BEFORE THE PUBLIC SERVICE COMMISSION

OF THE STATE OF MISSOURI

* * * * *

In the matter of Aquila Networks   
)


MPS’s filing to implement a general 
)


ER-2004-0034

rate increase in electricity
   
)


STATEMENT OF POSITION OF THE UNITED STATES DEPARTMENT OF DEFENSE AND OTHER FEDERAL EXECUTIVE AGENCIES’ 


The Federal Executive Agencies, FEA, consist of certain agencies of the United States Government which have offices, facilities, and/or installations in the service area of Aquila Networks MPS (MPS), and which offices, facilities, and/or installations purchase electric utility service from MPS.  The Department of Defense has been delegated authority by the General Services Administration to represent, through Department of the Air Force counsel, the consumer interest of the FEA in this proceeding under 40 U.S.C.A. 481(a)(4) and 486(d).  Among these Federal customers is Whiteman Air Force Base near Knob Knoster, Missouri.  

STATEMENT OF POSITION ON SELECTED ISSUES 

1.  Natural Gas Costs.

Mr. Robert Stephens will present testimony on the future price of natural gas.  The FEA recommend that a mechanism as proposed by Mr. Maurice Brubaker in his direct testimony be adopted in order to mitigate the financial risk posed by future natural gas price fluctuations.    

2.  Claimed Merger Savings.

The FEA believe that merger savings have not been substantiated.  Mr. Robert Stephens will present testimony on this issue.  The FEA also question the legal justification for the merger savings sharing formula proposed by the company. 

3.  Rate Design Stipulation 

Should the rate design stipulation not be approved, the FEA reserve the right to present evidence on this issue.  
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