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TRUE-UP DIRECT TESTIMONY

OF

TIMOTHY M. RUSH

Case No. ER-2007-0291

1 Q: Are you the same Timothy M. Rush who filed direct and rebuttal testimony in this

2 case?

3 A: Yes, I am .

4 Q: What is the purpose of your True-Up Direct Testimony?

5 A: The purpose of my testimony is to provide the revenue deficiency level and the true-up

6 adjustments in this case . In Case No. EO-2005-0329 (the " Regulatory Plan"), the

7 Company, the Missouri Public Service Commission Staff ("Staff') and other signatories

8 agreed to the test period to be used in this proceeding . The test period was defined as the

9 twelve (12) months ending December 31, 2006 (initially filed with nine (9) months actual

10 and three (3) months budget data), with updates for known and measurable changes as of

11 June 30, 2007, and with a true-up through September 30, 2007 . The update period for

12 known and measurable changes was changed to March 31, 2007 . The true-up date of

13 September 30, 2007 remained unchanged . The filing date for true-up testimony was set

14 as November 2, 2007 .

15 Q: Please describe Kansas City Power & Light Company's (°°KCPL" or the

16 "Company") current revenue deficiency based on the true-up through September

17 30, 2007 .



1

	

A:

	

Thecurrent deficiency as calculated in the true-up is $47.6 million, consisting of $33 .4

2

	

million of earnings and $14.2 million of additional amortizations . The initial request as

3

	

filed by the Company on February 1, 2007 was $45 .4 million, which included an earnings

4

	

deficiency of $36.1 million and additional amortizations of $9 .3 million . The additional

5

	

amortizations amount is the amount needed in addition to the earnings-related revenue

6

	

increase to meet certain credit metrics as provided in the Regulatory Plan Stipulation and

7

	

Agreement. The earnings-related portion ofthe overall increase has decreased by $2.7

8

	

million, while the additional amortizations amount has increased by nearly $5 million.

9

	

The current deficiency amounts are set out in Schedule TMR-5 (HC) and Schedule TMR-

10

	

7. Schedule TMR-5 (HC), referred to as the Revenue Requirements Model, or earnings-

11

	

related model, before additional amortizations, includes all adjustments to reflect the

12

	

overall true-up case as of September 30, 2007. The individual adjustments are listed on

13

	

Schedule TMR-6 (HC). Schedule TMR-7 is the additional amortizations calculation and

14

	

shows that an additional $14 .2 million in additional amortizations is needed . The

15

	

additional amortizations calculation and amount is addressed in the True-up Direct

16

	

Testimony ofMichael W. Cline.

17

	

Q:

	

Howdoes the true-up deficiency compare to the reconciliation presented at the

18

	

hearings just concluded?

19

	

A:

	

Thecurrent revenue deficiency of $47.6 million provided in the true-up is higher than the

20

	

Company's $38.1 million deficiency included on the Staffs Reconciliation filed with the

21

	

Commission on September 28, 2007. In the September 28 filing, the Company did not

22

	

anticipate the need for additional amortizations. As a result of the true-up with actual

23

	

results for September 2007, amortizations are necessary to meet the credit metrics.



1

	

Q:

	

Please describe the process you went through and the adjustments made to the case

2

	

that were the basis for the September 30, 2007 true-up?

3

	

A:

	

All rate base items, including plant-in-service and non-plant items, were trued up to

4

	

actual September 30, 2007, Missouri basis balances, or in the case of rate base items for

5

	

which a multi-month average is used the averaging was updated to include periods

6

	

through September 30, 2007 . The capital structure was also updated through September

7

	

30, 2007, as set out in the True-up Direct Testimony of Michael W. Cline.

8

	

The following were the more significant revenue and expense true-up adjustments :

9

	

Retail Revenues - reflects customer growth through September 30, 2007. The

10

	

change in sales levels and system requirements resulted in updated allocation

11

	

factors that were used throughout the case .

12

	

Off-System Sales Marein - reflects the current projection for non-firm off-system

13

	

sales margins based on fuel prices and availability, set at the 25`" percentile level.

14

	

Company witness Michael M. Schnitzer discusses this adjustment in more detail

15

	

in his True-Up Direct Testimony .

16

	

Fuel and Purchased Power- reflects updated fuel prices and unit availability . All

17

	

fuel prices were updated through September 30, 2007.

18

	

Payroll and Payroll-related Benefits - reflects September 30, 2007 employee

19

	

complements and pay levels .

20

	

Depreciation and Amortization - reflects September 30, 2007 plant balances and

21

	

depreciation rates authorized in the Regulatory Plan .



Rate Case Expense- reflects actual rate case expenses through September 30,

2007 and corresponding amortization of such costs over a two-year period

beginning January 2008, consistent with the amortization period ordered by the

Commission in the 2006 rate case . An agreement was made with Staffto include

only those expenses incurred to date through September 30, 2007. Any remaining

expenses will be set out in a deferred account to be included in the next rate case

filed by the Company. A Stipulation and Agreement is expected to be filed in this

case between the Company and Staff.

Pension and OPEB- reflects the 2007 actuarial information. The adjustments

were made consistent with the Stipulation and Agreement in the 2006 rate case .

Other Benefits- reflects the actual costs incurred during the twelve-month period

ending September 30, 2007 .

Transmission Expense- reflects the actual costs incurred during the twelve-month

period ending September 30, 2007 .

Customer Programs- reflects actual costs through September 30, 2007 and a

corresponding amortization of such costs over 10 years consistent with the

Regulatory Plan Stipulation and Agreement and consistent with the 2006 rate

case .

Stipulated Issues- reflects the ratemaking treatment for various issues agreed to by

the Company and Staff in the Stipulation andAgreementAs To Certain Issues

filed with the Commission on October 3, 2007
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Q:

	

Was a true-up adjustment made to reflect the effects of the Commission's recently

2

	

ordered Vegetation Management Standards (CSR 240-23.030) and Infrastructure

3

	

Standards (CSR 240-23.020)?

4

	

A:

	

No. The Company anticipates annual increases of approximately $2.1 million and $3 .0

5

	

million in Missouri for compliance with these two new standards, respectively, beginning

6

	

in 2008. However, since these incremental costs will be outside ofthe agreed upon true-

7

	

up period and are not specifically known and measurable, no adjustments were made in

8

	

theCompany's true-up case . KCPL witness William Herdegen discusses these recently

9

	

ordered Commission standards in more detail in his True-Up Direct Testimony .

10

	

Q:

	

Were any adjustments made to reflect other anticipated increases in costs beyond

11

	

the September 30, 2007, true-up period that are known and measurable?

12

	

A:

	

No. The Company is aware ofa significant coal price increase that will take effect

13

	

January 1, 2007, which will increase Missouri jurisdictional costs by nearly $7 million

14

	

annually . However, this known and measurable change is outside ofthe test period .

15

	

Other numerous increases are also expected, including labor rates, contractor costs and

16

	

material costs. None ofthese costs increases were included .

17

	

Q:

	

Oneof the reasons for the timing of this rate case was to coincide with the addition

18

	

ofthe selective catalytic reduction ("SCR") equipment at LaCygne Unit 1. Is that

19

	

project completed and in service?

20

	

A:

	

Yes. The project achieved in-service criteria on May 28, 2007 .

21

	

Q:

	

Are all of the bills associated with this project now paid?

22

	

A:

	

No. As with any construction project there are minor punch list items that need to be

23

	

completed before final payment can be made to the contractors . It is anticipated that all



1

	

work will be completed by the end of 2007 and that the project will remain within the

2

	

budgeted cost . KCPL plans to seek recovery of all remaining costs not included in the

3

	

September 30, 2007 true-up date in our next rate filing.

4

	

Q:

	

Are the adjustments made in the true-up filing consistent with the Commission's

5

	

order in this proceeding and consistent with the matching principles established in

6

	

rates cases before this commission?

7

	

A:

	

Yes. As set out in the Regulatory Plan Stipulation and Agreement, the parties agreed to

8

	

true up certain items, including revenues, offsystem sales, fuel prices and purchased

9

	

power costs, payroll and payroll-related benefits, plant-in-service, property taxes,

10

	

depreciation and other items typically included in true-up proceedings . The Company

11

	

followed those guidelines . Additionally, we are consistent with the treatment of costs, as

12

	

ordered in our last rate case, with the exception of incentive and severance issues, which

13

	

are now before the Commission . In KCPL's last rate case, the Commission invited the

14

	

Company to better explain the link between these expenses and its provision ofelectric

15

	

service . KCPL has sought to do so in this case .

16

	

Q:

	

Does that conclude your testimony?

17

	

A:

	

Yes, it does .



In the Matter of the Application of Kansas City )
Power & Light Company to Modify Its Tariffto)
Continue the Implementation of Its Regulatory )

	

Case No. ER-2007-0291
Plan

	

)

STATE OF MISSOURI

	

)
SS

COUNTY OF JACKSON )

BEFORE THE PUBLIC SERVICE COMMISSION
OF THE STATE OF MISSOURI

Timothy M. Rush, being first duly sworn on his oath, states :

1 .

	

Myname is Timothy M. Rush . I work in Kansas City, Missouri, and I am

employed by Kansas City Power & Light Company as Director, Regulatory Affairs.

2 .

	

Attached hereto and made a part hereof for all purposes is my True-up Direct

Testimony on behalfof Kansas City Power& Light Company consisting of

	

S ~ k

6e ) pages, having been prepared in written form for introduction into evidence in the above-

captioned docket .

3 .

	

I have knowledge of the matters set forth therein . I hereby swear and affirm that

my answers contained in the attached testimony to the questions therein propounded, including

any attachments thereto, are true and accurate to the best of my knowledge, information and

belief.

imothy M

Subscribed and sworn before me this ,~ day ofNovem

My commission expires :

	

V Oukk

AFFIDAVIT OF TIMOTHY M. RUSH

"NOTARY SEAL -'
Nicole A. Wehry, Notary Public
Jackson County, State of Missouri
My Commission Expires 2/4/2011
Commission Number 07391200
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SCHEDULE 2-ALLOCATION OF REVENUES
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SCHEDULE 8 -ALLOCATION OF ACCUMULATED DEFERRED TAXES

SCH 11

	

SCHEDULE 11 - ALLOCATION OF ELECTRTIC PLANT-IN-SERVICE

SCH 12

	

SCHEDULE 12-ALLOCATION OF ACCUMULATED DEPRECIATION

SCH 15

	

SCHEDULE 15- ALLOCATION OF WORKING CAPITAL

SCH 16
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SCHEDULE 18- ALLOCATION OF SALARIES ANDWAGES
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KANSAS CITY POWER&LIGHT COMPANY
MISSOURI REVENUE REQUIREMENT

	

Non-Proorietarv Version
2006 TEST YEAR INCL KNOWN& MEASURABLE CHANGES TO 9-3M7
SUMMARY OF ADJUSTMENTS (1)

Total Company

	

Total Company
Adjustments Adjustments
Inef(Deer) Inor(Door)

9130/2007 True-up

	

3/31/2007 Update

	

Incr (deer) Sept
vs March

Highly co rwertel intovvaten
6 desgnaterl by ""_ 1 of 6

JURISDICTIONAL COST OF SERVICE

OPERATING
Retail

REVENUE
Sales-Schedule 1, line 1-010

Adj-49a Normalize revenues terweather -MO ( (6,007 36971 ( (5,998,357) (5,340)
Adj-49a Normalize revenues for weather-KS (6,494,878) (6,494,878) -
Adj-49b Annualize revenues for customer growth through Sept 2007- MO 3,105,347 8,870,357 (5,765,010)
Adj-496 Annualize revenues for customer growth through Sept 2007-KS 6,397,751 14,811,241 (8,413,490)
Adj-49c Annualize revenues for rate increase effective 1/1/2007-MO 51,699,409 51,933,634 (234,225)
Adj-49c Annualize revenues for rate increase effective 1/1/2007. KS 29,985,734 30 243,986 (258,252)

38,954,074 53,630391_ (1 46763171

Miscellaneous Revenue-Schedule 1, line 1-011
Adj-48 Reflect annualized revenues related to LaCygae-Gardner 167,186 113,430 53,756

transmission line upgrade
Adj-496 Adjust forfeited discounts (Missouri only) 186,556 186,556

353,742 -_. 113430 240,312

Bulk Power Sales-Schedule 1, line 1-012
Adj-18 Remove effectsof 2006 Hawthorn subrogation settlement (2,528,765) (2,528,765) -
Adj-39 Normalize Bulk Power Sales (68,292,829) (58,915928) (9,376,901)

(70,821,594) (61444,693) (9,376,901)

Operating Revenue- Schedule 1, line 1-014 (31,513,778) (7,700,872) (23,812.9061

OPERATING EXPENSES
Fuel-Schedule 1, line 1-017
Adj- 11 ..

Adj-11 Adjust 2006 expenses for Wolf Creek nuclear fuel refund recorded in 427,150 427,150
2006 related to prior years

Adj-12 Adjust book depreciation expense to jurisdictional rates- unit trains (91,370) (91,370)

Adj-18 Remove effects of 2006 Hawthorn subrogation settlement 3,678,204 3,678,204

Adj-20 Annualize salaries and wages payroll costs for changes in staffing 5,641,174 5,661,119 (19,945)
levels and base pay rates

Adj-20a Reverse actual salaries and wages payroll costs incurred for actual (5,165,813) (5,174,776) 8,963
staffing levels at base pay rates

Adj-38 Annualize Fuel Expense at contract prices for net system input (53,353,076) (50,480,554) (2,872,522)
normalized for weather and annualized for customer prowth

Adj-52 Adjust for fuel additives related to new LaCygne SCR 1,599,540 1,931.700 (332,160)

Adj-62

Adj-97 Reverse all previous depreciation adjustments- unit trains 91,370 91,370

Adj-98 Annualize depreciation expense basedon jurisdictional depredation 450,335 451,936 (1,601)
rates applied to Jurisdictional Plant in Service at 9-2007

Fuel -Schedule 1,line 1-017 (45661,780) (42,480,773) (3,181,007)

Purchased Power- Schedule 1, line 1-018
Adj- 18 Remove effects of Sept 2006 Hawthorn subrogation settlement 10,804,723 10,804,723 -
Adj-40 Annualize Purchased Power Expense for net system input 8,555,531 12,439,948 (3,884,417)

normalized for weather and annualized for customer growth
19,360,254 23,244671 (3884417)

Other Operations & Maintenance Expenses- Schedule 1, line 1-019
Adj-4 Transfer KCREC Bad Debt Expense to KCPL A/C 904 4,513,695 4,513,695



KANSAS CrrY POWER&LIGHT COMPANY
MISSOURI REVENUE REQUIREMENT

	

Non-Proorietarv Version
2006 TEST YEAR INCL KNOWN& MEASURABLE CHANGES TO 9-30-07
SUMMARY OF ADJUSTMENTS (1)
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Total Company
Adiustments
Iner(Decr)

9/30/2007 True-up

Total Company
Adiustments
Incr(Decr)

3/31/2007 Update Incr (deer) Sept
vs March

AdT8 Eliminate billings from GPES to KM for earnings Wand interest (244,047) - (244,047)
expense

Adj-9 Adjust for current period bank fees paid by KCREC related to sale of 3.822 .431 3,822,431
receivables

Adj-11 Adjust 2006 expenses for 2005 advertising costs reversed In 2006 60,895 60,895
(MO only)

Adj-11 Adjust 2006 expenses for 2005 Leadership Development Initiative 867,870 867,870
(LED-LDIt costs reversed in 2006 (MO only)

Adj-11 Adjust 2006 expenses lor 2005 Corporate DevelopmentiPlanning 879,112 879,112
(CORPDP-KCPL) costs reversed in 2006 NO only)

Adj-11 Adjust 2006 expenses for 2005 Talent Assessment costs reversed in 216,771 216,771
2006 (KS only)

Adj-11 Adjust 2006expenses for2005MSC0140,KCPLSt<ategiclnittatives t,155,665 1,155,665
costs, reversed in 2006 (MOonly)

Adj-11 Adjust 2006 expenses for 2005 FERC assessment reversed in 2006 131,079 131,079

Adj-16 "

Adj-18 Remove effectsof 2006 Hawthorn subrogation settlement (122,410) (122,410)

Adj-20 Annualize salaries and wages payroll costs for changes in staffing 150,107,559 150,703,642 (596,083)
levels and base pay rates

Adj-20a Reverse actual salaries andwages payroll costs incurred for actual (137,458,540) (137,756,778) 298,238
slaffinp levels at base payrates

Adj-20b Adjust severance payroll costs to normalized amount (21,562) 191,821 (213,383)

Adl-20c Adjust Talent Assessment severancepayroll costs to amortized (7,029,556) (6,957,387) (72,169)
amount

Adl-20d Adjust incentive compensation- Power Marketing payroll costs to (30,389) (33,481) 3,092
normalized amount

Adj-200 Adjust incentive compensation- Value Link payroll costs to (1,498,047) (1,567,018) 68,971
normalized amount

Adj-20h Normalize employee relocation costs (5-year average) (190,411) - (190,411)

Adj-23 Remove R&Dtax credits consulting fees from test period (385,000) - (385,000)

Adj-26a Normalize Production maintenance expense 6,073,809 7,170,486 (1,096,677)

Adj-26b Normalize Transmission & Distribution maintenance expense (2,103,269) 1,527,998 (3,631,267)

Adj-26b Normalize General maintenance expense 1,112,306 1,118,982 (6,676)

Adj-27a Adjust FAS 87 and FAS 88 pension expense, including amortization 20,482,635 21,044,900 (562,265)
of pension regulatory assets

Adj-27b Normalize SERP expense 312,036 - 312,036

Adj-30

Adj-31 Reflect amortization of regulatory asset related to deferred 688,292 1,157,886 (469,594)
Affordability, Efficiency and Demand Response Programs costs (MO
only)

Adj-32a Reflect amortization of regulatory asset related to deferred 712,308 1,000,000 (287,692)
incremental rate case expenses for2007 filing



KANSAS CITY POWER & LIGHT COMPANY
MISSOURI REVENUE REQUIREMENT

	

Non-Proorietarv Version
2006 TEST YEAR INCL KNOWN & MEASURABLE CHANGES TO9-30-07
SUMMARY OF ADJUSTMENTS (1)

Total Company

	

Total Company
Adjustments Adjustments
Incr(Deer)

	

[net (Deer)

1-10I, Confdendd iniocraeon
k despnaied by"_'-

9/30/2007 True-up 3/31/2007 Update Incr(decr)Sept
vs March

Adj-32b Reflect amortization of regulatory asset related to deferred 840,375 1,172,017 (331,642)
incremental rate case expenses for 2006 filing

Adj-37 Annualize MPSC assessment 303,470 - 303,470

Adj-41 Normalize bad debt expense on test year revenues 232,237 259,575 (27,338)

Adj-42 Adjust War Creek refueling outage amortization expense 757,218 757,218

Adj-44 Adjust Nuclear decommissioning expense 1,936 1,936

Adj-45 Adjust benefit expense for Other Post Employment Benefits (OPES, 3,900,887 4,488,826 (587,939)
401 K, and toy other benefits relating to active employees

Adj-48 Adjust transmission expense (Account 565) and increase NERC/SPP 5,211,045 1,370,400 3,840,645
fees

Adj-49a Adjust bad debt expense related to normalization of revenues for (60,388) (60,885) 497
weather

Adj-49b Adjust bad debt expense related to annualization of revenues for 40,757 108,921 (68,164)
customer growth

Adj-49c Adjust bad debt expense related to annualization of revenues for the 438,707 432,878 5,829
rate increase effective 1/1/07

Adj-52 Adjust non-fuel O&M expenses for new LaCygne SCR 292,462 292,462

Adj-54 Adjust current period actual bank fees paid by KCREC related to sale 223,186 244,874 (21,688)
of receivables to projected amounts

Adj-56 Annualize Customer Accounts expense for costs associated with 182,625 563,490 (380,865)
accepting Credit card payments

Adj-59 Capitalize Sierra Club legal expenses (6,075) - (6,075)

Adj-59a Disallow Washington DC employee costs (92,400) - (92,400)

Adj-59b Disallow dues per Settlement Stipulation (256,842) - (256,842)

Adj-60 Amortize project costs for Leadership Dvlp Initiative (LED-LDI) (MO 223,717 223,717
only)

Adj-61 Amortize project costs for Corporate Dvlp/Plan(CORPDP-KCPL) 176,116 176,116
(MOonly)

Adj-63 Amortize project costs for Talent Assessment (KS only) 21,677 21,677

Adj-65 Disallow meal expenses per Settlement Stipulation (365,563) - (365,563)

Ad-69 Amortize certain advertising expense over two years (534,837) - (534,837)

OtherOper & Mtce Expenses- Schedule 1, line 1-019 55 .802,008 61 397 .847 (5,595,839)

Depreciation Expense-Schedule 1, line 1-020
Adj-12 Adjust book depreciation expense to jurisdictional rates (6,551,796) (6,551,796) -

Adj-97 Reverse all previous depreciation adjustments, including adjustment 6,551,796 6,551,796 -
to fuel expense

Adj-98 Annualize depreciation expense based on jurisdictional depreciation (8,926,431) (8,419,764) (506,667)
rates applied to Jurisdictional Plant in Service at 9-2007

DepreciafonExpense -Schedule 1,line 1-020 (8,926,431) (8419 .764) (506 .667)

Amonizadlon Expense -Schedule t, line 1-021
Ad-12 Adjust book amortization expense to jurisdictional basis 241,021 241,021



KANSAS CITY POWER&LIGHT COMPANY
MISSOURI REVENUE REQUIREMENT

	

Non-Proorietarv Version
2006 TEST YEAR INCL KNOWN&MEASURABLE CHANGESTO 9-30-07
SUMMARY OFADJUSTMENTS (1)

Adj-25

	

Reflect additional amortization to maintain credit ratios included in
CaseNo. ER-2006-0314

Adj-97

	

Reverse all previous amortization adjustments, including adjustment
to fuel expense, excluding credit ratio amortization

Adj-98b

	

Annualize amortization expense

Amortization Expense-Schedule 1, line 1-021

Interest on Customer Deposits - Missouri- Schedule t, line 1-022
Adj-10

	

Transfer interest on customer deposits above the line

Interest on Customer Deposits-Kansas-Schedule 1, line 1-023
Adj-10

	

Transfer interest on customer deposits above the line

Taxes Other than Income-Schedule 1, line 1-024
Adj-1

	

Remove Gross Receipts Tax

Adj-11

	

Adjust 2uuo expenses To( reversal or capital srocK reserves due to
favorable ruling by the MO Dept of Rev on the use of a tax basis
balance sheet vs. GAAP balance sheet for the computation of the
MO franchise taxsince 2000

Adj-20c

	

Adjust Talent Assessment FICA payroll taxes consistent with Talent
Assessment severance adjustment

Adj-209

RATE BASE

Adjust FICA payroll laws consistent with annualized payroll
adjustment

Adj-33b

	

Adjust property taxes

Multiple

	

Adjust Kansas City Earnings Tax for impact of other adjustments

Taxes Other than Income -Schedule 1,line 1-024

Federal and State IncomeTaxes-Schedule 1, line 025
multiple

	

Reflect adjustments to Schedule 7, Allocation of Current and
Deferred Income Taxes

Adj-99

	

Reflect the tax deduction for interest synchronization, thetax impact
of which is included in the Schedule 7 adjustments above

Fed and State Income Taxes-Schedule 1, line 1-025

Total Electric Operating Fxp-Schedule 1, line 1-027

Hall ElectrlcOperating Income -Schedule 1,line l-029

Total Electric Plant -Schedule l, Has 1-032
Adj-3

	

Adjust Woo Creek disallowance to 100% jurisdictional basis

Adl-21

	

Increase Plant in Service foradditions and retirements for me period
Januarv-September. 2007

Total Electric Plant-Schedule 1, line 1-032

Accumulated Depreciation & Amortization-Schedule 1, line 1-033
Adj-13

	

Adjust book Depreciation Reserveto100%basis atjurisdictional
depreciation rates for December 2006

Adj-53a

	

Adjust Depreciation Reserve for annualized depreciation provision
subsequent to test year or update period, whichever is later, through
September2007

Highly ~fdxNalInhrmedan
Isdmigmledby"---
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Total Company
Adjustments
Incr (Deer)

9130/2007 True-up

Total Company
Adjustments
Incr (Deer)

313112007 Update Incr (deer) Sept
vs March

25,679,061 25,679,061

(241,021) (241,021)

1,378,368 148,890 1,229,478

27 .057 429 - 25,827 951 1,229,478

438.857 438.857

76 .796 78 .796

(39,812,079) (39,812,079)

1,036,305 1,036,305

(494,654) (520,230) 25,576

965,082 883,952 81,130

2,403,425 2,856,598 (453,173)

(24,405) (16,959) (7,446)

(35.926326) 135.5724131 (353,913)

(21,702,310)

-

(21,542,734)

-

(159,576)

-

(21 702 3101 (21542734) (159 .576)

(9,479 .5031 2.972 438 (12,451 .941)

122.034 .2751 110,673.310) 111,360,965'

(6,770,612) (6,770,612)

151,213,817 178,204,162 (26,990,345)

144.443205 171 .433550 126990 .3451

(98,041,116) (98,041,116)

- 83,272,691



KANSAS CITY POWER & LIGHT COMPANY
MISSOURI REVENUE REQUIREMENT
2006 TEST YEAR INCL KNOWN & MEASURABLE CHANGES TO 9-30-07
SUMMARY OF ADJUSTMENTS (1)

Non-Proorietarv Version

Total Company

	

Total Company
Adiustmenls Adlustments
[nor (Dscr)

	

Incr(Doer)

Adj-536

	

Adjust Depreciation Reserve for projected retirements and net
salvage expenditures subsequent to the test year or update period,
whichever is later. throuah September 2007

Adj-53c

	

Adjust Depreciation Reserve from jurisdictional balance as of
December of test year to jurisdictional balance as of update or true
up period .

Accumulated Depr&Amort-Schedule 1,line 1-033

Net Plant-Schedule t, line t-03

Working Capital-Schedule 1, line 1-036
Adj-50

	

Adjust Prepayments to 13-Month average

Adj-51

	

Adjust Fossil inventories to required levels and adjust Nuclear
inventory to 18-month average

Adj-72

	

Adjust M&S inventories to 13 month average

Various

	

impact of other adjustments on Cash Working Capital
Working Capital -Schedule 1,line 1-036

Prior Net Pre-paid Pension Asset- MO-Schedule 1, line 1-037
Adj-27

	

Reduce Net Prepaid Pension Asset for excess of FAS 87 pension
cost over contributions (54 .5%)

Prior Net Pre-paid Pension Asset-KS-Schedule 1, line 1-038
Adj-27

	

Reduce Net Prepaid Pension Asset for excess of FAS 87 pension
rest over contributions (44 .3%)

Prior Net Pre-paid Pension Asset- WS-Schedule 1, line 1-039
Adj-27

	

Reduce Net Prepaid Pension Asset for excess of FAS 87 pension
cost over contributions (1 .2%)

Pension Regulatory Asset - Schedule 1, line 1-040
Adj-5

	

Adj 2006 FAS 87 book regulatory asset to 2006 total Company-
Missouri basis requlatorvasset

Adj-27

	

Decrease Missouri basis regulatory asset to 9-30-07 amount
Pension Regulatory Amer -Schedule 1, line 1-040

Pension Regulatory Asset-Schedule 1, line 1-041
Adj-5

	

Adj 2006 FAS 88 book regulatory asset to 2006 total Company-
Missouri basis regulatory asset

Regulatory Asset-2002 1ce Storm-MO-Schedule 1, line 1-048
Adj- 29

	

Decrease Regulatory Asset to 9-30-2007 amount

Adj-30

Regulatory Asset-Demand Side MgmtProg4AO-Schedule 1, line 1-043
Adj-31

	

Increase Regulatory Asset to 9-30-2007 amount

Regulatory Asset-Demand Side Mgmt Prop-KS-Schedule 1, line 1-044
Adj-31

	

Increase Regulatory Asset to projected 9-30-2007 amount

Regulatory Assel-Regulatoty Expenses-MO-Removed It= Schedule 1
Adj-32a/b

	

Increase Regulatory Asset to projected 9-30-2007 amount

Regulatory Asset-Regulatory Expenses-KS- Removed from Schedule i
Adj-32a/b

	

Increase Regulatory Asset to projected330-2007 amount

Regulatory Asset-STB Litigation-MO- Removedfrom Schedule 1
Adj-62

Accumulated Deferred Income Taxes-Schedule 1, Ilnet-047
Adj-14

	

Adjust Deferred Income Tax Reserves to 100% jurisdictional basis

	

24,547,829

	

30,628,809

Hlghlyconfidential infonnadon
adesignaledby"_'
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9/30/2007 True-up

-

90,496,873

3/31/2007 Update

(31,739,674)

31,806,832

Incr (decr) Sept
vs March

(7544243) (14,701,267) 7,157,024

- - 151,987,448 186,134,817 (34 147 369)

1,299,857

6,291,814

763,970

(3.490 .4991

2,062,656

1,424,342

(925,204)

(5,446,296)

(762,799)

4,867,472

1,689,174

1,955,797
4 .865.142 (2.884,502) 7,749,644

(1,892,208) (1,869,634) (22,574)

(1,538,070) (1,519,721) (18,349)

(41,663) (41,166) (497)

(2,274,662)

(6,001,121)

(2,286,101)

(5,767,662)

11,439

(233 .4591
(8,275,7831 (8 .053 .763) (222,020)

(22,673,747) (22,673,747)

(380 167) (380.167)

3 .049 .211 2.592 .470 456 .741

2,859,938 (2,859,938)

450,628 (450,628)



KANSAS CITY POWER 8 LIGHT COMPANY
MISSOURI REVENUE REQUIREMENT
2006 TEST YEAR INCL KNOWN 8 MEASURABLECHANGES TO9-3G-07
SUMMARY OF ADJUSTMENTS (1)

(1) All amounts are total company; if an adjustment is applicable to only MO or KS it is so indicated

HoblyCcnnderxalinto,madm
Isdeapnatedar'-'-

	

6 of 6

Non-Proorietarv Version

Total Company

	

Total Company
Adiustments Adjustments
liter (Decr)

	

[nor (Door)

9/30/2007 True-up 3/31/2007 Update Incr(decr)Sept
vs March

Adj-33a Adjust Deferred Income Tan Reserves for proforma impact of 6,539,579 (607,592)
additional straight line tax depreciation on 2006 plant additions and
adjustments to deferred Regulatory assets and liabilities

Accumulated Deferred income Taxes -Schedule 1,linel-050 31 .087408 30,021,217 1,066,191

Deferred Gain on Emission Allowance Sales-Schedule 1, line 1-048
Adj-28

Deferred Gain on Emission Allowance Sales-Schedule 1, line 1-049 (MO only)
Adj-28

Customer Advances for Construction-MO-Schedule 1, line 1-050
Adj-74 Adjust Customer Advances for Construction to 13 month average (23 937) (23,937)

Customer Deposits-MO-Schedule 1, line 1-052
Adj-73 Adjust Customer Deposits to 13 month average (63,770) (63,770)

RATE BASE -Schedule 1,line 1-057 93217 .818 123.880,972 (30 .663.1541



Urm

Missouri Jurisdictional Additional Amortization for 2007 Filing

	

TMR"h,
Includes $21,679,061 Credit Ratio Amortization from ER-2006,0314

	

Total

	

Judsdlc6onel

	

Jurisdictional

	

Jurisdictional

Company

	

Allocation Aduslments Proton..

1 Additional netAssets on KOPL's balance sheet 22,105,984
2 Rate Bass RevRanModel Sdl 1 .055COL 604) NA 1292032968
3 Net Assets supported by LTD 8 Equity 1,314,130,752
4 JusdsdidianalAlboatorforCapital JutisocponalRate Raise (COIL 604)/TotalCompany Rate Base COL603) 52.71%
5
6 Total Capital Misc%tie-031 - 1000 2.696.225,541 1,314,138,152 - 1,314,138,752
7 Equity Mlec%%-030- 1000 1,553,526,970 57 .62% 757,188,137 - 757,188,137
8 Preferred Msc%%-029'1000 39,000,000 1.45% 19,008,577 19,008,5'77
9 Lntq-IermDebt Miai%028-100 1,103,698,571 40 .93% 537,942,038 537,942,038
to Cost of Debt Wa %034 5.93% 100.00% 5.93% 5.93%
11 Interest Expense line 9 - Une 10 65,433,265 31,892,135 31,892,135
12
13 Retail SalesRevenue Rev Re, Model Sch t-014 plus Revenue Requirement 0 648,237,723 14,155,960 682,393,691
14 OmerRevenue Rev R, Nobel Son1,0I4plus Revenue Raqumment 0 0
15 OpeaungRevenue Rev Him, ModetSxh1.014plus Revenue Requi,alnent 0 648237723 14155.968 662,393691
t6
17 Commas,8Malutellance Expenses Rev Req Model Sch 1-017through 1-019plus Rev lost Sad Debt 349,580,690 349,560,690
18 Depredation Rev Real Model Sch 1-020 73,308,512 73,388,512
19 AmoNaatbn Rev Req Model Scb 1-021 26,9¢8,519 14,155,968 41,062,467
20 Interest on customer Deposits Rev Real Model Srh 1 W2 (MO) or 1-023 (KS) 438,057 430,857
21 Taxes othe,Iranrlmmetaxes Rev Ratio Woe) Sdtt-024 plus RevReq KCMGEarragsTaxes 39,792,360 39,792,360
22 Federaland Stem income taxes Rev Req ModelSch 1-025plus RevRep Income Taxes 42,294,020 42,294,02
23 Ga.on disposition of plant Rev Re, ModelSch t-026 0
24 Total EledricOparmn9Expenses Sumof Una.17to2 0 532 0958 14155968 546536926
25
2 Operating Income Rev Ran Model Ssh 1-029 0 115,866,765 0 115,855,765
27 fare UOngterm Interest Expense up . 11 - (31,892,135) - (31,092,135)
270 pays Short-term Interest Expensenotof Mx -Una38'(I-Y1Ie69) (4,703,218) (4,783,218)
2 Depreaaliou Rev Req Modal SCI1-020 73,388,512 - 73,388,512
2 Abbimuoon RevRoss, Madel6c61-021 26,906,518 14,155,968 41,062,487
30 Delsoed Texas Rev For, Model Sch 7414 (COL 604) 1497974 (5,4110A9) (0X6,242
31 FMdsfrom Cpetalbns(FRO) SumofLane,26to30 177978470 8,667,699 185646168
32
33 Net Income Una264Una27 - 83,961,630 - 9,99,630
9 Re.on Equlty Una 33 f Une7 6.0% 11 .09% 0.0% 11 .1%
35 Unadjusted Equity Ratio Une7/Une6 57 .6% 57.6% 0.0% 57 .8%

Additional financial Information needed for the calculation of ratios

36 CoWeloed~aucbngations KCPL Time Balance sushisushia2431W 2,263,92 1,193,189 1,193,189
37 Short-term Debt Balance KCPL TWO Bepnce ears 21xxx 258,97,000 136,333,088 136,333,088
38 Short- term Data bursr9sl KCPLeveageshon-lohndebtrate -Line 37 14,820,473 7011888 7811886

Adjustmentsmade by Rating Agencies for Off-Balance Sheet Obligations

39 DrotAdlusimentsfaOOEaanceSheet obloeboms
40 corrupting Lease Debt Equivalent Present Value of Operebng Lease Obligationsdiscounted@593% 86,659,561 15,678,340 45,678,340
41 Purchase Pawar Debt Equivalent Present Value of Purchase PowerOblgalions discounted @593% 2,171,391 10,632,390 10,632,360
12 Accounts Receivable Safe KCPLTrAIEaton.awount142017 7002000 36897069 %89>99
43 Total ORS Debt Adjustment Sum of Uses 40 to a2 176,830,959 W,27,769 - 93,27,769

" Depredepon Appertain taxOperalinp Leases 10,477,788 5,522,852 5,522,852

45 N
46 PresentValueof Operating Leases Una /0 . 6,93% 5,137,651 2,708,051 - 2,708,061
47 Pumhsse Power Debt Equivdlenn Line 41 ' 5.93% 1,195,a2 630,344 - 630,94
" Acmunla RemlvablaSale Una 42' 5% 3,500,000 1 853 1 ,11,14,03
49 7ote1068mtmasl

exam
Sum .1Unes46m48 9,639621 5,183,259 5,103,259

Ratio Calculations

50 Adjusted M~dExpense Una11 .Une38 .Una49 W.6STAss ",887,20 - ",887,22
51 Adjusted Total Debt U99 a Line 36 . Una 37. Una 43 1,91,440,25 768.676,083 - 768,676,083
62 Adjusted Total capital Una6 .Line36 .Une37 .Una43 3,133,967,175 1,90,872,797 - 1,544,872,707
53
SI FFO Interest Coverage tube 31 .Una 91 / up .9 1.00 4.97 0.19 5.18
55 FFOase%0AvelageTakelDeb, UIro31+91ro"IUps,51 0.% 23 .9% 1.1% 25 .0°.4
56 Tom Debt to TOWC I Una 511 Une 52 492% 49 .8% 0.0% 49.8%

Changes required to meet ratio targets

57 FFOInterest CoveriTeper 3.60 380 0.00 3.80
58 FFO adjustment to meet street (Une 57- Una SG)' Line 50 252,2",32 (52,291,086) (8,667,699) (60.961,785)
59 Internal adjustment tometWest Une31'(1/ILine57-1)-1I(Lme9-1)) - 21,,02,066 21,772,066
60
61 FFOasa%dAVemgeTaelDebtTaget 2% 26%
62 FFOadjustment mmeamryef (Um61-Una55) - Line 51 374,882,269 8,667,699 (8,667,698) (0)
Fx3 Debt blueprintla meet Weal Una31' (1 / Una 61 -1 / Line 55) - (33,027,306) 33,627,306 0
64
65 TOW Debt m Tool Capri Target 51% 51% O% 51%
BB Dean aolmmwnttommetMtra (Urm65-Line 56) 'Liy052 9,809,054 19,209,93 - 19,209,049
67 TOWCargo! adjustment tobase never Una51/Una65-Una52 111,59S4W 37,664,791 37,69,791

Amortization and Revenueneeded to meet targeted ratios

68 FIFO adjustment needed to meal papal ionise Mlsxlmmn of Una5e,tine 62, or Zem 974,92.263 8.667,899 (8,667,99) -
69 EMec4ye in..box 21. Amounting Schedule 1 t 38.77% 38.77% 38 .77% 38 .77%
70 Deferred Income ~xes' -Line 6B' Una 69 / (1 -Une 69) (237,370.331) (5,49,281 5,49,269 -
71 Total enlombabon Required for the FFOadjustment Line 68 -Une 70 512,252594 14,155,988 (14,19 .98) -
72
73 R9WfSees Revenue Adjustment adlus6nwx-txro13 98,237,72 14,155,888 662,383,91
74 Peraanlmaeaseinretalsalesrearms. Line 73JumEidionalAdjustments IUna73Jamdidbual 2.2%

- An lad far9navn endmaasura~ changes Inchdin dnames 19pted to new lent imeeNice


