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PROCEEDI NGS

JUDGE DI PPELL: We're on the record. This is
Case Number ER-2019-0335 in the Matter of Union Electric
Conpany. Just one nonent. | amforgetting to unnute nyself.

In the Matter of Union Electric Conpany dba Anmeren M ssouri's
Tariff's to Decrease Its Revenues for Electric Service. M nane
I's Nancy Dippell. I'mthe regulatory |aw judge presiding over
this presentation and rate case today.

W are here today for an on-the-record
stipulation presentation of the stipulation and agreenent that
the parties have reached for a majority of the issues.

And I'mgoing to begin with entries of
appearance. Can | start with Aneren M ssouri?

M5. TATRO. Wendy Tatro and Jermai ne G ubbs,
1901 Chou-- for Anmeren Mssouri. 1901 Chouteau Avenue,

St. Louis, Mssouri, 63103.

MR LOAERY: And JimLowery with the law firmo
Smth Lewis, LLP; P.O Box 918, Colunbia, Mssouri. Also
appearing on behalf of Aneren M ssouri.

JUDGE DI PPELL: And conmi ssion staff?

MR KEEVIL: Jeff Keevil and Nicole Mers
appearing on behalf of the comm ssion staff, 200 Madi son Street,
Jefferson City, Mssouri, P.O Box -- not P.O Box, ZI P Code
65101.

JUDGE DI PPELL: The Ofice of Public Counsel?

f
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MR HALL: Good norning, Judge. Caleb Hall
appearing on behalf of the Ofice of Public Counsel. 1've
previously provided ny contact information to the stenographer.

JUDGE DI PPELL: Division of Energy?

MR WESTEN. Thank you. Good norning. M nane
Is Jacob Westen. | amrepresenting the Division of Energy
today. M address is 1101 Riverside Drive, Jefferson Gty,

M ssouri, 65102.

JUDGE DI PPELL: M ssouri Energy Consumers G oup?

MR, WOCDSMALL: Thank you, Your Honor. David
Wodsnal | on behal f of MECG

JUDGE DI PPELL: M ssouri Industrial Energy
Consuners?

MS. VUYLSTEKE: Diana Vuyl steke, the law firm of
Bryan Cave, 211 North Broadway, Suite 3600, St. Louis, Mssouri
63102.

MR MLLS: Also appearing on behalf of the
MEC, Lews MIIls. And the court reporter has nmy contact

i nformation.

JUDGE DI PPELL: And Consuner Councils O
Mssouri? | didn't see M. Coffman this norning.

Renew M ssouri ?

MR OPTIZ. TimQpitz on behal f of Renew
M ssouri .

JUDGE DI PPELL: Hold on just a second. |'m
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having trouble with people hearing on the stream ng.

National Resources Defense Council?

MR ROBERTSON: For Natural Resources Defense
Council and Sierra Cub, Henry Robertson, Geat Rvers
Environment Law Center, 319 North Fourth Street, Suite 800,
St. Louis, 63102.

JUDGE DI PPELL: And Sierra G ub?

MR SM TH  Good norning, Your Honor. This is
Joshua Smth for Sierra Cub, 2101 Wbster Street, Suite 1300,
Cakl and California, 94612.

JUDGE DI PPELL: Al right. 1Is there anyone else

that | didn't get an entry for?.

(kay. I'mgoing to pause for just one nmonent.
| seemto be having technical difficulty with the sound. Let's
go off the record for just a nonent.

(OFF THE RECORD.)

JUDGE DI PPELL: M. Coffman, would you like to
thank you entry of appearance?

MR. COFFMAN.  Yes, | would. Thank you and
apol ogi ze for being late. John Coffman on behal f of Consumners
Councils of M ssouri

JUDGE DI PPELL: Al right. So, like | say, we
came here this norning to present the stipulation and agreenent
to the Commi ssion and allow the conm ssioners to ask some

questions. The procedure | would like to do today is to have
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you come up and introduce your witnesses and then | wll swear
those witnesses in at once so we don't have to stop to do that
during the questions and answers.

And then we tal ked before we went on the record
about -- we tal ked about what to do with the exhibits. W'l
handl e entering all exhibits and stuff after question and
answers are finished and the conm ssioners can be excused and
whoever needs to get back to work while we handl e those
housekeepi ng details.

So let's pause one nore time to try to get the
sound working. W can go off the record.

(OFF THE RECORD.)

JUDCGE DI PPELL: | apol ogize for that little
disruption. So we will -- I will have you come up and introduce
your witnesses and when the w tnesses are speaking or answering
a question, I will ask you to come up and be sure to speak into
the m crophone. Hopefully everything, that way, will be heard
t oday.

Let's go ahead then and began. Anmeren, woul d
you like to | ead us off?

MS. TATRO. Sure. And you want the w tnesses
to come forward so that you swear themin or can they be sworn
from wherever they are?

JUDGE DI PPELL: They can just stand.

MS5. TATROC. | have with nme today Laura Moore to
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tal k about the revenue requirement portion of that stipulation
agreement. | have Steve WIIs to talk about the rate design.

On the phone we al so have our national rate design expert, Ahmad
Far uqui

JUDGE DI PPELL: Ckay. And Staff, your
W t nesses?

MR KEEVIL: Qur wtnesses were nunerous. Let's
see. First of all, we have M. Mark Qigschl aeger, Lisa
Ferguson, John Cassidy fromthe auditing departnent. W also
have M. J. Luebbert, Robin Kliethernes, Sarah Lange, and who
el se? Lisa Wldhaber. Caire Eubanks. Yes. Let's see, who
el se do we have? W have Ms. Natelle Dietrich, Brad Fortson.

We basically didn't know what your questions would be, Judge, so
we brought a little bit of everybody. Hopefully -- and we'll
probably not have the one person here that you actually do want,
the way these things worked in the past. | believe that is all

JUDGE DI PPELL: Al right. Public Counsel?

MR, HALL: Thank you, Judge. Follow ng an
opposi te philosophy we have provided the witness of Geoff Marke
to speak to OPC s rate design revenue requirenent issues.
However, we can provide the other w tnesses that have filed
testimony if the Comm ssion should want to ask nore specific
questi ons.

JUDGE DI PPELL: Thank you. Consuners Counci |

did you bring any w tnesses today?
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MR COFFMAN:  No. Since our issue settled, we
did not bring Jackie Hutchinson with us.

JUDCGE DI PPELL: Thank you. Division of Energy?

MR WESTEN. Thank you, Judge. Division of
Energy's issues al so have ostensibly settled, but if the
comm ssioners or yourself are interested fromhearing from our
W tnesses, | have with me Mark Hyman and Ms. Marcy Cerly.

Can you pronounce your name for us?

MS. CERLY: Early.

MR WESTEN. Early, is how her nane is
pronounced. M. Hyman provided time-of-use testinony and
Ms. Qerly provided testinmony on weatherization. Thank you.

JUDGE DI PPELL: M ssouri Energy Consumers G oup?

MR WOCDSMALL:  Your Honor, | did not bring a
wtness. M. Chriss's testinony was limted to the issues of
revenue allocation and rate design. And hopefully | can speak
on that if the Conm ssion has any questions.

JUDGE DI PPELL: Thank you.

M ssouri Industrial Energy Consumers?

MR MLLS: The MEC al so has no witnesses here
today, but | anticipate that | can answer your questions.

JUDGE DI PPELL: Thank you.

Nati onal Resources Defense Counsel ?

MR, ROBERTSON: The NRDC has no witness in the

case. Sierra Cub's witness was limted to issues that are not
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covered by the stipulation and agreenent.

JUDGE DI PPELL: GCkay. Renew M ssouri?

MR OPTIZ: | did not bring ny wtness,

Ms. Piontek today and | believe | can answer any questions you
m ght have.

JUDGE DI PPELL: Al right. Thank you. At this
tinme would all of those witnesses that are present that were
menti oned, would you pl ease stand.

(Wtnesses sworn.)

JUDGE DI PPELL: Thank you. You nay be seat ed.
Thank you, M. Faruqui.

Wth that, then | will again ask Areren if you
woul d like to begin with an opening statenent presentation?

M5. TATRO. Absolutely. ['magonna try and turn
this one around. | really didn't appreciate how large it was.
You al so have a printout of this at your chair. Sonetimes you
can see them | don't think that is a problemthis tine.

Good norning comm ssioners, Judge. Are you
ready? We are here today to answer some questions about the
stipulation and agreenment that was filed on February 28th, which
was anmended with two mnor corrections on March 2nd. \Wen
Aneren Mssouri filed this case last summer, we requested a rate
decrease but the focus of our request was really on issues of
rate design.

As we start installing smart neters this sumer,
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we recognize the inportance of ensuring that our custoners can
access the value of those neters as soon as possible after
installation. W want to provide custonmers with choices as to
the rate that nakes the nost sense for their household and

busi nesses. We're doing that by nodernizing our rate design to
provi de custoners wth the options we believe they want.

So how does this settlenent agreenment reach
those goals? Well, it is a settlement. So by definition no
party got exactly what it wanted, but we see the agreenent as a
positive step and definitely in the right direction for the rate
options we hope to offer our customers.

We shoul d start by tal king about the revenue
requirement. We've agreed to reduce our revenue requirenent by
$32 million effective April 1st. This is a black box number,
but it does include a return on equity in the range of 9.4 to
9.8 percent and includes certain adjustnents to rate base
i ncluding an agreenment, that for purposes of this settlenent,
the seller facility at BJC was not in service at the end of
2019. The Conpany also agrees not to file its next rate case
before July 6th of this year.

The agreenment continues the fuel adjustnent
clause and we will be providing some specific additional
information in our monthly reporting. Al so, as related to our
generating units, we will retain and provide information from

the daily analysis we conduct to determne unit conmm tnent
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status for our coal-fired generating units. This should allow
Staff and other parties to nore accurately review unit

conm tment decisions that are made. This information will be
shared when we make our rate case filing.

So let's nmove on to the heart of the stipulation
fromour viewpoint and that is the rate design portion. In the
stipul ation Paragraphs 26 and 27 deal withd residential rate
design that is what I will nostly discuss. The nonthly customer
charge stays the same at $9. Now, as |'ve already indicated, we
believe this settlenent provides customers with a nore nodern
rate design options, providing choice which allows customers to
exert more control over their bills and usage. This happens
because nodern rate designs send clearer and nore accurate price
signals to custoners, pronote efficient use of the grid, and
pronote electrification, which in turn inproves environmenta
sustainability.

To wal k through this menu of new rate options, |
woul d i ke to call your attention to this exhibit. Now, it was
prepared for denonstration purposes only and so the descriptions
and the nanes coul d change. But | wanted to share it with you
because | found it very helpful as | thought through the rate
design options that cone out of the stipulation. You also have
a printout your chair.

Now, on the left you'll see a spectrum arrow

with great cost certainty at the top and greater opportunity to
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save at the bottom Depending on what the custoner desires to
achieve, they can select -- they will be able to select the
option that best fits that desire. So starting at the top with
the flat rate, that has the greatest cost certainty and is the
non-varying traditional rate that our custoners are used to.
They can reduce overall total usage. It wll help them save and
we have a variety of energy efficiency programs to help them do
t hat .

The next rate is |abeled, Default day/night.
That will becone the default rate for custoners with AM neters,
al though, no customers will be noved to this rate prior to
January 1, 2021. This rate allows custoners to save a little by
shifting usage to overnight hours such as setting -- using the
delay function on your dishwasher, with little risk of higher
bills. For existing custonmers, within six nonths after they
receive their AM meter, Anmeren Mssouri will conmunicate with
the customer to educate themon what their bill woul d have been
in prior billing nmonths was under available rate options and
will be shifted to the day/night rate unless that custoner
selects an alternative option at that tine.

The difference in rates between day and night is
very low, so there isn't expected to be significant bill inpacts
to customers and correspondingly there isn't as a significant
opportunity to say by shifting usage to night. But for

customers who are interested in that, we have nore options.
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In the mddle of the spectrumyou see Evening

Savers. Now, originally that was described as the EV Savers in

the direct testinony of conpany witness Steve Wlls. This is a

time-of-use option. This rate option will be narketed and
appl i ed whol e house usage instead of being limted only to
electric vehicle charging custoners. However, we are planning
to eval uate technol ogical solutions which will allowus to

i solate any EV charging |oad w thout incurring the cost of
installing a second utility meter. And as we agreed in the

stipulation, we will be nmeeting with the Sierra Cub and ot her

i nterested stakehol ders no later than March 1st, 2021 regarding

the steps needed to make this submetering available to EV

chargi ng custoners.

Now, this rate is designed for AM neters, but

it wll be conpatible with and available on an opt-in basis to
custoners using the Conpany's existing AMR nmeters for an
increnmental cost of a $1.50 a nonth. This rate will have two
seasons; summer and non-summer. Custoners can sel ect summer

only or year round. We did that to provide protection for

custoners that heat with electricity in the winter. The on-peak

hours are 6:00 a.m to 10:00 p.m daily and off-peak hours are
10:00 p.m to 6:00 a.m daily.

The Evening Savers rate allows custonmers to
create nore savings than the prior tw rates, the Flat Rate or

the Default Day/N ght rate, if the customer can nove usage to
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overni ght and especially for those who charge their EVs at
ni ght.

The next rate is Smart Savers. This provides an
greater opportunity to save by avoi ding higher-priced peak hours
t hrough actively nmanagi ng use |ike through using a smart
thernostat to adjust tenperatures during peak times. This rate
Is a nmore conplex three-period tine-of-use rate that will only
be available to custonmers with AM netering. The peak period
weekdays from2:00 to 7:00 p.m in the sunmer nonths, 6:00 to
8:00 a.m and 6:00 to 800 p.m in non-sumer nonths. The
intermedi ate period span the rest of the daytime hours,

i ncludi ng hol i days and weekends and of f - peak applies overni ght
10: 00 p.m 6:00 a.m seven days a week.

And then finally, the last class is Utinate
Savers. This is a three-part rate that includes a demand charge
and a time varying energy charge and provi des customers who
participate the greatest opportunity to save noney. This rate
option is best if major appliance and cooling can be staggered
t hrough smart hone coordination, for exanple.

Now, as part of this, Ameren M ssouri agreed not
to propose a residential or small general service demand charge
based on any basis other than an opt-in basis until after August
29th, 2025. And we also agreed to do some special reporting
within six nonths after having 500 custoners participating in

this three-part rate.
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Ameren M ssouri is very excited to offer these
new nodern rate options to customers and we want to ensure that
our conmmuni cation with and education of our custoners is
targeted and effective. W want custoners to know they have
t hese choices and to know how to exercise control over their
bill. To that end, we know we will provide customers with a
notice of intent to install AM neters at |east 30 days prior to
installation and we'll provide an opportunity to opt-out of that
installation if they so choose.

No | ater than the date that the AM nmeter is
installed the customer will receive information regarding these
rate options. W' re developing an online neutral rate
conparison tool that will show the customer their bill under
each available rate option based on their historic usage. And
we will be comunicating to customers how to access that tool

We are working diligently to neet the tinme frame
set forth in Paragraph 27 of the stipulation, but there is a |ot
of IT work that has to be conpleted. So we have agreed to neet
wth Staff, DE, and OPC nonthly in March, April, My, and June
of this year to discuss the rollout of custoner engagenent for
customers receiving AM neters and the time franes contained
within the stipulation.

One last point on the stipulation. | would note
that there are two issues, both raised by the Ofice of Public

Counsel that remain to be tried. They are the sharing
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percentage for the FAC and affiliate transaction issue as it
relates to Aneren's services costs. The stipulation
contenpl ates that the Conmi ssion will approve new rates to be
effective April 1st w thout any adjustment for these issues and
it contains mechanisns for inplementation of any Conmi ssion
deci sion on these issues that woul d otherw se inpact the revenue
requirement to be inplemented in the next rate case. Any change
to the FAC tariff would be effectuated in this case, but after
the April 1st deadli ne.

As | indicated earlier, | have Laura More,
Steve MIls and Ahmad Faruqui avail able for specific questions.
Thank you.

JUDGE DI PPELL: Conmi ssioners, would you like to
ask questions of Areren at this time? M. Chairman?

CHAI RMAN SI LVEY: Yes, thank you

| appreciate the chart that was handed out. |
woul d like to see something with some nore specificity toit.

M5. TATRO  Cot cha.

CHAI RVAN SILVEY: Wth actual nunbers attached
to these prograns.

M5. TATRO  Hopefully this is what you are
t hi nki ng.

CHAI RVAN SILVEY: Thank you. Yes, that's nuch
more hel pful to me. Thank you. This is probably a question for

t he whol e room but which parties have not signed on?
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M5. TATRO. Al the parties have signed on
Renew M ssouri is not objecting. They have not signed on, but
they are not objecting.

CHAI RVAN SILVEY: [Is Renew M ssouri here?

MS. TATRO  VYes.

MR OPTIZ: Yes, M. Chairnan

CHAI RVAN SILVEY: | Dbelieve your time period to
object is seven days at this time. Do you plan on objecting
before Friday?

MR OPTIZ: No, we indicated -- and | believe i
is the stipulation that we do not intend to object.

CHAI RVAN SILVEY: kay. Geat. And then the
rate decrease is set to go into effect April 1st? |s that what
| under st and?

MS. TATRO. That is our request, that you guys
i ssue the order in tinme that we can nake it effective April 1st.

CHAI RVAN SI LVEY:  Ckay.

M5. TATRO. It wll becone effective whenever
the order --

CHAI RVAN SI LVEY:  Sure.

MS. TATRO. That's our goal

CHAI RVAN SILVEY: Perfect. What is the rate
base anmount ?

MS. TATRO. Laura? This is why | have experts.

| assume you're asking for total rate base?

t

TI GER COURT REPORTI NG LLC
WAV TI GERCR. COM  573. 999. 2662

194



© o0 N oo o A W DN

N T T N I T S R e e R N T o e
g B W N P O © 0 N O OO M W N L O

ER-2019-0335 , Vol. XVvi

CHAI RVMAN SI LVEY:  Yes.

MS5. TATRO. Not just what was added?

CHAI RMAN SILVEY: Right. Total rate base
because | believe with the PISA statute we need that nunber
| ooki ng forward.

MS. TATRO. Can | take that and get back to you
in a noment?

CHAI RVAN SI LVEY: Ckay.

MS. TATROC. | apologize. It seens |ike
somet hing we should know. We'll get it.

CHAI RVAN SI LVEY: Gkay. On the AMs you
mentioned that six nonths after the customer receives an AM
they will get some communication |ooking back on their actual
usage for those six months as to what the rate plans would have
of fered them had they been on those. Is that --

M5. TATRO. Right. So at six nonths after you
get the AM neter, you're going to flip to this default rate.
Bef ore that happens we plan to have communi cation with custoners
and we also plan to have the tool online where they can go in.
W' Il have six nmonths of AM data. They can go in and see how
their bills would fair under all of these rates. And then if
they don't want to do the Default Day/ N ght they can select a
different rate.

CHAI RMAN SILVEY: Gkay. So they'll get six

months' worth of data and then they'|l have to make a deci sion
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when they receive that infornmation or they' re autonatically
filled to the second one?

MS. TATRO. They are automatically flipped to
the default unless they contact us and said they want another
opti on.

CHAI RVAN SILVEY: But they will a full six
mont hs of actual data on their house?

M5. TATRO. That is the goal, yes.

CHAI RVAN SILVEY: And what is the reasoning for
the $1.50 nonthly incremental fee for non-AM custoners on the
EV Saver rate?

M5. TATRO. Just the additional work that's
required to read the neters.

Do you have sonething nore specific?

MR WLLS: Yeah. W actually have sonmething --

JUDGE DI PPELL: Wait. Wiit. Wit. Can you
pl ease identify yourself?

MR WLLS: Absolutely. Steve WIls for Ameren
M ssouri .

JUDGE DI PPELL: Thank you. Go ahead.

MR WLLS: To actually put soneone on that rate
we have to -- under the AMR system we actually have to go out
and change out the meter for one that has a different neter
programon it. And given the short life of probably the

expectation of what that nmeter change out woul d have remai ni ng
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before it gets swapped out to an AM neter, we try to build
sonet hing that woul d represent the increnental cost of
essentially that neter over the remaining life. Because the
custonmers wthin -- sone within a couple nonths and some within
five years will be getting an AM neter. So it is a neter
that's not going to be used for like a full nmeter. W're
putting a little bit of an increnental cost on it to reflect the
cost of that meter change out.

CHAI RMAN SILVEY: So if you're going to have to
go out and change the neter to, like, a mddleman nmeter in the
between tinmes why woul dn't you just take theman AM neter at
the tine?

MR WLLS: Because they have to -- the network
actually has to be active in their area. There's going to be a
geographi c staging of AM where the -- usually there's a
di fferent communications network for the AM neters versus the
AMR neters, different network comrunicating devices. And if
someone -- for exanple, we're going to start our AM rollout in
the St. Charles area. |If soneone in southern Mssouri or
central Mssouri wanted to go onto the Evening Savers rate -- or
however it ends up being finally branded -- but they lived in
Jefferson City, for exanple, they wouldn't have the
communi cations network to actually pull information froman AM
meter. They'd still be working off the network communication

devices that talk to AMR neters.

TI GER COURT REPORTI NG LLC 197
WAV TI GERCR. COM  573. 999. 2662



© o0 ~N oo o B~ w N

N O N I I S R e e S N N T i o e
g &5 W N P O © © N o O b w N kB O

ER-2019-0335 , Vol. XVvi

CHAI RMAN SI LVEY: And do you al ready have that
geographic rollout planned where we can see when people are
expected to be on those neters in certain areas?

MR MLLS: Yeah. | knowthat there is
information. | don't know if there's anything in the record in

this case on it, but | know there was. W have a case where we

applied for some waivers froma fewrules -- Conmssion rules --
to help inmplement the AM case. | know that had a graphic on
there that showed the staging. |'msure we can find out and get

it to you for your information.

CHAI RVAN SILVEY: (kay. And during this rollout
process, will you be giving the Conm ssion regular updates if
there are any delays or --

MR WLLS: |'msure we would be able to do that
and be wlling to do that. Yeah.

MS. TATRO. | think the plan is to keep Staff
updated. If the Conmm ssion wants specific updates, we can
arrange that, file sonething in the record, | suppose. Qur plan
obviously, as we always do, is try to keep Staff informed of
what is going on.

CHAI RMAN SI LVEY: Thank you. \Wen is Areren
planning to file their IRP?

M5. TATRO. By -- before COctober 1st, 2020, so
| ate Septenber, | think.

CHAI RVAN SILVEY: (Ckay. You've nentioned in the
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stipulation and agreenment several neetings with stakehol ders
that are planned out. Those are going to be held April through
June. So is there going to be enough tine between those
meetings and whatever is produced in those meetings and your |RP
to include the work product of those neetings in the IRP or is
there going to be --

MS. TATRO | think to the extent it needs to go
into the IRP, there will be plenty of time. You know, we will
be having in the not-too-distant future, the meetings that are
required by the IRP rules after we have all the inputs, chapters
done and parties give us feedback on that. The specific
meetings that we tal ked about in April, My, June, are talKking
about the IT work in order to rollout some of this to ensure
that it's going along as planned and we don't have some kind of
hi ccup going on, to talk about custoner education and how we
plan to handle that as well. |It's specific to the rollout of
AM .

CHAI RMAN SI LVEY: (kay. And on the
comruni cation with custoners, once they have received their AM
and the six nmonths later, is that by mail? Is that by email?

I's that a multi-platformoutreach?

M5. TATRO. | would expect it to be
multi-platform W are still working through that and that is
part of the reason that Staff requested we have some of these

conversations so they can see how the rollout of comunication
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is going to work. | would say it's not conpletely finalized
right now But we all know you have to hit customers multiple
tinmes in different ways in order to nmake sure they hear the
message.

CHAI RVAN SILVEY: (kay. The net-based energy
cost amount of -- it looks like $397,234,767 is that the true-up
period anount per Staff's analysis or is that different?

M5. TATRO. It's an agreed-upon nunber by the
parties.

CHAI RVAN SILVEY: It |ooks like we've got
somebody el se.

MR LOAERY: It is in fact Staff's true-up
net - based energy cost.

CHAI RMAN SILVEY: (kay. And what was -- this is
a question for Anmeren again. What is the net-based energy cost
fromthe last Aneren rate base?

M5. TATRO. Jim do you know what that was?

MR LOAERY: | can't tell you exactly, but | am
pretty confident -- maybe it was -- we're working onit. I'm
pretty confident it was about 110 mllion-ish nore than the
net-base energy costs in this case.

CHAI RVAN SILVEY: And why is there such a large
decl i ne?

MS. TATRO. Qur transportation costs have gone

down substantially, our coal transportation costs.
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MR LONERY: Coal conmodity as well. There are
a number of reasons because a lot of it -- sonme of is driven by
production costs nodeling, so it depends on energy prices and
what |evel of off-systemsales would be. But certainly
del ivered coal costs have gone down significantly. And
M. Meyer tal ked about that in his testinony that will be of
record in this case.

CHAI RVAN SILVEY: So are you confident that that
nunber is not too low as to set up future paybacks in future
periods?

M5. TATRO. W believe that's an accurate
nunber. It is the correct number to use.

CHAI RVAN SI LVEY: (kay.

M5. TATRO. Is reality going to turn out to be
something different, it always does.

CHAI RVAN SILVEY: Do you have our rate base
nunber ?

M5. TATRO  Yes.

M5. MOORE: The rate base nunber is
approxi mately $8.1 billion

CHAI RVAN SILVEY: 8.1 billion?

M5. MOORE:  Yes.

JUDGE DI PPELL: And can you give the court
reporting name?

M5. MOORE: |'msorry. Laura More for Aneren
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M ssouri .

JUDGE DI PPELL: Thank you.

CHAI RVMAN SILVEY: Do all of the parties agree
8.1 billion?

M5. TATRO  Yes.

JUDCGE DI PPELL: Just for the record, | am seeing
general nods of heads and no di sagreenent.

CHAI RMAN SI LVEY: Thank you, Judge.

And is there an agreed on capital structure to
apply the RCE range to?

MS. TATRO There is not.

CHAI RMAN SI LVEY: (kay. That's all ny questions
at the nonent, Judge. Thank you.

JUDGE DI PPELL: Thank you.

Conm ssi oner Kenney, did you have questions?

COW SSI ONER KENNEY: | have no questi ons.

JUDGE DI PPELL: Conmi ssi oner Rupp?

COW SSI ONER RUPP: | have questions of
M. WIIs and not of her. How do you want to handle that?

M5. TATRO. | am happy to give the podiumto
Steve.

MR WLLS: Thank you.

COW SSI ONER RUPP:  How are you, sir?

MR WLLS: I'mfine. How are you?

COW SSI ONER RUPP:  |"'m doing wel|l. Thank you.
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MR WLLS: Good. Good.

COW SSI ONER RUPP: I n your testinony on Page 5
you quote, Dr. Faruqui has performed extensive research on the
efficacy of time-bearing rates at nunerous utilities. Anmong his
key findings related to tine-of-use rates is that in order to
achieve significant |load shifting peak periods need to be
relatively short in duration, parenthesis, a few hours, and need
to have a significant pricing differential relative to off-peak
peri ods.

That was the testinony that you filed, so ny
questions are going to follow based off that?

MR WLLS: Sure.

COW SSI ONER RUPP:  Assuming that statement is
still?

MR WLLS: Yes. It is still correct.

COW SSI ONER RUPP:  Thank you for handing this
out because | had sone questions on what it was. So just walk
me through. First, | want to start with the Default rate. The
stipulation and agreenment really didn't quite state what the
hours of on and of f-peak, but |ooking at your sheet we are
| ooking at 9:00 a.m to 9:00 p.m for daytinme, and evening is
9:00 ppm to 9:00 a.m?

MR- WLLS: That's correct.

COW SSI ONER RUPP:  Ckay. That is, what, 12

hour s?

4
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MR WLLS: Yes.

COW SSI ONER RUPP:  Is that long of a time
period consistent with Dr. Farugui's statenent that they need to
be very short -- relatively short in duration, a few hours, and
have significant pricing differential?

MR WLLS: No, | don't think the 12 hours is
probably in the range of what's com- at l|east in my opinion.

Dr. Faruqui is on the phone also, if we want to ask him but --

what is contenplated by his -- | think really, if | could
expound just a little bit onit. | think that is why we kind of
have a spectrumhere. | don't think the anticipationis the --

at the Default rate. It's nore of an idea of gradualism of
easing customers in to time-of-use, but that rate in and of
itself isn't intended to have huge amounts of |oad shifting.
It's nore of an introduction to the concept, but certainly we
believe the bottomtwo rate options, you know, are going to neet
that criteria.

COW SSI ONER RUPP:  So the price differential o
the Default time-of-- daytinme to overnight rates is how nuch?

MR WLLS: | believe in the sunmer it's a half
a cent and in the winter -- in the non-sumer period, | believe,
it's a quarter of a percent.

COWM SSI ONER RUPP:  So you're Defaul t
time-of-use rate is 12 hours long and your price differential to

try to achieve pricing is a half percent. Correct?

n
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MR WLLS: Again, | think the we acknow edge
that that is probably not going to produce |arge amounts of | oad
shifting, but again thisis -- thisis -- in the ratenaking
world we talk a | ot about gradualismwhere we don't necessarily
want to throw customers onto sonething where they are going to
get bill shock, so to speak. So the other thing by having those
| ong periods and narrow windows is going to do, isit's going to
prevent imediate bills shock for customers. So it's kind of a
gradual i sm approach that hopefully those customers that are able
to shift |oad and create savings, we have the opportunity to
move them down onto rates that acconplish those objectives in a
way that the Dr. Faruqui has tal ked about.

COW SSI ONER RUPP: Do you think the average
custoner will see any difference in a half of a cent?

MR WLLS: What | had calculated is that it is
likely to be within one percent of their bill on the base rate,
roughly one percent. It depends on the season and their usage
characteristics.

COW SSI ONER RUPP:  So your Default rate that
you are trying to introduce everybody to help them have a
positive inpact and positive view of time-of-use rates to help
t hem understand that they can save noney is a half a cent and
maybe you are estimating a one percent change? And that's how
you want to present tine-of-use rates to your customers? That's

their initial product rollout?
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MR WLLS: So that's if they don't make anot he
el ection, but they will have other options in that product
rollout and hopefully we can communi cate to those who have an
Interest or have the ability to create nore savings, that we
have an option that is really going to neet their desires as
wel | . There should be options that have substantially greater
opportunities to reduce the bill and create |oad shifting that
is going to benefit the system

COW SSI ONER RUPP:  So is your goal to enrol
themin this Default program give themsix nmonths of data so
that they would realize that the Default programisn't saving
t hem any noney and then there is an option that could save them
more? Were you hoping to introduce it to themthat way and say,
Vel l, the Default one isn't doing ne anything, but here is
anot her option that could actually save me noney?

MR WLLS: | think the -- | mean, the way I
woul d characterize the goal with that was to not create nassive
bill inpacts by something we did by default so that custoners
weren't surprised by a shock, but to start a process with them
of conmuni cation and education and to give themthose options to
push deeper into the rate -- into the opportunities to save part
of the spectrum here when they' re ready on their schedule. CQur
concern with the Default rate otherw se being sonething |ike --
you know, | proposed the Smart Savers rate in ny testinmony and

honestly, | think it's a very good rate, but | do think that if

r
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we defaul ted custoners on that, the bill inpacts would be pretty
extrene and that could create sone really significant custoner

concerns and conplaints if we defaulted themto sonething |ike

that. So what we're trying to do is use -- again, kind of use a

gradual i sm and education approach to say, Here is a place where
you are going to see sone tine differentiation, if you're
confortable with that and ready to nove farther, we've got a
place for you to acconplish your goals.

COW SSI ONER RUPP:  WWhat do you anticipate the
amount of people that will actually nmove off of the Default rate
and chose another rate? Wat is your projections?

MR WLLS: W haven't explicitly forecasted
anything. | think if we ook in Dr. Faruqui's testinony has
some adoption rates in other jurisdictions. | think sone of the
nunbers -- the one that cones inmediately to mnd that | knowis
in Dr. Faruqui's testimony -- and this is -- again, this would
be something we would anticipate over time, not on day one. But
| think Okl ahoma Gas and Electric smart hours rate they have
about 20 percent uptake of what we think of sone of the nore

sophi sticated nodern rate designs.

COW SSI ONER RUPP:  \What was their default rate
MR WLLS: | believe their default -- | don't
-- can't -- | don't believe it is time varying, so | think it

wi Il be something closer to a flat rate.

COW SSI ONER RUPP:  So a hal f cent --

?
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MR WLLS: Dr. Faruqui nmay know specifically.

COW SSI ONER RUPP:  So a half cent difference i
their default rate and then -- is that simlar to what was
rolled out in Cklahoma. They saw the 20 percent uptick in
ot hers?

MR WLLS: ['Il don't believe they have
anything that relates exactly to a Default Day/Ni ght rate to ny
know edge.

COW SSIONER RUPP: O all the utilities in the
United States that you have | ooked at, is this half cent typica
with a 12-hour time -- is that a typical default rate that you
see that you nodel ed off of other states?

MR WLLS: No.

COW SSI ONER RUPP:  |s there any other states
that -- or utilities that have used a default rate that has a
hal f cent or |ower incentive?

MR WLLS: | amnot aware of one.

COW SSI ONER RUPP: Do you have any idea what
the typical default rate differential is when a utility rolls
out a time-of-use rate?

MR MLLS: There is sone tables in
Dr. Faruqui's testinony that shows some ranges. | can't recite
t hose, you know, fromnenmory here, but | think they are
substantially larger in many cases for those utilities that have

default tine-of-use, which is a grow ng nunber, but it's not an

n
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incredibly |arge nunber, right now anyway. Defaulting on to
time-of-use is, | think, arelatively energing. And again,

Dr. Faruqui woul d have sonme perspective on that if you woul d
like to -- if we'd like to have himdiscuss it at all. | think
t hat nmovement towards default tine-of-use is in the |ast several
years and is not a huge body of where that is going to fall, but
| do think it would be substantially larger in nost cases where
there is going on.

COW SSI ONER RUPP: | understand Ameren |ikes t
be conservative. Do you think that even with the other
utilities out there that have a default rate that is -- you say
substantially larger differential, is this default rate
unsatisfactorily too conservative to rollout?

MR WLLS: Not in ny opinion. Again, the
concern for us would be bill inpacts right out of the gate on
custoners who really have not had any experience with
time-of-use rate. So we have -- | think for those engaged
customers, those 20 percent that may be willing to land on a
more sophisticated rate, absolutely it's too conservative for
those folks and that's why we will try to educate them about
other these other options. But for the many, many M ssourians
who are used to a flat rate and a stable bill, | think putting
t hem on sonething nore extrene woul d al nost certainly give us a
hi gh vol une of calls and conplaints about the bill inpacts that

are comng in and be something that woul d negatively inpact the

0
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customer experience, potentially, because of those bill inpacts.

COW SSI ONER RUPP:  So when you have a
residential customer that is not on a bill snoothing plan -- |
forget the one that you guys called --

MR WLLS: Budget billing.

COW SSI ONER RUPP:  Budget billing. Thank you.

What is your average day -- what is the average nonthly
fluctuation of a residential customer that is not on a budget
billing?

MR WLLS: | nean, | don't have an of f handed

nunber. Month to nonth fluctuation?

COW SSI ONER RUPP:  Yes. \Wat is your average

fluctuation? If you're not on budget billing, an average
residential customer will see an average of about a three

percent fluctuation of their bill nonth-to-nonth.

MR WLLS: Well, there's a seasonal variation

for sure between our sunmer rate | evel and our non-sunmer rate

level. So they definitely -- if you are not on budget billing,

you see a significant increase because of seasonal rates. From

month-to-nonth, that is just not a netric that | feel like |I've

got in nmy pocket to say how nmuch their January to February bil
changes. Certainly, it's going to change seasonally wth
weat her being at a | ow point in your shoul der nonths |ike

Cct ober and April; being much higher in the winter and higher

still in the sunmer nonths due to -- but there is sone variation
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that customers are used to in that regard.

COW SSIONER RUPP:  So | think that's ny point:
Custoners are used to variation, and even a large variation
dependi ng on weat her, depending on usage. But your main concern
was that a half a cent differential, in your words, would be,
you know, somewhere approaching 1 percent, would be too nuch to
spook themaway froma time-of-use type of rate?

MR WLLS: Well, | don't think the 1 percent
too much to spook themaway, but | think the bill inpacts that
we're seeing on the deeper down rates could be substantially

| arger than that.

S

COW SSI ONER RUPP: W' || get to those, but |'m

just focusing on the Default rate because that is what you're
defaul ting customers to. That's their introduction to
time-of-use rates and --

MR WLLS: Yeah, and | guess ny point was that
| didn't think that was, | don't believe, is going to
substantially spook themat the one percent |evel

COWM SSI ONER RUPP:  W're not going to
substantially spook themat the 1 percent. W're going to
introduce themto tine-of-use rates. W're only going to save
thema half percent over a 12-hour period. Wy did you design
the Default rate with those paraneters that are not even in line
with Dr. Faruqui's research of short duration and differential

pricing to change anything?
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MR WLLS: Well, I nmean, | wouldn't -- we
didn't designit. It was recommended in Staff's testinony. But
| think it's somewhat relatable to the Evening Savers rate that
we designed. The Evening Savers had a bigger differential, but
did had a | onger off-peak. The thought that at |east | would
put into the Evening Savers that had a | ong on-peak and a short
of f-peak was that there were certain end uses, particularly |
have in mnd electric vehicles, that are easy to shift to
overnight. So while a customer may not -- you know, the idea
that you nentioned of |ooking at a short on-peak w ndow, that
m ght be nost effective at noving a whol e house | oad t hat
i ncludes air-conditioning and things like that. But that there
are significant opportunities with sone end uses to shift to the
overnight. So our thinking about having that type of a rate
option was, say you have someone who is home during the day
during the summer, naybe someone has a famly at home. They
can't get out of the way of that 2:00 to 7:00 period where there
Is a very high price, but they have some ends uses. They either
have sone smart appliances or they have an electric vehicle that
the can shift to the overnight hours. That still provides them
that opportunity to take some actions that are going to benefit
the system And, you know, of the Evening Savers it saves them
alittle bit nmore noney because there is a bigger rate
differential. On the Default rate, it's still going to give

them sone indication that there is difference in using power

TI GER COURT REPORTI NG LLC 212
WAV TI GERCR. COM  573. 999. 2662



© o0 ~N oo o B~ w N

N O N I I S R e e S N N T i o e
g &5 W N P O © © N o O b w N kB O

ER-2019-0335 , Vol. XVvi

during day and night.

COW SSI ONER RUPP:  All right. So you tal ked
about the Evening Savers, EV savers. How long is the on-peak
period?

MR WLLS: In that case it is 16 hours. |It's
6:00 a.m to 10:00 p.m Really, as | mentioned, the idea behind
that was specifically when we conceptualized it, to think about
the electric vehicle owner who's got the ability to charge
during that eight-hour w ndow.

COW SSI ONER RUPP:  So goi ng back to your
testinony, is a 16-hour on-peak period in line with what you put
in there that the research shows that you need to have, you
know, shorter durations and significant pricing differentials.
Is 16 hours in line with what the research is saying you need to
do?

MR WLLS: No. That's why we conceptualized it
as targeting a specific end use, because that research really is
geared towards | ooking at the whol e house and how custoners can
save considering the whol e universe of appliances and HVAC uses
and things like that. And so | think, you know, we did talk
with Dr. Faruqui about the concept that we have devel oped here
that, you know, we wanted to have an option that |ooks |ike that
t hat custonmers coul d inpact their whole house. But specifically
for the EV end use there's -- that could represent a third of

t he customers usage all-in-one chunk. And that's a very
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flexible |oad that can nove to overnight hours with very sinple
progranm ng of a home charger or the vehicle. So for that
particular application, | don't believe that the research that
we referenced fromDr. Faruqui is contenplating that application
that we were, kind of, conceptualizing that rate for.

COW SSI ONER RUPP:  Ckay. And the price
differential on the EV savers on-peak and off-peak is --

MR WLLS: |It's closer toa 2:1 ratiosoit's
doubl e --

COW SSI ONER RUPP: -- .7 to .0611.

MR WLLS: It's about double, the on-peak is
about double the off-peak. But again, you know, the goal there
was to not negatively inpact that famly if they have an
electric vehicle, but they also have, you know, a famly at
home, a stay-at-hone parent with kids. To have that $.28 cent
on-peak rate from2:00 to 7:00, that's really going to drive
their bill up. |It's just to provide that savings for those
things that they can control to overnight. To ne, the best
exanpl e obviously still is the electric vehicle charging.

COW SSI ONER RUPP: So then on the Snart Savers
-- | just want to nake sure |'mreading ny graph here correctly.
That four-hour peak period weekdays 3:00 to 7:00 in the sunmer
and then 6:00 to 8:00 a.m, 6:00 to 8:00 p.m in non-sunmer?

MR WLLS: The only difference | would note is

in the settlenent the on-peak was noved from3:00 to 7:00 to be
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2:00 to 7:00.

COW SSI ONER RUPP:  2: 00 to 7:00. Thank you.
So when | ooking at the Smart Savers, this is pretty nuch the
only time-of-use rate that we tal ked about thus far that really
kind of adheres to Dr. Faruqui's key findings with regard to
relative shortness and duration of TOU peak periods?

MR WLLS: For that specific type of research
this is the rate that we designed with that in particular in
m nd.

COW SSI ONER RUPP:  Ckay. Let's go to the
non-time-of-use rates. The only non-tine-of-use rate that has
been approved in the stipulation agreenent is the Conpany's
current flat summer and declining bl ock non-sumrer with a little
bit of a flattened tail block; is that correct?

MR WLLS: Correct. That's the only rate with
no time differentiation.

COW SSI ONER RUPP:  And isn't there substantia
evi dence that there is good policy argunents that in the absence
of a time-of-use rates there needs to be a rate that encourages
customers to conserve energy, especially in the sumrer, and you
know, like an inclining block rateis alittle nore --

MR WLLS: | don't -- | don't believe that
there's nuch evidence in this case of that. | think what we
tried to denmonstrate in this case is that what is happening as a

trend in our industry is the focus of conservation is |ooking
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more across all fuels. So if we think about the emergence of
electrification, for exanple, an inclining block rate that |
think you are referencing is going to discourage the
electrification of transportation potentially. That is

actual l'y, you know, across fuels an energy-saving measure. S0,
you know, it --

COW SSI ONER RUPP:  Let me stop you there. So
this comm ssion has approved inclining block rates for Evergy
Metro and Evergy West. And | believe the uptick on electric
vehi cl e adoption on that side of the state is -- dwarfs the
vehicle adoption. So do you believe an IVR rate, you know,
simlar to sonething that Staff had proposed di scourages that in
t he absence of a time-of-use rate?

MR WLLS: Yeah, directionally it has to. It's
going to increase the cost of electrical vehicle charging for
folks. It's -- | nean, just that increnental usage has al ways
been for alnmost all custoners is going to be in that tail block
and with the increase in that tail block price, it's going to
i ncrease the cost of fueling an electric vehicle. The
distinction I think I would make with Evergy, you know, | think
they had done a little bit nore to address other barriers to
adoption in devel oping the plan charge network and | would
suggest that that probably had more to do with the penetration
of electric vehicles on their side of the state and the rate

structure per se.
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COW SSI ONER RUPP:  So you believe that this
conmmi ssion's previous actions and Evergy Metro and Evergy West
was -- is poor public policy to encourage conservation use of
energy at the expense of EV adoption?

MR WLLS: | think it is a policy that is
seeing a lot of change nationally right now It's something
that was a common thing across many states and Dr. Faruqui, |
think, can talk at |ength about sone of the trends that are
going on nationally. At those states that do have a focus on
that are starting to take a broader view. It is a situation
where, you know, if you look at the California -- and again,

Dr. Faruqui can talk about it -- they are trying to encourage
electrification to meet their em ssions reduction goals and
their energy savings goals. They are noving away fromthat now
because electrification is really sonething that has taken --
has a lot of momentumbuilt in the |ast few years that wasn't
real ly contenplated as both our state and other states were
maki ng those noves into declining block rates. So | think the
| andscape nmay be shifting for what are the priorities in terns
of how do we best produce em ssions reductions and energy
savings with rate design.

COW SSI ONER RUPP:  |s Dr. Faruqui on the phone?

JUDGE DI PPELL: He is.

COW SSI ONER RUPP:  Dr. Faruqui ?

DR FARUQUI: Yes, | am here, Comm ssioner.
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COW SSIONER RUPP:  It's good to hear from you
Hopeful |y you heard the interaction | had M. WIls. | guess I
have a couple of questions for you. D d you design the Default
rate for the Conpany?

MR FARUQUI: No. | did not. The Default rate
that they currently have in the stipulation, | believe, was
negotiated by the different parties. | amaware of it just as |
amaware of nore attractive time-of-use rates, which essentially
are opt-in rates. So | guess the short answer to your question,
Conmi ssi oner Rupp, is no.

COW SSI ONER RUPP:  Ckay. If | were to anend
the stipulation and | were to call this the Faruqui default
ti me-of-use rate, would you be proud to have your name
associated with this time-of-use rate?

DR FARUQUI: Wth this particular default
tinme-of-use rate that is in front of us?

COW SSI ONER RUPP:  Yes?

DR. FARUQUI: M personal view may not be very
rel evant because nmy understanding is it is a negotiated rate.
The way | am | ooking at before-you choices that Areren M ssouri
has laid out as part of the stipulation, | amessentially
thinking that Default rate is, essentially, a flat rate, a rate
that is time-of-use in concept, but when in practice it does not
have differentiation.

So there is sone good news and bad news. The
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good news is there won't be people conplaining that ny bill just
went up because the peak price is higher. The bad news, so to
speak, is that there won't be nuch to save. And so ny gut
feeling as an econom st, as a rate design person, is that it
will kind of just create sone curiosity and interest. There is
something called time-of-use. |If people are serious and have a
smart thernostat, they have new appliances, they are
environmental |y conscious and they are aware and they want to
lower their bills, they will realize very quickly that this rate
Is not going to do any of those things and therefore they wll
be prime candidates for Areren Mssouri to market the other two
rates and that are in a package, the Smart Savers rate and the
Utinmate Savers rate. Those are two very well-designed optiona
rates.

They're kind of like the rates we seen, for
exanple, the rate in Okl ahoma was nentioned by Steve WIIs.
They're also rates in Arizona. They're all opt-in. An opt-in,
wel | - designed and wel | -pronoted can attract as nmany as 57
percent of the custoners. That's the nunber that Arizona Public
Service has. The Salt River Project in the Phoenix area has 29
percent. Cklahoma Gas and Electric has 20 percent. So
successful opt-in, there were many good exanples of that.

The way | look at is that they have a nice
portfolio here. The Default rate is tine-of-use conceptually

but it won't really cause anyone to |ose sleep or to save nuch
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noney. However, if we introduce the concept maybe and ki nd of
make people aware of the fact that there is an opportunity --
and you know, research has shown that a third of custoners are
really interested in engaging with rate, nmoving their |oad shape
around and saving noney. So perhaps this will act as a pivot.
The Default rate, mld as it is, could stinmulate awareness and
create the interest and people wll be directed to the two other
rates. And the ones who don't want to do anything -- and we
have |l ots of those -- perhaps a third of the population, they
can just stay at the Default rate and they will have nothing to
conplain about. That is how | would |ook at it.

COW SSI ONER RUPP:  Thank you. That's a very,
very educational answer. | appreciate it. I'mgoing to mark it
down as a no, that you don't want us to put your name on the
default rate. You neasured Arizona at 57 percent uptick
Phoeni x 29, Cklahoma at 20 percent. How many of those states
had a default rate simlar to -- well, | guess, how nany of
those had a default rate |ike what you are seeing here in
Mssouri with a half cent and a 12-hour --

DR. FARUQUI: So in lahoma, ny understanding
Is the default rate is a sinple flat rate with no
differentiation. Arizona, neither APS nor the Salt River
Project have a default rate. They just have choices. They |et
peopl e self-select into whatever they regard as their best

option. So sone people like me -- | have to give you an exanpl e
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fromAPS. APS has about a mllion custoners. They have severa
choices kind of like this matrix we have for Ameren M ssouri
Their matrix has rates that are flat rates and sone there are
some rates that are tine-of-use rates and then there is a
three-part rate. So in a sense somewhat simlar to this, but
they don't have a default rate at all

So if you happen to be a snall customer -- and
they have definitions of small and |arge. Less than 600 is
category. The next one is 600 to 1000. |If you are in that
range, you can pick one of two flat rates and there are
different |evels of customer charges. They can also pick if
they want the tine-of-use rate, but they don't have to.

[f you are a larger custoner using nore than
1000 kil owatt hours and in a Public Service territory, they have
to pick fromone of three tine-of-use rates. So they have sort
of a bucket of custonmers into categories and what they are
trying to do is nmake sure that the |arger customers are creating
I n many ways hi gher costs because they are bigger appliances and
poor load factors that they are a time-of-use rate that woul d
encourage themto shift their power fromon-peak to the off-peak

period. So that's kind of the approach they have used.

SRP has a simlar kind of approach, | would say.

If you think it mght be helpful | can also comment about what
California is looking at. | can wait for the right nonent to

nmention that.
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COW SSI ONER RUPP:  Let ne ask a question before
that. So Cklahoma just -- they didn't have a default
tinme-of-use. They just -- you were on the flat rate. So why
have a Default rate that is a half a cent over a 12-hour period
and that's how you introduce people to time-of-use rates? Wy
not just keep themon the flat rate and then pronote the other
time-of-use rates that you believe are better to the custoners
so that they can actually see savings? Wat is gained by having
a Default rate that is set up like this and what is a potentia
downfal |l to having a default rate that is set up like this when
conpared to just having the default be the flat rate?

DR FARUQUI: Geat question and nay | can
answer it in tw parts because of the pros and cons. What can
be said positively about this very mld default rate is that it
makes all of the customers that have Anmeren M ssouri have aware
of sonething called tine-of-use because nost of them probably
today don't think about electricity having a time-of-use
character. It will increase awareness and consci ousness that
there is tine variation.

Now, admttedly it is very mldin a
differentiation. It is really very mld and so you could very
well say, Well, then why have it in the first place. Wy bother

people with such a mld differentiation. As | said, on the

positive side the argument is, well, nowthey are all aware of
the fact that there is tine-of-use. | think philosophically, if
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| was follow ng the discussions earlier when the case was being
filed and conversations were taking place -- | was not in those
conversations, but what | picked up was the sentinment at |east,

| think, in the Staff testinony, that let's do it gradually. |
think Steve WIlls mentioned this as well. Let's first bring in
the notion that there is time-of-use. Let's have a very mldly
differentiated default rate. Then after years go by let's begin
toranp it up. | guess they were calling training wheels. 1've
heard it called gradualism So if that is the intent to
gradually ranmp it up and nmake it a robust differentiation peak,
of f - peak, maybe 2:1, and have a shorter peak period, then |
suspect this is probably the best way to do it.

But if the ideais just to stay wwth this and
lock it in indefinitely, then there's a part of me that says you
m ght be better off just keeping it a flat rate and encouragi ng
people to the other tine-of-use rates that generate real
time-of-use rates. So, you know, | find nyself somewhat in an
anbi val ent role here not having been part of the negotiation and
what the pros and cons were. Really in the Staff testinony |
got the sense that they were supportive of default time-of-use
rates. They just wanted to start with a relatively flat
differential with the expectation that it would ramp up over
time. Again, | amputting words, perhaps, into somebody else's
mout h.

But that would be one scenario in which | woul d
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find nyself supporting this concept. Again, | amnot a party to
the settlement. [|'mpart of the conversations and ny

di scussions with Steve WIlls and others at Ameren have certainly
indicated that this is a starting point. But the real benefit
is the awareness of all the popul ation and then perhaps to
direct themto the other rates, Smart Savers and U timte Savers
as being, you know, the real time-of-use rates. They are
modern. They are differentiated. They are easy to respond to.

| think convenience is a big factor in rate
design. Having a shorter peak period plays to the conveni ence
idea. | think the Savers rates, both of themreally are
wel | -desi gned fromthat perspective. Having choices is another
good thing. They have a demand charge in one of the tine-of-use
rates and they don't have it in the other. Again, that's giving
peopl e choi ces.

| think the exciting part of this is the savers
Rate and the Utinate Savers rate. The default rate
conceptually, | agree with, but yes | don't think it will do
much to any custonmers either positive or negative.

COW SSIONER RUPP: | agree with you. | think
the exciting part is the Smart Savers rate and the Utimte
Saver rate. | appreciate your conmentary and advice and white
papers and the tine you took explaining this to us today and in
the past. | appreciate your expertise.

That's the last question | had for you at this
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time. | do have another question for M. WIIs.

MR WLLS: Sure.

DR FARUQUI: Thank you.

COW SSI ONER RUPP:  Thank you, sir.

Aneren had a tine-of-use rate a while back. How
many people used to be on that rate?

MR WLLS: WII still have that pil-- it's
designated as a pilot. Thereis alittle over hundred custoners
on it right now and that's about where it has been for several
years. | think the biggest -- | nmean, if | can expound on why |
think that's the case. The biggest drawback with it is with AVR
metering. W just don't have -- the current generation of
metering, we don't have the information to give custoners about
how they' re al ready using power and what they're going to need
to do to be successful onit. So we haven't -- you know, it's
just sonething that's very difficult to communicate to a
custoner without that granular usage date.

COMW SSI ONER RUPP:  So in the rate that you have
now, what is the cost differential between the peak and the
of f-peak? | renenber looking at this, but | don't renmenber it
off the top of ny head.

MR WLLS: [It's actually not dissimlar from
the Smart Savers rate. The only difference with the Smart
Savers is there's an intermediate introduced. So the 2:00 to

7:00 is the Smart Savers tine period, 2:00 to 7:00 is our

TI GER COURT REPORTI NG LLC 225
WAV TI GERCR. COM  573. 999. 2662



© o0 ~N oo o B~ w N

N O N I I S R e e S N N T i o e
g &5 W N P O © © N o O b w N kB O

ER-2019-0335 , Vol. XVvi

current default -- not our default, but our pilot time of use.
And the ratio is similar. You have, | think, close to $.30
on-peak rate with a $.07 cents right now on the existing pil ot
tinme-of-use. The Smart Savers goes from about -- as we've said
here $.28 down to $.08 in the intermediate and $.05 in the
off-peak. So it's -- the real differentiation between the Snart
Savers and the existing time-of-use is that introduction of an
intermedi ate price for weekend, daytine, and the bal ance of the
day. But it's -- it's not too dissimlar. Really, the reason
-- like | said, I think that we've had |imted uptake of the
pilot rate is just the usage information that we are not able to
share with custoners out of our AMR system

COW SSI ONER RUPP:  Wen did the pilot go into

effect?

MR WLLS: | want to say 2014.

COW SSI ONER RUPP:  Didn't you have one prior to
t hat ?

MR WLLS: Well, there was a tinme-of-use -- so
there was --

COW SSI ONER RUPP:  That was the one | was
asking about, the one that was prior to this.

MR WLLS: Ckay. So before that there was --

and it was a -- | think it was a 10:00 to 10:00 instead of 9:00
to 9:00 like this. And it was -- I'mtrying to think of what
the differential was. | don't recall the size of the price
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differential

COW SSI ONER RUPP:  Wasn't it $.03 or $.02. In
my mnd it was sonmething --

MR WLLS: It may perhaps be in that range.
don't definitively recall

COW SSI ONER RUPP:  So this is why | am asking:
Your conpany has had a time-of-use rate in the past. To ny
knowl edge | believe there was testinmony in one case that no one
used. There was not one custoner on --

MR WLLS: | believe we had 30.

COW SSI ONER RUPP:  All right. In nmy mnd
that's zero. And it had a very large time w ndow of 10:00 to
10: 00 and the differential, you know, in ny mind from-- it was
a couple of cents and no one used. And you are rolling out your
default rate that actually has the sane tinme frane and you're
actually lowering it and you want us to be excited that this is
-- | nean, |'ve been on the Comm ssion for alnost six years. It
W ll be six years this nmonth. 1've been wanting time-of-use
rates and tal ki ng about tine-of-use rates. And basically, this
is the sane thing you guys have had for a long period of tine
and it just didn't work and that is your default rate.

MR WLLS: Really quickly I would draw a couple
of distinctions. One, is that old rate also had an $8 per nonth
incremental metering fee. So it -- actually the way the math

wor ked out, customers had to be able to use sonething |ike
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two-thirds of their power off in that 12-hour off-peak and that
was just literally inpossible with that $8 a nonth.

So at the time our customer charge was $8, but
if you had a tine-of-use meter it was $16.

COWM SSI ONER RUPP:  So basically 1" m heari ng
poorly designed time-of-use rate that did not get people to
partici pate?

MR WLLS: So it didn't draw customers in so
think the distinction | would draw to our new plan is that we
have some really good nodern rates, | think, that are in this
portfolio. We're using this other one, as Dr. Faruqui nentioned
and |'ve nmentioned, kind of just as an introductory to concept.
And we will get custoners on it because they will be defaulted
toit. Soit won't be 30 customers being on it. But what we're
hoping to do is attract themthen eventually into these nore
sophi sticated rates that have the opportunities to really create
savings for custonmers and benefits for the system

These other rates are, | think, very forward
thinking and that they are going to help us with getting nore
| oad flexibly that can help us create nore renewables in the
future and things. And we are building those options for nodern
rate design for a future where we can do that with our
customers.

COW SSI ONER RUPP: | think that is the |ast

question | have for you. | still have a couple of coments and
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you don't need to respond if you don't want to. It's like if |
open a restaurant and have a big grand opening and | served
everybody the nost bl andest meal | can possibly, and then say
now you' ve been to ny restaurant. Please cone back for stuff
that's really even better in ny restaurant. This default rate
is--tomit's like the reboot of Star Wars. | nean, it's
been com ng. People have been talking about it. It was going
to cone. It was gonna be great. And you're super excited
because you want it. And then you go see it and it's the same
dang novie that it was, you know, the first time around, just
updated. | mean, the same stuff happened in that novie. Here
['mlooking forward to this for a long tine. You guys are
finally doing it. And here's your default rate. It's the sane
thing that has been done.

Smart Savers yeah. To me that's time-of-use
rate. | understand where you're going with wanting to introduce
it to people, but | think thisis a flat rate with a time-of-use
sticker on it that | don't think is going to notivate people.
And | have a concern that it's going to actually maybe
di sincentivize people. It's like, well, | amon time-of-use and
| didn't save any noney and they don't. That's my concern.

MR WLLS: And | think there is alittle bit of
this that's an experinment. | appreciate your points. | really
do and | understand that perspective. One of the things that |

think is going to be incumbent upon us as conpany -- and we've
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got agreements in the stipulation to do it, is to do education
with this. And maybe that draws theminto the nore advanced
rates for those custoners who are engaged. But | think that is
a -- you know, a difference between anything we've done in the
past is that we're actually going to be out trying to teach
custoners and approach themw th new information, give themnore
granul ar usage data. So I'moptimstic that we can create a
positive experience for customers that get them onto nodern
rate. | -- it is -- there's sonething of it that is sonewhat of
an experiment and | understand your perspective on it, for sure.

COW SSI ONER RUPP:  |I'msure you will get nore
than 30 people that are signed up.

MR WLLS: Undoubtedly.

JUDGE DI PPELL: Thank you.

Comm ssi oner Col eman, did you have questions
from Aneren?

COW SSI ONER COLEMAN:  Yes, | do.

So many of my questions relative to the default
rate have been responded to, so l'mgoing to let that go for a
moment. But one of my other questions surround educati onal
outreach that M. WIIls just started talking about. I'mreally
interested in what that is going to entail, how you're going to
reach peopl e, conmunicate these options, and specifically if
there are -- if thereis away it's going to be done nore than

just by an insert in the bill envel ope?
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M5. TATRO And | think nore than that has to
happen or custoners aren't going to know about it. R ght? W
know from our general comunication that you have to get a
nmessage to custoners nmultiple times using different nedia in
order for themto hear it and understand it. So | know that
currently the teamthat's working on AM netering rollout, part
of their charge is to think about how we communicate that to
custoners so they know what is going on understand and they
understand how they can use it to benefit -- to control their
bill.

We plan to have conversations with Staff, for
Staff to see that information. |It's not done yet. |It's still
being worked on. Right? CQur first meter rolls out in June.
That process is undergoing, but the intent is for it to be not
just a bill insert because nost custoners don't read their
bills.

COW SSI ONER COLEMAN: R ght .

M5. TATRO We know that is not sufficient.

COW SSI ONER COLEMAN:  Has there been any
t hought of media use, television ads, anything like that or is
that still in the discussion?

MS. TATRO | don't know the answer to that
question. W find that using nmedia |like that can be very cost
effective. 1It's a great way to conmuni cate with our custoners.

Right? That's always the discussion we have with Staff is it
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advertising or is it communication. That's why we have
Facebook. People are on Facebook and we can use that as a
method. | amsure that all of that is being considered. As |
stand here today, | can't tell you the passage is. But we do
recogni ze we have a responsibility to nake sure we communi cate
w th our custonmers as we roll it out and we're taking that very
seriously.

COW SSI ONER COLEMAN:  Concerns about the
el derly, those who are not on Facebook, who don't Tweet, who
aren't on Instagram any of that stuff. And there are nunerous
-- of course a lot of folks that don't have Internet access.
And so I"'mparticularly interested and concerned that those
fol ks who aren't, you know, operating in nore than just
t el ephone calls because a | ot of people do still like to cal
the utility conpany to get information. | think there needs to
be a really well thought out conmunication plan and nethods to
reach all of your custoners.

M5. TATRGC | do not disagree.

COW SSI ONER COLEMAN:  How easy is it going to
be for a custoner to flip to a different plan if they opt-out or
don't opt-out of the default rate? So they're automatically put
in the day and night rate and then has there been any thought
about people automatically defaulting to that plan even if it
makes the bill nore? Because | would think that sone people

woul d have -- would find that their bill will end up being nore?
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M5. TATRO. | think Steve has | ooked at that a
little bit and found that it won't be a |ot nore, but some wll
be nore and some will be less. Right? That's the nature of the
rate. To answer the first part of the questionis it's as
sinmple as a phone call to all of our customers --

COW SSI ONER COLEMAN: It is not like -- if you
have not opted out or if you decided you wanted to change your
plan, there is no -- well, you know, you're stuck in this for
t he next 12 nonths?

M5. TATRO. No. No one is stuck.

COW SSI ONER COLEMAN: A person can change as
often as they desire?

M5. TATRO. There is nothing in the tariffs that
woul d restrict themfromswtching back and forth. It would be
hard for them naybe to gain all of the benefits if they did
that, but they can change. Absolutely.

COW SSI ONER COLEMAN:  Now, if soneone deci ded
totry it for six nmonths and see what is happening --

M5. TATRO. Right. Yeah

COWM SSI ONER COLEMAN:  -- and | ook at their

records and conpare their six nonths worth of data and they

don't see a benefit. | like the idea. You know, | compare ny
bill. 1'mexcited -- | hate to say this, but I'"'mexcited to get
my bill because | want to know what |'m using now conpared to
what |'ve used 12 nonths ago. | do think that nost fol ks woul d
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be interested in that conparison and will give it a shot. But |
just want to nake sure that they have the ability to revert back
to something or switch sonething as nmany times as they desire.

M5. TATRO. There's no restriction

COW SSI ONER COLEMAN:  That's good to know. And
| think that's ny last question. Thank you.

Thank you, Judge.

JUDGE DI PPELL: Thank you.

Conmi ssi oner Hol sman, do you have questions?

COW SSI ONER HOLSMAN: | do. Thank you

M5. TATRO. Good nmorning, sir. | don't think I
have met you before. N ce to neet you

COW SSI ONER HOLSMAN:  On Section 11 in the
document ati on, woul d the Conpany have any objection to filing it
in EFISif it was provided a highly confidential designation?

M5. TATRO. Did you say Paragraph 11?

COW SSI ONER HOLSMAN:  Yes.

M5. TATRO. Let me get there. | apologize. |
didn't have it with ne. | think the concern that we had is that
this is going to be huge.

COW SSI ONER HOLSMAN:  Ckay.

M5. TATRO. This is going to be a huge anount of
information. So -- isn't that right? AmI| wong?

MR. LOAERY: Yeah, Conm ssioner. So this is

hourly data. Some of this data is hourly. You're |ooking at
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over a year, so you got 8760 hours tines eight coal units. |
can't do the math in ny head, but it's -- these are spreadsheets
t hat have tens of thousands of rows and columms in them

M5. TATRO. And EFI S does have a size
restrictions. Qur belief is that we would have to do something
-- we could not just upload it onto EFIS. | guess we'd have to
put it on a disk and send it to the data center and see if they
can upload it. But because of the size is why we went with
providing it with the parties instead of putting it in EFIS.

COW SSI ONER HOLSMAN:  Ckay. | n Paragraph
27(D)1 you tal k about there won't be any additional denand
charges until 2025. Was there any discussion of what those
charges woul d [ ook |ike once 2025 is expired?

M5. TATRO. There was not.

COW SSI ONER HOLSMAN:  Ckay. So you have -- you
don't -- you won't even have that conversation for another five
years?

M5. TATRO | nean, it won't be -- we won't
propose anything that's required for five years. |'m hoping
there's discussion in between. And we can propose sonething
that's an opt-in.

COW SSI ONER HOLSMAN:  Ckay. Paragraph 28 al so
-- you know, why are you delaying and offering the small genera
services who al ready have the AMs a tine-of-use rate? It would

seem like they already have them Wat is the difficulty in
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providing thema time-of-use, especially when you have sone of
these smal| general service folks -- custoners can potentially
be ones that woul d benefit the nmost by it if they' re operating a
bar and restaurant, you know, late into the evening and have
energy costs?

MR, WLLS: Steve WIls again for Anmeren
M ssouri. Good af-- | guess -- afternoon, now, Conm ssioner.

So there is in our SGS tariff, our small general service tariff,
right now a tine-of-use option for customers. And it's -- |
woul d actually say it is not entirely dissimlar fromthe
Evening Savers option here. The reason we didn't do sonething
neww th that is, you know, in our direct case we really focused
on making this about nodernizing residential rates. So our
efforts were really focused hard on comng up with a suite of
rate options for residential custoners.

The Staff did raise in testinmony along the way
the idea of doing something |ike the EV savers for the small
general service. And at that point it was really process-w se
in the case. W just didn't have the rate devel oped or the
anal ysis done or really on the billing side, you know, these
things take planning, which the default rate being inplenented
not until 2021, a lot of that is because of the |IT side of the
planning. Like, that default rate wasn't planned from begi nning
of our rate neither was a small general service, AM rel ated

ti me-of-use rate.
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Again, | think, you know, we took -- we took the
task of comng into this case to nodernize our residential rates
and kept our focus there just because that was a big undertaking
that --

COW SSI ONER HOLSMAN:  But they do have options
simlar --

MR WLLS: Yeah.

COWM SSI ONER HOLSMAN:  -- to a time-of-use?

MR WLLS: Yeah, so --

COW SSI ONER HOLSMAN:  On Paragraph 41(A) it
says that a rolling 12-nonth period, but it's clear that the
seasons are going to really inpact. Is 12 nmonths enough time to
conpare one summer to the other?

MR WLLS: W'Il have nuch nore than 12 nonths.
This was sonething that | believe was in Staff testinmony and so
we agreed to conmmt to it. But we're going to have a nuch
| onger period of tine than that. That is just what the m nimm
that we're allowed to have per our agreement. M expectation is
to have multiple years worth of that data avail able.

COMM SSI ONER HOLSMAN:  Okay. 41(B), the data
that you are collecting, will that be utilized to create a
hosting capacity map or --

MR WLLS: This is something that we are

getting together with Staff on. | don't think -- this is really
Staff's ask. | believe it's nore for cost of service analysis,
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but it mght be a question for what -- you know, this is
something that we're going to meet and di scuss what we can track
and provide in nmore granular fashions to the Staff specifically.
| think, you know, in ternms of hosting capacity that's, you know
-- | don't think that's, as | understand it, the focus of this
here, but that is sonething that, you know, is on the Conpany's
radar screen. | know there's distribute energy resource
wor kshops that have di scussions of databases and things |ike
that. | just don't knowthat it's at issue in this provision
right here.

COW SSI ONER HOLSMAN:  Ckay. I n Paragraph 46 it
goes into Incone Eligible Watherization Assistance Program
And the M ssouri DCE had previously adm nistered that program
and one of the issues they had was, you know, getting
conpensated for the outlays that they had placed. Now, it |ooks
like you're going to take it to the weatherization agencies or
the community action agencies in the Aneren territory. It |ooks
like it's also going to be on a reinbursed basis. |f DOE had a
hard tinme, you know, getting the funds that they expended for
this program what are some assurances that Aneren would give
these community action groups that go ahead and inplement this
are going to be paid back in a tinely fashion?

M5. TATRO. First of all, |I don't personally
know i f the reinbursenment was really an issue. For the noney

that Ameren M ssouri was paying, we paid it in annually every
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year right when we were supposed to. | don't think there was
ever any issues with that. This is weatherization that's funded
specifically by us, so we won't have trouble getting the funding
because we are the ones providing it to the agencies.

COW SSI ONER HOLSMAN:  Ckay. And what about
oversight in terms of what these agencies are actually going to
do with the nmoney. What is going to prevent themfromusing it
for salaries or vehicles or other non-energy efficient related
expendi tures?

M5. TATRO. W will have agreenents with them
t hat specify what they can and can't do with the noney.

COW SSI ONER HOLSMAN: | see. And then who is
going to follow up to make sure that they didn't --

M5. TATRO |I'msure Staff will ask to see them
Division of Energy nmay ask to see them And |I'mquite confident
the Ofice of Public Counsel will ask to see them

COW SSI ONER HOLSMAN:  Ckay. Those are ny
questions. Thank you.

M5. TATRO. Certainly.

JUDGE DI PPELL: Thank you. M. Chairman?

CHAI RMAN SI LVEY: Thank you. Just a couple of
brief follow ups fromprevious questions.

Goi ng back to an answer that was given to
Conmi ssi oner Rupp on the previous TQU rate being --

M5. TATRO.  Steve?
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CHAI RVAN SILVEY: -- Dbeing -- I'msorry -- the
previous TQU rate being unrealistic because of the need to used
two-thirds of the energy off-peak in order to offset the cost of
the customer charge. |Is that -- you gave that in an answer
earlier?

MR WLLS: Yeah. And | apologize. | had a
smal | sidebar at the beginning of your question. So that issue,
we had a time-of-use rate for years going back before the 2014,
| think, is the tine that we inplenented the new pilot. That
was al ong on-peak and of f-peak period, but it had an $8
incremental customer charge. And that presents a barrier
right, because you're starting off -- by opting to go on that
bill -- on the rate structure you have an $8 kind of barrier to
-- before you start saving.

CHAI RVAN SI LVEY: Sure.

MR WLLS: So they had to shift nore usage
under that rate design to the off-peak to actually have a | ower
bill than woul d be the case under something where there no
I ncremental customer charge.

CHAI RVAN SILVEY: So then |ooking at the
Utimte Saver rate, what's that ratio under that rate given the
demand charge that's also included in that rate?

MR WLLS: So the demand charge is fully offset
by reduction in the energy charge. So if you -- what you'll see

Is that all of these rates are designed for the typical customer
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if they are very, very average. They have average anount of
usage, average timng of usage. They wll have the sane bill on
all of these rates as a starting point. The demand charge being
an increnmental cost, but there's also -- if you'll notice, for
exanple, in the sumer, the off-peak energy charge is 4.46
cents. There is in effect for all hours of the sumrer other

t han weekdays from2:00 to 7:00 so for 80 percent of hours they
are getting a 30 -- I"'msorry -- an energy charge that's |ike
one-third of the normal energy charge. So if you have the added
-- these were all designed to be what we call to be revenue
neutral to nean that the average custoner, if you pick any of

t hese and you have system average | oad characteristics, you're
going to be indifferent on all these rates as a starting point
so that the first thing that you do to save -- to shift usage is
going to start saving you net noney.

Now, an individual custoner may vary. Someone
whose |ifestyle has them you know, using a |lot of power from
2:00 to 7:00 is going to have a higher bill on one of these
time-varying rates. But again, for that very average custoner,
they start out alnmost indifferent to any of these rates. They
are revenue neutral in that way.

CHAI RMAN SILVEY: And the information that they
are provided six nonths after receiving their AM neter, wll
breakdown every single one of these rates, the rate option?

MR WLLS: That's the plan. That's what -- so
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that they can see -- now, the average custoner shoul d be
indifferent. How are you going to be? Are you going to be
indifferent or are you going to be starting in a hole by being
on this rate or starting wth an advantage by being on that rate
given that information.

CHAI RMBAN SI LVEY: And is any of that education
anticipated to start before that initial, Hey, it's been six
mont hs, here's your bill insert?

MR WLLS: So there is a provision in the
stipulation that we will start -- at the tinme they get the
meter, they will get information about the rate. The problemis
we won't have their AM. Because we're just putting in the AM
meter. We won't have their specific usage --

CHAI RMAN SI LVEY: Right.

MR WLLS: -- to be able to tell them how
they're going to do on the rate. But they will get information
that explains what the rates are. Basically, when they can
start accessing that is really a function of our IT progranm ng
efforts right now and that is why we have a series of neetings
with the Staff and Ofice of the Public Counsel to tal k about
when that is going to becone available to custoners. But | can
tell you it's going to at the earliest opportunity that our
fol ks can do a good job programm ng the tools that are necessary
for that.

CHAI RMAN SI LVEY: And once you have sel ected
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that rate after six nonths, you've got all the data for the
previous six nonths, you' ve | ooked at the comparison, you' ve
chosen a rate, what tools will be available to the custoner
moving forward so that three nonths down the road they can | ook
back and say, well, did | nake the right choice?

MR WLLS: Yes. That tool will be indefinite
avai l able, that rate conparison. You should always, once you've
gotten enough AM data to do sone rate conparisons, you can
al ways go back and | ook at that and say, okay, is what |
initially did the right choice. Should | be swtching out now
Wth that, | do want to give a clarification on sonething that
Ms. Tatro said in response to Comm ssioner Coleman's question

Custoners can always switch to any of the flat
rate or the default rate. But | think the nmore advanced rates
that you can't just pop in and out of them | think at |east
the way the tariffs are drafted. |f you go on the Smart Savers
rate, you can go back to the flat or the default rate at any
tinme. But if you |left Smart Savers you can't -- you have to
wait 12 nonths to come back to Smart Savers.

But nmy point to your question was that at
anytime they can use that rate conparison tool to evaluate their
options and see, am| amon the right rate. And in alnost all
cases they can switch back out, they just can't switch back to
Smart Savers or Utimte Savers if they've just noved off of it.

But if they' ve noved on to it, they can go back to a flat rate

y
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or a default day/night rate.
CHAI RMAN SILVEY: And that's a 12-nmonth

prohi bition?

MR WLLS: [It's 12 nonths.

CHAI RMAN SILVEY: (Ckay. What are your
projections for -- and this is also tying into Conm ssioner

Rupp's questions. How nany people are you projecting to go on
each of these rates? | nean, you have to have ideas of how many
people you think will stay default and how many peopl e you think
will nove off --

MR WLLS: So didn't do any explicit --

CHAI RMAN SI LVEY: Maybe not specifically
breaking themall down, but |ike how nany people do you expect
to stay on defaul t?

MR WLLS: So again, we didn't explicit
forecasting. | think what we've done is |ooked to other
utility's experience to give ourselves a range that nmay occur
| think that, you know, Dr. Faruqui nentioned sone of those
nunbers of other utilities. You know, we went into this with an
expectation of nmoving, you know, tens of thousands if not
hundreds of thousands of custoners over time onto these snart
rates. | have in nmy mind what | talk about with custoners that
OGSE exanpl e of 20 percent. That's not like an explicit target
or forecast that Ameren has established, so to speak.

CHAI RVAN SILVEY: So you think it would be
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reasonabl e to expect 80 percent to stay on the default rate?

MR WLLS: Yeah. O sonme of themnmay even go
back to the conpletely flat rate. | nean, that's an expectation
but this is going to be dynamc over tine. You know, what we
could do is, you know, achieve one level and do a later
mar keting wave and try to bring nore people on also. So I think
it wll be dynam c over tine.

CHAI RVAN SI LVEY: Thank you.

JUDGE DI PPELL: Thank you.

COW SSI ONER HOLSMAN: | have one nore
fol I ow up.

JUDGE DI PPELL: Al right. Conm ssioner
Hol sman?

COWM SSI ONER HOLSMAN:  Thank you.

How does this interact with distributed
generation custoner who are bringing solar power onto the grid?
I f they have bringing solar power onto the grid at an on-peak
time and they have rollover credits at the end of the nonth that
are going to wll be applied to the next nonth, how do you
envision themgetting the value of pulling on-peak generation?

Are you going to anortize it over both rates or you are going to

actually be able to identify that power for the value that it's
created?
MR WLLS: So actually the nore advanced
time-of-use rates right now are listed as not eligible for net
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metering and that's just a function of the way the net metering
| aw prescribes the way we settled it, which is that you net the
full energy produced and consuned over the course of the nonth.
And if you do a nonthly netting, then there is one number of
consunption that doesn't fit into time-of-use buckets. So it
really is that those tariffs are at least currently not
conpatible with --

COWM SSI ONER HOLSMAN:  So i f you have
distributed generation you're not going to be eligible for
time-of-use?

MR WLLS: Certainly for the nore advanced
time-of-use rates. Now, since the default is sonething that the
-- you know, as the Staff proposed it in this case and we have
been working through it, we're still drafting the tariff. It
doesn't even have any specific provisions yet. W are worKking
on those provisions for the default day/night rate.

COW SSI ONER HOLSMAN: | woul d certainly
encourage you to figure out a way to integrate our distributed
generation customers with the opportunity to maximze the val ue
of their investments.

MR WLLS: Sure. | appreciate that.

JUDGE DI PPELL:  Conmi ssi oner Rupp?

COWM SSI ONER RUPP:  Yes.

So how -- if the net netering laws and rules and

stuff won't allow you to use the time-of-use rates, then how
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woul d the default one actually still fit? Is it because it is
not really a tine-of-use rate or you don't have to be subject to
the laws and the rules that are out there for the other ones?

MR WLLS: That's actually, | believe, an issu
for tariff drafting that we haven't even really discussed with
the Staff yet, who proposed the rate. | nean, it's sonmething
that we're actually going to be working through as we draft
compliance tariffs with that rate.

COW SSI ONER RUPP:  So you can draft a
conpliance tariff for the default rate so that it would work
with net metering, but you can't draft tariffs for Evening
Savers, Smart Savers, and Utimte Savers that would work with
the net metering?

MR WLLS: | mean, | believe it is technically
possible to wite one.

COW SSI ONER RUPP:  So you can, you're just not
going to?

MR WLLS: W haven't at this point.

COW SSI ONER RUPP:  Thank you

JUDGE DI PPELL: Are there any other conm ssion
questions for Areren at this time? Al right. Thank you.

Wth that, we've been going over an hour and a
half. | would like to go ahead and take a ten-mnute break and
then return with Staff and the other parties' questions for the

presentation. Let's go ahead and break until 12:50.

€
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(OFF THE RECORD.)

JUDGE DI PPELL: | apologize, right as | went off
the record, the comm ssioners informed ne that they nay not have
questions for the other parties except for one for Staff. So if
everybody's still in the room | apologize to those |istening
I n.

M5. TATRO. Before you start | want to make a
clarification. Are we are on the record?

JUDGE DI PPELL: Yeah, we are. o ahead.

M5. TATRO So the sheet that | handed out with
the rates, | amtold that may not be the final rates. | thought
they were, so that was an attorney not know ng what was going
on. | apologize. They're still being calculated and there's
still discussion between Staff and Ameren, so sone of those
nunbers may change. Sarah? Do you agree with that? There she
I'S.

M5. LANGE: Yes.

COW SSI ONER RUPP:  So you're saying t hat
there's a chance that the default rate could substantially
i mprove than what's on this?

M5. TATRO | fear the default rate is not going
to substantially change.

JUDGE DI PPELL: Ckay. M. Chairman, you said
you had a question for Staff. Do you want --

CHAI RVAN SILVEY: | do. | just have one
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questi on.
JUDGE DI PPELL: You want to just ask that
question and -- or do you want to hear from Staff otherw se?
CHAI RMAN SILVEY: No, | just want to ask the
questi on.

JUDGE DI PPELL: Ckay.

CHAI RMAN SILVEY: |If that's okay.

JUDGE DI PPELL: You can go ahead.

CHAI RMAN SILVEY: So in the stip and agreenent
on 48 there is a section on dues and donations, signatories
agree that Staff's position on dues and donati ons as cont ai ned
in the Staff report may be adopted for the purposes of this
settlement for the follow ng groups and associations. | would
just like a breakdown of what all of those acronyns are of those
groups.

MR KEEVIL: M. Chairman, that -- even though
it refers to Staff's report, the actual acronynms in that
paragraph itself was, | believe, the inpotence of -- fromOfice
of Public Counsel.

CHAI RMAN SI LVEY: Ckay.

MR KEEVIL: So --

CHAI RMAN SI LVEY: Well, whoever can answer.
Whoever can tell me what these acronynms are, that's all | want
to know.

MR HALL: Conm ssioner Silvey, ny witness is
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going to correct me on this,

but I knowit's -- water group,

there's -- actually I'"mjust going to turn the mc over.
CHAI RMAN SILVEY: |'ve got UARG Does anybody

know what that is?

MR MARKE:

United Air Regulatory G oup.

CHAI RVAN SILVEY: kay. US--
COURT REPORTER: |'msorry. Your nane?

MR MARKE: |'msorry. GE-OF-F Mrke,
M A-R- K- E.

CHAI RVAN SILVEY: (kay. So just to repeat.
UARG i s?

MR MARKE: UWility Air Regulatory G oup.

CHAI RVAN SILVEY: Okay. USWAG?

MR MARKE: Uility Solid Waste Alliance G oup.

CHAI RMAN SI LVEY: WAG?

MR MARKE: Utility Water Alliance G oup.

CHAI RMAN SI LVEY:  MOG?

MR MARKE: M dwest Ozone G oup.

CHAI RVAN SILVEY: REGFORV?  \What is REGFORW?

MR MARKE: REGFORMis a group that's | ocated
here in Jefferson City. | think they are called REGFORM It's

M ssouri REGFORM

CHAI RVAN SI LVEY: Ckay. |ERG?

MR MARKE:
of REGFORM

Illinois. It's the Illinois version
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CHAI RMAN SILVEY: And then it just says other
envi ronnental group dues. How broad is that?

MR MARKE: W don't -- we -- there were no
ot her environmental groups that were identified. [|'musing the
termenvironmental very |oosely here.

CHAI RMAN SI LVEY: (Ckay. So could -- how would
that work then. It says other environmental groups, so woul d
the Conpany just be able to --

MS. TATRG If | may explain.

MR MARKE: | believe --

CHAI RVAN SI LVEY:  Sure.

M5. TATRO This is a black box settlenment with
a dollar number. The O fice of Public Counsel thought it was
i mportant to specifically identify certain groups that it didn't
want anyone to think that it had signed off on the dues being
included in that negative 32, so that is why they are |isted
there. | don't know that there is any other environmental group

due that hasn't been identified. Those were the ones that were

at issue.

CHAI RVAN SILVEY: Ckay. Thank you.

That was my question, Judge. Thank you.

JUDGE DIPPELL: Al right. GCkay. And
Conmi ssi oner Hol sman had a question, | believe, for Renew
M ssouri .

COW SSI ONER HOLSMAN:  Yes.

TI GER COURT REPORTI NG LLC 251
WAV TI GERCR. COM  573. 999. 2662



© o0 ~N oo o B~ w N

N O N I I S R e e S N N T i o e
g &5 W N P O © © N o O b w N kB O

ER-2019-0335 , Vol. XVvi

Was there any discussion concerning the net
metered custoners and the prohibition on their ability to have
time-of -use?

MR OPTIZ: Conmissioner, | don't want to get
into any discussions that would be considered settlenent
discussion. | wll say for Renew Mssouri's perspective the net
metering customers were -- some class of custoners were very
concerned about potentially being forced on to certain rates in
the future. Wether they woul d be prohibited was not sonething
we specifically identified within our positions we've taken.

COWM SSI ONER HOLSMAN: | will just make a
comrent that this is a great concern to me that these custoners
woul d not have access to time-of-use so nuch so that | think it
needs to be revisited and tal ked about. Not today for this
settlement, but certainly for the July discussion that comes up.
Thank you.

JUDGE DI PPELL: And were there any other
comm ssion questions for any of the other parties?

MR HALL: Judge, | don't mean to interrupt --

JUDGE DI PPELL: Go ahead.

MR HALL: -- but we just got clarification that
the REGFORM group is lot a standalone term |It's actually a
Regul atory Environnmental Goup is the full group's nane. For
M ssouri .

M5. TATRO. Just for the record, when you said
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Alliance, it was actually Activities. The Ain these things is
Activities. So note to self: M. Byrne is right. W should
never put in abbreviations without spelling it out conpletely,
so | have to give himthat one.

JUDGE DI PPELL: M. Chairman?

CHAI RMAN SI LVEY: Just to clarify, the nunbers
on the sheet that you gave us, you indicated are not final.

When can we expect to see final and which programs do you expect
to be noving?

M5. TATRO | will let Steve or Sarah about
that. Cbviously, we have to have final rates to do the tariff,
so we need to cone to agreenent on that soon. W just haven't
had an opportunity to do so.

CHAI RVAN SILVEY: Once that agreenent is
reached, can we receive the docunment as succinct --

MS. TATRO  You want us to update that docunent?
W can certainly do that.

CHAI RMAN SILVEY: Yes. | thought it would help
through the tariff to --

M5. TATRO. Right. | understand. W can do
that. Sure.

MR WLLS: | wll say, these are the rates that
Aneren M ssouri has drafted and circulated to Staff and they are
in the review process on them | amnot aware of any, |ike

maj or material changes, but certainly changes in, you know, the
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| ast coupl e decimal place or sonething like that. | don't know
that that's what -- you know, we just have to get their review

CHAI RVAN SILVEY: Once the tariff is drafted, if
you coul d update this docunment and circulate it to the
commi ssioners, | think we woul d appreciate that.

M5. TATRO. As soon as we have -- we feel we
have an agreenment on those, | will do sonmething. Thank you.

JUDGE DI PPELL: Ms. Lange, you look |ike you
m ght have anot her comrent? You're in agreement?

M5. LANGE: | have a |ot of comments, but I'l|
wi t hhol d them

JUDGE DI PPELL: Al right. Conm ssioner
Col eman, you had --

COMM SSI ONER COLEMAN:  Just one. M. WIlIs,
just to confirm the last information that you gave us about the
customer's ability to opt-in or opt-out is your final answer?

MR WLLS: Yes. So there's no linmtation on
when you can go to these top two rates. |If you are on one of
the nore sophisticated tine-of-use rates, you can opt those.

But if you've been on a Snart Savers and |eave it, then there's
a 12-nmonth waiting period to go back on it or the evening or the
Utimte Savers.

COWM SSI ONER COLEMAN:  Ckay. Thank you.

Thank you, Judge.

JUDGE DI PPELL: GOkay. Are there any other
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conmi ssion questions for any of the parties? Al right. Seeing
no nore conm ssion questions, we will take a break and we w ||
come back with a few housekeeping and | just -- we'll have one
question about the tariff effective date and how you see the
procedural side of things going forward with new tariffs and
request of the comm ssion to approve the stipulation and so
forth.

Wth that in mnd, let's take a short break and
come back at one o'clock. At this time we are off the record.

(OFF THE RECORD.)

JUDGE DI PPELL: We are back on record after our
break. Before we get into housekeeping stuff, we will sort
procedural issues. M question was, so the agreenent
contenpl ates the Conm ssion approving tariffs to be effective
April 1 or it says, as soon thereafter as possible. How was
that going to work if you don't have the tariffs put together
yet. Correct?

MS. TATRO. | mean, we always have to -- this
happens -- there's probably nore in his case, but it always
happens that we have to redo the tariffs because the rate we
filed is never the rate that ultimately gets ordered. So we're
wor ki ng right now to put those rates together. | believe we've
drafted them we've circulated themto Staff to |ook at. So
al beit there's probably a few nore tariffs at issue, this is

really no different than the process that normally occurs. The
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Conmmi ssion, | assume, | hope will issue an order approving the
stipulation. They will then reject the tariffs that are
currently filed and order us to refile tariffs that are in
conpliance with the order and we will do so.

The Conmission will allow people time to | ook a
it and to confirmthat they are accurate then approve them
effective April 1st.

JUDGE DI PPELL: Okay. But those will just be
tariffs dealing with the stipulation and agreement. W still
have two issues, but those issues, the effect on the tariff of
the issues that are outstanding will go into effect at a |ater
tariff; is that --

M5. TATRO. There are two -- right. There are
two issues. One is AMS costs and dealing with affiliate
transaction rules. |f the Comm ssion were to find that some of
t hose costs shouldn't be recovered, we've agreed to put those
costs into a regulatory liability and they will go into rates in
the next case. |If the Conm ssion decides to change the FAC
sharing percentage, since this case will still be open, the
Commi ssion can then order us to go back and change that sharing
percentage in the FAC

So, the one that we're filing to take effect
April 1st will be 95/5, but it can still be changed in this case
because of course the FACtariff has to change in a rate case.

JUDGE DI PPELL: GCkay. And so if, say, the

t
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Commi ssion at its next opportunity, which will be next week's
agenda was able to approve the stipulation and agreenment, how
soon do you think, then, that tariffs could be filed in
conpliance with that order?

M5. TATRO. | nean, typically, we have been abl
to file themw thin days because we start working on them even
before we get the Conm ssion order. You know, we presume the
Commi ssion's going to approve the stip, although | recognize it
that's a presunption. So we would hope within a matter of days
and -- but at this point, we don't have an agreenent. Staff
hasn't conpleted their agreement, their review-- ['msorry.

And we haven't had whatever discussions to nake sure we are
agreeing with the final nunbers, but that is underway.

JUDGE DI PPELL: Gkay. And then of the other
parties, if Ameren files conpliance tariffs, how quickly wll
the other parties being able to review those tariffs and know
that they have no objection? Wuld you envision that once
Ameren submts them Ameren's going to have your perm ssion that
those are --

MS. TATRO. Just to be clear, our goal -- we
probably will circulate themto all of the parties as soon as we
feel like we have the right numbers so that they can start
review ng them Qoviously, the Conmm ssion needs to give the
other parties sone anount of tinme to review themand nake sure

they are, indeed, what we claimthey are. So that's it's a

e
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hurried process the end.

JUDGE DI PPELL: So typically, when they file th
tariffs, Staff and OPC are going to have had a chance to | ook at
t hem and know whet her or not they conply or will you need a day
or a couple of days?

MR KEEVIL: Typically, Judge -- | just checked
with ny head of ny tariff department. Typically, on a
stipulated rate case we'll have sonewhere fromthree to five
days to review conpliance tariffs because not only do we have to
review them obviously, we have to make a recomendation too.

JUDGE DI PPELL: Well, I"'mjust trying -- you
know, we're within a nonth of April 1st and, you know, only
t hree agenda dates and the Conm ssion at the |east needs ten
days for an effective date unless there is, | suppose, a waiver
of that from --

MR KEEVIL: Do you need that on a non--
shoul dn't say noncontested -- on a stipulated case, you need 10
days?

JUDCGE DI PPELL: The typical practice has been
the courts have told us that anything less than ten days is
unreasonable, so we try to abide by that.

M5. TATRO. And we'll use those ten days to --
if we have an agreenent on the tariffs beforehand we will be
circulating themto all the parties so that parties can | ook at

-- | nean, we will do everything we can to help speed this up

€
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When we file the tariffs, we will file for expedited treatment.
And if we end up not making April 1st, then we don't make April
1st. But it's a rate decrease, | think the parties have
incentive to review quickly and try to get tariffs in place.

JUDGE DI PPELL: And --

MR LOAERY: Judge, this -- pardon ne.

JUDGE DI PPELL: Go ahead.

MR LOAERY: This may not make you feel better
but perhaps it will. W are, | think, on virtually the exact
sane tineline we were on in the last rate case that was settl ed.
| think we filed that stipulation right at the end of February.
W were -- | think we | ooked at the dates and we are on the sane
timeline. We all nade it that tinme.

JUDGE DI PPELL: Ckay.

MR. LOAERY: That doesn't guarantee success, bu
| know it's been done pretty nuch just like this before.

JUDGE DI PPELL: No. That is helpful. That's
the reason |' masking about it now because | amtrying to get
ahead of any timng issues or anything that we m ght have, and
| et the Conmi ssion know what to expect on their calendar. Ckay.
Were there any other statenents or issues that you all wanted to
get on the record today in front of the Conmi ssion that you
didn't have the opportunity to present?

MR WESTEN. Judge, if | mght? Just for the

Commi ssion's benefit if they have any further questions on

t
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weat herization, they're invited to | ook at the testinony of
Ms. Cerly, which | believe answered the majority of Conm ssioner
Hol sman' s questi ons.

JUDGE DI PPELL: GCkay. Thank you. Anyone el se
have anything that they wanted to clarify or, |ike you say, get
on the record today?

MR KEEVIL: Judge, this is not really a
clarifying today's presentation, but | did have a question
regardi ng next week's hearing.

JUDGE DI PPELL: Al right.

MR KEEVIL: Do you envision both a general
openi ng and an opening for each individual issue since there's
only two issues? Do you really need, you know --

JUDGE DI PPELL: Ms. Tatro, it looks |ike she
wants to have input.

M5. TATRO. | agree. | don't think we need a
general opening. | think we could just do openings on each
| ssue.

MR HALL: If | can speak? The idea of having
one unbrella opening and m ni openings was an ask that OPC had
wth the parties. Considering there's only two remaining issues
for debate, I think just having two separate openings or one
makes sense.

JUDGE DI PPELL: | think that nakes sense since

the issues aren't necessarily related. | think we could just do

TI GER COURT REPORTI NG LLC 260
WAV TI GERCR. COM  573. 999. 2662



© o0 N oo o B~ w N

[ S S e \ N S T \C R et ot N e T e B o B e T o B o S o
a A W N PP O © 00 N OO OB~ W N+, O

ER-2019-0335 , Vol. XVvi

an openi ng on each issue.

MR KEEVIL: Just do the mnis then?

JUDGE DI PPELL: Yeah. Let's plan to do that.
Ckay. So we wanted to go ahead and introduce sonme of the
testinony and you-all each sent me your premarked exhibit |ist.
Shal | we just begin then, with Areren? Wat testinmony did you
have that you wanted to offer up today?

MS. TATRO And these have al ready been marked
given to the court reporter. 001 is the direct testinony of
Varren Wod. 009, is the rebuttal testinmony of Matt M chels.
That was one we had previously reserved, but then the issue
ended up getting resolved, so we'll go ahead and add that in
today, as well as 010, surrebuttal of Matt Mchels; 017,
rebuttal testinmony of Todd Schatzki; 18, JimWIIlians rebuttal
testinony; 19, Marci Althoff direct testinony; 20, Marci Althoff
rebuttal testinony; 21C and 21P, is S. Hande Berk's direct
testinony, confidential and public; direct -- | did say that?
22C and 22P is Mark Birk direct testinony, confidential and
public. 23 is the direct testinony of Ahmad Faruqui. 24 is the
rebuttal testinony of Ahmad Faruqui. 25 is the direct testinony
of M chael Harding. 26 is the rebuttal testinony of M chael
Harding. 27C and Pis the direct testimony of Kelly
Hasenfrantz, confidential and public. 28 is the direct
testinony of Robert Hevert. 29 is the rebuttal testinony of

Robert Hevert. 30 is the direct testinony of Thomas H cknan.
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31 is that rebuttal testinony of Thomas Hi ckman. 32C and P is
the rebuttal testinony of Jeffrey Jones, confidential and
public. 33 is the rebuttal testinony of Mtchell Lansford. 34
I's rebuttal testinmony of David Loesch. 35 is rebuttal testinony
of Trina Muiniz. Ww, we have a ot of witnesses.

36 is the direct testinony of Ryan Ryterski. 37
Is the rebuttal testinony of Ryan Ryterski. 38 is the direct
testinony of Darryl Sagel. 39C and P is the rebuttal testinony
of Darryl Sagel, confidential and public. 40 is the rebuttal
testinony of Bradley Seltzer. 41 is the direct testinony of
John Spanos. 42 is the rebuttal testinony of John Spanos. 43
Is direct testinony of Brenda Weber. 44 is the rebuttal
testinony of Brenda Weber. 45 is rebuttal testinony of Scott
W bbenneyer. 46 is the direct testimony of Steven WIlls; and 47
Is the rebuttal testinony of Steven WIls.

The remaining testimonies will be offered at the
heari ng next week.

(WHEREI N, Aneren Exhibits 1, 9, 10, 17, 18, 19,
20, 21C, 21P, 22C, 22P, 23, 24, 25, 26, 27C, 27P, 28, 29, 30,
31, 32C, 32P, 33, 34, 35, 36, 37, 38, 39C, 39P, 40, 41, 42, 43,
44, 45, 46, and 47 were offered into evidence.)

JUDGE DI PPELL: Woul d there be any objection to
those items of testinmony comng into the record? Seeing none,
then | will admt each of those that Ms. Tatro just |isted.

(WHEREI N, Ameren Exhibits 1, 9, 10, 17, 18, 19,
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20, 21C, 21P, 22C, 22P, 23, 24, 25, 26, 27C, 27P, 28, 29, 30,
31, 32C, 32P, 33, 34, 35, 36, 37, 38, 39C, 39P, 40, 41, 42, 43,
44, 45, 46, and 47 were received into evidence.)

JUDGE DI PPELL: Staff, what exhibits did you
want to offer today?

MR KEEVIL: Judge, | thought what we would do
I's just offer everything except what is going to be reserved for
the hearing next week. Maybe if | turned on ny mcrophone that
woul d be good.

Exhibit 100 is the revised direct testinony of
Lisa Ferguson. And when | say revised, that was -- it was
prefiled. Okay.

CGet that to the court reporter. They haven't
been marked, okay, on the thing. Do you need them --

JUDGE DI PPELL: That's all right.

COURT REPORTER: Do you have a list? | can use
t hat .

MR KEEVIL: kay. Good enough. GCkay. Exhi bi
101 woul d be the Staff Report, Cost of Service. And that woul d
be both 101C and 101 Public. 102 is also both confidential and
public versions, Appendix 1, Appendix 2, and Appendix 3 of the
Staff Cost of Service Report. Exhibit 103 is the -- again,
confidential and public, Appendix 4, Parts 1 and 2 of the Staff
Cost of Service Report. Exhibit 104, which is just public,
Staff's Direct Accounting Schedules. Exhibit 105 is the direct

t
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testimony of J. Luebbert. Exhibit 106, both confidential and
public, Staff Report on Cass Cost of Service with Appendix 1
and Appendi x 2. Exhibit 107 is the supplenental direct
testimony of Sarah Lange. Exhibit 108 is the rebuttal testinony
of Paul Amenthor. Exhibit 109, rebuttal testinmony of Kory
Boust ead; Exhibit 110, both confidential and public, the
rebuttal testinony of Contessa King; Exhibit 111, rebuttal
testinony of Kim Cox; Exhibit 112, rebuttal testinmony of Lisa
Ferguson; Exhibit 113, rebuttal testinony of Robin Kliethernes;
Exhi bit 114, rebuttal testinmony of Shawn Lange; Exhibit 115,
rebuttal testinony of J. Luebbert; Exhibit 116, rebuttal
testimony of Dana Eaves; Exhibit 117, both confidential and
public, rebuttal testinmony of Jason Kunst; Exhibit 118, rebuttal
testinony of Karen Lyons; Exhibit 119, both confidential and
public, rebuttal testinmony of Antonija N eto; Exhibit 120,
rebuttal testinony of -- excuse nme -- that one is reserved for
next week. So Exhibit 121, rebuttal testinony of Sarah Lange;
Exhibit 122, rebuttal testinony of M chael Stahlman. Exhibit
123 is reserved for next week. So we would go to Exhibit 124,
both confidential and public, rebuttal testinmony of Jeffrey
Smth; Exhibit 125 confidential and public, rebuttal testinony
of John Cassidy; Exhibit 126, rebuttal testinmony of Matthew
Young. Exhibit 127 is reserved for next week. So Exhibit 128
is the supplenental surrebuttal of Daniel Beck. Exhibit 129 is

the suppl emental surrebuttal of Sarah Lange.
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| think that is all of them

(WHEREIN;, Staff Exhibits 100, 101P, 101C, 102P
102C, 103P, 103C, 104, 105, 106P, 106C, 107, 108, 109, 110P
110C, 111, 112, 113, 114, 115, 116, 117P, 117C, 118, 119P, 119C,
121, 122, 124P, 124C, 125P, 125C, 126, 128, and 129 were offered
I nto evidence.)

JUDGE DI PPELL: Al right. Wuld there be any
object to those Staff exhibits? Basically, 100 through 119,
121, 122, 124 through 126, 128, and 129 conming into the record?
Seeing none, | will admt those exhibits.

(WHEREIN; Staff Exhibits 100, 101P, 101C, 102P
102C, 103P, 103C, 104, 105, 106P, 106C, 107, 108, 109, 110P
110C, 111, 112, 113, 114, 115, 116, 117P, 117C, 118, 119P, 119C,
121, 122, 124P, 124C, 125P, 125C, 126, 128, and 129 were
received into evidence.)

JUDGE DI PPELL: Public Counsel, did you have any
exhibits you wanted to offer at this time?

MR HALL: Yes. Thank you, Your Honor. W
provided an exhibit list, but off the record we discussed your
preferred nunbering, so I'Il be clear on what nunbers are
assigned to which testinony today.

Public Counsel offers the testinmony, Exhibit
203, the direct testinony Geoff Marke. 204 will be the rebutta
of Geoff Marke. 205 is the surrebuttal testinmony of Geoff
Marke. 209 is the direct testinony of John A Robinett.
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Exhibit 210, the direct testinony John S. Riley.

JUDGE DI PPELL: ['msorry. 209 was which one?

MR HALL: Direct testinmony of John Robinett.

JUDGE DI PPELL: Ckay. Go ahead.

MR HALL: Exhibit 211, both public and
confidential is the direct testinony of Amanda C. Conner
Exhibit 212, the rebuttal testinony of Amanda Conner; Exhi bit
213, the direct testinony of David Mirray, both public and
confidential. Exhibit 214 will be the rebuttal testinmony of
David Murray, both public and confidential. And that is all the
testinony Public Counsel offers today.

(WHEREI N, OPC Exhi bits 203, 204, 205, 209, 210,
211P, 211C, 212, 213P, 213C, 214P, and 214C were offered into
evi dence.)

JUDGE DI PPELL: Okay. Was there -- |I'msorry,
since we have a little difference in our numbering, | just want
to make sure |'ve got that right. So it was 203, 204, 205, 209,
211, 212, 213, and 214?

MR HALL: 210 was the direct testinony of John
Riley and you 211 Amanda Conner

JUDCGE DI PPELL: Ckay. | thought |I'd m ssed one.
Al right. Seeing that, are there any objections to those
exhibits of Ofice of the Public Counsel comng into the record
at this tine? Seeing none, | will admt those exhibits.

(WHEREI N, OPC Exhibits 203, 204, 205, 209, 210,
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211P, 211C, 212, 213P, 213C, 214P, and 214C were offered into
evi dence.)

JUDCGE DI PPELL: Division of Energy, do you have
exhibits that you wanted to offer at this tine?

JACOB VESTON:  Yes, Judge. Thank you. The
Division of Energy has two exhibits. The first is Exhibit 300,
which is the direct testimony of Marci Cerly, that's O E-RL-Y.
And then we also offer the DE Exhibit 301, which is the direct
testinony of M. Martin R Hynman. And that's it.

(WHEREI N, DE Exhibits 300 and 301 were offered
into evidence.)

JUDGE DI PPELL: And you've given copies of those
to the court reporter or you have some for the court reporter?

MR VESTEN. | have copies available.

JUDGE DI PPELL: Ckay. Be sure and give those to
her, please. Wuld there be any objections to Exhibits 300 and
301? Seeing none, | will admt those.

(WHEREI N, DE Exhibits 300 and 301 were received
I nto evidence.)

JUDGE DI PPELL: MECG?

MR COFFMAN:  Your Honor --

JUDCGE DI PPELL: |'m sorry.

MR. COFFMAN:  -- M. Wodsmall had to |eave the
heari ng.

JUDGE DI PPELL: Yes.
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MR. COFFMAN:. But he did |eave his one piece of
testinony which looks like it is Exhibit Nunber 350, the direct
testimony of Steve Chriss.

(WHEREI N, MECG Exhi bit 350 was offered into
evi dence.)

JUDCGE DI PPELL: Yes. Thank you, M. Coffman
for --

MR COFFMAN. | amdelivering this. And in no
way am | endorsing for M. Wodsmall.

JUDGE DI PPELL: | appreciate that. | did excuse
M. Woodsnal| earlier. Wuld there be any objection to --
realize he's vulnerable here. Wuld there be any objection to
Exhi bit 350 comng into the record at this time?

MR LOAERY: W really want to.

JUDGE DI PPELL: | appreciate your restraint. |
wi Il receive Exhibit 350 into the record.

(WHEREIN; DE Exhibits 300 and 301 were received
i nto evidence.)

JUDCGE DI PPELL: Renew M ssouri, did you want to
of fer your exhibit?

MR OPITZ. Sure, Judge. Renew M ssouri would
offer the rebuttal testimny of Emly Piontek, that's
P-1-ONT-E- K

(WHEREI N, Renew M ssouri Exhibit 400 was offered

Into evidence.)
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JUDGE DI PPELL: And that was Exhibit Nunber 400.
Wul d there be any objection to Exhibit 400? Seeing none, then
| will admit that.

(WHEREI'N; Renew M ssouri Exhibit 400 was
received into evidence.)

JUDGE DI PPELL: M EC?

MR MLLS: Thank you, Your Honor. M EC would
of fer Exhibit 450, which is the direct testinmony of Brian
Andrews; Exhibit 451, which is the direct testinmony of Geg
Meyer; Exhibit 452, which is direct testinony Christopher
VWalters; Exhibit 453, which is the direct testinmony of Murice
Brubaker; Exhibit 454, which is the rebuttal testinony of
Maurice Brubaker; and Exhibit 455, which is the rebuttal
testimony of Christopher Walters.

(WHEREIN, M EC Exhi bits 450, 451, 452, 453, 454,
and 455 were offered into evidence.)

JUDGE DI PPELL: And woul d there be any
objections to Exhibits 450 through 455 comng into the record?
Seeing none, then | wll receive those exhibits.

(WHEREI N, M EC Exhibits 450, 451, 452, 453, 454,
and 455 were received into evidence.)

JUDGE DI PPELL: Sierra Club, do you have -- |
realize you're not physically here to give ne your exhibits, but
did you want to offer your exhibits at this time?

MR. MENDOZA: If the offer is effective w thout
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having a physical copy to present, we would like to, yes.
JUDGE DI PPELL: Go ahead since -- | wll --
MR. MENDOZA: And they are Exhibits 550, the
revenue requirenment direct testinony of Avi Allison with the
exhibits therewith; Exhibit 551, the revenue requirenent
surrebuttal testimony of Avi Allison with the exhibits
acconmpanying it. And | see | omtted what should be Exhibit
552, the rate design direct testinmony of Avi Allison with the

acconpanyi ng exhibits.

(WHEREIN; Sierra O ub Exhibits 550, 551, and 552

were offered into evidence.)
JUDGE DI PPELL: Ckay. And would there be any
objection to Exhibits to 550 through 5527 Seeing none, | wl|

recei ve those.

(WHEREIN, Sierra Cub Exhibits 550, 551, and 552

were offered into evidence.)

JUDGE DI PPELL: And | would just ask Sierra Cub

if you would --
MR. MENDOZA: File an anmended exhibit |ist?
JUDGE DI PPELL: Well, the exhibit |list wasn't

filed but --

MR, MENDQZA:  True.

JUDGE DI PPELL: | was just trying to get a
physical copy to the court reporter. | think we can get that

fromyou. Are you-all going to be here next week?
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MS. TATRO | have a suggestion, Your Honor

JUDCGE DI PPELL: Yes?

MS. TATRO. Ameren Mssouri will print those out
and bring themover for you.

JUDGE DI PPELL: Al right. Never mnd. Ameren
Is going to print those out and bring those to us so we can nark
t hose copies. Thank you

MR MENDQZA: Thank you. | appreciate that.

MR SMTH As do I. This is Josh Smth

JUDGE DI PPELL: And Consuners Council ?

MR. COFFMAN:  Yes, Your Honor. Consuners
Council would offer Exhibit 600, which is the direct testinony
of Jacqueline A Hutchinson

(WHEREI N, CCM Exhibit 600 was offered into
evi dence.)

JUDGE DI PPELL: Would there be any objection to
Exhi bit 600? Seeing none, | will receive that into evidence.

(WHEREI N, CCM Exhibit 600 was received into
evi dence.)

JUDGE DI PPELL: Were there -- did | mss
anybody? |s there any other exhibits that need to come in
today? Okay. | see none.

Ms. Tatro, do you have a question?

MS. TATRO. | apologize. | have a question

What's the timng? Is that sonmething I can bring to the hearing
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next week or do we need to get that printed and back to you
t oday?

JUDGE DI PPELL: If you could bring it today that
woul d be best and that way | can keep it with this transcript.

MS. TATRO Al right. WII do.

JUDCGE DI PPELL: Thank you. Ckay. |'magetting
just a couple of questions, so if you'll hang on just a second
and let me see if we've got everything w apped up

M5. TATRO. And | do have one nore question when
you are done.

JUDGE DI PPELL: Ckay. M. Tatro, you said you
had anot her question?

M5. TATRO. Just a couple things. First of all
yesterday as we were printing out the copies for the court
reporter we realized that the affidavit had been left off of the
testinmony of Laura Moore and we late filed that affidavit with
the request for the Conmi ssion to accept it. So | bring that to
your attention and ask for an order if that is possible.

Then the second thing is to nake sure you are
aware that our witness, M. Reed for next week nust testify on
Wednesday.

JUDGE DI PPELL: Ckay.

M5. TATRG | know that issue is the second
i ssue, but | would hope we would have time on Wednesday. W

don't have as many w tnesses on the FAC.
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JUDGE DI PPELL: And | wanted to nake sure that |
was clear that your wtnesses for Thursday be available at |east
in the afternoon on Wednesday in hopes that -- especially since
we're going to do the mni openings, not the other, we're doing
all the exhibits now W shouldn't have a | ot of extraneous
stuff that we have to do.

And yes, I'mglad you brought the affidavit
motion to ny attention. | had it here. | forgot to nention it
earlier. | wll grant your notion to accept the late filed
affidavit of Laura Mwore. That is now attached to the exhibit
t hat you gave the court reporter?

M5. TATRO  Yes.

JUDGE DI PPELL. Good. Al right. So here's the
pressing question. \Wat happens if the Conm ssion does not
approve the stipulation and agreenent? Wat woul d hearings | ook
l'i ke then?

MR KEEVIL: That was actually a concern of mne
alittle less than a nonth ago before we got down to
negotiations on this thing. Because | don't think you can do it

-- if recent past history is an indication, | don't think you

could do it in two weeks. | nean, there were so many issues.
You don't -- | don't even know how many issues are subsuned
wi thin the black box, 32 mllion reduction. | nmean, there's --

we had -- when we printed out our prelimnary list of issues it

was -- and sone of these probably weren't issues. |'ll say
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that, but at |east issues that m ght develop into issues.

Singl espaced, we had, | think, four pages' wort
of one line issues. So that'll give you sonme idea of how many,
you're looking at, | don't know, hundred issues.

JUDGE DI PPELL: So | heard sone issues raised b
sone of the conm ssioners. | don't know how significant. |
don't know, you know, if those issues are enough for themto
vote against the stipulation or so forth. But it is always a
consideration. Right? Since it is not over until it is over

MR MLLS: Judge, if | may. | think it nakes
difference as to what the Conm ssion has issued with. |[If the
Comm ssion sinply says we reject the stipulation and agreenent,
then we're sort of all up in the air about what we can do and do
we try all of these issues. |f the Comm ssion has issues with
particular itens and identifies those, then you know, the
typical practice is the parties rush back together to discuss
how we can address the Commission's issues and try to submt a
revised stipulation and agreement. |If that is the case here,
you know, depending on the nunber of issues, it may be something
that we can resolve quickly and address themin anot her
agreement or tee up just a few issues for hearing and address
those relatively expeditiously as well.

JUDGE DIPPELL: So it is possible, say, that if
t he Conmi ssion had particular issues with the stipulation and

agreenent, even though the stipulation and agreenent says take

h

y

a
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it as is or nothing, but it is possible that the parties would

still be wlling to work on some of -- some issues if they were
critical to the entire resolution of this? | knowit is black
box.

M5. TATRO. |f the Conmmi ssion raises an issue
and a concern, my client certainly is going to take that into
account and see if there is a way to address the issue that
still works for everyone.

JUDGE DI PPELL: Gkay. | just wanted to get that
there. Like I say, | amnot counting any chickens until they're
hatched. R ght?

MR KEEVIL: Don't kill themearly either.

JUDGE DI PPELL: We won't kill themearly either.
Al right. 1Is there anything else that we need to discuss on
the record? Any other questions about the proceedi ng next week?

MR HALL: Well, Judge, as an evidentiary
matter, do you have reservations -- I'munclear. Do you have
reservations about accepting this testinony before a stipulation
I's accepted by the Conmission at this time or are we treating
the testimony that was offered by all parties as accepted
pendi ng approval by the Conm ssion of the stipulation?

JUDGE DI PPELL: | think we will go ahead and
treat it as accepted. If the stipulation should somehow not get
approved, then | will -- | will allow a change at a hearing.

We' || address those pieces of testinony again, if need be. But
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for now, let's go ahead and have themas entered. |It's taken
care of. If an issue gets rejected, then | wll also at that
time reject the testinony on that issue.

MR HALL: Thank you

MR. LOAERY: Your Honor, if | nmay just on this
issue. | agree with what M. MIIls said and what Ms. Tatro
said. | also -- and | don't think you have this inpression.
woul dn't want to | eave the inpression that not approving the
stipulation would necessarily -- it will be an easy path to
figure out what to do in that or that the parties automatically
will agree on what to do. | think it would be a difficult
situation to be in. It's one where that risk always exists when
you have a stipulation like this. There's -- this is no
different than any case. But it wouldn't be easy and | don't
want the inpression to be left that it would or that it would
necessarily work out in a way that you or the Conm ssion woul d
necessarily feel good about or the parties as well. It would be
a tough thing to deal with. Coviously, we would do our best.

JUDGE DI PPELL: Thank you.

MR KEEVIL: Judge, if | could, too. Remenber
that we are dealing wth a rate decrease here. | think that is
important to keep in mnd. And Areren has agreed to get the
rates into effect fairly soon and -- just tossing that out there
for what it's worth.

JUDGE DI PPELL: | appreciate that. And the
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Commi ssion is certainly aware of that as well. [|'mnot trying
to nmake it sound like -- I'mnot trying to make it sound like in
anyway | have any idea what the Conmission will decide. | am

not trying to speak for the Conmi ssion before they have made a
decision. | amjust trying to keep all of the options on the
table until this is approved so that we are able to tinmely make

a decision and we have all of the information that we need to do

so.
M. MIIs?
MR MLLS: |If you were done with that, | wanted
to move on to sonething else. | would like to request to be

excused fromthe hearing next week on the record.

JUDGE DI PPELL: Al right. You nay be excused.
| always have ny caveat that anyone who is not present,
obviously, waives any right to nake any objection or add
addi tional evidence.

MR MLLS: Understood. Thank you

JUDGE DI PPELL: And were there others that
wanted to ask to be excused as well?

MR WESTEN: Yes, Judge. The Division of
Energy woul d respectfully request to be excused from next week,
again, with your caveat that we waive any objections.

JUDGE DI PPELL: That is fine. Any others?

MR SMTH.  Your Honor, this is Joshua Smth

with Sierra Cub. If | nmay request can we submt sonething in
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witing to that affect. | need to discuss with my cocounsel
before we wai ve.

JUDCGE DI PPELL: Certainly. That is fine.

MR SM TH. Thank you.

MR. ROBERTSON: On behalf of NRDC, | woul d asked
to be excused as well.

JUDGE DI PPELL: And NRDC may be excused as well.

MR ROBERTSON: Thank you.

JUDGE DI PPELL: Anything else? Al right. | do
appreciate all of the hard work that you have put together --
put in on putting together this stipulation and the settlenent
of the issues thus far. |t has lightened ny |oad substantially.
Thank you. And I'Il look forward to hearing the last of the
case next week. W can go ahead and go off the record.

(OFF THE RECORD.)
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CERTI FI CATE OF REPORTER

|, Lisa M Banks, CCRwithin and for the State of
M ssouri, do hereby certify that the wi tness whose testinony
appears in the foregoing deposition was duly sworn by ne; that
the testinony of said witness was taken by nme to the best of ny
ability and thereafter reduced to typewiting under ny
direction; that I amneither counsel for, related to, nor
enpl oyed by any of the parties to the action in which this
deposition was taken, and further, that | amnot a relative or
enpl oyee of any attorney or counsel enployed by the parties
thereto, nor financially or otherwise interested in the outcone

of the action.

Lisa M Banks, CCR No. 1081
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