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Staff 9/30 EMS Run - 6. 1% Discount Rate for Off Balance Sheet Obligations

Total Jurisdictional  Jurlsdictional  Jurisdictfonal
iina - Company Allocation Adjustments Proforma
1 Additional net Assets on KCPL's balance sheat 30,810,417
2 Rate Base NA, 1,251,517,071
3 Net Assets supported by LTD & Equity 1,282,327,188
4 Jusrisdictional Allecator for Capital Jurisdigtional Rate Base / Total Company Rate Base 54.17%
5
6 Total Capital Batnes Schedule 9 2,555,657,000 1,282,327,188 - 1282321188
7 Equity Barnes Schedule 9 1,372,002.000 53.690% 688,461,275 - 688,461,275
& Preferred Barnes Schedule 9 36,000,000 1.83% 19,568,651 19,568,651
¢ Long-term Debt Bames Scheduls 8 1,144,565,000 44.79% 574,287,262 574,297,262
10 Cost of Debt Bamas Schedute 10 6.21% M 621% 6.21%
11 interest Expense Line 13 " Ling 14 71077 487 35,663.960 - 35 653,860
12
13 Retail Sales Revenue Staff Accounting Schedule 9-1 plus Ravenue Requirement 4] 455,306,562 64,390,644 519,700,206
14 Other Revenue Staff Accounting Schedule -1 0 125,268,142 125.268,142
15 Operating Revenue Staff Accounting Schedule 9-1 1] 580,577.704 64,380,644 544,968.348
16
17 Dperating & Maintenance Expenses Staff Accounting Schedule 9-3 - Less Customer Deposit Interest 351,746,054 351,796,054
18 Depreciation Staff Accounting Schedule 9-3 58,010,526 58,010,526
19 Amartization Staff Accounting Schedute 9-3 4,421,350 64,380,844 8,812,000
20 Interest on Customer Deposils 0
21 Taxes other than incoms taxes Staff Accounting Schedule 9-3 36,022,094 36,022,094
22 Federal and State income taxes Staff Accounting Schedule 9-4 31,708.129 31,708,129
23  Gamns on disposition of plant 0 0
24 Total Eleciric Operating Expanses Sum of Lines 21 to 27 g 481,958,159 54,380 644 546,344,303
25
26 Operating Income Staff Accounting Schedule 1+1 Line 3 Q 98,619,545 0 98,619,545
27 less lnterest Expense -Line 15 - (35,663,860) - (35,663.860))
28 Depreciaton Staff Accounting Schedule 9-3 58,010,526 . 68,016,526
29 Amortization ~~ Staff Accounting Schedule 9-3 4,421,356 64,390 644 68,812,000
30 Deferred Taxes Staff Accounting Schedule 9-4 14,034,622 (24,064.253) (10,628.631)
31 Funds from Operations {(FFO) Sum of Lines 30 to 34 - 139,422,189 35,426,391 178,848,580
32
33 Net Income Line 3¢ + Line 31 - 62,955,685 - 62,955,685
34 Return on Equity Line 37/ Line 11 0.0% 2.1% 0.0% 9.1%
35 Unadjusted Equity Ratio Line 11/ Line 10 53.7% 53.7% 0.0% 53.7%)|
Additional financial information needed for the calculation of ratios
3 Capitalized Lease Obligations KCPL Triat Balance accls 227100 & 243100 2,304 435 1,248,289 1,248,269
37 Short-term Debt Balance KCPL Tnat Balance accts 231x0¢ 80,600,000 43,659,267 43,659,267
38 Short-term Debt Interest KCPL T.B. accts 831014, 831015, 831016 6,713,072 3,636,325 3,636.325
Adjustments made by Rating Agencies for Off-Balance Sheet Qbligations
39 Debt Adiustinents for Off-Balance Sheet Obli
40  Operating Lease Dabt Equivalant Presant Yalue of Operaing Leasa Obligations discounted @ 6.1% 88,824 878 47 036,456 47 036,458
41  Purchase Power Debt Equivalent Present Value of Purchase Power Obligations discounted @ 6.1% 20,742,147 11,235,570 11,235,57G
42  Accounts Raceivable Sale KCPL Trial Balance account 142011 70,000,000 37,917.477 37,617,477
43  Totai OBS Debt Adjustment Sum of Lines 5{ to 52 177,576,825 96,189,503 - 986,189,503
a4
45  Intergst Adjustments for Off-Balance Sheet Obligatign:
46  Prasent Value of Operating Leases Line 50 * 6.10% 5,296,815 2,865,224 - 2,869,224
47 Purchase Power Dabt Equivalent Line §1* 6.10% 1,265,271 685,370 - 685,370
48  Accounts Receivable Sale Line 52 * 5% 3,500,000 1,895,874 - 1,805,874
49 Total OBS Interest Adjustiment Sum of Linas 56 (0 58 10,082,186 5,450,467 - 5,450,467
Ratio Calculations
50  Adjusted Interest Expense Line 15 + Line 45 + Line 5¢ 87,852,745 44,750,652 - 44,750,652
51  Adjusted Total Debt Linre13 + Lina 43 + Lina 44 + Line 53 1.405,046,310 715,384,321 - 715,394,321
52  Adiusted Tatal Capital Line 10 « Line 43 + Ling 44 + Line 53 2.816,138.310 1,423,424.247 - 1423424 247
53
54  FFO Interest Coverage (Line 35 + Line 63)/ Line 63 1.00 412 0.88 5.00
55 FFO as a % of Average Tota! Debt Ling 35/ Line 64 0.0% 19.5% 5.5% 258.0%
56 Total Debt to Total Capital Ling §4 / Line 65 49.9% 50.3% 0.0% 50.3%
Changes required to meet ratio targets
57 FFO Interest Coverage Target 3.80 3.80 0.00 3.80
58 FFO adjustment to meet target {Line 73 - Line 67) * Line 63 245,987,686 (14,120,362} {39,426,391) (53,546,753}
5% Interesi adjusument o mest larget Line 35 {7/ {Lina?3-4)-1/{Line 67 - 1)) HOWIO HJALUE! 19,123,840
60 .
81 FFOas a % of Average Total Debt Target 25% 25% 0% 25%
62 FFQ adjustment to meet target . (Line 77 - Line 68} * Line 64 351.261,578 39,426,391 {39.426,381) -
63 Debt ad|u5trnenl to meet target . . Lina 35* {1/ Ling 77 - 5 / Line 68} #DOIVID! (157,705,565) 157,705,565 -
84 T e v .a :’ EalFL B
65 Total Debt o Total Cagitat Target .. 51% 51% 0% 51%
66 Debfadstmentto megl target , , (J_mg 87 -'Liné 697* tine 65 31,184,228 10,552,045 - 10,552,045
67 Total Capital adjustment to meet gt pne 64/ Lr?ne 81, Lina €5 {61,145,545) (20,690,284} - {20,650.234)
i 4
) - -—-._.,___&[n_qrtizanon;and Revenue needed to meet targeted ratios
68 FEFO adiustment needed to maet target ratios Maxicwum of Line 74 , Line 78 , or Zerg 354,261,578 39,426,391 (38.424,381) -
89 f£ffective income tax rale Accounting Schedule 11 38.77% 38.77% I8.TT% 38.77%
70 Deferred income taxas * -Line 87 *Line B8/( 1-Line 88} (222,414 035) (24,964,253) 24,984,253 -
71 Toial amonization required for the FFO adjustment  Line 87 - Line 3% 573,675,612 4,390,644 64,350.644) -
72
73 Retall Sales Revenue Adjustment Adjustment =SumiLine 27 to Line 25}+Line 27-Ling 18-Line 31+{Line 11*Line 38¥(1-Lina 83) 455,509,562 64,390,644 519,700,206
74  Percent increasa in refail sales revenue Line 92 Jurisdictional Adjustmants / Line 92 Jurisdictional 14.1%
- Adjusted for known and measurable changes including changes related to new plant in-service
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