved by the Commission in GM-2013-0254
requires that Laclede file simultaneous rate cases for its LAC and MGE operating
units for the first rate case filed after October 1, 2015.

ADMINISTRATIVE MATTERS

MR. NOACK, WOULD YOU PLEASE SUMMARIZE THE DIFFERENT
SECTIONS OF SCHEDULES MRN-DI AND MRN-D2 ATTACHED TO
YOUR DIRECT TESTIMONY?

Schedule MRN-D1 contains the Accounting Schedules supporting the requested
rate increase for MGE while Schedule MRN-D2 contains the Accounting
Schedules supporting the rate increase request for LAC. Both MRN-D1 and
MRN-D2 consist of the same component schedules for each Company.

Schedule A summarizes the revenue deficiency ai December 31, 2016.

Schedule B summarizes and supports the varioug rate base items and offsets.

Schedule C summarizes and supports plant in service.
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Schedule I3 summarizes and supports reserve for depreciation.

Schedule E summarizes and supports the various working capital components and
other regulatory assets.

Schedule F summarizes the capital structure and rate of return.

Schedule H summarizes and supports the operating income statement &

adjustments,

"WHAT IS THE TEST YEAR USED TO DEVELOP THE REVENUE

REQUIREMENT FOR LAC AND MGE?

The test year is the twelve months ending December 31, 2016, adjusted for known
and measurable changes.

WILL LAC AND MGE BE REQUESTING THAT THE TEST YEAR BE
UPDATED AND/OR “TRUED-UP»?

Yes. We are requesting the test year be updated or trued-up through September
30, 2017. 'This is consistent with the process used in all five of the MGE rate
cases I have supervised since 2000. We believe this approach will provide a
relatively current time period of actual experience on which to base rates, while at
the same time providing an opportunity for the Commission Staff and other
parties to audit this actual experience.

WHAT “TRUE-UP” DATE ARE LAC AND MGE REQUESTING?

At this time, we would consider September 30, 2017 as the truc-up date where we
would update all major components of the cases including capital structure,
components of rate base and the major revenue and expense items and
adjustments. We believe this update through September 30, 2017 should be

sufficient to establish a reasonable and representative cost of service. I should
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note, however, that as this proceeding unfolds there may be a need to revisit this
issue depending on the positions taken by other parties. There also may be a
need to consider certain additional changes in accounting practices, orders ot
procedures or to incorporate tariff modifications to reflect those positions taken
by other parties.

MGE REVENUE DEFICIENCY

MR. NOACK, WOULD YOU PLEASE EXPLAIN SCHEDULE MRN-D1
ATTACHED TO YOUR TESTIMONY?

Yes. Schedule MRN-DI1 details MGE’s revenue deficiency for the test year
ended December 31, 2016, The schedule details rate base, rate of return, required
net operating income, adjusted net operating income, an estimate of the
September 30, 2017 update on revenue requirement and, finally, the revenue
deficiency. The total revenue deficiency shown on Schedule A is $50.4 million.
The increase in revenue will be offset partially by the elimination and
corresponding inclusion in base rates of $13.4 million of ISRS revenues that are

currently being collected by the Company resulting in a net revenue increase of

-$37.0 million.

Schedule A-1 is the summary of net operating income per books for the test year
ending December 31, 2016, a summary of the adjustments made to operations,
and finally, the net operating income, as adjusted.

Schedule A-2 is a summ;u*y income tax computation, both per book and as
adjusted for the twelve months ending December 31, 2016. An explanation of the
effective tax rate used to compute as adjusted income taxes is contained in the

direct testimony of Laclede witness Kuper.
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MR, NOACK, WOULD YOU PLEASE DESCRIBE SCHEDULE B, THE
CALCULATION OF RATE BASE?

Schedule B summarizes the requested rate base of MGE at December 31, 2016.
Total rate base of $792.5 million consists of net plant of $836.1 million, Working
Capital components of $72.6 million, and the balance of Accumulated Deferred
Income Taxes and other rate base offsets of $116.2 million.

WHO WILL BE SPONSORING TESTIMONY EXPLAINING THE
VARIOUS COMPONENTS OF RATE BASE?

Laclede witness Keathley will offer testimony on MGE’s offsets to rate base of
Customer Deposits, Advances for Construction, Deferred Taxes and MGE’s rate
base offset from Docket No. GM-2013-0254. He will also offer testimony on
Plant in Service, Reserve for Depreciation, Regulatory Assets and Working
Capital components of Materials and Supplies, Prepayments and Gas Storage
Inventory. Company witness Lyons of ScottMadden will offer testimony on Cash
Working Capital and Laclede witness Buck will offer testimony on Postretirement
Assets included in rate base.

PLEASE DESCRIBE THE ADJUSTMENTS TO OPERATING INCOME
THAT YOU ARE SPONSORING ON SCHEDULE H.

Schedule H, consisting of 20 sub-schedules, details all of the adjustments made to
cost of service. The first two pages of Schedule H detail the operating income
statement summarized by the uniform system of accounts. It shows the test year
balances per books at December 31, 2016, a summary of the pro forma

adjustments to each account and finally the adjusted balance at December 31,
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2016. The next four pages detail each adjustment individuaily by FERC account
number,

Schedule H-1 is the detail of test year margin revenue after backing out purchased
gas adjustment revenue, gross receipts taxes billed, unbilled revenue, off-system
sales and finally ISRS revenues collected during the test year, while Schedule H-2
summarizes the revenue adjustments proposed by MGE.

ARE YOU SPONSORING THE REVENUE ADJUSTMENTS DETAILED
ON SCHEDULE H-2?

1 am sponsoring the “Commercial-Domestic Use” adjustment while Laclede
witness Feldman will provide direct testimony on the other revenue adjustments.
WHAT IS THE “COMMERCIAL-DOMESTIC USE” ADJUSTMENT?

The commetrcial-domestic use adjustment reduces revenue by $2.1 million to
reflect a rate change for landlords who are currently being billed as a small
general service (SGS) customer when their property is in their name and not in the
tenant’s name. Pursvant to its tariff, MGE’s residential rate currently is “not
available to locations served through a master meter or to a location other than the
customer’s domicile.” That means an MGE customer who has rental property is
not eligible for the residential rate when the property is unoccupied and in their
name. MGE has coded the account to be domestic use for sales tax purposes, but
the customer is being charged under a commercial rate. MGE is proposing to
change the availability of the residential rate to include all domestic use customers
(including landlords / customers with rental property).

APPROXIMATELY HOW MANY CUSTOMERS WILL BE AFFECTED

BY THIS CHANGE?
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During the test year ended December 31, 2016, 223,060 bills were repriced from
SGS to RS service or a monthly average of 18,588 customers.

WHY IS MGE PROPOSING THIS CHANGE?

Landlords and owners of rental property have expressed frustration for several
years about the change back and forth between the residential and small general
service rates. The Office of Public Counsel has also questioned the reasons for
reclassifying these customers based on whose name the service was in. MGE is
currently the only gas company in the state to make this distinction between
landlord and tenant. With this change, MGE’s definition of residential customer
and MGE’s practices in this area will be the same as LAC’s.

WHAT IS BEING PROPOSED BY MGE TO EFFECT THIS CHANGE?
MGE is proposing new language in the Residential Gas Service (RS) tariff sheet
and the same definition of ‘Residential Customer’ in the General Terms and
Conditions that is cwrrently included in LAC’s General Terms and Conditions.
Laciede witness Weitzel is sponsoring those tariff changes.

WHAT IS THE NEW DEFINITION OF A RESIDENTIAL CUSTOMER
BEING PROPOSED IN THIS CASE?

A residential customer will be defined as follows:

A customer who purchases gas service for domestic use, including gas service
provided to a single family dwelling or to a single meter serving a multiple family
dwelling consisting of four (4) or fewer single family dwelling units, regardless of
whether the customer is the ultimate consumer of the gas service. In addition, a
customer who purchases gas service for such a dwelling while the dwelling is vacant
shall be classified as a Residential Customer. This definition is intended fo satisfy
the provisions of Section 144.030 (23) RSMo, by establishing and maintaining a
system and rate classification of "'residential" to cause sales to residential customers
under any of the Company's rate schedules to be considered as sales made for
domestic use and thus exempt from sales tax.
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As mentioned earlier, with this definition MGE will be treating residential
customers similar to all other gas companies in the state, including the LAC
operating unit.

PLEASE EXPLAIN SCHEDULE H-3.

Schedule H-3, also sponsored by Laclede witness Feldman, removes purchased
gas costs from the operating income statement along with costs associated with
off-system sales, unbilled gas costs and the gross receipts tax expense. These
expenses should not be included in the determination of the cost of service.
Purchased gas costs are recovered through the PGA mechanism and not base
rates, while gross receipts taxes are simply pass through taxes.

PLEASE EXPLAIN THE PAYROLL RELATED ADJUSTMENTS.

The payroll adjustment is detailed on Schedule H-4 while the associated
adjustments to the Company’s match to employee 401K contributions and payroll
taxes are detailed on Schedules H-5 and H-6. The first part of the adjustinent
annualizes payroll based on the actual February 17, 2017 employee levels and pay
rates, and includes adjustments for overtime worked based on actual overtime
hours and proforma pay rates, and payouts under the Annual Incentive Program
(AIP) based on proforina wage levels., The second part of the adjustment
recognizes that an additional 92 employees are expected to be hired across the
entire company by September 30, 2017 with 61 being hired for LAC, 17 for
MGE, and the final 14 being shared service employees whose time will be
allocated between the different units o.f the Company. (37 new employees began

with the Company on March 27, 2017.)

10
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WHAT IS INCLUDED IN YOUR ADJUSTMENT TO EMPLOYEE
BENEFITS?

The adjustment to employee benefits on Schedule H-5 normalizes all expenses
representing employee benefits paid on behalf of employees. Included in these
benefits are FAS 87 pension expense and FAS 106 post retirement benefit costs,
which will be discussed in the direct testimony of Laclede witness Buck. The
other employee benefits being adjusted are the payroll related insurance costs for
life insurance, accidental death & dismemberment (AD&D) insurance and long-
term disability (LTD) insurance along with the Company match to employee
401K contributions. These adjustments to insurance costs and the 401K match
are all related to the payroll expense adjustment on Schedule H-4.

PLEASE EXPLAIN TAB H-6, PR-TAXES.

The adjustment on Schedule H-6 recognizes the increase to payroll taxes
associated with the payroll adjustment detailed on Schedule H-4,

WHAT ADJUSTMENT HAVE YOU MADE TO PROPERTY INSURANCE
AND INJURIES AND DAMAGES?

Schedute H-7 normalizes the property insurance and injuries and damages by
taking a three-year average of worker compensation claims paid and
auto[mobile?] and general liability claims paid and adding to that average the
insurance premiums increases expected to be paid on behalf of MGE.

WHY HAVE YOU MADE AN ADJUSTMENT TO TEST YEAR

INSURANCE COSTS?

1
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The adjustment has been made to reflect a normalized level of claims paid and to
reflect the known and measurable changes in premium costs for MGE. Those
costs have been included as a test year expense on Schedule H-7.

PLEASE EXPLAIN SCHEDULE H-8.

Schedule H-8 reflects the proposed adjustment to include an ongoing level of
energy efficiency costs in MGE’s cost of service. As of December 31, 2016 MGE
has accumulated $14.0 million of energy efficiency costs for expenditures in a
regulatory asset. That balance goes all the way back to March 2010 when the
Commission ordered MGE to work toward developing an energy efficiency
program funded by up to 0.5% of gross revenues with the program expenses
accounted for in a regulatory asset. Pursuant to the stipulation and agreement in
MGE last rate case, GR-2014-0007, MGE amortized only a modest amount
annually of $0.2 million, while at the same time continuing to incur expenditures
under its energy efficiency program. Based on the current gross revenues of
MGE the targeted amount of energy efficiency funds to be spent on programs for
the benefit of customers is approximately $2.5 million per year. Given the size
and consistent amount of EEC expenditures, some amount of current expenditures
should be included in the cost of service, along with a ten-year amortization of the
current regulatory asset. Such amounts are reflected on Scheduie H-8.

WHAT IS THE AMOUNT OF CURRENT ENERGY EFFICIENCY
FUNDING YOU ARE PROPOSING TO INCLUDE IN RATES?

Based on the current gross revenues of MGE, the targeted amount of energy
efficiency funds to be spent on programs for the benefit of customers would be

approximately $2.5 million per year. As shown on H-8, however, we have

12
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included a lower normalized amount of $1.8 million to better reflect actual
experience. This amount represents a 3-year average of spending for years 2014,
2015 and 2016.

HAVE YOU PROPOSED AN ADJUSTMENT TO UNCOLLECTIBLE
EXPENSE?

Yes. [ have increased bad debt expense or uncoliectible expense by $3.1 million
on Schedule H-9. Laclede witness Krick will explain this adjustment in his direct
testimony.

PLEASE EXPLAIN THE ADJUSTMENTS ON SCHEDULE H-190.

The adjustments on Schedule H-10 amortizes expected rate case expense over a 3-
year period, amortizes the cost of the current depreciation study prepared for this
case over a five-year period, and recognizes the current level of the Commission
assessment for the period July 1, 2016 through June 30, 2017.

WHAT IS THE PURPOSE OF SCHEDULE H-11?

Schedule H-11 computes interest on the average thirteen-month balance of
residential customer deposits at an interest rate of 4.75%, or 1% over the prime
rate, as of December 31, 2016, consistent with MGE’s tariff Sheet No. R-14.
HAVE YOU PROPOSED AN ADJUSTMENT TO DEPRECIATION
EXPENSE?

Yes. Schedule H-12 details the adjustment to depreciation expense based upon
the level of plant investment at December 31, 2016.

PLEASE EXPLAIN YOUR ADJUSTMENT TO AMORTIZATION

EXPENSE.

i3
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Schedule H-13 details the pro forma amortization expense. The adjustment
consists of three parts. The first part annualizes the amortization of all leasehold
improvements, miscellaneous intangible plant and unamortized MGE software
assets at December 31, 2016. This also includes amortization of the Enterprise
Software which has been allocated to MGE. The second part of the adjustment

computes amortization of Deferred Energy Efficiency Program costs and Low

Income Program costs based upon a requested ten-year amortization period. The

energy efficiency program was described above and called for an ongoing level of
expense be included in rates. The Low Income Programs are a “Red-Tag” Repair
Program and a one-time Low-Income Energy Affordability Program agreed to in
the Stipulation and Agreement in GR-2014-0007. The third part of the
adjustment amortizes one-half of the one-time non-capital transition cost balance
over a five-year period in accordance with the Stipulation and Agreement in GM-
2013-0254.

DO THE ANNUAL COST REDUCTIONS RELATED TO THE
SYNERGIES REALIZED BY LACLEDE EXCEED THE AMOUNT OF
TRANSITION COSTS FOR WHICH AMORTIZATION IS REQUESTED?
Yes, cost reductions related to the synergies greatly exceed the transition costs for
which the amortization is being requested.

PLEASE EXPLAIN YOUR ADJUSTMENT TO PROPERTY TAXES.
Schedule H-14 reflects an increase to property taxes to recognize the increased
plant at December 31, 2016 and increased assessments expected in the counties in
MGE’s service territory. Laclede witness Kuper will explain the adjustment in

his direct testimony. There is a second adjustment made to property taxes to

14
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allocate to MGE a portion of the property taxes related to the Enterprise Software
being allocated to MGE.

PLEASE EXPLAIN SCHEDULE H-15.

Schedule H-15 is a reconciliation of the regulatory asset and the ongoing expense
associated with Ad Valorem taxes assessed on storage gas in Kansas. As part of
the Stipulation and Agreement in GR-2014-0007, MGE agreed to include in rates
$1.6 million associated with the amortization of the rég"ulétc':ry'asset related to the
past assessment of Kansas Ad Valorem taﬁes and $1.4 miilion to reflect an
ongoing level of expense. MGE also agreed to track the ongoing'level of expense
and record to the regulatory asset the difference between the $1,400,000 included
in rates and what is actually paid each year. As of December 31, 2016 the balance
of the regulatory asset related to Kansas Ad Valorem taxes is $3.6 million.
PLEASE EXPLAIN SCHEDULE H-16.

Schedule H-16 adjusts expenses for known increases in the contractor cost to
locate lines in the MGE service territory. The majority of the adjustment is
related to the cost to focate fiber which increased from $13.40 to $32.60 per locate
in May 2016. |
PLEASE  EXPLAIN SCHEDULE H-17, OTHER EXPENSE
ADJUSTMENTS.

Schedule H-17 reflects a decrease to account 912 to eliminate from the cost of
service the cost of sports tickets included in operating expenses.

PLEASE EXPLAIN SCHEDULE H-18.

Currently, MGE has included in rates $0.75 million for low-income

weatherization programs administered by the Community Action Agency of

15
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Greater Kansas City, and several other social agencies located in the other parts of
MGE’s service territories. MGE would recommend that this level of funding
continue along with the $0.75 million of funding in rates for MGE energy

efficiency and education initiatives.

LAC REVENUE DEFICIENCY

MR. NOACK, WOULD YOU PLEASE EXPLAIN SCHEDULE MRN-D2
ATTACHED TO YOUR TESTIMONY?

Yes. Schedule MRN-D2 details the LAC revenue deficiency for the test year
ended December 31, 2016. The schedule details rate base, rate of return, required
net operating income, adjusted net operating income and finally, the revenue
deficiency. The net revenue deficiency shown on Schedule A is $58.1 million.
The increase in revenue will be offset partially by the elimination and
corresponding inclusion in base rates of $29.5 million of ISRS revenues that are
currently being collected by LAC, resulting in a net revenue increase of $28.5
million.

Schedule A-1 is the summary of net operating income per books for the test year
ending December 31, 2016, a summary of the adjustments made to operations,
and finally, the net operating income, as adjusted.

Schedule A-2 is a sunumary income tax computation both per books and as
adjusted for the twelve months ending December 31, 2016. An explanation of the
effective tax rate used to compute as adjusted income taxes is contained in the
direct testimony of Laclede witness Kuper.

MR. NOACK, WOULD YOU PLEASE DESCRIBE SCHEDULE B, THE

CALCULATION OF RATE BASE?

16
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Schedule B summarizes the requested rate base of LAC at December 31, 2016.
Total rate base of $1,231.7 million consists of net plant of $1,169.3 million,
Working Capital components of $274.6 million, and the balance of Accumulated
Deferred Income Taxes and other rate base offsets of $212.2 million.

WHO WILL BE SPONSORING TESTIMONY EXPLAINING THE
VARIOUS COMPONENTS OF RATE BASE?

Laclede witness Keathley will offer testimony on the LAC offsets to rate base of
Customer Deposits, Advances for Construction; and Deferred Taxes. He will also
offer testimony on Plant in Service, Reserve for Depreciation, Regulatory Assets
and Working Capital components of Materials and Supplies, Prepayments and
Gas Storage Inventory. Company witness Lyons of ScottMadden will offer
testimony on Cash Working Capital, and Laclede witness Buck will offer
testimony on Prepaid Pension Assets and the OPEB Regulatory Asset included in
rate base.

PLEASE DESCRIBE THE ADJUSTMENTS TO OPERATING INCOME
THAT YOU ARE SPONSORING ON SCHEDULE H.

Schedule H, consisting of 19 sub-schedules, details all of the adjustments made to
cost of service. The first two pages of Schedule H detail the operating income
statement summarized by the uniform system of accounts, It shows the test year
balances per books at December 31, 2016, a summary of the pro forma
adjustments to each account and finally the adjusted balance at December 31,
2016, The next four pages detail each adjustment individually by FERC account

nuimber.

17
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Schedule H-1 is the detail of test year margin revenue after backing out purchased
gas adjustment revenue, gross receipts taxes billed, unbilled revenue, off-system
sales and finally ISRS revenues collected during the test year, while Schedule H-2
summarizes the revenue adjustments proposed for LAC.,

WHO IS SPONSORING THE REVENUE ADJUSTMENTS DETAILED
ON SCHEDULE H-2?

Laclede witness Feldman is providing direct testimony on the revenue
adjustments detailed on Schedule H-2.

PLEASE EXPLAIN SCHEDULE H-3.

Schedule H-3, also sponsored by Laclede Witness Feldman, removes purchased
gas costs from the operating income statement along with costs associated with
off-system sales, unbilled gas costs and the gross receipts tax expense. These
expenses should not be included in the determination of the cost of service.
Purchased gas costs are recovered through the PGA mechanism and not base rates
while gross receipts taxes are simply pass through taxes.

PLEASE EXPLAIN THE PAYROLL RELATED ADJUSTMENTS.

The payroll adjustment is detailed on Schedule H-4 while the associated
adjustments to the Company’s match to employee 401K contributions and payroll
taxes are detailed on Schedules H-5 and H-6. The first part of the adjustment
annualizes payroll based on the actual February 17, 2017 employee tevels and pay
rates and includes adjustments for overtime worked based on actual overtime
hours and proforma pay rates, and AIP payouts based on proforma wage levels.
The second part of the adjustment recognizes that an additional 92 employees are

expected to be hired across the entire company by September 30, 2017 with 61

18
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being hired for LAC, 17 for MGE, and the final 14 being shared service
employees whose time will be allocated between the different units of the
Company. (37 new employees began with the Company on March 27, 2017.)
WHAT 1S INCLUDED IN YOUR ADJUSTMENT TO EMPLOYEE
BENEFITS?

The adjustment to employee benefits on Schedule H-5 normalizes all expenses
representing employee benefits paid on behalf of employees. Included in these
benefits are FAS 87 pension expense and FAS 106 post retirément benefit costs,
which will be discussed in the direct testimony of Laclede witness Buck., The
other employee benefits being adjusted are the payroll related insurance costs for
life insurance, accidental death & dismemberment (AD&D) insurance and long-
term disability (LTD) insurance, along with the Company match to employee
401K contributions. These adjustments to the insurance costs and the 401K
match are all refated to the payroll expense adjustment on Schedule H-4. The final
adjustment to employee benefits is an adjustment to SERP expense, which is
based on an average of payments made over that last three years.

PLEASE EXPLAIN TAB H-6, PR-TAXES.

The adjustment on Schedule H-6 recognizes the increase to payroll taxes
associated with the payroll adjustment detailed on Schedule H-4.

WHAT ADJUSTMENT HAVE YOU MADE TO PROPERTY INSURANCE
AND INJURIES AND DAMAGES?

Schedule H-7 normalizes the property insurance and injuries and damages by

taking a three-year average of worker compensation claims paid and auto and

19




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

general liability claims paid and adding to that average the increased insurance
premiums expected to be paid on behalf of LAC.

WHY HAVE YOU MADE AN ADJUSTMENT TO TEST YEAR
INSURANCE COSTS?

The adjustment has been made to reflect a normalized level of claims paid and to
reflect the known and measurable changes in premium costs for LAC. Those costs
have been included as a test ycar expense on Schedule H-7.

PLEASE EXPLAIN SCHEDULE H-8.

Schedule H-8 reflects the proposed adjustment to include an ongoing level of
energy efficiency costs in the LAC cost of service. As of December 31, 2016,
LAC has accumulated $11.6 million of energy efficiency costs in a regulatory
asset. Like MGE, LAC has an energy efficiency spending target of 0.5% of gross
revenues. Based on its curient gross revenues, LAC’s energy efficiency spending
target is approximately $3.7 million per year, which also includes $1.0 million of
Low Income Weatherization Funds. Given the size and consistent amount of
EEC expenditures, some amount of current expenditures should be included in the
cost of service, along with a ten-year amortization of the current regulatory asset.
Such amounts are reflected on Schedule H-8.

WHAT IS THE AMOUNT OF CURRENT ENERGY EFFICIENCY
FUNDING YOU ARE PROPOSING TO INCLUDE IN RATES?

As shown on Schedule H-8, a normalized amount of $2.0 million has been
included. This amount does not include any funding for the low income
weatherization program. This amount represents a 3-year average of spending for

years 2014, 2015 and 2016.

20



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

HAVE YOU PROPOSED AN ADJUSTMENT TO UNCOLLECTIBLE
EXPENSE?

Yes. I have increased bad debt expense or uncollectible expense by $1.8 million
on Schedule H-9. Laclede witness Krick will explain this adjustment in his direct
testimony.

PLEASE EXPLAIN THE ADJUSTMENTS ON SCHEDULE H-10.

The adjustments on Schedule H-10 amortize expected rate case expense over a 3-
year period, amortize the cost of the current depreciation study prepared for this
case over a five-year period, and recognize the current level of the Commission
assessment for the period July 1, 2016 through June 30, 2017.

WHAT IS THE PURPOSE OF SCHEDULE H-11?

Schedule H-11 computes interest on the average thirteen-month balance of
residential customer deposits at an interest rate of 4.75%, or the prime rate as of
December 31, 2016, plus 1%, consistent with LAC Tariff Sheet No. R-5-d.
HAVE YOU PROPOSED AN ADJUSTMENT TO DEPRECIATION
EXPENSE?

Yes. Schedule H-12 details the adjustment to depreciation expense based upon
the level of plant investment at December 31, 2016.

PLEASE EXPLAIN YOUR ADJUSTMENT TO AMORTIZATION
EXPENSE. |

Schedule H-13 details the pro forma amortization expense. The adjustment
consists of two parts. The first part annualizes the amortization of all leaschold
improvements, miscellaneous intangible plant and unamortized LAC software

assets at December 31, 2016, The second part of the adjustment computes
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amortization of Deferred Energy Efficiency Program costs and Low Income
Program costs based upon a requested ten-year amortization period. The energy
efficiency program is discussed above. The Low Income Programs are a “Red-
Tag” Repair Program and a Low-Income Energy Affordability Program. The final
asset being amortized is the initial Energy Efficiency Asset of LAC which has

approximately 3.5 years of amortization remaining.

_ PLEASE EXPLAIN YOUR ADJUSTMENT TO PROPERTY TAXES.

Schedule H-14 reflects an increase to property taxes to recognize the increased
plant at December 31, 2016 and increased assessments expected in the counties in
LAC’s service territory. Laclede witness Kuper will explain the adjustment in his
direct testimony, There is a second adjustment made to property taxes to allocate
to MGE a portion of the property taxes refated to the Enterprise Software being
allocated to MGE.

PLEASE EXPLAIN SCHEDULE H-15.

Schedule H-15 adjusts expenses for known increases in the contractor cost to
locate lines in LAC’s service tetritory. The majority of the adjustment is related
to the cost to locate fiber which increased from $13.40 to $32.60 per locate in
May 2016.

PLEASE EXPLAIN SCHEDULE II-16, OTHER EXPENSE
ADJUSTMENTS.

Schedule H-16 reflects a decrease to accounts 912 and 921 to eliminate from the
cost of service the cost of tickets to various events included in operating expenses.

PLEASE EXPLAIN SCHEDULE H-17.
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H-17 reflects an expense for the cost to accept a credit card payment from a
customer for the balance of their gas bill without requiring an additional fee.
Currently that cost is assessed to the customer by the credit card company which
reduces the incentive for a customer to pay with a credit card. No fee credit card
payments are consistent with the approach taken by other businesses for the
convenience of their customers. It is also in the Company’s interest to accept a
credit card payment, as credit card companies are in a much better position to
assess creditworthiness and thus to assume the risk of unpaid debt,

HOW DID YOU COMPUTE THE ADJUSTMENT TO CREDIT CARD
FEES?

The LAC adjustment was based on the actual experience of MGE in the most
recent 12-month period and based on the average cost per transaction charged by
the vendor processing the credit card payments. The number of card payments
each month was compared to the number of residential bills for the same month
and that percentage of bills paid with credit cards was applied to the number of
LAC residential bills for the same months.

SCHOOL TRANSPORTATION PROGRAM

MR. NOACK, AS PART OF THE PARTIAL STIPULATION AND
AGREEMENT IN GR-2014-0324 FILED FEBRUARY 22, 2017 MGE
AGREED TO PROVIDE CERTAIN INFORMATION PERTAINING TO
THE ISSUE OF BALANCING AND CASHING OUT._ MONTHLY
TRANSPORTATION VOLUMES FOR SCHOOLS PARTICIPATING IN

THE SCHOOL TRANSPORTATION PROGRAM (“STP”). WHAT
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INFORMATION WAS 'R'EQUESTED BY THE MISSOURI PUBLIC

SERVICE COMMISSION STAI‘F"
Under the Pamal Supulatlon, MGE agreed to pr ovide the following information:

I A discussion __Qf _t]};:___ggsjcs and benefits of upgrading the reading capabilities
of each STP customer meter so that monthly meter reads coincide with the

monthly STP nommattons

2. A detailed descupt:on of the meter changes or meter reading changes that
could be made to ailow f01 monthly meter reads to coincide with the

monthly S’IP nommatlons

3. The cost of upgradmg'the 1eadlng capabilities of each STP customer meter
so that monthly metel ieads comclde with the monthly STP nominations;

4. The Company s posxtlon Aegaldmg the question of whether meter or meter
reading changes ploncIe enough benefit to sales customers to justify
inclusion of the metel and metel reading change costs into a sale customer
cost of selvme -

DID THE coMrviiS’sii)N_ APPROVE THE PARTIAL STIPULATION AND
AGREEMENT? o
Not as of this wa&;@. | GE"i”s’ﬁé'x?értheless providing the information, for two

reasons, First, MGE ag;eed w1th Staff that it would do so. Second, MGE would

like to reach a mutu Ity cceptable 1esolut10n of the STP issue with Staff and the

Missouri School_ZBoa:rd' A"ss‘_c_)matl:_c_)n, wluch is the largest STP association in the

MGE territory. MGE_Zhopc_:_S that proﬁdi_ng Staff the information it seeks will be a

step in the direction of reaching. :.sHCh a resolution,

CURRENTLY WHA HE PROCESS OF READING EACH STP
CUSTOMERVIETER'PZ

Currently each STP custome

m 'e'r_' is read electronically once per month, at
various times thlou

program. Meter tiucks
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collect meter reads from a device that sits atop cach customer’s meter. In the case
of very rural areas, the reads are collected using handheld devices. Because of the
vast service territory of MGE (31 counties in the western half of the state) it is not
feasible to combine all of the schools in the STP into a single meter reading route
that would coincide with calendar month nominations made by the marketers
serving the schools in the STP program. Curtently there are approximately 850
schools taking gas service under the STP tariff and approxilﬁatél‘y 104 meter
reading routes serving those schools. The inability to obtain reads to match
calendar month nominations prevents MGE from being able to aécurately cash
out STP customers, as prescribed in the taritt.

IF MGE WERE TO INSTALL ELECTRONIC GAS MEASUREMENT
(EGM) EQUIPMENT AT FACH SCHOOL SIMILAR TO THE
EQUIPMENT WHICH CURRENTLY SERVES MGE’S NON-SCHOOL
TRANSPORATION CUSTOMERS, WHAT WOULD BE THE
APPROXIMATE COST OF THOSE METERS?

Currently the cost of the Instrument Point device, which has to be installed to call
in the meter reads at a set time of the month (to coincide with pipeline
nominations), costs approximately $2,300 before including the labor and
overhead costs to install. The labor and overhead costs are estimated at $436
making the total cost of equipment and installation approximately $2,736. The
detail of these costs can be found on Schedule MRN-D3.

IS THAT THE FINAL COST TO THE CUSTOMER?

No, it is not. When the customer pays for the meter and installation costs the

Company treats the payment as a contribution in aid of construction, so it is
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taxable income to the company. As a result, there is additional language on MGE
tariff Sheet No. 71 which requires that the charge be “grossed-up” to cover the
income tax. At the current effective tax rate, the income tax amount would be
approximately $1,000, making the total cost of electronic gas metering (EGM)
equipment $3,736. However, if MGE paid for the meters and the instaliation, the
total cost, which would exclude the income tax component, would approximate
$2.3 million. =

WOULD THAT PROVIDE ENOUGH BENEFIT TO SALES CUSTOMERS
TO JUSTIFY INCLUDING THOSE COSTS IN RATES CHARGED TO
THE SALES CUSTOMERS.

In my opinion, no. In an analysis prepared for Staff last June, the principal cost
not being recovered as a result of any imbalance at the end of a month was the
cost to use storage to either inject excess volumes or withdraw short volumes.
When those volumes were priced at the rates MGE pays for storage, the additional
cost not being recovered was approximately $0.002 per Ccf.

HAS MGE ADJUSTED THE RATES TO ADDRESS THIS?

Yes. As part of the stipulation and agreement, MGE attached a specimen tariff
sheet which increases the Balancing Fee from $0.001 per Cef to $0.003 per Cef.
MGE is filing a tariff with that adjustment as part of this case.

IS MGE LIMITED BY STATUTE AS TO WHAT CAN BE DONE TO
COMPENSATE FOR THE INABILITY TO CASH THESE CUSTOMERS
ouT?

Yes. Section 393.310 of the Revised Missouri Statutes (the “STP Statute™)

prohibits charging the schools for telemetry equipment or any special metering,
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unless the individual school uses over 100,000 therms annually. At the same
time, the STP Statute aiso states that the tariff shall not have any negative
financial impact on the other customers of the gas company. Those two statutory
provisions preclude MGE from passing on the cost of the EGM equipment to the
schools or the other customers. By including the additional $0.002 per Ccfin the
balancing fee, MGE believes that both the schools and other customers are being
fairly treated.

DO YOU BELIEVE ANYTHING ELSE NEEDS TO BE DONE AT THIS
TIME?

Yes. Although there has been nothing in the history of how the schools have
nominated their transportation volumes to suggest a pattern of imbalances that
have adversely affected sales customers, in response to input from Staff, MGE is
proposing a tariff change that will motivate the schools to minimize estimated
imbalances. At the same time, MGE is proposing a tariff change to remove the
infeasible language to try and cashout STP customer ﬁnbafances. MGE believes
these tariff changes, along with the increase to the Balancing Fee discussed above,
will improve the program at a cost that does not oﬁﬁv_eigll its benefits, while
protecting customers from adverse effects of the STP.

DOES THAT CONCLUDE YOUR DIRECT TESTIMONY?

Yes it does,
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LACLEDE GAS COMPANY

December 31, 2016
Revenue Deficlency

Line Requlred Eamings Net Revenue
No. Descriplion Ref. Relurn Deficlency Daflciancy
(@) (b} {c) ) (e}
1 Rate Base B $1,231,666,769
2 Rate of Retum F 7.700%
3 Raguired Return -+ $94,838,341 $94,838,341
4 Adjusted Test Yoar Net Operating Incoms A1 59,910,891
5 Earnings Deficiency $34,927,450 $34,927 450
1] Mulliply by Income Tax Gross-up Faclor 1.62308
7 Net Revenue Deficlency $66,690,011
Allowance for Known and Measurable Changes/ True-
8 up Estimate $1,385,000
9 Total Revenue Deficlency $58,065,011
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LACLEDE GAS COMPANY

December 31, 2616

Summary of Net Operaiing Income

Per Books and Adjusted

Line’ Per As
No. Description Books Adjustments Adjusled
{a) {b) {0) {d)
REVENUES

1 Operating Base Revenues $638,079,104 {$314,851,676) 5324,127,427

2 Other Utllity Revenues 49,380,343 (44,162,607} 5,217,736

3 Total Operaling Revenues $688,359,446 {$359,014,283) $378,345,163

OPERATING EXPENSES

4 Manufactred Gas Produciion Expense $1,778,670 {31,615,570) $163,000

&  Purchased Gas Expense $302,328,240 {302,758,502) {428,262)

6  Natural Gas Slorage Expense §3,215,291 0 3,216,2M

7 Dislribution Expense 356,441,869 180,228 §56,622,007

8  Cuslamer Accounts Expense 32,606,735 3,318,358 35,925,094

g  Customer Service and Informatlon Expense 1,582,603 3,180,129 4,772,732
10  Sales Expense 2,094,122 (411,017) 1,683,105
it Adminislrative and General Expense 58,448,180 12,823,388 71,272,568
12 Payroll Adjustiment 7,596,534 7,596,534
13 Total Operaling and Maintenance Expenses $458,496,610 {$277,674,452) $180,822,158
14 Depreciation & Amorlization Expense $58,251,501 ($3,381,639) $54,860,862
15 Interest an Customear Deposits 1,957,942 (1,842,998) 114,944
16 Taxes Other Than Income 54,671,173 (32,757,661} 21,913,612
17 Total Cperating Expenses $673,377,226 ($315,656,750) $257,720,476
18  Operaling Income Beafore Income Tax $114,082 220 {$43,357,534) $71,624,687
18  Less: Income Tax Expense 28,358,049 {16,644,393) 11,713,656
20  Mef Operating Income $86,624,171 {$26,713,141) $69,911,031

Schedule A~




LACLEDE GAS COMPANY
Dezcember 34, 2016
Income Yax

Line Per As
Ne, Descdpiion Referenca Books Adusted
(3 (8 ] ()

1 Tolal Operaling Revenuses A4 $688,359,446 . $329,345,163
-4 Tolal Operating Exponses A {573,377,226) {257,7204786)
3 Met Operating fncome A1 $114,982,220 $71,624,687
4 Fiow Through Adiustments {$19,167,383) {$10,187,363)
5 Less: interest on Long Term Debl §21,624,003) 21,924,033y
6 Tola} Tax Adusiments ($41,111,385) {§41,111,356)
7 Net Taxabla Income $73,870,824 530,613,290
8 Ircoms Tax 526,358,049 $11,713,658

Schedule A-2




LACLEDE GAS COMPANY
Dacember 31, 2016
Rate Base

Line
No. Description Reference Amount
{a) (@) {c)
1 Inlangible Plant c $10,986
2 Production Plant C $41,727,532
3  Underground Slorage Plant [#4 $28,601,549
4  Other Slorage Equipment G $1,155,529
§  Transmission Planl G $2,064,647
6 Dlstribullon Plant C 1,691,961,341
7 General Plant G 165,163,526
8  Construction Work in Progress C 28,891,500
9 Gross Plant In Service $1,829,596,700
10 Accumulated Depraciation & Amortization D {660,339,792)
11 Net Plant In Service $1,169,256,808
12 Working Capilial E 274,641,839
13 CGustomer Deposits B-1 {4,354,823)
14  Customer Advances B-2 {1,020,828)
15 Deferred Income Taxes - Other { Net of AMT) B-3 (208,856,327)
16 Total Rate Base $1,231,666,769

Schadule B




LACLEDE GAS COMPANY
Thirteen Months Ending December 31, 2018

Customer Deposits

Line Residential
No. Month Amount
(=) (b}

A Dec-15 R (4,071,945)
2 Jan-16 (4,048,871}
3 Feb-16 (3,985,985)
4 Mar-16 © (3,917.087)
5 Apr-16 (4,081,902)
6 May-16 (4,174,627}
7 Jun-16 (4,293,072)
8 Jul-16 {4,416,148)
9 Aug-18 (4,577,435)

10 Sep-16 {4,704,7562)
11 Oct-16 (4,801,274)
12 Nov-16 (4,813,873)
13 Dec-16 {4,813,986)
14 Total ($62,257,872)
15 Average ($4,354,823)
16 interest Rale 4.75%
17 Interest Expense $206,854

Schedule B-1




LACLEDE GAS COMPANY
Thirteen Months Ending Pecember 31, 2016

Customer Advances
Line
No. Month Amount
@ ()
1 Dec-15 - {1,148,207)
2 Jan-16 (1,088,630}
3 Feb-16 (1,091,188)
4 Mar-16 {1,069,171)
5 Apr-16 (1,129,580)
6 May-18 (1,029,447)
7 Jun-16 (983,164)
8 Jul-16 -(966,397)
9 Aug-16 (971,380)
10 Sep-16 (971,380)
11 Oct-16 ' (961,179)
12 Nov-16 (942,880)
13 Dec-16 {(942,880)
14 Total {$12,249,840)
15 Average {$1,020,828)

Scheduie B-2




LACLEDE GAS COMPANY
Decembher 31, 2016

Accumuiated Deferred Income Taxes

Line
No. Description Amount
{a) {b)
1 Deferred Taxes, Laclede Direct Plant as of 12/31/16 (3206,858,327)
2 Total Accumulated Deferrad Income Taxes {3206,856,327)

Schedule B-3




LACLEDE GAS COMPANY
Piant in Service

December 31, 2016
Plant :
Lina Balance Total Total As
No. [Jescription @ 1213116 Adjustments Adjusted
(a) {©) (d)
INTANGIBLE PLANT
1 (301) Organization $2,501 $2,501
2 {(302) Franchises 8,484 8,484
3 Total Intangitie Plant $10,986 $10,988
PRODUCTION PLANT
4 {304) Land & Lang Righls-Mfg Gas $119,929 $148,920
5  (305) Structures & lmprovements-Mfg Gas 1,869,054,12 1,869,054.12
6 (307) Other Power Equipment 1569,015.53 159,015.53
7 (311) Propane Equipmsnt-Gas Ops 4,749,844.99 4,749,844.99
8  (311.1) Propane Storage Cavern-Gas Ops 4,829,688.40 4,829,688.40
] Tofal Production Plant $11,727,632 $11,727,632
UNDERGROUND STORAGE PLANT
10 (350.1) Land $1,201,600 $1,201,600
11 (350.2) Righls of Way 778,418 ' 778,418
12 (351.2) Compression Stafion Structure 612,741 612,741
13 (351.4) Other Structures 1,000,838 1,009,838
14 (352} Wells 6,080,514 6,000,514
15  (352.1) Storage Leaseholds & Rights 2,055,422 2,065,422
16 {352.2) Reservolrs ' 245,023 245,023
17 (352.3) Non-Recoverable Natural Gas 6,503,628 6,503,628
18  (362.4) Wells - Oll & Vent Gas 1,932,818 1,932,818
19 (353) Lines 2,876,382 2,876,382
20 {354) Compressor Station Equipment 2,747,710 2,747,710
21 (355) Measuring & Regulating Equipment 2,247 516 2,247,516
22 (356) Purification Equipment 233,042 233,042
23 (357) Cther Equipment 86,896 66,896
24 Total Underground Storage Plant $28,601,649 $28,601,549
OTHER STORAGE EQUIPMENT .
25  (360) Land & Land Rights $50,654 $50,654
26 (381) Structures & Improvements 107,233 107,233
27  (362) Gas Holders 659,027 659,027
28  (363.3) Compressor Equipment 338,616 338,616
29 Total Othsr Slorage Equipment $1,155,520 $1,155,529
TRANSMISSION PLANT
30  (365.2) Rights of Way - Transmisslon $41,153 $41,163
31 (367) Malns - Transmission 2,013,840 2,013,840
32 (371) Other Equipment - Transmission 0,654 9,654
33 Total Transmission Plant $2,084,647 $2,064,647
Schedule C
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LACLEDE GAS COMPANY
Plant In Service

December 31, 2016
Piant
Line Balance Total Tolal As
Ne. Description @ 1213116 Adjusimenis Adjusied
@ @ ()
DISTRIBUTION PLANT
34  (374)Land & Land Rights $3,040,444 $3,040,444
35 (375) Structures & Improvements 14,523,797 14,523,797
36 (375) Struct & lmprov - Leased Properiy 101,089 101,089
37  (376.1) Malns - Stee} 230,736,646 230,736,646
38 (376.2) Mains - Cast Iron . 21,665,524 21,566,524
38  (376.3) Malas - Plastic 451,903,950 451,803,950
40  (378) Meas, & Reg, Statlon - General 12,743,518 12,743,518
41 (379) Meas, & Reg. Slalion - Gity Gale 2,844,287 2,844,287
42 {380.1) Services - Steel 38,730,897 38,730,807
43 {(380.2) Services - Plasiic 645,762,615 645,762,615
44 (381) Meters 129,541,012 129,541,012
45  (383) House Regulators 25,568,009 25,668,099
48  {385) Commercial & ind Meas & Reg Eq 14,480,417 14,480,417
47 (386} Other Properiy - Customer Pramises 22,975 22,875
48  (387) Other Equipment 406,070 406,070
49 Total Disiribution Plant $1,591,981,341 $1,601,961,341
GENERAL PLANT

50 (389) Land $10,089 $10,089
81 (380} Structures & Improvaments 563,960 569,960
62  (390) Siruct & improv - Leased Property 2,461,206 2,461,296
53  (391) Funiture & Fixtures 4,008,541 4,008,541
54 (391.1) Data Processing Systems 12,891,697 12,891,697
66 (891.2) Mechanical Office Equipment 30,559 30,558
56 (391.3) Data Processing Software 34,308,318 34,308,318
57  (391.4) Data Processing Systams 328,079 320,979
58  {391.5) Enferprise Software-EIMS 116,904,317 (87,787,723) 49,118,594
59 (382.1) Transportation Eq - Automobiles 2,932,261 2,932,281
60  (392.2) Transportation Eq - Trucks 16,547,461 16,547,461
61 - {393} Stores Equlpment 332,530 332,530
62  (394) Tools, Shop & Garagse Equipment 14,615,834 14,615,834
83  (395) Laboratory Equipment 308,723 308,723
64  {(396) Power Operated Equipment 22,349,910 22,349,910
65  (397.0) Communication Equipmsnt 1,237,715 1,237,716
66 (398) Miscellaneous Equlpment 3,134,053 3,134,059
67 Total General Plant $232,071,249 ($67,787,723) $165,183,526
73] Tolal Original Cost Plant in Service $1,868,492,833 ($67,787,723) $1,800,705,111
88  Conslruction Work in Progress 28,691,580 28,891,590
70 Accumulated Depreclation and Amortization (672,614,561) (12,274,769) (660,339,792)
71 Net Plant In Service $1,224,760,862 {$50,062,492) $1,169,256,808

SeheduleC
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LACLEDE GAS COMPANY

Accumulated Reserves for Bepreciation and Amortization

December 31, 2018
Line Acct Test Year Proforma Test Year
No. No. . Descriplicn Direct Adjusiments As Adjusted
)] () (c} (d}
1 108 Accumulated Depreclalion-Plant in Service $517 895,822 (312,274,789) $505,621,063
2 108.5  Accumulated Depreciation-Remaoval Cosls 104,407,343 0 104,407,343
3 i1 Accumulated Amortization 55,324,486 0 65,324,486
4 Total Accumulated Depreciation & Amortization 677,627,650 (12,274,769) - . 665,352,881
5 1081  Less: Relirernent Work in nga.'ess. . 5,013,089 o 0 . 5,013,089
[ Accumulated Depreciation and Amorfization $B?2.ﬁi4.561. {$12,274,769) $660,339,792

Schedule D




LACLEDE GAS COMPANY
December 31, 2016

Working Capital
Line
No. Description Reference Amotnts
(a) {b) ©

1  Materais and Supplies Inventory E-1 $4,422,930
2 Prepaymenis ‘ E-2 11,259,456
3  Gas Inveniory Volumesnand Price | o E-3 68,077,170
4  Cash Working Capital E-4 21,659,955
5  Other Regulatory Assels E-5 167,377,003
6 Insulation VFinancing ! Energy Wise _ E-8 1,865,806
7 Total Working Capital $274,662,320

Schedule E




LACLEDE GAS COMPANY
Thirteen Months Ending December 31, 2016

Materials & Supplies

Line
No. Month Amount
{a) (b)

1 Dec-15 4,415,283
2 Jan-16 4,344,740
3 Feb-16 4,181,315
4 Mar-16 4,163,788
5 Apr-16 4,256,789
8 May-16 4,528,386
7 Jun-16 4,444,659
8 Jul-16 4,468,472
9 Aug-16 4,439,249
10 Sep-18 4,525,680
i1 Oct-16 4,717,974
12 Nov-16 4,764,151
13 Dec-16 4,082,227
14 Total $53,075,160
15 Average $4,422,930

Schedule E~1




LACLEDE GAS COMPANY
Thirteen Months Ending December 31, 2018

Prepayments
Line
No. Month Amourd
() (b)
1 Dec-15 9,556,340
2 Jan-16 8,847,511
3 Feb-16 o 8,204,127
4 Mar-16 7,818,956
- § Apr-16 14,203,780
6 May-16 13,867,204
7 Jun-16 13,269,711
8 Jut-16 12,340,850
9 Aug-16 11,045,207
10 Sep-16 10,940,999
11 Qct-16 12,491,322
12 Nov-16 11,303,343
13 Pec-16 12,004,565
14 Total $135,113,472
18 Average $11,259,456

Schedule E-2




LACLEDE GAS COMPANY
Thirteen Months Ending December 31, 2016

Gas Inventory

Line
No, Month Dollars
(a) (b)
1 Pec-15 85,989,829
2 Jan-16 ) 71,912,803
3 Feb-16 59,059,639
4 Mar-16 46,666,794
5 Apr-16 42,293 472
4] May-16 44,609,359
7 Jun-16 51,504,063
8 Jul-16 63,675,556
9 Aug-16 75,949,785
10 Sep-16 86,311,217
11 Oct-16 96,381,391
12 Nov-16 04,426,686
13 Dec-16 82,280,529
14 Total $816,926,044
15 Average . $68,077,170

Schedule E-3




Laclede Gas Company
Test Year Ended December 31, 2016

Summary of Cash Working Capital

Line
i Description Amount
(A) (B)
1 Cash Working Capital from Tim Lyon's Schedule $21,630,474

Schedule E4




LACLEDE GAS COMPANY
Regulatory Assets
December 31, 2016

Line
No. Year Ended Balance
(@ (b)

1 Prepaid Pension / OPEB Assets $163,687,002
2 L easshold Improvements 1,681,386
3 Low Income Program Net of Amortization 40,333
4 Red Tag Pregram 28,429
5 initial Energy Efficiency Asset Net of Amortization 300,667
6 Energy Efficiency Program 11,639,086
7 Total Regulatory Assets $167,377,003

Schedule E-5




LACLEDE GAS COMPANY
Insulation Financing and Energy Wise
Decenmther 31, 2016

Line
No. Year Ended Balance
@ (b)
1 insulaton Financing Balance 1,067,214
2 Energy Efficiency Program 798,591
3 Total $1,865,806

Schedule E-6




LACLEDE GAS COMPANY
Summary of Cost of Capital
December 31, 2016

Line Cost Composite
No. Description Ratio Rate Rate
(a) (b) {c) d

1 Long-Term Debt 42.800% 4.169% 1.780%
2 Short-Term Debt 0.000% 0.000% 0.000%
3 - Preferred Stock 0.000% - 0.000% 0.000%
4  Common Equity 57.200% 10.350% 5.920%
5 Total 100.000% 7.700%

Schedule F




LACLEDE GAS COMPANY
Twalva Menths Ending December 34, 2018

Distributlon of Revenus and Expense Adjustmanis by Account Mo,

Lina aln Test Year Tolat Yest Year
Ko, Accl Dascription Pef Book Adkistmenis . As Adusled
@) i) ] @ e}
OPERATHIG REVEKUE :
1 4B0  Residentat $476,800,098 ($219,173,831) $257,628,163
2 481.1 Commerclal 145,435,183 (02,330,892} 53,086,207
3 4£81.2  Indushial 0 1] o
4 483  Sa'asfor Resala o L il
5 487  Lale Payment Charges 4,749,644 0 4,749,544
[ 483 Miscefansous Service Revanua b 0 0
7 489 Transport 18,743,656 3,335,854} 13,404,952
8 453 Rent From Propaity 29,241 : o 28,245
9 485  Other Gas Revenwe 44,601,659 {44,162.607) 438,952
10 Tola} Operating Revenue 3683 350,446 .. ($359.014.233) §329,345,163
OPERATING & MAINTENANGE EXPENSE
ManuTactured Gas Productlon Expensa S
11 7i0  Opeation Sup=rvisor & Englnesring $65,504 CEE $85,504
iz 142 OherPowerExpenses 0000 138 1] 138
13 717 Liquefied Pelroletm Gas Expenses 287 0 2927
14 723 Fuelfor LiguaBzd Petrefeum Gas Process 1,276 B 1,276
15 - 728  Uquefed Pelroleum Gas 1,504,322 {1.615570) {111,248)
8 735 hUscelancous Production Expenses £0,276 9 80,275
i7 40 Manenance Supervision & Enginosing 18,959 0 18,569
18 T4 Manienancas of Sluciures & lmprovaments 5,498 EET RN | %498
19 742 Mahlenanca of Production Equipment 18,661 : o, 70501
20 Total Manufachaed Bas Produchion Expensa $1.778,570 - {$1.615570) $163,000
Purchased Gas Expense _
21 834 Purchased Gas Expense $208,466,628 . {§302,756,502) {§4,269,976)
22 808.1  GasWithdrawn From Slofuga - Debil 4,038,365 S L0 4,038,366
23 818  Gas Ussd for Compressor Siatian Fuel - Ceed (83,447) PR {63,447}
24 012 Gas Used for Other Uiy Gperafons - Gredit {433,308) . 1] {133,306)
25 Folal Purchased (3as Expensa $302,328,240 {$302,766,502) {$428,262)
Hatural Gas Storage Exptiises
28 814 Cparmtion Supendsor & Englneering $261.648 %0 $261,518
27 815  Maps and Reconds 57,853 Q 57,653
23 816 WelsExpensas 359,840 o 356,840
29 817  Uns Expenses 13,694 1] 13,664
ke 818 Compressor Station Expenses 112,422 .0 112,422
KH 818 Compresser Sta%on Fusl & Power 65,842 0 65,942
32 820 Measwring & Regulating Staflon Expenses 518,181 [} 518,161
33 821  Puiification Expenses 103,654 o 166,554
34 823 Gaslosses 6,833 b 5,883
35 824 Ofher Expenses 237,850 i} 237,850
38 825 Sloraga Well Royaites - $9,007 ] 93,907
ar 830  MalntenanceSupervision & Enginzering 30457 [ 30457
33 B31  Manlenance of Structures & Improvements 207,692 ¢ 207692
30 832 Mamnlenance of Resenvolrs & Yiels 203,339 43 200,395
40 833 Mahlenance of Lines 180,532 0 160,532
41 834 Ma'nlenance of Compressor Stabon Equipment 303878 [+] 203876
42 935 Nlalntof Measwing & Reguiating Station Bxp 44,832 U] 44,832
43 838 Maltenance of Puiification Equipment 51,668 ] 51,668
44 837 Maintznance of Other Equipment 244982 1] 244,082
45 840 Opeyalion Supervisor & Engheerng war .0 20,870
46 8H  Operation Labor& Bxpenses - . 6,063 ] 6,068
A7 8424 Fuel SO . 9497 4] 8,497
48 843.2  Maintenance of Stuches & improvements s 69,183 1] 63,195
48 Total Hatirel Gas Storsge Expenses $3.216.291 $0 $3,215,291
Distribition Operation Expense
50 8f0  Opsration, Supeniston and Englieering $4,914,650 20 4914688
51 871  Disbitwtion and Load Dispaiching . 1,160,217 [ 1,180217
52 874 Malns and Service Expenses 9,540,243 : 180,228 9,820,571
75 B75  DistibuSng Regulaing Sla%on Fxpenses Ta2,828 i} 792,828
&4 878 Measwing and Reguiating Staon Exp-Industrial 155,837 0 165,637
55 877 Measuring and Regulabng Slation Exp-Clly Gals 110,205 0 110,205
58 878 Mater and Hutise Regifator Expenses 14,856,148 1] 14,666,148
&7 673 Customer Insla¥ation Expenses 2.371,285 o 2,371,258
58 880 GCher Expenses 2,034,041 0 2,034,047
59 881 Reals 0 0 0
60 Tolal Operation Expensa $36,035,638 $160,228 $38,275,165
Disliihutlon Malntenance Expense
81 B85  Malntenance Supervision and Engneesing 2,740,753 $a $2,740,763
62 863 Malnlenanca of Skucturos and Improvements 810,702 o 810,762
63 887  Man'snance of Mains 8,162,416 0 8,162,816
€4 B3%  Malrl of Measuring and Regulating Eq-General 673,931 o 873,931
&5 850 Malnt, of Measuiing and Regufating Eq-Induysial 80228 [} 60228
=] 851 Malnk of Measwring and Regutating Eq-Gity Gale 34,603 ¢ 34,503
&7 892  Ma'nlenance of Senvicss 4,715,313 Li] 4715313
B8 893  Mainenance of Melers and House Regutalors 2,781,284 1] 2,791,294

SCHEDULE H
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1 AGEEDE GAS GOMPANY )
Twelva Monlhs Endlng Decomber 34, 2016

Distribution of Revenue and Expense Adfusiments by Account No.

Ling Main Test Year Total Test Year
bo. Acch : Dascripon Per Bock Adustiments As Adusted
@) [} © @ (@
&3 824  Malntenanca of Gther Equlpment a55,692 . 358,692
0 Tekzt Maintenznce Expentes §20,348,332 50 $20,348,332
" Tola} Distitrton Expense $56,441,669 $180,228 $58.622,007
Gustomer Accounls Expense
72 801  Supervislon §o . C %0 0
bl 902 Meler Reading Expanse 8,650,331 0 8,680,331
4 03 Customer Reconds and Goliection Dxpense 17,549,673 1515820 19,635,392
75 $04  UnooFechble Accounls 6,257,451 1,502,533 8,059,990
76 605 Miscaltaneous Cuslomer Accatinls Expense 119,384 ) 119.281
77 Tolal Customer Accounts Expgenses $32,608,735 $3.318,358 $35025,094
Customer Servica and Informatlonal Expense IR N : :
78 207 Supsrvision L . R 1 REEREREY - 4 .50
70 808 Customer Assistance R 1.463,959 13,490,428 T 4874418
=i 909 Infmational and Instructional Advertising Exp. 28614 : g 98614
8t Tolal Cust. Senvics end Infermation Bxp, $1.682603 $3,190,179 $4,772,732
Sales and Advertising Expense e
az 811 Supenvision $328536 . T80 $328,538
8 912  Demenstraling and Sefing Expanses 1,828,887 - {411,017) 1.21587¢
84 813 Adveislng Expenses . {3 sae AR 138,699
85 918 Miscpfaneous Sales Expenses : L] [*] 0
85 Tolal Salos and Advertisting Expenses $2,094,122 {$411,017) $1,683,105
Adminlstrative and Genezal Expense : :
87 020  Admiishabve and General Salaries $20,728.265 40 $20,720,266
83 82§  Oifice Supples and Exponses 1,338,170 “(10,768) 1,325,382
8 922 Adminisbiatve Expenses Transferred (12,025,514) g (42,026,614)
L) 923 Oulsde Senvicss Employed - 10,302,849 1] 10,302,849
91 924  Proparty nsurance 832413 31,378 63769
a2 926  Inyuries end Damages 5,268,150 956,615 8,254,665
9 926 Employes Pensions and Bansfis 24,776,425 11,740,418 35,618,843
84 926 Regualosy Commisshn Expensa 1,846,243 75,657 2,022,110
95 930 Mists¥ansous General Expenses 3,421,102 RN 1 I 3,127,102
o8 931 Rendls 2,148,652 EARERN ] 2,148693
87 932 Mal'enance of Genxal Plant 208,378 - 4] 208,378
=) Tola Adminisiration and General Expense $58,449,150 §$i2.,823,388 $71,272,668
52 Payrol Adustment 7,596,634 7,590,534
160 Tofal O & I Expense §458493,810 {52?_7.6‘!4,45_2}_ $180.822,158
101 403 Daprectsllon A7 472,635 1,128,853 48,602,462
102 404, 405 Amerlization 10,778,852 {4,511,492) 6287310
163 431 Interest on Customer Deposilts 1,857,942 (1.542.99_3) 114,944
104 408 Payrod Taxes {{*/) 4,735,408 544,931 5,281,239
105 408 Propedy Taxes {2'*} 18,116,474 200,902 16,317,972
106 408 Gross Rece’pls Tax (3300 + 4000} 33,603,393 {33,503,293) 0
107 408  OtherTaxes (41 314,901 0 314,901
{08 408 Taxas Qther Thanincoma $54671.173 $32 757,651 $21.613,512
109 TOTAL EXPENSES $513,377,228 {5315,658,750) $257, 720,476
110 OPERATING INCONE BEFORE INCOME TAX $114,962,220 {§43,357,634) §71,624687
111 409410 Incems Taxes 28,358,040 (16,644,393 11,7136
Hate: por book & akisted lncoma tax compuled on A2 o
iiz2 HET OPERATING INCOME §68,624,171 ($28,713,141} $59,611,031

SCHEDULE M
Page2of 2




)0 Laleg
e sppoos

'y
e -

BF K33 (3 S 5 3 [53 [ & [

logptte) Tt

T L o 53 3 £ 3 T

CuraeU iy PUE Uoieihiming SOV
TRUR LT LSl

SATMBE VoI JokRISRS

b Jok nfoy S9NoH pi ol

g Alorhg toma Bunvintay pub Ozl

Jek-t] s opn

i intb 4 Bl CUeIdey Ui

Sbeitndg RO P U

uReRETk) P P Lotingaeiy

Bupncupliy pus Lojsredng oy
s uoTRING EoREENIG

BT SO wey FLn (R,
TRIBARICA] F BNV 12 SO
- wnd
wowuacey 5 KA Lo
Uyl 7 Joaiaeding volmedg
Wi i JO OUBDIITY
TRLEHPDY LRI 9 SRURIOUT
ez Lo Hupniay B DuiwEal o R
TN UONRE MrTRitied 10 SOLARE,
TR I AR
wapn T Rjeseoy J8 oqliTvomy
wUBLBANLS T ARG I stuRLRE
oty % U sty
oeladt fopa abiei
rwaacey it
nasry mn
enLmbg s
annilodioy tnpios Bupardey B e
N0 190y LT Mriniidiiagy
g VoRurr Mrsartiures

Suanouirt 7 aowpednz vopessds.
rvlncyy bOWOLS Wiy ey

Welindes] et PRIMIDING 0y,
Ypargy » oipRnde) ATt Jyic 403 pop WD
Apazg = fomyd Lotk stasasdwios Jo) e TeD
T * DRI L Nramding YOG

aledic bolionpel K peruue] Uy Mol

TawEnY taroepal Jo soumsi (IR

wintinanice) T SN Y e

Byl 7 UeAIAG RN

woutndeg USfiangald MRS

80 KO PRYERTT

O gy TN PRI Ja;

WAL wu ) ey L iR

Temiadey Jowng JaRS

SUpDGUR B MR UopEEE
T Yoponpedd TID PRNITRUTY
TTNDXH TONYNRLNI 2 TNLLVATIO

3

ERIHEGEEEE

BEOS8374838858357¢

AHHGIFHNIBAKAAIVYIIIICTS

ey SRS ),
ey e ATIO aoy
Alotargwos ey . Loy
Yoduge), oy
"] DoAY soia g noRU e my
LY i eullng T Loy
L ] ey o s oo
L ] e Ty
T L [ [L e R ¥ pEaweD ey
sy’ eoslmas TET OO DS reptapsal oy
SNEATH SNV
w L o o @ o
T Co v o T C PR T L L Ty G [T
amiiedng ity ey Uiy iireoaudid RlnInD Homwe  eion)joun Alkry R ..sﬁ-.hu..-u k.,»hk «l._.r,ah_d»? S 300, BL, i ﬁ
. o e Aoppgoy | v 7 ST
LN LI EFH R CWH TR EH oy oR Ly o oH #H rH . ™H T H
.

“ON Junoy &g Tphy antindxy p o i

0T “1C TIe00g BUipu SYITOW 0AIMY,
Aedmed s wp3ee

o

EE

k)

BRY@INBELEESS

RARAYR

a

A TOBGNSA



riogoled
DH JRRALOT

WO BN YNDLO LHN i
T+ UD PRINGLINSIG tUSau) Soithine g 00t e tojoy
WL vRool] SLFOCY 33k

L ANCON) HYOERS TRDCK) DNLYHEO 233

TN TYADY, agk

TOIUI L SO0 TR, BOF  O0b
(bt} vt s 0y

(Hooy + DOED) YL Witpomyf MOl mr bt
Lol vovm g Andiig owr  gbb

[T YO oor b

totatin) gt Tab]

Do) ity P wimodng WOt WD TINNY L2y 0
zon'nLLnL wepmzetny Gov 'por oL
CLOTUFLY uonejowndey oY ok
L [T T ot ¥UT O 1ML ook
; edizenlpy Joiirg [
5 oy (53 3 53 o i P ) 53 WITE W WFGTIR 3 23 o) 3 L Ban) IO PR UGHLASALEY [OL «©
TR T Wl fEuen o emoaEy - S
[k ey s o
205 LBE SORURAGY [/ BUOD SheRBRA o 8
P00 . STl arndiy LeEVOs Aoopndoy w1
- e STyl RWIVG P TUateing andoiin ww W
LTI opUtRS olrang P wpinhs =3 e
[ 12514 shvrss et esdoig oo L
L pasoidil wiig 4AEING =4 o
iz P ERL SN SNTINMIUPY = o
tenzow DLrOETL ity e saing S0 e
SOTOGLOE LTS BN DUNSNPITUILDY w8
TR TR/ PU AAN SRR I
] A i3 ) T T e T " 3 ' s & o GE o —5F BIREE T oo DUmLARY DU wfYG 10, oo
= - NORi/sdxg Ve BNOOUTRTNN 0E 50
- sEo'ett wa0ud] DURAPY [T
Lk Len'oze’t mralinho] DS PUb HERRMMMAAT we o
ore'oes udjpiedng: 3% =
walimey AU Ry BT Boreg
™. TE & T — W 0 EECEE g UL BN DOARSS T IEIA o
waw “601 Puge iy (Wioponsl pine miaReaN| s o
2 FLOOTHL o' nea'tors ALY MY wmE o
3 UsAindhiz i '3
aauadiy ™
AR o ) - T S S T - N - A - W MUY oI (3181, I
— WEeR Pt TUNGOTY DL MO UNTICH s oL
Lo [E ] HHROSY DlIBIRER OB B
oze'sis’l TS arwuucg UoRIofes: pus whuoety AT o 173
ESclld] DI DLpaay SR W w
o Ueptinstdng ws T
AU WUNOBaY M OTRD
& T T T I DR S SR SR S S S A & i3 —5 =" R saundy Lognayma [wa),. 143
® o il w O E o LI i3 & 53 " W = F . T i . sontindcy FousURLEH AT 1"
TG TR MG JO SOMIIRTE L T
O TNt eY MY P gl e L]
CLERLLY WD JO- DTROTMTN - }
-t A AR Tupenioy puy Suureanp o 0 e o
R’T'ee Pnpa b Supendoy puy Sujmeanyy jp L oo -]
. IvoErit Supendu jxim SUHNSIRYR 0 W me
oloTory 0 IR F w
N v oe m
ot “ 9 m ] ] [ {u ] o Q 1 ) L] ] © 0] ) ) )
[T o T = = iy SRR O g Ty i T — G T et
L B Uomiowy  omYpaXag  Mligend  Uomurnd  sigoeesan Aty loE..ﬂ_& oy i>ﬂ._. FLI Fﬂ.v« E..ﬁ:ﬁﬁ ﬁsqﬂ wr
oI Amndey oy T e
LR ey H 5] SR -2 e 2] L = IH oH =H X oH zH 1

“oN Junoooy K aruediy BUT INUBAYY JO

0ozt Joquaneg Durpun NIERUOY dAML
Auwdtuos sem apafony



¥ e poSoy
Bl aRRRT

Bdpeowiuy] Pus LomAINING EIEETWNT
waLivd s TR TenLae

g
5

T L S . S - T ST Ko AL t
[] [] T oy e e
syo're'z o PoYEos vt 0G0 o
oa¥er 3 ] SETHET nheleciy UBpRImaY, 9CRnD uy r
Bri'gonst oYL BERUREXY JolBinTiey aanoH BUR SO we oo
REALE ] Sokk e Afordi unriy; MufDay; pusk Duyinwol ue oo
i de'gnl {eupmpot-3ey UM Suntn eyt P S LI
2273 [ Lol v VoS SEmnbay Runnannd LICIE
e ge- g oo o'y WOIDLX ao|R it s e x
et ] LT Supyzimdn By PUD UoptateD [ ¥ B
LY 0 Lot FHOUTL FUY VorAKGNG "UEde g s

R UOI HennIN
BT N T 1 T saeuded et o PN oL, a
I ) Tar el SRR T NG ST Ter oy
1 ] v K Tond e I
e [ THo'R WOFULERY P IO UGG 13 [14
s ¢ wwer DinaUELT 7 JorARdng ooamdo e oy
e d ¢ WERT TRAENYT] Lo 16 SoUEImuey .
s 0 ouglE By SRR 10 SOUNULIET -
ur'ryy a i i Usherg Buamlog  Butimmmoly jo aurone 1 - 4
ngoon ¢ putoe dinks I’ o i
e ] Tamun AT 0 ST wr o
oeEosE a o WA LBy 10 dOURLTTY =0 e
zERL0E 0 b7l 4 MR T SUTIARE 10 SIuR Y we w
Asv'oe 8 g SinumetiBg F Votsiaindngvodeueg W e
Fi ] 4 ntes ATy (e, DB o w
L7l T CETLET w1 S L
e &4 torn LT o3 n
FEREL L} Nt hmy R e -
JEI T a totug SrAUNb) WAL BUTEne T BuimIv R [ T
] [} ™% 2oMad 50N VOIPRE OURINKDD e w
mns L] =T LU P DER T we o
IS L] ¥k U Wi P
orr'ase ° oHrsse iy Wiem A oo
e ¢ LS WPIOOXY, UK 4 e
oic'lone o fua'tane BB ' e wdng: Vo i -]
X W Stk AN
L S I T RN waD perond fmed, T
WO ' |Cungmn PALD + UOTUIBATE AZOTT W 40F PRy WED v
e o Gyren) P24 = (1a] UD|[T MoanaiddatirsyJoj Partf) 580 -4
sucwen'y ] Rocee'y ARG » 2T g LAIPLILAA SRO =
oo'aseyd)  (zocvoizors oroiogr'asee U] YO oI 1z
weundic] ¥ug) peanIng
B T T R AL Iy UORIPRL W90 POLTUORNLITYE 10K, [
“TENE ] TR TOBbY TN IO DOtV o
oore ] s oA IR Jo e T I
L ] Erlys Buywougtiuy 0 o padn scmuE
T D sooon AR URIRL] IO IORN.
G NN (s ZEYoEth ‘v wnaiiiing pagenhl
Tt ] oz #H201g wag Wjing PATIRDLY o) W
i ] LTT wiwvoctoy Vi ulneiied peyeelil
ek ] ok sosuodey daag SO
yorTeE oz YORRES Bupmmayithe 2 Seepming LopeeTs
wIhAT LonIaRpDiy YaD PeTSETRLOW
HSNIAKT HONYNILINIVL B SNV
T R e R N T oekiaaay Supainde o). o
TSR TTSev L OHUTADY ARG G o ]

T ] wre Atedaly Vil MRY L
zeahor'ct {retee's) 0oTTRBE Todeunsy, L S
[ o © o] Galung ShooLNIRNT w0
oLy < ey A AR o7y o 5
a o e A SUTOY o ¥
a -4 ] opwmpu Ty ¢
Aos'nor'es [oc e sk EeYort TeHiENDu ' efeseidioy i T
oovviragny  feectaies 0TI Pattopsoy wr

. MY ENLVATAD
o ta o
i Uopdmiag KT
TR us  wart

¢

DN Juneeay fg SRSy ostediy B BRRARY JO tophiign

TLOT “bL ARG nﬁﬂﬁmﬂﬁcos OAtOM)L,
Atredunody s apefairy



yioyafad
PH Mnpouns

“ON JunupoY A

TN DL ITAG 1N
T4 U0 PTG 05 0.aCL] PAIENIR & {0q H tese

L RRONY BLYagY

VL THOON! T KHOSNL DNLLVEELO
SHSNOR TYIOL
wr
{wt¥) ODLiONS «0r
{000 + DUT) v L meay) Wz mr
) amaL il o
Lo vy, ke o
FupuTUL pUR BNodag IROMNY WS INKOi] ISy
otERRIOnY Sap o
uopepexieg  gor
iy 17 D MOL
Wsas ey pokey

STIIC) (RS SN VORI L
Wil e jo soume

Batiejaue; woades SR
savisde) pon wetddng sollin
W IR/ U AT Y
AEUBD IR PR SRS

3
2
GTERVEEERE

mamodicy BUIRHEATY P8 Wt o
EMILIMC) ity shomuTnooery o
savundiy DuvLaAsY si6
sosbedicy oz pum BuRaT] FaT
Uojsjpsing e
SUSEYY D[R pUE Sefeg

“dhed USTRLLO)U] IR WA HAD TRL,

e Sumpaspy pun o5
O IR o5
LRk 208

BN IRGLPVLOIUL BUT SIIALM JDLDIRD:

. WSO TG IS el
DIIOAC) LUO00Y JOHIING WhEILITEbA 508

S VPG PUn TG UGS o
WD) AP IS 06
Uomwisdng: 1o

ulindiy Runoney JeoeyEnD.
eaunary uasanags z,

OB ouRUSILER] L,

Wi JVIC Jo NN ¥
AR JSrAK PUY WIIDN Jo SATMERIH <o
ST 10 ORI m

Sl Aip-bil QuipeBay) pum Buprmseid o Thest oo
IR Cugonlay e SuprmRo J0 TNt oo
Teblopy-ing DugmnCey: puw Suinasep o T oog
WY J2 e s

PSR ooo

0 o

p-%4
(132
oLt
80k
2t
ok
0
o1
0
)

-3

o
S
2

E888sHA¥RRESE 8

BRE& guses

ERrERK

BEIBaLeE&R K

BLOZ )¢ JORLdang BUIPUT SURIOK AASML

LLIETTes) “pay
g

KAl



LACLEDE GAS COMPANY

Twelve Months Ending December 31, 2016

Test Year Margin Revenue

Main Account/Revenue Class
Line 480 481.172(.3 483, 489
No. Description 21 22823 28, 28 487 492, 493, 495 Total
&) )] (c} (e @ (o)
1 Total Revenue per Book 476,773,725 145,461,566 16,743,813 . 4,749,544 44,630,799 668,359,445
2 Less: GRT Revenue, Unbilled Revenue, PGA
Revenue, and Miscellaneous Adjustments {225,015,632) (93,460,461) {3,363,738) 0 (44,162,607) (366,006,498}
3 Test Year Margin 251,754,093 52,001,105 13,380,015 4,749,544 468,182 322,352,948
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LACLEDE GAS COMPANY

Twelve Months Ending December 31, 2018

Revenue Adjustments

Main Account/Revenue Class
Resldential Gas Commarcial & Transportation Service Charges
Sales Industrial Gas Sales Revenues and Other
Line 480 48110203 488, 453
Nao, Description 21 22823 38,28 487, 488, 493, 495 Total
=) ®) {e) {e) m )]
1 Test Year Margln $251,754,083 $52,001,105 $18,380,015 5217.738 $322,352,948
2 Weather Normalize $3,963,602 31,600,175 50 $5,583,778
3 Rate Switshing Adjustments {2,365} 378,081 (138,504} $ras,122
4 Customer Growth Annualization 1,854,485 262,687 167,548 $2,288,710
5 Rate Clasellcation Adiustments o] {1.119,385) o (§1.119,395)
g Total Adjustments 5845702 1,121,569 24 544 ) 5,882,215
7 Az Adiusted Test Year Morgin $267,599,794.39 353,122,673 §$13.404 959 85217736 $329,345,163.09
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LACLEDE GAS COMPANY
Twelve Months Ending December 31, 2018

Remove Purchase Gas Gos{s and Gross Receipts Tax

Line
No. Descriplion Amount
{a) (b}

1 Purchase Gas Costs (Accl, 804) ($244,347,388)
2 Gross Receipts Tax (Acch. 4081) {33,503,393)
3 Unbilled Gas Cost (Accl. 804) o (16_,_62_0,593)
4 Off System Sales Expense (Acct. 804) . (4‘f,?88,523)
5 Liguafied Petroleum Gas (Acct. 728) (1,615,570.00)
8  Total Adjustment ($337,875,465)
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LACLEDE GAS COMPANY

Twelve Months Ending December 31, 2016

Payroll Adjustment
Line No. Description i Dollars ] { Headcount ]
{a) (k) (c} {d) {e)

Contract Payoll

1 Test Year Payrolt 40,169,644 1,048.1

2 12 Month Normalized Payroll 41,888,575 1,038.0

3 1,718,931 (10.1)
Managament Payroli .

4 Test Year Payroll 16,468,505 3214

5 12 Month Normalized Payrolt 16,230,313 311.0

B (238,192} (10.4)
Shared Services

7 Test Year Payroil 13,553,917 264.4

8 2 Month Normalized Payroll 14,776,499 Sy 266.0

9 1,222,582 1.6

10 Regular Payroll Adjustment 2,703,321

11 Overtime Payroli Adjustment 450,197

12 Employee Level Adjustment (Reg & OT)-Direct 3,182,648 81.0

13 Employee Level Adjusiment {Reg & OT)-Shared Seivice 903,543 14.0

14 AP Adjustment 356,825

158 Total Wage & Salary Adjustment 7,686,634 §6.1
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LACLEDE GAS COMPANY
Twelve Month_s Ending December 31, 2016

Employee Benefits

Line Insurance
No. Description Rate Amount
(a) (b) {c)
Insurance Costs
1 Life Insurance (per $1000) $ 0.2180 $16,981
2 AD&D {per $1000) $ 0.0100 776
3 LTD {per $1000) % 0.8950 69,399
4 LTD/STD/FMLA Admin Fees {(per person} 3 -8,21 4,148
5 Tolal Payroll Related Insurance Costs $91,303
401K Employee Match Adjustment 401¥ Match Rate Amaount
8 Payroll Adjustments:
7 Regular Payroll Adjustment 4.15% $112,188
8 Overtime Payroll Adjustment 4.15% $18,683
9 Employee Level Adjustment (Reg & OT) Direct 4.16% $132,080
10 Employse Level Adjusiment {Reg & OT)-Shared Service 3.80% "$34,335
14 AlP Adjustment 4.16% $14,808
12 Totai 401K Employee Malch Adjustment $312,094
Pension and OPEB Adjustment
13 Laclede % 29,882,000.00
14 Asset Amortization 15,368,709.15
15 Recovery 45,250,708.16
i6 Allowance In Rates 24,855,000.00
17 Difference 20,295,709.15
18 O&M % 54.50%
19 Adjusiment 11,061,405.04
SERP Adjustment
20 926100 SERP Expense - Test Year $552,638
29 Payments - Jan 2014 - Dec 2018 $3,174,727
22 Three Year Average 3.00 1,058,242
23 Difference 505,706
24 O&M % 54.50%
25 Adjustment $275,616
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Line

LACLEDE GAS COMPANY
Twelve Months Ending December 31, 2016

Payroii Taxes

No. Description Amount
(@) - (B}
Payroll Taxes o
1 FICA Adjustment .. . 540873
2 Unemployment Tax Adjustment 03,957
3 Total Payroll Taxes Adjustment 544,831

Schedule H-8




LACLEDE GAS COMPANY
Twelve Months Ending December 31, 2016

Insurance / Injuries & Damages

Line Twelve Months Ending December 31, :
No, Description 2014 2018 2016 ‘3 Year Avg. - 925 Amount  §24 Amount
(@) (b} @ () & ® @)
Laclede Claimns:
1 Workers Compensation Claims Paid $2,167,883 $2,100,787 $2,016,653 $2,094,775
2 Property Ciaims Paid 227,296 494,056 542,688 421,347
3 Auto Claims Paid 49,782 75,174 52,746 58,234
4 Total Proforma Claims $2.444,962 $2,670,018 $2,611,087 $2,575,356
5 Test Year Accrual 1,886,220
) Adjustment $689,136 $689,136
Q&M Transfer
Insurance Premiums Rate
7 Property Insurance - Dec. 2016 $57,392
8 Months 12
g Annualized 688,701
10 TestYear 632,413
11 Adjustment 556,288 55.742% $31,376
12 Excess Liabilty and Worker Comp $420,448
13 Expected Increase Rate 5%
14  Excess Liabiity and Workers Comp at 4/1/17 Level 450,820
15  Other Costs - December 2016 40,188
16 1&D at 4/1/2017 Levels 491,108
17  Months 12
18  Annualized 5,883,312
18 TestYear 5,331.267 o
20  Adjustment $562.044 55.742% - $313,287
21 D&O Insuranse - Dec 2016 $31,820
22  Mornths 12
23 Annualized 381,838.82
24 TestYear 410,395.02
25  Adjustment ($28.558) 55.742% ($15,918)
26  Total Adjusiments $988,515 $31,376
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LACLEDE GAS CONPANY
Twelve Months Ending December 31, 2016

Energy Efficiency
Line
No. Description Amount
(a} (b)
Energy Efficiency Program Expenses
1 Calendar Year 2014 $2,118,268
2 Calendar Year 2015 $2,051,721
3 Calendar Year 2016 $1,930,053
4 Total $6,100,062
5  Three year average $2,033,364

Schedule H-8




LACLEDE GAS COMPANY

Twelve Months Ending December 31, 2016

Uncollectible Expehsé

Line
No. Description Armount Amount
{a) (b} ©
1 Twelve Months Ended August, 2013 3,236,689
2 Twelve Months Ended August, 2014 8,783,809
3 Twelve Monihs Ended Augtist, 2015 12,169,471
4 Three Year Average $8,059,980
5 Less Test Year Uncollectible Expense (6,257,451)
6  Adjustment to Test Year - Acct. 904 $1,802,539
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LACLEDE GAS COMPANY
Twelve Months Ending December 31, 2016

Regulatory Commission Expense

Line
No. Description Amount Amount
(a) (b) (©

1 Estimate of current rate case expénse $506,668
2 Annual Amortization {3 years} $198,889
3 Normalized level of expense for depreciation study $6,000
4  Proforma NARUC Assessment 9,168
5  Other Regulatory Commission Expenses 71,046
6  Proforma MPSC Assessment - 7/1/2016 - 6/30/2017 1,737,018
7 Total Proforma Regulalory Cominission Expense $2,022,110
8  lLess Test Year Regulatory Commission Expense (1,946,243)
9  Adjustment to Test Year - Acct. 928 $75,867

:
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[.LACLEDE GAS COMPANY _
Twelve Months Ending December 31, 2016

Interest on Customer Deposits

IE\E? Descriplion Reference Residential
() (b) (©)
1 Customer Deposils B-2 $4,354,823
2 Inlefest Rate .. .. | - “-.'”4..7.5%
3 Proforma Interest on Customer Deposits w
4 Less Test Year interest on Customer Deposits (1,957,842)

5 Adjustment to Test Year - Acct. 431

{$1,751,088)

Schedule H-11




LACLEDE GAS COMPANY

Twaelva Months Ending Decembar 31, 2016

Depreciation Expense

Proforma
Line Current Annualized Proposed Depreciatlon
No, Description Amount Depraciation Rate Depreclation Rate Expense
o] (&) {© @ (0} ®
INTANGIBLE PLAN
1 {301) Organization §2,501 0.00% $0 0.00% $0
{302) Franchises 8,484 0.60% 0 0.00% 0
3 Tofa! Inlanglble Plant $10,986 $0 $0
PRODUCTION PLANT.
4 (304) Land & Land Righ!s-Mfg Gas
5 (305} Structures & Improvemenis-Mig Gas $1,889,054 1.67% §$31,213 1.67% $31,213
8 {307) Other Power Equipment 159,016 3.50% 5,666 3.50% 5,568
7 {311} Propane Equipmen!-Gas Ops 4,749,845 3.71% 176,219 3.71% 176,219
8  (311.1) Propans Slorage Cavem-Gas Ops 4,829,688 111% 53,610 1.11% 53,610
9 Tolal Production Plant $11,607,603 $266,608 $266,608
UNDERGROUND STORAGE PLANT
10 (350.1) Land 41,201,600
19 {350,2) Rights of Way 776,418 ] 0
12 {351.2) Compresslon Slation Structure 612,741 3.33% 20,404 333% 20,404
13 (351.4) Other Slruclures 1,009,838 2,18% 22,014 2.48% 22,014
14 (352) Waks 6,090,614 1.22% 74,304 1.22% 74,304
16 (352.1) Storags Leaseholds & Rights 2,055422 0 v
16 (352.2) Reservolrs 245,023 1.22% 2,989 1.22% 2,989
17 (352.3) Non-Recoverable Nalutal Gas 5,503,628 1.11% 712,180 1.11% 72,190
18 (352.4) Wets - Ol & Vent Gas 1,932,818 1,22% 23,680 1.22% 23,680
19 (363) Lines 2,876,382 1.47% 33,664 1.17% 33,664
20 (354} Compressor Station Equipment 2,747,710 1.22% 33,522 1.22% 33,622
21 {355} Measuring & Reguating Equipment 2,247,516 1.79% 40,231 1.79% 40,231
22 (356} Purification Equipment 233,042 2.38% 5,546 2.38% 5,646
23 {357) Other Equipment 68,896 4.56% 3,044 4.56% 3,044
24 Tolal Underground Storage Plant $28,601,549 $331,479 533,479
OTHER STORAGE EQUIPMENT
25 (360) Larit & Land Rights $50,654 ’
28 (361) Struclures & Improvements 107,233
27 (362) Gas Holders 869,027
28 (363.3) Compressor Equipment 328,616
29 Tolal Other Storage Equipment 51,155,529 30 $0
IRANSHMISSION PLANT
30 (365.2) Rights of Way - Transmission £41,163
31 (367) Malns - Transmisslon 2,013,840 144% 28,999 1.44% 28,908
32 (371) Other Equipmenl - Transmission 9,654 2.33% 225 2.33% 225
33 Total Distribugion Plant $2,064,847 329,224 §29,224
DISTRIBUTION PLANT.
34 (374) Land & Land Righls $3,040,444
35 (376.1) Slr & fmp - District Meas & Reg 766,503 3.00% 23,585 3.00% 23,595
36 (375.2) Sir & Imp - Service Centers 13,378,049 3.00% 401,341 3.00% 401,341
37 (375.3) Sir & Imp - Garage 260,197 2.00% 8,705 . 3.00% 8,708

Schedule H-12
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LACLEDE GAS COMPANY
Twelve Montis Ending December 31, 2018

Depreciation Expense

’ Proforma
Line Cuirenl Annualized Proposed Depreciation
No, Description Amount Depreclation Rale Depraciatlon Rale Expense

{a} th) @ (d} (e} 0

38 {3756.4) Sir & Imp - Olher Smak Struclures 69,048 3.00% 2,071 3.00% 2071
36 {375} Slruct & Impr - Leased Propesty 101,088 (see adj, H-13) {see ad), H-13)
40 (376.1) Malns - Steel 230,736,646 1.44% 3,322,808 1.44% 3,322,608
41 (376.2) Malns - Cast tron 16,833,586 3.31% 524,092 3.31% 524,092
42 {376.21) Mains - Casl lron Encapsulations 5,721,928 3.31% 189,396 3.31% 189,386
43 {378.3) Mains - Plaslic & Copper 451,903,950 1.57% 7,084,802 1.67% 7,084,892
44 (378) Meas. & Reg. Stalion - Genera} 12,743.518 3.71% 472,784 3,71% 472,784
45 (379) Meas. & Rag. Sieflon - City Gale 2,844,287 3% 105,523 3.71% 105,623
A6 {380.1) Servicas - _Sleei 38,730,897 5.20% 2,025,678 - 5.23% - : 2,025,626
47 (380.2) Sewvices - Plastic 645,762,615 3.75% 24,216,098 3.75% ' '24,216,088
48  (381) Meters 129,541,042 2.37% 3,070,122 2.37% 3,070,122
48 (383} House Regulators 25,568,099 2.00% 511,382 2.00% 511,382
50 {385) Commercial & Ind Meas & Reg Eq 14,480,417 3.25% 470,614 3.25% 470,614
51 {388} Cther Property - Customer Premlises 22,875 7.14% 1,640 7.14% 1,640
52 (387} Other Equipment R 406.07b 2.78% 11,289 2.76% 11,288
53 Tota! Distribution Plant $1,591,981,341 $42,451,760 : $42,451,760

GENERAL PLANT
54 (369) Land $10,089
55 (390} Structures & Improvements 569,960 3.00% 17,099 3.00% ) 17,009
56 (390} Struct & Improv - Leased Properly 2,461,206 (see 'adj. H-13) (see adj, H-13)
57 {391) Furnilure & Fixlures 4,008,541 3.33% 133,484 3.33% 133484
58 (381.1) Dala Processing Systems 12,891,697 20.00% 2,678,339 20.00% 2,578,339
59 (391.2) Mechanieal Offica Equipment 30,5659 10.00% 3,056 10.00% 3,056
60 {391.3) Data Processing Software 34,308,318 {ses adj, H-13) (see adj. H-13)
61 (391.4) Data Processing Systems 329,979 10.00% 32,998 - 10.00% 32,998
62 (391.5) Enterprise Software-EIMS 49,118,594 (ses adj, H-13) {ses ad], H-13) .
683 (392.1) Transpoitalion Eq - Aulomobilas 2,932,261 14.97% 415,601 14.47% 415,601
64 (392.2) Transporiation Fq - Trucks 16,547,461 B.16% 1,353,682 £.18% 1,353,582
65 (393} Stores Equipment 332,530 2.92% 7382 2.22% 7,382
66 {384) Tools, Shop & Garage Equipment 14,615,834 2.63% 384,296 2.63% 384,396
67 (395} Laborafory Equipment 306,723 3.57% 10,980 3.57% 10,259
88 (396} Pewer Operated Equipment 22,349,910 6.92% 1,546,614 6.92% 1,546,614
69  (397.0) Communication Equipment 1,237,715 5.00% 61,888 5,00% 61,886
70 (398) MisceBansous Equipment 3,134,059 - 3.45% 08,125 3.45% 108,125
74 Tolal General Plant $165,183,526 $6.653,413 46,653,413
72 Total Qriglnal Cost Plant In Service $1,800,585,181 $48,732 484 £$49,732.484
73 Less Daprecialion Charged fo Clearing {$1,129,903) {51,129,993)
74 Less Test Year Depredation Expanse {347,472,639)
75 Adjusiment fo Tesl Year - Acct, 403 $1.126.853

Schedule H-12
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LACLEDE GAS COMPANY

Twalva Months Ending December 31, 2016

Amortization Expense

Monthly
Test Year Profoima
Line Original Amorifzation Amoriizalion Accl
No. Dascdption Cost Plant Expense Expense No.
(a} ®) ) @ (e)
1 (352,1) Storage Leasehoids & Rights $20,185 $34 5406 404.2
2 {380) Struct & fmprov - Leased Properly 2464208 10,621 126,266 4043
3 {391.3) Data Processing Software 34,308,318 186,110 2,233,323 404.3
4 (391.5) Enlerprise Software-EIMS 49,116,594 286,613 3,438,162 404.3
5 Sub Tota) i -§85,806,392 $483,178 $5,798,148
Unamortteed Pioforma
Bslance Mo Amort Amit Amortization
6 OtherLeased Properdy 51,501,386 $39,102 $469,224 4043
7 Tolal Amoitization 6,267,370
8  Less Test Year Amotization (10,778,862)
8 Adjusiment to Tesl Year Accounl 404 54,51 1.492)
Unamorized Proferma
Deferred Energy Efficlency and Low Incorna Program Cosls Balance Mo Amort Amt Amortization
40 Peferced Energy Efficloncy Cosl Balance $11,639,006 95,992 $1,183,910
i1 Lowincome Program Net of Amorlization $40,333 917 $11,000
12 Red Tag Program §28,429 237 $2,843
13 Initial Energy Efficiency Asset Net of Amorlizationr $300,667 6,033 562,000
14 Pro-Forma Amorizalion Expense 41,269,763 908.0
16 Less Tesl Year Amoilizatlon Expense (102,678)
6  Adjustment io Test Year - Accls, 908 $1,156,774
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LACLEDE GAS COMPANY
Twelve Months Ending December 31, 2018

Property Tax Adjustment

Line ’ Real Eslale &

No. Desciiption Referenca  Personal Properdy Manufaclurers Telal
1 Calendat Year 2018 Taxes Pald 15,810,739 218,217 §6,0256,956
2 Calendar 2018 Assessed Values 167,209,638 2,550,530 169,780,188
3 Average 2016 Rale Par $100 Vatuation 0.45568% B.4TIS% 9.4400%
4 Calendar Year 2017 Estimaled Taxes Dus 16,753,200 234,000 16,887,200
5 Calendar 2047 Estlmaled Assessed Values 177,178,823 2,760,201 179,937,124
6 FEslimated Rales 9.4556% B.ATIS% 9.4409%

Percentage Sp¥ Between Real Eslate & Personal Property and
7 Itanulacturers' Property Based on 1/1/17 Assessed Values 938% 148 100.0%
Real Estate &
Persopal Properdy Manufaclucars Tolal
B8 lncrease from 12/31/16 0 1231117 5042 461 $17,763 $950,244

Prio Forma Rale Calculation;

Assessed Tax.

g Tolal 178,837,124 16,987,200
10 Less: Manufaclurer's (2,760,301} {234,000}
11 Tofal Real Estale/Personzt Propery ' 177,176,823 16,753,200

éffecﬁve Reaal Estele/Personal Property
12 Proftysma Tax Rale 9.4556%
13 Net Planl al 12431718 (before adf to allccale Enlarprise Sofware) $1,224,769,862
14 Assessed Valua Percentage 14.47%
16 Aflocated Enterprise Software to MGE (net planl) (§66,612,054)
16 Daecrease In Assessed Va'ue gsa,nao‘snl
17 Aljocation of Proparty Tax to MGE {$759,42)
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LACLEDE GAS COMPANY
Twelve Months Ending December 31, 2018

Locates Expense

Line
No. Description Total
@) ®)

1 - January 16,059

2 February 16,242

3 March 22,140
4 April 22,997

-5 May 22,658

8  June 24,776

7 duy 20,249

8 August 23,543

g Seplember 28,410

10 QOclober 25,814

1l November 14,314

12 December ' 13,361

13 Total Locates 250,460

CY16 Locates - Laclede
Quantity Cost Total

14  Locates - Jan 16 - March 18 49,822  §1320 3 658,976
15 Locates - April 16 - Dec 16 179,749 13.40 2,408,642
16  Fiber Locates - Jan 16 - Mar 16 4,519 13.20 59,646
17  Fiber Locales - Apr 18 1,909 13.40 25577
18 Fiber Locates - May 16 - Dec 16 14,361 32860 468,163
19 Total L.ocates 260,460 $ 3,621,004

Pro Forma Locates Cost - MGE

20 Locates 229,672 $13.60 $% 3,123,537
21 Fiber Locates 20,788 32.60 677,695
22 Total 250,460 $ 3,801,231
23 Adjustment to A/C 874 $ 180,228
24  locates a1.7%

* Breakdown of fiber locates from

25 Fiber l.ocates 8.3% USIC

26 100.0%

Schedule H-15




i} LACLEDE GAS COMPANY
Twelve Months Ending December 31, 2016

Other Expense Adjustments

Line
No. Description Acct Tolal
(@ ()]
Expense Eliminations
1 Eliminate Ticket Expense 912 ($411,017)
2 Eliminale Ticket Expense T e ($10,788)
3 Total ($421,805)
EnergyWise and Insulation Financing Cosis
4 Interest income from insulation financing $32,016
5 Interest Income from EnergyWise financing $59,894
6 Total $91,910

Schedule H-16




LACLEDE GAS COMPANY
Twelve Months Ending December 31, 2016

Credit Card Fees

Line

Gard MGE Residential  Percent Using Lactede Proforma Credit

No. Month Transaclions Bifls Cards Residential Bills Card Payments

(a) (b)

1 February 16 143,726 454,299 -_31 6% . 610,496 193,142
2 March 141,517 454 156 -31.2% ... 810,747 180,311
3 April 130,602 451,743 28.9% 607,036 175,498
4 May . .. 132,507 447,860 20.6% 604,365 178,925
5 June 126,389 444 825 28.4% 600,980 170,760
{] July 118,439 440,688 26.9% 596,097 160,207
7 August 132,260 436,892 o -30.3% 504,468 179,963
8  September 118,981 442,383 - 26.9% 694,212 159,816
g Qctober 128,680 440,102 28.2% 594,216 173,754
10  November 129,459 443,515 29.2% 595,564 173,841
11 December 133,028 450,412 29.5% 602,611 177,950
12 January 17 144,724 457,505 31.6% 610,284 193,053
13 Total 1,580,412 5,364,402 7,220,987 2127221
14  Average MGE Transaction Cost $ 0.71
15 Adjustment $ 1,515,820
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Electronic Gas Measurement Equipment - Cost of Service

Measurement
Labor
Vehicle
Other Labor (Design & Order)
Clearings
Payroll Tax (on Labor & 92% of Clearings)

Subtotal
Overhead **

Instrument Point Cost

Total Cost per Instrument Point

Approximate number of schools in STP Program

Approximate cost of installing electronic metering
equipment (excl. income tax)

** Includes pension, benefit, and other overhead costs

| LAC & MGE |

Cost per Instrument
Point

129.63
17.04

146.57

70.00

75.54
16.25
307.36
129.09
$ 436.45

2,300.00

|s 2,736 |

850

] 2,325,983

Electronic Gas Measurement Equipment - Current Charges Per Tariff Sheet No. 71

Per Meter Site (1 instrument point)

Each addt'l instrument point

Addt'l charge for customers served by orifice meters
Monthly O&M fee

$ 5,000
$ 2,000
$ 3,000
S 25
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BEFORE THE PUBLIC SERVICE COMMISSION
OF THE STATE OF MISSOURIE

In the Matter of Laclede Gas Company’s )
Request to Increase its Revenues for Gas )  File No. GR-2017-0215
Service )

In the Matter of Laclede Gas Company )

d/b/a Missouri Gas Energy’s Request to ) File No. GR-2017-0216
Increase its Revenues for Gas Service }

AFFIDAVIT

STATE OF MISSOURI )
) SS.
CITY OF ST. LOUIS )
Michael R. Noack, of lawful age, being first duly swoin, deposes and states:
1. My name is Michael R. Noack. Iam Director of Pricing and Regulatory Affairs
for Missouri Gas Energy, an operating unit of Laclede Gas Company, My business address is
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DIRECT TESTIMONY OF MICHAEL R. NOACK

WOULD YOU PLEASE STATE YOUR NAMFE AND BUSINESS
ADDRESS?

My name is Michael R. Noack and my business address is 7500 E 35" Terrace,
Kansas City, Missouri 64129,

BY WHOM ARE YOU EMPLOYED?

Tam employed by Missouri Gas Enél‘gy (“MGE™), én'dperat.ing unit of Laclede

Gas Company (“Laclede™), as Director of Pricing and Regulatory Affairs.
PLEASE DESCRIBE YOUR PROFESSIONAL EXPERIENCE,

I received a Bachelor of Science in Business Administration with a major in
Accounting from the University of Missouri in Columbia. Upon graduation, I
was employed by Troupe Kehoe Whiteaker & Kent (TKWK), a Certified Public
Accounting Firm in Kansas City, Missouri. [ spent approximately 20 years
working with TKWK or firms that were formed from former TKWK employees
or partners. 1 was involved during that time in public utility consulting and
financial accounting, concentrating primarily on rate cases for electric and gas
utilities and financial audits of independent telephone companies across the
United States. In 1992, I started Carleton B. Fox Co. Inc. of Kansas City which
was an energy consulting company specializing in billing analysis and tariff
selection for large commercial and industrial customers. In July of 2000, I started
my employment with MGE.

HAVE YOU PREVIOUSLY TESTIFIED BEFORE THIS COMMISSION?
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A,

Yes. I have testified or submitted pre-filed testimony in numerous Commission
proceedings, including MGE’s last five rate cases, Case Nos. GR-2001-292, GR-
2004-0209, GR-2006-0422, GR-2009-0355 and finally GR-2014-0007.

PURPOSE OF TESTIMONYError! Bookmark not defined.

WHAT IS THE PURPOSE OF YOUR TESTIMONY IN THESE
PROCEEDINGS?

The purpose of my testimony is to support the revenue requirements of Laclede’s
operating units in Eastern Missouri (*LAC”) and Western Missouri (“MGE”). As
filed, MGE is requesting a gross revenue increase of $50.4 million, However, since
MGE is already collecting $13.4 in ISRS charges, the net incremental increase is
$37.0 million. LAC is requesting a gross revenue increase of $58.1 million. Since
LAC is alrcady collecting $29.5 million in ISRS charges, its net incremental
increase is $28.5 million. Following the conclusion of LAC’s and MGE’s currently
pending ISRS filings, the requested incremental revenues will decrease by the
amount of the ISRS approved in those cases. The revenue deficiencies are
supported by Schedules MRN-D1 for MGE and MRN-D2 for LAC, which consists
of sections A through H, and which are attached to this testimony, I will be
responsible for sponsoring most of the adjustments made to the test year ending
December 31, 2016, and updated for known and measurable changes that support
the revenue deficiency.

HOW DO THE PROPOSED INCREMENTAL RATE INCREASES
COMPARE TO PREVIOUS REQUESTS FOR RATE RELIEF BY MGE

AND LAC?
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The amounts being requested by MGE and LAC to cover all of their non-ISRS
costs are significantly lower than the comparable amounts that were sought in prior
cases. In fact, on a combined basis, they are significantly less than the non-ISRS
rate increases sought by MGE and LLAC in their 2009/2010 rate cases. In 2009,
LAC and MGE each independently filed their first rate cases in three years. They
sought a combined total of $81 million in non-ISRS revenue. From the time those
rate cases concluded in 2010 until the present, Laclede and MGE have not increased
their non-ISRS 1'aies. In the current cases, LAC and MGE are 'reciuesting a
combined non-ISRS increase of $65.5 million. To p.ut these facts in perspective,
LAC and MGE have not only operated for seven years without a non-ISRS
increase, but after those seven years, they are now requesting a combined non-ISRS
increase that is less than the amount they requested in 2009, even though the 2009
request covered a historical period (3 years), which is less than half of the
corresponding period (7 years) covered by the current cases.

HOW HAS THIS BEEN ACHIEVED?

Much of this achievement is a result of the growth strategy that has been
successfully pursued by Spire and Laclede over the past several years — a strategy
that has allowed us to keep our promise to the Commission to “bend down” the
inclining cost curve that historically led LAC and MGE to seek and obtain

significantly larger and more frequent rate increases in the past.

Q. WHEN DID LACLEDE’S OPERATING UNITS LAST FILE FOR

GENERAL RATE INCREASES?
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MGE’s last general rate case was filed on September 16, 2013, more than three
and a half years ago, while LAC’s last general rate case was filed on December
21, 2012, or well over four years ago.

WHY DO MGE AND LAC NEED TO FILE FOR A GENERAL RATE

INCREASE?

LAC must file a rate case within three years of April 12, 2014, when its

_Infrastructure . System Replacement Surcharge (“ISRS”) rates first became

effective after the last general rate case, in order to continue to collect the ISRS
rates approved by the Commission, In addition to the ISRS requirement to file a
general rate case within three years of implementing new ISRS rates, the
Stipulation and Agreement approved by the Commission in GM-2013-0254
requires that Laclede file simultaneous rate cases for its LAC and MGE operating
units for the first rate case filed after October 1, 2015.

ADMINISTRATIVE MATTERS

MR. NOACK, WOULD YOU PLEASE SUMMARIZE THE DIFFERENT
SECTIONS OF SCHEDULES MRN-D1 AND MRN-D2 ATTACHED TO
YOURDIRECT TESTIMONY?

Schedule MRN-DI contains the Accounting Schedules supporting the requested
rate increase for MGE while Schedule MRN-D2 contains the Accounting
Schedules supporting the rate increase request for LAC. Both MRN-DI and
MRN-D2 consist of the same component schedules for each Company.

Schedule A summarizes the revenue deﬁgiency at December 31, 2016.

Schedule B summarizes and supports the various rate base items and offsets.

Schedule C summarizes and supports plant in service.
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Schedule D summarizes and supports reserve for depreciation,

Schedule E summarizes and supports the various working capital components and
other regulatory assets.

Schedule F summarizes the capital structure and rate of return.

Schedule H summarizes and supports the operating income statement &
adjustments.

WHAT IS THE TEST YEAR USED TO DEVELOP THE REVENUE
REQUIREMENT FOR LAC AND MGE?

The test year is the twelve months ending December 31, 2016, adjusted for known
and measurable changes.

WILL LAC AND MGE BE REQUESTING THAT THE TEST YEAR BE
UPDATED AND/OR “TRUED-UP”?

Yes. We are requesting the test year be updated or trued-up through September
30, 2017. This is consistent with the process used in all five of the MGE rate
cases I have supervised since 2000. We believe this approach will provide a
relatively current time period of actual experience on which to base rates, while at
the same time providing an opportunity for the Commission Staff and other
parties to audit this actual experience.

WHAT “TRUE-UP” DATE ARE LAC AND MGE REQUESTING?

At this time, we would consider September 30, 2017 as the true-up date where we
would update all major components of the cases including capital structure,
components of rate base and the major revenue and expense items and
adjustments, We believe this update through September 30, 2017 should be

sufficient to establish a reasonable and representative cost of service. T should
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note, however, that as this proceeding unfolds there may be a need to revisit this
issue depending on the positions taken by other parties. There also may be a
need to consider certain additional changes in accounting practices, orders or
procedures or to incorporate tariff modifications to reflect those positions taken
by other parties.

MGE REVENUE DEFICIENCY

- MR. NOACK, WOULD YOU PLEASE EXPLAIN SCHEDULE MRN-DI

ATTACHED TO YOUR TESTIMONY?

Yes. Schedule MRN-DI details MGE’s revenue deficiency for the test year
ended December 31, 2016. The schedule details rate base, rate of return, required
net operating income, adjusted net operating income, an estimate of the
September 30, 2017 update on revenue requirement and, finally, the revenue
deficiency. The total revenue deficiency shown on Schedule A is $50.4 million.
The increase in revenue will be offset partially by the elimination and
corresponding inclusion in base rates of $13.4 million of ISRS revenues that are
currently being collected by the Company resulting in a net revenue increase of
$37.0 miltion.

Schedule A-1 is the summary of net operating income per books for the test year
ending December 31, 2016, a summary of the adjustments made to operations,
and finally, the net operating income, as adjusted.

Schedule A-2 is a summary income tax computation, both per book and as
adjusted for the twelve months ending December 31, 2016. An explanation of the
effective tax rate used to compute as adjusted income taxes is contained in the

direct testimony of Laclede witness Kuper.
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MR. NOACK, WOULD YOU PLEASE DESCRIBE SCHEDULE B, THE
CALCULATION OF RATE, BASE?

Schedule B summarizes the requested rate base of MGE at December 31, 2016.
Total rate base of $792.5 milflion consists of net plant of $836.1 million, Working
Capital components of $72.6 million, and the balance of Accumulated Deferred
Income Taxes and other rate base offsets of $116.2 million.

WHO WILL BE SPONSORING TESTIMONY EXPLAINING THE
VARIOUS COMPONENTS OF RATE BASE?

Laclede witness Keathley will offer testimony on MGE’s offsets to rate base of
Customer Deposits, Advances for Construction, Deferred Taxes and MGE’s rate
base offset from Docket No. GM-2013-0254. He will also offer testimony on
Plant in Service, Reserve for Depreciation, Regulatory Assets and Working
Capital components of Materials and Supplics, Prepayments and Gas Storage
Inventory. Company witness Lyons of ScottMadden will offer testimony on Cash
Working Capital and Laclede witness Buck will offer testimony on Postretirement
Assets included in rate base. |

PLEASE DESCRIBE THE ADJUSTMENTS TO OPERATING INCOME
THAT YOU ARE SPONSORING ON SCHEDULE H.

Schedule H, consisting of 20 sub-schedules, details all of the adjustments made to
cost of service. The first two pages of Schedule I detail the operating income
statement summarized by the uniform system of accounts. It shows the test year
balances per books at December 31, 2016, a summary of the pro forma

adjustments to each account and finally the adjusted balance at December 31,
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2016, The next four pages detail each adjustment individually by FERC account
number.

Schedule H-1 is the detail of test year margin revenue after backing out purchased
gas adjustment revenue, gross receipts taxes billed, unbilled revenue, off-system
sales and finally ISRS revenues collected during the test year, while Schedule H-2
summarizes the revenue adjustments proposed by MGE.

ARE YOU SPONSORING THE REVENUE ADJUSTMENTS DETAILED
ON SCHEDULE H-2?

I am sponsoring the “Commercial-Domestic Use” adjustment while Laclede
witness Feldman will provide direct testimony on the other revenue adjustments.
WHAT IS THE “COMMERCIAL-DOMESTIC USE” ADJUSTMENT?

The commercial-domestic use adjustment reduces revenue by $2.1 million to
reflect a rate change for landlords who are currently being billed as a small
general service (SGS) customer when their property is in their name and not in the
tenant’s name. Pursuant to its tariff, MGE’s residential rate currently is “not
available to locations served through a master meter or to a location other than the
customer’s domicile.” That means an MGE customer who has rental property is
not eligible for the residential rate when the property is unoceupied and in their
name. MGE has coded the account to be domestic use for sales tax purposes, but
the customer is being charged under a commercial rate. MGE is proposing to
change the availability of the residential rate to include all domestic use customers
(including landlords / customers with rental property).

APPROXIMATELY HOW MANY CUSTOMERS WILL BE AFFECTED

BY THIS CHANGE?
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During the test year ended December 31, 2016, 223,060 bills were repriced from
SGS to RS service or a monthly average of 18,588 customers.

WHY IS MGLE PROPOSING THIS CHANGE?

Landlords and owners of rental property have expressed frustration for several
years about the change back and forth between the residential and small general
service rates, The Office of Public Counsel has also questioned the reasons for
reclassifying these customers based on whose name the service was in. MGE is
currently the only gas company in the state to maké this distinction between
tandlord and tenant. With this change, MGE’s definition of residential customer
and MGE’s practices in this area will be the same as LAC’s.

WHAT IS BEING PROPOSED BY MGE TO EFFECT THIS CHANGE?
MGE is proposing new language in the Residential Gas Service (RS) tariff sheet
and the same definition of ‘Residential Customer’ in the General Terms and
Conditions that is currently included in LAC’s General Terms and Conditions.
Laclede witness Weitzel is sponsoring those tariff changes.

WHAT IS THE NEW DEFINITION OF A RESIDENTIAL CUSTOMER
BEING PROPOSED IN THIS CASE?

A residential customer will be defined as follows:

A customer who purchases gas service for domestic use, including gas service
provided to a single family dwelling or to a single meter serving a multiple family
dwelling consisting of four (4) or fewer single family dwelling units, regardiess of
whether the customer is the ultimate consumer of the gas service, In addition, a
customer who purchases gas service for such a dwelling while the dwelling is vacant
shall be classified as a Residential Customer. This definition is intended to satisfy
the provisions of Section 144,030 (23) RSMo, by establishing and maintaining a
system and rate classification of "residential" to cause sales to residential customers
under any of the Company's rate schedules o be considered as sales made for
domestic use and thus exempt from sales tax,
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As mentioned earlier, with this definition MGE will be treating residential
customers similar to all other gas companies in the state, including the LAC
operating unit.

PLEASE EXPLAIN SCHEDULE H-3.

Schedule H-3, also sponsored by Laclede witness Feldman, removes purchased
gas costs from the operating income statement along with costs associated with
off-system sales, unbilled gas costs and the gross receipts tax expense. These
expenses should not be included in the defermination of the cost of service.
Purchased gas costs are recovered through the PGA mechanism and not base
rates, while gross receipts taxes are simply pass through taxes.

PLEASE EXPLAIN THE PAYROLL RELATED ADJUSTMENTS.

The payroll adjustment is detailed on Schedule H-4 while the associated
adjustments to the Company’s match to employee 401K contributions and payroll
taxes are detailed on Schedules H-5 and H-6. The first part of the adjustment
annualizes payroll based on the actual February 17, 2017 employee levels and pay
rates, and includes adjustments for overtime worked based on actual overtime
hours and proforma pay rates, and payouts under the Annual Incentive Program
(AIP) based on proforma wage levels. The second part of the adjustment
recognizes that an additional 92 employees are expected to be hired across the
entire company by September 30, 2017 with 61 being hired for LAC, 17 for
MGE, and the final 14 being shared service employees whose time will be
allocated between the different units of the Company. (37 new employees began

with the Company on March 27, 2017.)

10
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WHAT IS INCLUDED IN YOUR ADJUSTMENT TO EMPLOYEE
BENEFITS?

The adjustment to employee benefits on Schedule H-5 normalizes all expenses
representing employee benefits paid on behalf of employees. Included in these
benefits are FAS 87 pension expense and FAS 106 post retirement benefit costs,
which will be discussed in the direct testimony of Laclede witness Buck. The
other employee benefits being adjusted are the payroll related insurance costs for
life insurance, accidental death'. & dismemberment (AD&D) insurance and long-
term disability (L'TD) insurance along with the Company match to employee
401K contributions. These adjustments to insurance costs and the 401K match
are all related to the payroll expense adjustment on Schedule H-4.

PLEASE EXPLAIN TAB H-6, PR-TAXES.

The adjustment on Schedule H-6 recognizes the increase to payroll taxes
associated with the payroll adjustment detailed on Schedule H-4.

WHAT ADJUSTMENT HAVE YOU MADE TO PROPERTY INSURANCE
AND INJURIES AND DAMAGES?

Schedule H-7 normalizes the property insurance and injuries and damages by
taking a three-year average of worker compensation claims paid and
auto[{mobile?] and general liability claims paid and adding to that average the
insurance premiums increases expected to be paid on behalf of MGE.

WHY HAVE YOU MADE AN ADJUSTMENT TO TEST YEAR

INSURANCE COSTS?

11
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The adjustment has been made to reflect a normalized level of claims paid and to
reflect the known and measurabie changes in premium costs for MGE. Those
costs have been included as a test year expense on Schedule H-7.

PLEASE EXPLAIN SCHEDULE H-8.

Schedule H-8 reflects the proposed adjustment fo include an ongoing level of

energy efficiency costs in MGE’s cost of service. As of Deceinber 31, 2016 MGE

_has accumulated $14.0 million of energy efficiency costs for expenditures in a

regulatory asset. That balance goes all the way back to March 2010 when the
Commission ordered MGE to work toward developing an energy efficiency
program funded by up to 0.5% of gross revenues with the program expenses
accounted for in a regulatory asset. Pursuant to the stipulation and agreement in
MGE last rate case, GR-2014-0007, MGE amortized only a modest amount
annually of $0.2 million, while at the same time continuing to incur expenditures
under its energy efficiency program, Based on the current gross revenues of
MGE the targeted amount of energy efficiency funds to be spent on programs for
the benefit of customers is approximately $2.5 million per year. Given the size
and consistent amount of EEC expenditures, some amount of current expenditures
should be included in the cost of service, along with a ten-year amortization of the
current regulatory asset. Such amounts are reflected on Schedule H-8.

WHAT IS THE AMOUNT OF CURRENT ENERGY EFFICIENCY
FUNDING YOU ARE PROPOSING TO INCLUDE IN RATES?

Based on the current gross revenues of MGE, the targeted amount of energy
efficiency funds to be spent on programs for the benefit of customers would be

approximately $2.5 million per year. As shown on H-8, however, we have

12
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included a lower normalized amount of $1.8 million to better reflect actual
experience. This amount represents a 3-year average of spending for years 2014,
2015 and 2016.

HAVE YOU PROPOSED AN ADJUSTMENT TO UNCOLLECTIBLL
EXPENSE?

Yes. I have increased bad debt expense or uncollectible expense by $3.1 million
on Schedule 11-9. Laclede witness Krick will exp.lain this adjustment in his direct
testimony.,

PLEASE EXPLAIN THE ADJUSTMENTS ON SCHEDULE H-10.

The adjustments on Schedule H-10 amortizes expected rate case expense over a 3-
year period, amortizes the cost of the current depreciation study prepared for this
case over a five-year period, and recognizes the current level of the Commission
assessment for the period July 1, 2016 through June 30, 2017.

WHAT IS THE PURPOSE OF SCHEDULE H-11?

Schedule H-11 computes interest on the average thirteen-month balance of
residential customer deposits at an interest rate of 4.75%, or 1% over the prime
rate, as of December 31, 2016, consistent with MGE’s tariff Sheet No. R-14.
HAVE YOU PROPOSED AN ADJUSTMENT TO DEPRECIATION
EXPENSE?

Yes. Schedule H-12 details the adjustment to depreciation expense based upon
the level of plant investment at December 31, 2016,

PLEASE EXPLAIN YOUR ADJUSTMENT TO AMORTIZATION

EXPENSE.

i3
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Schedule H-13 details the pro forma amortization expense. The adjustment
consists of three parts. The first part annualizes the amortization of all leasehold
improvements, miscellaneous intangible plant and unamortized MGE software
assets at December 31, 2016. This also includes amortization of the Enterprise
Software which has been allocated to MGE. The second part of the adjustment
computes amortization of Deferred Energy Efficiency Program costs and Low
Income Program costs based upon a requested ten-year amortization period. The
energy efficiency program was described above and called for an ongoing level of
expense be included in rates. The Low Income Programs are a “Red-Tag” Repair
Program and a one-time Low-Income Energy Affordability Program agreed to in
the Stipulation and Agreement in GR-2014-0007. The third part of the
adjustment amortizes one-half of the one-time non-capital transition cost balance
over a five-year period in accordance with the Stipulation and Agreement in GM-
2013-0254.

DO THE ANNUAL COST REDUCTIONS RELATED TO THE
SYNERGIES REALIZED BY LACLEDE EXCEED THE AMOUNT OF
TRANSITION COSTS FOR WHICH AMORTIZATION IS REQUESTED?
Yes, cost reductions related to the synergies greatly exceed the transition costs for
which the amortization is being requested.

PLEASE EXPLAIN YOUR ADJUSTMENT TO PROPERTY TAXES.
Schedule H-14 reflects an increase to property taxes to recognize the increased
plant at December 31, 2016 and increased assessments expected in the counties in
MGE’s service territory. Laclede witness Kuper will explain the adjustment in

his direct testimony. There is a second adjustment made to property taxes to
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allocate to MGE a portion of the property taxes related to the Enterprise Software
being allocated to MGE.

PLEASE EXPLAIN SCHEDULE H-15.

Schedule H-15 is a reconciliation of the regulatory asset and the ongoing expense
associated with Ad Valorem taxes assessed on storage gas in Kansas. As part of
the Stipulation and Agreement in GR-2014-0007, MGE agreed to include in rates
$1.6 million associated with the amortization of the regulatory asset related to the
past assessment of Kansas Ad Valorem taxes and $1.4 million to reflect an
ongoing level of expense. MGE also agreed to track the ongoing level of expense
and record to the regulatory asset the difference between the $1,400,000 included
in rates and what is actually paid each year. As of December 31, 2016 the balance
of the regulatory asset related to Kansas Ad Valorem taxes is $3.6 million.
PLEASE EXPLAIN SCHEDULE H-16.

Schedule H-16 adjusts expenses for known increases in the contractor cost to
locate lines in the MGE service territory. The majority of the adjustment is
related to the cost to locate fiber which increased from $13.40 to $32.60 per locate
in May 2016.

PLEASE EXPLAIN SCHEDULE H-17, OTHER EXPENSE
ADJUSTMENTS.

Schedule H-17 reflects a decrease to account 912 to eliminate from the cost of
service the cost of sports tickets included in operating expenses.

PLEASE EXPLAIN SCHEDULE H-18.

Currently, MGE has included in rates $0.75 million for low-income

weatherization programs administered by the Community Action Agency of
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Greater Kansas City, and several other social agencies located in the other parts of
MGE’s service territories. MGE would recommend that this level of funding
continue along with the $0.75 million of funding in rates for MGE energy

cfficiency and education initiatives.

LAC REVENUE DEFICIENCY

MR. NOACK, WOULD YOU PLEASE EXPLAIN SCHEDULE MRN-D2
ATTACHED TO YOUR TESTIMONY? -

Yes. Schedule MRN-D2 details the LAC revenue deficiency for the test year
ended December 31, 2016. The schedule details rate base, rate of return, required
net operating income, adjusted net operating income and finally, the revenue
deficiency. The net revenue deficiency shown on Schedule A is $58.1 million.
The increase in revenue will be offset partially by the elimination and
corresponding inclusion in base rates of $29.5 million of ISRS revenues that are
currently being collected by LAC, resulting in a net revenue increase of $28.5
million.

Schedule A-1 is the summary of net operating income per books for the test year
ending December 31, 2016, a suammary of the adjustments made to operations,
and finally, the net operating income, as adjusted.

Schedule A-2 is a summary income tax computation both per books and as
adjusted for the twelve months ending December 31, 2016. An explanation of the
effective tax rate used to compute as adjusted income taxes is contained in the
direct testimony of Laclede witness Kuper.

MR. NOACK, WOULD YOU PLEASE DESCRIBE SCHEDULE B, THE

CALCULATION OF RATE BASE?

16
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Schedule B summarizes the requested rate base of LAC at December 31, 2016.
Total rate base of $1,231.7 million consists of net plant of $1,169.3 million,

Working Capital components of $274.6 million, and the balance of Accumulated

. Deferred Income Taxes and other rate base offsets of $212.2 million.

WHO WILL BE SPONSORING TESTIMONY EXPLAINING THE
VARIOUS COMPONENTS OF RATE BASE?

Laclede witn'es's'Keathley will offer féstimony on the LAC offsets to rate base of
Customer Deposits, Advances for Construction, and Deferred Taxes. He will also
offer testimony on Plant in Service, Reserve for Deprébiation, Regulatory Assets
and Working Capital components of Materials and Supplies, Prepayments and
Gas Storage Inventory. Company witness Lyons of ScottMadden will offer
testimony on Cash Working Capital, and Laclede witness Buck will offer
testimony on Prepaid Pension Assets and the OPEB Regulatory Asset incfuded in
rate base.

PLEASE DESCRIBE THE ADJUSTMENTS TO OPERATING INCOME
THAT YOU ARE SPONSORING ON SCHEDULE H.

Schedule H, consisting of 19 sub-schedules, details all of the adjustments made to
cost of service. The first two pages of Schedule H detail the operating income
staterent summatized by the uniform system of accounts. It shows the test year
balances per books at December 31, 2016, a summary of the pro forma
adjustments to each account and finally the adjusted balance at December 31,
2016. The next four pages detail each adjustment individually by FERC account

number,
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Schedule H-1 is the detail of test year margin revenue after backing out purchased
gas adjustment revenue, gross receipts taxes billed, unbilled revenue, off-system
sales and finally ISRS revenues collected during the test year, while Schedule H-2
summarizes the revenue adjustments proposed for LAC.

WHO IS SPONSORING THE REVENUE ADJUSTMENTS DETAILED
ON SCHEDULE H-2?

Laclede witness Feldman is providing direct festimony on the revenue
adjustments detailed on Schedule H-2.

PLEASE EXPLAIN SCHEDULE H-3.

Schedule H-3, also sponsored by Laclede Witness Feldman, removes purchased
gas costs from the operating income statement along with costs associated with
off-system sales, unbilled gas costs and the gross receipts tax expense. These
expenses should not be included in the determination of the cost of service.
Purchased gas costs are recovered through the PGA mechanism and not base rates
while gross receipts taxes are simply pass through taxes.

PLEASE EXPLAIN THE PAYROLL RELATED ADJUSTMENTS.

The payroll adjustment is detailed on Schedule H-4 while the associated
adjustments to the Company’s match to employee 401K contributions and payroll
taxes are detailed on Schedules H-5 and H-6. The first part of the adjustment
annualizes payroll based on the actual February 17, 2017 employee leveis and pay
rates and includes adjustments for overtime worked based on actual overtime
hours and proforma pay rates, and AIP payouts based on proforma wage levels.
The second part of the adjustment recognizes that an additional 92 employees are

expected to be hired across the entire company by September 30, 2017 with 61
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being hired for LAC, 17 for MGE, and the final 14 being shared service
employees whose time will be allocated between the different units of the
Company. (37 new employees began with the Company on March 27, 2017.)
WHAT IS INCLUDED IN YOUR ADJUSTMENT TO EMPLOYEE
BENEFITS?

The adjustment to employee benefits on Schedule H-5 normalizes all expenses
representing employee benefits paid on behalf of employees. Included in these
benefits are FAS 87 pension expense and 'FAS 106 post retirement benefit costs,
which will be discussed in the direct testimony of Laclede witness Buck. The
other employee benefits being adjusted are the payroll related insurance costs for
life insurance, accidental death & dismemberment (AD&D) insurance and long-
term disability (LTD) insurance, along with the Company match to employee
401K contributions. These adjustments to the insurance costs and the 401K
match are all related to the payroll expense adjustment on Schedule H-4. The final
adjustment to employee benefits is an adjustment to SERP expense, which is
based on an average of payments made over that last three years.

PLEASE EXPLAIN TAB H-6, PR-TAXES.

The adjustment on Schedule H-6 recognizes the increase to payroll taxes
associated with the payroll adjustment detailed on Schedule H-4.

WHAT ADJUSTMENT HAVE YOU MADE TO PROPERTY INSURANCE
AND INJURIES AND DAMAGES?

Schedule H-7 normalizes the property insurance and injuries and damages by

taking a three-year average of worker compensation claims paid and auto and
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general liability claims paid and adding to that average the increased insurance
premiums expected to be paid on behalf of LAC.

WHY HAVE YOU MADE AN ADJUSTMENT TO TEST YEAR
INSURANCE COSTS?

The adjustment has been made to reflect a normalized level of claims paid and to
reflect the known and measurable changes in premium costs for LAC. Those costs
have been included as a test year expense on Schedule H-7.

PLEASE EXPLAIN SCHEDULE H-8.

Schedule H-8 reflects the proposed adjustment to include an ongoing level of
energy efficiency costs in the LAC cost of service. As of December 31, 2016,
LAC has accumulated $11.6 million of energy efficiency costs in a regulatory
asset. Like MGE, LAC has an energy efficiency spending target of 0.5% of gross
revenues. Based on its current gross revenues, LAC’s energy efficiency spending
target is approximately $3.7 million per year, which also includes $1.0 million of
Low Income Weatherization Funds. Given the size and consistent amount of
EEC expenditures, some amount of current expenditures should be included in the
cost of service, along with a ten-year amortization of the current regulatory asset.
Such amounts are reflected on Schedule H-8.

WHAT IS THE AMOUNT OF CURRENT ENERGY EFFICIENCY
FUNDING YOU ARE PROPOSING TO INCLUDE IN RATES?

As shown on Schedule H-8, a normalized amount of $2.0 million has been
included. This amount does not include any funding for the low income
weatherization program. This amount represents a 3-year average of spending for

years 2014, 2015 and 2016.
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HAVE YOU PROPOSED AN ADJUSTMENT TO UNCOLLECTIBLE
EXPENSE?

Yes. 1have increased bad debt expense or uncollectible expense by $1.8 miliion
on Schedule H-9. Laclede witness Krick will explain this adjustment in his direct
testimony.

PLEASE EXPLAIN THE ADJUSTMENTS ON SCHEDULE H-10.

The adjusﬁneﬁts on Schedule H-10 amortize 'eX}Séctéd.rate:cése expehsé over a 3-
year period, amortize the cost of the current .depreciation study prepared for this
case over a five-year period, and recognize the current level of the Commission
assessment for the period July 1, 2016 through June 30, 2017,

WHAT IS THE PURPOSE OF SCHEDULE H-11?

Schedule H-11 computes interest on the average thirteen-month balance of
residential customer deposits at an interest rate of 4.75%, or the prime rate as of
December 31, 2016, plus 1%, consistent with LAC Tariff Sheet No. R-5-d.
HAVE YOU PROPOSED AN ADJUSTMENT TO DEPRECIATION
EXPENSE?

Yes. Schedule H-12 details the adjustment to depreciation expense based upon
the level of plant investment at December 31, 2016.

PLEASE EXPLAIN YOUR ADJUSTMENT TO AMORTIZATION
EXPENSE.

Schedule H-13 details the pro forma amortization expense. The adjustment
consists of two parts. The first part annualizes the amortization of all leasehold
improvements, miscellaneous intangible plant and unamortized LAC software

assets at December 31, 2016. The second part of the adjustment computes
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an-lortization of Deferred Energy Efficiency Program costs and Low Income
Program costs based upon a requested ten-year amortization period. The energy
efficiency program is discussed above. The Low Income Programs are a “Red-
Tag” Repair Program and a Low-Income Energy Affordability Program. The final
asset being amortized is the initial Energy Efficiency Asset of LAC which has
approximately 3.5 years of amortization remaining.

PLEASE EXPLAIN YOUR ADJUSTMENT TO PROPERTY TAXES.
Schedule H-14 reflects an increase to property taxes to recognize the increased
plant at December 31, 2016 and increased assessments expected in the counties in
LAC’s service territory. Laclede witness Kuper will explain the adjustment in his
direct testimony. There is a second adjustment made to property taxes to allocate
to MGE a portion of the property taxes related to the Enterprise Software being
allocated to MGE.

PLEASE EXPLAIN SCHEDULE H-15.

Schedule H-15 adjusts expenses for known increases in the contractor cost to
locate lines in LAC’s service territory. The majority of the adjustment is related
fo the cost to locate fiber which increased from $13.40 to $32.60 per locate in
May 2016.

PLEASE EXPLAIN SCHEDULE H-16, OTHER EXPENSE
ADJUSTMENTS.

Schedule H-16 reflects a decrease to accounts 912 and 921 to eliminate from the
cost of service the cost of tickets to various events included in operating expenses.

PLEASE EXPLAIN SCHEDULE H-17,
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H-17 reflects an expense for the cost to accept a credit card payment from a
customer for the balance of their gas bill without requiring an additional fee.
Currently that cost is assessed to the customer by the credit card company which
reduces the incentive for a customer to pay with a credit card. No fee credit card
payments are consistent with the approach taken by other businesses for the
convenience of their customers. It is also i_n. the Company’s interest to accept a
credit card payment, as credit card companies'are in a much better position to
assess creditworthiness and thus to assume the risk of unpaid debt.

HOW DID YOU COMPUTE THE ADJUSTMENT TO CREDIT CARD
FEES?

The LAC adjustment was based on the actual experience of MGE in the most
recent 12-month period and based on the average cost per transaction charged by
the vendor processing the credit card payments. The number of card payments
each month was compared to the number of residential biils for the same month
and that percentage of bills paid with credit cards was applied to the number of
LAC residential bills for the same months.

SCHOOL TRANSPORTATION PROGRAM

MR. NOACK, AS PART OF THE PARTIAL STIPULATION AND
AGREEMENT IN GR-2014-0324 FILED FEBRUARY 22, 2017 MGE
AGREED TO PROVIDE CERTAIN INFORMATION PERTAINING TO
THE ISSUE OF BALANCING AND CASHING OUT MONTHLY
TRANSPORTATION VOLUMES FOR SCHOOLS PARTICIPATING IN

THE SCHOOI, TRANSPORTATION PROGRAM (“STP»). WHAT
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INFORMATION WAS REQUESTED BY THE MISSOURI PUBLIC
SERVICE COMMISSION STAFF?
Under the Partial Stipulation, MGE agreed to provide the following information:
1. A discussion of the costs and benefits of upgrading the reading capabilities
of each STP customer meter so that monthly meter reads coincide with the

monthly STP nominations;

2. A detailed description of the meter changes or meter reading changes that
could be made to allow for monthly meter reads to coincide with the

monthly STP nominations. .

3. The cost of upgrading the reading capabilities of cach STP customer meter
so that monthly meter reads coincide with the monthly STP nominations;

4, The Company’s position regarding the question of whether meter or meter
reading changes provide encugh benefit to sales customers to justify

inclusion of the meter and meter reading change costs into a sale customer
cost of service.

DID THE COMMISSION APPROVE THE PARTIAL STIPULATION AND
AGREEMENT?

Not as of this writing. MGE is nevertheless providing the information, for two
reasons. First, MGE agreed with Staff that it would do so. Second, MGE would
like to reach a mutually acceptable resolution of the STP issue with Staff and the
Missouri School Boards Association, which is the largest STP association in the
MGE territory. MGE hopes that providing Staff the information it seeks will be a
step in the direction of reaching such a resolution.

CURRENTLY WHAT IS THE PROCESS OF READING EACH STP
CUSTOMER METER?

Currently each STP customer meter is read electronically once per month, at
various times throughout the moﬁtli, as i)&l‘t of a regular cycle meter reading

program, Meter trucks drive through select portions of the service area and
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collect meter reads from a device that sits atop each customer’s meter. In the case
of very rural areas, the reads are collected using handheld devices. Because of the
vast service territory of MGE (31 counties in the western half of the state) it is not
feasible (o combine all of the schools in the STP into a single meter reading route
that would coincide with calendar month nominations made by the marketers
serving the schools in the STP program. Currently there are approximately 850
schools taking gas service under the STP tariff and approximately 104 meter
reading routes serving those schools. The inébility to obtain reads to match
calendar month nominations prevents MGE from being able to accurately cash
out STP customers, as prescribed in the tariff.

IF MGE WERE TO INSTALL ELECTRONIC GAS MEASUREMENT
(EGM) EQUIPMENT AT EACH SCHOOL SIMILAR TO THE
EQUIPMENT WHICH CURRENTLY SERVES MGE’S NON-SCHOOL
TRANSPORATION CUSTOMERS, WHAT WOULD BE THE
APPROXIMATE COST OF THOSE METERS?

Currently the cost of the Instrument Point device, which has to be installed to cail
in the meter reads at a set time of the month (to coincide with pipeline
nominations), costs approximately $2,300 before including the labor and
overhead costs to install. The labor and overhead costs are estimated at $436
making the total cost of equipment and installation approximately $2,736. The
detail of these costs can be found on Schedule MRN-D3.

IS THAT THE FINAL COST TO THE CUSTOMER?

No, it is not. When the customer pays for the meter and installation costs the

Company treats the payment as a contribution in aid of construction, so it is
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taxable income to the company. As a result, there is additional language on MGE
tariff Sheet No. 71 which requires that the charge be “grossed-up” to cover the
income tax. At the current effective tax rate, the income tax amount would be
approximately $1,000, making the total cost of electronic gas metering (EGM)
equipment $3,736. However, if MGE paid for the meters and the installation, the
total cost, which would exclude the income tax component, would approximate
$2.3 million.

WOULD THAT PROVIDE ENOUGH BENEFIT TO SALES CUSTOMERS
TO JUSTIFY INCLUDING THOSE COSTS IN RATES CHARGED TO
THE SALES CUSTOMERS.

In my opinion, no. In an analysis prepared for Staff last June, the principal cost
not being recovered as a result of any imbalance at the end of a month was the
cost to use storage to either inject excess volumes or withdraw short volumes.
When those volumes were priced at the rates MGE pays for storage, the additional
cost not being recovered was approximately $0.002 per Ccf.

HAS MGE ADJUSTED THE RATES TO ADDRESS THIS?

Yes. As part of the stipulation and agreement, MGE attached a specimen tariff
sheet which increases the Balancing Fee from $0.001 per Cef to $0.003 per Cef.
MGE is filing a tariff with that adjustment as part of this case.

IS MGE LIMITED BY STATUTE AS TO WHAT CAN BE DONE TO
COMPENSATE FOR THE INABILITY TO CASH THESE CUSTOMERS
ouT?

Yes. Section 393.310 of the Revised Missouri Statutes (the “STP Statute™)

prohibits charging the schools for telemetry equipment or any special metering,
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unless the individual school uses over 100,000 therms annually. At the same
time, the STP Statute also states that the tariff shall not have any negative
financial impact on the other customers of the gas company. Those two statutory
provisions preclude MGE from passing on the cost of the EGM equipment to the
schools or the other customers. By including the additional $0.002 per Cef in the
balancing fee, MGE believes that both the schools and other customers are being
fairly treated.

DO YOU BELIEVE ANYTHING.ELSE NEEDSTO BE DONE AT THIS
TIME?

Yes. Although there has been nothing in the history of how the schools have
nominated their transportation volumes to suggest a pattern of imbalances that
have adversely affected sales customers, in response to input from Staff, MGE is
proposing a tariff change that will motivate the schools to minimize estimated
imbalances. At the same time, MGE is proposing a tariff change to remove the
infeasible language to try and cashout STP customer imbalances. MGE believes
these tariff changes, along with the increase to the Balancing Fee discussed above,
will improve the program at a cost that does not outweigh its benefits, while
protecting customers from adverse effects of the STP.

DOES THAT CONCLUDE YOUR DIRECT TESTIMONY?

Yes it does.
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MISSOURI GAS ENERGY
Dacermber 31, 2016
Revenue Deficlency

Line Required Eamings Net Revenue
No, Description Ref. Retuin Daficlency Deficiency
(a) [t © (d} (®
1 Rate Base B $792,525,086
2 Rate of Relumn F 7.700%
3 Required Relurn $61,024,501 $61,024,501
4 Adjusted _Tesi Year Net Operating Income A-1 30.045.24_1
5 Earnlngs Deflclency $30,979,260 $30,979,260
8 Muiliply by Income Tax Gross-up Faclor 1.62308
7 Net Revenue Deficlency $50,281,787
Allowance for Known and Measurabls Changas/ True-
8 up Estimate $120,000
9 Total Revenue Deficiency $50,401,787
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MISSOURI GAS ENERGY

Decamber 31, 2016

Summary of Net Operating Income

Per Books and Adjusted
Line Per As
No. Description Books Adlustments Adjusted
{a) {b) (&) (@
REVENUES
1 Operating Base Revenies $423,999,587 ($226,855,080}) $198,144,497
2 Other Ulilily Revenues 18,375,796 {17,805,582) 1,570,214
3 Total Operaling Revenues $443,375,383 {$243,660,672) $199,714,711
OPERATING EXPENSES
4 Distributlon Expense $243,919,227 ($209,574,973) $34,344 254
5  Cuslomer Accounts Expense 16,372,186 3,141,031 19,613,217
8  Customer Service and Informalion Expense 1,288,820 2,984,959 4,243,778
7 Sales Expense 1,193,643 {109,284) 1,084,378
8  Administrative and General Expense 38,474,760 5,937,200 44,411,959
g Payroll Adjustment 2,730,213 2,730,213
10 Total Operating and Mainlenance Expenses $301,218,636 ($194,890,835) $108,327,800
11 Depreciation & Amoriization Expense $31,253,205 $5,400,301 $36,653,506
12 Interest on Custorner Daposits 412,235 {186,028) 226,207
13 Taxes Other Than Income 44,565,793 {21,253,191) 23,312,602
14 Total Operating Expenses $377,449,869 (5208,199,540) $166,520,116
15  Operating Income Before Income Tax §65,925,515 ($35,461,132) $33,194,696
16 Less: income Tax Expense 15,714,372 {12,564,974) 3,148,398
17 Net Operating Income $50,211,143 (322,886,158} $30,045,198
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HISSOURI GAS ENERGY
December 3%, 2046
Income Tax

Lina Per As
No, Destriplion Reforenca Books Adjusted
(a) {b) () G

1 Tetal Oparaling Revenues A $443,375,363 $199.714,741
2 Tolat Operating Expenses A (377,449,859) (166.520,116)
3 Net Operating some At §55,926.615 $33,194,5%5
Fl Flow-Through Adisstments {510,883.774) (510,853,774}
& Less: Interast on Long Term Dabt {14,108,850) (14,106,850}
6 Totzl Tax Adustments (§24,090,624) $24,890,624)
7 Ne! Taxable income $40,924,891 £8,203,971
8 intoms Tax $15,714,372 £5,149,358
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MISSOURI GAS ENERGY
Dscamber 31, 2016
Rate Base

Line
No, Descfiption Referente Amount
(a) ) {c}
1 Intangible Plant C $803,362
2 Distribution Plant c 1,145,679,490
3 Genera! Piant G 159,829,616
4 Construcion Work in Progress G 32,682,938
5 Gross Plant In Service $1,339,005,2385
6  Accumuiated Dapraciation & Amorlization D {602,887,842)
7 Net Plantin Service $836,117,453
8 Working Capifal E 72,607,408
9 Customer Deposils B-1 {4,762,253)
10 Cuslomer Advances B-2 {4,045,438)
11 Other Regulatory Liabillties B3 {78,884,239)
12  Deferred Income Taxes - Gthar B4 {28,506,945)
i3 Tofal Rate Base $792,526,986
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MISSOUR! GAS ENERGY
Thirteen Months Ending December 31, 2016

Cu's.tomer bebdsifs '

Line Residential
No. Month Amotnt
1G] {b)

1 Dec-15 . (4,870,840)
2 Jan-16 _ (4,876,232}
3 Fab-18 {4,881,648)
4 Mar-16 (4,799,180)
5 Apr-16 {4,835,815)
6 May-16 (4,822,229)
7 Jun-16 4,807,319)
8 Jul-18 {4,837,240)
9 Aug-i6 (4,837,829)
10 Sep-16 {4,624,170)
11 Cct-16 (4,619,265)
12 Nov-16 {4,528,374)
13 Dec-16 ' (4,484,623)
14 Total ($57,147,032)
15 Average ($4,762,253)
16 Interest Rate ' 4.75%
17 $226,207
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MISSOURI] GAS ENERGY
Thirteen Months Ending December 31, 2016

Customer Advances
Line
No. Month Amount
(a) (b)
1 Dec-15 " (4,503,359}
2 Jan-16 _ (4,491, 583)
3 Fah-16 {4,475,912)
4 Mar-16 (4,454,741)
5 Apr-16 (4,247,964)
6 May-16 (4,107,735)
7 Jun-16 (4,100,454}
8 Jul-16 (3,909,266)
g Aug-16 (3,702,766}
10 Sep-16 (3,690,167}
11 QOct-16 (3,654,176}
12 Nov-16 (3,638,202)
13 Dec-16 (3,641,249)
14 Total {$48,545,270}
16 " Average ($4,045,439)
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MISSOURI GAS ENERGY
Regulatory Liabilifies

December 31, 2016
Line
No. Year Ended Balance
(a) b
1 Rate Base Offset from GM-2013-0254 ($118,326,358)
2 Amoriization of Rate Base Offset $39,442,119
] Total Regulatory Liabilities ($76,884,239)
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MISSQURI GAS ENERGY
December 31, 2016

Accumulated Deferred income Taxes

Line
No. Descriplion Amount
{a} L]
1 Deferred Taxes, MGE Direct Plant as of 12/31/16 (628,506,945)
2 Total Accurmnulated Deferred Income Taxes {$28,506,945)

Schedule B-4




MISSOURI GAS ENERGY
Plant in Service

December 31, 2016
Plant
Line Balance Total Total As
No. Description @ 1213116 Adjustmants Adjusted
(a) {b) () {d)
INTANGIBLE PLANT
i {(301) Organization $15,600 $15,660
2 {302} Franchises 13,823 13,823
3 (303) Miscellaneous Intanglble 773,929 773,929
4 Total Intangible Plant $803,352 - $803,352
DISTRIBUTION PLANT
5 {374.1) Land $476,088 $476,088
6  (374.2) Land Rights 2,835,349 2,835,349
7 {375.1) Skructures 12,696,168 12,596,158
8 {375.2) Leasehold Improvements 9,724 9,724
9 (376) Mains 557,987,758 557,987,758
10 {378) Meas. & Reg. Station - General 14,249,406 14,249,408
11 {379) Meas. & Reg. Station - City Gate 5,918,676 5,918,676
12 (380) Services 388,602,056 399,602,058
13 {381) Meters 40,249,691 40,249,691
14 (382) Meler installations 94,813,508 94,813,508
15 {383) House Regulators 15,936,615 165,936,615
16 (385) Electronic Gas Measuring 1,004,461 1,004,461
17 (387) Other Equipment 0 0
18 Total Bistribution Plant $1,145,679,490 $1,145,678,490
GENERAL PLANT
19 (389) Land $1,058,065 $1,058,085
20 (390.1) Struclures 878,378 878,378
21 {390.2) Leasshold Improvements 0 v
22 (391) Furnilure & Fixiures 8,218,464 8,218,464
23 (391.5) Enterprise Software-EIMS 0 67,787,723 67,787,723
24 (392.1) Transportation Eq - Cars and Small Trucks 5,650,033 5,650,033
25  {392.2) Transportatian Eq - Heavy Trucks 15,294,221 15,294,221
26 (393) Stores Equipment 664,474 664,474
27 (394) Tools 8,046,227 8,946,227
28 (395) Laboralory Equipment 0] 0
28 (396} Power Operaled Equipment 3,063,341 3,083,341
30  (397.1) Communication Equipment - AMR 40,845,110 40,845,110
31 {397.0) Communication Equipment 6,622,779 6,622,779
32 {398) Miscellaneous Equipment 800,700 800,700
33 Total General Piant $92,041,792 867,787,723 $159,829,515
34 Total Original Cost Plant in Service $1,238,5624,634 $67,787,723 $1,306,312,356
35  Construction Work in Progress 32,692,938 32,692,938
36  Accumidated Depreciation and Amortization {490,613,073} (12,274,769) {502,887,842)
37 Net Plant In Service §780,604,490 $55,512,954 $836,117,453
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Line

MISSOURI GAS ENERGY

Accumulated Reserves for Depreciation and Amortization

December 31, 2016

Test Year Proforma Test Year
No. Descriplion Direct Adjustments As Adjusted
(@ (b) ) @
1 N Intangible Plant Reserve ($506,426) $0_ ($506,4206)
2 - Disfribution & General Plant Reserve (492,599,724) (12,274,769} - (504,874,493)
3 Retirement Work In Progress 2,493,078 4] 2,493,078
4 Totat Accumulated Reserves ($490,613,073) {$12,274,769) ($502,887,842)
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MISSOUR] GAS ENERGY
December 31, 2016
Working Capital

Line
No. - Description Reference Amounts
(@) (b} ()

1 Materials and Supplies Inventory £-1 $5,004,239
2 Prepayments E-2 3,169,251
3  Gasinveniory - Volu;n.é.s and Price .E.-3 29,273,371
4 Cash Working Capital E-4 7,135,564
5  Other Regulatory Assets E-5 ' 28,018,682
6 Total Working Capital $72,601,107
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MISSOURI GAS ENERGY
Thirteen Months Ending December 31, 2016

Materials & Supplies

Line
No. Month Amount
(a) b)
1 Dec-15 $4,913,235
2 Jan-i6 4,881,291
3 Feb-16 ... 4987318
4 Mar-16 4,870,002
5 Apr-16 4,806,833
6 May-16 4,887,161
7 Jun-16 5,067,669
8 Jul-16 5,077,736
.8 Aug-16 4,988,857
10 Sep-16 5,160,731
1 Oct-16 5,195,761
12 Nov-16 5,058,159
13 Dec-16 5,225,674
14 Total $60,050,872
15 Average $5,004,239

Schedule E-1




MISSOUR! GAS ENERGY
Thirtean Months Ending Dec_:ember 31,2016

Prepayments
Line
No. Month Amount
(@ {o)

1 Dec-15 $2,866,038
2 Jan-16 2,397,554
3 Feb-16 1,902,616
4 Mar-16 1,795,084
5 Apr-16 4,530,539
8 May-16 4,088,348
7 Jun-16 3,643,223
8 Jul-16 3,497,333
9 Aug-16 3,008,657
10 Sep-16 2,956,456
1 Qct-16 3,527,449
12 Nov-16 3,078,923
13 Dec-16 4,163,622
14 Total $38,031,013
15 Average $3,189,251
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MISSOURI GAS ENERGY
Thirteen Months Ending December 31, 2016

Gas |nventory

Line
No. Month Dollars
@) ®)
1 Dec-15 $39,541,580
2 Jan-18 20,576,586
3 Feb-16 14,346,519
4 Mar-16 13,445,776
5 Apr-16 17,311,616
6 May-16 22,454,932
7 Jun-16 26,662,484
B Jul-18 32,393,729
g Aug-16 37,917,496
10 Sep-16 40,960,878
11 Qct-16 43,929,463
12 Nov-16 43,522,882
13 Dec-16 35,974,601
14 Total $351,280,450
15 Average $29,273,371

Schedule E-3




Missouri Gas Energy
Test Year Ended December 31, 2016

Summary of Cash Working Capital

Line
# Description Amount
) ®)
Cash Working Capital from Tim Lyon's
1 Schedule $7.141,8656

Schedule E-4




MISSOURI GAS ENERGY
Ragulatory Assels
December 31, 2016

Line
No. Description Balance
(@ )
Regulatory Assels

1 Prepaid Pensicn Assets $2,812,626
2 Red Tag Program 39,905
3 Low income Energy Affordabilify 336,181
4 MGE Software 2,239,162
5 One-Time Nen-Capifal Transition Gosts 8,620,933
6 Energy Efficiency Program 13,969,796
7 Total Regulatory Assets $28,018,682

Schedule E-5



MISSOURI GAS ENERGY
Summary of Cost of Capltal
December 31, 2016

Line Cost Composite
No. Descriplion Ratio Rate Rate
{a) (b) (¢} (d)
1  Long-Term Debt 42.800% 4.159% 1.780%
2 Short-Term Debt 0.000% 0.000% - 0.000%
3 Preferred Stock 0.000% 0.000% 0.000%
4 Common Equity 57.200% 10.350% 5.920%
5 Total 100.000% 7.700%

Schedule F




MAISS0UR| GAS ENERGY
Twelve Months Ending December 31, 2016

Distribotlon of Revenus and Expense Adjustments by Account No.

tine Maln Test Year Tolal Tesl Year
No. Accl. . Deseription Per Book Adjuslmenls As Adjusled
@ ® © o) fe)
OPERATING REVENUE
1 480  Residenlial $305,958,336 {$151,276,609) $165,681,828
2 4811 Commerclal 62,379,808 {47,402,095} 14,877,711
3 481.2  Industdal 30,710,852 (25,665,607) 13,145,054
4 483  Sales for Resals . 1,003,236 T (867,162) 136,074
5 487  Late Payment Charges 1,361,238 ] 1,381,236 .
[ 488  Miscellaneous Service Revenue 0 [i] i
7 489  Transpor 14,947,547 {743,717) 14,203,831
8 493 Rent From Properly [#] -0 0
9 495  Other Gas Revenue 17,894,660 (17,805,682} 188,978
10 Tolal Operaling Revenusa $443,375,383 ~{8243,860,672) $188,714,711
OPERATING & MAINTENANCE EXPENSE
Operation Expense -
11 805  Other Gas Purchases $209,704,476 ($209,773,377) ($68,801)
12 807  Purchased Gas Exponse Q 0 [}
13 858  Olher Joint Expense 0 1] 0
14 870  Oporalion, Supsivision and Englneering 142,549 0 142,549
186 871  Distributlon and Load Dispaiching 138,772 0 136,772
16 872  Compressor Stalion Labor and Expense 0 0 0
17 874  Malns and Service Expenses 4,401,233 148404 4,689,836
18’ 876  Distsibuting Regulating Station Expenses 622,739 1] 622,738
18 876 Measurng and Regulating - Station Expenses o 1 0
20 877  Weasurng and Regulaling - Stalien Expenses 0 0 0
21 878  Neter and House Regulator Expenses 2,143,852 0 2,143,852
22 87¢  Customer Installation Expenses 939,433 1] 939,433
23 880  Other Expenses 4,384,246 0 4,384,246
24 881 Renls 50,464 a 50,464
25 Total Operation Expense $222 626,763 ($209,574,973) 512,950,790
Malntenanee Expense .
25 885  Malnlenance Supervision and Engineering $102,750 30 $192,790
27 888  Malntenance of Struclires and Improvaments 244,367 0 2134,387
28 837  Maintenance of Malns 17,533,680 0 17,633,680
29 889  Halnt, of Measuring and Reg. Stat Equip - Genayal 743,037 0 743,037
30 860  Malnk of Measuring and Regulaling Equipment 185,113 0 165,113
31 891  Maint. of Measuring and Regulating Equipment 187,965 0 187,965
32 B92  Malntenance of Services 1,608,224 0 1,606,224
33 893 Malntenance of Meters and House Regulators 678,384 0 578,364
34 894  Mainienance of Olher Equipment 41,914 4] 41,914
35 Total Malntenance Expenses $21,393,464 $0 $21,393,484
36 Total Distribution Expense $243,0919,227 ($200,674,973) $34,344,254
Gustomer Accounts Expense .
37 901  Supervision $0 30 $0
38 802  Meter Reading Expense 1,876,639 0 1,076,630
39 803  Customer Records and Colleclion Expense 12,661,118 0 12,661,118
40 804  Uncollectible Accounts 1,765,577 3,141,081 4,896,608
44§ 906  Miscellanecus Customer Accounis Expense 78,951 0 78,951
42 ‘Folal Customer Accotinls Expenses 318,972,186 $3,141,031 519,513,217
Customer Service and Informational Expense
43 807  Supervision . .50 $0 $0
44 908  Cuslomer Asslsfance 1,220,120 2,584,859 4,205,079
45 908  Informational and Insfruclional Advertising Exp. 38,608 0 38,899
46 810  Miscellaneous Customer Accounts Expense 1] 0 1]
47 Totat Cust, Service and Information Exp. 51,258,820 $2,084 958 $4,243,778
s
SCHEDULE H
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IAISSOURI GAS ENERGY

‘i‘wel_va Months Endlqg Dacember 31, 2016

Distribution of Revenue and Expense Adjusiments by Account No.

Line Maln Test Year Tolal Test Year
No. Accl, Descilption Per Book Adjustmenls As Adjusled
(@) (b} © (@ (e)
Sales and Advertising Expense
48 811 Supepvision $162,698 $0 $162,698
49 912  Demeonslraling and Selling Expenses 1,025,445 {109,264) 916,181
&0 H3  Adverfising Expenses 0 0 0
61 816 Miscellansous Sales Expenses 5,500 4] 6,600
52 Tolal Sales and Adverlising Expenses $1,193,643 ($109,264) $1,084,379
Adminisirative and General Expense )
63 .820 Administralive and Genaeml Salaries $10,702,321 $0 $10,702,321
54 g2t  Offica Supplles and Expenses 9,788,383 1] 9,766,383
55 922  Adminlstrativa Expenses Translerred (7,449,468) 1] (7,449,468)
64 923 Outside Services Employed 5439918 0 5,439,018
57 924 Property Insurance 443,444 (6,368) 407,076
58 925  Injures and Damages 2,793,528 66,537 2,862,084
&9 @28  Employee Penslons and Benefils 13,161,044 4,189,244 17,350,288
60 927  Franchlse Requirements 0 0 0
81 928 Regulatory Commlsslon Expense 1,377,105 1,885,767 3,062,001
82 930  Miscellaneous General Expenses 1,065,263 0 1,055,293
83 931 Renis 944,538 . 1] 944,638
84 932 Malntenance of General Plant 250,654 0 250,654
85 Tolal Adminlstration and General Expenss $38,474,760 $6,837,200 $44,411,0859
88 Payroll Adjustment $2,730,213 2,730,213
67 Total O & M Expanse $304,218,636 ($194,890,835) $408,327,800
68 403  Depreclation 30,389,939 844,375 31,234,314
69 404, 405 Amoriizallon 863,266 4,555 928 5,419,192
70 431 Interest on Customer Deposiis 412,235 {186,028) 226,207
71 408  Payroll Taxes 3,607,239 197,221 3,884,460
72 408 Property Taxes 18,428,770 2,089,372 19,418,142
73 408  Gross Receipls Tax 24 438,784 (24,439,784) 0
74 408  Other Taxes ) g 0 0
75 408 Taxes Gther Than Income $44,565,783 (321,263,191) $23,312,602
76 TOTAL EXPENSES $377,449,869 (5210,020,753) $166,520,116
77 QOPERATING INCOME BEFORE INCOME TAX $65,025 615 (832,730,919) $33,194,608
78 - 408,410 Income Taxes $16,714,372 (512,564,974) $3,149,308
78 " NET OPERATING INGOME $50,211,143 ($20,165,845) $30,045,198
SCHEDULEH
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Ne,

Twelve Months Ending Detomber 31, 2018

MISSCURI GAS ENERGY

Diswizution of Revenue and Bxpense Adjustments by Ascount Ne.

Page1efd

H-1 M2 13 HeA H4 =7 H-g H10 H41 He12
Normafize & Regujotory Intorast on
Line  Maln TestYoarPor  AdhGLRevtoTost  Adl.TestYesr Remmove Purch. Gas Enomyy Untallestit Cominiss) c Gopregiation
Accl, Seseiplion Backs Year Mamin Margls Coat and GRT Payroll Expoase Employee Bureflts  Payrolt Taxes inzuronce  Efficloncy Gosts  Expenso Expanse Doposits Experiza
(@ ) (& (O] () o o 0] ® o] o &) ©
QPERATING REVENUE
1 450 Rosldential $306,958,335 ($102,570.81%)  $71,.204308
2 4euR Small General Sorvico 62,379,008 B7,035,540) {16,385555)
3 430,102 Large Ganors! Servicn 38,710,862 (26,747,988) 582,361
4 4802 Lerge Valume Salog 1,003,230 (807,162) ]
5 487 Late Payment Chamges 1,381,228 o
B 483 Miscellansous Service Rovonus [}
T 409 Transpost 14041547 (927,452 183,730
2 483 Rent Frem Property [ ]
] 405 Gther Gas Rovenug 17,604,580 (17,805,592
10 ‘Total Qperating Revenus $443,375 383 (3245 354,517 31,803,845 0 k2] 0 30 0 3 30 30 In 30
GCPERATING % MAINTENANCE EXPENSE N
Cperation Pxpanse
11 205 Other Gaz Purchases 3200,704,478 ($209,773.3TH
12 BOY Purchazed Gas Expense ]
13 ase Qfhur Joint Expansa o
G4 a7 OF , Supasvision and Enginearing 142,548
1% & L and Load Dl 138,772
© e Compressor Stallon Labat and Expanse [
k) 874 Malns and Service Expenses 4,401,253
48 875 Oltribuling Regulating Stallon Bxpensos 322,738
L] 876 Menaurng and Reguiating - Station Bxponser o
20 grr 7 and Regulating - Statlon E: I
bt 878 Materand Heuse Regulator Expenses 2,143,852
ol & Cuztomer instaliation Expenies 20433
23 880 Cither Expensos 4,384,245
24 = Rents 0484
25 Total Oporation Expense. 5292525763 50 30 (220077537 50 20 20 30 £0 30 30 3 50
Malntontnee Exponsg
28 -~ Euparvision und Enginsering $192,1m0
2r see Maintanance of Struciures and Improvements 244,387
26 B8y Malntenance of Malns 17,533,800
28 220 Mulnt. of Measuring and Reg, St Equlp - Gonersl 43,037
a0 860 hitlnt. of Measiring and Reguiting Equipmont 185,113
b a8 balnt of and Reguliting Equlp: 167,908
32 B2 Maintenanes of Sarvises 1,608,224
p- ) 293 Malntenznco of Motera and House Requlators 878,384
34 864 Multtnnanco of Qthor Equipmam. 41,814
a5 Total Malntanance Bxpenaes 321,303,484 30 50 5o 30 30 20 30 20 30 0 30
2B Tetal Distribution Exponss 3243010227 30 3L ($202.TT337D 3t n 30 o] 30 ) 20 30 50
Custemor Accourts Expense
jurg i) Supervision 2ol
28 202 Maoter Reading Expense 1,576,538
28 w0z Customer Recends and Celloetion Exponso 12,581,118
40 864 Uncolioetible Accounts 1,755,577 3,144,083
41 o8 M G ts Exp 73,851
L 42 Total Custamar Atetunts Expanses 18,372,188 50 50 3t 30 506 b2 20 30 3,141,003 0 k] 30
Schedule Ha



MISSOUR! GAS ENERGY
Twalve Menths Ending Deternbor 31, 2016

Diatrlbution of Revenuo and Expense Adjustmonts by Account No.

H-1 He2 H3 Hed Mg 253 HT M0 Hept 21 H-11 H-42
Nermalken & . " Reguldlory Intarest on
Main ) TestyearPor  Ad. GLRevieTest AdLTestYoar Remve Purch. G Enorgy Uncolleetiie  Comynisslon Sustemor Depraciation
Acet. Dasesptien Baoks Yoar Margin Marpln, Logt and GRT Poyroll Expenso _ Employos Benofiy  Poyrel Taxes insirance Efficlency Costs Expunso Exptnss Dopadits Expense
@ ® @ o O] [0] o o} 0] o ® [4] fm) o7 ©
Customer Sorvice and Informational Expensa
9T Supervisien 0
208 Custemer Assistance 1,220,120 2,084 938
ece infarmationa] and (retructienal Advortising Sxp. 38,696 :
vin i Gustemar Accounts Exp 0
Totnt Cust. Sorvice and Information Exp. 31,258,820 0 b 30 30 30 pv] 0 32,004,958 50 50 30 50
Saloz and Advertising Exponza
11 Supervlsion $i62,800 '
40 912 X g and Sellling Exp 1,025,445
& 013 Advertizing Expensos 4]
&1 wis Mizeallaneous Sales Expentos 8,500
‘Total Sales and Adventlsing Expensos 21,153,543 50 30 5 5 50 30 3n 2 30 0n 0 30
Adminlstrative and Ganoral Exponze
20 Administrative and Genokit] Salaries #0703
821 Ctfleo Supplies and Exponscs 6,788,303
022 B T (7,448,468}
823 Qufside Sanvices Employod 5,429,013
924 Praperty Jnguranco #1344 (3,3e8)
B2b Injuties and Danmgos 2,793,528 58,537
028 Employeo Panglens and Beneflts 13,161,044 4,180,244
927 Frenchiss Requiremonts 4
228 Repulstery Commiszion Expenzs 1eTTI05 (33,400}
930 Miscollanoous General Expenses 1055258 .
831 Renta 944,538
832 Malntonance of General Plont . 250,854
“Tatal Administration and General Exponoe 538,474 760 £0 20 a0 30 4,180,244 30 52480 0 30 ($33,400) 0 38
foyrol] Aciustmont 32,730,213
Total © & M Expense 01,218,538 30 SG . {820077aSTR  $2.730.213 34,180,244 30 $e2160 52004058 $2441,0%1 788,400} $0 E
403 Boprociation 30.389,03% * 3844375
404, 405 Amortzation 853,258 s
431 Interest on Customer Doposits 412,235 {188,025)
! 408 Payroll TRices (1™ 3,297.228 197,21
Tz 408 Property Taxes & 18,428,770
T3 408 Gross Rocoipts T (3300 + 4000) 24,430,784 (24,420,784)
T4 408 Other TRwa (4175 [+
408 Taxes Other Than Income 344,565 793 30 0 (324,430, 784) S197221 50 k) 30 0 hos] 10 10 1]
TOTAL EXPENSES 377,440,088 50 50 (£234 213,181) 32027434 34,109,244 10 62180 2,904,959 33,147,009 (528.400) (5188,020} 3844375
OPERATING INCOME BEFORE INCOME TAX SB5, 825 695 (5245, 354.51T) 51,802,845 $234.212,181 27,434} (34,189,244 30 S382180;  (S2984,850) _(§3.141,030) 533,400 $188.025 |_[3044. 375
409,410 Tncoms Taxes 16714372
Note: perbook & adjusted incoma tax computed on A2
NET OPERATING INCOME 350,211,443 (5245384 517) 31,603, 045 5234210, 161 (52,897 438 (54,180 .208) 30 (302 108)  (F2.904.858) (33,447,037 538,400 17188,028 {5B44 X75)
Schedute Ha
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MISSOUR! GAS ENERGY
Tweive Months Ending December 31, 2016

Distribution of Revenuo and Expensa Adjustments by Account No,

. He13 H14 15 K18 HA? M8
Lne  Maly TestYoarPor  Amortization AdValorem Tax Lecates Othor Expense  Weathor & Incomo Tax Tost YeorAs
Na, Acct, Descriplion Bocka Expanse Property T - KS$ Storape Expanse - Adustmonts Consorvation Adustnont  Total Adjustments Adlustod
@ ® ® ) ) t @ 0 © ) W ®
QPERATING REVENUE .
1 430 Residential ' $308,458,336 is1.270.500)  $155,601,828
2 481,502 Small Gonzral Servies 62,376,808 [47,402,005) 14,977,711
3 4ein2 Large Ganheral Sewvice 38,710,862 £25,585,80N0 13,148,054
4 4atu2 Large Volursn Sates 1,003,238 (867.182) 136,074
5 487 Late Payment Chamges 1,381,226 a 1,381,238
8 408 Miscellaneous Service Roverus o v 0
7 488 Transport 14,047,547 e ha b)) 14,203,631
2 493 Rent From Proponty o 4 o
] 485 Other S0 Revenun 17,004,500 (17,805, 582) 188,878
10 Tata] Qporating Revonue $442,375.38 brie] 0 30 30 0 30 30 J00GTH _ $180,714,711
QPERATING & MAINTENANCE EXPENSE
Qparation Expanse
" btel] Cthor Gas Purchases . 3200,704.478 200,777 ($80,201)
k-3 807 Purchazed Cas Exponas 4 4] 0
13 58 OtherJolnt Exponss [+ [ ]
14 &7 Gperation, Supervision and Exglneering 142,548 [\ 142,548
13 ira] Dlad and Load DY 2 138772 0 136,772
18 872 Gompreszor Stagon Lober and Bxpenss 0 a 4
7 BT4 Malns &nd Service Expenses 4,401,233 180,404 168,404 4,599,830
13 575 Dizributing Reguiating Stutlon Expensts 622,739 bl 522,738
18 878 Meazuring znd Repuiating - Station Expenses Q ] ]
20 e sntd G - Station Exp Q2 ] 4
b 878 Muator and House Regulator Expensas 2443852 o 2,143,852
2 8T8 Ciztomer lnstallation Expensez 639,433 <] 36,433
2 580 Other Bxponses 4,354,248 ] 4,384,240
2% B Roms . 50,454 0 20,484
25 Total Sporatio: Expanse 5202 526,753 50 0 0 $158,404 5 30 50 (620057497 _ _$12,950.750
Malntenance Expense
26 8a0 Maintonance Supervision and Exginoesing $182,780 30 Foz,700
27 828 Malntonance of Struclures sud Improvements 244,367 a 254,367
28 287 Maintonance of Malns 17,533,800 ¢ 17,533,690
2 8a8 Malab of Measuring and Reg. Stat Equlp - Genoral Fa,007 2 743,087
30 :1:10) Majnt. of Mensuring ang Regulating Bguiprient 185,712 o 185,113
o 86 Malnt, of and Regulating E: 187,985 a 107,085
o) 802 Maineznance of Service: 1,808,224 ] 1,808,224
33 583 Maintonance of Metors and House Regulttors 78,354 o a78.304
34 854 NMalntenanss of Gther Equipment 41,914 g 41,014
85 ‘Total Malntenance Exponses 324,303,484 30 30 L) 2] 3 0 %0 I21363,408
3B Total Dﬁhihtﬂ]na Expongo T243, 010,257 30 30 158,404 0 30 30 00574 e e e )
Cugtemier Accounts Fxpanse
37 o0 Supervision £ il 0
| a2 Meter Reading Exponsoe 1,876,538 a 1,870,550
b 6% Cuztomer Records and Collecidn Expense « f2/58111B . o 12,561,118
40 904 Uncoloctbie Accounts 1,758,577 3,741.0M 4,868,606
s wos llaneou Astounts B 78,851 2 2851
42 Tt Gustomer Accounts Expenzes $16.572.485 50 30 [ 50 20 50 50 3,141,081 9813217

Schoduls Ha
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Distrihution of Revenue and Expense AdJustments by Account No.

MISSOUR] GAS ENERGY
Twelva Menths Ending December 31, 2016

H-13 H-14 HA15 48 H1Y H1g
Lina  Min TestYoarPer  Amortizntion Ad Valotem Tox  Loeates Gther Expenso ‘Woather & Incerma Tax Tezt YoarAs
Ne,  Acet, Description Books i) Propotty Tax - KS Stetage nae Adlumments  Consgrvation Adiustmont  Total Adjustments Adjusted
@ v} © ® @ ® ® u] “ [ & 0

Customor Servica and Infermational Exponsa
43 o7 Suparvizion % 30 36
44 [0 Gustemer Assistance +,220,120 0 2,584,059 4,205,078
45 209 lonsl and Inat | Advertising Exp. 52,868 ] 38,898
A8 (3t Mizeslianeoys Customar Accounts Expensa a a [+]
47 Total Cuzt. Service and afermation Bxp. %1258 820 0 30 30 50 o] 50 poiv] 32,084,050 34,243,178

Salos and Advartlzing Exponse
48 3} Supervizion b led: il 50 s182,008
40 M2 Lemorztrating and Sefiing Expenisos 1,025,445 (100,204} (100,204) $18,181
50 o3 Advertising Exponses o a ]
o] 218 Miscellaneaus Salos Expenses 5500 b4 5,500
52 Tota] Sales and Advorising Expenses 51193842 0 50 30 30 {$108.2849 50 30 (109,264 £1,084,378

Adminlstrative and General Exponse
53 020 Administrative and Genera] Salades i e2a 0 $10,702.52
54 a1 Cfiea Suppilos 2nd Exponses 9,788,383 ] D.T88383
85 22 Adminlstrative Expondes Transfarrad (7.449,488) ] {7.440.408)
56 3 QOutajde Servions Employed 5430918 ] 5430015
57 924 Property Insurencs 413,444 {8,268 407,079
58 425 Injudes and Damages 2193520 00,537 2,882,004
58 $28 Employes Penglons und Beneflis 13,181,044 4,166,244 17250288
8a g Franchise Requirembnts ¢ 4 o
01 928 Regulatory Commisslan Expanso 1.577,105 1,726,187 1,685,757 2,082,204
82 830 Miseal 5 Ganersl Exp 1,055.243 [:} 1,085,203
83 831 Rents 944,538 9 244,598
3 832 Mzlntenance of Genaral Plant 250 B84 o s
[:43 Tutal Adminkstration and General Exponte £33.474,780 50 30 e 18T 3 30 30 ) 15,037,200 $44 411,858
&8 Payroll Adjustment 210218 2730213
67 Total & & M Exponse 30121869 30 0 S1T24987 $198,404 {$100.284) 50 30 [S184.500.895)  $186.327.800

- BB 403 Deprociatien 50,369,938 44378 H1,24.314

B3 404, 405 Amortizatien 883,288 455,026 4850520~ $5410192
n 431  Interest on Customor Deposits 412,235 (186,028 226,207
" 408 Payroll Teoes (17 3,897,238 . 1072 3,884,400
T2 408 Property Taxoa (24 18428710 2,083,372 2,900,372 10,418,142
7 408 Gross Rocelpts Tmx (3300 +4008) 24,420 784 24400705 o
74 408 Ofner Taxes (417 g 0 g
7 408  Tmxas Other Than Income 44 5085,703 S0 $2.029372 30 30 30 £ ki) (£21.253.181) 2802
75 TOTAL EXPENSES SITTA45 880 34,555,020 $2,080.372 31724187 3158404 ($100.264) 30 30 0,629,753 %188 520,118
7 OPERATING INCOME BEFCRE INCOME TAX 556,025 518 55 80372 (81724180 (5188404 108,084 30 $0 TG $33,194.508
78 408,410 lacome Taxes 15,114,372 (12.564,074) (42,584,074) 3,149,208

Note: perbook & agulet incsme tax colmputed on A2
70 NET OPERATING INCOME - 350&;[1 143 sw 52@ [52,980,372) E‘I.’??A.‘IB?J 5198404} 3100,254 54 51%5&4 974 (sza.lgg,ms) £30,045,192

Schedule Ha
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MISSOUR] GAS ENERGY

Twalve Months Ending Decomber 31, 2016

Test Year Margin Revenue
Msin Account/Revenys Closs
Line 430 481142 481.1/.2 481142 435 487 495 Adf's
No. Description 21 22823 25 28 38 Totzl
)] = {© G {©) o i:1]

1 Total Ravenue por Book 306,956,336 52,379,808 38,710,862 1,003,238 14,847,547 1,281,235 17 994,560 443,375,383
2 Less: GRT Revenue, Unbilled Revenug, PGA .

Revenue, and Miscelansous Adjustmaents {162.570.8%1} {37,038,840) {26.147.868) {867.162) (927 452) 2 (17.805.560) ] {245.384 517
3 TostYoar Margin 144,387 525 25,344,285 12,567,683 136,074 14,020,005 1,304 236 188,578 ' 198,020,867

Schedule M1




Twelve Months Ending December 31, 2016

MISSOUR] GAS ENERGY

Revenue Adustments
Main AccountRevenue Class
Resldentlat Gas Small General Large General Large Volume Transportation Late Payment
Salew Service Service Sales Rovenues Revonue Other Rovenut Adl's
Ling 480 481,172 481,112 481.11.2 483, 489 487 485
Na, Description 21 22 8238 25 38,28 “Total
(a} (b {c )] (e} 0 (g (h o] )
1 Toet Yoar Margin 5144387 525 $25,344.268 512562883 $138,074 $14,020,08% $1,381,235 $188,578 50 $198,020,867
2 Waoathor Nermalizatien $3,970,420 $653,073 $1,163,237 50 $0 $0 0 0 35,786,730
3 Rato Switching Adjustments 0 (32,333) 78,358 a 183,736 v] 0 0 $229.762
4 Cuslemer Annuallzation 1,033,854 {2,726,565) 0 ¢ ¢ 0 a Q (§1,692,611)
5 CommerciakDomestic Use 6,289,929 {8,437,203) 0 [ o o [ 0 (52,147,274)
B Rate Classification Adjustmants o] 176,473 (852.236) o] 2 0 o] s} (482,762}
7 Total Adjustments 11,284 303 {10.388,555) 582,381 o] 183,736 5] ] 2 1,583,845
a As Adjusted Test Year Margin $155,881,827,92 £14,977 716,91 $13,145,054,18 5136.,073,69 $14,203,830,51 $1,381,238,51 $188,978.44 50,00 $189,714,711.17
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MISSOUR] GAS ENERGY
Twelve Months Ending December 31, 2016

Remove Purchase Gas Costs and Gross Recelpis Tax

Line
No. Description Amount
(=) {b)

1 Purchase Gas Costs (Accl. 804) ($185,704,619)
2  Off System Sales Expense (Accl. 804.5) (16,248,610}
3 Unbilled Gas Cost {804) (7,820,148)
4 Gross Recelpts Tax (Acct. 408.1) (24,439,784)
5 Total Adjustment ($234,213,161)
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MISSOURI GAS ENERGY
Twelve Months Ending December 31, 2616

Payroll Adjustment

Missourl Gas Energy
Line # Desceription Doilars I 7 Headecount
{a) (b} {c} {d) (e}
Contract Payoll
1 Test Year Payroll 20,987,114 4384
2 12 Month Normalized Payroll 21,774,633 442.0
3 787,519 356
Management Payroli
4 Test Year Payroll 6,103,298 109.5
5 12 Monih Normalized Payroll 6,749,677 119.0
6 846,379 9.5
Shared Services R
7 Test Year Payrolt 7,631,614
8 12 Month Normallzed Payroil 7,288,776
g {342,838) 0.0
10 Reguiar Payrolf Adjustment 1,091,060
| Overtims Payroll Adjustment 99,980
1,024,273 - 17.0

12 Employee Leval Adjustment (Reg & OT}-Direct
13 Employae Level Adjusiment (Reg & OT)-Shared Senvice 445,689

14 AlP Adjustmant 69,211

16 Total Wage & Salary Adjustment 2,730,213 381
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MISSOUR!I GAS ENERGY
~ Fwelve Months Ending Becember 31, 2016

Employee Benefifs

Line Insurance
No. Deseription Rate Amount
{a) {b) (©)
Insurance Costs
1 Life Insurance {per $1000} $ 0.2190 $6,486
2 “AD&D (per $1000) $ 0.0250 740
3 LTD (per $1000) $ 0.8950 . 26,508
4 LTDISTD/FMLA Admin Fees {per person) $ 8.21 2,865
5 Tolal Payroll Related Insurance Costs $36,697
401K Employee Match Adjustment 401K Match Rate Amou
Payroll Adjustments:
8 Regular Payroll Adjustment 4.16% $45,388
7 Overtime Payroll Adjustment 4.16% $4,159
8 Employee Levei Adjustment (Reg & CT)-Direct 4.16% $42,610
9 Employee Lavel Adjustment {Reg & OT)-Shared Service 3.80% $16,936
10 AlP Adjustment 4.168% $2,879
11 Total 401K Employee Match Adjustment 111,872
Pension and OPEB Adjustment Amount
i2 MGE % 14,718,000
13 Asset Amortization 281,263
14 Recovery 14,999,263
15 Allowance In Rates 8,819,794
16 Difference 6,179,459
17 O&M % 66.39%
18 Adjustment 4,040,575
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MISSOURI GAS ENERGY
Twelve Months Ending December 31, 2016

Payroll Taxes

Line
No. Description Amount
(a) (b)
Payroll Taxes
1 FICA Adjustment 194,391
2 Unemployment Tax Adjustment 2,829
3 197,221

Total Payroll Taxes Adjustment
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MISSQUR! GAS ENERGY
Twelve Months Ending December 31, 2018

Insurance / Injuries & Damages

Line ) Twelve Months Ending December 31,
No. Description 2014 2018 2018 3 Year Avg. 925 Amount 924 Amount
(a} ] (c) (eh) {e) @ (g}
MGE Claims:
1 Workers Compensation Claims Paid $421,922 $8485,509 $976,344 $816,282
2 Property Claims Paid 286,100 §5,055 136,055 177167
3 Auto Claims Paid 25,424 13,804 23,347 23,153
4 Tetal Proforma Claims $744.446 $915484  $1135746 31,016,603
5 TestYear Accrual 904,658
8§  Adustment $111,845 $111,945
C&M Transfer -
Insurance Premiums Rate
7  Properly Insurance - Dec, 20316 ) $33,393
8 Months 12
9  Annualized 400,719
10 TestYear 413,444
11 Adjustment ($12,726) 50.039% {$6,368)
12 Excess Liability and Werker Comp $241,357
18 Expected Increase Rate 5%
14 Excess Liability and Workers Comp at 4/1/17 Leve! 253,425
18  Other Costs - December 2016 31,900
16 1&D at4/M1/2017 Levels . 285,325
17 Months 12
18  Annualized 3,423,897
19 TestYear 3,502,786
20 Adjustment ($78,888) 50.035% (839,473)
21 D&O Insurance - Dec 2016 $10,480
22 Months 12
23 Annualized 125,754.68
24  TastYear 133,624.18
25  Adustment ($7,859) "50.038% ($2,93%)
28  Total Adjustments

$68,537 ($5,268)
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MISSOURI GAS ENERGY
Twelve Months Ending December 31, 2016

Energy Efficiency

Line

No. Description Amount
@) {®)
Energy Efficiency Program Expenses

1 Calendar Year 2014 - -~ - $1,957,783
2 Calendar Year 2015 ' 1,866,731
3 Calendar Year 2016 1,668,570
4 Total $5,383,084

$1,794,361

§  Three year average
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MISSOURI GAS ENERGY
Twelve Months Ending December 31, 2018

Uncollectible Expense

Line
No. Description Amount Amount
(@ (b} ©
i Twelve Months Ended August, 2013 4,144,897
2 Twelve Months Ended August, 2014 5,600,326
3 . - Twelve Months Ended August, 2015 4,944,601
4 Three Year Average $4,8986,608
5 Less Test Year Uncolleclible Expense (1,755,677
6  Adjustment to Test Year - Acct. 904 $3,141,031
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MISSCURI GAS ENERGY
Twelve Months Ending December 31, 2016

Regulatory Commission Expense

Line
No. Description Amount
(@) (©

1 Estimate of current rale case expense
2 Annual Amortization (3 years) $132,583
3 Normalized leve! of expense for depreciation study $7,000
4  Proforma NARUC Assessment 5,018
5  Other Regulatory Commission Expenses 14,166
6  Proforma MPSC Assessment - 7/1/2016 - 8/30/2017 - 1,179,928
7  Total Proforma Regulatory Commission Expense $1,338,705
8  Less Test Year Regulatory Commission Expense (1,377,105)
9  Adjustment to Test Year - Acct. 928 {$38,400)

Schedule H-10




MISSOURI GAS ENERGY
Twelve Months Ending December 31, 2016

Interest on Customer Deposits

Line

No. Description Reference Residential
@ ® ©
1 Gustomer Deposits B-2 $4,762,253
2  Interest Rate 4.75%
3 Proforma Interest on Customer Deposits "—$226.‘ZT

4 Less Test Year Interest on Customer Deposits

5  Adjustment to Test Year - Acct. 431

(412,235)

{$186,028)
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HMISSQOURI GAS ENERGY
Twelve Months Ending December 3%, 2016

Deprectation Expense

Profotma
Lina Current Annualized Propased Paprecialion
Ro. Dastiption Amount Depreciation Rale Depreciation Rate Expense
{a} {B) O] (d) {e) ]
INTANGIBLE PLANT
1 {301} Organization $15,600 0.00% $0 0.00% $0
2 (302)Franchises 13,823 0.00% 0 0.00%
3 (303} MEscebaneous inlangile 773,929 {see adi. H-13) 4] {see adj. H-13)
4 Tola} Intangibla Plant $803,352 _50, 50
PISTRIBUTION PLANT
& (374.t)Land $476,088 D.00% 30 9.00% s0
6 {374.2) Land Rights 2835340 2.08% 59,875 208% 68,978
7 {375.1) Steuclures 12,596,168 2.13% 268,298 218% 268,298
8 (375.2) Leaschoid Improverents 9,724 (ses adl H-13} 0 {seo adi. H-13) 1]
9 (376.1} Malns ~ Steal 214,904,038 1.78% 3,825,292 1.76% 3,825,292
10 (376.11) Mains - Steel - Transmission 10,051,320 1.76% 178,914 1.78% iT6914
11 (378.2) Mains - Cast fron 2,305,035 1.78% 44,046 1.78% 41,045
12 (376.21} Malns - Cast on - Encapsulation 32,846,648 1.78% 684,670 1.718% 584,670
13 {376.3) Malns - Plasiic 287,879,819 1.78% 5,302,261 1.76% 5,302,261
14 (378)Meas, & Rey. Stalion - General 14,249,406 2.66% 407.533 2.85% 407533
15 (379} Meas. & Reg, Sfation - Cily Gale 5,918,676 2,63% 165,661 2.63% 155,661
16 (380.1} Services - Stsal 7,223,652 2668% 193,694 266% 193,594
17 {380.2) Sexvices - Plaslic 392,378,404 2.88% 10,615,741 2.68% 10,515,741
18 {381} Metars 40,249,691 2.86% 1,161,141 2.85% 1,151,144
19 {382) ¥eler Instaliations 94,813,608 2.86% 2,741,666 2.88% 2,711,668
20 (383) Housa Ragutalors 16,036,615 2.44% 386,853 2.44% 388,853
2§ (385) Ekeclionic Gas Matering 1,004,451 3.33% 33,449 333% 33,449
22 {287) Othar Equipment 0 4.80% . Q 460% [\
3 Totel Disiribution Plant $1,145,679.490 $25817,094 $26,817,094
GENERAL PLANT - DIRECT )
24 (369) Land $1,058,065 0.00% $0 9.00% $0
25 {390.1) Sruclwes Bisare 213% 18,709 2.13% 18,709
26 {390.2) Leasehold Impr. 0 {seeadk H-13) o {ses adi. H-13) 0
27 {391} Office Furrdture & Fixures 4,966,542 9.0%% 450,550 9.09% 450,550
28 (391.3) Dala Processing Software 3,254,922 9.09% 298,508 9.09% 295,500
20 (391.5) Enterpiso Software £IMS 67,187,723 {sea adi. H-13) o (see ad, H-13) 0
30 (392.1) Transporiation Eq - Cars and Smay Truck 65,650,033 13.28% 760,324 13.28% 750,324
31 (392.2) Trensporlation Eq - Heavy Trucks 15,204,221 8.05% 1,232,744 8.05% 1,252,744
32 (333) Stores Equipment 684,474 3.57% 23,722 3.57% 23,722
33 {394} Tools 8,546,227 5.26% 470,572 5.25% 470,572
34 (395) Labioratory Equipment i} B6.00% 0 8.00% o
35 {396) Powsr Operated Equipment 3,063,241 10.00% 308,334 10.00% 206,334
35 (397.1) Communication Equpment - AMR 40,845,110 5.26% 2,148,453 5,26% 2,148,463
37 {397.0) Communication Egipment - Ciher 6,622,779 6.25% 413,924 8.25% 413924
38 (398) Miscellanacus Equipment 800,700 4.35% 34,830 4,35% 34,830
38 Total Direct General Plant $159,629,515 $6,148.641 $6,146.641
40 Tofal Proforma Plant & Deprecfation $1,306.312,356 $31,963,735 $31,953,736
41 Less Deprecdiation Charged to Clearing (7294213 {3729,421}
42 Less Test Year Depreclation Expanse {330,359,039) ($30,285,939)
43 Adustment to Test Year - Acct. 403 $844,375
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KISSOURI GAS ENERGY
Twelve Months Ending December 31, 2016

Amortization Expense

Manthly L
Test Year Proforma
Lina Origlnat Amortization Amortizatien Acct
No. Description Cosl Plant Expense Expense No.
(@ ) © @ (@
MGE Leasehold Improvements
1 (375.2) Leasehold Improvemenls $9.724 $347 o $_4.168
2 (390.2) Leasshold Improverents ¢ 0 S0
3 (391.5) Enterprise Software-EIMS 67,787,723 395428 4,745,141
4 Sub Total $67,707 447 §395,776 $4,749,309 4043
5 (303) Mist. Intangible - Webske (7600) 773,929 6,449 77,393
6 Sub Total - Accl 303 $773,929 $6,449 $77,393 405.0
Unamortized Proforma
MGE Software Assels Balance Mo Amort Amt Amortization
7  Auviopomy oTa%k-Conlact Cir 39,771 1,371 16,457
8 Meainframe Scftware Dev 469,684 22,036 254,438
9  TOA Work Forca Automation 949,518 13,884 167,562
16 TOPO GIS Mapping 780,178 12,003 144,033
11 Sub Tolal MGE Software Amortization 2,239,152 592,490 405.0
12 Tolal Amordization $5,419,192
13 Less Tes! Year Amoriization (§663,266)
14 Adjuslment fo Test Year - Accis. 404 and 405 §4,555,926
Deferred Energy Efficdlency and Low Incoma Program Costs
16 Deferred Energy Efficlency Cost Balance $13,969,798 $116415 $1,396,980
186 Red Tag Program §39,995 $333 $4,000
17  Low Income Energy Affordabiity Program $336,181 $2.802 $33,618
8  Sub Tola] Energy Efficlency and Low Income Pregram Costs 14,345,972 1,434,597 808.0
19 Less Tesl Year Amortization (244,000)
20 Adjustment {o Tesl Year - Acct 908 $1,190,597
One Time Non-Capitat Transition Cosls
21 Tofel One Time Non-Capital Transifion Cosis $8,620,933 $143,6862 $1,724,187 928.0
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MISSOURI GAS ENERGY

Twelve Months Ending December 31, 2016

Property Tax Adjustment
Line Real Estale &
No. Description Personal Properly
& ()
i Calendar Year 2016 Taxes Paid 13,212,770
2 Calendar 2016 Assessed Values 140,014,620 -
3 Average 2016 Rate Per $100 Valuation T 8.43687%
4 CGalendar Year 2017 Estimated Taxes Due 16,442,800
5 Galendar 2017 Estimated Assessed Values 163,646,205
6 Estimated Rates 9.4367%
MISSOURI GAS ENERGY
Composition of Property Tax Adjustment
Real Eslate &

10

11

increase from 12/31/16 lo 12/31/17

Pro Forma Rate Calculation:

Total Real Estate/Personal Property
Estimated Tax

Effective Real Estale/Personal Properly
Proforma Tax Rate

Allocation of Properly Tax on Enterprise Software to
MGE

Personal Propeily

$2,230,030

Assessed
163,646,295

15,442,800

9.4367%

$759,342
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MISSQURI GAS ENERGY
Twelve Menths Ending December 31, 2016

Ad Valorem Taxes on Kansas Storage Gas

Line
No. Doscilplicn Amount
(a) (&)

1 Balance of Regulatory Asset - April 30, 2014 ) $8,420,481

2 Monthly Amortization of Regulatory Asset {32 months at 133,333.33) {84,286,667)

3 Beglnning regufalory asset balance 58,420,481

4 Monthly Expense alowed In GR-2014-0004 (32 months at $116,666.67) $3,733,333

Less: Aclual ad valorem lax paymenis: e Ce L

5 2014 and past laxes . e ($9,219,794)

& 2015 laxes (61,309,012}

7 2018 {axes {$1.116,725)

8 Differenca betwesn accrvals and paymenls {$508,285)
b) Balance of regqulatory asset at 12/31/16 $3,646,630

Scheduls H-16



MISSOURI GAS ENERGY

Twelve Months Ending December 31, 2016

Locates Expense

Line
No. Description Toftal
@ (b)
1 January 14,787
2 - February 20,480
3 March 28,026
4 Aprif 25,038
5 May 24,877
6 June 24,151
7 July 21,214
8 August 26,095
9 September 25,398
10 October 24,944
11 November 16,904
12 December 14,909
i3 Total Locates 264,821
CY16 Locates - MGE
Quantity
14 Locates - Jan 16 - March 16 §6,206
18 locates - April 16 - Dec 16 186,635
16  Fiber Locates - Jan 16 - Mar 16 5,087
17 Fiber Locates - Apr 16 2,078
18  Fiber Lacates - May 16 - Dec 16 14,815
19  Total Locates 264,821
Pro Forma Locates Cost - MGE
20 Locates 242,840
29 Fiber Locates 21,980
22 Total 264,821
24 Adjustment o A/C 874
25  Locales 91.7%
26 Fiber Locates 8.3%
100.0%

O
{o]
w
i~

|

$13.20
13.40
13.20
13.40
32.60

$13.60
32.60

Tofal
741,915
2,500,905
67,153
27,847
482,957

3,820,777

3,302,629
716,551

4,019,181

198,404

* Breakdown of flber locates from USIC
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MISSOURI GAS ENERGY
Twelve Months Ending December 31, 2016

Other Expense Adjustments

Line
No. Description Acat Total
(a) b
1 Eliminate Ticket Expense 912 {109,264)
2 Total —($109,264)
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MISSOURI GAS ENERGY
Twelve Months Ending December 31, 2016

Woeatherization & Conservation

Line
No. Description Amount
(a) (b)
1 Weatherization Program $750,000
2 PerBooks S 750,000
3 Adjustment . . $0
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Electronic Gas Measurement Equipment - Cost of Service

LAC & MGE |

Cost per Instrument

Point
Measurement
Labor 129.53
Vehicle 17.04
146.57
Other Labor (Design & Order) 70.00
Clearings 75.54
Payroll Tax (on Labor & 92% of Clearings) 15.25
Subtotal 307.36
Overhead ** 129.09
$ 436.45
Instrument Point Cost 2,300.00
Total Cost per Instrument Point |$ 2,736 |
Approximate number of schools in STP Program 850
Approximate cost of installing electronic metering
equipment (excl. income tax) S 2,325,983

** |ncludes pension, benefit, and other overhead costs

Electronic Gas Measurement Equipment - Current Charges Per Tariff Sheet No.

Per Meter Site (1 instrument point)

Each addt'l instrument point

Addt'l charge for customers served by orifice meters
Monthly O&M fee

71

$ 5,000
$ 2,000
$ 3,000
$ 25
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BEFORE THE PUBLIC SERVICE COMMISSION

OF THE STATE OF MISSOURI
In the Matter of Laclede Gas Company’s ) _
Request to Increase its Revenues for Gas ) File No. GR-2017-0215
Service )
In the Matter of Laclede Gas Company )
d/b/a Missouri Gas Energy’s Request to )}  File No. GR-2017-0216
Increase its Revenues for Gas Service )

AFFIDAVIT

STATE OF MISSOURI

CITY OF ST. LOUIS

)
) SS.
)

KMy Commisston Expires: Sep!é 124, 2048

Miéhaei R. Noack, of lawful age, being first duly swotn, deposes and states:

1. My name is Michael R. Noack. I am Director of Pricing and Regulatory Affairs
for Missouri Gas Energy, an operating unit of Laclede Gas Company. My business address is
7500 E. 35" Terr,, Kansas City, Missouri, 64129.

2. Attached hereto and made a part hereof for all purposes is my direct testimony on
behalf of Laclede Gas Company and MGE.

3. I hereby swear and affirm that my answers contained in the attached testimony to
the questions therein propounded are true and correct to the best of my knowledge and belief.

Michael R. Noack

Subscribed and sworn to before me this < day of /) ai.d 2017,

N Grea— (4. =
Notary Public

RCIA A. SPANGLER
wﬁary Puhlic - Notary Seal
STATE QF MISSO Rt
st, Louis Counly

Commisslon # 146303






