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Q. 

A. 

Q. 

A. 

Q, 

A. 

TRUE-UP DIRECT TESTIMONY OF MICHAEL R. NOACK 

WOULD YOU PLEASE STATE YOUR NAME AND BUSINESS ADDRESS? 

My name is Michael R. Noack, and my business address is 7500 East 35th Terrace, 

Kansas City, Missouri 64129. 

HA VE YOU PREVIOUSLY SUBMITTED TESTIMONY IN THIS CASE? 

Yes. I have submitted direct and rebuttal testimony regarding the revenue 

requirement based upon the test period and update period established by the 

Commission. 

WHAT IS THE PURPOSE OF YOUR TRUE-UP TESTIMONY? 

The purpose of my testimony is to support the True-up Adjustments accompanying 

my testimony identified as True-Up Schedules MRN-TDl for Missouri Gas Energy 

(MGE) and True-Up Schedule MRN-TD2 for Laclede Gas Company (LAC). MGE 

has prepared its True-up Revenue Deficiency consistent with my understanding of the 

Commission's practice regarding true-ups and in accordance with the Order Adopting 

Procedural Schedule and Delegating Authority issued May 24, 2017. 

WOULD YOU PLEASE IDENTIFY THE ITEMS WHICH WERE SUBJECT 

TO THE TRUE-UP? 

In accordance with the Commission Order, the issues anticipated for true-up include: 

changes to plant-in-service, depreciation reserve, all other rate base items (with the 

exception of revenue and expense lags for cash working capital), revenues ( all 

categories), customer growth, pensions and other post-retirement employee benefit 
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A. 

A. 

costs, payroll (including changes in pay rate, number of employees), other employee 

benefits, payroll taxes, insurance expense, rate case expense, depreciation expense, 

various amortizations, income taxes, property taxes, capital structure, capital costs, 

and other significant items that must be considered in order to maintain a proper 

relationship of revenues, expenses and rate base. 

PLEASE QUANTIFY THE RATE BASE, OPERATING REVENUES, 

OPERATING EXPENSES AND CAPITAL STRUCTURE COMPONENTS 

THAT ARE BEING TRUED UP FOR MGE AND LAC. 

The total amounts for each of these items, before true-up, is as follows: 

Rate Base - The total rate base before true-up items are included is $792,525,986 for 

MGE, and $1,231,666,769 for LAC. All items that comprise the rate base are being 

trued-up, including: 

• Plant in Service 

• Depreciation Reserve 

• Deferred Taxes 

• Materials and Supplies 

• Natural Gas in Storage 

• Prepayments 

• Customer Deposits and Advances 

• Prepaid Pension/OPEB Assets 

• All other regulatory assets and liabilities 

• The cash working capital impact of the income statement true-up items 
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B. Operating Revenues - The total, as adjusted, operating revenues before true-up are 

2 $199,714,711for MOE and $329,345,163 for LAC. Residential customer growth is 

3 being trued-up along with large user load changes for LAC and commercial customer 

4 bill corrections for MOE. Keri Feldman will sponsor brief testimony on revenue true-

5 up. 

6 C. Operating Expenses - Total operating expenses before income taxes and true-up 

7 items arc $166,520,116 for MOE, and $257,720,476 for LAC. These expenses are 

8 being trued-up as follows: 
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• Payroll and payroll benefits - Payroll is being trued up based on employees on the 

payroll at September 30, 2017 and the rate of pay at that date. All payroll 

benefits, including insurance, 401 K match and payroll taxes are being trued up 

based upon the trued-up payroll. 

• Insurance expense - Insurance is being trued up based upon insurance policies in 

effect at September 30, 2017. 

• Depreciation and amortization expense - Depreciation and am01tization is being 

trued up based upon current depreciation and amortization rates applied to plant 

balances and regulatory asset balances as of September 30, 2017. 

• Pension & OPEBS - Pensions and OPEBS are being trued up in accordance with 

existing trackers in effect for each company and based on known and measurable 

information as of September 30, 2017. 

• Other items - any other expense items which must be considered to maintain the 

proper relationship of revenues, expenses and rate base are also being trued up. 

• Income taxes. 
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D. Return/Capital Structure 

• Capital structure and the embedded cost of debt is being trued up. Company 

witness Glenn Buck is sponsoring brief true-up testimony related to capital 

structure and debt costs. 

PLEASE EXPLAIN THE REVENUE DEFICIENCY SUMMARY 

SCHEDULES ATTACHED TO YOUR TRUE-UP TESTIMONY. 

The True-up schedules and resultant revenue deficiency arc prepared consistent with 

8 the methodology and positions MGE and LGC has previously adopted in this 

9 proceeding. The Company's revenue deficiency as trued-up to September 30, 2017, is 

10 $52,233,378 for MGE and $60,455,672 for LGC. 
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PLEASE DESCRIBE HOW THE COMPANY HAS TREATED TRUE-UP 

ITEMS. 

Under the category of rate base, the Company has treated those individual items as 

follows. 

Plant in service - individual plant balances recorded as of September 30, 2017 have 

been included. 

Depreciation reserve - all individual reserve balances as of September 30, 2017 have 

been included. 

Rate base offsets - the thitteen month averages of customer deposits and customer 

advances have been trued up to September 30, 2017 

Regulatoty Assets and Liabilities - any regulatory asset or liability which was 

included in the initial filing has been trued up to September 30, 2017. 
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Deferred income taxes (including the rate base offset from GM-2013-0254 for MGE) 

- as of September 30, 2017 have been included. 

Working capital effects - material and supplies inventory, prepayments and natural 

gas in storage are included in rate base computed using a thirteen-month average 

ended September 30, 2017. The Cash Working Capital requirement has also been 

updated to reflect the updated expense items for those items trued up as of September 

30, 2017. In addition the prepaid pension balance as of September 30, 2017 has also 

been included. 

PLEASE DESCRIBE THE TREATMENT OF EXPENSES. 

Payroll - employee levels, current wage rates and corresponding payroll taxes and 

benefits. Annual payroll levels were determined by utilizing the known employee 

levels and wage levels in effect as of September 30, 2017. The associated payroll 

benefits and taxes were also determined using the known tax and benefit levels in 

effect as of September 30, 2017. 

Rate case expense - rate case expense has not yet been trued up from the level 

estimated in the initial filing. The Companies will continue to furnish Staff with 

invoices and other cost suppo11 behind the requested rate case expense. Although the 

true-up period concluded as of September 30, 2017, the Companies continue to pay 

invoices for services provided to date. 

Depreciation and amortization expense - Depreciation and amortization expense has 

been determined utilizing plant balances and regulatory asset balances as of 

September 30, 2017. The depreciation rates used are the same rates as were used in 

the Companies' last cases. 
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4 A. 
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6 Q. 

7 

8 A. 

9 Q. 

IO A. 

Income taxes have been included by synchronizing the changes of items identified 

herein. 

PLEASE DESCRIBE THE CAPITAL STRUCTURE AND RELATED COSTS. 

Please refer to the brief true-up testimony of Glenn Buck for a discussion of the true­

up of capital structure and embedded cost rates. 

HAVE THE COMPANIES CHANGED THEIR METHODOLOGY IN 

DEVELOPMENT OF THE TRUE-UP REVENUE REQUIREMENT? 

No. 

DOES THIS CONCLUDE YOUR TRUE-UP TESTIMONY? 

Yes. 
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Schedule 

A 
A-1 
A-2 
B 
B-1 
B-2 
B-3 

C 
D 
E 
E-1 
E-2 
E-3 
E-4 
E-5 
E-6 

F 
H 
Ha 
H-1 
H-2 
H-3 
H-4 
H-5 
H-6 
H-7 
H-8 
H-9 
H-10 
H-11 
H-12 
H-13 
H-14 
H-15 
H-16 

H-17 

Description 

Revenue Deficiency 

Laclede Gas Company 

Index of Schedules 

Summary of Net Operating Income, Per Books and Adjusted 
Income Tax 
Rate Base 
Customer Deposits 
Customer Advances 
Accumulated Deferred Income Taxes 
Plant In Service 
Accumulated Reserves for Depreciation and Amortization 
Working Capital 
Materials & Supplies 
Prepayments 
Gas Inventory 
Summary of Cash Working Capital 
Regulatory Assets 
Insulation Financing and Energy Wise 
Summary Of Cost Of Capital 
Distribution of Revenue and Expense Adjustments by Account No. 
Distribution of Revenue and Expense Adjustments by Account No. 
Test Year Margin Revenue 
Revenue Adjustments 
Remove Purchase Gas Costs and Gross Receipts Tax 
Payroll Adjustment 
Employee Benefits 
Payroll Taxes 
Insurance / Injuries & Damages 
Energy Efficiency 
Uncollectible Expense 
Regulatory Commission Expense 
Interest on Customer Deposits 
Depreciation Expense 
Amortization Expense 
Property Tax Adjustment 
Locates Expense 
Other Expense Adjustments 
Credit Card Fees 

Schedule MRN_TD2 



line 
No. 

2 

3 

4 

5 

6 

7 

8 

9 

Description 
(a) 

Rate Base 

Rate of Return 

Required Return 

Adjusted Test Year Net Operating Income 

Earnings Deficiency 

Multiply by Income Tax Gross-up Factor 

Net Revenue Deficiency 

LACLEDE GAS COMPANY 
September 30, 2017 
Revenue Deficiency 

Ref. 
(b) 

Required 
Return 

(c) 

B $1,315,950,736 

F 7.498% 

$98,669,986 

A-1 

Allowance for Knov111 and Measurable Changes/ True-
up Estimate 

Total Revenue Deficiency 

Earnings Nel Revenue 
Deficiency Deficiency 

(d) (e) 

$98,669,986 

61,422,463 

$37,247,523 $37,247,523 

1.62308 

$60,455,672 

$0 

$60,455,672 

Schedule A 



LACLEDE GAS COMPANY 
September 30, 2017 

Summary of Net Operating Income 
Per Books and Adjusted 

Line Per As 

No. Description Books Adjustments Adjusted 
(a) (b) (c) (d) 

REVENUES 

Operating Base Revenues $638,979,104 ($314,874,539) $324,104,564 

2 Other Utility Revenues 49,380,343 (44,162,607) 5,217,736 

3 Total Operating Revenues $688,359,446 ($359,037,146) $329,322,300 

OPERATING EXPENSES 

4 Manufactred Gas Production Expense $1,778,570 (S1 ,615,570) $163,000 

5 Purchased ·Gas Expense $302,328,240 (302,756,502) (428,262) 

6 Natural Gas Storage Expense $3,215,291 0 3,215,291 

7 Distribution Expense $56,441,869 537,312 $56,979,182 

8 Customer Accounts Expense 32,606,735 (1,719,626) 30,887,109 

9 Customer Service and Information Expense 1,582,603 3,360,164 4,942,767 

10 Sales Expense 2,094,122 (411,017) 1,683,105 

11 Administrative and General Expense 58,449,180 13,208,028 71 ,657,209 

12 Payroll Adjustment 5,887,487 5,887,487 

13 Tolal Operating and Maintenance Expenses $458,496,610 ($283,509,723) $174,986,887 

14 Depreciation & Amortization Expense $58,251,501 $1,919,865 $60,171 ,366 

15 Interest on Customer Deposits 1,957,942 (1,647,630) 310,312 

16 Taxes Other Than Income 54,671,173 (32,718,706) 21,952,467 

17 Total Operating Expenses $573,377,226 ($315,956,194) $257,421,032 

18 Operating Income Before Income Tax $114,982,220 ($43,080,952) $71,901,268 

19 Less: Income Tax Expense 27,017,022 (16,538,217) 10,478,805 

20 Net Operating Income $87,965,198 ($26,542,735) $61,422,463 

Schedule A-1 



1 
2 
3 

4 
5 
6 

7 

8 

Total Operating Revenues 
Total Operating E;,penses 

Fhw Th1wgh Ad}u;tments 

De · fon 

(•) 

Net Op-erat<lg Income 

Less: Interest on Long Term Debi 
Tota! Ta>:A(f,-ustments 

Net Taxable Income 

Income Tax 

LACLEDE GAS COMPANY 
September 30, 2017 

Income Tax 

Reference 
(b) 

A-1 
A-1 
A-1 

p., As 
Books Adi sted 

(C) (d) 

$688.359,446 $329,322,300 
(573,377,226) (257,421,032) 
$114,982,220 $71,901,266 

($19,759,531) ($19,759,531) 
(24,845,150) (24,845,150) 

(S-44.604,681) jS-44,604,681) 

$70,377,539 $27,296,587 

$27,017,022 $10,478,805 



line 
No. 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

Intangible Plant 

Production Plant 

Underground Storage Plant 

Other Storage Equipment 

Transmission Plant 
Distribution Plant 

General Plant 

Construction Work in Progress 

Gross Plant In Service 

LACLEDE GAS COMPANY 
September 30, 2017 

Rate Base 

Description 

(a) 

Accumulated Depreciation & Amortization 

Net Plant in Service 

Working Capital 

Customer Deposits 

Customer Advances 

Deferred Income Taxes - Other ( Net of AMT) 

Total Rate Base 

Reference Amount 

(b) (c) 

C $10,986 

C $11,254,887 

C $28,665,399 

C $1,155,529 

C $2,064,647 

C 1,670,074,524 

C 201,311,623 

C 0 

$1,914,537,595 

D (682,421,066) 

$1,232,116,529 

E 299,773,871 

8-1 (4,747,471) 

8-2 (946,165) 

8-3 (210,246,029) 

$1,315,950,736 

Schedule B 



LACLEDE GAS COMPANY 
Thirteen Months Ending September 30, 2017 

Customer Deposits 

Line Residential 

No. Month Amount 

(a) (b) 

1 Sep-16 (4,704,752) 

2 Oct-16 (4,801,274) 

3 Nov-16 (4,813,873) 

4 Dec-16 (4,813,986) 

5 Jan-17 (4,774,777) 

6 Feb-17 {4,727,091) 

7 Mar-17 (4,587,583) 

8 Apr-17 (4,614,245) 

9 May-17 (4,644,201) 

10 Jun-17 (4,699,897) 

11 Jul-17 (4,781,037) 

12 Aug-17 (4,868,440) 

13 Sep-17 (4,885,970) 

14 Total ($61,717,125) 

15 Average ($4,747,471) 

16 Interest Rate 4.75% 

17 Interest Expense $225,505 

Schedule 8-1 



LACLEDE GAS COMPANY 
Thirteen Months Ending September 30, 2017 

Customer Advances 

Line 

No. Month Amount 

(a) (b) 

1 Sep-16 (971,380) 

2 Oct-16 (961,179) 

3 Nov-16 (942,880) 

4 Dec-16 (942,880) 

5 Jan-17 (942,880) 

6 Feb-17 (959,131) 

7 Mar-17 (957,388) 

8 Apr-17 (937,070) 

9 May-17 (937,070) 

10 Jun-17 (937,070) 

11 Jul-17 (937,070) 

12 Aug-17 (937,070) 

13 Sep-17 (937,070) 

14 Total ($12,300,142) 

15 Average ($946,165) 

Schedule B-2 



Line 
No. 

2 

LACLEDE GAS COMPANY 
September 30, 2017 

Accumulated Deferred income Taxes 

Description 
(a) 

Deferred Taxes, Laclede Direct Plant as of 12/31/16 

Total Accumulated Deferred Income Taxes 

Amount 
(b) 

($210,246,029) 

($210,246,029) 

Schedule 8-3 



line 
No. Description 

(a) 

INTANGIBLE PLANT 

(301) Organization 

2 (302) Franchises 

3 Total Intangible Plant 

PRODUCTION PLANT 

4 (304) Land & Land Rights-Mfg Gas 

5 (305) Structures & Improvements-Mfg Gas 

6 (307) Olher Power Equipment 

7 (311) Propane Equipment-Gas Ops 

8 (311.1) Propane Storage Cavern-Gas Ops 

9 Total Production Plant 

UNDERGROUND STORAGE PLANT 

10 (350.1) Land 

11 (350.2) Rights of Way 

12 (351.2) Compression Station Structure 

13 (351.4) Olher Structures 

14 (352) Wells 

15 (352.1) Storage Leaseholds & Rights 

16 (352.2) Reservoirs 

17 (352.3) Non-Recoverable Natural Gas 

18 (352.4) Wells - Oil & Vent Gas 

19 (353) Lines 

20 (354) Compressor Station Equipment 

21 (355) Measuring & Regulating Equipment 

22 (356) Purification Equipment 

23 (357) Other Equipment 

24 Total Underground Storage Plant 

OTHER STORAGE EQUIPMENT 

25 (360) Land & Land Rights 

26 (361) Struclures & Improvements 

27 (362) Gas Holders 

28 (363.3) Compressor Equipment 

29 Total Other Storage Equipment 

TRANSMISSION PLANT 

30 (365.2) Rights of Way - Transmission 

31 (367) Mains - Transmission 

32 (371) Other Equipment - Transmission 

33 Total Transmission Plant 

LACLEDE GAS COMPANY 
Plant in Service 

September 30, 2017 

Plant 
Balance 

@ 9/30/17 

(b) 

$2,501 

8,484 

$10,986 

$119,929 

1,869,054.12 

33,139.28 

4,404,828.17 

4,827,936.02 

$11,254,887 

$1,201,600 

778,418 

676,591 

1,009,838 

6,090,514 

2,055,422 

245,023 

6,503,628 

1,932,818 

2,876,382 

2,747,710 

2,247,516 

233,042 

66,896 

$28,665,399 

$50,654 

107,233 

659,027 

338,616 

$1,155,529 

$41,153 

2,013,840 

9,654 

$2,064,647 

Total 
Adjustments 

(c) 

Total As 
Adjusted 

(d) 

$2,501 

8,484 

$10,986 

$119,929 

1,869,054.12 

33,139.28 

4,404,828.17 

4,827,936.02 

$11,254,887 

$1,201,600 

778,418 

676,591 

1,009,838 

6,090,514 

2,055,422 

245,023 

6,503,628 

1,932,818 

2,876,382 

2,747,710 

2,247,516 

233,042 

66,896 

$28,665,399 

$50,654 

107,233 

659,027 

338,616 

$1,155,529 

$41,153 

2,013,840 

9,654 

$2,064,647 

Schedule C 
Page 9 



I • 

Line 
No. Description 

(a) 

DISTRIBUTION PLANT 

34 (374) Land & Land Rights 

35 (375) Structures & Improvements 

36 (375) Struct & lmprov - Leased Property 

37 (376.1) Mains - Steel 

38 (376.2) Mains - Cast Iron 

39 (376.3) Mains - Plastic 

40 (378) Meas. & Reg. Station - General 

41 (379) Meas. & Reg. Station - City Gate 

42 (380.1) Services - Steel 

43 (380.2) Services - Plastic 

44 (381) Meters 

45 (383) House Regulators 

46 (385) Commercial & Ind Meas & Reg Eq 

47 (386) Other Property - Customer Premises 

48 (387) Other Equipment 

49 Total Distribution Plant 

GENERAL PLANT 

50 (389) Land 

51 (390) Structures & Improvements 

52 (390) Struct & lmprov - Leased Property 

53 (391) Furniture & Fixtures 

54 (391 .1) Data Processing Systems 

55 (391.2) Mechanical Office Equipment 

56 (391.3) Data Processing Software 

57 (391.4) Data Processing Systems 

58 (391 .5) Enterprise Software-EIMS 

59 (391950) Ent Software Shar Svc Alloc 

60 (392.1) Transportation Eq -Automobiles 

61 (392.2) Transportation Eq - Trucks 

62 (393) Stores Equipment 

63 (394) Tools, Shop & Garage Equipment 

64 (395) Laboratory Equipment 

65 (396) Power Operated Equipment 

66 (397.0) Communication Equipment 

67 (397.1) Communication Equipment LGC AMRs 

68 (398) Miscellaneous Equipment 

69 Total General Plant 

70 Total Original Cost Plant in Service 

71 Construction Work in Progress 

72 Accumulated Depreciation and Amortization 

73 Net Plant In Service 

LACLEDE GAS COMPANY 
Plant in Service 

September 30, 2017 

Plant 
Balance 

@9/30/17 

(b) 

$3,134,157 

15,931,817 

101 ,089 

236,067,108 

22,358,913 

495,389,234 

12,823,509 

2,885,720 

38,869,985 

669,931,881 

131,328,471 

25,998,865 

14,824,730 

22,975 

406,070 

$1,670,074,524 

so 
163,119 

2,528,842 

4,260,465 

12,625,595 

30,559 

35,513,290 

647,746 

118,303,970 

3,725,713 

3,445,338 

27,194,693 

332,530 

17,050,188 

306,723 

25,356,920 

2,040,060 

16,624,220 

3,256,123 

S273,406,095 

S1 ,986,632,068 

0 

(698,310,128) 

$1,288,321,940 

Total 
Adjustments 

(c) 

(68,368,759) 

($68,368,759) 

(S68,368, 759) 

(15,889,062) 

(S84,257,822) 

Total As 
Adjusted 

(d) 

$3,134,157 

15,931,817 

101,089 

236,067,108 

22,358,913 

495,389,234 

12,823,509 

2,885,720 

38,869,985 

669,931,881 

131 ,328,471 

25,998,865 

14,824,730 

22,975 

406,070 

S1,670,074,524 

so 
163,119 

2,528,842 

4,260,465 

12,625,595 

30,559 

35,513,290 

647,746 

49,935,210 

3,445,338 

27,194,693 

332,530 

17,050,188 

306,723 

25,356,920 

2,040,060 

16,624,220 

3,256,123 

S201,311,623 

S1 ,914,537,595 

0 

(682,421,066) 

S1,232, 116,529 

Schedule C 
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Line Acct 
No. No. 

108 

2 108.5 

3 111 

4 

5 108.1 

6 

LACLEDE GAS COMPANY 
Accumulated Reserves for Depreciation and Amortization 

December 31, 2016 

Test Year 

Description Dlrect 
(a) (b) 

Accumulated Depreciation-Plant in Service $532,466,162 

Accumulated Depreciation-Removal Costs 109,633,869 

Accumulated Amortization 63.310,950 

Total Accumulated Depreciation & Amortization 705,410,982 

Less: Retirement Work in Progress 7,100,853 

Accumulated Depreciation and Amortization $698,310, 128 

Proforma Test Year 
Adjustments As Adjusted 

(c) (d) 

($15,889,062) $516,577,100 

0 109,633,869 

0 63,310,950 

(15,889,062) 689,521,919 

0 7,100,853 

($15,889,062) $682,421,088 

Schedule D 



Line 
No. 

2 

3 

4 

5 

6 

7 

LACLEDE GAS COMPANY 
September 30, 2017 

Working Capital 

Description 
(a) 

Materials and Supplies Inventory 

Prepayments 

Gas Inventory - Volumes and Price 

Cash Working Capital 

Other Regulatory Assets 

Insulation Financing / Energy Wise 

Total Working Capital 

Reference Amounts 
(b) (c) 

E-1 $4,431,115 

E-2 13,225,512 

E-3 82,577,720 

E-4 15,724,337 

E-5 182,066,480 

E-6 1,748,707 

$299,773,871 

Schedule E 



line 

No. 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

LACLEDE GAS COMPANY 
Thirteen Months Ending September 30, 2017 

Materials & Supplies 

Month Amount 

(a) (b) 

Sep-16 4,050,241 

Oct-16 4,194,404 

Nov-16 4,163,785 

Dec-16 4,082,227 

Jan-17 4,194,642 

Feb-17 4,024,028 

Mar-17 3,920,578 

Apr-17 4,059,733 

May-17 5,029,768 

Jun-17 4,908,340 

Jul-17 4,999,422 

Aug-17 5,009,150 

Sep-17 4,968,180 

Total $57,604,497 

Average $4,431,115 

Schedule E-1 



Line 

No. 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

LACLEDE GAS COMPANY 
Thirteen Months Ending September 30, 2017 

Prepayments 

Month Amount 

(a) (b) 

Sep-16 10,940,999 

Oct-16 12,491,322 

Nov-16 11,303,343 

Dec-16 12,004,565 

Jan-17 11,332,859 

Feb-17 10,358,985 

Mar-17 8,692,286 

Apr-17 15,694,107 

May-17 16,890,491 

Jun-17 16,806,890 

Jul-17 15,758,489 

Aug-17 14,206,884 

Sep-17 15,450,431 

Total $171,931,650 

Average $13,225,512 

Schedule E-2 



Line 

No. Month 

(a) 

Sep-16 

2 Ocl-16 

3 Nov-16 

4 Dec-16 

5 Jan-17 

6 Feb-17 

7 Mar-17 

8 Apr-17 

9 May-17 

10 Jun-17 

11 Jul-17 

12 Aug-17 

13 Sep-17 

14 Total 

15 Average 

LACLEDE GAS COMPANY 
Thirteen Months Ending September 30, 2017 

Gas Inventory 

A/C 117.100 A/C 164.100 

(b) (c) 

$ 11,652,367 $ 35,633,068 

$ 11,652,367 $ 36,776,612 

$ 11,652,367 $ 37,276,289 

$ 11,652,367 $ 36,236,066 

$ 11,652,367 $ 35,715,968 

$ 11,652,367 $ 35,739,277 

$ 11,652,367 $ 35,403,079 

$ 11,652,367 $ 35,360,519 

$ 11,652,367 $ 35,333,464 

$ 11,652,367 $ 35,290,566 

$ 11,652,367 $ 35,243,713 

$ 11,652,367 $ 35,200,510 

$ 11,652,367 $ 36,328,580 

$ 151,480,772 $ 465,537,712 

$11,652,367 $35,810,593 

Schedule E-3 



Line 
# 

Missouri Gas Energy 
Test Year Ended December 31, 2016 

Summary of Cash Working Capital 

Description 
(A) 

Cash Working Capital from Tim Lyon's Schedule 

Amount 
(B) 

$15,724,337 

Schedule E-4 



Line 

No. 

1 
2 
3 
4 
5 

6 

7 

8 

LACLEDE GAS COMPANY 
Regulatory Assets 

September 30, 2017 

Year Ended 

(a) 

Prepaid Pension / OPEB Assets 
Leasehold Improvements 
Low Income Program Net of Amortization 
Red Tag Program 
Initial Energy Efficiency Asset Net of Amortization 
St. Peter's Lateral Costs 

Energy Efficiency Program 

Total Regulatory Assets 

Balance 

(b) 

$164,979,874 
1,329,468 

32,083 
36,277 

239,167 
2,118,004 

13,331,607 

$182,066,480 

Schedule E-5 



Line 

No. 

2 

3 

LACLEDE GAS COMPANY 
Insulation Financing and Energy Wise 

September 30, 2017 

Year Ended 

(a) 

lnsulaton Financing Balance 

Energy Efficiency Program 

Total 

Balance 

{b) 

$ 1,029,901 

718,806 

$1,748,707 

Schedule E-6 



LACLEDE GAS COMPANY 
Summary of Cost of Capital 

September 30, 2017 

Line Cost Composite 
No. Description Ratio Rate Rate 

(a) (b) (c) (d) 

Long-Term Debt 45.800% 4.123% 1.888% 

2 Short-Term Debt 0.000% 0.000% 0.000% 

3 Preferred Stock 0.000% 0.000% 0.000% 

4 Common Equity 54.200% 10.350% 5.610% 

5 Total 100.000% 7.498% 

Schedule F 



LACLEDE GAS COMPANY 
Twelve Months Ending Oe.c-ember 31, 2016 Trued up to September 30, 2017 

Distribution of Revenue and Expense Adjustments by Account No. 

Line 
No. 

MaWl 
Accl 

(a) 

OPERATING REVENUE 
480 Reskfential 

2 481.1 Conmetcial 
3 4812 Industrial 
4 483 Sa'.es f0< Resa'.-e 
5 487 l a!e Payment Cha1ges 

Dewip!:on 
(b) 

6 468 u;see,~neous Service Revenue 
489 Transport 

8 493 Rent From Property 
9 495 Other Gas Revenue 
10 Total Opera~·ng Re\'enue 

OPERA TING & MAINTENANCE EXPENSE 
Manufactured Gas Produe,Uon Expense 

11 710 Operafon Supetvisot & Eng'neering 
12 712 Other Power Expenses 
13 717 Uque~ed Pevo:eum Gas E>penses 
14 723 Fuel lot Uqueted Pe~o!eumGas Process 
15 728 Liquefied Pevol<tim Gas 
16 735 1.~sco'.lanOOtJs Production E>penses 
17 740 l,lantenanco Supervisx>n & Engneering 
18 741 Ma:ntenanco of Structu<es & IITC)(ovemenls 
19 742 Manlenanco or ProdUGlion Equpmenl 
20 Tola! Manulaciured Gas Production E>pen se 

Purchased Gas Expense 
21 804 Purcllased Gas E>pense 
22 808.1 Gas W,thdfa-,n From Stota9e • Oebi1 
23 810 GasUsedlotCompressotstatio<l Fuel- Cred.1 
24 812 Gas Used lot Other Ui;:JyOperalioos- Creo.1 
25 Total Purcllased Gas E>pense 

26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
38 
37 
38 
39 
40 
41 
42 
43 

44 
45 
46 
47 
48 
49 

Natural G1.s Storage Expenses 
814 Operation Supervisot & Eng:neering 
815 I.laps and Reeotds 
816 \\'e:ts Expenses 
817 Line E>penses 
818 CQITC)(ess0< Station Expenses 
819 Co<rf>(essor Statx>n Fuel & Pawe, 
820 11.easuring & Regulafug Station E>penses 
821 Purification E>penses 
82·3 Gas Losses 
824 Olhe< E>penses 
825 Sl0<age We~ RO)'am,s 
8JO MalnlenancoSupervis!oo & Engneering 
831 l ,\alntenanco or Structvres & lrrp,ovemenls 
832 Ma.Tl!enaoco of Reservois & Weh 
833 Ma.i'llenance of Lines 
834 Malltenance of CO{f9<es.sor Stafon Equ·pment 
835 Ma.n l or 11.easumg & Regu!atng Station E>p 
836 Malnlenanco or Puri'lcalion Eq<ipment 
837 Man!enanco or other Eqv'pmenl 
8{0 Operation Stlpetvis0< & Eng'neering 
84 1 Ope,alioo Labor & E>penses 

842.1 Fuel 
8432 l ,lainlenanco or Struciures & IITC)(ovemenls 

TotaJ Natural Gas Storage Expenses 

Distribution Operation Expense 
50 870 Opera(oo, Supervls!oo and Eng·neer',ng 
51 871 Q;slribuf-00 and Load Dispa1c.h·ng 
52 874 Mans and Serio<:e E>penses 
53 875 Distnout'og Regu'.afug Slal'<>n E>penses 
54 876 Measumg and Regu'.ating Station E>p-lnduslrial 
55 877 Measumg and Regu'.a ting Station Exp-City Gale 
56 878 Meler and Hoose Regu!alot E>penses 
57 879 Customer lnsta'.1a6on Expenses 
58 880 Other E>penses 
59 881 Rents 
60 Tolal Operation E>pense 

Distribution Maintenance Expense 
61 885 l.!a'nlenanco Supervision and Engneeriog 
62 886 Maiitenance of S~res and Ufl)(o-..·ements 
63 887 Mantenanco of Ma'ns 
64 889 Man i. of Measuring and Regu!a(ng Eq·General 
65 890 l.!anl of Measuring and Regula(og Eq-lnduslrial 
66 891 Manl of Measuring and Regu1afog Eq.O.ty Gate 
67 892 Maiitenance of Services 
68 893 Maintenance of t.~eters and House Regu~tors 

Test Year 
Per Book 

(c) 

$476,800,098 
145,435,199 

0 
0 

4,749,544 

0 
16,743,806 

29,241 
44.60t,559 

S688.359,446 

$66,504 
138 

2,927 
1,276 

1,504,322 
80,275 
18,969 
5,498 

78,661 
$1,778,570 

$298,486,626 
4,038,366 

(63,447) 
(133,306) 

$302,328,240 

$261,518 
57,853 

359,840 
13,694 

112,122 
65,942 

518,161 
106,554 

6 ,883 
237,850 
99,907 
30,457 

207,692 
200,399 
180,532 
308,876 
44,832 
5 1,568 

244,982 
20,870 

6,068 
9,497 

69,195 
$3,215,291 

54,914,668 
1,180,2 17 
9,640,343 

792,828 
155,837 
110,205 

14,896,146 
2,371,255 
2,034,041 

0 
536,095,538 

$2,740,753 
810,702 

8,162,916 
673,931 
60,228 
34,503 

4,715,313 
2,791,294 

Total 
A<f.ustments 

(d) 

($219,173,93 1) 
(92,567,270) 

0 
0 
0 
0 

(3,133,339) 
0 

(44,162,607) 
($359,037,146) 

so 
0 
0 
0 

( t ,615,570) 
0 
0 
0 
0 

($1,615,570) 

($302,756,502) 
0 
0 
0 

($302,756,502) 

so 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

$0 

so 
0 

t80,228 
0 
0 
0 

357,085 
0 
0 
0 

$537,312 

so 
0 
0 
0 
0 
0 
0 
0 

Test Year 
AsAd;us!ed 

(e) 

$257,626,168 
52,867,929 

0 
0 

4,749,544 

0 
13,610,467 

29,241 
438,952 

$329,322,300 

$86,504 
138 

2,927 
1,276 

(1 11,248) 
80,275 
18,969 
5,498 

78,661 
$163,000 

($4,269,876) 
4,038,366 

(63,447) 
( 133,306) 

($428,262) 

$261,518 
57,853 

359,840 
13,694 

112, 122 
65,942 

518,161 
106,554 

6,883 
237,850 
99,907 
30,457 

207,692 
200,399 
180,532 
308,876 
44,832 
51,568 

244,982 
20,870 

6,068 
9,497 

69,195 
53 .. 2 15,291 

4,914,668 
1,180,217 
9,820,571 

792,828 
155,837 
110,205 

15,253,230 
2,37 1,255 
2,034,041 

0 
$36,632,850 

$2,740,753 
810,702 

8,162,916 
673,931 

60,228 
34,503 

4,715,313 
2,791,294 

SCHEDULE H 
Page 1 of 2 



LACLEDE GAS COMPAIIY 
Twelve Months Ending December 31, 2016 Trued up to September 30, 2017 

Distribution of Revenue and Expense Adjustments by Account No. 

Line 
t:o. 

Mail 
ACGL Description 

69 
70 

(a) 

894 MaW'ltenance or Other Eqlipment 
To!al Ma·n1enanc.e Expenses 

71 Total O:stribulion Ex~ie 

Customer Accounts Expense 
72 901 SupelViSion 
73 902 ,.~eter Reading Expense 

(b) 

74 903 Cuslomer Recofds and Co~ct.ioo Expense 
75 904 Unco! eefb!e Accounts 
76 905 M;sce!:aneous Cusl<><rer Accounts Expense 
77 Total Cus tomer ACGOOnls EJ<pe,,ses 

Customer Service and Informational Expense 
78 907 Supervision 
79 908 Customer Assistance 
80 909 lnfoonalional and tnstrucwnal Adverlis,ng EJ<p. 
81 Total Cusl servke and Information Exp. 

Sales and Advertfslng Expense 
82 911 SupelVision 
83 912 Demonstra~ng and Se'fllg El<penses 
84 913 Adverlis'ng El<penses 
35 916 ,.,t:s~ neous Sa!-es Expenses 
86 Total Sa!es a.nd Adver1is:ng Expenses 

Admlnlstralfve and General Expense 
87 920 Adm'nistralNe and Ge-neral Salaries 
88 921 Office Supp!:es and El<penses 
89 922 Adm'nlstrative E,cpenses Transferred 
90 923 Ouls-\le Setvkes Emplo-Jed 
91 924 Property Insurance 
92 925 ln}Jries and Damages 
93 926 ~'.<>'Jee Pens.ions and Benefits 
94 928 Regu'.alO<Y C<>nmlss!oo El<pense 
95 930 Mis~neoos General Expenses 
96 931 Rents 
97 932 Maintenance of General P'.ant 
98 Total Admnls~alion and General Expense 

99 

100 

101 

Payro~ A<f.-uslment 

Total O & M El<pense 

403 Depreciation 

102 404,405 Amortization 

103 

104 
105 
106 
107 
108 

431 Interest on Customer Deposits 

408 Payro~Taxes (1"') 
408 Property Taxes (2'") 
408 Gross Rece'pts Tax (3300 • 4000) 
408 OUier Taxes (41 ") 
408 Taxes Other Than Income 

109 TOTAL EXPEIISES 

110 OPERATIP.'G INCOME BEFORE INCOME TAX 

111 409,4 10 lncomJ Taxes 
Nole: per book & atfJUSled Income lax (X)(Tj>Uted on A-2 

112 IIETOPERATll>'G INCOME 

Te st Year 
Per Boo.le 

(c) 

356,692 
$20,346,332 

$56,441,869 

$0 
8,680,331 

17,549,573 
6,257,451 

119,381 
$32.606,735 

so 
1,483,989 

98,614 
$1,582,603 

$328,536 
1,626,887 

138,699 
0 

$2,094.122 

$20,728,266 
1,336,170 

(12,025,514) 
10,302,849 

632,413 
5,268,1$0 

24,776,425 
1,946,243 
3,127,102 
2,148,699 

208,378 
$58,449,180 

$458,496,610 

47,472,639 

10,778,682 

1,957,942 

4,738,408 
16,116,471 
33,$03,393 

314,001 
$54,671,173 

$573.377,226 

$114,982,220 

27,017,022 

$87,965,198 

Total 
A<f.-u slments 

(d) 

so 

$537,312 

so 
(5,037,984) 
1,515,820 
1,802,539 

0 
($1,719,626) 

so 
3,360,164 

0 
$3,360,164 

so 
(41 1,017) 

0 
0 

($411,017) 

so 
(10,788) 

0 
0 

(3,592) 
912,973 

12,233,568 
75,687 

0 
0 
0 

$13,208,028 

5,887,487 

($283,509,723) 

3,996,791 

(2,076,925) 

(1,647,630) 

506,883 
277,804 

(33,$03,393) 
0 

($32,718,706) 

($315,956,194) 

($43,080,952) 

(16,538,217) 

($26,542,735) 

Test Year 
AsAd;usled 

(e) 

356,692 
$20,346,332 

$56,979,182 

so 
3,642,346 

19,065,392 
8,059,990 

119,381 
$30,887,109 

so 
4,844,154 

98,614 
$4,942,767 

$328,536 
1,215,870 

138,699 
0 

$1,683,105 

$20,728,266 
1,325,382 

(12,025,514) 
10,302,849 

628,822 
6,181,123 

37,009,993 
2,022,110 
3,127,102 
2,148,699 

208,378 
$71,6$7,209 

5,887,487 

$174,986,887 

51,469,429 

8,701,937 

310,312 

5,243,291 
16,394,274 

0 
314,901 

$21,952,467 

$257,421,032 

$71,901,268 

10,478,805 

$61,422,463 

SCHEDULE H 
Page 2 of 2 
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Line 
No. 

Total Revenue per Book 

Descri.e_tion 
(a) 

2 Less: GRT Revenue, Unbilled Revenue, PGA 
Revenue, and Miscellaneous Adjustments 

3 Test Year Margin 

LACLEDE GAS COMPANY 
Twelve Months Ending December 31, 2016 Trued up to September 30, 2017 

Test Year Margin Revenue 

Main Account/Revenue Class 
480 481.1/.2/.3 483.489 
21 22 &23 28.38 487 
(b) (c) (e) 

476,773,725 145,461,566 16,743,813 4,749,544 

(225,019,632) (93,460,461) 13,363,798) 0 

251254,093 52,001,105 13,380,015 4,749.544 

492,493,495 Total 
(fj (g) 

44,630.799 688,359,446 

144,162.607) 1366.006,498) 

--- ~~.19:1_ _:!~2.352,948 

Schedule H~1 



Line 

No. 

2 
3 
4 
5 
6 

7 

LACLEDE GAS COMPANY 
Twelve Months Ending December 31, 2016 Trued up to September 30, 2017 

Revenue AdJustmcmts 

Main Accou_r1t/Revenuo Class 

Residential Gos Commorclal & 
Tmnsportntlon Servlco Chorgos lndustrlol Gos 

Sales 
Sales 

Revonues and Other 

480 481.1/.2/,3 489,483 

Descrletlon 21 22 &23 38, 28 487,488,493,495 
(a) (bJ (OJ (OJ ID 

TestYoarMargln $251,754,093 $52,001.105 $13,380,015 $5,217,736 

Weather Normalize $3,983,602 $1,600,176 $0 
Rate Switching Adjustments (2,365) 149,713 68,911 
Customor Growth Annuallzatlon 1,864,465 262,697 161,548 
Rote Classlflcutlon Adjustments 0 )1.119,395J 0 

Total Adjustments 5,845,702 893,191 230.459 0 

As Adjusted Test Year Margin $257,599,794.39 $52,894,296 $13,610.474 $5,217,736 

Total 

(gJ 

$322,352,948 

$5,583,778 
$216,259 

$2,288,710 
($1,119,395) 

6,969,352 

$329,322,300 

Se,,.,.ou,.,. H-2 



LACLEDE GAS COMPANY 
Twelve Months Ending December 31, 2016 Trued up to September 30, 2017 

Line 
No. 

Remove Purchase Gas Costs and Gross Receipts Tax 

Description 
(a) 

Purchase Gas Costs (Acct. 804) 

2 Gross Receipts Tax (Acct. 4081) 

3 Unbilled Gas Cost (Acct. 804) 

4 Off System Sales Expense (Acct. 804) 

5 Liquefied Petroleum Gas (Acct. 728) 

6 Total Adjustment 

Amount 
(b) 

($244,347,386) 

(33,503,393) 

(16,620,593) 

(41 ,788,523) 

(1,615,570.00) 

($337,875,465) 

Schedule H-3 



LACLEDE GAS COMPANY 
Twelve Months Ending December 31, 2016 Trued up to September 30, 2017 

Payroll Adjustment 

Line No. Description Dollars 
(a) (b) (c) (d) (e) 

O&M Payroll (Excluding AIP) 
Test Year Payroll 63,050,284 

2 12 Month Normalized Payroll 68,586,418 
3 5,536,134 

AIP Adjustment (Gross) 
Test Year Payroll 

4 Shared Services 5,503,483 
5 Missouri Gas Energy 2,216,325 
6 Laclede Gas 6,346,071 
7 Total AIP Paid 14,065,879 
8 Total Payroll (Regular & OT) 178,784,431 
9 AIP Percentage 7.87% 

12 Month Normalized Payroll 
10 Shared Services 5,908,608 405,125 
11 SSC-MGE% 44.32% 
12 179,551 
13 Missouri Gas Energy 2,379,474 
14 Laclede Gas 6,813,221 467,150 
15 15,101,303 
16 Total Payroll (Regular & OT} 191,884,400 
17 646,701 
18 O&M Percentage 54.33% 
19 351,353 

20 Total Wage & Salary Adjustment 5,887,487 

Schedule H-4 



Line 
No. 

1 

2 
3 
4 

5 

6 
7 

8 

9 
10 
11 
12 
13 
14 
15 

16 
17 
18 
19 
20 

21 

LACLEDE GAS COMPANY 
Twelve Months Ending December 31, 2016 Trued up to September 30, 2017 

Employee Benefits 

Description 
(a) 

O&M Payroll Increase (H4 Payroll Tab) 

Insurance Costs 
Life Insurance (per $1000) 
AD&D (per $1000) 
LTD (per$1000) 
L TD/STD/FMLA Admin Fees (per person) 

Total Payroll Related Insurance Costs 

401K Employee Match Adjustment 
Payroll Adjustments: 
AIP Adjustment 

Total 401K Employee Match Adjustment 

Pension and OPEB Adjustment 
Laclede% 
Asset Ar.nortization 
Recovery 
Allowance In Rates 
Difference 
O&M% 
Adjustment 

SERP Adjustment 
926100 SERP Expense - Test Year 
Payments - Jan 2014 - Dec 2016 
Three Year Average 
Difference 
O&Mo/o 

Adjustment 

$ 
$ 
$ 
$ 

Insurance 
Rate 
(b) 

0.2190 
0.0100 
0.8950 

8.21 

401 K Match Rate 

4.09% 
4.09% 

29,882,000.00 
16,497,987.42 
46,379,987.42 
24,955,000.00 
21,424,987.42 

54.33% 
11,640,195.67 

$3,174,727 
3.00 

Amount 
(c) 

5,536,134 

$14,549 
664 

59,458 
3,153 

$77,824 

Amount 
$226,428 

14,370 

$240,798 

$552,536 

1,058,242 
505,706 

54.33% 

$274,750 

Schedule H-5 



LACLEDE GAS COMPANY 
Twelve Months Ending December 31, 2016 Trued up to September 30, 2017 

Payroll Taxes 

Line Payroll AIP Total 
No. Description Amount Amount Amount 

(a) (b) (c) (d) 

Payroll Taxes 

Payoll tax adjustment - LGC 480,826 19,391 500,217 
2 Payoll tax adjustmenl - SSC 6,666 6,666 

3 Total Payroll Taxes Adjustment 480,826 26,057 506,883 

Schedule H-6 



LACLEDE GAS COMPANY 
Twelve Months Ending December 31, 2016 Trued up to September 30, 2017 

Insurance/ Injuries & Damages 

Line Twelve Months Ending September 30, 
No. Description 2015 2016 2017 3 Year Av9. 925 Amount 924 Amount 

(a) (b) (c) (d) (e) (f) (g) 

Laclede Claims: 
1 Workers Compensation Claims Paid 2,248,696.39 1,977,621 .94 1,938,379.86 $2,054,899 
2 Property and Other Claims Paid 375,114 228,192 799,860 467,722 
3 Auto Claims Paid 63,914 64,790 68,814 65,839 
4 Total Proforma Claims $2,687,724 $2,270,604 $2,807,054 $2,588.460 

5 Test Year Accrual 1,991,320 

6 Adjustment $597,140 $597,140 

O&M Transfer 
Insurance Premiums Rate 

7 Property Insurance - September 2017 $52,402 
8 Months 12 
9 Annualized 628,822 
10 Test Year 632,413 
11 Adjustment ($3,592) 100.000% ($3,592) 

12 Excess Liabiity and Workers Comp at 9/30/17 $461,078 
13 Other Costs 38.438 
14 l&D at 9/30/17 499,516 
15 Months 12 
16 Annualized 5,994,190 
17 Test Year 5,331,267 
18 Adjustment $662,922 54.330% $360,166 

19 D&O Insurance - Dec 2016 $27,400 
20 Months 12 
21 Annualized 328,795.80 
22 TestYear 410,395.02 
23 Adjustment ($81 ,59fil_ 54.330% ($44,333) 

24 Total Adjustments $912,973 ($3,592) 

Schedule H-7 



LACLEDE GAS COMPANY 
Twelve Months Ending December 31, 2016 Trued up to September 30, 2017 

Energy Efficiency 

Line 
No. Description 

(a) 

Energy Efficiency Program Expenses 
1 Calendar Year 2014 
2 Calendar Year 2015 
3 Calendar Year 2016 

4 Total 

5 Three year average 

Amount 
(b) 

$2,118,288 
$2,051,721 
$1,930,053 

$6,100,062 

$2,033,354 

Schedule H-8 



Line 
No. 

1 
2 
3 

4 
5 

6 

LACLEDE GAS COMPANY 
Twelve Months Ending December 31, 2016 Trued up to September 30, 2017 

Uncollectible Expense 

Description 
(a) 

Twelve Months Ended August, 2013 
Twelve Months Ended August, 2014 
Twelve Months Ended August, 2015 

Three Year Average 
Less Test Year Uncollectible Expense 

Adjustment to Test Year-Acct. 904 

Amount 
(b) 

3,236,689 
8,783,809 

12,159,471 

Amount 
(c) 

$8,059,990 
(6,257,451) 

$1,802,539 

Schedule H-9 



LACLEDE GAS COMPANY 
Twelve Months Ending December 31, 2016 Trued up to September 30, 2017 

Regulatory Commission Expense 

Line 
No. Description 

(a) 

Estimate of current rate case expense 

2 Annual Amortization (3 years) 

3 Normalized level of expense for depreciation study 

4 Proforma NARUC Assessment 

5 Other Regulatory Commission Expenses 

6 Proforma MPSC Assessment- 7/1/2016 - 6/30/2017 

7 Total Profonma Regulatory Commission Expense 

8 Less Test Year Regulatory Commission Expense 

9 Adjustment to Test Year - Acct. 928 

Amount 
(b) 

$596,668 

Amount 
(c) 

$198,889 

$6,000 

9,156 

71,046 

1,737,018 

$2,022,110 

(1,946,243) 

$75,867 

Schedule H-10 



LACLEDE GAS COMPANY 
nding D1 Twelve Months Ending December 31, 2016 Trued up to September 30, 2017 

Interest on Customer Deposits 

Line 
No. Description Reference 

(a) (b) 

1 Customer Deposits B-2 

2 Interest Rate 

3 Proforma Interest on Customer Deposits 

4 Less Test Year Interest on Customer Deposits 

5 Adjustment to Test Year -Acct. 431 

Residential 
(c) 

$4,747,471 

4.75% 

$225,505 

{1,957,942) 

($1,732,437) 

Schedule H-11 



LACLEDE GAS COMPAtiY 

TwE-1.-,, Months Ending ~cem~r 31, 2016 Trued up lo Septembu 30, 2'117 

0.-precial~n E~pen•e 

Profo-rma l'c$S~. Prc/.or""' 
Line Currffit Annua~:zed Prop,:,sed Total Cap'fahed To Der1e...-;aron 

"' D<'S-tri~.on "'"'"'' D~edationRa!e Q!e:eda00/1 Rate Deei:lc"Oaf.on C!aa!:!!!llAcds El<~e 
(a) OJ ,,, (d) ,,, (0 "' C 

INTAf..'G!SLE PLANT 

(301) OrgaWZaf-Ofl S2,501 0.00½ " 0.00½ so "' " , (3-02) Franct-t~es 8.484 0.00½ 0.00½ 

Tr..'.;,J lntir19Ue Plant 510.9$6 " " "' so 

PRODUCTlO/l PLAJlJ 

(3-04) Land & Lu.d R9h!s-W,g Gas 5119,929 

(3-05) Stru-:bJre-s & rrr,i.:{o-1err,ecn!s-M/g Gas 51,€-69,054 1.67½ ~1.213 1.67½ 31,213.20 0.00 S31.213 

(3-07) other Po,.,-er Eq•i,prr,e-nt 33,139 3.50½ 1,160 3.50½ 1,159.87 0.00 1,160 

(311) Propana Equ·pment-G3s Ops 4,404,828 3.71½ 163,419 3.71½ 163,419.13 0.00 163,419 

(311.1) Plt:j:>ane Store~ Ca·1ern-Gas Op; 4.627,9:l/3 1.11½ 53,5W 1.11½ 53,50009 0.00 53,590 

Tc-~! Prc-dcc.:fon P:rnt 511.25-4.887 5249.382 5249.3-9"2 so ~249,382 

UNOERGROUl/0 $Too.AGE PWII 

10 (35-0.1) laOO $1,201,600 

11 (3502) R:(lhts ofWa-J 778,418 0 0 

" (351.2) Coo,pfr,,slon Stafon Structure 676,5!31 3.33'1, 22,530 3.33½ """ " 22,530 

" (351.4) Other S!nlctures 1,009,6-)!3 2.18½ 22,014 2.18½ 22.014 " 22,014 

14 (352)We'1s 6,C00,514 122½ 74,30-4 1.22½ 74,304 74,30-4 

" (3521) S\,xage Leas,;tyMs & Rights 2,0SS,422 0 0 

" (352.2) Res<ttVoirs 245,023 '·"" 2,96S 1..22½ 2,9-39 2,989 

17 (3523) N,m-.Roo:r/efab!II Natural Gas 6,503,628 1.11% 72,190 1.11½ 72,190 72,190 

18 (352.4) Wells - Oil & Vent Gas 1,932,818 1.22½ 23,580 1..22½ 23,580 23,5W 

" (353) Un~ 2,876,332 1.17½ 3-3,654 1.17½ 33.6$4 0 33,654 

"' (354) ~ess.or Stilfon Equ'pmer-,t 2,747,710 1.22½ 33,522 12'½ 33,522 33,522 

" (355) l,'.-aasurlng & Regulafog Eq,.t!prr,ent 2,247,516 1.79'1, 40.231 1.79½ 40,231 40.231 

22 {355) Puri!icafon Eq.il~ 233,042 23'½ '·"' 2.38½ 5,546 5.546 

" (357) other EqU:t=(l)ffit 66.65'3 4.55'1, 3.044 4.55'1, 3,044 3,0--14 ,. Tc-I.al l}n,je;-ground Slor&J& Plant $28,665,399 ""·"' 5333,600 "' $333,600 

OTHER STORAGE EOU1PMEIIT 

25 (36(1) Land & land R9hts $50.6$4 

" (3,61) Structures & !mpro-,emont:s 107.233 

" (3,62) Gas Ho-\je<s 6.59,027 

" (363.3) Corrpreewx Eqaiprmnt :J.3.8,616 

" Tc-I.al Other storage Eqoipment $1,155,529 so "' so 

TRANSUJSSION Pl.Al-fl 

30 (365 2) Rights of Way - Tral!SITTs.s.'vn $41,153 

31 {367) "'-"'ns - TransmCss!on 2,013,640 1.44'1, 26.m 1.44¾ 2a,m 28,999 

32 (371) other Eqti'prrwit-Trans.rriss!on 9,6$4 2.33'1, "' 2.33½ "' "' 
" Total o:stnrn,~on Plant $2,064,647 529.224 529.224 "' $19.224 

DISTRIBUTION P!cAfil 

34 (374) land & Land Righl3 ~.13-t,157 

35 (375.1) S1r & llflll - rns½cl tMas & Reg 1,074,714 3.00¾ 32.241 3.00% 32.241 32.241 

36 (3752) Sir & Imp - S~ Cente;s 14,497,858 3,00'1, 43-t,936 3.00½ 434,936 434,936 

37 (375.3) Str & Imp - Garag,a 200,197 3.00½ 8,700 3.00½ 8.700 8,700 

" (375.4) Str& Imp -oth;,tS,m.~ S!ructl.-res 69,048 3.00½ 2,071 3.00½ 2,071 2,071 

" (375) Stru<;t& trrvr- Leased Ptopeit/ 101,089 {se,aadj. H-13) (see adj. H-13) 

" (376.1) M<1ins - Ste<cl 2&1,007,108 1.44½ 3,3S9.366 1.44½ 3,3-99,:,S.S 3,3-99,366 

41 (376.2) M.?'m -Cast Iron 22,35$,913 3.31½ 740,0SO 3.31'1, 740,0.SO 0 7(0,0.SO 

4' (376 3) Mairu - Plasf,: & ~1 495,389,234 1.57½ 7,777,611 1.57½ 7,777,611 0 7,777,611 

43 (376) l,'eas. & Reg. Stlfon -Gffittal 12.1123,509 3.71½ 475,752 3.71½ 475,752 475,752 

44 (379) !,';ias. & Reg. Stlfon -City Ga:e 2,885,721) 3.71¾ 107,060 3.71¾ 107,0SO 107,060 

" (380.1) SeNlres • Steel :,S,86'9,985 5.23½ 2.032,900 5.23¾ 2.032,WO 2,032,000 

" (330.2) Ser.kes - P!asfo 66'9,931,681 3.75½ 25,122,446 3.75½ 25,122,446 25,122,446 

" (381)1.'.;-ters 131,326,471 237¾ 3,112,485 2.37½ 3,112,455 3,112,485 

" (383) H,:,u;e Re.J•Jiatorn 25,W8.8o5 200¾ 519,977 200½ 519,977 519,977 

" (385) Commercial & Ind Meas & Reg Eq 14,8"24,730 3.25½ 481,80-4 3.25½ 481,004 481,80--I 

,0 (386) Qth.er Pror-erty- Customer Prffi7'5"'5 22,975 7.14½ '·"' 7.14¾ 1,6--10 1,640 

" (387) other Equ·~-ment 400,070 2.78½ 11,239 2.78½ 11,20'.l 0 11,209 

S2 fo~! Dls!rib1tfon Pl-ant $1,670,074.524 $44 200,36-5 $44,250.365 ,0 $44,260,365 

Sehods•• H-12 
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LACLEDE GAS COMPANY 

Tv,-et.-e Months Endlflg Ckcember 31, 2016 Trued up to September 30, 2017 

Dep1eciltion Expense 

Line Current Anr,uaSzed ,_,., 
t/.:1. Descri~OO ""'"" Deereciafon Ra!e DeE1e<:ia~ Ra!e ,., M ,,, « "' 

GENERAL PLANT 

" (~9) Land so .. (390) Structures & lmprcrtffl'r.nts 163,119 3.00½ -4.694 3.00½ 

" (}90) Stn.«:I & IIT'f1"/ · L~:s,M Prnr-,rtf 2,s2e,e12 (seedj.H-13) (5ee ,;.jj !HJ) 

" (391) FumnJre & HdurM 4.U-0..,:&S 3.33½ 141.873 3.33½ 

" (391.1) Data P1oc.;ss!n;i SJ'o!ems R625,595 20,00½ 2,525,119 20.00½ 

"' (3912) Mechartc,_J Oflke Eq,;:prn.;r~ 3-0,.$S9 10.00½ '·"' 10.00½ 

" (391.3) oara Prn•;::.,ec;.s'ng Solt,.,ue 35,513,290 (seea,:lj.H-13) (seea,jj. H-13) 

" (391.-4) Data P=ss\ng S1~e-rm 647,746 10.00½ 64,775 10.00½ 

" (391.5} En~e-rpr'.se sor.-.-.are-EIMS 49,935,210 (see ;,dj. H-13) (sea edj. H-13) 

" (392.1) Transp,:.rta~m, Eq -Au!omcl>?>a,s 3,-445.3,38 14.17½ 4&3,204 14.17½ 

" (3922) T!aru;p:,rt..-Son Eq • Tri.Jds 27,\1,4.693 8.18¼ 2.22-4,52tl 8.15½ .. (393) S!<X.-s Equiprre-nt 332,530 2.22½ 7,332 222% 

" (394) Too'.s, Shop & Garage Equ'pm',r,t 11,oso,rna 2.63½ 448,420 2.63½ 

" (395) Lllbo.a!OIY Equ:pme-rit 306,723 3.57½ 10,950 3.57½ 

67 (396) Pc,1>,w- Operated Equ',pment 25,356,920 6.92½ 1,75-4.699 6.92½ 

" (397 .O} Common.'cafo,n Equ'pment 2,040,000 .$.00½ 102,003 5.003/, 

" (397,l) e«nrnumawn Equlpnwnt LGC A',!Rs 16,624.220 (soo 2d]. H-13) (seeadj.H·13) 

70 (39$) Muellaneoos Eq\ip,:,ffit 3,256,123 3.-45½ 112,336 3.-45½ 

71 To'.al Genera! PLalll SWl,311,623 $7.838,237 

72 Total Or',!fnal Cool Plant In Servi«! $1,914,537,595 $52,760,81-4 

n L*s O.pri!dafoo Crurged lo C!eallllQ (l,291,U5.11) 

74 Less Tes!Yea1 O.precla':kPn Expense 

75 M,mlmffit to Tes! Year -Acct 403 

Prof«Tm Lo;ss De-pr. 

""' Cap1a'i:zed To 
Dee:e.:Ja~oo CP.arir:11Accts 

(0 ., 

4.894 

141,873 

2,525,119 

'·"" 
64,775 

4e~.20-1 

2_224,526 0 

7,S2 0 

448,420 

10,950 

1,754,699 0 

102,003 

112.336 

S7,M-3,237 "' 
$52.760,81-4 "' 
(S1,21l1,385) 

Proforma 
Depreo'afon 

Elf::::!!Se 
(0 

-4.894 

141,873 

2,525,119 

""" 
64,775 

~M.204 

2.224,526 

7,332 

446,-420 

10,950 

1,75-4,699 

102,003 

112,336 

$7,&8,237 

$52,760,814 

(S1.2a1,US) 

(S-47,-472.639} 

$3,9-9-6.791 

S~h•"~'• H-12 
Poo• 38 



LACLEDE GAS COMPANY 

Twelve Months Ending December 31, 2016 Trued up to September 30, 2017 

Line 

No. Description 

(a) 

(352.1) Storage Leasehokls & Rights 

2 (390) Struct & lmprov - Leased Property 

3 (391.3) Data Processing Software 

4 (391.5) Enterprise Software-EIMS 

5 (397. t) Communication Equipment LGC AMRs 

6 Sub Total 

7 Olher Leased Property 

8 Total Amortization 

9 Less Test Year Amortization 

10 Adjustment to Test Year Account 404 

Deferred Energy Efficiency and Low Income Program Costs 

11 Deferred Energy Efficiency Cost Balance 

12 low Income Program Ne! of Amortization 

13 Red Tag Program 

14 Initial Energy Efficiency Asset Net of Amortization 

15 Pro-Forrna Amortization Expense 

16 Less Test Year Amortization Expense 

17 Adjustment lo Test Year-Accts. 908 

Amortization Expense 

M-0nth!y 

Test Year 

Original Amortization 

Cost Plant Expense 

(b) (c) 

$20,185 $34 

2,528,842 10,521 

35,513,290 186,110 

49,935,210 291,289 

16,624.220 198,105 

$104,621,748 $686,059 

Unamortized 

Balance Mo Amert Amt 

$1,329,468 $39,102 

Unamortized 

Balance MoAmortAmt 

$13,331,607 111,097 

$32,083 917 

$36,277 302 

$239,167 6,833 

Profomia 

Amortization Acct 
Expense No. 

(d) (e) 

$406 404.2 

126,256 404.3 

2,233,323 404.3 

3,495.465 404.3 

2,377,263 404.3 

$8,232,713 

Profonna 

Amortization 

$469,224 404.3 

8,701,937 

(10,778,862) 

{2,076,925) 

Profonna 

Amortization 

$1,333,161 

$11,000 

$3,628 

$82,000 

$1,429,788 908.0 

{102,978) 

$1,326,810 

Sch,.dulo H-13 



LACLEDE GAS COMPANY 
Twelve Months Ending December 31, 2016 Trued up lo September 30, 2017 

Property Tax Adjustment 

Una 
No. Description 

Calendar Year 2016 Taxes Paid , Ca!endar 2016 Assessed Va!ues 
3 Average 2016 Rate Per S100 Valuation 

4 Ca!endMYear 2017 Estimated Taxes Due 
5 Calendar 2017 Estimated Assessed Values 
6 Estimated Rates 

Percentage Split Between Rea! Estate & Personal Property and 
Manufacturers' Property Base<l on 1/1/17 Assessed va:ues 

8 lncreasefrom 12/31/1610 12/31/17 

Pro Forma Rate Ca!cu!ation: 

9 Total 
to Less: Manufacturer's 

11 Total Real EstatefPersonal Property 

Effective Real Estate/Personal Property 
12 Proforma Tax Rate 

13 Ne! Plan! al 12/31/16 (before adj to allocate Enterprise Software) 

14 Assessed Value Percentage 

15 Aeocated Enterprise Software to t.!GE (nel pl..inl) 

16 Decrease in Assessed Value 

17 MocationofPropertyTaxtoMGE 

Reference 
Real Estate & 

Pe<sonal Property 

15,810,739 
167,209,638 

9.4556% 

16,753,200 
177,176,823 

9.4556% 

filill\ 

Real Estate & 
Personal Property 

$942,461 

Assessed 
179,937,124 

(2,760,301) 

177,176,823 

$1 ,288,321,9-40 

13.75% 

($52,479,697) 

(S7,217,285) 

($682,440) 

Manufacturers 

216,217 
2,550,530 

8.4773½ 

234,000 
2,760,301 

8.4773% 

.L1li, 

Manufacturers 

$17,783 

Tax 
16,987,200 

(234,000) 

16,753,200 

Total 

16,026,956 
169,760, 168 

9.4-409% 

16,987,200 
179,937,124 

9.4409% 

= 

$960,244 

Sohulule H-14 



Line 
No. 

2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 

14 
15 
16 
17 
18 
19 

20 
21 
22 

23 

24 

25 
26 

LACLEDE GAS COMPANY 
Twelve Months Ending December 31, 2016 Trued up to September 30, 2017 

Description 
(a) 

January 
February 
March 
April 
May 
June 
July 
August 
September 
October 
November 
December 
Total Locates 

CY16 Locates - Laclede 

Locates - Jan 16 - March 16 
Locates-April 16 - Dec 16 
Fiber Locates - Jan 16 - Mar 16 
Fiber Locates - Apr 16 
Fiber Locates - May 16 - Dec 16 
Total Locates 

Pro Forma Locates Cost - MGE 

Locates 
Fiber Locates 
Total 

Adjustment to A/C 874 

Locates 

Fiber Locates 

Locates Expense 

Total 
(b) 

16,059 
16,242 
22,140 
22,997 
22,556 
24,775 
20,249 
23,543 
28,410 
25,814 
14,314 
13,361 

250,460 

Quantity Cost Total 
49,922 

179,749 
4,519 
1,909 

14,361 
250,460 

229,672 
20,788 

250,460 

91.7% 

$13.20 $ 658,976 
13.40 2,408,642 
13.20 59,646 
13.40 25,577 
32.60 468,163 

$ 3,621,004 

$13.60 $ 3,123,537 

32.60 ~---~6'"'7""7"',6""9_,_5 
$ 3,801,231 

$ 180,228 

* Breakdown of fiber locates from 
8.3% USIC 

100.0% 

Schedule H-15 



LACLEDE GAS COMPANY 
Twelve Months Ending December 31, 2016 Trued up to September 30, 2017 

Other Expense Adjustments 

Line 
No. Description Acct Total 

(a) (b) 

Expense Eliminations 
1 Eliminate Ticket Expense 912 ($411,017) 
2 Eliminate Ticket Expense 921 ($10,788) 

3 Total ($421,805) 

EnergY:Wise and Insulation Financing Costs 
4 Interest income from insulation financing ($30,897) 
5 Interest income from EnergyWise financing ($53,910) 

6 Total ($84,807) 

AMR Purchase Impact to O&M Expenses 
7 Current read cost per device $0.98 
8 Read Cost after device purchase $0.24 

9 Reduction in Cost ($0.74) 
10 Monthly devices read 692,325 

11 Annual Savings ($6,147,846) 
12 Estimated maintenance costs of devices 694,256 
13 Property taxes Schedule CEL R-1 415,605 

14 Total Decrease to O&M expense 902 ($5,037,984) 

Spire Uniform Costs 
15 2017 Costs charged to expense 878 421,916 
16 2018 Estimated costs charged to expense 878 292,253 

17 Average $357,085 

Schedule H-16 



LACLEDE GAS COMPANY 
Twelve Months Ending December 31, 2016 Trued up to September 30, 2017 

Credit Card Fees 

Line 
Card MGE Residential Percent Using Laclede Proforma Credit 

No. Month Transactions Bills Cards Residential Bills Card Payments 
(a) (b) 

February 16 143,726 454,299 31.6% 610,496 193,142 
2 March 141,517 454,156 31.2% 610,747 190,311 
3 April 130,602 451,743 28.9% 607,036 175,498 
4 May 132,597 447,880 29.6% 604,365 178,925 
5 June 126,389 444,826 28.4% 600,990 170,760 
6 July 118,439 440,688 26.9% 596,097 160,207 
7 August 132,260 436,892 30.3% 594,468 179,963 
8 September 118,981 442,383 26.9% 594,212 159,816 
9 October 128,690 440,102 29.2% 594,216 173,754 
10 November 129,459 443,515 29.2% 595,564 173,841 
11 December 133,028 450,412 29.5% 602,511 177,950 
12 January 17 144,724 457,505 31.6% 610,284 193,053 
13 Total 1,580,412 5,364,402 7,220,987 2,127,221 

14 Average MGE Transaction Cost $ 0.71 

15 Adjustment $ 1,515,820 

Schedule H-17 



Schedule 

A 
A-1 
A-2 
B 

B-1 
B-2 
B-3 
B-4 
C 
D 
E 
E-1 
E-2 
E-3 
E-4 
E-5 
F 
H 
Ha 
H-1 
H-2 
H-3 
H-4 
H-5 
H-6 
H-7 
H-8 
H-9 
H-10 
H-11 
H-12 
H-13 
H-14 
H-15 
H-16 
H-17 
H-18 

MISSOURI GAS ENERGY 

Description 

Revenue Deficiency 

Index of Schedules 

Summary of Net Operating Income, Per Books and Adjusted 
Income Tax 
Rate Base 
Customer Deposits 
Customer Advances 
Regulatory Liabilities 
Accumulated Deferred Income Taxes 
Plant In Service 
Accumulated Reseives for Depreciation and Amortization 
Working Capital 
Materials & Supplies 
Prepayments 
Gas Inventory 
Summary of Cash Working Capital 
Regulatory Assets 
Summary Of Cost Of Capital 
Distribution of Revenue and Expense Adjustments by Account No. 
Distribution of Revenue and Expense Adjustments by Account No. 
Test Year Margin Revenue 
Revenue Adjustments 
Remove Purchase Gas Costs and Gross Receipts Tax 
Payroll Adjustment 
Employee Benefits 
Payroll Taxes 
Insurance / Injuries & Damages 
Energy Efficiency 
Uncollectible Expense 
Regulatory Commission Expense 
Interest on Customer Deposits 
Depreciation Expense 
Amortization Expense 
Property Tax Adjustment 
Ad Valorem Taxes on Kansas Storage Gas 
Locates Expense 
Other Expense Adjustments 
Weatherization & Conservation 

Schedule MRN_TD1 



line 
No. 

2 

3 

4 

5 

6 

7 

8 

9 

Description 
(a) 

Rate Base 

Rate of Return 

Required Return 

Adjusted Test Year Net Operating Income 

Earnings Deficiency 

Multiply by Income Tax Gross-up Factor 

Net Revenue Deficiency 

MISSOURI GAS ENERGY 
September 30, 2017 
Revenue Deficiency 

Ref. 
(b) 

B 

F 

A-1 

Allowance for Known and Measurable Changes/ True-
up Estimate 

Total Revenue Deficiency 

Required Earnings Net Revenue 
Return Deficiency Deficiency 

(c) (d) (e) 

$843,675,888 

7.498% 

$63,258,818 $63,258,818 

31,077,157 

$32,181,661 $32,181,661 

1.62308 

$52,233,378 

$0 

$52,233,378 

Schedule A 



MISSOURI GAS ENERGY 
September 30, 2017 

Summary of Net Operating Income 
Per Books and Adjusted 

Line Per As 
No. Description Books Adjustments Adjusted 

(a) (b) (c) (d) 

REVENUES 

Operating Base Revenues $423,999,587 ($225,753,605) $198,245,983 

2 Other UUtity Revenues 19,375,796 (17,805,582) 1,570,214 

3 Tolal Operating Revenues $443,375,383 ($243,559,187) $199,816,197 

OPERATING EXPENSES 

4 Distribution Expense $243,919,227 ($209,410,347) $34,508,881 

5 Customer Accounts Expense 16,372,186 3,141,031 19,513,217 

6 Customer Service and lnrormation Expense 1,258,820 3,160,576 4,419,396 

7 Sales Expense 1,193,643 (109,264) 1,084,379 

8 Administrative and General Expense 38,474,760 5,355,979 43,830,739 

9 Payroll Adjustment 1,078,452 1,078,452 

10 Total Operating and Maintenance Expenses $301,218,636 ($196,783,573) $104,435,063 

11 Depreciation & Amortization Expense $31,253,205 $7,252,986 $38,506, 190 

12 Interest on Customer Deposits 412,235 (206,747) 205,488 

13 Taxes Other Than Income 44,565,793 (21,725,474) 22,840,319 

14 Total Operating Expenses $377,449,869 ($210,384,356) $165,987,060 

15 Operating Income Before Income Tax $65,925,515 ($33,174,830) $33,829, 136 

16 Less: Income Tax Expense 15,073,361 (12,321,382) 2,751,979 

17 Net Operating Income $50,852,154 ($20,853,448) $31,077,157 

Schedule A-1 



Lioo 
No 

1 
2 
3 

4 
5 
6 

7 

8 

Tota! Operating Revenues 
Total Op€-rating Expenses 

Flow-Through Adjustments 

Desai ti-On 
(a) 

Net Opera~ng Income 

less· Interest on Long Term Debt 
To!al Ta,;AO,mtm-ents 

Net Taxable Income 

Income Tax 

MISSOURI GAS ENERGY 
September 30, 2017 

Income Tax 

Reference 
(b) 

A-1 
A-1 
A-1 

Poe As 
Books Ad'us!ed 

(c) (d) 

S-443.375,383 S199,816,197 
{377,449,869) {165,987,060) 
$65,925,515 $33,829,136 

{$10,731.814) ($10,731,814) 
(15,928.601) (15,928.601) 

(S26,660,415) ($26,660,415) 

$39,265,100 $7,168,721 

$15,073,361 $2,751,979 



line 

No. Description 

(a) 

1 Intangible Plant 

2 Distribution Plant 

3 General Plant 

4 Construction Work in Progress 

5 Gross Plant In Service 

6 Accumulated Depreciation & Amortization 

7 Net Plant in Service 

a Working Capital 

9 Customer Deposits 

1 O Customer Advances 

11 Olher Regulatory Uabifities 

12 Deferred Income Taxes - Olher 

13 Total Rate Base 

MISSOURI GAS ENERGY 
September 30, 2017 

Rate Base 

Reference 

(b) 

C 

C 

C 

C 

D 

E 

8-1 

8-2 

8-3 

8-4 

Amount 

(c) 

$803,352 

1,221,223,681 

168,896,992 

0 

$1,390,924,025 

(517,833,037} 

$873,090,988 

84,181,550 

(4,326,054) 

(3,466,386) 

(70,009,762) 

(35,774,448} 

$843,675,888 

Schedule B 



MISSOURI GAS ENERGY 
Thirteen Months Ending September 30, 2017 

Customer Deposits 

Line Residential 

No. Month Amount 

(a) (b) 

Sep-16 (4,624,170) 

2 Oct-16 (4,619,265) 

3 Nov-16 (4,528,374) 

4 Dec-16 (4,484,623) 

5 Jan-17 (4,425,565) 

6 Feb-17 (4,394,159) 

7 Mar-17 (4,300,021) 

8 Apr-17 (4,247,905) 

g May-17 (4,205,455) 

10 Jun-17 (4,140,934) 

11 Jul-17 (4,116,968) 

12 Aug-17 (4,114,815) 

13 Sep-17 (4,036,454) 

14 Total ($56,238,708) 

15 Average ($4,326,054) 

16 Interest Rate 4.75% 

17 $205,488 

Schedule B-1 



MISSOURI GAS ENERGY 
Thirteen Months Ending September 30, 2017 

Customer Advances 

Line 

No. Month Amount 

(a) (b) 

Sep-16 (3,690,167) 

2 Oct-16 (3,654, 176) 

3 Nov-16 (3,638,202) 

4 Dec-16 (3,641,249) 

5 Jan-17 (3,517,968) 

6 Feb-17 (3,469,626) 

7 Mar-17 (3,467,474) 

8 Apr-17 (3,449,666) 

9 May-17 (3,420,056) 

10 Jun-17 (3,364,861) 

11 Jul-17 (3,344,171) 

12 Aug-17 (3,340,710) 

13 Sep-17 (3,324,695) 

14 Total ($45,323,020) 

15 Average ($3,486,386) 

Schedule B-2 



Line 

No. 

1 
2 

3 

MISSOURI GAS ENERGY 
Regulatory Liabilities 
September 30, 2017 

Year Ended 

(a) 

Rate Base Offset from GM-2013-0254 
Amortization of Rate Base Offset 

Total Regulatory Liabilities 

Balance 

(b) 

($118,326,358) 
$48,316,596 

($70,009,762) 

Schedule B-3 



line 
No. 

2 

MISSOURI GAS ENERGY 
September 30, 2017 

Accumulated Deferred Income Taxes 

Description 
(a) 

Deferred Taxes, MGE Direct Plant as of 12/31/16 

Total Accumu!a!ed Deferred Income Taxes 

Amount 
(b) 

($35,774,448) 

($35,774.448) 

Schedule 8-4 



MISSOURI GAS ENERGY 
Plant In Service 

September 30, 2017 

Plant 
line Balance Total Total As 
No. Description @9/30/17 Adjustments Adjusted 

(a) (b) (c) (d) 

INTANGIBLE PLANT 

(301) Organizalion $15,600 $15,600 

2 (302) Franchises 13,823 13,823 

3 (303) Miscellaneous Intangible 773,929 773,929 

4 Total Intangible Plant $803,352 $803,352 

DISTRIBUTION PLANT 

5 (374.1) Land $476,088 $476,088 

6 (374.2) Land Rights 2,918,858 2,918,858 

7 (375.1) Structures 13,709,123 13,709,123 

8 (375.2) leasehold Improvements 9,724 9,724 

9 (376) Mains 611,065,128 611,065,128 

10 (378) Meas. & Reg. Station - General 14,523,177 14,523,177 

11 (379) Meas. & Reg. Station - City Gate 6,035,587 6,035,587 

12 (380) Services 416,337,425 416,337,425 

13 (381) Meters 42,212,876 42,212,876 

14 (382) Meter Installations 96,149,748 96,149,748 

15 (383) House Regulators 16,313,502 16,313,502 

16 (385) Electronic Gas Measuring 1,472,444 1,472,444 

17 (387) Olher Equipment 0 0 

18 Total Distribution Plant $1,221,223,681 $1,221,223,681 

GENERAL PLANT 

19 (389) Land $1,058,065 $1,058,065 

20 (390.1) Structures 878,378 878,378 

21 {390.2) Leasehold Improvements 0 0 

22 (391) Furniture & Fixtures 8,870,082 8,870,082 

23 (391.5) Enterprtse Software-EIMS 0 68,368,759 68,368,759 

24 (391950) Ent Software Shar Svc Alloc 2,924,128 2,924,128 

25 (392.1) Transportalion Eq-Cars and Small Trucks 5,754,530 5,754,530 

26 (392.2) Transportation Eq - Heavy Trucks 17,809,234 17,809,234 

27 (393) Stores Equipment 664,474 664,474 

28 (394) Tools 9,689,101 9,689,101 

29 (395) Laboratory Equipment 0 0 

30 (396) Power Operated Equipment 3,399,751 3,399,751 

31 (397.1) Communication Equipment-AMR 42,076,715 42,076,715 

32 (397.0) Communication Equipment 6,254,169 6,254,169 

33 (398) Miscellaneous Equipment 1,149,606 1,149,606 

34 Total General Plant $100,528,233 $68,368,759 $168,896,992 

35 Total Original Cost Plant in Service $1,322,555,266 $68,368,759 $1,390,924,025 

35 Construction Work in Progress 0 

36 Accumulated Depreciation and Amortization (501,943,975) (15,889,062) (517,833,037) 

37 Net Plant In Service $820,611,291 $52,479,697 $873,090,988 

Schedule C 



Line 
No. 

1 

2 

3 

4 

MISSOURI GAS ENERGY 
Accumulated Reserves for Depreciation and Amortization 

December 31, 2016 

Test Year Proforma 
Description Direct Adjustments 

(a) (b) (c) 

Intangible Plant Reserve ($564,471) $0 

Distribution & General Plant Reserve (506,526,579) (15,889,062) 

Retirement Work In Progress 5,147,075 0 

Total Accumulated Reserves ($501,943,975) ($15,889,062) 

Test Year 
As Adjusted 

(d) 

($564,471) 

{522,415,641) 

5,147,075 

($517,833,037) 

Schedule D 



Line 
No. 

1 

2 

3 

4 

5 

6 

MISSOURI GAS ENERGY 
September 30, 2017 

Working Capital 

Description 
(a) 

Materials and Supplies Inventory 

Prepayments 

Gas Inventory - Volumes and Price 

Cash Working Capital 

Other Regulatory Assets 

Total Working Capital 

Reference Amounts 
(b) (c) 

E-1 $5,807,871 

E-2 4,398,982 

E-3 37,309,065 

E-4 4,031,100 

E-5 32,634,533 

$84,181,550 

Schedule E 



line 

No. 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

MISSOURI GAS ENERGY 
Thirteen Months Ending September 30, 2017 

Materials & Supplies 

Month Amount 
(a) (b) 

Sep-16 $5,160,731 

Oct-16 5,195,761 

Nov-16 5,058,159 

Dec-16 5,225,674 

Jan-17 5,264,750 

Feb-17 5,442,905 

Mar-17 5,932,368 

Apr-17 6,255,840 

May-17 6,247,648 

Jun-17 6,430,302 

Jul-17 6,514,970 

Aug-17 6,436,289 

Sep-17 6,336,920 

Total $75,502,318 

Average $5,807,871 

Schedule E-1 



Line 

No. 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

MISSOURI GAS ENERGY 
Thirteen Months Ending September 30, 2017 

Prepayments 

Month Amount 

(a) (b) 

Sep-16 $2,956,456 

Oct-16 3,527,449 

Nov-16 3,078,923 

Dec-16 4,163,622 

Jan-17 3,972,067 

Feb-17 3,533,387 

Mar-17 2,457,003 

Apr-17 6,556,912 

May-17 6,064,846 

Jun-17 5,551,508 

Jul-17 5,385,588 

Aug-17 4,854,913 

Sep-17 5,084,086 

Total $57,186,760 

Average $4,398,982 

Schedule E-2 



Line 

No. 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

MISSOURI GAS ENERGY 
Thirteen Months Ending September 30, 2017 

Gas Inventory 

Month Dollars 

(a) (b) 

Sep-16 $40,960,878 

Oct-16 43,929,463 

Nov-16 43,522,882 

Dec-16 35,974,601 

Jan-17 27,730,174 

Feb-17 28,976,113 

Mar-17 26,936,435 

Apr-17 30,716,176 

May-17 33,983,919 

Jun-17 37,344,284 

Jul-17 41,061,219 

Aug-17 44,740,829 

Sep-17 49,140,865 

Total $485,017,839 

Average $37,309,065 

Schedule E-3 



Line 
# 

Missouri Gas Energy 
Test Year Ended December 31, 2016 

Summary of Cash Working Capital 

Description 
(A) 

Cash Working Capital from Tim Lyon's 
Schedule 

Amount 
(B) 

$4,031,100 

Schedule E-4 



Line 

No. 

1 
2 
3 
4 
5 

6 

7 

MISSOURI GAS ENERGY 
Regulatory Assets 
December 31, 2016 

Description 

(a) 

Regulatory Assets 
Prepaid Pension/ OPEB Assets 
Red Tag Program 
Low Income Energy Affordability 
MGE Software 
One-Time Non-Capital Transition Costs 

Energy Efficiency Program 

Total Regulatory Assets 

Balance 

(b) 

$5,106,945 
46,765 

336,181 
1,794,784 

10,013,604 

15,336,254 

$32,634,533 

Schedule E-5 



• I 

MISSOURI GAS ENERGY 

Summary of Cost of Capital 
September 30, 2017 

Line Cost Composite 

No. Description Ratio Rate Rate 

(a) (b) (c) (d) 

Long-Term Debt 45.800% 4.123% 1.888% 

2 Short-Term Debt 0.000% 0.000% 0.000% 

3 Preferred Stock 0.000% 0.000% 0.000% 

4 Common Equity 54.200% 10.350% 5.610% 

5 Total 100.000% 7.498% 

Schedule F 



MISSOURI GAS ENERGY 
Twelve Months Ending December 31, 2016 Trued up to September 30, 2017 

Distribution of Revenue and Expense Adjustments by Account No, 

line Main Test Year 
No. Acct. Description Per Book 

(a) (b) (c) 

OPERATING REVENUE 

480 Residential $306,958,336 
2 481.1 Commercial 62,379,806 
3 481.2 Industrial 38,710,662 
4 483 Safes for Resale 1,003,236 
5 487 late Payment Charges 1,381,236 
6 488 Miscellaneous Service Revenue 0 
7 489 Transport 14,947,547 
8 493 Rent From Property 0 
9 495 Other Gas Revenue 17,994,560 

10 Total Operating Revenue $443,375,383 

OPERATING & MAINTENANCE EXPENSE 
Operation Expense 

11 805 other Gas Purchases $209,704,476 
12 807 Purchased Gas Expense 0 
13 859 other Joint Expense 0 
14 870 Operation, Supervision and Engineering 142,549 
15 871 Distribution and load Dispatching 136,772 
16 872 Compressor Station labor and Expense 0 
17 874 Mains and Service Expenses 4,401,233 
18 875 Distributing Regulating Station Expenses 622,739 
19 876 Measuring and Regulating - Station Expenses 0 
20 877 Measuring and Regulating - Station Expenses 0 
21 878 t.'.eter and House Regulator Expenses 2,143,852 
22 879 Customer Installation Expenses 939,433 
23 880 Other Expenses 4,384,246 
24 881 Rents 50,464 
25 Total Operation Expense $222,525,763 

Maintenance Expense 
26 885 Maintenance Supervision and Engineering $192,790 
27 886 Maintenance of Structures and Improvements 244,367 
28 887 Maintenance of Mains 17,533,690 
29 889 Main!. of Measuring and Reg. Stat Equip - General 743,037 
30 890 Main!. of Measuring and Regulating Equipment 165,113 
31 891 ~taint. of Measuring and Regulating Equipment 187,965 
32 892 Maintenance of Services 1,606,224 
33 893 Maintenance of Meters and House Regulators 678,364 
34 894 Maintenance of Other Equipment 41,914 
35 Total Maintenance Expenses $21,393,464 

36 Total Distribution Expense $243,919,227 

Customer Accounts Expense 
37 901 Supervision $0 
38 902 t.'.eler Reading Expense 1,976,539 
39 903 Customer Records and Collection Expense 12,561,118 
40 904 Unco!!ectible Accounts 1,755,577 
41 905 Miscellaneous Customer Accounts Expense 78,951 
42 Total Customer Accounts Expenses $16,372,186 

Customer Service and lnfonnatlonal Expense 
43 907 Supervision $0 
44 908 Customer Assistance 1,220,120 
45 909 Informational and Instructional Advertising Exp. 38,699 
46 910 Miscellaneous Customer Accounts Expense 0 
47 Total Gust. Service and lnfOfmation Exp. $1,258,820 

Total 
Adjustments 

(d) 

($151,276,509) 
(47,308,201) 
(25,483,812) 

(856,431) 
0 
0 

(828,651) 
0 

(17,805,582} 
{$243,559, 187! 

($209,773,377) 
0 
0 
0 
0 
0 

198,404 
0 
0 
0 

164,627 
0 
0 
0 

{$209,410,347) 

$0 
0 
0 
0 
0 
0 
0 
0 
0 

$0 

($209,-410,347! 

$0 
0 
0 

3,141,031 
0 

$3,141,031 

$0 
3,160,576 

0 
0 

$3,160,576 

Test Year 
As Adjusted 

(e) 

$155,681,828 
15,071,605 
13,226,649 

146,805 
1,381,236 

0 
14,118,896 

0 
188,978 

$199,816,197 

($68,901) 
0 
0 

142,549 
136,772 

0 
4,599,636 

622,739 
0 
0 

2,308,479 
939,433 

4,384,246 
50,464 

$13,115,417 

$192,790 
244,367 

17,533,690 
743,037 
165,113 
187,965 

1,606,224 
678,364 

41,914 
$21,393,464 

$34,508,881 

$0 
1,976,539 

12,561,118 
4,896,608 

78,951 
$19,513,217 

$0 
4,380,697 

38,699 
0 

$4,419,396 

SCHEDULE H 
Page 1 of2 



MISSOURI GAS ENERGY 
Twelve Months Ending December 31, 2016 Trued up to September 30, 2017 

Distribution of Revenue and Expense Adjustments by Account No. 

Line Main Test Year 

No. Acct. Description Per Book 
(a) (b) (c) 

Sales and Advertising Expense 
48 911 Supervision $162,698 

49 912 Demonstrating and Selling Expenses 1,025,445 

50 913 Advertising Expenses 0 
51 916 Miscellaneous Sales Expenses 5,500 

52 Total Sales and Advertising Expenses $1,193,643 

Administrative and General Expense 
53 920 Administrative and Genera! Salaries $10,702,321 

54 921 Office Supplies and Expenses 9,786,383 

55 922 Administrative Expenses Transferred (1,449,468) 

56 923 Outside Services Employed 5,439,918 

57 924 Property Insurance 413,444 

58 925 Injuries and Damages 2,793,528 

59 926 Employee Pensions and Benefits 13,161,044 

60 927 Franchise Requirements 0 

61 928 Regulatory Commission Expense 1,377,105 

62 930 Miscellaneous Genera! Expenses 1,055,293 

63 931 Rents 944,538 

64 932 Maintenance of General Plant 250,654 

65 Total Administration and General Expense $38,474,760 

66 Payroll Adjustment 

67 Total O & M Expense $301,218,636 

68 403 Depreciation 30,389,939 

69 404, 405 Amortization 863,266 

70 431 Interest on Customer Deposits 412,235 

71 408 Payroll Taxes 3,697,239 

72 408 Property Taxes 16,428,770 

73 408 Gross Receipts Tax 24,439,784 

74 408 Other Taxes 0 

75 408 Taxes Other Than Income $44,565,793 

76 TOTAL EXPENSES $377,449,869 

77 OPERATING INCOME BEFORE INCOME TAX $65,925,515 

78 409,410 Income Taxes $15,073,361 

79 NET OPERATING INCOME $50,852,154 

Total 
Adjustments 

(d) 

$0 
(109,264) 

0 
0 

{$109,264) 

$0 
0 
0 
0 

(45,944) 
192,039 

5,248,284 
0 

(38,400) 
0 
0 
0 

$5,355,979 

$1,078,452 

($196,783,573) 

2,656,387 

4,596,598 

(206,747) 

(1,241,277) 
3,955,587 

(24,439,784) 
0 

($21,725,474} 

($211,462,808) 

($32,096,378) 

($12,321,382) 

($19,774,996) 

Test Year 
As Adjusted 

(e) 

$162,698 
916,181 

0 
5,500 

$1,084,379 

$10,702,321 
9,786,383 

(1,449,468) 
5,439,918 

367,500 
2,985,567 

18,409,328 
0 

1,338,705 
1,055,293 

944,538 
250,654 

$43,830,739 

1,078,452 

$104,435,063 

33,046,326 

5,459,864 

205,488 

2,455,962 
20,384,357 

0 
0 

$22,840,319 

$165,987,060 

$33,829.136 

$2,751,979 

$31,077,157 

SCHEDULE H 
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MISSOURI GAS ENERGY 
T ~•I• • Mon•n• Ene "" D ••• ~ ""' 31, 2015 T, •• ~ •e •o $""'" m ••• 30. 201 7 

D10,C,bY>l•n o( R.v.n "" ond E.~ •no o AdJ""'"' •••• by Au., Y n• No. 

,_, "~ ,_, 
"" 

,_, 
"-' H-7 "~ ,_, 

H-10 H-11 H-12 
Norm11llzc& Rogulotory lntoroct on Ueo Moln T0otY011r Per Adj. GL Rev to Tm:t Adj. Tell! Yeor Remove f>urch •• Go~ EMrl,Y UncoUcc!lble Commlc~lon Cuotomcr Deproclofion No, Acct. DMC/lptlon Boole,; Year Morein MllrQln Colltond GRT P11yron Expeni;e Emelovoe Boncfilll Pntoll TllXcD !nouronco Efficlcncv Coim,, Exponne Expon~c Dopoclb. Expcnto 

(o) (0) (o) (< (o) (0 (e) 0) (I) m (>) (() (m) (o) )o) 

OPERATING REVENUE 

"" Rocldontllll $306,958,336 ($162,570.811) $11,294,303 
481.11.2 Smol! Ocnorol Service 62.379.806 (37,035,540) 110,2n,u1i 
481.1/.2 L.::,rgc Gcnnrol :C:civlco 38,710,652 (26.147.968) 654,156 

481.1/.2 Lnrgo Votumo Sn!on 1,003,236 (867,162) 10,731 

"' Leto P11ymont Ch11rgcn 1,381.236 

"' Mlacoltonoouo Soivkm Revenue " 
"' Tmnnpcrl 14.1147.547 (927,452) 98,801 

'" Rent From Propo,ty " " 
"' Other Gon Rcvonuc 17.994550 (17.805.582' 

'" To!DI Opcrntlng Rcvonuo $443 375 383 (S245 354,51]2 $1 795 330 '" '" '" "' '" '" '" '" '" '" 
OPERATING & MAINTENANCE EXPENSE 

Oporatlon Expon&a 

" '"' Othor Onn Purohm,ou $209,704,475 ($209,m,377) 

" '"' Purchouod Goa Expon<I<> " " '" Other Joint Exponao 

" ''" Oporatlon, Supoivl~on and Englnuorlng 142,549 

" "' Dl~trlbutlon ond Load Ol~P11tcilln11 1u,1n 

" 
,,, ComproDllor Sll!tlon Lobor nnd Exponco " " '" Moina nnd Soivlco Exponoon 4,401,233 

" 
.,, Dlotrlbutlng Rcgulotlng Sllltjon Expcn,oc BZ?,739 

" '" M"oourlng nnd Rogul11tjn11 • Sllltlon Exponuoa 

"' '77 Moonurlng ond R0gulotjn11. Slll~on Exponuoa " 
" "' Motor and Hol.!!lo Rogulmor Exponnoo 2,143,852 

" 
.,, Cuotom<>r lnotollotlon ExponaOll 939,433 

" "" Other Expon= 4,384.248 

" "' Ronlll 50,464 

" Tomi Oporotlon Expon1111 $222 525 763 '" '" 1s209 n3,3TI:l '" "' "" '" '" ., 
'" '" '" 

Molntononco Exponno 

" '" Molntononco :C:upoNlulon end Engineering $192,790 

" ... Molntononco of :C:tructuroa 11nd lmprovomonb 244,367 ,. ,., Molntononco ofMolm; 17,533,590 

'" "" Molnt. of MoHurlng ond Rog. :C:lllt Equip• Gonorol 743,037 

'" "" Molnt. cf Moo~urlng ond Rogulotlng Equlpmont 165,113 

" '" Molnt. cf Moonurlng nnd Rogulotlng Equlpmon! 187,965 

" '" Molntononcc cf SoNlco" 1,606,224 

" '" Mnlnton11nco cf Mctcrn ond Houco Rogul11ton> ITTS,364 

" '" Molntonnnco cf Other Equlpmont 411114 

" Tollll Molntonanco Exponn"" $21,393 454 '" '" '" '" '" '" 
., 

"' '" '" ., 
"' 

" To!DI Olatrlbutlon ExpQrn>o $243.919.227 '" '" ($20Sl,773.3TI:l '" '" '" '" '" '" '" '" '" 
Customor Account,:; Expon&o 

37 '"' SupcNlulon '" 
" '"' Motor Roodlng Expon(IO 1,976,539 

" ""' Cuctomor RQCOrd& ond C01l11ctlcn Exponoo 12,551,118 

'" '"' Uncolloctlbl~ Account:i 1,755,577 3.141,031 

" '"' Mlcc11ll11noou5 CU.tomor Accounti, Exponio 76951 

" T ollll Cwtomor Aecounll! ExponMo $16,372,188 '" "' _., ___ '" '"- !0_ -'"--- ·-'"--~1j_1.031 "' "' '" 

Schedule Ha 
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MISSOURI GAS ENERGY 

T -•<• • Iv:~"'"" [""'" 0 Doc. M ""' 31, 2016 T,""" "" '" S. e•• M ""' 30, 201 7 

D, • ., ....... " .. ,R-v-""" ""d E,,,." •• Ad'""'"'""'· ~y Auo•"· N ... 

H-1 H-2 HO "' H-5 H< H-, H< H-0 H-10 H·11 H-12 Normnlt>:o Ii 
Regulatory lntoroAl on Uoo Main TM!YeorPor AdJ.GLRovtcToGt Adj. Teo.I Yoor Romovo Purch •• Goo Enorgy UncollcciJble Commlm;Jon Cuotomer DcpreclotJon So, Acct D,n;crl~len ,~~ Yoor Mor~ln M0r9In Cootond ORT P11ircII Exeenno Employee Bonofitc. Polroll T0x00 lnwronce Efficlon~ Co,;t& ExponAo Expcrn:11 Oepo,;IW Exponoo 

(o) 0) ,,, 
"' (o) " ,,, (M) ,,, w (k) ,,, (m) '"' (0) 

Cu&tomorS<,,vlco w,d lnforrnotlon<1I ExponAo 

" '°' Supcrvlnlon " " '" Cuotomer Anol•lllnco 1,220,120 1,71M,361 

" '" ln!ormotlonol nnd lnotruc~onal AdvortlGlng Exp. 38,699 

" '10 Mlncolloncouu Cu:!lo')'lor Acccuntn El<ponoe 0 

" Total CUGI. Service end lnfomiotlon Exp. $1,258,920 $0 50 50 50 50 50 $0 $1,794361 50 50 50 50 

S41o~ and Advertlnlng E)(J)en:io 

" 01' Supervlnlon $162,608 

" 912 Domomrtrotlng und Selling Expen~0t1 1,025,445 

50 '" AdvortJulng Exponue~ 0 
51 '" Mlncellcneoun Sol® Exp1>n111111 .BOO 

" Totlll Sale.: 11nd Advortlnlng Expom>Cll $1,193,643 50 50 so 50 50 so 50 50 50 50 50 50 

Adm!nititrutlve 11nd Oon.,1'111 ExpooAo 

" '" Admlnlutrotlvo end Gencrol So.lerlen $10,702,321 

" '" Officc Suppl Ion nnd Exponco,; 9,786,383 

" '" Admlnhrtmtlvo &-pen""" Tronnforrod (7,449,468) 

" '" Ouwlde Sorvlc,,,;: Errpleyod 5,430,918 

" '" Proporty lnoornnco 413,444 (4$,944) 

" 025 ln)Urlen and Damogcn 2,793,528 192,039 

" "' Employee Pcn!lJonn nnd Bonofilll 13,161,044 5,248,284 
00 "' Fronchlno Roqulromonl!I 0 

" "' Rogulotory Commln,lon Exponno 1,3TT,105 
(38,400) 

02 '" Mlocol!nn.,oun Gonorn! Expenu011 1,055,293 

" '" Rent. 9~,538 .. "' Melntononco ofOoncr11I Plant 250,654 

65 Tomi Admlnlotmtlon and Gonerol Expon$D $3947.: 760 50 ., ., 50 $5,248 284 $0 $146 oos 50 50 :J;:18 400 50 50 

" Pnyroll AdJutrtmont $1,076,452 

" Totol O & M Expon~o $301,218,63$ 50 50 ($209 nJ 3TT) $1,078 452 $5,248,284 50 $146 095 $1,704,361 $3,141 031 ($38,400) 50 $0 

" '" Oeproclot!on 30,389,939 
$2,656,387 

" 404,405 Amortwrtlon 863,266 

70 "' ln1MH1 on CU$tomor Oopo11ts 412.235 
(206,747) 

n "' Peyroil Tmoo~ (1"/ 3,697,239 (1,241,277) 

" "' Property Taxoi: (2""") 16,4211,nO 

" "' Greu~ Racelpm Tex (3300 ~ 4000) 24,439,784 (24,439,784) 

" "' Other Ta~"" (41"") 0 

" "' Toxos OthorThon Jnco""" $44,585,793 50 50 ($24,43S,784) $0 50 ($1,2412?1) 50 50 so 50 50 50 

" TOTAL EXPENSES $:177 449 869 50 $0 ($2342131Ct) $1,078,452 $5249,284 ($1 241 277) $146 005 St 794 Jtlt S3.141.03t {$38,400\ {$206,747) $2 656 387 

n OPERATING INCOME BEFORE INCOME TAX $65,Q25,515 ($245 354 51:1) $1,795330 $2:14,213161 (St,078.452) ($5,249,284) $1 241 277 (S\46 005) {St,794361) ($3,141 031) $SB 400 $206 747 ($2 656 39ZJ 

" 409,410 lncomoTIIXou 15,07:1,361 

Note: p!>r book & odjuated Income tox computed on A-2 

" NET OPERATING INCOME $50,852,154 ($245,354,5rn $1 7115330 $234213161 (St 078 452) ($5 249 284) $1,241,2n (St46,0D5) (S1 794 361) (S:\141,031) $3B,400 $206,747 !$~.656,387l 

Schedule Ha 
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MISSOURI GAS ENERGY 

T w•'-• Mnn,n• Ena,nu D•••~b•• 31, 201£, T'""" un"' S•e••~O•c 30,201 l 

D,.,,..,..,.n ar Rau•n" • ond Ex••n •• A,u,. .. m onh by Auua u n, Na, 

H-,a H-14 H-15 H-,O H-H H-18 

Lio, Moln To<rtYoar Per AmortlznUon Ad Volorom Tax -~ Othor Expon~o Weather & lm:omo To~ T<>l'tYoarA~ ,,, "'"- DoocrlpUon Bookll Exponl'll PreportvT11>1 -KS Storo110 Expolllll! Ad~!monlll ConoorvoUon Adlu•tmont Total Adluntmontc Ac!Jui;tod ,., lb) ,., '" ,,, IO ,., " '"' M (w) ,,, 
OPERATlNO REVENUE 

480 Rouldontlol $306,958,336 ($151,27C,509) $155,681,828 
41.11.11.2 Smoll Gonoml Service 62,379,806 (47,30B,201) 15,071,605 
481.11,2 L::irgo Gonoml Sorvlco 38,710,662 (ZS,483,812) 13,Z:!6,849 
481.11.2 Lorge Votumo Satoo 1,003.238 (B56,431) 146,805 

4'7 l..olo Payment Ch::irgoo 1,381,236 

' 1,381,236 

"' Mlocollnnoouo Service Revenue ' ' ' "' Tmnoport 14,947,547 {825,651) 14,118,896 
490 Rent From Property ' ' ' 49' Other GoB Revenue 17,994,560 \7,805 582 188,978 

" Tomi OpomUng Rovonuo $443 375 383 " " " " " " " )$243 sso ,szi $199,816,107 

OPERA TINO & MAINTENANCE EXPENSE 

Opon.tlon Expcm~ 

'1 '°' Othor GoB Purcho""" $209,704,476 (t2oe.m,:i77) ($68,901) 

" '" Purcho!lf!d Goo Exponoo 

" "' 0th or Joint Exponoo 

" '70 OporoUon, Suporvlol<>n ond Englnoorlng 142,549 

' 142,549 

" "' Dlotrlbu~on ond Lood Dlopotchlng 136,772 

' 136,77::! 

" "' Comproo,::or $11,tjon Lober ond Exponoo ' ' 0 

" "' Molno and SorvlC<! Exp<>noo~ 4,401,233 198,404 108,404 4,590,6313 

" "' Dl~trlbuting Roguto~ng Smtlon Exponooc 622,739 

' 5:U,739 

" "' Momwrlng ond Roguloting - i;;tt,tion Exponooo ' ' ' " en Moonurlng ond Rogulotlng• StQtlon Expon~oo ' " "' Motor ond Houoo Rogulotor Exponnoo 2,143,852 164,627 1C4,627 2,308,479 

" "' Cu~tomor lnott.!latlon ExponMo 939,43:1 

' 939,4:)3 
23 ''° Other Exponcoo 4,384,248 

' 4,384,246 

" '" Ronlll 50464 

' 50454 

" Tota! Oporotlon ExpoMo $222,525 763 " " " $198404 $164 627 " $0 (S20G 410,:W!.) S13,115,41_'i'. 

Mo!ntononc11 Exp,:moo 

" '" Malntononco Su~rvlolon nnd Englnoorlno $192,790 

" $192.790 

" "' Malntononco of Structuron ond lmprovomontn 244,387 

' 244.367 

'" "' Malntonnnco of Maino 17,53.3,690 

' 17,533,GGO 

" '" Malnt. of Mooourlng ond Rog. Stilt Equip• Oonorat 743.037 

' 743,037 

" '" Molnt. of MoMUr[ng end Rogutotlng Equipment 185,113 

' 165,113 

" '" Molnt. of Moo~url~g ond Rogu!oUng Equipment 187,985 

' 187,965 

" "' Malntononco of Servi coo 1,606,224 

' 1,606,224 

" '" Molntononco of Motom ond Houno Rogu!~toro 678,3B4 

' 678,3B4 
>< "' MDlntononco cf Other Equipment 41 914 

' 41 914 

" Totnl Molntononco Exponaon $2:1,393464 so " $0 $0 " " so " $21,393,464 

" Totnl DJ,;trJbuUon ExpanM $243,919 'Z).7 " " " s1gs,404 $164,627 " " j$209 410,:J.47) $34.508,8_6_1 

Cm:tomor Account,; Exponr;o 

" '" Suporvlulon " " " " '" Meter Ro~dlng Exponco 1,975,539 

' 1.~76,5311 

'" '" Cutdcmor Re<:ordu ond Colloctlon ExponBo 12,561,118 

' 12,561,118 

" "' Uncolloctlblo Accounlll 1,755,577 3,141,031 4,896,608 
'1 '" Mlncollonoouc Custom or Accounm Exponoo 78,951 0 78951 
4' Tomi Cu<rtomor Aecounm Expannoo $16,372,188 $0 $0 " " $0 " _$0 ___ :r._3,141,031 $111.513,217 

Schedule Ha 
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MISSOURI GAS ENERGY 

T-•'•• Mon<a• [""'"" Doc""'""' 31, 2076 T,u.o 40 •o $""'""'""' 30, 201/ 

Doot"bM•O•n •f Rov<on "" ond E. p •no• AdJ"""" •n•• ~y Aoo•" n, N., 

H-'3 H-14 H-15 H-rn H-H H-18 

Uoo M:iln TolltYoarPor Amortl;mtjon Ad Valorom Tu Locotoc Other Exponno w.,athor& lncomo Tox Teo!YoorAr, "'· Acct. Doocrlp~on .,,.,, Exp11n1>1> Proport,/ To~ - KS S!oroge Exeon;c Ad]uotmentu Con,;orvotjon Ad]u.nmnnt Totol Adlu~tmont. Adluctod 
l•I ,., (0) lo) 

'"' 
,,, l•I (I) '"' M (WI "' 

CuctomorS .. rvlco ond lnfom1otlonal Expenso 

" '" Suporvlnlon " " " " "' Cuntomor Anulntonco 1,220,120 1,365,215 

' 3,160,576 4,380,607 
45 '" lnformotlonol ond lnotruC!Jonol Advorti~lng Exp. ll\,699 • ~8.699 

" 910 Mlncellon~un Cuirtomer Accounl:I ExpoMo ' ' ' " Toto! Cunt. Sorvlco ond lnfomrntloo E>Cp. $1 258820 $1,3e6215 " " " " " " S3160,576 $4.419,3_96 

Solo• ond Adv<>ttl•lng El!ponso 

" '" Suporvlnlon $162,698 

" $162,698 

" 912 Domon,:tmtjng and Selling Expom:lll'i 1,025,445 (109,254) (10~.264) 916,18\ 

" "' Advorti;lng Expcnoo~ ' ' ' 91 '" MlceolloMOUo Sttlen Expom:® 5,500 

' 5,500 

" Tota! Sttlffll ond Advertlnlng Expon,o.<1 $1103643 " $0 " " ($109,254} $0 " ($10~.264) $1,084,379 

Admln!str::rtlvo mid Oonoml Exponso 

" "' Admlnl,trutlve ond OaMrol Solnrloo $10,702,321 

" $10,702,321 

" '" Offlco Supplloo ond ExponBo5 9,766,383 

' 9,786,383 

" "' Admlnlntro~vc ExpoMo.<1 Trnnnforrod (7,449,468) 

' (7,449.466) 

" '" Otru.ldo Sorvlcon Employed 5,43!1,!118 

' 5,430,916 

" '" Property lnouronc:o 413,444 
(45,944) 367,500 

" '" lnjurl"" ond Demeg,m 2,703,528 
1D2,0J9 2,085,567 

" '" Employee Ponolom; ond Bono~t& 13,161,044 
5.~43,284 16,409,328 

" 027 Fronchloo Reciulrom~nn: ' ' ' SI "' Rc~ulotcry Comml.<1olon Exponoo 1,377.105 
(38,400) 1,336,70$ 

S2 "' Mlucollonaouo GoMrol Exponooo 1,055,293 

' 1,055.293 

" '" ,.~ !144,538 

' 944,538 

" '" Molnton:inco of GoMrn! Plent 250,654 

' 2$0,654 
65 Totol Admlnl1llrotlon ond Gencrol Expon.<10 $38 474 760 $0 "' " " " " " $5 355 979 $43 830730 

" Ptiyroll AdjU!rtmMt 
1.078.452 1,078,452 

67 T otol O & M Expon~<> $301 218 635 $1 3£(1::015 " " $1G8404 $55 31S:! " " ($195 7eJ 57Jl $104 4l5,063_ 

" "' 0..pl'1!Clntlen 30,:189,939 $2,5$6,387 S3:M45,326 

s, 404,405 Amort!mtlon 863,266 4,596,598 4,596,598 $5,459,854 

70 "' Jn1,:,ro11t on CustomorD1>posits 412.235 (205,747) 205,488 

" "' Ptiyrol1Taxoo(1/ 3,697,2!19 (1,241,277) 2.455,962 
72 "' Proporty Toxos (2""") 16,426,770 2,002,721 2,912,470 (959,604) 3,955,587 20,384,357 n "' GrOll!l Rcc:olpll: T~x (3300 .. 4000) 24,439,7!14 

(24,439,734) ,. 
'" Othor Tuxou (41•") ' ' 75 '" Tox"m OthorTh1m Income $44,565 793 $::0,002,721 $2,012.470 ($950,604) " " " " ($21,725.474) $22,840,319 

" TOTAL EXPENSES $377,449 869 $7,&55.534 $2,912,470 ($g59,804) $198,404 $55 382 " " ($21 1 .462,808) $165,987,060 

77 OPERA TINO INCOME BEFORE INCOME TAX $65 925 515 ($7,985 5l4l ($2,91::0470) $Jl59 604 !$1Q8404l ($55 lll2l " " !33::-000,378) $33,820,136 

" 400,410 Income, Toxes 15,073,361 (12,321,382) (12,3Z1,382) 2,751,979 
Noto: P<>r book & adjuirtod In com<> trnc computod on A-2 

70 NET OPERATINO INCO!f,E $50,t52154 (S7,955 534) ($2812,470) $M0604 ($108404) /$55 362) " $12,321,382 ($10,774,096) $31,077,157 

Schedule Ha 
Page 4 of4 



MISSOURI GAS ENERGY 
Twelve Months Ending December 31, 2016 Trued up to September 30, 2017 

Test Year Margin Revenue 

Main Account/Revenue Class 

Line 480 481.1/.2 481.1/.2 481.1/.2 489 

No. Descrie;tlon 21 22&23 25 28,38 
{a) {b) (c) (d) (e) IQ 

Total Revenue per Book 306,958,336 62,379,806 38,710,662 1,003,236 14,947,547 

2 Less: GRT Revenue, Unbilled Revenue, PGA 
Revenue, and Miscellaneous Adjustments (162.570,811) (37.035.540) (26,147.968) (867,162) (927,452) 

3 Test Year Margin 144.387 .525 25,344.266 12.562,693 136.074 14,020,095 

487 495 

1,381,236 17,994,560 

0 (17,805,582) 

1.381.23{;,~-- _ ~978 

AdJS 

0 

0 

Total 
{g) 

443,375,383 

(245,354,517) 

198~_.Q.,_867 

ScMeCIL.11" H-1 



MISSOURI GAS ENERGY 
Twelve Months Ending December 31, 2016 Trued up to September 30, 2017 

Revenue Adjustments 

Main Account/Revenue Class 
-Resldentlal Gas SmnllGenerDJ Large General Large Volume Transportation Lnte Payment 

Sales Service Service Sales Revenues Revenue Other Revenue Adj'S 
Line 480 481.1/.2 481.1/.2 481.1/.2 483,489 487 495 
No. Descr1 tlon 2l 22&23 25 38, 28 Total 

(0) (b) (c) (d) (0) (Q (g) (h) (I) m 
Test Year Margin $144,387,525 S25,344,266 $12,562,693 $136,074 $'14,020,095 $1,381,236 $188,978 so $198,020,867 

2 Weather Normalization $3,970,420 $653,073 $1,163,237 $0 $0 so $0 $0 $5,786,730 
3 Rate Switching Adju:.tments 0 (32,333) 101,259 0 98,801 0 0 0 $167,727 
4 Customer Annuallzatlon 1,033,954 (2,726,565) 0 0 0 0 0 0 ($1,692,611) 
5 Commerclol-Domestlc Use 6,289,929 (8,437,203) 0 0 0 0 0 0 ($2,147,274) 
6 Rate Classlflcatlon Adjustments 0 176.473 (658,236) 0 0 0 0 0 ($482,762) 
7 BIii Corrections 0 93,894 58,895 10,731 0 0 0 0 163,520 
8 Total Adjustments 11,294,303 (10,272,661J 664,156 10,731 98,801 0 0 0 1,795,330 

9 As Adjuste~ Test Year Margin $155,681,828 $15,071,605 $13,226,849 S146,805 $14,118,896 $1,381,236 $188,978 $0 $199,_§_115~197 

S0h<>dUI<> H-2 



line 
No. 

2 

3 

4 

5 

MISSOURI GAS ENERGY 
Twelve Months Ending December 31, 2016 Trued up to September 30, 2017 

Remove Purchase Gas Costs and Gross Receipts Tax 

Description 
(a) 

Purchase Gas Costs (Acct. 804) 

Off System Sales Expense (Acct. 804.5) 

Unbilled Gas Cost. (804) 

Gross Receipts Tax (Acct. 408.1) 

Total Adjustment 

Amount 
(b) 

($185,704,619) 

(16,248,610) 

(7,820,148) 

(24,439,784) 

($234,213,161) 

Schedule H-3 



Line# 

2 
3 

4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 

20 

MISSOURI GAS ENERGY 

Twelve Months Ending December 31, 2016 Trued up to September 30, 2017 

Payroll Adjustment 

Missouri Gas Energy 
Description Dollars 

(a) (b) (c) (d) (e) 

O&M Payroll (Excluding AIP) 
Test Year Payroll 31,193,935 

12 Month Normalized Payroll 32,116,268 
922,333 

AIP Adjustment (Gross) 
Test Year Payroll 

Shared Services 5,503,483 
Missouri Gas Energy 2,216,325 

Laclede Gas 6,346,071 
Total AIP Paid 14,065,879 

Total Payroll (Regular & on 178,784,431 
AIP Percentage 7.87% 

12 Month Normalized Payroll 
Shared Services 5,908,608 405,125 

SSC-MGE % 23.71% 
96,055 

Missouri Gas Energy 2,379,474 163,149 
Laclede Gas 6,813,221 

15,101,303 
Total Payroll (Regular & OTI 191,884,400 

259,204 
O&M Percentage 60.23% 

156,119 

Total Wage & Salary Adjustment 1,078,452 



Line 
No. 

2 
3 
4 

5 

6 

7 

8 

9 

10 

11 
12 

13 

14 
15 
16 

MISSOURI GAS ENERGY 

Twelve Months Ending December 31, 2016 Trued up to September 30, 2017 

Employee Benefits 

Description 
(a) 

O&M Payroll Increase (H4 Payroll Tab) 

Insurance Costs 
Life Insurance (per $1000) 

AD&D (per $1000) 
LTD (per $1000) 

L TD/STD/FMLA Admin Fees (per person) 

Total Payroll Related Insurance Costs 

401 K Employee Match Adjustment 
Payroll Adjustments: 

Regular Payroll Adjustment 
AIP Adjuslment 

Total 401 K Employee Match Adjustment 

Pension and OPEB Adjustment 
MGE% 

Asset Amortization 
Recovery 
Allowance In Rates 

Difference 
O&M% 
Adjustment 

$ 
$ 
$ 
$ 

Insurance 
Rate 

(b) 

0.2190 

0.0250 
0.8950 

8.21 

401 K Match Rate 

4.09% 
4.09% 

Amount 

(c) 

922,333 

$2,424 

277 
9,906 
3,448 

$16,055 

$37,723 
$6,385 

$44,108 

Amount 
14,718,000 

510,695 
15,228,695 

6,614,845 
8,613,849 

60.23% 
5,188,121 

Schedule H-5 



line 
No. 

1 
2 

3 

MISSOURI GAS ENERGY 
Twelve Months Ending December 31, 2016 Trued up to September 30, 2017 

Payroll Taxes 

Payroll AIP Total 
Description Amount Amount Amount 

(a) (b) (c) (d) 

Payroll Taxes 

Payoll tax adjustment - MGE (1,252,729) 7,499 (1,245,230) 

Payoll tax adjustment - SSC 3,953 3,953 

Total Payroll Taxes Adjustment (1,252,729) 11,452 {1,241,277) 

Schedule H-6 



MISSOURI GAS ENERGY 
Twelve Months Ending December 31, 2016 Trued up to September 30, 2017 

Line 
No. 

MGE Claims: 

Description 
(a) 

1 Workers Compensation Claims Paid 
2 Property and Other Claims Paid 
3 Auto Claims Paid 
4 Total Proforma Claims 

5 Test Year Accrual 

6 Adjustment 

Insurance Premiums 
7 Property Insurance- Dec. 2016 
8 Months 
9 Annualized 
10 Test Year 
11 Adjustment 

12 Excess Liability and Workers Comp at 9/30/17 Level 
13 Other Costs 
14 l&D at 9/30/17 Levels 
15 Months 
16 Annualized 
17 Test Year 
18 Adjustment 

19 D&O Insurance- Dec2016 
20 Months 

21 Annualized 
22 Test Year 
23 Adjustment 

24 Total Adjustments 

Insurance/ Injuries & Damages 

Twelve Months Ending September 30, 
2015 2016 2017 

(b) (C) (d) 

$838,715 $958,891 
$225,059 $119,418 

$20,009 $21,401 
$1,083,783 $1,099,710 _ 

$1,081,769 
$84,101 
$14,176 

$1~Q47 

$30,625 
12 

367,500 
413,444 
($45,944) 

258,564 
33,371 

291,935 
12 

3,503,222 
3!.~02,786 

$436 

$14,630 
12 

175,554.00 
133,624.16 

$41,930 

3 Year Av£_. 
(e) 

$959,792 
$142,859 

$18,529 
$1,121,180 

954,658 

$166,522 

O&M Transfer 
Rate 

100.000% 

60.230% 

60.230% 

925 Amount 924 Amount 
(n (g) 

$166,522 

($45,944) 

$263 

$25,254 

$192,039 ($45,944) 

Schedule H-7 



MISSOURI GAS ENERGY 
Twelve Months Ending December 31, 2016 Trued up to September 30, 2017 

Energy Efficiency 

Line 
No. Description 

(a) 

Energy Efficiency Program Expenses 
Calendar Year 2014 

2 Calendar Year 2015 
3 Calendar Year 2016 

4 Total 

5 Three year average 

Amount 
(b) 

$1,957,783 
1,866,731 
1,558,570 

$5,383,084 

$1,794,361 

Schedule H-8 



MISSOURI GAS ENERGY 
Twelve Months Ending December 31, 2016 Trued up to September 30, 2017 

Line 
No. Description 

(a) 

Uncollectible Expense 

1 Twelve Months Ended August, 2013 
2 Twelve Months Ended August, 2014 
3 Twelve Months Ended August, 2015 

4 Three Year Average 
5 Less Test Year Uncollectible Expense 

6 Adjustment to Test Year -Acct. 904 

Amount 
(b) 

4,144,897 
5,600,326 
4,944,601 

Amount 
(c) 

$4,896,608 
(1,755,577) 

$3,141,031 

Schedule H-9 



MISSOURI GAS ENERGY 
Twelve Months Ending December 31, 2016 Trued up to September 30, 2017 

Regulatory Commission Expense 

Line 
No. Description 

(a) 

Estimate of current rate case expense 

2 Annual Amortization (3 years) 

3 Normalized level of expense for depreciation study 

4 Proforma NARUC Assessment 

5 Other Regulatory Commission Expenses 

6 Proforma MPSC Assessment- 7/1/2016-6/30/2017 

7 Total Proforma Regulatory Commission Expense 

8 Less Test Year Regulatory Commission Expense 

9 Adjustment to Test Year - Acct. 928 

Amount 
(b) 

$397,779 

Amount 
(c) 

$132,593 

$7,000 

5,018 

14,166 

1,179,928 

$1,338,705 

(1,377,105) 

($38,400) 

Schedule H-10 



MISSOURI GAS ENERGY 
Twelve Months Ending December 31, 2016 Trued up to September 30, 2017 

Interest on Customer Deposits 

Line 
No. 

Customer Deposits 

2 Interest Rate 

Description 
(a) 

3 Proforma Interest on Customer Deposits 

4 Less Test Year Interest on Customer Deposits 

5 Adjustment to Test Year - Acct. 431 

Reference 
(b) 

B-2 

Residential 
(c) 

$4,326,054 

4.75% 

$205,488 

(412,235) 

($206,747) 

Schedule H-11 



MISSOURI GAS ENERGY 

Twelve M-0nths Ending December 31, 2016 Trued up l-0 September 30, 2017 

Depreciation Expense 

Profomia 

Line Current Annualized Proposed Depreciation 

No. Desctietion Amount ~eciation Rate ~edation Rate Expense 
(a) (b) (c) (d) (e) IO 

INTANGIBLE PLANT 

(301) Organlzatior, $15,600 0.00~~ so 0.001/, so 
2 (302) Franchlses 13,823 O.C>O'I, 0 0.00% 0 

3 (303) Miscellaneous !n!angibJe 773,929 (see adj. H-13) 0 (see adj. H-13) 0 

4 Total lntang'ble Plant $803,352 $0 $0 

DlSTR!BUTJON PLANT 

5 (374.1) Land $476,088 o.oo::~ so 0.00½ so 
6 (374.2) Lar.d Rights 2,918,858 2.08½ 60,712 2.08% 60,712 

(375.1) Structures 13,709,123 2.13% 292,004 2.13% 292,004 

8 (375-2) Leaseho:d lmprm•ements 9,724 (see adj. H-13) 0 {seea<fj.H-13) 0 

9 (376.1) Mains - Steel 222,299,063 1.783/, 3,956,923 1.781/o 3,956,923 

10 (376.11) Ma!ns -Steel-Transmission 12,704,507 1.78% 226,140 1.78% 226,140 

11 (376.2) Mains - cast Iron 36,386,010 1.78½ 647,671 1.78% 647,671 

12 {376.3) Mains - Plastic 339,675,5<18 1.78½ 6,046,225 1.783/, 6,046,225 

13 {378) Meas. & Reg. Station - Genera! 14,523,177 2.86% 415,363 2.86% 415,363 

14 (379) Meas. & Reg. Station - Oty Gale 6,035,587 2.63% 158,736 2.63½ 158,736 

15 (380.1) SeMces - Steel 7,179,800 2.68'1, 192,419 2.68% 192,419 

16 (380-2) Services - Plastic 409,157,619 2.68½ 10,965,424 2.68% 10,965,424 

17 (381) Meters 42,212,876 2.86% 1,207,288 2.86% 1,207,288 

16 (382) Meter /nstaflations 96,149,748 2.86% 2,749,883 2.86% 2,749,883 

19 (383) House R89Wators 16,313,502 2.44% 398,049 2.44% 398,049 

20 {385) Electronlc Gas Metering 1,472,444 3.33% 49,032 3.33% 49,032 

21 (387} Other Equipment 0 4.60½ 0 4.60'1, 0 

22 Total Distribution Plant $1,221,223,681 $27,365,869 $27,365,869 

GENERAL PLANT - DIRECT 

23 (389) Land $1,058,065 0.00½ so 0.00½ $0 

24 (390.1) Structures 878,378 2.13% 18,709 2.13% 18,709 

25 (390.2) Leasehold lmpr. 0 (see adj. H-13) 0 (seeadj.H-13) 0 ,. (391) Office Furniture & Fixlllfes 4,960,779 9.09½ 450,935 9.09½ 450,935 

27 (391.3) Data Processing Software 3,909,303 9.09% 355,356 9.093/o 355,356 

28 {391.5) Enterp<lse Software-E1MS 68,368,759 (seea<lj. H-13) 0 (see adj. H-13) 0 

29 (392.1) Transportation Eq. cars and Small Trucl<~ 5,754,53-0 13.28½ 764,202 13.28% 764,202 

30 (392.2) Transportation Eq- Heavy Trucks 17,809,234 8.06¾ 1,435,424 8.06% 1,435,424 

31 (393) Stores Equ',pn;ant 664,474 3.57% 23,722 3.57½ 23,722 

32 (394) Tools 9,689,101 5.26% 509,647 5.26% 509,647 

33 (395) Laboratort Equipment 0 6.00% 0 6.00% 0 

34 (396) Power Ope<ate<I Equ'pment 3,399,751 10.00½ 3-39,975 10.00½ 339,975 

35 (397.1) Commufl'.catlon Equipm€<1t -AMR 42,076,715 5.26½ 2,213,235 5.26% 2,213,235 

36 (397.0) Communkatlon Equipment- Othe< 6,254,169 6.25% 390,886 625% 390,886 

37 (398) Miscellaneous Equipment 1,149,800 4.35½ 50,008 4.35% 50,008 

38 T olal Direct General Plant $165,972,865 $6,552,009 S6,552,099 

40 Total Proforma Plant & Depreciation $1,387,999,897 $33,917,968 $33,917,968 

41 Less Depreciation Charged to Clearing (871,641.87} ($871,642) 

42 Less Test Year Depreciation Elq}ense ($30,389,939) ($30,389,939) 

43 Ad).istment to Test Year· Acct 403 $2,656,387 



MISSOURI GAS ENERGY 

Twelve Months Ending December 31, 2016 Trued up to September 30, 2017 

Amortization Expense 

Monlh!y 

Test Year Proforma 
Line Orig:flal Amortization Amortization Acct 
No. Descrietion Cost Plant E~ense E~ense No. 

(a) (b) (c) (d) (e) 

MGE leasehold lmerovements 

(375.2) leasehokl Improvements $9,724 $347 $4,168 
2 (390.2) leasehold Improvements 0 0 0 
3 (391.5) Enterprise Software-EIMS 68,368,759 398,818 4,785,813 
4 Sub Total $68,378,484 $399,165 $4,789,981 404.3 

5 (303) Misc. Intangible - Website (7600) 773,929 6,449 77,393 

6 Sub Total-Acct. 303 $773,929 $6,449 $77,393 405.0 

Unamortized Proforma 

MGE Software Assets Balance MoAmortAmt Amortization 
7 Autonomy eTa!k..Contact Cir 27,428 1,371 16,457 
8 Mainframe Software Dev 271,355 22,036 264,438 

9 TOA Work Force Automation 823,847 13,964 167,562 

10 TOPO GIS Mapping 672,154 12,003 144,033 

11 Sub Tola! MGE Software Amortization 1,794,784 592,490 405.0 

12 Talat Amortization $5,459,864 
13 less Test Year Amortization ($863,266) 

14 Adjustmenl to Test Year-Accts. 404 and 405 $4,596,598 

Deferred Enerffi:'. Emcien~ and low lnoome P!:£2ram Costs 

15 Deferred Energy Emcieocy Cost Balance $15,336,254 $127,802 $1,533,625 

16 Red Tag Program $-46,765 $779 $9,353 

17 low Income Energy Affordability Program $336,181 $5,603 $67,236 

18 Sub Total Energy Efficiency and low Income Program Costs 15,719,200 1,610,215 908.0 

19 less Test Year Amortization (244,000) 

20 Adjustment to Test Year -Acct 908 $1,366,215 

One Tlllle Non-Caeital Transition Costs 

21 Total One Time Non·Capital Transition Costs $10,013,604 $166,893 $2,002,721 928.0 



MISSOURI GAS ENERGY 
Twelve Months Ending December 31, 2016 Trued up to September 30, 2017 

Property Tax Adjustment 

Line 
No. Description 

(a) 

1 Calendar Year 2016 Taxes Paid 
2 Calendar 2016 Assessed Values 
3 Average 2016 Rate Per $100 Valuation 

4 Calendar Year 2017 Estimated Taxes Due 
5 Calendar 2017 Estimated Assessed Values 
6 Estimated Rates 

MISSOURI GAS ENERGY 
Composition of Property Tax Adjustment 

7 Increase from 12/31/16 to 12/31/17 

Pro Forma Rate Calculation: 

8 Total Real Estate/Personal Property 

9 Estimated Tax 

Effective Real Estate/Personal Property 
10 Profonna Tax Rate 

11 Allocation of Property Tax on Enterprise Software to MGE 

Real l:::siate & 
Personal Property 

(b) 

13,212,770 
140,014,820 

9.4367% 

15,442,800 
163,646,295 

9.4367% 

Real Estate & 
Personal Property 

$2,230,030 

Assessed 
163,646,295 

15,442,800 

94367% 

$682,440 

Schedule H-14 



I , 

'. 

Line 
No. 

2 

3 
4 

5 
6 
7 

8 

9 

10 
11 

12 
13 

14 

MISSOURI GAS ENERGY 
Twelve Months Ending December 31, 2016 Trued up to September 30, 2017 

Ad Valorem Taxes on Kansas Storage Gas 

Description 
(a) 

BalaflCe of Regulatory Asset - April 30, 2014 

Monthly Amortization of Regulatory Asset (41 months at 133,333.33) 

Beginning regulalory asset balance 
Monthly Expense allowed in GR-2014-0004 (41 months at $116,666.67) 
Less: Actual ad valorem l ax payments: 

2014 and past taxes 
2015 taxes 
2016 taxes 

Difference between accruals and payments 

Balance or regulatory asset at 12/31/16 

Amortization based on a 4 year amortization period 
KS property taxes based on gas In storage at 1-1-17 

Tolal KS property taxes 
KS property laxes per books 

Adjustment 

SB,420,481 
$4,783,333 

($9,219,794) 
($1,309,012) 
($1,116,725) 

Amount 
(b) 

$8,420,481 

($5,466,667) 

($1,558,285) 

$1,395,530 

$348,883 
$1,691,513 

$2,040,396 
$3,000,000 

($959,604) 

Sohodu l o H-15 



MISSOURI GAS ENERGY 
Twelve Months Ending December 31, 2016 Trued up to September 30, 2017 

Line 
No. Description 

(a) 

January 
2 February 
3 March 
4 April 
5 May 
6 June 
7 July 
8 August 
9 September 
10 October 
11 November 
12 December 
13 Total Locates 

CY16 Locates - MGE 

14 Locates - Jan 16 - March 16 
15 Locates-April 16-Dec16 
16 Fiber Locates - Jan 16- Mar 16 
17 Fiber Locates - Apr 16 
18 Fiber Locates - May 16- Dec 16 
19 Total Locates 

20 
21 
22 

Pro Forma Locates Cost - MGE 

Locates 
Fiber Locates 
Total 

24 Adjustment to A/C 87 4 

25 
26 

Locates 
Fiber Locates 

Locates Expense 

Total 
{b) 

14,787 
20,480 
26,026 
25,038 
24,877 
24,151 
21,214 
26,095 
25,396 
24,944 
16,904 
14,909 

264,821 

Quantity 
56,206 

186,635 
5,087 
2,078 

14,815 
264,821 

242,840 
21,980 

264,821 

91.7% 

Cost Total 
$13.20 $ 741,915 

13.40 2,500,905 
13.20 67,153 
13.40 27,847 
32.60 482,957 

$ 3,820,777 

$13.60 $ 3,302,629 

32.60 ----'-7-'-16;a,5::..:5C-'1_ 
$ 4,019,181 

$ 198,404 

8.3% • Breakdown of fiber locates from USIC 
-----.,,1 o,..,o"".o"''¾,.,., 

Schedule H-16 



Line 
No. 

2 

3 

4 

5 

MISSOURI GAS ENERGY 
Twelve Months Ending December 31, 2016 Trued up to September 30, 2017 

Other Expense Adjustments 

Description 
(a) 

Eliminate Ticket Expense 

Total 

Spire Uniform Costs 
2017 Costs charged to expense 

2018 Estimated costs charged to expense 

Average 

Acct 

912 

878 

878 

Total 

(b) 

(109,264) 

($109,264) 

223,146 

106,107 

$164,627 

Schedule H-17 



Line 
No. 

2 

3 

MISSOURI GAS ENERGY 
Twelve Months Ending December 31, 2016 Trued up to September 30, 2017 

Weatherization & Conservation 

Description 
(a) 

Weatherization Program 

Per Books 

Adjustment 

Amount 
(b} 

$750,000 

750,000 

$0 

Schedule H-18 



BEFORE THE PUBLIC SERVICE COMMISSION 
OF THE STATE OF MISSOURI 

In the Matter of Laclede Gas Company's ) 
Request to Increase its Revenues for Gas ) File No. GR-2017-0215 
Service ) 

In the Matter of Laclede Gas Company ) 
d/b/a Missouri Gas Energy's Request to ) File No. GR-2017-0216 
Increase its Revenues for Gas Service ) 

AFFIDAVIT 

STATE OF MISSOURI 

CITY OF ST. LOUIS 

) 
) 
) 

ss. 

Michael R. Noack, oflawful age, being first duly sworn, deposes and states: 

1. My name is Michael R. Noack. I am Director of Pricing and Regulatory Affairs 
for Missouri Gas Energy, an operating unit of Laclede Gas Company. My business address is 
7500 E. 35th Terr., Kansas City, Missouri, 64129. 

2. Attached hereto and made a part hereof for all purposes is my trne-up direct 
testimony on behalf of Laclede Gas Company and MGE. 

3. I hereby swear and affirm that my answers contained in the attached testimony to 
the questions therein propounded are true and correct to the best of my knowledge and belief. 

·171"'11 . 
Subscribed and sworn to before me this _A __ day of Ocrofl.ER 2017. 

MARCIA A, SPANGLER 
Nola,y Public - Nota,y Seal 

STATE OF MISSOURI 
s1. Louis county 

My Commission Expires: Sep!. 24, 2018 
Commission # 14630361 
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