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Staff 9(30 EMS Run - 6.1% Discount Rate for Off Balance Sheet Obligations
Total

	

Jud.E1.Eonal Jurisdictional Jurisdictional
Company

	

Allocaton Adjustments preforms,

Schedule 3

1 AAdieonalnetAssetsanKCPCsbalance sheet 30,810,117
2 Rate Base NA 1,251,517,071
3 Net Assets supported by LTD & Equity 1282,327,188
4 JumsdictionalAllocatorforCapital Jurisdictional Rate Base/ Total Company Rate Base 54.17%
5
6 Tota[Capital Sidles Schedule9 2555,657,000 1,282,327,188 - 1,282,327,188
7 Equity Dames Schedule 9 1,372,092,000 53.69% 688,461,275 - 688,461,275
B Preferred Dames Schedule 9 39,000,000 1 .53% 19,568,651 19 .568,651
9 Long-term Debt Sam. Schedule 9 1,144,565,000 44.79% 574,297,262 574,297,262
10 Cost of Debt Dames Schedule 10 6 .21% 6 .21% 6 .21%
11 Interest Expense line 13' Line 14 71,077,487 35,663,860 - 35,663,860
12
13 Retail Sales Revenue Staff Accounting ScAeduls9-1 plus Revenue Requirement 0 455.309,562 64,390,644 519,700,206
14 Othar Revenue Staff Accounting Schedule 9-1 0 125,268,142 125,268,142
15 OperatingRevenue StaffAccoundngSchedule 9-1 - - 0 - 580577704 - 64 .390,644 644,968 .348
16
17 Operating &Maintenance Expenses

Shift
AccoundngSchedule 9-3- Less Customer Deposit mention 351,796 .054 351,796 .054

18 Depreciation Staff M,counfingSchedule 9-3 58,010 .526 58 .010,526
19 Amorazabon Staff AcruunBngSchedule9-3 4021,356 64390,644 68,812,000
20 Interest on Customer Deposits 0
21 Taxes other dlanincome taxes StaffAccouotingSchedule 9-3 36,022,094 36,022,094
22 Federal and state income taxes SUM Accounting Schedule 9-0 31,708,129 31,708,129
23 Gains on disposition of plant 0 0
24 Total Elextic Opara6ng Expenses Sum of Lines 21 to 27 0 - 481,958 ,159 - 64,390,644 - 546,348,803
25
26 Operating Income Staff Acocm6ngSchedule 1-1Line 3 0 98,619,545 0 98,679,545
27 less interest Expense -Line15 - (35,663,860) - (35,663,860)
28 Depreciaton Shift Accountng Schedule 9-3 58,010 .526 - 58,810,526
29 Amortization . Staff AccountingSchedule9 4,421,356 64,390,644 68,812,000
30 Deforred Taxes SUM Accounting6ngSchedule 94 14,034,622 24,984,253) 10,929,631)
31

Funds from
from Operations (FFO) Sum

of
ofLines30to3d 139,422,189 39,426391 178,848,580

32
33 Net Income Line 30+Line 37 62,955,685 - 62,955,685
34 Return orEquity Line /Line 11 0.0% 9 .7% 0 .0% 9 .7%
35 Unadjusted Equity Ratio Line

11
/Line 10 53 .7% 53 .7% 0 .0°0 53.7%

Additional financial information needed for the calculation of ratios

36 CapitaXzedLee. Obligations KCPLTrite Balance accts227100&243100 2,304,485 1,248,289 1,248,289
37 Short-term Debt Balance KCPLTrial Balance acc15231xxx 80,600000 43,659,267 43,659,267
38 Shod term Debt Interest KGPL T.D . accts 831014, 831015, 831016 6,713.072 3,636,325 3,636 .325

Adjustments made by Rating Agencies for Off-Balance Sheet Obligations

39 Debt Ad' f Off-B Sheet OU' d_
40 Operating Lease Debt Equivalent Present Value of Operating Lease Obligations discountedQ 61% 86,834578 47,036456 47,036 456
41 Purchase PouerDebt Equivalent Present Value of Purchase PcvmObligations discounted @6.1% 20,742,147 11,235,570 11,235 .570
42 Accounts Receivable Sale KCPLTrial Balance account 142011 70,000,000 37,917477 37,917477
43 Total OBS Debt Adlusiment Sum of Lines So to 52 177,576,925 - 96,169,503 - 96,189,503
"
45 h~
46 Present Value of Operating Leases Line 50 - 6 .70% 5,296,915 2,869,224 - 2,869,224
47 Purchase PoverDebt Equivalent Gne51 - 6,10% 1,265,271 685,370 - 685,370
48 Accounts RmewableSam Uns52 - 5% 3,500,000 1,895,874 1,895,874
49 Total OBS Interest Adjustment Sum ofLines 56to58 10,062,186 5,450,467 5,450,467

Ratio Calculations

50 Adjusted Interest Expense Line 15+Line 45+Line 59 87,852,745 44,750,652 - 44,750,652
51 Adjusted Total Debt Linel3+Line 43+Line"+Une53 7,405,046,310 715,394,321 - 715,394,321
52 AdiuetedTotal Capital Line10+Line43+Line " " LANe53 2,816,138,310 1,423 424,247 - 1,423424,247
53
54 FED Interest Coverage (Line 35+Line 63)/Line 63 1 .00 4 .12 0 .88 500
55 FFO as a % of Average Total Dabl Line 351 Line 64 0 .0% 19 .5% 5 .5% 25 .0%
56 Total Debt to Total Capital Line 64 / Line 65 49 .9% 50,3% D0% 50.3%

Changes required to meet ratio targets

57 FFOInterest Coverage Target 3 .80 3,80 0.00 3 .80
58 FLOadlustmenltomeet target (Line 73-Line 67) - Line 63 245,987,686 (14,120 362) (39,426,391) (53,546,753)
59 mmreeladjustment tomeet target

Line35 - (1I(Line 73-1)-1/(Line 67-1)) "ON/01 NVALDEI 19,123.840
60
61 FFO as a % of Average Total Debt Target 25% 25% 0% 25%
62 FFOadjustment tomeet target (Line 77-Line 68) - Line 64 351 .261578 39,426,391 (39,426.391) -
63 Debt ad'usmmmtomeet target Lino35'(1/Line77-1/Lin .68) #DIV/OI (157705,565) 157,705,565 -" . ._ .. ...

_

65
66

ToUI Debt toTotal CapitolCapiUi T
a rg
arget

Debfbdluslmen14eMwIhrget .
"

(J .ingel-Linefi9f'Line65
51%

31,184,228
51%

10,552,045
0%

-
51%

10,552,045
67 T.UI Capital adjustmenttomeef n¢64/Lihe8l .Line (61,145 .545) 20,69084) (20,690,284

" -~,,&niortizatiorrand Revenue needed to meet ratios
i

targeted

68
69

FFO adjustment needed to meet target ratios
Effectiveremain Uxrate

Maximum of Line 14 , Line 78, or Zero
Accounting Schedule tl

351,261 .578
38 .71%

39 .426 .39't
3a .77%

(19 426 .391)
38 .77%

-
38 .77%

70 Deferred income taxes' -Line 87-Lin.88/(1-Line88) (222,414,035) (24,964,253) 24,964,253 -
71 Total imonoabonragevedIs'proPFOadjustment Line87-Line69 573,675,612 64,390,644 )64,390,644)

"72
73
74

RetalISales Revenue Adjustment
Percent increasamndailsales revenue

AdluetmemeSum(Lire210Line25)1 2711re1&Line31dLina11 -Lme38y(1-Line66)
Line 92Jurisdictional Adjustments ILine 92Jurisdictional

455,309,562 64,390,644
14.1%

519,700,206

- Adjusted forknownand measurable ctlan inGusing Chang" related tonew plant in-service


