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DIRECT TESTIMONY 

OF 

ROBERT E. SCHALLENBERG 

SPIRE MISSOURI 

CASE NOs. GO-2019-0356 & GO-2019-0357 

1 II I. Introduction 

2 11 Q. 

3 11 A. 

4 

s II Q. 

6 A. 

7 Q. 

8 

9 A. 

10 

11 

12 

13 

14 

15 

16 

17 

18 

Please state your name and business address. 

My name is Robe1t E. Schallcnbcrg. My business address is 200 Madison Street, P.O. Box 

2230, Jefferson City, Missouri 65101. 

By whom are you employed and in what capacity? 

I am employed by the Office of the Public Counsel ("OPC") as the Director of Policy. 

What is your educational background, what professional credentials do you hold, 

and, briefly, what is your work experience related to utility regulation? 

I am a 1976 graduate of the University of Missouri at Kansas City with a Bachelor of 

Science degree in Business Administration with a major emphasis in Accounting. In 

November 1976, I successfully completed the Uniform Certified Public Accountant 

' .¼ 

("CPA") examination and subsequently received the CPA ce1tificate. In 1989, I received 

my CPA license in Missouri. I began my employment with the Missouri Public Service 

Commission ("MoPSC") as a Public Utility Accountant in November 1976. I remained on 

the Staff of the MoPSC until May 1978, when I accepted the position of Senior Regulatory 

Auditor with the Kansas Corporation Commission ("KCC"). I held a senior auditor 

position with the KCC through October, 1978. At that time I returned to the MoPSC staff. 

I held various auditor and management positions with the MoPSC staff until May, 2018, 
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GO-2019-0357 

when I accepted my current position with OPC. See Schedule RES-D-1 for more detail on 

my work experience. 

Have you previously provided testimony before the MoPSC? 

Yes. A listing of cases and the issues for which I have filed testimony is also included in 

Schedule RES-D-1. 

Have yon filed testimony before any other utility regulatory entity? 

Yes, I have filed testimony before the KCC and the Federal Energy Regulatory 

Commission ("FERC"). 

What is the purpose of your testimony? 

I am responding to the request of Spire Missouri Inc. ("Spire Missouri" or "the Company") 

for the MoPSC to approve its proposed changes to the Company's Infrastructure System 

Replacement Surcharge ("ISRS"). 

What is your recommendation to the MoPSC? 

My recommendation is that Spire Missouri's request to change its ISRS should be rejected. 

Missouri statutes sections 393. l 009 to 393.1015 allow an eligible gas corporation to 

recover certain infrastructure replacement costs through the implementation of an ISRS, 

but only if the Commission finds that the petition filed by the gas corporation complies 

with the requirements of those statutes. Spire Missouri's filed application includes recovery 

of overhead costs that are not ISRS eligible costs, so the petition filed by the gas 
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1 II corporation does not comply with the requirements of sections 393.1009 to 393.1015. 

2 II Spire Missouri's petition should therefore be rejected and the Company's request to change 

3 II its ISRS denied. Schedule RES-D-2 is copies of these statutes for ease of reference. 

4 II My testimony will identify the inappropriate overhead costs included in Spire Missouri's 

5 II filings and address the Company's assertion that the MoPSC's affiliate transaction rules, 

6 II specifically the Company's cost allocation manual ("CAM"), requires these costs to be 

7 II charged to the ISRS projects contrary to the Commission's rules adopting the federally 

8 II approved Uniform System of Accounts ("USOA''). 

9 II In addition, my testimony will also discuss Spire Missouri's failure to report information 

10 II to the relevant authorities based on claims that the Company makes as part of its ISRS 

11 II application. 

12 II II. Background Information Regarding Overhead Costs 

13 11 Q. 

14 II A. 

15 

16 

17 

18 

19 

20 

What are overhead costs? 

There are many definitions of overhead costs used in many different circumstances. Spire 

Missouri defined the tenn "overhead costs," in the context of ISRS and other capital 

projects, as "those costs that are allocated rather than directly charged to an ISRS 

project."(OPC Data Request 1001 & 1012 Responses contained in Schedule RES-D-4). 

This definition is the same for Spire Missouri East and Spire Missouri West. (OPC Data 

Request I 00 I Response contained in Schedule RES-D-4). For the sake of simplicity, I will 

employ the same definition of overheads that Spire Missouri does in this testimony. 

3 



Direct Testimony of 
Robert E. Schallenberg 
Case Nos. GO-2019-0356 

GO-2019-0357 

1 11 Q. Can you provide an example of some items that might be included in overhead costs? 

2 ,,A. 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 Q. 

14 

15 A. 

16 

17 

18 

19 

20 

21 

Yes. OPC DR 1001, contained in Schedule RES-D-4 includes a comprehensive description 

of the various costs that Spire Missouri has allocated as overheads to ISRS projects. Some 

of the items included in the costs that Spire Missouri has allocated to its ISRS are: Director 

Fees, Administrative & General Salaries, Injuries and Damages, General Office Supplies, 

and Miscellaneous Administrative & General expense. (OPC Data Request I 011 Response 

Schedule RES-D-4). It is imp01tant to note that some of these costs are not costs incurred 

by Spire Missouri for its utility operations, but rather for Spire Missouri's operation of 

Spire Inc., its holding company. Spire Missouri basically operates most Spire entities 

including its holding company, Spire Inc. Therefore, Spire Missouri is assigning a portion 

of the costs it incurs to operate Spire Inc. to these ISRS projects. The information 

suppo1ting these facts will be discussed later in this testimony. 

What are the different ways that a company can choose to account for its overhead 

costs? 

All costs incurred by a company (including overhead costs) are expenditures that may be 

treated as an expense or as an asset. An expense is the cost of a good or service that has 

expired. Assets are costs for goods and services that have not expired. As the asset expires, 

the cost of that asset that expires is charged to expense. Generally, only overheads costs 

that have a definite relationship to construction projects can be capitalized as an asset as 

stated in the USOA. Overheads without a definite relationship to construction projects 

would be expensed and are prohibited from being charged to construction projects. 

4 
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Are there any authoritative sources containing information relative to the subject 

matter of overheads charged to constmction projects? 

Yes. The FERC approved USOA provides information regarding accounting for overheads 

related to construction and the required conditions needed to be treated as an asset. 

What is the FERC information regarding overhead constmction costs? 

The gas USOA contains "Gas Plant Instructions" that detail how gas corporations are to 

book ce1tain expenses. These instructions include section 3 "Components of construction 

cost" and section 4 "Overhead construction costs." The overhead instruction found in 

section 4 is as follows: 

4. Overhead construction costs. 

A. All overhead construction costs, such as engineering, superv1s1on, 
general office salaries and expenses, construction engineering and 
supervision by others than the accounting utility, law expenses, insurance, 
i1tjuries and damages, relief and pensions, taxes and interest, shall be 
charged to paiticular jobs or units on the basis of the amounts of such 
overheads reasonably applicable thereto, to the end that each job or unit 
shall bear its equitable proportion of such costs and that the entire cost of 
the unit, both direct and overhead, shall be deducted from the plant accounts 
at the time the property is retired. 

B. As far as practicable, the determination of pay roll charges includible in 
construction overheads shall be based on time card distributions thereof. 
Where this procedure is impractical, special studies shall be made 
periodically of the time of supervisory employees devoted to constmction 
activities to the end that only such overhead costs as have a definite relation 
to constmction shall be capitalized. The addition to direct construction 
costs of arbitrary percentages or amounts to cover assumed overhead 
costs is not permitted. 
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C. The record supporting the entries for overhead construction costs shall 
be so kept as to show the total amount of each overhead for each year, the 
nature and amount of each overhead expenditure charged to each 
construction work order and to each utility plant account, and the bases of 
distribution of such costs. (Emphasis added) 

6 IIQ. Are these FERC instructions applicable to Spire Missouri? 

7 II A. 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

Yes. MoPSC rule 20 CSR 4240-40.040 directs Spire Missouri to use the USOA prescribed 

by FERC. This means the MoPSC rules require that overhead costs Spire Missouri assigned 

to an ISRS construction project comply with the FERC USOA section 4 "Overhead 

construction costs" cited above. Schedule RES-D-3 is a copy of the FERC USOA adopted 

by MoPSC rule 20 CSR 4240-40.040. Spire Missouri has requested no waiver from the 

USOA adopted by the MoPSC. Without such a waiver, the company would have no 

authority to charge overheads to construction projects that do not comply with the 

Commission's rule unless specifically ordered to do so in a rate case. Consequently, Spire 

Missouri's compliance with FERC US0A, as it relates to overhead construction costs, 

would determine whether Spire Missouri was or was not including ISRS eligible overhead 

costs in its ISRS application 

18 II III. Examination of Overhead Costs included in Spire's ISRS filings 

19 

20 

21 

22 

23 

Q. 

A. 

Have you examined the information that Spire Missouri has provided regarding the 

overhead costs included in its ISRS filings? 

Yes. As patt of my review of this case I perfmmed an investigation to determine whether 

only appropriate overheads were being charged to ISRS projects. 
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How did you determine whether only appropriate overheads were being charged to 

ISRS projects? 

First I examined the ISRS statutes (Schedule RES-D-2) to determine whether these statutes 

defined the overheads that can or cannot be included as ISRS costs. My examination 

showed the ISRS statutes do not specify what overheads are to be or not be included when 

calculating the amount that may be recovered through an ISRS determination. I therefore 

adopted a criteria that ISRS construction projects should be treated in the same manner as 

Spire Missouri is required to treat its construction projects in general, which meant 

application of and compliance with the USOA as adopted by the MoPSC. 

The next stage was the identification of the overhead types and the method of allocation 

used to charge these overheads to ISRS construction projects. Overheads that are charged 

to ISRS projects based on their definite relationship to all construction activities or specific 

to ISRS construction projects would be an appropriate overhead charge under the USOA. 

Overheads that are charged to ISRS projects using an assignment basis that do not reflect 

a definite relationship to all construction activities or an assignment basis specific to ISRS 

construction projects would be an inappropriate overhead charge under the USOA. 

How did you identify the overhead types and the method of allocation used to charge 

these overheads to ISRS construction projects? 

Data requests were developed to ( 1) identify the nature of the overheads being charged to 

the ISRS projects that are the subject of these filings, (2) determine the specific overheads 

that are being charged as ISRS costs, and (3) examine the basis for charging each overhead 

7 
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to lSRS projects. Schedule RES-D-4 is a copy of my OPC data requests and Spire 

Missouri's responses. This schedule indicates the information Spire Missouri provided to 

me in this case, which I used to prepare this testimony. This schedule does not represent 

data and statements that I would support or have verified. 

Does Spire Missouri's JSRS filings comply with the requirements of the USOA 

outlined above? 

No. Spire Missouri charges some overheads to its ISRS construction projects on a general 

basis that recognizes no definite relationship to the lSRS construction projects. Spire 

Missouri also charges some other overheads to its ISRS construction projects based on a 

specific factor, instead of a general allocator, and I do not take issue with these other 

overheads that identify specific allocation factors in this case. The overhead costs charged 

to ISRS construction projects on a general basis, however, do not conform to the 

requirements of the USOA 

Can you please elaborate? 

Yes. General factor allocations are designed to allocate costs to a cost objective 

independent of any cost relationship to the cost objective. The USOA prohibits this 

approach being used to charge overheads to construction projects, such as the ISRS 

projects, without a definite relationship to the relevant construction activity. 

Spire Missouri is charging some overheads to ISRS construction project costs by using a 

general allocator instead of using the factors showing their definite relationship to ISRS 

8 
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construction projects. These overhead costs are: Director Fees, Administrative & General 

Salaries, Injuries and Damages, General Office Supplies, and Miscellaneous 

Administrative & General expense. (OPC Data Request IO 11 Response Schedule RES-D-

4). General allocators are relied upon when one does not have a definitive factor linking 

the costs to a construction project or in this case an ISRS project. A general allocator is an 

arbitrary allocator because it is not assigning costs based on cost causative factors. General 

allocators are not allowed under the USOA as a means to charge costs to construction 

projects, but can be used for other purposes such as jurisdictional cost assignment (such as 

multi state utility operations or affiliate transactions recognizing all entity costs in relation 

to the goods and services the entity produces for example). 

How can one determine which overhead components have not been shown to have a 

definite relationship to ISRS projects? 

The method of assigning or allocating costs will show the relationship or the lack thereof. 

General allocators are used when a definite relationship doesn't exists to assign these costs. 

A definite relationship is indicated when a direct or indirect cost assignment is utilized. 

The opposite of using a general allocator occurs when indirect costs are charged based on 

their relationship to ISRS projects. For example, payroll tax payments cannot be traced at 

the time of their payments to governmental entities to specific activities such as ISRS 

projects. However, they can be charged based on the payroll charged to specific activities 

because there is a definite relationship between payroll taxes and the payroll charged to the 

specific activities. 
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Did Spire Missouri charge overheads to the ISRS projects using non-general 

allocators? 

Yes, Group Insurance, Pension, Employee Benefits-Other, and Payroll Taxes are charged 

on a benefits rate or payroll charges. (OPC Data Request IOll Response contained in 

Schedule RES-D-4). Because these costs were not allocated using general allocators, Spire 

Missouri is identifying the definitive relationship of these costs to JSRS construction and 

these costs therefore do not violate the overhead instructions found in the USOA. 

Did you ask Spire Missouri for their position regarding the Company's compliance 

with the Missouri USOA requirements? 

Yes. Spire Missouri indicated that "while Spire Missouri's allocation of costs to the 

overhead component of its ISRS projects generally complies with the USOA Plant 

Instructions, it should be recognized that the Company is required to follow the allocation 

guidance provided in its Commission-approved Cost Allocation Manual. To the extent 

there is any difference between the two, the Commission-approved Cost Allocation Manual 

would control" (OPC Data Request I 004 Response contained in Schedule RES-D-4). 

Do you agree with this position? 

No. There is simply nothing in Spire Missouri's Commission-approved Cost Allocation 

Manual that dictates how overhead costs are to be expensed or capitalized with regard to 

construction projects like the ISRS. This is because Spire's Commission-approved Cost 

Allocation Manual only governs Spire Missouri's compliance with the MoPSC affiliate 
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transaction rules and the JSRS construction projects are not affiliate transactions, as they 

use Spire Missouri resources to construct Spire Missouri ISRS projects .. 

Do you have experience with the MoPSC affiliate transaction rules? 

Yes, Schedule RES-D-1 provides my experience with the MoPSC affiliate transaction 

rules. 

Do the MoPSC's affiliate transaction rules control over the MoPSC's USOA rules? 

7 IIA. 
No. The MoPSC affiliate transaction rules prescribe the conditions that must be satisfied 

in order for Spire Missouri to patticipate in an affiliate transaction. 20 CSR 4240-40.015 

(2) (D). The MoPSC USOA rule (20 CSR 4240-40.040) direct gas companies under the 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

Q. 

A. 

Commission's jurisdiction to use the Uniform System of Accounts prescribed by the 

Federal Energy Regulatory Commission for major natural gas companies, as modified by 

the Commission rule. Schedule RES-D-6 is a copy of the Commission's affiliate 

transaction and USOA rules. These are entirely separate and distinct rules and both must 

be followed by any utility subject to MoPSC jurisdiction. Neither rule controls over the 

other. 

Why do you say that the MoPSC affiliate transaction rules and Spire's CAM are not 

applicable to this ISRS filing? 

Schedule RES-D-4 contains the pmtion of Spire Missouri's 2018 fiscal year affiliate 

transaction report provided in response to OPC Data Request !008. This information 

provides a list and description of all Spire Missouri functions that provides support to 

11 
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1 II nonregulated affiliates and the holding company, Spire, Inc. Based on this information, I 

2 II conclude that Spire Missouri is the primary good and service provider for the Spire, Inc. 

3 II consolidated entity. This information in Spire Missouri's 2018 fiscal year affiliate 

4 II transaction report covers eleven (11) pages of the thitty-two (32) page report and shows 

5 II the Spire Inc. system reliance on Spire Missouri. However, nothing in the repmt dictates 

6 II how Spire Missouri is to book its overhead costs. The rule does require Spire Missouri to 

7 II repmt "The amount of all affiliate transactions, by affiliated entity and account charged" 

8 II (20 CSR 4240-40.015 ( 4) (B) (5)), but does not identify Spire Missouri affiliates providing 

9 II construction services to Spire Missouri. 

10 II Besides being the primary service provider to Spire Missouri's affiliates, Spire Missouri is 

11 II a Missouri natural gas utility that engages in the activities required to provide safe and 

12 II adequate service at just and reasonable rates. These ISRS projects are a patt of Spire 

13 II Missouri's regulated gas business operations. These regulated operations should be Spire 

14 II Missouri's primary operations. It is not an affiliate transaction when Spire Missouri 

15 II conducts its own construction activities. Thus neither the MoPSC's affiliate transaction 

16 II rules nor Spire Missouri's CAM involve any aspect of Spire Missouri's ISRS projects. 

17 II IV. Issues related to Spire's reporting requirements 

18 II Q. Are you familiar with Missouri utility filings with the SEC and related disclosures? 

19 II A. Yes, I have reviewed many such filings and related disclosures. 

12 
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What are some of the things that a company like Spire Missouri would need to file or 

disclose to the SEC? 

Spire Inc. has its stock publically traded. Spire Missouri is a segment of Spire Inc. that 

provides separate reporting regarding its operations. Spire Missouri is a significant portion 

of Spire, Inc.'s total operations. Spire, Inc. would need to disclose any significant factor 

impacting Spire Missouri that could influence buyers and sellers of Spire, Inc. stock. 

Would Spire Missouri need to file or disclose information with the SEC if it believed 

that it has a significant amount of worn-out or deteriorated portions in its distribution 

system? 

Yes. This fact would need to be disclosed as well as Spire Missouri's assessment of the 

situation and plan to address the issue over what timeframe. 

Have you reviewed Spire Inc.'s filings related to Spire Missouri's ISRS? 

Yes. I have reviewed Spire Inc.'s !OK for fiscal year 2018. Spire Inc. uses a fiscal year 

ending September 30. 

Did you discover any disclosure that Spire Missouri's natural gas system has a 

significant amount of worn-out or deteriorated portions in its distribution system? 

No. I have seen Spire describe the projects it carries out and seeks recovery for through the 

ISRS as plant "upgrades," but Spire does not indicate that its natural gas system has a 

significant amount of worn-out or deteriorated po1tions. Schedule RES-D-7 is a copy of 

Spire's most recent annual SEC filing discussing the upgrade activities. 

13 
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Have you seen any other information regarding Spire Missouri's disclosures to the 

SEC? 

Yes. Spire Missouri's Responses to OPC Data Requests 8539 thrn 8541 show that there 

has been no disclosures in any SEC filing indicating Spire Missouri has a significant 

amount of worn out and deteriorated plant in its system. The responses to these OPC data 

requests is contained in Schedule RES-D-8. 

Do you agree with Spire Missouri's response? 

Yes. I have found no indication that Spire Missouri has made any representation that its 

system contains a significant amount of worn out or deteriorated plant. 

Do you believe that Spire Missouri's failure to report or disclose its assertion that it 

has a significant amount of worn-out or deteriornted portions in its distribution 

system presents a problem to the Company? 

I'm of the opinion that Spire Missouri's construction activity is more in the nature of an 

upgrade to the system then it is constmction activity designed to replace worn out and 

deteriorated mains and services. I have noticed that Spire Missouri's website available to 

the public also refers to its construction activity as upgrades and not the replacement of 

worn out and deteriorated plant. Portions of the website regarding plant upgrades are also 

included in Schedule RES-D-5. Therefore, I do not contend that Spire Missouri's failure to 

rep011 or disclose to the SEC its asse11ion that it has a significant amount of worn-out or 

deteriorated pci11ions in its distribution system presents a problem for the Company because 

14 
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I am not of the opinion that Spire Missouri has a significant amount of worn-out or 

deteriorated portions in its distribution system. 

3 II Q. Does this conclude your direct testimony in this case? 

4 II A. Yes. 

15 
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Schcdutetms.o.t 

Q. Please ducl'lhc your cducatlon111 l1Rd<grouud, ,1roft'.ulonal crcdcntfals, and work 

cxpcrkncc. 

A. I fl,m hove ,voiked In Missomi nlilily 1eg11llllion both al the Stnl~ nnd fcdctnl for fo1ty-two 

yeitrs. J worked in Km1sns ulilily rcgulalion for eight tnonlhs. Myeducolionnl backgroni1d, 

p-roressionn1 credenlfols,_llnd work experience arc conlnincd in Schedule irns.u.J. n 1976 

g:rndualc of lhc Univcrsily of Missouri at Knnsas. Ci!)' wilh a Bachelor of Science degree 

and nrnjor emphasis in Ac;counling. In Nove1nber 1976, 1 successfhlly completed tho 

Unifotn\ Certified Public 1\~counl(\)\l ("CPA") cxmninalion ond subsequent_ly received 1he 

CPA cerlifkote. Jn.1989, I r«elvcd my CPA license in Missouri. I beganmyemploymcnl 

with the Missouri Public servlce Commission (MoPSC) os n Public Utility Acconnlnnt in 

November 1976. I remained on the Staff of the MoPSC until Moy 1978, when I accepted 

lh~ position of Senior Rcgulnloty Auditor wilh lheKansos Slale CorpDr{'.tiou Coinmission 

(KCC). In October 1978, I retumed to tho Staff of the Mol'SC. I held auditor nnd 

manngemcnt posilions wilh lhe StaffoflheMoPSC lbr tho period ofOclober20181hrough 

Ma)' 15, 2018, when I acccplcd my current position with OPC. 

Q. Wltnl s1ucme work C-'."(pel'icnccs ,misted you most 111 the prcf)nrntiou of lhh 

te.slhnony? 

A. My audlling experie11ce with the MoPSC ns nn Al1dit Supervlsor/Reg11Jat1r>;Auditor V an<l 

my management c."<.Jlcrience with Iha Mol'SC's nudiling, finnncinl onnlysis, nnd 

nmnngemenl sc1\'icc..s. llnoughout my career I ha\·e interaclcd with lcgnt groups 

representing the rull range ofparlies in lheutilily induslry. n'uring my career ns M auditor, 
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l wos _hwolYed inn dim::t cole In processing tho C\\SC-s lislc<l in my Schedule RES-D-J. In 

Oclobcr 1997, I wo~ mimed Division Pln:clor of lhc Utility Services Dh'lsirin of lhO 

MoPSC plnc.ing me in n 1m111ngc111cn1 role with !he m1<liling, fhrnncial, and nfa,ingenmll 

nn11tysis groups. Jn No,•ernber 2011, my group bccnmc the AJ1ditlng, Acct)Urlliflg Mll 

financial Analysis Department, During my term in scnlor mmmgcmouf, l w11s i,n,·ol\'ed In 

lhe strategic nspecls of cases listed In SchCdule IO!S-D-2 during this period ns well ns 

performing mrurngcmcnt activities for lhc MoPSC. My work !lcth'ilks M n RcgulntQry 

Auditor Vis the primory background thot I rely upon to cnrnto !his testimony ns well ns my 

Jnvoh·cmenl in tho preceding Konsos City Power nnd Light Orealer Missouri Opcmtions 

(GMO) rntecnse. 

Q, Plense describe your nsponslbilitlcS nntl txtierlence while emp"!oycd nl lhc:i\loPSC ns 

fl llegulalory Audllor V? 

A As n Regulatory Auditor V for the MoPSC; I had severnl rui:as of rcsponsil>ility. I was 

required to hnve nnd nminlaln a high degree oflcchnknl ru1d sul>shulli\'c.kn,owle<lge 11\ 

ulilily regulation und rcgu·latory auditing, Among my various re.sponsibilitics os n 

Regulalmy J\udilor V were: 

I. To conducl the timely nnd efficient oxm11i11ntion ofthe occo·1111l s,' books, 

records Q.nd Npolls ofjmisdlc1ionnt ulilitics; 

2. To nid in lho plmming of nudils 011d invcsll,g,nlions, including slnffmg 

decisl_ons, and In lhe de\·clopmcnl of Stoff positions in cases to which lhe 

Accounling Dcparhnenl ofthe Mol>SC wns nssigiied, ii1 coopcrnlion wilh Slaff 

m,111agcmc11t ns well as other Sinn;, 

3. To serve ns lead 1mditor, as ossigned on n case~by-case basis, and lo 

report to !he Assistant Manager-Accounting nt the conclusion of ~he cnsc on 
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... 

the performance of less experienced nuditors f\Ssigncd to the cosc, for me in 

completion of t1nnual wriltcn petformoncc cvnlm11ions; 

•I. To 1mist in lhe lcchnknl 1roining of olhcr nuditors in lhe 

Ac1;ounting Deportment; 

5. 'l'o prepare nnd pr~.sent teslimony in proceedings before the MoPSC, 

the Fedcrnl Communications Commission (°FCC") and lhc Pcdcml H11crg)' 

Regulntory Commission ("FERC")_, nnd oicl MoPSC Staff nUomeys rmd the 

MoPSC's Wnshinglon,_ D.C. i:01mscl in the 1u~p:Ul'\lio11 of pleAdings nud for 

ltcmings nnd nrguments, n.s requested; mid 

6. To re\•iew nnd aid in the development of nutlit findings and prepared 

tesllmony lo be filed by olhcr l\udl1ors in lhc Accounting Deprul111enl. 

TI1c Rogulntorr Auditor V position wns \1lilize<l to pre.sent ilnd defend positions bolh in 

filed te.slimony and orally nt hearing. t luwc 01i mnny o.ccasionS pre.5~nled tes_Umony before 

lhc MoPSC 011 lssues r.mging fn:mi !he dovctopmcnt of a lca~-Jag study to determine lhe 

cash working capiln1 tompone11t for rnl~ bnsc to lhe npprop,into method of colculnting the 

interest deduction rcfatcd to tho dctc,mlnrilion <_if ihe nmounr cif income taxe.s to be, used 

for rntcmnking purposes. I ha,•e worked I_n lhe tuea of telephone, efccfrlc and gas ulllilies, 

I have taken depositions on behalf of the ~fol1SC in PERC dockets. Attad1cd as Schedule 

RES~R•2, is n listing of cases mul issues on whicld hnYc worked nt lhc MoPSC, Al limes, 

my responsibililks were C:'\p.inded to assist in f~lernl cases lnvohlng lhc MoPSC as 

assigned, These assignmcnls consisted of my sen•ing ns the -prirnary person assigned to 

cerloiu FERC c-'Ses working wilh DC or Staff counst:I. My assignmenls encompassed 

speclnl and unique work responsibilities. Examples of lhese spedal nssigomcnls include 

Slnfrs hweslig,1li~n of organized crilllc iu\'oh·emenl in two Missouri lclephono 

compnnics, CMs County Telephone ruul New Flotencc Telephone compm1fcs. I w11s 
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ru.signcd lo h~lp prepare n MoPSC,s commissioner's prtsentolion to Judge Greene in lhe 

oversighl oflhe Ameticnn Telephone and Tclcgrnph (AT&T) clivc.stilurcconrent decree. I 

wns fn~•ol\'cd in lhc dcvefopmcnt oflheuiillzntion oflolflll}' budge1ed rnte caws lo address 

posl•di\'esturc rntcs for Soulhw!!slern Bell Telephone. l wns in\'olv~d in the C\'olulion of 

Slnff filed complain! case$ for pre\·ious federnl income n,do rf.:dnclions ii1 ihc 111id to l.itc 

80's ns well os tho intcoduction of <lain requests Into rnle cnse."ludils nncl N\'iew of external 

auditor work papers. 

Q. Ha\'e you pre\•lously s11bmlUcd tcsllmony In proceedings before tlle FEllC? 

A. Yes. Isubmil!ed lesllmonyin JJockctNos. RP9•1-365-000, RP95-l36-000, Rl'96-i7J-000, 

et nl. These dockets were cnses involving Willimns Naturnl Gas Compru,y ewNG11
), 

WNG provided gos lrnns_porl11tion and ~toragc services for locol dislrlb\1lion compnnies 

scn•ing the Western portion of Missouri. \VNG pro\'ides :sen;ice lo Missouri Gas E11etgy 

which served lhe Kansas City arcn.- My tcsllmony in Dockcl No. RP94•365-000 hwolved 

t\ prudence challenge of the costs 11111I WNO sought to rcco,·cr in tlml cnsc. I nlso med 

lestimony regarding ceriain cost of service· Jssucs in Docket No. RJl95~1?6-000, WNG's 

rate cas.e before the FERC. These issues included n0111a!ed lrnnsnctions bel\\;eeu WNO 

and its parenl. I nlso conduclcd do150sltions on this Commission's behnlf regMdlng 

n01Hnled lrousn.clions bchyeen WNO tutti ils parent companyconsislcnt with provisions in 

FERC rules: I filed toslimony in Docket No. RP96.f7.3-000, et a.I., on the issue ofwhel_her 

lhc cosls in qut-.slion mcl _FflRC's eligibility crilcrin for recovery iintlcr PBRC Order No. 

636. 

l submitted leslimony in Dock~t No. llP96-199-000. 'flmt case ,w1s n Mississippi Rl\'er 

Trn.nsmi:ssion Corporntion ("MR'P') rntc tqso. MRT provided gru: lrnnspotl(llion and 
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storage services for local gns dislrlbnllon companies serving !he eastern portion· of 

Missouri. MllT provi~e<l service lo Laclede Gas Company (·'Laclede*') which serves·the 

SI. Louis arcn. My tc-slimony in Docket No. RP96·199-000 im•olved·cost of servico i~mcs. 

Th~.se .issue.s included amlin!cd lrnnsaclions between f\·IRT and ils p_arent co111pany. 

Q. f--fove you hnd other experiences whh fedcml regulatory entilies ns a rcprcscnlnli\•e if the 

l,loPSC? 

A. Yes. I participated in joint audits with F8RC rcgnrcling to111plinnce wilh lhe Uniform 

Syslc"!n of Accomlls (USOA) Involving FBllC nudils of Missomi ulililics. l olso 

particlpalcd in joint nudils wilh the Fcdernl Comnnmicnlion Commission regarding 

compliance wilh l'lfiilinle lr:'\nsnclions and property records teq,uircmCnls. I nlso 

pa_rticipatcd in jQint stale rcgufolory body, util_lly, ond the FCC (3•way) meetings to 

eslnblish deprechl1ionm1es for the u1iliiy in question. 

Q~ - ,"i~lrnt __ -c:XPP!'Ji~~ ·_,Jo )'OU hiiw r_clalh•c: I0 -~llsso.nrl's nfrillnlo tm-nS~cuons -ri"ilr$ n! 

llP(llhal (!,) Ctec1i'lc ond g~1£iilHtttCs;·,_1t:SR2<io~2Q.oiS ii.1!d 11 S.::_SR 240-•I0.015 (R,~l_t~)?i ..•. > _(QmOient_@d lilCIJ: lfOY,arethe arn1:a~elim1ilttlo11, . 
n,fUreltv.an1tllthlsu1fi:1 _, - · ~ · 

,t\, I helped Jrnn the nfiilinto 1ransactio1,s rules whkl~ were to ~c np111iej:{ to the Miss~ml 

clcctricond nnlurnl gns corpornlc olilitios. Steam utill1ics were impacted by somcsfnlu!Ory 

or rule conncclion to lhc clc-clric utilities. Al lhe lime lhe fedornl 111!es for !heir Unilbon 

Syslem of Accounts (USOA) (PART 32) addressed how tho acconnling for lr,:ins.nctl()ns 

wilh n011ioles nnd nonreguln.ted pc1ivities _fot the lel_ecommunlcntions induslry. 111e 

lelephone ulllllies opernlion conlnincd o significant portion of bolh slnle and_fedcrnl 1 

jurisdictionol ncti\'ilies. 

111c Mlssotni _nffiliale mies wcro developed bnsed on Commission ii1itlatl\•e and 

commi1111enl. 111e Commission wanted greater ndminislrntivc cfl1cicncy for its rnl0 cases 
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n.s nOilint-0 1umst1.clions \\'ere playing " gr\"~!ef role In So_u_tltwestem ,Ocll Telephone 

Compnuy ("SWBT1
) rnle i:,,ses. The mimher of flmliritc trmnn;lio1i i~sucs were int:rcnsing 

In S\VB'J' rate cases and lnck ofdocumento.llon of key inform.a lion (e.g .• tinfc rcpo11i_ng of 

cxcculivc nnd non•executtve personnel, dcle<minolion ornl ~hnrglng of cosls, dctcunini\tion 

of and charging nt market value, e.!c .. ) macte lhe affilint~ im\e_s Increasingly mort-di,ffi~ull 

to address and resoke. The Commission's nftillote lrruisactlon·s mies were lnOuenced by 

the nOilinlc lrnns.nclions rnlcs devoloped nnd nµplied by the Fedcmt Communkfitions 

Commission (FCC). Jolnl Amlils slaO'cd wilh th_c employees of FCC Md i1~1pacled stale 

ngencies W<:to conduelcd as n component of the enforcement of lhe FCC rules nnd 

regulnllons. FERC would ulso conducted comp]inncc nudils inviling impncti;d Sl<\lc stan: J 

participnl('d in severnl of these jobtt audils ofSWBT nnd Gene ml T~lephone ru: well as A 

FERC I\Udit nt Saint Joseph Power.nnd Light Compnny. 

As competition inc,e,1sed in the telephone industl}', utililycompelitors miscdconccms I hat 

the ~clcJlhone utilities were subsidizing lhcir compel Hive scn•lces with cost nssigmncnl to 

services needed by competitors needed from 11\c utilities to provide lheir compeling: 

sel\·ices, J was fnmiliar wilh lhc SWOT fmplementallon of ils n011inlc lrmm1clions 

protcclions ns well os lhosc of General Tcfcphone Compnny. 

Q, "'as it lhought 11ml nffillnfc lnrnsnctlons rnles were u~ctled only fol' the 

tckpho11c/lekco111111unlcatious lncluslry? 

A. No. Among other lhings, nt lhc lime of the divestiluce of the Dell Syslcm lhcre was 

incri:nsed rlcregulatlon of the .slnte lclephonr/lclccommunicnlions indusli)' in Missouri, 

eleclrle Rnd gas 11tililios were incret\Slng their involvement with holding companres, non~ 

rcgulnted nclivilies and n01lintts causing incm1sed attention being de\·oted to amliato 
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CASE PROCEEDING PARTICJPATION 

ROBERT E, SCHALLENDERG 

COMPANY 

Spire-Missouri Inc, 

Kansas City Power & Light Co. 
Kansns City Power & Light Co,"Greater Missouri Operations 

Laclede Gas Compa11y 

Grain Belt Express Clean Line, LLC 

Spire, Inc. 
EnergySouth, Inc. 

Great Plains Energy, Inc. 
Westar Energy, Jnc, 

Knnsas City Power & Light Company 

The Empire District Electric Company, 
Liberty Utilities (Central) Co, and Liberty Sub C01p. 

Laclede Gas Company 

The Empire District Eledric Company 
• 

KCP&L Greater Missouri Operations Company 

Kansas City Power & Light Company 

Great Plnins Energy Incmpornted, 
Kansas City Powe1' & Light Company 

Great Plains Energy Incorporated, 
Knnsas City Power & Light Company 
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CASE NO. 

GO-2019-0115 
G0-2019-0116 

ER-2018-0145 
ER-2018-0146 

GO-2016-0332 
GO-2016-0333 
GO 2017-0201 
00"2017-0202 
GO-2018-0309 
GO-2018-0310 

EA-2016°0358 

GM"2016-0342 

EM"2016-0324 

ER-2016-0285 

EM-2016-0213 

GF-2015-0181 

AO-2012-0062 

ER-2010-0356 

ER-2010-0355 

ER-2009-0090 

ER"2009-0089 
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CASE l'ROCEEDING PARTICIPATION 

ROBERT E, SCHALLENBERG 

Great Plains Energy Incorporated, 
Kansas City Power & Light Company, Aq11ila, Inc. 

Union Electric Company, d/b/a AmercnUE 

Misso11ri Pipeline Company 

Aq11ila, Inc. 

Union Electric Company, d/b/a AmerenUE 

Union Electric Company, d/b/a AmcrenUE 

Mississippi River Transmission 

• WilliamsNanual Gas Company 

Williams Natural Gas Company 

Williams Natural Gas Company 

Laclede Gas Company 

Western Resources 

COMPANY 

Western Resources 

St. Joseph Light & Power Company 

So11thweslern Bell Telephone Company 

St. Joseph Light & Power Company -

Kansas Power & Light. Company 

Kansas Power & Light Company 

Arkansas Power & Light Company 

Missouri Public Service Company 

So11thwestern Bell Telephone Company 

General Telephqne 

Southwestern Bell Telephone Company 
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EM-2007-0374 

ER-2007-0002 

GC-2006-0491 

ER-2005-0436 

EA0 2005-0180 

EC-2002-1 

RP96-199-000 

RP96-l 73-000 

RP95-136-000 

RP94-365-000 

GR-94-220 

GM-94-40 

CASE NO. 

GR-93-240 

ER-93-41 

TC-93-224 

EC-92-214 

GR-91-291 

EM-91-213 

EM-91-29 

ER-90-101 

TR-90-98 

TR-89-182 

TO-89-56 
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CASEl'ROCEEDINGPARTICIPATION 

ROBERT E, SCHALLENBERG 

Southwestern Bell Telephone Company 

Union Electric Compntl)' 

General Telephone 

General Telephone 

General Telephone 

Southwestern Bell Telephone Company 

Kansas City Power & Light Company 

Kansas City Power & Light Company 

Southwestern Bell Telephone Company 

Kansas City Power & Light Company 

Southwestern Bell Telephone Conipany 

Kansas City Power & Light Company 

Kansas City Power & Light Compm1y 

Southwestern Bell Telephone Company 

Southwestern Bell Telephone Company 

Kansas City Power & Light Company 

COMPANY 

Southwestei'n Bell Telephone Company 

United Telephone, Company of Missouri 

Kansas City Power & Light Company 

Km1sas City Power & Lighl Company 

Kansas City Power & Light Company 

Southwestem Bell Telephone Company 

Gas Service CQ!llp!\ny __ 

12 of 19 

TC-89-14 

EC-87-114 

TC-87-57 

TM-87-19 

TR-86-148 

TR-86-84 

EO-85-185 

ER-85-128 

TR-83-253 

ER-83-49 

TR-82-199 

HR-82-67 

ER-82-66 

TO-82-3 

TR-81-208 

ER-81-42 

CASE NO. 

TR-80-256 

TR-80-235 

ER-80-204 

ER-80-48 

ER-80-48 

TR-79-213 

GR-79-114 
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CASE PROCEEDING PARTICll'ATION 

ROBERT E. SCHA.LLENBERG 

Missoud Public Service Company 

Missouri Public Service Company 

Kansas City Power & Light Company 

Missoud Public Service Company 

Missmll'i Public Smvicc Company 

Gus Service Company 

Kansas City Power & Light Company 
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ER-79-60 

ER-79-61 

ER-78-252 

GR-78-30 

ER-78-29 

GR-78-70 

ER-77-118 
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Spire Misso1ll'i Jue, 

CASE SUMMARY OF INVOLVEMENT 
OF 

ROBERT E, SCHALLENBERG 

Case No, GO-2019-0115 and GO-2019-0116 
Date: March 29, 2019 
Areas: Cost Recovery Mechanism 

Kansas City Power & Light Co. and Kansils City Power & Light Co.-Grcater Missouri 
Operations 
Case No. ER-2018-0145 and ER-2018-0146 
Date: June 19, 2018 (Direct); July 27, 2018 (Rebuttal); nud September 4, 2018 (Surrebuttal) 
Areas: Policy, Productivity, Affiliate Transactions, Capital Strncture 

Laclede Gas Comj)any 
Case Nos, GO-2016-0332; GO-2016-0333; GO-2017-0201; GO-2017-0202; GO-2018-0309; 
0O-2018-03IO 
Date August 22, 2018 
Areas: Cost·Rccovery Mechanism, Infrastrnctme System Replacement Surcharge (ISRS) 

Grain Belt Express Clean Line, LLC 
Case No, EA-20 I 6-0358 
Date: January 24, 2017 (Rebuttal Report) 
Areas: Public Comments 

Spire, Incorporated 
EnergySoulh,·Jnc. 

Case No, GM-2016-0342 
.Date: September 1, 2016 (Investigation Report) 
Areas: Affiliated 'fransactions 

Great Plains Energy Incorporated 
Westar Energy, Inc. 

Case No. EM-2016-0324 
Date: July 25, 2016 (Investigation Report) 
Areas: Affiliated Trnnsactions 

I 

Kansas City Power & Light Company 

Case No. ER-2016-0285 
Date: Jmmary 27, 2017 (Surrebultal) 
Areas: Affiliate Transactions 

The Empire District Electric Company, 
Liberty Utilities (Central) Co. and Liberty Sub Corp. 

Case No. EM-2016-0213 
Date: July 20, 2016 (Rcbutlal) 
Areas: Affiliated Transactions 
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CASE SUMivIARY OF INVOLVEMENT 
- OF. 

ROBERT E. SCHALLENBERG 

Laclede Gas Company 
Case No. GF-2015-018 I 
Date: June 18, 2015(Affidavit) 
Areas: Finance Authority 

The Empire District Electric Company 
Case No. AO-2012-0062 
Dato: September 9, 2016 (Direct) 
Areas: Affiliated Transactions; Cost Allocation Manual 

KCP&L Greater Missouri Operations Company 
Case No. ER-2010-0356 
Date: November 4, 20 IO (Report) 
Areas: Construction Audit and Prudence Review 

Kansas City Power & Light Company 
Case No. ER-2010-0355 
Date: November 4, 2010 (Report) 
Areas: Construction Audit and Prudence Review 

Great Plnins Energy Incorporated, 
Kansas City Power & Light Company 
Case No. ER-2009-0090 
Date: April 9, 2009 (Surrebuttal) 
Areas: Iatan Prudence Review 

Gi·eat Plains Energy Incorporated, 
Kansas City Power & Light Company 
Case No. ER-2009-0089 
Date: April 7, 2009 (S11rreb111tal) 
Arens: Tata)\ Prndence Review 

Great Plains Energy Incorporated, 
Kansas City Power & Light Company, Aquila, Inc. 
Case No. EM-2007-0374 · 
Date: October 12, 2007 (Rcbnltal and 

StaffRe110rt ofEvahmtion mid Recommendations) 
Areas: · GPE Acquisition of Aquila 

Union Electric Con1pany, cl/b/a AmcrenUE 
Case No. ER-2007-0002 
Date: February 28, 2007 (Surrebuttal) 
Areas: EEinc. 
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Date: 
Arens: 

CASE SUMMARY OF INVOLVEMENT 
OF 

ROBERT E. SCHALLENDERG 

Jan11ary 31, 2007 (Relmllal) 
EE!nc. and 4 CSR 240-10.020 

Missouri Pi_peline Company 
Case No. GC-2006-0491 
Date: September 6, 2006 (Direct) 

November 17, 2006 (Surrebuttal) 
Areas: Affiliate Transactions, Tariff Violations an\l Associated Penalties; 

Tmns_porlation Tariffs 

Aquila, Inc. 
Casi! No. ER-2005-0436 
Date; October, 14 2005 (Direct) 

December 13, 2005 (Smrebuttnl) 
Areas: Unit Ownership Costs 

Union Electric Company, d/b/a AmerenUE 
Case No. EA-2005-0180 
Date: October I 5, 2005 (Rebuttal) 
Areas: East Transfer 

Union Electric Company d/b/a AmerenUE 
Case No. EC-2002-1 
Date: June 24, 2002 (S1irrebuttal) 
Area: Overview, 4 CSR240-10.020, Alternative Regulation Plan 

Laclede Gas Company 
Case No. GR-94-220 
Dale: July 1, 1994 (Direct) 
Areas: Property Taxes, Mmmfactured Gas Accnmls, Deregulated Cost Assignments 

Western Resources, Inc., 
dba Gas Service, a Western Resources Company 
Case No. GM-94-40 
Date: November 29, 1993 (Rebuttal) 
Areas: Jmisdictimrnl Consequences of the Sale of Missouri Gas Properlies 

Kansas Poiver & Light Company 
Case No. EM-91-213 
Dale: April 15, 1991 (Rebuttal) 
Areas: Purchase of Km1sas Gas & Electric Company 
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CASE SUM1'1ARY OF INVOLVEMENT 
OF 

ROBERT E, SCHALLENDERG 

Arkansas Power & Light Company and Union Electric Company 
Case No. EM-91-29. 
Date: 1990-1991 
Areas: No pre-filed rebnttnl testimony by Staff before no11-mmnin1011s stipulation 

and agreement reached. 

Gcncrnl Telephone Company of the Midwest 
Case No, TM-87-19 
Date; December 17, 1986 
Areas: Merger 

Union Electric Company 
Case No. EC-87-114 
Date; September 9, 1987 (Surrebnttal) 
Date: April 24, 1987 (Direct) 
Areas: Elimination of Further Company Phase-In Increases, '.Vrite-Off of Callaway I to 

Company's Capital Structure 

General Telephone Company of the Midwest 
Case No. TC-87-57 
Date: December 22, 1986 
Areas: Backgro1111d and Overview, GTE Service Corporation, Mergei' Aclj11stment, 

Aclj11stments to Income Statement 

Southwestern Bell Telephone Company 
Case No. TR-86-84 
Date: 1986 
No prefiled direct testimony by Staff - case settled before Staff direct testimony filed. 

Kansas City Power & Light Co1npany 
Case Nos. EO-85-185' and ER-85-128 
Date: April 11, 1985 
Areas: Phase I - Electric Jmiscl.ictional Allocations 

Date: June 21, 1985 
Areas: Phase Jll - Defenecl Taxes Offset to Rate Base 

Date: July 3, 1985 
Areas: Phase IV• 47% vs. 41.5% Ownership, Interest, Phase-In, Test Yeal'/Trnc-Up, 

Decision to Build Wolf Creek, Non-Wolf Creek Depreciation Rates, Depreciation 
Reserve 

S011tl1wcstem Bell Telephone Company 
Case No, TR-83-253 
Date: September 23, 1983 
Areas: Cost ofDivestiture Relating to AT&T Communications, Test Year, Trne-Up, 
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CASE SUMMARY OF INVOLVEMENT 
OF 

RORERTE, SCHALLENBERG 

Manoge111c11t Efficiency ahd Economy 

Kansas City Power & Light Compmiy 
Case No. ER-83-49 
Date: Febrnary 11, 1983 
Areas: Test Year, Fuel foventorics, Othct· O&M Expense Acljustment, Allrition Acljustment, 

Fuel Expcnsc-Forccasted Fuel Prices, Dofcl'J'ed Taxes Offset to Rate Base 

Kansas City Power & Light Co1111iany 
Case Nos. ER-82-66 and HR-82-67 
Date: March 26, 1982 
Areas: Indexing/Attrition, Normalization vs, Flow-Through, Deferred Taxes as an Offset to 

Rate Base, Anrnmlizalion of Amortization of Deferred Income Taxes, Cost of 
Money/Rate of Return, Allocations, Fuel Inventories, Iatan AFDC Associated ~vith 
AEC Sale, Forecasted Coal and Natural Gas Prices, Allowance for Known and 
Measurable Changes 

Southwestern Bell Telephone Company 
Case-No. TR-82-1()9 
Date: August 27, 1982 
Areas: License Contract, Capitalized Propcdy Taxes, Normalization vs. Flow-Through, 

Interest Expense, Separations, Consent Decree, Capital Stn1clUre Relationship 

Generic Teleconummications 
Straight Line Equal Life Group and Remaining Life Depreciation Methods 
Case No. TO-82-3 
Date: Deccmbet· 23, 1981 
Areas: Depreciation 

Southwestern Bell Telephone Company 
Case No, TR-81-208 
Date: Augt1sl 6, 1981 
Areas: License Contract, Flow-Through vs. Normalization 

I 

Kansas City Power & Light Company 
Case No, ER-81-42 
Date: Murch 13, 1981 
Areas: Iatan (AEC Sale), Noruwlization vs, Flow-Through, Allocations, Allowance for 

Known !\lid Measurable Changes 

Southwestern Bell Telephone Company 
Case No. TR-80-256 · 
Date: October 23, 1980 
Areas: Flow-Through vs. Normalization 
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CASE SUMMARY OF INVOLVEMENT 
OF 

RODERT E. SCHALLENDERG 

United Telephone Company of Missouri 
Case No. TR-80-235 
Date: December 1980 
Areas: Rate of Return 

Kansas City Power & Light Company 
· Caso Nos. ER-80-48 and ER-80-204 
Date: March 11, 1980 
Areas: Iatm1 Station Excess Capacity, Interest Synchro1iizatio11, Allocations 

Southwestern Bell Telephone Company 
Case No. TR-79-213 
Date: October 19, 1979 
Arens: Income Taxes, Deterred Taxes 

Gas Service Compai1y 
CaseNo. GR-79-114 
Date: June 15, 1979 
Areas: Deferred Taxes as an Offset to Rate Base 

Missomi Public Service Company 
Case Nos. ER-79-60 and GR-79-61 
Date: April 9, 1979 
Areas: Depreciation Reserve, Cash Working Capital 

Missouri Public Service Company 
CaseNos. ER-78-29 and GR-78-30 
Date: August 10, 1978 
Arens: Fuel Expense, Electric Materials and Supplies, Electric and Gas Prepayments, 

Electric anc! Gas Cash Working Capital, Electric Revenues 

While in the employ of the Kansas Stale Corporntion Commission in 1978, Mr. Sclmllcnberg 
worked on a Gas .service Company rate case and rate cases of various electric cooperatives. 
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View the 2018 Missouri Revised Statutes I View Previous Versions of the Missouri Revised 

Statutes 

2015 Missouri Revised Statutes 
TITLE XXV INCORPORATION AND 
REGULATION OF CERTAIN 
UTILITIES AND CARRIERS (386-394) 
Chapter 393 Gas, Electric, Water, 
Heating and Sewer Companies 
Section 393.1009 Definitions. 
Universal Citation: MO Rev Stat§ 393.1009 (2015) 

393,1009. AB used in sections 393.1009 to 393.1015, the following terms mean: 

(1) "Appropriate pretax revenues", the revenues necessary to produce net operating income 

equal to: 

(a) The gas corporation's weighted cost of capital multiplied by the net original cost of 

eligible infrastructure system replacements, including recognition of accumulated deferred 

income taxes and accumulated depreciation associated with eligible infrastructure system 

replacements which are included in a currently effective ISRS; and 

(b) Recover state, federal, and local income or excise taxes applicable to such income; and 

(c) Recover all other ISRS costs; 

(2) "Commission", the Missouri public service commission; 

(3) "Eligible infrastructure system replacements", gas utility plant projects that: 

(a) Do not increase revenues by directly connecting the infrastructure replacement to new 

customers; 

hllps:/flaw.)uslia .com/cod es/mlssouri/2015/lille-xxv/chapler-393/secllon-393.1 009/ 1/3 
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(b) Are in service and used and useful; 

( c) Were not included in the gas corporation's rate base in its most recent general rate case; 

and 

( d) Replace or extend the useful life of an existing infrastructure; 

(4) "Gas corporation", eve1y corporation, company, association,joint stock company or 

association, partnership and person, their lessees, trustees or receivers appointed by any 

court whatsoever, owning, operating, controlling, or managing any gas plant operating for 

public use under privilege, license, or franchise now or hereafter granted by the state or any 

political subdivision, county, or municipality thereof as defined in section 386.020; 

(5) "Gas utility plant projects" may consist only of the following: 

(a) Mains, valves, service lines, regulator stations, vaults, and other pipeline system 

components installed to comply with state or federal safety requirements as replacements 

for existing facilities that have worn out or are in deteriorated condition; 

(b) Main relining projects, service line insertion projects,joint encapsulation projects, and 

other similar projects extending the useful life or enhancing the integrity of pipeline system 

components undertaken to comply with state or federal safety requirements; and 

( c) Facilities relocations required due to construction or improvement of a highway, road, 

street, public way, or other public work by or on behalf of.the United States, this state, a 

political subdivision of this state, or another entity having the power of eminent domain 

provided that the costs related to such projects have not been reimbursed to the gas 

corporation; 

( 6) "ISRS", infrastructure system replacement surcharge; 

(7) "ISRS costs", depreciation expense and property taxes that will be due within twelve 

months of the ISRS filing; 

(8) "ISRS revenues", revenues produced through an ISRS exclusive of revenues from all 

other rates and charges. 

(L. 2003 H.B. 208) 
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Disclaimer: These codes may not be the most recent version. Missouri may have more current or 

accmate information. We make no warranties or guarantees about the accuracy, completeness, or 

adequacy of the information contained on this site or the information Jinked to on the state site. Please 

check official sources. 
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RSMo. Browser !search lsemch 

Links: All Tags Advertising Contact 

See tagged sections related to: #Marijuana #Drug Test #Persistent Offender 
#DWI Court #Drugs #Refusal Suspension 

Search results for: 393-1012 

393.1012 - Rate schedules, procedures to establish or change. 

1.Notwithstanding any provisions of chapter 386 and this chapter to the 
contrary, beginning August 28, 2003, a gas corporation providing gas service 
1nay file a petition and proposed rate schedules with the c01n1nission to 
establish or change ISRS rate schedules that will allow for the adjust1nent of 
the gas corporation's rates and charges to provide for the recovery of costs for 
eligible infrastructure system replace1nents.The commission may not approve 
an ISRS to the extent it would produce total annualized ISRS revenues below 
the lesser of one 1nillion dollars or one-half of one percent of the gas 
corporation's base revenue level approved by the commission in the gas 
corporation's most recent general rate proceeding.The com1nission may not 
approve an ISRS to the extent it would produce total annualized ISRS 
revenues exceeding ten percent of the gas corporation's base revenue level 
approved by the c01nmission in the gas corporation's most recent general rate 
proceeding.An ISRS and any future changes thereto shall be calculated and 
implemented in accordance with the provisions of sections 393.1009 to 
393.1015.ISRS revenues shall be subject to a refund based upon a finding and 
order of the commission to the extent provided in subsections 5 and 8 of 
section 393.1009. 

2.The commission shall not approve an ISRS for any gas corporation that has 
not had a general rate proceeding decided or dismissed by issuance of a 
commission order within the past three years, unless the gas corporation has 
filed for or is the subject of a new general rate proceeding. 

3.In no event shall a gas corporation collect an ISRS for a period exceeding 
three years unless the gas corporation has filed for or is the subject of a new 
general rate proceeding; provided that the ISRS may be collected until the 
effective date of new rate schedules established as a result of the new general 
rate proceeding, or until the subject general rate proceeding is otherwise 
decided or dismissed by issuance of a commission order without new rates 
being established. 
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(L. 2003 H.B. 208) 

l!J ]:~,ice_:i ,A~J]Mrn]It l\l«)'Il«:::]~:: 
'!.'he infonnation contained on this site is provided free of 
charge> as a cou1tesy to all visitors to the site. It is not 
intended to be relied on in any 1nannc~r, including said 
inforn1ation being· current or nccurntc, or used as a substitute 
for actual legal counsel in regard to any of the infonnation 
contained, presented, linked to, or 1natters discussed, 
Although every effort has been 1nade to provide acc11rate 
info_nnc:t:ion, tl;'.~ lavvs,chang~ <~0!1sta1:1'~ly in this ~t~·c~/ and 
upclc1.Les t.o Lav\S and Statutes, c11e not dlways cu11e11L, 
co1nplete or irnrr1ediate; and all operators and providers of 
this site, including Attorney Steven F. Groce, specifically 
disclairn any liability or warranty for the accuracy, or currency 
or co111plc-'tenriss of the infonnation contained. Users of this 
site agree by using this site, they release and hold hannless 
Steven Groce, Attorney, fron1 any and all clairns of any kind 
1,,vhatsoever. Users of this site, do so with the understanding 
that said use does not constitute or create an attorney client 
relationship. l\fo Attorney Client relationship is created by the 
use of this site1 a phone conversation, text or e111ail (vvhich is 
not a secure forn1 of con1n1unication), or by any other 
1nanner, until an actual Attorney Client agreernent has been 
entered inl:o, in vvriting, 1\ND said Attorney has actually been 
finnncially hired and retained. The best advice) if you find 
yourself confronted vvith any legal issue or question, is to 
contact and retain the services and counsel of an 1\ttorney 
vvho practices in the specific area of inquiry, vvith vvhon1 you 
can discuss the specific fncts and circu1nstances of your case 
vvith actual Legal Counsel as soon as possible. 

Neither thh; site, or Attorney Steven Groce, or the website 
develop1nent lea1n, guarantees the~ accuracy of the 
inforrnation presented, AND no vvnrranty of of accuracy of the 
l'r1I'OJ'J"l')'lll'(.)ll C'-'t·,1·t·L1·te"' co1·1·1.tJ.let·er1f""c '')Jr 0 1·11:'·t1't·e<· 01· ciny 11 
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infonnalion whatsO('Vcr on this site, hi given, either express 
or irnplied. 

This website is nn independent puhlication not endorsed or provided by 
the state of lVIissouri. 

All infonnation is gathered from tlie l\/fissouri Revisor of Statutes v11cbsite. 

Site provided by Attorney Steven Groce and developed by Toni 
HunkapHler. 
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RSMo. Browser !search lsemch 

Links: All Tags Advertising Contact 

See tagged sections related to: #ln1paired driving #Intoxicated #Limited Driving 
Privilege #Marijuana #Drugs #Refusal Suspension 

Search results for: 393-1015 

393.1015 - Documentation to be submitted - notice to be 
published - examination of proposal - authorization by 
commission, when - pretax revenues, factors to be considered 
- revised rate schedule, filed when - rulemaking authority. 

1.(l)At the ti1ne that a gas corporation files a petition with the commission 
seeking to* establish or change an ISRS, it shall submit proposed ISRS rate 
schedules and its supporting documentation regarding the calculation of the 
proposed ISRS with the petition, and shall serve the office of the public 
counsel with a copy of its petition, its proposed rate schedules, and its 
supporting documentation. 

(2)Upon the filing of a petition, and any associated rate schedules, seeking to 
establish or change an ISRS, the commission shall publish notice of the filing. 

2.(l)When a petition, along with any associated proposed rate schedules, is 
filed pursuant to the provisions of sections 393.1009 to 393.1015, the 
commission shall conduct an examination of the proposed ISRS. 

(2)The staff of the commission may examine information of the gas 
corporation to confirm that the underlying costs are in accordance with the 
provisions of sections 393.1009 to 393.1015, and to confirm proper 
calculation of the proposed charge, and may submit a report regarding its 
examination to the commission not later than sixty days after the petition is 
filed.No other revenue requirement or ratemaking issues may be exatnined in 
consideration of the petition or associated proposed rate schedules filed 
pursuant to the provisions of sections 393.1009 to 393.1015. 

(3)The commission may hold a hearing on the petition and any associated 
rate schedules and shall issue an order to become effective not later than one 
hundred twenty days after the petition is filed. 

htlps:/J\w11Y.dwi-laws-missouri.comnsearch=393-1015 1/8 
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(4)If the con1n1ission finds that a petition c01nplies with the require1nents of 
sections 393.1009 to 393.1015, the com1nission shall enter an order 
authorizing the corporation to impose an ISRS that is sufficient to recover 
appropriate pretax revenue, as determined by the commission pursuant to the 
provisions of sections 393.1009 to 393.1015. 

3.A gas corporation may effectuate a change in its rate pursuant to the 
provisions of this section no 1nore often than two times every twelve 1nonths. 

4.In detern1ining the appropriate pretax revenue, the commission shall 
consider only the following factors: 

(l)The current state, federal, and local income tax or excise rates; 

(2)The gas corporation's actual regulatory capital structure as detennined 
during the 1nost recent general rate proceeding of the gas corporation; 

(3)The actual cost rates for the gas corporation's debt and preferred stock as 
determined during the 1nost recent general rate proceeding of the gas 
corporation; 

( 4)The gas corporation's cost of common equity as detern1ined during the 
most recent general rate proceeding of the gas corporation; 

(S)The current property tax rate or rates applicable to the eligible 
infrastructure system replacements; 

(6)The current depreciation rates applicable to the eligible infrastructure 
system replacements; and 

(7)In the event information pursuant to subdivisions (2), (3), and (4) of this 
subsection is unavailable and the commission is not provided with such 
information on an agreed-upon basis, the commission shall refer to the 
testimony submitted during the most recent general rate proceeding of the 
gas corporation and use, in lieu of any such unavailable information, the 
recom1nended capital structure, recommended cost rates for debt and 
preferred stock, and recommended cost of com1non equity that would 
produce the average weighted cost of capital based upon the various 
recommendations contained in such testimony. 
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5.(l)The monthly ISRS charge 1nay be calculated based on a reasonable 
estiinate of billing units in the period in which the charge will be in effect, 
which shall be conclusively established by dividing the appropriate pretax 
revenues by the customer numbers reported by the gas corporation in the 
annual report it most recently filed with the c01n1nission pursuant to 
subdivision (6) of section 393.140, and then further dividing this quotient by 
twelve.Provided, however, that the n1onthly ISRS n1ay vary according to 
customer class and n1ay be calculated based on customer numbers as 
determined during the most recent general rate proceeding of the gas 
corporation so long as the monthly ISRS for each customer class 1naintains a 
proportional relationship equivalent to the proportional relationship of the 
1nonthly custotner charge for each custon1er class. 

(2)At the end of each twelve-month calendar period the ISRS is in effect, the 
gas corporation shall reconcile the differences between the revenues resulting 
fro1n an ISRS and the appropriate pretax revenues as found by the 
comtnission for that period and shall submit the reconciliation and a 
proposed ISRS adjustment to the commission for approval to recover or 
refund the difference, as appropriate, through adjust1nents of an ISRS charge. 

6.(l)A gas corporation that has implemented an ISRS pursuant to the 
provisions of sections 393.1009 to 393.1015 shall file revised rate schedules to 
reset the ISRS to zero when new base rates and charges become effective for 
the gas corporation following a commission order establishing customer rates 
in a general rate proceeding that incorporates in the utility's base rates 
subject to subsections 8 and 9 of this section eligible costs previously 
reflected in an ISRS. 

(2)Upon the inclusion in a gas corporation's base rates subject to subsections 
8 and 9 of this section of eligible costs previously reflected in an ISRS, the gas 
corporation shall immediately thereafter reconcile any previously 
unreconciled ISRS revenues as necessary to ensure that revenues resulting 
fro1n the ISRS match as closely as possible the appropriate pretax revenues as 
found by the cmnmission for that period. 

7.A gas corporation's filing of a petition or change to'-''-' an ISRS pursuant to 
the provisions of sections 393.1009 to 393.1015 shall not be considered a 

. request for a general increase in the gas corporation's base rates and charges. 

8.Comtnission approval of a petition, and any associated rate schedules, to 
establish or change an ISRS pursuant to the provisions of sections 393.1009 
to 393.1015 shall in no way be binding upon the commission in determining 
the ratemaking treatment to be applied to eligible infrastructure system 
replacements during a subsequent general rate proceeding when the 
commission 1nay undertake to review the prudence of such costs.In the event 
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the c01n1nission disallows, during a subsequent general rate proceeding, 
recovery of costs associated with eligible infrastructure system replacements 
previously included in an ISRS, the gas corporation shall offset its ISRS in the 
future as necessary to recognize and account for any such overcollections. 

9.Nothing in this section shall be construed as limiting the authority of the 
co1n1nission to review and consider infrastructure system replace1nent costs 
along with other costs during any general rate proceeding of any gas 
corporation. 

10.Nothing contained in sections 393.1009 to 393.1015 shall be construed to 
impair in any way the authority of the commission to review the 
reasonableness of the rates or charges of a gas corporation, including review 
of the prudence of eligible infrastructure system replace1nents made by a gas 
corporation, pursuant to the provisions of section 386.390. 

11.The con11nission shall have authority to pro1nulgate rules for the 
imple1nentation of sections 393.1009 to 393.1015, but only to the extent such 
rules are consistent with, and do not delay the imple1nentation of, the 
provisions of sections 393.1009 to 393.1015.Any rule or portion of a rule, as 
that term is defined in section 536.010, that is created under the authority 
delegated in this section shall become effective only if it complies with and is 
subject to all of the provisions of chapter 536 and, if applicable, section 
536.028.This section and chapter 536 are nonseverable and if any of the 
powers vested with the general assembly pursuant to chapter 536 to review, 
to delay the effective date, or to disapprove and annul a rule are subsequently 
held unconstitutional, then the grant of rule1naking authority and any rule 
proposed or adopted after August 28, 2003, shall be invalid and void. 

(L. 2003 H.B. 208) 

,:,word "the" appears in original rolls. 

**Word "to" does not appear in original rolls. 

393.1012 - Rate schedules, procedures to establish or change. 

1.Notwithstanding any provisions of chapter 386 and this chapter to the 
contrary, beginning August 28, 2003, a gas corporation providing gas service 
may file a petition and proposed rate schedules with the commission to 
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establish or change ISRS rate schedules that will allow for the adjust1nent of 
the gas corporation's rates and charges to provide for the recovery of costs for 
eligible infrastructure system replace1nents.The com1nission 1nay not approve 
an ISRS to the extent it would produce total annualized ISRS revenues belov1 
the lesser of one million dollars or one-half of one percent of the gas 
corporation's base revenue level approved by the com1nission in the gas 
corporation's 1nost recent general rate proceeding.The com1nission 1nay not 
approve an ISRS to the extent it would produce total annualized ISRS 
revenues exceeding ten percent of the gas corporation's base revenue level 
approved by the c01nmission in the gas corporation's most recent general rate 
proceeding.An ISRS and any future changes thereto shall be calculated and 
ilnple1nented in accordance with the provisions of sections 393.1009 to 
393.1015.ISRS revenues shall be subject to a refund based upon a finding and 
order of the commission to the extent provided in subsections 5 and 8 of 
section 393.1009. 

2.The commission shall not approve an ISRS for any gas corporation that has 
not had a general rate proceeding decided or dismissed by issuance of a 
c01n1nission order within the past three years, unless the gas corporation has 
filed for or is the subject of a new general rate proceeding. 

3.In no event shall a gas corporation collect an ISRS for a period exceeding 
three years unless the gas corporation has filed for or is the subject of a new 
general rate proceeding; provided that the ISRS may be collected until the 
effective date of new rate schedules established as a result of the new general 
rate proceeding, or until the subject general rate proceeding is otherwise 
decided or dismissed by issuance of a commission order without new rates 
being established. 

(L. 2003 H.B. 208) 

393.1009 - Definitions. 

As used in sections 393.1009 to 393.1015, the following terms 1nean: 

(1) '½.ppropriate pretax revenues", the revenues necessary to produce net 
operating income equal to: 

(a)The gas corporation's weighted cost of capital 1nultiplied by the net 
original cost of eligible infrastructure system replacements, including 
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recognition of accwnulated deferred incon1e taxes and accmnulated 
depreciation associated with eligible infrastructure system replace1nents 
which are included in a currently effective ISRS; and 

(b)Recover state, federal, and local income or excise taxes applicable to such 
income; and 

(c)Recover all other ISRS costs; 

(2)"Commission", the Missouri public service commission; 

(3)"Eligible infrastructure system replacements", gas utility plant projects 
that: 

(a)Do not increase revenues by directly connecting the infrastructure 
replace1nent to new custo1ners; 

(b)Are in service and used and useful; 

(c)Were not included in the gas corporation's rate base in its most recent 
general rate case; and 

(d)Replace or extend the useful life of an existing infrastructure; 

(4)"Gas corporation", every corporation, company, association, joint stock 
company or association, partnership and person, their lessees, trustees or 
receivers appointed by any court whatsoever, owning, operating, controlling, 
or managing any gas plant operating for public use under privilege, license, or 
franchise now or hereafter granted by the state or any political subdivision, 
county, or municipality thereof as defined in section 386.020; 

(5) "Gas utility plant projects" may consist only of the following: 

(a)Mains, valves, service lines, regulator stations, vaults, and other pipeline 
system components installed to comply with state or federal safety 
requirements as replacements for existing facilities that have worn out or are 
in deteriorated condition; 

(b)Main relining projects, service line insertion projects, joint encapsulation 
projects, and other silnilar projects extending the useful life or enhancing the 
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integrity of pipeline syste1n cmnponents undertaken to co1nply with state or 
federal safety require1nents; and 

(c)Facilities relocations required due to construction or ilnprove1nent of a 
highway, road, street, public way, or other public work by or on behalf of the 
United States, this state, a political subdivision of this state, or another entity 
having the power of etninent dmnain provided that the costs related to such 
projects have not been reimbursed to the gas corporation;· 

(6)"ISRS", infrastructure system replace1nent surcharge; 

(7)"ISRS costs", depreciation expense and property taxes that will be due 
within twelve months of the ISRS filing; 

(8)"ISRS revenues", revenues produced through an ISRS exclusive of revenues 
fro1n all other rates and charges. 

(L. 2003 H.B. 208) 

l)I'T(:f·[ A11·M~-tF]:l If\1(·,·irr1If"1F 0 
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The infonnation contained on this site is provided free of 
charge, as a courtesy to all visitors to the site. It is not 
intended to be relied on in any rnanner, including said 
infonnation being current or accurate, or used as a substitute 
for actual legal counsel in regard to any of the infonnation 
contained, presented, linked to, or 1natters discussed. 
1\lthough every effort has been rnacle to provide accurate 
inforn1ation, the la\NS change constantly in this arc:•a, and 
updates to Lavvs and Statutes, are not ah,vays current, 
co1nplete or irnn1ediate; and a l1 operators rind providers of 
this site, including Attorney Steven F. Groce, specifically 
disclain1 any liability or warranty for the accuracy, or currency 
or cornpleteness of the inforn1nt.ion contained. Users of this 
site agree by using this site, they release and hold hannless 
Steven Groce, Attorney, frorn any and nil clain1s of nny kind 
vvhatsoever. Users of this site, do so with the unden,tancling 
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relationship. No Attorney Client relntionship is created by the 
use of thi~:i site, a phone conversation, text or ernail (vvhich is 
not a secure f<)ITn of conirnunication), or by any other 
rnannt'r, until an actual Attorney Client agret~rncnt has been 
entered into, in vvriting, AND said Attorney has actually been 
fir1ancially l1ircd and retained. The best advice, if you find 
yourself confronted 1,,vith any legal issue or question, is to 
contact and retain the services and counsel of an Attorney 
\,vho practices in the specific area of inquiry, 1,,vith vvhorn you 
can discuss the specific facts and circurnstanccs of your cc1se 
vvith actual Legal Counsel as soon as possible. 

l\Jeither this site, or Attorney Steven Groce, or the vVC!bsite 
developrnent teurn, guarantees the accuracy of the 
infonnation presented, 1\i\JD no vvarranty of of accuracy of the 
• r ' • 17 ' t • J t f' Ct • L 1nrorn1anon, ,)ru .1..n:es, co1np e .eness o ,) .an.t1.es, or any 
inforrnntion vvhatsoever on this site, is given, either express 
or in1plied. 

This website is an independent publication not endorsed or provided by 
tile state of i\/lissouri. 

All information is gathered fron1 the Missou1i Revi.sor of Statutes website. 

Site provided by Attorney Steven Groce and c\cvelopecl by Tmn 
Hunkapiller. 
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PART 201--UNIFORM SYSTEM OF ACCOUNTS PRESCRIBED FOR NATURAL GAS COMPANIES 
SUBJECT TO THE PROVISIONS OF THE NATURAL GAS ACT 

AUTHORITY: 15 U.S.C. 717-717w, 3301-3432; 42 U.S.C. 7101-7352, 7651- 76510. 

SOURCE: Order 219, 25 FR 5616, June 21, 1960. 

EDITORIAL NOTE: For Federal Register citations affecting part 201, see the Lisi of CFR Sections Affected 
in the Finding Aids section of this volume. 

EFFECTIVE DATE NOTE: At 58 FR 18006, April 7, 1993, part 201 was amended by redesignating definitions 
31 through 39 as 32 through 40 and adding new definition 31; Accounts 182.3 and 254 were added under 
Balance Sheet Accounts; and Accounts 407.3 and 407.4 were added under Income Accounts. The information 
collection provisions, will not become effective until approved by the Office of Management and Budget. A 
notice will be published in the Federal Register once approval has been obtained. 
NOTE: Order 141, 12 FR 8504, Dec. 19, 1947, provides in part as follows: 

Prescribing a system of accounts for natural gas companies under the Natural Gas Act. The Federal Power 
Commission acting pursuant to authority granted by the Natural Gas Act (58) Stat. 821, as amended; 15 
U.S.C. and Sup. 717 et seq.), particularly sections 8(a), 10(a) and 16 thereof, and finding such action 
necessary and appropriate for carrying out the provisions of said Act, ordered that: 

(a) The accompanying system of accounts, entitled "Uniform System of Accounts Prescribed for 
Natural Gas Companies Subject to the Provisions of the Natural Gas Act," and the rules and regulations 
contained therein, be adopted; 

(b) Said system of accounts and said rules and regulations contained therein be and the same are 
hereby prescribed and promulgated as the system of accounts and rules and regulations of the Commission 
to be kept and observed by natural gas companies subject to the jurisdiction of the Commission, to the extent 
and in the manner set forth therein; 

(c) Said system of accounts and rules and regulations therein contained as to all natural gas 
companies now subject to the jurisdiction of the Commission, became effective on January 1, 1940, and as 
to any natural gas company which may hereafter become subject to the jurisdiction of the Commission, they 
shall become effective as of the date when such natural gas company becomes subject to the jurisdiction of 
the Commission. 

Uniform System of Accounts Prescribed for Natural Gas Companies Subject to the Provisions of 
the Natural Gas Act 

Definitions 
When used in this system of accounts: 
1. Accounts means the accounts prescribed in this system of accounts. 
2. Actually issued, as applied to securities issued or assumed by the utility, means those which have 

been sold to bona fide purchasers for a valuable consideration, those issued as dividends on stock, and those 
which have been issued in accordance with contractual requirements direct to trustees of sinking funds. 

3. Actually outstanding, as applied to securities issued or assumed by the utility, means those which 
have been actually issued and are neither retired nor held by or for the utility; provided, however, that 
securities held by trustees shall be considered as actually outstanding. 

4. Amortization means the gradual exlinguishment of an amount in an account by distributing such 
amount over a fixed period, over the life of the asset or liability to which it applies, or over the period during 
which it is anticipated the benefit will be realized. 

5. A. Associated (affiliated) companies means companies or persons that directly or indirectly, 
through one or more intermediaries, control, or are controlled by, or are under common control with the 
accounting company. 

B. Control (including the terms "controlling," "controlled by," and "under common control with") 
means the possession, directly or indirectly, of the power to direct or cause the direction of the management 
and policies of a company, whether such power is exercised through one or more intermediary companies, 
or alone, or in conjunction with, or pursuant to an agreement, and whether such power is established through 



a majority or minority ownership or voting of securities, common directors, officers, or stockholders, voting 
trusts, holding trusts, associated companies, contract or any other direct or indirect means. 

6. Book cost means the amount at which property is recorded in these accounts without deduction 
of related provisions for accrued depreciation, depletion, amortization, or for other purposes. 

7. Commission, means the Federal Energy Regulatory Commission. 
8. Continuing plant inventory record means company plant records for retirement units and mass 

property that provide, as either a single record, or in separate records readily obtainable by references made 
in a single record, the following information: 

A. For each retirement unit; 
(1) The name or description of the unit, or both; 
(2) The location of the unit; 
(3) The date the unit was placed in service; 
(4) The cost of the unit as set forth in Plant Instructions 2 and 3 of this part; and 
(5) The plant control account to which the cost of the units is charged; and 
B. For each category of mass property; 
(1) A general description of the property and quantity; 
(2) The quantity placed in service by vintage year; 
(3) The average cost as set forth in Plant Instructions 2 and 3 of this part; and 
(4) The plant control account to which the costs are charged. 
9. Cost means the amount of money actually paid for property or services. When the consideration 

given is other than cash in a purchase and sale transaction, as distinguished from a transaction involving the 
issuance of common stock in a merger or a pooling of interest, the value of such consideration shall be 
determined on a cash basis. 

10. Cost of removal means the cost of demolishing, dismantling, tearing down or otherwise removing 
gas plant, including the cost of transportation and handling incidental thereto. 

11. Debt expense means all expenses in connection with the issuance and initial sale of evidences 
of debt, such as fees for drafting mortgages and trust deeds; fees and taxes for is&uing or recording evidences 
of debt; cost of engraving and printing bonds and certificates of indebtedness; fees paid trustees; specific 
costs of obtaining governmental authority; fees for legal services; fees and commissions paid underwriters, 
brokers, and salesmen for marketing such evidences of debt; fees and expenses of listing on exchanges; and 
other like costs. 

12. A. Depletion, as applied to natural gas producing land and land rights, means the loss in service 
value incurred in connection with the exhaustion of the natural resource in the course of service. 

B. Depreciation, as applied to depreciable gas plant, means the loss in service value not restored by 
current maintenance, incurred in connection with the consumption or prospective retirement of gas plant in 
the course of service from causes which are known to be in current operation and against which the utility is 
not protected by insurance. Among the causes to be given consideration are wear and tear, decay, action of 
the elements, inadequacy, obsolescence, changes in the art, changes in demand and requirements of public 
authorities, and, in the case of natural gas companies, the exhaustion of natural resources. 

13. Development costs, when used with respect to hydrocarbons, include all costs incurred in the 
readying of hydrocarbon deposits for commercial production including developmental well drilling costs. 

14. Discount, as applied to the securities, issued or assumed by the utility, means the excess of the 
par (stated value of no-par stocks) or fact value of the securities plus interest or dividends accrued at the date 
of the sale over the cash value of the consideration received from their sale. 

15. Exploration costs, include all costs incurred in proving the existence of hydrocarbon deposits 
including geological, geophysical, lease acquisition (including delay rentals), administrative and general, and 
exploratory well drilling costs. 

16. Full-cost accounting for exploration and development costs, means the capitalization of all 
exploration and development costs incurred on or related to hydrocarbon leases, on properties in the 
contiguous 48 States and the State of Alaska, acquired after October 7, 1969. 

17. Investment advances means advances, represented by notes or by book accounts only, with 
respect to which it is mutually agreed or intended between the creditor and debtor that they shall be settled 
by the issuance of securities or shall not be subject to current settlement. 

18. Lease, capital means a lease of property used in utility or non- utility operations, which meets one 
or more of the criteria stated in General Instruction 19. 
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19. Lease, operating means a lease of property used in utility or non-utility operations, which does not 
meet any of the criteria stated in General Instruction 19. 

20. Minor items of property means the associated parts or items of which retirement units are 
composed. 

21. Natural gas means either natural gas unmixed, or any mixture of natural and artificial gas. 
22. Natural gas company means a person engaged in the transportation of natural gas in interstate 

commerce, or the sale in interstate commerce of such gas for resale. 
23. Net salvage value means the salvage value of property retired less the cost of removal. 
24. Nominally issued, as applied to securities issued or assumed by the utility, means those which 

have been signed, certified, or otherwise executed, and placed with the proper officer for sale and delivery, 
or pledged, or otherwise placed in some special fund of the utility, but which have not been sold, or issued 
direct to trustees of sinking funds in accordance with contractual requirements. 

25. Nominally outstanding, as applied to securities issued or assumed by the utility, means those 
which, after being actually issued, have been reacquired by or for the utility under circumstances which require 
them to be considered as held alive and not retired, provided, however, that securities held by trustees shall 
be considered as actually outstanding. 

26. Original cost, as applied to gas plant, means the cost of such property to the person first devoting 
it to public service. 

27. Person means an individual, a corporation, a partnership, an association, a joint stock company, 
a business trust, or any organized group of persons, whether incorporated or not, or any receiver or trustee. 

28. Premium, as applied to securities issued or assumed by the utility, means the excess of the cash 
value of the consideration received from their sale over the sum of their par (stated value of no- par stocks) 
or face value and interest or dividends accrued at the date of sale. 

29. Production, transmission, and distribution plant. For the purposes of this system of accounts: 
A. Production system shall consist of plant and equipment used in the production of gas. It shall 

include producing lands and leaseholds, gas rights, other land rights, structures, drilling and clearing 
equipment, gas wells, well head equipment, separation and other facilities used in the production of 
natural gas. The production system ends where the gas enters a gathering system, transmission system 
or distribution system, as applicable, in accordance with the practices in the pricing area where such 
system is located. 

B. Transmission system means the land, structures, mains, valves, meters, boosters, regulators, 
tanks, compressors, and their driving units and appurtenances, and other equipment used primarily for 
transmitting gas from a production plant, delivery point of purchased gas, gathering system, storage area, or 
other wholesale source of gas, to one or more distribution areas. The transmission system begins at the outlet 
side of the valve at the connection to the last equipment in a manufactured gas plant, the connection to 
gathering lines or delivery point of purchased gas, and includes the equipment at such connection that is used 
to bring the gas to transmission pressure, and ends at the outlet side of the equipment which meters or 
regulates the entry of gas into the distribution system or into a storage area. It does not include storage land, 
structures or equipment. Pipeline companies, including those companies which measure deliveries of gas to 
their own distribution systems, shall include city gate and main line industrial measuring and regulating 
stations in the transmission function. 

C. Distribution system means the mains which are provided primarily for distributing gas within a 
distribution area, together with land, structures, valves, regulators, services and measuring devices, including 
the mains for transportation of gas from production plants or points of receipt located within such distribution 
area to other points therein. The distribution system owned by companies having no transmission facilities 
connected to such distribution system begins at the inlet side of the distribution system equipment which 
meters or regulates the entry of gas into the distribution system and ends with and includes property on the 
custome~s premises. For companies which own both transmission and distribution facilities on a continuous 
line, the distribution system begins at the outlet side of the equipment which meters or regulates the entry of 
gas into the distribution system and ends with and includes property on the customer's premises. The 
distribution system does not include storage land, structures, or equipment. 

D. Distribution area means a metropolitan area or other urban area comprising one or more adjacent 
or nearby cities, villages or unincorporated areas, including developed areas contiguous to main highways. 

30. Property retired, as applied to gas plant, means property which has been removed, sold, 
abandoned, destroyed, or which for any cause has been withdrawn from service. 

31. Regulatory Assets and Liabilities are assets and liabilities that result from rate actions of 
regulatory agencies. Regulatory assets and liabilities arise from specific revenues, expenses, gains, or losses 
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that would have been included in net income determinations in one period under the general requirements 
of the Uniform System of Accounts but for it being probable: 1) that such items will be included in a different 
period(s) for purposes of developing the rates the utility is authorized to charge for its utility services; or 2) in . 
the case of regulatory liabilities, that refunds to customers, not provided for in other accounts, will be required. 

32. A. Replacing or replacement, when not otherwise indicated in the context, means the construction 
or installation of gas plant in place of property retired, together with the removal of the property retired. 

B. Research, Development, and Demonstration (RD&D), means expenditures incurred by natural gas 
companies either directly or through another person or organization (such as research institute, industry 
association, foundation, university, engineering company, or similar contractor) in pursuing research, 
development, and demonstration activities including experiment, design, installation, construction, or 
operation. This definition includes expenditures for the implementation or development of new and/or existing 
concepts until technically feasible and commercially feasible operations are verified. Such research, 
development, and demonstration costs should be reasonably related to the existing or future utility business, 
broadly defined, of the public utility or licensee or in the environment in which it operates or expects to operate. 
The term includes, but is not limited to: All such costs incidental to the design, development or implementation 
of an experimental facility, a plant process, a product, a formula, an invention, a system or similar items, and 
the improvement of already existing items of a like nature; amounts expended in connection with the proposed 
development and/or proposed delivery of substitute or synthetic gas supplies (alternate fuel sources for 
example, an experimental coal gasification plant or an experimental plant synthetically producing gas from 
liquid hydrocarbons); and the costs of obtaining its own patent, such as attorney's fees expended in making 
and perfecting a patent application. The term includes preliminary investigations and detailed planning of 
specific projects for securing for customers non-conventional pipeline gas supplies that rely on technology that 
has not been verified previously to be feasible. The term does not include expenditures for efficiency surveys; 
studies of management, management techniques and organization; consumer surveys, advertising, 
promotions, or items of a like nature. 

33. Retained earnings (formerly earned surplus) means the accumulated net income of the utility less 
distribution to stockholders and transfers to other capital accounts. 

34. Retirement units means those items of gas plant which, when retired, with or without replacement, 
are accounted for by crediting the book cost thereof to the gas plant account in which included. 

35. Salvage value means the amount received for property retired, less any expenses incurred in 
connection with the sale or in preparing the property for sale; or, if retained, the amount at which the material 
recoverable is chargeable to Materials and Supplies, or other appropriate account. 

36. Service life means the time between the date gas plant is includible in gas plant in service, or gas 
plant leased to others, and the date of its retirement. If depreciation is accounted for on a production basis 
rather than on a time basis, then service life should be measured in terms of the appropriate unit of 
production. 

37. Service value means the difference between original cost and net salvage value of gas plant. 
38. Unsuccessful exploration and development costs, means exploration and development costs 

related to efforts which do not directly result in the discovery of commercially recoverable hydrocarbon 
reserves. 

39. Subsidiary company, means a company which is controlled by the utility through ownership of 
voting stock. (See "Definitions"--item 58 "Control"). A corporate joint venture in which a corporation is owned 
by a small group of businesses as a separate and specific business or project for the mutual benefit of the 
members of the group is a subsidiary company for the purposes of this system of accounts. 

40. Utility, as used herein and when not otherwise indicated in the context, means any natural gas 
company to which this system of accounts is applicable. 

General Instructions 
1. Applicability. Each natural gas company must apply the system of accounts prescribed by the 

Commission. 
Major --Each natural gas company as defined in the Natural Gas Act, whose combined gas sold for 

resale and gas transported or stored for a fee exceeds 50 million Mcf at 14.73 psi (607 F) in each of the three 
previous calendar years. 
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Nonmajor--Natural gas companies that are not classified as a "major company" (as defined above), 
and had total gas sales or volume transactions exceeding 200,000 Met at 14.73 psi (60:' F) in each of the 
three previous calendar years. 

B. This system applies to both Major and Nonmajor natural gas companies. Provisions have been 
incorporated into this system for those entities which prior to January 1, 1984, were applying the Commission's 
Uniform System of Accounts Prescribed for Class C and Class D (part 104 of this chapter) now revoked. The 
notations "(Nonmajor)" and "(Major)" have been used to indicate those instructions and accounts from the 
previous systems and classifications, which by definition, are not interchangeable without causing a loss of 
detail for the Major (previous Class A and Class B) or an increase in detail burden for the Nonmajor (previous 
Class C and Class D). 

C. The class to which any natural gas company belongs shall originally be determined by its annual 
gas volume in each of the last three consecutive years, or, in the case of a newly established entity, the 
projected data shall be the basis. Subsequent changes in classification shall be made when the volume for 
each of the three immediately preceding years exceeds the upper limit, or is less than the lower limit of the 
classification previously applicable to the natural gas company. 

D. Any utility may, at its option, adopt the system of accounts prescribed by the Commission for any 
larger class of utilities. 

2. Records. A. Each utility shall keep its books of account, and all other books, records, and 
memoranda which support the entries in such books of account so as to be able to furnish readily full 
information as to any item included in any account. Each enlly shall be supported by such detailed information 
as will permit ready identification, analysis, and verification of all facts relevant thereto. 

B. The books and records referred to herein include not only accounting records in a limited technical 
sense, but all other records, such as minute books, stock books, reports, correspondence, memoranda, etc., 
which may be useful in developing the history of or facts regarding any transaction. 

C. No utility shall destroy any such books or records unless the destruction thereof is permitted by 
rules and regulations of the Commission. 

D. In addition to prescribed accounts, clearing accounts, temporary or experimental accounts, and 
subdivisions of any accounts, may be kept, provided the integrity of the prescribed accounts is not impaired. 

E. All amounts included in the accounts prescribed herein for gas plant and operating expenses shall 
be just and reasonable and any payments or accruals by the utility in excess of just and reasonable charges 
shall be included in account 426.5, Other Deductions. 

F. The arrangement or sequence of the accounts prescribed herein shall not be controlling as to the 
arrangement or sequence in report forms which may be prescribed by the Commission. 

3. Numbering system. A. The account numbering plan used herein consists of a system of three-digit 
whole numbers as follows: 
100-199 Assets and Other Debits. 
200-299 Liabilities and Other Credits. 
300-399 Plant Accounts. 
400-432, 434-435 Income Accounts. 
433, 436-439 Retained Earnings Accounts. 
480-499 Revenue Accounts. 
700-899 Production, Transmission and Distribution Expenses. 
900-949 Customer Accounts, Customer Service and Informational, Sales and General and Administrative 
Expenses. 

B. In certain instances, numbers have been skipped in order to allow for possible later expansion or 
to permit better coordination with the numbering system for other utility departments. 

C. The numbers prefixed to account titles are to be considered as part of the titles. Each utility, 
however, may adopt for its own purposes a different system of account numbers (See also general instruction 
2D) provided that the numbers herein prescribed shall appear in the descriptive headings of the ledger 
accounts and in the various sources of original entry; however, if a utility uses a different group of account 
numbers and it is not practicable to show the prescribed account numbers in the various sources of original 
entry, such reference to the prescribed account numbers may be omitted from the various sources of original 
entry. Moreover, each utility using different account numbers for its own purposes shall keep readily available 
a list of such account numbers which it uses and a reconciliation of such account numbers with the account 
numbers provided herein. It is intended that the utility's records shall be so kept as to permit ready analysis 
by prescribed accounts (by direct reference to sources of original entry to the extent practicable) and to permit 
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preparation of financial and operating statements directly from such records at the end of each accounting 
period according to the prescribed accounts. 

4. Accounting period. Each utility shall keep its books on a monthly basis so that for each month all 
transactions applicable thereto, as nearly as may be ascertained, shall be entered in lhe books of lhe utility. 
Amounts applicable or assignable to specific utility departments shall be so segregated monthly. Each utility 
shall close ils books at the end of each calendar year unless otherwise authorized by the Commission. 

5. Submittal of questions. To maintain uniformity of accounting, utilities shall submit questions of 
doubtful interpretation to the Commission for consideration and decision. 

6. Item lists. Lists of "items" appearing in the texts of the accounts or elsewhere herein are for the 
purpose of more clearly indicating the application of the prescribed accounting. The lists are intended to be 
representative, but not exhaustive. The appearance of an item in a list warrants the inclusion of the item in 
the account mentioned only when the text of the account also indicates inclusion inasmuch as the same item 
frequently appears in more than one list. The proper entry in each instance must be determined by the texts 
of the accounts. 

7. Extraordinary items. II is the intent that nel income shall reflect all items of profit and loss during 
the period with the exception of prior period adjustments as described in paragraph 7.1 and long-term debt 
as described in paragraph 17 below. Those items related lo the effects of events and transactions which have 
occurred during the current period and which are of unusual nature and infrequent occurrence shall be 
considered extraordinary items. Accordingly, they will be events and transactions of significant effect which 
are abnormal and significantly different from the ordinary and typical activities of the company, and which 
would not reasonably be expected to recur in the foreseeable future. (In determining significance, items should 
be considered individually and not in the aggregate. However, the effects of a series of related transactions 
arising from a single specific and identifiable event or plan of action should be considered in the aggregate.) 
To be considered as extraordinary under the above guidelines, an item should be more than approximately 
5 percent of income, computed before extraordinary items. Commission approval must be obtained to treat 
an item of less than 5 percent, as extraordinary. (See accounts 434 and 435.) 

7.1 Prior period items. A. Items of profit and loss related to the following shall be accounted for as 
prior period adjustments and excluded from the determination of net income for the current year. 

(1) Correction of an error in the financial statements of a prior year. 
(2) Adjustments that result from realization of income tax benefits of pre-acquisition operating loss 

carryforwards of purchased subsidiaries. 
B. All other items of profit and loss recognized during the year shall be included in the determination 

of net income for that year. 
8. Unaudited items. Whenever a financial statement is required by the Commission, if it is known that 

a transaction has occurred which affects the accounts but the amount involved in the transaction and its effect 
upon the accounts cannot be determined with absolute accuracy, the amount shall be estimated and such 
estimated amount included in the proper accounts. The utility is not required to anticipate minor items which 
would not appreciably affect the account. 

9. Distribution of pay and expenses of employees. The charges to gas plant, operating expense and 
other accounts for services and expenses of employees engaged in activities chargeable to various accounts, 
such as construction, maintenance, and operations, shall be based upon the actual time engaged in the 
respective classes of work, or in case that method is impracticable, upon the basis of a study of lhe time 
actually engaged during a representative period. 

10. Payroll distribution. Underlying accounting data shall be maintained so that the distribution of the 
cost of labor charged direct to the various accounts will be readily available. Such underlying data shall permit 
a reasonably accurate distribution to be made of the cost of labor charged initially to clearing accounts so that 
the total labor cost may be classified among construction, cost of removal, gas operating functions 
(manufactured gas production, natural gas production and gathering, products extraction, underground 
storage, transmission, distribution, etc.), and nonutilily operations. 

11. Accounting lo be on accrual basis. A. The utility is required to keep its accounts on the accrual 
basis. This requires the inclusion in ils accounts of all known transactions of appreciable amount which affect 
the accounts. If bills covering such transactions have not been received or rendered, the amounts shall be 
estimated and appropriate adjustments made when the bills are received. 

B. When payments are made in advance for items such as insurance, rents, taxes or interest, the 
amount applicable to future periods shall be charged to account 165, Prepayments, and spread over the 
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periods to which applicable by credits to account 165, and charges to the accounts appropriate for the 
expenditure. 

12. Records for each plant. A. Separate records shall be maintained by gas plant accounts of the 
book cost of each plant owned, including additions by the utility to plant leased from others, and of the cost 
of operating and maintaining each plant owned or operated. The term "plant," as here used, means each 
manufactured gas production plant, the wells and gathering lines of each distinct production area, each 
system of interconnected transmission mains, each system of wells and lines of an underground storage 
project, each large purification or dehydration plant, each compressor station, other than a distribution 
compressor station, and each products extraction plant. 

B. A natural gas company may, with the approval of the Commission, group certain of its systems of 
gathering lines and wells, small compressor stations, systems of underground storage lines and wells, and 
systems of interconnected transmission mains for the purpose of complying with the portion of this instruction 
requiring a segregation of the cost of operating and maintaining each plant. 

Note A: Where manufactured gas is produced by two or more processes at one location, each 
process shall be accounted for separately. 

Note B: Each natural gas company shall maintain operating or accounting records for each well 
showing (a) acreage on which drilled, (b) dates of drilling period, (c) cost of drilling, (d) depth of well, (e) 
particulars and depth of each stratum drilled through, (f) geological formation from which gas is obtained, (g) 
initial rock pressure and open flow capacity, (h) sizes of casing used and the lengths of each size, (i) total cost 
of well as recorded in gas plant accounts, G) date well abandoned, for wells once productive, (k) date 
transferred to underground storage plant, for wells converted to storage use, and (I) date drilling discontinued, 
for wells determined to be nonproductive. The foregoing data, as appropriate, shall also be maintained for 
each subsequent change in the depth of each well. 

13. Accounting for other departments. If the utility also operates other utility departments, such as 
electric, water, etc., it shall keep such accounts for the other departments as may be prescribed by proper 
authority and in the absence of prescribed accounts, it shall keep such accounts as are proper or necessary 
to reflect the results of operating each such department. It is not intended that proprietary and similar accounts 
which apply to the utility as a whole shall be departmentalized. 

14. Transactions with associated companies. Each utility shall keep its accounts and records so as 
to be able to furnish accurately and expeditiously statements of all transactions with associated companies. 
The statements may be required to show the general nature of the transactions, the amounts involved therein 
and the amounts included in each account prescribed herein with respect to such transactions. Transactions 
with associated companies shall be recorded in the appropriate accounts for transactions of the same nature. 
Nothing herein contained, however, shall be construed as restraining the utility from subdividing accounts for 
the purpose of recording separately transactions with associated companies. 

15. Contingent assets and liabilities. Contingent assets represent a possible source of value to the 
utility contingent upon the fulfillment of conditions regarded as uncertain. Contingent liabilities include items 
which may under certain conditions become obligations of the utility but which are neither direct nor assumed 
liabilities at the date of the balance sheet. The utility shall be prepared to give a complete statement of 
significant contingent assets and liabilities (including cumulative dividends on preference stock) in its annual 
report and at such other times as may be requested by the Commission. 

16. [Reserved] 
17. Long-tenn debt: Premium, discount and expense, and gain or loss on reacquisition--
A. Premium, discount and expense. A separate premium, discount and expense account shall be 

maintained for each class and series of long-term debt (including receivers' certificates) issued or assumed 
by the utility. The premium will be recorded in account 225, Unamortized Premium on Long-Term Debt, the 
discount will be recorded in account 226, Unamortized Discount on Long-Term Debt--Debit, and the expense 
of issuance shall be recorded in account 181, Unamortized Debt Expense. The premium, discount and 
expense shall be amortized over the life of the respective issues under a plan which will distribute the amounts 
equitably over the life of the securities. The amortization shall be on a monthly basis, and amounts thereof 
relating to discount and expense shall be charged to account 428, Amortization of Debt Discount and 
Expense. The amounts relating to premium shall be credited to account 429, Amortization of Premium on 
Debt--Credit. 

B. Reacquisition, without refunding. When long-term debt is reacquired or redeemed without being 
converted into another form of long-term debt and when the transaction is not in connection with a refunding 
operation (primarily redemptions for sinking fund purposes), the difference between the amount paid upon 
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reacquisition and the face value; plus any un- amortized premium less any related unamortized debt expense 
and reacquisition costs; or less any unamortized discount, related debt expense and reacquisition costs 
applicable to the debt redeemed, retired and canceled, shall be included in account 189, Unamortized Loss 
on Reacquired Debt, or account 257, Unamortized Gain on Reacquired Debt, as appropriate. The utility shall 
amortize the recorded amounts equally on a monthly basis over the remaining life of the respective security 
issues (old original debt). The amounts so amortized shall be charged to account 428.1, Amortization of Loss 
on Reacquired Debt, or credited to account 429.1, Amortization of Gain on Reacquired Debt--Credit, as 
appropriate. 

C. Reacquisition, with refunding. When the redemption of one issue or series of bonds or other long­
term obligations is financed by another issue or series before the maturity date of the first issue, the difference 
between the amount paid upon refunding and the face value; plus any unamortized premium less related debt 
expense or less any unamortized discount and related debt expense, applicable to the debt refunded, shall 
be included in account 189, Unamortized Loss on Reacquired Debt, or account 257, Unamortized Gain on 
Reacquired Debt, as appropriate. The utility may elect to account for such amounts as follows: 

(1) Write them off immediately when the amounts are insignificant. 
(2) Amortize them by equal monthly amounts over the remainder of the original life of the issue 

retired, or 
(3) Amortize them by equal monthly amounts over the life of the new issue. 
Once an election is made, it shall be applied on a consistent basis. The amounts in (1), (2), or (3) 

above shall be charged to account 428.1, Amortization of Loss on Reacquired Debt, or credited to account 
429.1, Amortization of Gain on Reacquired Debt--Credit, as appropriate. 

D. Under methods (2) and (3) above, the increase or reduction in current income taxes resulting from 
the reacquisition should be apportioned over the remainder of the original life of the issue retired or over the 
life of the new issue, as appropriate, as directed more specifically in paragraphs E and F below. 

E. When the utility recognizes the loss in the year of reacquisition as a tax deduction, account 410.1, 
Provision for Deferred Income Taxes, Utility Operating Income, shall be debited and account 283, 
Accumulated Deferred Income Taxes--Other, shall be credited with the amount of the related tax effect, such 
amount to be allocated to the periods affected in accordance with the provisions of account 283. 

F. When the utility chooses to recognize the gain in the year of reacquisition as a taxable gain, 
account 411.1, Provision for Deferred Income Taxes--Credit, Utility Operating Income, shall be credited and 
account 190, Accumulated Deferred Income Taxes, shall be debited with the amount of the related tax effect, 
such amount to be allocated to the periods affected in accordance with the provisions of account 190. 

G. When the utility chooses to use the optional privilege of deferring the tax on the gain attributable 
to the reacquisition of debt by reducing the depreciable basis of utility property for tax purposes, pursuant to 
Section 108 of the Internal Revenue Code, the related tax effects shall be deferred as the income is 
recognized for accounting purposes, and the deferred amounts shall be amortized over the life of the 
associated property on a vintage year basis. Account 410.1, Provision for Deferred Income Taxes, Utility 
Operating Income, shall be debited, and account 282, Accumulated Deferred Income Taxes--Other Property, 
shall be credited with an amount equal to the estimated income tax effect applicable to the portion of the 
income, attributable to reacquired debt, recognized for accounting purposes during the period. Account 282 
shall be debited and account 411.1, Provision for Deferred Income Taxes--Credit, Utility Operating Income, 
shall be credited with an amount equal to the estimated income tax effects, during the life of the property, 
attributable to the reduction in the depreciable basis for tax purposes. 

H. The tax effects relating to gain or loss shall be allocated as above to utility operations except in 
cases where a portion of the debt reacquired is directly applicable to nonutility operations. In that event, the 
related portion of the tax effects shall be allocated to nonutility operations. Where it can be established that 
reacquired debt is generally applicable to both utility and nonutility operations, the tax effects shall be allocated 
between utility and nonutility operations based on the ratio of net investment in utility plant to net investment 
in non- utility plant. 

I. Premium, discount, or expense on debt shall not be included as an element in the cost of 
construction or acquisition of property (tangible or intangible), except under the provisions of account 432, 
Allowance for Borrowed Funds Used During Construction--Credit. 

J. A/female method. Where a regulatory authority or a group of regulatory authorities having prime 
rate jur- isdiction over the utility specifically disallows the rate principle of amortizing gains or losses on 
reacquisition of long-term debt without refunding, and does not apply the gain or loss to reduce interest 
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charges in computing the allowed rate of return for rate purposes, then the following alternate method may 
be used to account for gains or losses relating to reacquisition of long-term debt, with or without refunding. 

(1) The difference between the amount paid upon reacquisition of any long-term debt and the face 
value, adjusted for unamortized discount, expenses or premium, as the case may be, applicable to the debt 
redeemed shall be recognized currently in income and recorded in account 421, Miscellaneous Nonoperating 
Income, or account 426.5, Other Deductions. 

(2) When this alternate method of accounting is used, the utility shall include a footnote to each 
financial statement, prepared for public use, explaining why this method is being used along with the treatment 
given for ratemaking purposes. 

18. Comprehensive interperiod income tax allocation. A. Where there are timing differences between 
the periods in which transactions affect taxable income and the periods in which they enter into the 
determination of pretax accounting income, the income tax effects of such transactions are to be recognized 
in the periods in which the differences between book accounting income and taxable income arise and in the 
periods in which the differences reverse using the deferred tax method. In general, comprehensive interperiod 
tax allocation should be followed whenever transactions enter into the determination of pretax accounting 
income for the period even though some transactions may affect the determination of taxes payable in a 
different period, as further qualified below. 

B. Utilities are not required to utilize comprehensive interperiod income tax allocation until the 
deferred income taxes are included as an expense in the rate level by the regulatory authority having rate 
jurisdiction over the utility. Where comprehensive interperiod tax allocation accounting is not practiced the 
utility shall include as a note to each financial statement, prepared for public use, a footnote explanation 
setting forth the utility's accounting policies with respect to interperiod tax allocation and describing the 
treatment for ratemaking purposes of the tax timing differences by regulatory authorities having rate 
jurisdiction. 

C. Should the utility be subject to more than one agency having rate jurisdiction, its accounts shall 
appropriately reflect the ratemaking treatment (deferral or flow through) of each jurisdiction. 

D. Once comprehensive interperiod tax allocation has been initiated either in whole or in part it shall 
be practiced on a consistent basis and shall not be changed or discontinued without prior Commission 
approval. 

E. Tax effects deferred currently will be recorded as deferred debits or deferred credits in accounts 
190, Accumulated Deferred Income Taxes, 281, Accumulated Deferred Income Taxes--Accelerated 
Amortization Property, 282, Accumulated Deferred Income Taxes--Other Property, and 283, Accumulated 
Deferred Income Taxes--Other, as appropriate. The resulting amounts recorded in these accounts shall be 
disposed of as prescribed in this system of accounts or as otherwise authorized by the Commission. 

19. Criteria for classifying leases. A. If at its inception a lease meets one or more of the following 
criteria, the lease shall be classified as a capital lease. Otherwise, it shall be classified as an operating lease. 

(1) The lease transfers ownership of the property to the leasee by the end of the lease term. 
(2) The lease contains a bargain purchase option. 
(3) The lease term is equal to 75 percent or more of the estimated economic life of the leased 

property. However, if the beginning of the lease term falls within the last 25 percent of the total estimated 
economic life of the lease property, including earlier years of use, this criterion shall not be used for purposes 
of classifying the lease. · 

(4) the present value at the beginning of the lease term of the minimum lease payments, excluding 
that portion of the payments representing executory costs such as insurance, maintenance, and taxes to be 
paid by the lessor, including any profit thereon, equals or exceeds 90 percent of the excess of the fair value 
of the leased property to the lessor at the inception of the lease over any related investment tax credit retained 
by the lessor and expected to be realized by the lessor. However, if the beginning of the lease term falls within 
the last 25 percent of the total estimated economic life of the lease property, including earlier years of use, 
this criterion shall not be used for purposes of classifying the lease. The lessee utility shall compute the 
present value of the minimum lease payments using his incremental borrowing rate, unless (a) it is practicable 
for the utility to learn the implicit rate computed by the lessor, and (b) the implicit rate computed by the lessor 
is less than the lessee's incremental borrowing rate. If both of those conditions are met, the lessee shall use 
the implicit rate. 

B. If at any time the lessee and lessor agree to change the provisions of the lease, other than by 
renewing the lease or extending its term, in a manner that would have resulted in a different classification of 
the lease under the criteria in paragraph A had the changed terms been in effect at the inception of the lease, 

9 



the revised agreement shall be considered as a new agreement over its term, and the criteria in paragraph 
A shall be applied for purposes of classifying the lease. Likewise, any action that extends the lease beyond 
the expiration of the existing lease term, such as the exercise of a lease renewal option other than those 
already included in the lease term, shall be considered as a new agreement, and shall be classified according 
to the above provisions, Changes in estimates (for example, changes in estimates of the economic life or of 
the residual value of the leased property) or changes in circumstances (for example, default by the lessee), 
shall not give rise to a new classification of a lease for accounting purposes. 

20. Accounting for leases. A. All leases shall be classified as either capital or operating leases. The 
accounting for capitalized leases is effective January 1, 1984, except for the retroactive classification of certain 
leases which, in accordance with FASB No. 71, will not be required to be capitalized until after a three year 
transition period. For the purpose of reporting to the FERG, the transition period shall be deemed to end 
December 31, 1986. 

B. The utility shall record a capital lease as an asset in account 101.1, Property under Capital Leases 
(or account 121, Non-utility Property, if appropriate), and an obligation in account 227, Obligations under 
Capital Leases--Noncurrent, or account 243, Obligations under Capital Leases--Current, at an amount equal 
to the present value at the beginning of the lease term of minimum lease payments during the lease term, 
excluding that portion of the payments representing execulory costs such as insurance, maintenance, and 
taxes to be paid by the lessor, together with any profit thereon. However, if the amount so determined exceeds 
the fair value of the leased property at the inception of the lease, the amount recorded as the asset and 
obligation shall be the fair value. 

C. Rental payments on all leases shall be charged to rent expense, fuel expense, construction work 
in progress, or other appropriate accounts as they become payable. 

D. For a capital lease, for each period during the lease term, the amounts recorded for the asset and 
obligation shall be reduced by an amount equal to the portion of each lease payment which would have been 
allocated to the reduction of the obligation, if the payment had been treated as a payment on an installment 
obligation (liability) and allocated between interest expense and a reduction of the obligation so as to produce 
a constant periodic rate of interest on the remaining balance. 

21. Gas well records. Each utility with natural gas operations shall maintain operating or accounting 
records for each well showing: (a) Acreage on which drilled, (b) dates of drilling period, (c) cost of drilling, (d) 
depth of well, (e) particulars and depth of each stratum drilled through, (f) geological formation from which gas 
is obtained, (g) initial rock pressure and open flow capacity, (h) sizes of casing used and lengths of each size, 
(i) total cost of well as recorded in gas plant accounts, 0) date well abandoned, for wells once productive, (k) 
date transferred to underground storage plant, for wells converted to storage use, and (I) date drilling 
discontinued, for wells determined to be nonproductive. The foregoing data, as appropriate, shall also be 
maintained for each subsequent change in the depth of each well. 

Gas Plant Instructions 
1. Classification of gas plant at the effective date of the system of accounts. 
A. The gas plant accounts provided herein are generally the same as those contained in the prior 

system of accounts except for some changes in classification in the general equipment accounts. Except for 
these changes, the balances in the various plant accounts, as determined under the prior system of accounts, 
should be carried forward. Any remaining balance of plant which has not yet been classified pursuant to the 
requirements of the prior system, shall be classified in accordance with the following instructions. 

B. The cost to the utility of its unclassified plant shall be ascertained by analysis of the utility's records. 
Adjustments shall not be made to record in utility plant accounts amounts previously charged to operating 
expenses or to income deductions in accordance with the uniform system of accounts in effect at the time or 
in accordance with the discretion of management as exercised under a uniform system of accounts, or under 
accounting practices previously followed. 

C. The detailed gas plant accounts (301 to 399, inclusive) shall be stated on the basis of cost to the 
utility of plant constructed by ii and the original cost, estimated if not known, of plant acquired as an operating 
unit or system. The difference between the original cost as above, and the cost to the utility of gas plant after 
giving effect to any accumulated provision for depreciation, depletion, or amortization shall be recorded in 
account 114, Gas Plant Acquisition Adjustments. The original cost of gas plant shall be determined by analysis 
of the utility's records or those of the predecessor or vendor companies with respect to gas plant previously 
acquired as operating units or systems and the differences between the original cost so determined, less 
accumulated provisions for depreciation, depletion and amortization, and the cost to the utility, with necessary 
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adjustments for retirements from the date of acquisition, shall be entered in account 114, Gas Plant 
Acquisition Adjustments. Any difference between the cost of gas plant and its book cost, when not properly 
ineluctable in other accounts, shall be recorded in account 116, Other Gas Plant Adjustments. 

D. Plant acquired by lease which qualifies as capital lease property under General Instruction 19. 
Criteria for Classifying Leases, shall be recorded in Account 101.1, Property under Capital Leases. 

2. Gas plant to be recorded at cost. A. All amounts included in the accounts for gas plant acquired 
as an operating unit or system, except as otherwise provided in the texts of the intangible plant accounts, shall 
be stated at the cost incurred by the person who first devoted the property to utility service. All other gas plant 
shall be included in the accounts at the cost incurred by the utility, except for property acquired by lease which 
qualifies as capital lease property under General Instruction 19. Criteria for Classifying Leases, and is 
recorded in Account 101.1, Property under Capital Leases. Where the term "cost" is used in the detailed plant 
accounts, it shall have the meaning stated in this paragraph. 

B. When the consideration given for property is other than cash, the value of such consideration shall 
be determined on a cash basis. (See, however, definition 8.) In the entry recording such transaction, the actual 
consideration shall be described with sufficient particularity to identify it. The utility shall be prepared to furnish 
the Commission the particulars of its determination of the cash value of the consideration if other than cash. 

C. When property is purchased under a plan involving deferred payments, no charge shall be made 
to the gas plant accounts for interest, insurance, or other expenditures occasioned solely by such form of 
payment. 

D. The gas plant accounts shall not include the cost or other value of gas plant contributed to the 
company. Contributions in the form of money or its equivalent toward the construction of gas plant shall be 
credited to the accounts charged with the cost of such construction. Plant constructed from contributions of 
cash or its equivalent shall be shown as a reduction to gross plant constructed when assembling cost data 
in work orders for posting to plant ledger of accounts. The accumulated gross costs of plant accumulated in 
the work order shall be recorded as a debit in the plant ledger of accounts along with the related amount of 
contributions concurrently being recorded as a credit. 

3. Components of construction cost. A. The cost of construction properly ineluctable in the gas plant 
accounts shall include, where applicable, the direct and overhead costs as listed and defined hereunder: 

(1) "Contract work" includes amounts paid for work performed under contract by other companies, 
firms, or individuals, costs incident to the award of such contracts, and the inspection of such work. 

(2) "Labor'' includes the pay and expenses of employees of the utility engaged on construction work, 
and related workmen's compensation insurance, payroll taxes and similar items of expense. It does not 
include the pay and expenses of employees which are distributed to construction through clearing accounts 
nor the pay and expenses included in other items hereunder. 

(3) "Materials and supplies" includes the purchase price at the point of free delivery plus customs 
duties, excise taxes, the cost of inspection, loading and transportation, the related stores expenses, and the 
cost of fabricated materials from the utility's shop. In determining the cost of materials and supplies used for 
construction, proper allowance shall be made for unused materials and supplies, for materials recovered from 
temporary structures used in performing the work involved, and for discounts allowed and realized in the 
purchase of materials and supplies. 

Note: The cost of individual items of equipment of small value (for example, $500 or less) or of short 
life, including small portable tools and implements, shall not be charged to utility plant accounts unless the 
correctness of the accounting therefor is verified by current inventories. The cost shall be charged to the 
appropriate operating expense or clearing accounts, according to the use of such items, or, if such items are 
consumed directly in construction work, the cost shall be included as part of the cost of the construction. 

(4) "Transportation" includes the cost of transporting employees, materials and supplies, tools, 
purchased equipment, and other work equipment (when not under own power) to and from points of 
construction. It includes amounts paid to others as well as the cost of operating the utility's own transportation 
equipment. (See item 5 following.) 

(5) "Special machine service" includes the cost of labor (optional), materials and supplies, 
depreciation, and other expenses incurred in the maintenance, operation and use of special machines, such 
as steam shovels, pile drivers, derricks, ditchers, scrapers, material unloaders, and other labor saving 
machines; also expenditures for rental maintenance and operation of machines of others. It does not include 
the cost of small tools and other individual items of small value or short life which are included in the cost of 
materials and supplies. (See item 3, above.) When a particular construction job requires the use for an 
extended period of time of special machines, transportation or other equipment, the net book cost thereof, 
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less the appraised or salvage value at time of release from the job, shall be included in the cost of 
construction. 

(6) "Shop service" includes the proportion of the expense of the utility's shop department assignable 
to construction work except that the cost of fabricated materials from the utility's shop shall be included in 
"materials and supplies." 

(7) "Protection" includes the cost of protecting the utility's property from fire or other casualties and 
the cost of preventing damages to others, or to the property of others, including payments for discovery or 
extinguishment of fires, cost of apprehending and prosecuting incendiaries, witness fees in relation thereto, 
amounts paid to municipalities and others for fire protection, and other analogous items of expenditures in 
connection with construction work. 

(8) "Injuries and damages" includes expenditures or losses in connection with the construction work 
on account of injuries to persons and damages to the property of others; also the cost of investigation of and 
defense against actions for such injuries and damages. Insurance recovered or recoverable on account of 
compensation paid for injuries to persons incident to construction shall be credited to the account or accounts 
to which such compensation is charged. Insurance recovered or recoverable on account of property damages 
incident to construction shall be credited to the account or accounts charged with the cost of the damages. 

(9) "Privileges and permits" includes payments for and expenses incurred in securing temporary 
privileges, permits or rights in connection with construction work, such as for the use of private or public 
property, streets, or highways, but it does not include rents, or amounts chargeable as franchises and 
consents for which see account 302, Franchises and Consents. 

(10) "Rents" includes amounts paid for the use of construction quarters and office space occupied 
by construction forces and amounts properly includible in construction costs for such facilities jointly used. 

(11) "Engineering and supervision" includes the portion of the pay and expenses of engineers, 
surveyors, draftsmen, inspectors, superintendents and their assistants applicable to construction work. 

(12) "General administration capitalized" includes the portion of the pay and expenses of the general 
officers and administrative and general expenses applicable to construction work. 

(13) "Engineering services" includes amounts paid to other companies, firms, or individuals engaged 
by the utility to plan, design, prepare estimates, supervise, inspect, or give general advice and assistance in 
connection with construction work. 

(14) "Insurance" includes premiums paid or amounts provided or reserved as self-insurance for the 
protection against loss and damages in connection with construction, by fire or other casualty, injury to or 
death of persons other than employees, damages to property of others, defalcation of employees and agents, 
and the nonperformance of contractual obligations of others. It does not include workmen's compensation or 
similar insurance on employees included as "labor' in item 2, above. 

(15) "Law expenditures" includes the general law expenditures incurred in connection with 
construction and the court and legal costs directly related thereto, other than law expenses included in 
protection, item 7, and in injuries and damages, item 8. 

(16) "Taxes" includes taxes on physical property (including land) during the period of construction and 
other taxes properly includible in construction costs before the facilities become available for service. 

(17) "Allowance for funds used during construction" includes the net cost for the period of construction 
of borrowed funds used for construction purposes and a reasonable rate on other funds when so used, not 
to exceed without prior approval of the Commission allowances computed in accordance with the formula 
prescribed in paragraph (a) below, except when such other funds are used for exploration and development 
or leases acquired after October 7, 1969, no allowance on such other funds shall be included in these 
accounts. No allowance for funds used during construction charges shall be included in these accounts upon 
expenditures for construction projects which have been abandoned. 

(a) The formula and elements for the computation of the allowance for funds used during construction 
shall be: 

A= s(S/W)+d(D/(D+P+C))(1 - SN/) 
A,,= [1-(S/W)][p(P/(D+P+C))+c(C/(D+P+C))] 

A = Gross allowance for borrowed funds used during construction rate. 
A, =Allowance for other funds used during construction rate. 
S=Average short-term debt. 
s=Short-term debt interest rate. 
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D=Long-term debt. 
d=Long-term debt interest rate. 
P=Preferred stock. 
p=Preferred stock cost rate. 
C=Common equity. 
c=Common equity cost rate. 
W=Average balance in construction work in progress. 

(b) The rates shall be determined annually. The balances for long- term debt, preferred stock and 
common equity shall be the actual book balances as of the end of the prior year. The cost rates for long-term 
debt and preferred stock shall be the weighted average cost determined in the manner indicated in subpart 
D of part 154 of the Commission's Regulations Under the Natural Gas Act. The cost rate for common equity 
shall be the rate granted common equity in the last rate proceeding before the ratemaking body having 
primary rate jurisdiction. If such cost rate is not available, the average rate actually earned during the 
preceding three years shall be used. The short-term debt balances and related cost and the average balance 
for construction work in progress shall be estimated for the current year with appropriate adjustments as 
actual data becomes available. 

Note: When a part only of a plant or project is placed in operation or is completed and ready for 
service but the construction work as a whole is incomplete, that part of the cost of the property placed in 
operation, or ready for service, shall be treated as "Gas Utility Plant" and allowance for funds used during 
construction thereon as a charge to construction shall cease. Allowance for funds used during construction 
on that part of the cost of the plant which is incomplete may be continued as a charge to construction until 
such time as it is placed in operation or is ready for service, except as limited in item 17, above. 

(18) "Earnings and expenses during construction" includes (a) all revenues derived during the 
construction period from property which is included in the cost of a project under construction and (b) all 
expenses which are attributable to the revenues received. 

(19) "Training costs". When it is necessary that employees be trained to operate or maintain plant 
facilities that are being constructed and such facilities are not conventional in nature or are new to the 
company's operations, these costs may be capitalized as a component of construction cost. Once plant is 
placed in service, the capitalization of training costs shall cease, and subsequent training costs shall be 
expensed. (See Operating Expense Instruction 4.) 

(20) "Line pack gas." Line pack includes the first cost of that quantity of gas introduced into the utility's 
system necessary to bring the system up to its designed operating capacity or increases therein and which 
must be maintained in the system in order to sustain such design operating capacity. 

· (21) LNG "heel" is the first cost of that minimum quantity of liquefied natural gas necessary to be 
retained in holding tanks and other facilities for purposes of temperature and/or pressure maintenance. 

(22) "Studies" includes the costs of studies such as operational, safety or environmental studies 
relative to plant under construction. Studies mandated by regulatory bodies relative to facilities in service, shall 
be charged to Account 183.2, Other Preliminary Survey and Investigation Charges. 

4. Overhead constmction costs. A. All overhead construction costs, such as engineering, supervision, 
general office salaries and expenses, construction engineering and supervision by others than the accounting 
utility, law expenses, insurance, injuries and damages, relief and pensions, taxes and interest, shall be 
charged to particular jobs or units on the basis of the amounts of such overheads reasonably applicable 
thereto, to the end that each job or unit shall bear its equitable proportion of such costs and that the entire cost 
of the unit, both direct and overhead, shall be deducted from the plant accounts at the time the property is 
retired. 

B. As far as practicable, the determination of pay roll charges includible in construction overheads 
shall be based on time card distributions thereof. Where this procedure is impractical, special studies shall 
be made periodically of the time of supervisory employees devoted to construction activities to the end that 
only such overhead costs as have a definite relation to construction shall be capitalized. The addition to direct 
construction costs of arbitrary percentages or amounts to cover assumed overhead costs is not permitted. 

C. The record supporting the entries for overhead construction costs shall be so kept as to show the 
total amount of each overhead for each year, the nature and amount of each overhead expenditure charged 
to each construction work order and to each utility plant account, and the bases of distribution of such costs. 

5. Gas plant purchased or sold. A. When gas plant constituting an operating unit or system is 
acquired by purchase, merger, consolidation, liquidation, or otherwise, after the effective date of this system 
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of accounts, the costs of acquisition, including expenses incidental thereto properly includible in gas plant, 
shall be charged to account 102, Gas Plant Purchased or Said. 

B. The accounting for the acquisition shall then be completed as follows: 
(1) The original cost of plant, estimated if not known, shall be credited to account 102, Gas Plant 

Purchased or Sold, and concurrently charged to the appropriate gas plant in service accounts and to account 
104, Gas Plant Leased to Others, account 105, Gas Plant Held for Future Use, 105.1, Production Properties 
Held for Future Use, and account 107, Construction Work in Progress--Gas, as appropriate. 

(2) The depreciation, depletion, and amortization applicable to the original cost of the properties 
purchased, shall be charged to account 102, Gas Plant Purchased or Sold, and concurrently credited to the 
appropriate account for accumulated provision for depreciation, depletion or amortization. 

(3) The cost to the utility of any property includible in account 121, Nonutility Property, shall be 
transferred thereto. 

(4) The amount remaining in account 102, Gas Plant Purchased or Sold, shall then be closed to 
account 114, Gas Plant Acquisition Adjustments. 

C. If property acquired in the purchase of an operating unit or system is in such physical condition 
when acquired that it is necessary substantially to rehabilitate it in order to bring the property up to the 
standards of the utility, the cost of such work, except replacements, shall be accounted for as a part of the 
purchase price of the property. 

D. When any property acquired as an operating unit or system includes duplicate or other plant which 
will be retired by the accounting utility in the reconstruction of the acquired property or its consolidation with 
previously owned property, the proposed accounting for such property shall be presented to the Commission. 

E. In connection with the acquisition of gas plant constituting an operating unit or system, the utility 
shall procure, if possible, all existing records relating to the property acquired, or certified copies thereof, and 
shall preserve such records in conformity with regulations or practices governing the preservation of records 
of its own construction. 

F. When gas plant constituting an operating unit or system is sold, conveyed, or transferred to another 
by sale, merger, consolidation, or otherwise, the book cost of the property sold or transferred to another shall 
be credited to the appropriate utility plant accounts, including amounts carried in account 114, Gas Plant 
Acquisition Adjustments. The amounts (estimated if not known) carried with respect thereto in the accounts 
for accumulated provision for depreciation, depletion, and amortization and in account 252, Customer 
Advances for Construction, shall be charged to such accounts and the contra entries made to account 102, 
Gas Plant Purchased or Sold. Unless otherwise ordered by the Commission, the difference, if any, between 
(a) the net amount of debits and credits and (b) the consideration received for the property (less commissions 
and other expenses of making the sale) shall be included in account 421.1, Gain on Disposition of Property, 
or account 421.2, Loss on Disposition of Property. (See account 102, Gas Plant Purchased or Sold.) 

Note: In cases where existing utilities merge or consolidate because of financial or operating reasons 
or statutory requirements rather than as a means of transferring title of purchased properties to a new owner, 
the accounts of the constituent utilities, with the approval of the Commission, may be combined. In the event 
original cost has not been determined, the resulting utility shall proceed to determine such cost as outlined 
herein. 

6. Expenditures on leased property. A. The cost of substantial initial improvements (including repairs, 
rearrangements, additions, and betterments) made in the course of preparing for utility service property leased 
for a period of more than one year, and the cost of subsequent substantial additions, replacements, or 
betterments to such property, shall be charged to the gas plant account appropriate for the class of property 
leased. If the service life of the improvements is terminable by action of the lease, the cost, less net salvage, 
of the improvements shall be spread over the life of the lease by charges to account 404.3, Amortization of 
Other Limited-Term Gas Plant. However, if the service life is not terminated by action of the lease but by 
depreciation proper, the cost of the improvements, less net salvage, shall be accounted for as depreciable 
plant. The provisions of this paragraph are applicable to property leased under either capital leases or 
operating leases. 

B. If improvements made to property leased for a period of more than one year are of relatively minor 
cost, or if the lease is for a period of not more than one year, the cost of the improvements shall be charged 
to the account in which the rent is included, either directly or by amortization thereof. 

7. Land and land rights. A. The accounts for land and land rights shall include the cost of land owned 
in fee by the utility and rights, interests, and privileges held by the utility in land owned by others, such as 
leaseholds, easements, rights-of-way, natural gas rights, and other like interests in land. Do not include in the 
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accounts for land and land rights and rights-of-way costs incurred in connection with first clearing and grading 
of land and rights-of-way and the damage costs associated with the construction and installation of plant. Such 
costs shall be included in the appropriate plant accounts directly benefited. 

B. Where special assessments for public improvements provide for deferred payments, the full 
amount of the assessments shall be charged to the appropriate land account and the unpaid balance shall 
be carried in an appropriate liability account. Interest on unpaid balances shall be charged to the appropriate 
interest account. If any part of the cost of public improvement is included in the general tax levy, the amount 
thereof shall be charged to the appropriate tax account. 

C. The net profit from the sale of timber, cord wood, sand, gravel, other resources or other property 
acquired with the rights-of-way or other lands shall be credited to the appropriate plant account to which 
related. Where land is held for a considerable period of time and timber and other natural resources on the 
land at the time of purchase increases in value, the net profit (after giving effect to the cost of the natural 
resources) from the sales of timber or its products or other natural resources shall be credited to the 
appropriate utility operating income account when such land has been recorded in account 105, Gas Plant 
Held for Future Use, account 105.1, Production Properties Held for Future Use, or classified as plant in 
service otherwise to account 421, Miscellaneous Nonoperating Income. 

D. Separate entries shall be made for the acquisition, transfer, or retirement of each parcel of land, 
and each land right, or gas right (except rights-of-way for distribution mains), having a life of more than one 
year. A record shall be maintained showing the nature of ownership, full legal description, area, map 
reference, purpose for which used, city, county, and tax district in which situated, from whom purchased or 
to whom sold, payment given or received, other costs, contract date and number, date of recording of deed, 
and book and page of record. Entries transferring or retiring land or land rights shall refer to the original entry 
recording its acquisition. A parcel of land acquired and carried on the books as a unit is not required to be 
subdivided with transfers to other land accounts merely because of the erection thereon of an incidental 
structure to be used in gas operations but for a purpose differing from that for which the land is chiefly 
employed; for example, a small storehouse on production plant land. 

E. Any difference between the amount received from the sale of land or land rights, less agents' 
commissions and other costs incident to the sale, and the book cost of such land or rights shall be included 
in account 411.6, Gains from Disposition of Utility Plant or 411.7, Losses from Disposition of Utility Plant when 
such property has been recorded in account 105, Gas Plant Held for Future Use, 105.1, Production Properties 
Held for Future Use, otherwise lo account 421.1, Gain on Disposition of Property or 421.2, Loss on Disposition 
of Property, as appropriate, unless a reserve therefor has been authorized and provided. Appropriate 
adjustments of the accounts shall be made with respect to any structures or improvements located on land 
sold. 

F. The cost of buildings and other improvements (other than public improvements) shall not be 
included in the land accounts. If at the time of acquisition of an interest in land such interest extends to 
buildings or other improvements (other than public improvements), which are then devoted to utility 
operations, the land and improvements shall be separately appraised and the cost allocated to land and 
buildings or improvements on the basis of the appraisals. If the improvements are removed or wrecked 
without being used in operations, the cost of removing or wrecking shall be charged and the salvage credited 
to the account in which the cost of the land is recorded. 

G. When the purchase of land for gas operations requires the purchase of more land than needed 
for such purposes, the charge to the specific land account shall be based upon the cost of the land purchased, 
less the fair market value of that portion of the land which is not to be used in utility operations. The portion 
of the cost measured by the fair market value of the land not to be used shall be included in account 105, Gas 
Plant Held for Future Use or, account 121, Nonutility Property, as appropriate. Regarding land and land rights 
held for the production of natural gas, account 101, Gas Plant in Service, shall include (1) the cost of lands 
owned in fee upon which producing natural gas wells are located on lands owned in fee which are being 
drained through the operation by the utility of wells on the other land, and (2) the first cost of lands held under 
lease upon which the utility pays royalties for the natural gas obtained therefrom. The cost of all other land 
and land rights held for the production of natural gas under a plant for such use shall be included in account 
105, Gas Plant Held for Future Use, or 105.1, Production Properties Held for Future Use, as appropriate. 

Note: In addition to the accounting records prescribed herein, supplemental records of land and land 
rights held for future use shall be kept in such manner as to permit the segregation within a reasonable time 
of the land and land rights constituting (1) productive but nonproducing fields, (2) unproven or undeveloped 
fields, and (3) storage fields, and to show the following data with respect to each natural gas lease, regardless 
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of the accounting treatment accorded the lease costs; (a) name of lessor, (b) location of leasehold and 
number or other identification assigned thereto, (c) date and period of lease agreement, (d) first cost oi lease 
including details of the elements of such cost, (e) annual rental provisions, (f) date and cost of drilling, (g) date 
gas determined to exist, (h) date of completion of first well drilled by the utility in each pool of gas, (i) royalty 
provisions, G) amortization and depletion provisions, and (k) date of abandonment of lease. 

H. Provision shall be made for amortizing amounts carried in the accounts for limited-term interests 
in land, so as to apportion equitably the cost of each interest over the life thereof. For the purposes of 
amortization of natural gas rights, separate interests in land which comprise an interest in a production area 
may be grouped to form a depletion unit. (See account 111, Accumulated Provision for Amortization and 
Depletion of Gas Utility Plant, account 404.1, Amortization and Depletion of Producing Natural Gas Land and 
Land Rights, account 404.3, Amortization of Other Limited-Term Gas Plant, and account 797, Abandonment, 
leases.) 

I. The items of cost to be included in the accounts for land and land rights are as follows: 
1. Bulkheads, buried, not requiring maintenance or replacement. 
2. Cost, first, of acquisition including mortgages and other liens assumed (but not subsequent 

interest thereon). 
3. [Reserved) 
4. Condemnation proceedings, including court and counsel costs. 
5. Consents and abutting damages, payment for. 
6. Conveyancers' and notaries' fees. 
7. Fees, commissions, and salaries to brokers, agents, and others in connection with the acquisition 

of the land or land rights. 
8. [Reserved) 
9. Leases, cost of voiding upon purchase to secure possession of land. 
10. Removing, relocating, or reconstructing, property of others, such as buildings, highways, 

railroads, bridges, cemeteries, churches, telephone and power lines, etc., in order to acquire quiet possession. 
11. Retaining walls unless identified with structures. 
1_2. Special assessments levied by public authorities for public improvements on the basis of 

benefits for new roads, new bridges, new sewers, new curbing, new pavements, and other public 
improvements, but not taxes levied to provide for the maintenance of such improvements. 

13. Surveys in connection with the acquisition, but not amounts paid for topographical surveys and 
maps where such costs are attributable to structures or plant equipment erected or to be erected or installed 
on such land. 

14. Taxes assumed, accrued to date of transfer of title. 
15. Title, examining, clearing, insuring, and registering in connection with the acquisition and 

defending against claims relating to the period prior to the acquisition. 
16. Appraisals prior to closing title. 
17. Cost of dealing with distributees or legatees residing outside of the state or county, such as 

recording power of attorney, recording will or exemplification of will, recording satisfaction of state tax. 
18. Filing satisfaction of mortgage. 
19. Documentary stamps. 
20. Photographs of property at acquisition. 
21. Fees and expenses incurred in the acquisition of water rights, and grants. 
22. Cost of fill to extend bulkhead line over land under water, where riparian rights are held, which 

is not occasioned by the erection of a structure. 
23. Sidewalks and curbs constructed by the utility on public property. 
24. Labor and expenses in connection with securing rights of way, where performed by company 

employees and company agents. 
8. Structures and improvements. A. The accounts for structures and improvements shall include the 

cost of all buildings and facilities to house, support, or safeguard property or persons, including all fixtures 
permanently attached to and made a part of buildings and which cannot be removed therefrom without cutting 
into the walls, ceilings, or floors, or without in some way impairing the buildings, and improvements of a 
permanent character on or to land. Also include those costs incurred in connection with the first clearing and 
grading of land and rights-of-way, and the damage costs associated with construction and installation of plant. 

16 



B. The cost of specially provided foundations not intended to outlast the machinery or apparatus for 
which provided, and the cost of angle irons, castings, etc., installed at the base of an item of equipment, shall 
be charged to the same account as the cost of the machinery, apparatus, or equipment. 

C. Minor buildings and structures may be considered a part of the facility in connection with which 
constructed or operated and the cost thereof accounted for accordingly when the nature of the structure and 
facility indicates the correctness of such accounting. 

D. Where furnaces and boilers are used primarily for furnishing steam for some particular department 
and only incidentally for furnishing steam for heating a building and operating the equipment therein, the entire 
cost of such furnaces and boilers shall be charged to the appropriate plant account, and no part to the building 
account. 

E. The cost of disposing of materials excavated in connection with construction of structures shall be 
considered as a part of the cost of such work, except as follows: (a) When such material is used for filling, 
the cost of loading, hauling, and dumping shall be equitably apportioned between the work in connection with 
which the removal occurs and the work in connection with which the material is used; (bl when such material 
is sold, the net amount realized from such sales shall be credited to the work in connection with which the 
removal occurs. If the amount realized from the sale of excavated materials exceeds the removal costs and 
the costs in connection with the sale, the excess shall be credited to the land account in which the site is 
carried. 

F. Lighting or other fixtures temporarily attached to buildings for purposes of display or demonstration 
shall not be included in the cost of the building but in the appropriate equipment account. 

G. The items of cost to be included in the accounts for structures and improvements are as follows: 
1. Architects' plans and specifications including supervision. 
2. Ash pits (when located within the building). 
3. Athletic field structures and improvements. 
4. Boilers, furnaces, piping, wiring, fixtures, and machinery for heating, lighting, signaling, 

ventilating, and air conditioning systems, plumbing, vacuum cleaning systems, incinerator and smoke pipe, 
flues, etc. 

5. Bulkheads, including dredging, riprap fill, piling, decking, concrete, fenders, etc., when exposed 
and subject to maintenance and replacement. 

6. Chimneys. 
7. Coal bins and bunkers. 
8. Commissions and fees to brokers, agents, architects and others. 
9. Conduit (not to be removed) with its contents. 
10. Damages to abutting property during construction. 
11. Docks. 
12. Door checks and door stops. 
13. Drainage and sewerage systems. 
14. Elevators, cranes, hoists, etc., and the machinery for operating them. 
15. Excavation, including shoring, bracing, bridging, refill, and disposal of excess excavated 

material, cofferdams around foundation, pumping water from cofferdam during construction, and test borings. 
16. Fences and fence curbs (not including protective fences insolating items of equipment, which 

shall be charged to the appropriate equipment account). 
17. Fire protection systems when forming a part of a structure. 
18. Flagpole. 
19. Floor covering (permanently attached). 
20. Foundations and piers for machinery, constructed as a permanent part of a building or other 

items listed herein. 
21. Grading and clearing when directly occasioned by the building of a structure. 
22. Holders--Relief. 
23. lntrasite communication system, poles, pole fixtures, wires and cables. 
24. Landscaping, lawns, shrubbery, etc. 
25. Leases, voiding upon purchase to secure possession of structures. 
26. Leased property, expenditures on. 
27. Lighting fixtures and outside lighting system. 
28. Mailchutes when part of a building. 
29. Marquee, permanently attached to building. 

17 



30. Painting, first coat. 
31. Permanent paving, concrete, brick, flagstone, asphalt, etc. within the property iines. 
32. Partitions, including movable. 
33. Permits and privileges. 
34. Platforms, railings and gratings when constructed as a part of a structure. 
35. Power boards for services to a building. 
36. Refrigerating systems for general use. 
37. Retaining walls except when identified with land. 
38. Roadways, railroads, bridges, and trestles, intrasite, except railroads provided for in equipment 

accounts. 
39. Roofs. 
40. Scales, connected to and forming a part of a structure. 
41. Screens. 
42. Sewer systems, for general use. 
43. Sidewalks, culverts, curbs and streets constructed by the utility on its property. 
44. Sprinkling systems. 
45. Sump pumps and pits. 
46. Stacks--brick, steel, or concrete, when set on foundation forming part of general foundation and 

steelwork of a building. 
47. Steel inspection during construction. 
48. Storage facilities constituting a part of a building. 
49. Storm doors and windows. 
50. Subways, areaways, and tunnels, directly connected to and forming part of a structure. 
51. Tanks, constructed as part of a building or as a distinct structural unit. 
52. Temporary heating during construction (net cost). 
53. Temporary water connection during construction (net cost). 
54. Temporary shanties and other facilities used during construction (net cost). 
55. Topographical maps. 
56. Tunnels, intake and discharge, when constructed as part of a structure, including sluice gates, 

and those constructed to house mains. 
57. Vaults constructed as part of a building. 
58. Watchmen's sheds and clock systems (net cost when used during construction only). 
59. Water basins or reservoirs. 
60. Water front improvements. 
61. Water meters and supply system for a building or for general company purposes. 
62. Water supply piping, hydrants and wells. 
63. Wharves. 
64. Window shades and ventilators. 
65. Yard drainage system. 
66. Yard lighting system. 
67. Yard surfacing, gravel, concrete, or oil (First cost only). 

Note: Structures and Improvements accounts shall be credited with the cost of coal bunkers, stacks, 
foundations, subways, tunnels, etc., the use of which has terminated with the removal of the equipment with 
which they are associated even though they have not been physically removed. 

9. Equipment. A. The cost of equipment chargeable to the gas plant accounts, unless otherwise 
indicated in the text of an equipment account, includes the net purchase price thereof, sales taxes, 
investigation and inspection expenses necessary to such purchase, expenses of transportation when borne 
by the utility, labor employed, materials and supplies consumed, and expenses incurred by the utility in 
unloading and placing the equipment in readiness to operate. Also include those costs incurred in connection 
with the first clearing and grading of land and rights-of-way and the damage costs associated with construction 
and installation of plant. 

B. Exclude from equipment accounts hand and other portable tools which are likely to be lost or stolen 
or which have relatively small value (for example, $500 or less) or short life, unless the correctness of the 
accounting therefor as gas plant is verified by current inventories. Special tools acquired and included in the 
purchase price of equipment shall be included in the appropriate plant account. Portable drills and similar tool 
equipment when used in connection with the operation and maintenance of a particular plant or department, 
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such as production, transmission, distribution, etc., or in "stores," shall be charged to the plant account 
appropriate for their use. 

C. The equipment accounts shall include angle irons and similar items which are installed at the base 
of an item of equipment, but piers and foundations which are designed to be as permanent as the buildings 
which house the equipment, or which are constructed as a part of the building and which cannot be removed 
without cutting into the walls, ceilings or floors or without in some way impairing the building, shall be included 
in the building accounts. 

D. The equipment accounts shall include the necessary costs of testing or running a plant or part 
thereof during an experimental or test period prior to becoming available for service. The utility shall furnish 
the Commission with full particulars of and justification for any test or experimental run extending beyond a 
period of thirty days. 

E. The cost of efficiency or other tests made subsequent to the date equipment becomes available 
for service shall be charged to the appropriate expense accounts, except that tests to determine whether 
equipment meets the specifications and requirements as to efficiency, performance, etc., guaranteed by 
manufacturers, made after operations have commenced and within the period specified in the agreement or 
contract of purchase, may be charged to the appropriate gas plant account. 

10. Additions and retirements of gas plant. A. For the purpose of avoiding undue refinement in 
accounting for additions to and retirements and replacements of gas plant, all property shall be considered 
as consisting of (1) retirement units and (2) minor items of property. Each utility shall maintain a written 
property units listing for use in accounting for additions and retirements of gas plant and apply the listing 
consistently. 

B. The addition and retirement of retirement units shall be accounted for as follows: 
(1) When a retirement unit is added to gas plant, the cost thereof shall be added to the appropriate 

gas plant account, except that when units are acquired in the acquisition of any gas plant constituting an 
operating sys- tern, they shall be accounted for as provided in gas plant instruction 5. 

(2) When a retirement unit is retired from gas plant, with or without replacement, the book cost thereof 
shall be credited to the gas plant account in which it is included, determined in the manner set forth in 
paragraph D, below. If the retirement unit is of a depreciable class, the book cost of the unit retired and 
credited to gas plant shall be charged to the accumulated provision for depreciation applicable to such 
property. The cost of removal and the salvage shall be charged or credited, as appropriate, to such 
depreciation account. 

C. The addition and retirement of minor items of property shall be accounted for as follows: 
(1) When a minor item of property which did not previously exist is added to plant, the cost thereof 

shall be accounted for in the same manner as for the addition of a retirement unit, as set forth in paragraph 
8(1), above, if a substantial addition results, otherwise the charge shall be to the appropriate maintenance 
expense account. 

(2) When a minor item of property is retired and not replaced, the book cost thereof shall be credited 
to the gas plant account in which it is included; and, in the event the minor item is a part of depreciable plant, 
the account for accumulated provision for depreciation shall be charged with the book cost and cost of 
removal and credited with the salvage. If, however, the book cost of the minor item retired and not replaced 
has been or will be accounted for by its inclusion in the retirement unit of which it is a part when such unit is 
retired, no separate credit to the property account is required when such minor item is retired. 

(3) When a minor item of depreciable property is replaced independently of the retirement unit of 
which it is a part, the cost of replacement shall be charged to the maintenance account appropriate for the 
item, except that if the replacement effects a substantial betterment (the primary aim of which is to make the 
property affected more useful, more efficient, or of greater durability, or of greater capacity), the excess cost 
of the replacement over the estimated cost at current prices of replacing without betterment shall be charged 
to the appropriate gas plant account. 

D. The book cost of gas plant retired shall be the amount at which such property is included in the gas 
plant accounts, including all components of construction costs. The book cost shall be determined from the 
utility's records and if this cannot be done it shall be estimated. Utilities must furnish the particulars of such 
estimates to the Commission, if requested. When it is impracticable to determine the book cost of each unit, 
due to the relatively large number or small cost thereof, an appropriate average book cost of the units, with 
due allowance for any differences in size and character, shall be used as the book cost of the units retired. 

19 



E. The book cost of land retired shall be credited to the appropriate land account. If the land is sold, 
the difference between the book cost (less any accumulated provision for depreciation, depletion or 
amortization therefor which has been authorized and provided) and the sale price of the land (less 
commissions and other expenses of making the sale) shall be recorded in account 411.6, Gains from 
Disposition of Utility Plant or 411. 7, Losses from Disposition of Utility Plant when the property has been 
recorded in account 105, Gas Plant Held for Future Use account 105.1, Production Properties Held for Future 
Use, otherwise to accounts 421.1, Gain on Disposition of Property or 421.2, Loss on Disposition of Property, 
as appropriate. If the land is not used in utility service but is retained by the utility, the book cost shall be 
charged to account 105, Gas Plant Held for Future Use, or account 121, Nonutility Property as appropriate. 

F. The book cost less net salvage of depreciable gas plant retired shall be charged in its entirety to 
account 108. Accumulated Provision for Depreciation of Gas Plant in Service. Any amounts which, by approval 
or order of the Commission, are charged to account 182, Extraordinary Property Losses, shall be credited to 
account 108. 

G. The accounting for the retirement of amounts included in account 302, Franchises and Consents, 
and account 303, Miscellaneous Intangible Plant, ancf the item of limited-term interest in land included in the 
accounts for land and land rights, shall be as provided for in the text of account 111, Accumulated Provision 
for Amortization and Depletion of Gas Utility Plant, account 404.3, Amortization of Other Limited-Term Gas 
Plant, and account 405, Amortization of Other Gas Plant. 

11. Work order and property record system required. A. Each utility shall record all construction and 
retirements of gas plant by means of work orders or job orders. Separate work orders may be opened for 
additions to and retirements of gas plant or the retirements may be included with the construction work order, 
provided, however, that all items relating to the retirements shall be kept separate from those relating to 
construction and provided, further, that any maintenance costs involved in the work shall likewise be 
segregated. 

B. Each utility shall keep its work order system so as to show the nature of each addition to or 
retirement of gas plant, the total cost thereof, the source or sources of costs, and the gas plant account or 
accounts to which charged or credited. Work orders covering jobs of short duration may be cleared monthly. 

C. Each utility shall maintain records in which, for each plant account, the amounts of the annual 
additions and retirements are classified so as to show the number and cost of the various record units or 
retirement units. 

12. Transfers of property. When property is transferred from one gas plant account to another, from 
one utility department to another (such as from gas to electric), from one operating division or area to another, 
to or from account 101, Gas Plant in Service, 104, Gas Plant Leased to Others, 105, Gas Plant Held for 
Future Use, 105.1, Production Properties held for Future Use, and 121, Non utility Property, the transfer shall 
be recorded by transferring the original cost thereof from the one account, department, or location to the other. 
Any related amounts carried in the accounts for accumulated provisions for depreciation, depletion, or 
amortization shall be transferred in accordance with the segregation of such accounts. 

Note: Amounts included in account 111, Accumulated Provision for Amortization and Depletion of Gas 
Utility Plant, shall not be related to a particular natural gas lease, and therefore, shall not be transferred under 
the provisions of this instruction. 

13. Common utility plant. A If the utility is engaged in more than one utility service such as gas, 
electric, and water, and any of its utility plant is used in common for several utility services or for other 
purposes to such an extent and in such manner that it is impracticable to segregate it by utility services 
currently in the accounts, such property, with the approval of the Commission, may be designated and 
classified as "common utility plant" 

B. The book amount of utility plant designated as common plant shall be included in account 118, 
Other Utility Plant, and if applicable in part to gas department, shall be segregated and accounted for in 
subaccounts as gas plant is accounted for in accounts 101 to 107, inclusive, and gas plant adjustments in 
account 116; any amounts classifiable as common plant acquisition adjustments or common plant 
adjustments shall be subject to disposition as provided in paragraph C and B of accounts 114 and 116, 
respectively, for amounts classified in those accounts. The original cost of common utility plant in service shall 
be classified according to detailed utility plant accounts appropriate for the property. 

C. The utility shall be prepared to show at any time and to report to the Commission annually, or more 
frequently, if required, and by utility plant accounts (301 to 399) the following: (1) The book cost of common 
utility plant, (2) the allocation of such cost to the respective departments using the common utility plant, and 
(3) the basis of the allocation. 
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D. The accumulated provision for depreciation and amortization of the utility shall be segregated so 
as to show the amount applicable to the property classified as common utility plant. 

E. The expenses of operation maintenance, rents, depreciation and amortization of common utility 
plant shall be recorded in the accounts prescribed herein, but designated as common expenses, and the 
allocation of such expenses to the departments using the common utility plant shall be supported in such 
manner as to reflect readily the basis of allocation used. 

14. Employee villages and living quarters. Where employee villages or living quarters are provided 
for operators and attendants of a functional installation such as a compressor station or gasoline plant, the 
structures and improvements shall be classified in the related functional structures and improvements 
account. The furnishings of such residential and recreational facilities shall be classified in the equipment 
account of the related function. 

15. Fees for applications filed with the Commission. A. Fees for applications involving construction 
of property shall be accounted for as follows: 

(1) All fees paid prior to the final disposition of the certificate application shall be charged to account 
186, Miscellaneous Deferred Debits. 

(2) If the certificate is granted and accepted, the amounts recorded in account 186 shall be cleared 
to account 107, Construction Work in Progress--Gas, and subsequently cleared to the appropriate plant 
accounts. 

(3) If the certificate requested is not granted or is not accepted by the applicant, the fees recorded in 
account 186 shall be cleared to account 928, Regulatory Commission Expenses. 

(4) All amounts paid after the Commission has granted the certificate shall be recorded in account 
107, Construction Work in Progress--Gas, and subsequently cleared to the appropriate plant accounts. 

B. All amounts paid related to certificate applications involving the acquisitions of facilities including 
those acquired by merger or pooling of interests shall be charged to account 928, Regulatory Commission 
Expenses. 

C. All other fees for applications not involving construction or acquisition of facilities shall be charged 
to account 928, Regulatory Commission Expenses. 

Operating Expense Instructions 
1. Supervision and engineering. The supervision and engineering includible in the operating expense 

accounts shall consist of the pay and expenses of superintendents, engineers, clerks, other employees and 
consultants engaged in supervising and directing the operation and maintenance of each utility function. 
Wherever allocations are necessary in order to arrive at the amount to be included in any account the method 
and basis of allocation shall be reflected by underlying records. 

ITEMS 
Labor: 

1. Special tests to determine efficiency of equipment operation. 
2. Preparing or reviewing budgets, estimates, and drawings relating to operation or maintenance 

for departmental approval. 
3. Preparing instructions for operations and maintenance activities. 
4. Reviewing and analyzing operating results. 
5. Establishing organizational setup of departments and executing changes therein. 
6. Formulating and reviewing routines of departments and executing changes therein. 
7. General training and instruction of employees by supervisors whose pay is chargeable hereto. 

Specific instruction and training in a particular type of work is chargeable to the appropriate functional account. 
(See Gas Plant Instruction 3(19).) 

8. Secretarial work for supervisory personnel, but not general clerical and stenographic work 
chargeable to other accounts. 
Expenses: 

9. Consultants' fees and expenses. 
10. Meals, traveling and incidental expenses. 

2. Maintenance. A. The cost of maintenance chargeable to the various operating expense and 
clearing accounts, includes labor, materials, overheads and other expenses incurred in maintenance work. 
A list of work operations applicable generally to utility plant is included hereunder. Other work operations 
applicable to specific classes of plant are listed in functional maintenance expense accounts. 
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8. Materials recovered in connection with the maintenance of property shall be credited to the same 
account to which the maintenance cost was charged. 

C. If the book cost of any property is carried in account 102, Gas Plant Purchased or Sold, the cost 
of maintaining such property shall be charged to the accounts for maintenance of property of the same class 
and use, the book cost of which is carried in other gas plant in service accounts. Maintenance of property 
leased from others shall be treated as provided in operating expense instruction 3. 

ITEMS 
1. Direct field supervision of maintenance. 
2. Inspecting, testing, and reporting on condition of plant specifically to determine the need for 

repairs, replacements, re- arrangements and changes and inspecting and testing the adequacy of repairs 
which have been made. 

3. Work performed specifically for the purpose of preventing failure, restoring serviceability or 
maintaining life of plant. 

4. Rearranging and changing the location of plant not retired. 
5. Repairing for reuse materials recovered from plant. 
6. Testing for, locating and clearing trouble. 
7. Net cost of installing, maintaining, and removing temporary facilities to prevent interruptions in 

service. 
8. Replacing or adding minor items of plant which do not constitute a retirement unit. (See gas plant 

instruction 10.) 
3. Rents. A. The rent expense accounts provided under the several functional groups of expense 

accounts shall include all rents, including taxes paid by the lessee on leased property, for property used in 
utility operations, except (1) minor amounts paid for occasional or infrequent use of any property or equipment 
and all amounts paid for use of equipment that, if owned, would be includible in plant accounts 391 to 398, 
inclusive, which shall be treated as an expense item and included in the appropriate functional account and 
(2) rents which are chargeable to clearing accounts, and distributed therefrom to the appropriate account. If 
rents cover property used for more than one function, such as production and transmission, or by more than 
one department, the rents shall be apportioned to the appropriate rent expense or clearing accounts of each 
department on an actual, or, if necessary, an estimated basis. 

8. When a portion of property or equipment rented from others for use in connection with utility 
operations is subleased, the revenue derived from such subleasing shall be credited to the rent revenue 
account in operating revenues: Provided, however, That in case the rent was charged to a clearing account, 
amounts received from subleasing the property shall be credited to such clearing account. 

C. The cost, when incurred by the lessee, of operating and maintaining leased property, shall be 
charged to the accounts appropriate for the expense if the property were owned. 

D. The cost incurred by the lessee of additions and replacements to gas plant leased from other shall 
be accounted for as provided in gas plant instruction 6. 

4. Training costs. When it is necessary that employees be trained to specifically operate or maintain 
plant facilities that are being constructed, the related costs shall be accounted for as a current operating and 
maintenance expense. These expenses shall be charged to the appropriate functional accounts currently as 
they are incurred. However, when the training costs involved relate to facilities which are not conventional in 
nature, or are new to the company's operations, then see Gas Plant Instruction 3(19) for accounting. 

Balance Sheet Chart of Accounts 
ASSETS AND OTHER DEBITS 

1. UTILITY PLANT 
101 Gas plant in service. 
101.1 Property under capital leases. 
102 Gas plant purchased or sold. 
103 Experimental gas plant unclassified. 
104 Gas plant leased to others. 
105 Gas plant held for future use. 
105.1 Production properties held for future use. 
106 Completed construction not classified--Gas. 
107 Construction work in progress--Gas. 
108 Accumulated provision for depreciation of gas utility plant. 
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109 [Reserved] 
111 Accumulated provision for amortization and depletion of gas utility plant. 
111.1--111.2 [Reserved] 
112 [Reserved] 
113.1--113.2 [Reserved] 
114 Gas plant acquisition adjustments. 
115 Accumulated provision for amortization of gas plant acquisition adjustments. 
116 Other gas plant adjustments. 
117.1 Gas stored-Base gas. 
117.2 System balancing gas. 
117.3 Gas stored in reservoirs and pipelines-noncurrent. 
117.4 Gas owed to system gas. 
118 Other utility plant. 
119 Accumulated provision for depreciation and amortization of other utility plant. 

2. OTHER PROPERTY AND INVESTMENTS 
121 Nonulility property. 
122 Accumulated provision for depreciation and amortization of nonutility property. 
123 Investment in associated companies. 
123.1 Investment in subsidiary companies. 
124 Other investments. 
125 Sinking funds. 
126 Depreciation fund. 
128 Other special funds. 

3. CURRENT AND ACCRUED ASSETS 
131 Cash. 
132 Interest special deposits. 
133 Dividend special deposits. 
134 Other special deposits. 
135 Working funds. 
136 Temporary cash investments. 
141 Notes receivable. 
142 Customer accounts receivable. 
143 Other accounts receivable. 
144 Accumulated provision for uncollectible accounts--Cr. 
145 Notes receivable from associated companies. 
146 Accounts receivable from associated companies. 
151 Fuel stock. 
152 Fuel stock expenses undistributed. 
153 Residuals and extracted products. 
154 Plant materials and operating supplies. 
155 Merchandise. 
156 Other materials and supplies. 
163 Stores expense undistributed. 
164.1 Gas stored--current. 
164.2 Liquefied natural gas stored. 
164.3 Liquefied natural gas held for processing. 
165 Prepayments. 
166 Advances for gas exploration, development, and production. 
167 Other advances for gas. 
171 Interest and dividends receivable. 
172 Rents receivable. 
173 Accrued utility revenues. 
17 4 Miscellaneous current and accrued assets. 

4. DEFERRED DEBITS 
181 Unamortized debt expense. 
182.1 Extraordinary property losses. 
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182.2 Unrecovered plant and regulatory study costs. 
182.3 Other regulatory assets. 
183.1 Preliminary natural gas survey and investigation charges. 
183.2 Other preliminary survey and investigation charges. 
184 Clearing accounts. 
185 Temporary facilities. 
186 Miscellaneous deferred debits. 
187 Deferred losses from disposition of utility plant. 
188 Research, development, and demonstration expenditures. 
189 Unamortized loss on reacquired debt. 
190 Accumulated deferred income taxes. 
191 Unrecovered purchased gas costs, liabilities and other credit 

LIABILITIES AND OTHER CREDITS 
5. PROPRIETARY CAPITAL 

201 Common stock issued. 
202 Common stock subscribed. 
203 Common stock liability for conversion. 
204 Preferred stock issued. 
205 Preferred stock subscribed. 
206 Preferred stock liability for conversion. 
207 Premium on capital stock. 
208 Donations received from stockholders. 
209 Reduction in par or stated value of capital stock. 
210 Gain on resale or cancellation of reacquired capital stock. 
211 Miscellaneous paid-in capital. 
212 Installments received on capital stock. 
213 Discount on capital stock. 
214 Capital stock expense. 
215 Appropriated retained earnings. 
216 Unappropriated retained earnings. 
216.1 Unappropriated undistributed subsidiary earnings. 
217 Reacquired capital stock. 

6. LONG-TERM DEBT 
221 Bonds. 
222 Reacquired bonds. 
223 Advances from associated companies. 
224 Other long-term debt. 
225 Unamortized premium on long-term debt. 
226 Unamortized discount on long-tenn debt--Debit. 

7. OTHER NONCURRENT LIABILITIES. 
227 Obligations under capital leases--noncurrent. 
228.1 Accumulated provision for property insurance. 
228.2 Accumulated provision for injuries and damages. 
228.3 Accumulated provision for pensions and benefits. 
228.4 Accumulated miscellaneous operating provisions. 
229 Accumulated provision for rate refunds. 

8. CURRENT AND ACCRUED LIABILITIES 
231 Notes payable. 
232 Accounts payable. 
233 Notes payable to associated companies. 
234 Accounts payable to associated companies. 
235 Customer deposits. 
236 Taxes accrued. 
237 Interest accrued. 
238 Dividends declared. 
239 Matured long-term debt. 
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240 Matured interest. 
241 Tax collections payable. 
242 Miscellaneous current and accrued liabilities. 
243 Obligations under capital leases--current. 

9. DEFERRED CREDITS 
252 Customer advances for construction. 
253 Other deferred credits. 
254 Other regulatory liabilities. 
255 Accumulated deferred investment tax credits. 
256 Deferred gains from disposition of utility plant. 
257 Unamortized gain on reacquired debt. 
281 Accumulated deferred income taxes--Accelerated amortization property. 
282 Accumulated deferred income taxes--Other property. 
283 Accumulated deferred income taxes--Other. 

Balance Sheet Accounts 

101 Gas plant in service. 
A. This account shall include the original cost of gas plant, included in accounts 301 to 399 prescribed 

herein, owned and used by the utility in its gas operations, and having an expectation of life in service of more 
than one year from date of installation. Including such property owned by the utility but held by nominees. (See 
also account 106 for unclassified construction costs of completed plant actually in service.) 

B. The cost of additions to and betterments of property leased from others, which are includible in this 
account, shall be recorded in subdivisions separate and distinct from those relating to owned property. (See 
gas plant instruction 6.) 

101.1 Property under capital leases. 
A. This account shall include the amount recorded under capital leases for plant leased from others 

and used by the utility in its utility operations. 
B. The gas property included in this account shall be classified separately according to the detailed 

accounts (301 to 399) prescribed for gas plant in service. 
C. Records shall be maintained with respect to each capital lease reflecting: (1) Name of lessor, (2) 

basic details of lease, (3) terminal date, (4) original cost fair market value of property leased, (5) future 
minimum lease payments, (6) executory costs, (7) present value of minimum lease payments, (8) the amounts 
representing interest and the interest rate used, and (9) expenses paid. 

102 Gas plant purchased or sold. 
A. This account shall be charged with the cost of gas plant acquired as an operating unit or system 

by purchase, merger, consolidation, liquidation, or otherwise, and shall be credited with the selling price of like 
property transferred to others pending the distribution to appropriate accounts in accordance with gas plant 
instruction 5. 

B. Within six months from the date of acquisition or sale of property recorded herein, the utility shall 
file with the Commission the proposed journal entries to clear from this account the amounts recorded herein. 

103 Experimental gas plant unclassified. 
A. This account shall include the cost of gas plant which was constructed as a research, 

development, and demonstration project under the provisions of paragraph C, Account 107, Construction 
Work in Progress--Gas, and due to the nature of the plant it is desirous to operate it for a period of time in an 
experimental status. 

B. Amounts in this account shall be transferred to Account 101, Gas Plant in Service, or Account 121, 
Nonutility Property, as appropriate, when the project is no longer considered as experimental. Prior to transfer 
to account 101 the subject plant must be certified by the Commission for use as gas plant in service. 

C. The depreciation on property in this account shall be charged to Account 403, Depreciation 
Expense, and credited to Account 108, Accumulated Provision for Depreciation of Gas Utility Plant. The 
amounts herein shall be depreciated over a period which would correspond to the estimated useful life of the 
relevant project considering the experimental characteristics involved. However, when projects are transferred 
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to Account 101, Gas Plant in Service, a new depreciation rate based on the remaining service life and 
undepreciated amounts, wiil be established. 

D. Records shall be maintained with respect to each unit of experiment so that full details may be 
obtained as to the cost, depreciation, and the experimental status. 

E. Should it be determined that experimental plants recorded in this account will fail to satisfactorily 
perform its function, the costs thereof shall be accounted for as directed or authorized by the Commission. 

104 Gas plant leased to others. 
A. This account shall include the original cost of gas plant owned by the utility but leased to others as 

operating units or systems, where the lessee has exclusive possession. 
B. The property included in this account shall be classified according to the detailed accounts (301 

to 399) prescribed for gas plant in service and this account shall be maintained in such detail as though the 
property were used by the owner in its utility operations. 

105 Gas plant held for future use. 
A. This account shall include the original cost of gas plant (except land and land rights) owned and 

held for future use in gas service under a definite plan for such use, to include: (1) Property acquired (except 
land and land rights) but never used by the utility in gas service, but held for such service in the future under 
a definite plan, and (2) property (except land and land rights) previously used by the utility in gas service, but 
retired from such service and held pending its reuse in the future, under a definite plan, in gas service. This 
includes production properties relating to leases acquired on or before October 7, 1969. 

B. This account shall also include the original cost of land and land rights owned and held for future 
use in gas service relating to leases acquired on or before October 7, 1969, under a plan for such use, to 
include land and land rights: (1) Acquired but never used by the utility in gas service, but held for such service 
in the future under a plan, and (2) previously held by the utility in gas service, but retired from such service 
and held pending its reuse in the future under a plan, in gas service. (See Gas Plant Instruction 7.) 

C. In the event that property recorded in this account shall no longer be needed or appropriate for 
future utility operations, the company shall request Commission approval of journal entries to remove such 
property from this account when the gain realized from the sale or other disposition of the property is $100,000 
or more, prior to their being recorded. Such filings shall include the description and original cost of individual 
properties removed from this account, the accounts charged upon removal, and any associated gains realized 
upon disposition of such property. 

D. Gains or losses from the sale of land and land rights or other disposition of such property 
previously recorded in this account and not placed ([Page 5341] in utility service shall be recorded directly in 
accounts 411.6 or 411. 7, as appropriate, except when determined to be significant by the Commission. Upon 
such a determination, the amounts shall be transferred to account 256, Deferred Gains from Disposition of 
Utility Plant, or account 187, Deferred Losses from Disposition of Utility Plant, and amortized to accounts 
411.6, Gains from Disposition of Utility Plant, or 411.7, Losses from Disposition of Utility Plant, as appropriate. 

E. The property included in this account shall be classified according to the detail accounts (301 to 
399) prescribed for gas plant in service and the account shall be maintained in such detail as though the 
property were in service. 

Note A: Materials and supplies, meters and house regulators held in reserve, and normal spare 
capacity of plant in service shall not be included in this account. 

Note B: Include in this account natural gas wells shut in after construction which have not been 
connected with the line; also, natural gas wells which have been connected with the line but which are shut 
in for any reason except seasonal excess capacity or governmental proration requirements or for repairs, 
provided that the related production leases were acquired on or before October 7, 1969. 

Note C (Non major only): The loss on abandonment of natural gas leases acquired after October 7, 
1969, shall be charged to Account 338, Unsuccessful Exploration and Development Costs. 

105.1 Production properties held for future use. 
A. This account shall include the cost of production properties (except land and land rights) relating 

to leases acquired on or after October 8, 1969, held under a definite plan for future use to insure a future 
supply of natural gas for use in pipeline operations, to include: (1) Production property (except land and land 
rights) acquired but never used by the utility in gas service, but held for such service in the future under a 
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definite plan, and (2) production property (except land and land rights) previously used by the utility in gas 
service, but retired from such service and held pending its reuse in the future, under a definite plan, in gas 
service. 

B. This account shall also include the original cost of land and land rights held under a plan for future 
use to insure a future supply of natural gas for use in pipeline operations, relating to leases acquired on or 
after October 8, 1969, to include land and land rights: (1) Acquired but never used by the utility in gas service, 
but held for service in the future under a plan, and (2) previously used by the utility in gas service, but retired 
from such service and held pending its reuse in the future under a plan, in gas service. (See Gas Plant 
Instruction 7.) 

C. In the event that property recorded in this account shall no longer be needed or appropriate for 
future utility operations, the company shall request Commission approval of journal entries to remove such 
property from this account when the gain realized from the sale or other disposition of the property is $100,000 
or more, prior to their being recorded. Such filings shall include the description and original cost of individual 
properties removed from this account, the accounts charged upon removal, and any associated gains realized 
upon disposition of such property. 

D. Gains or losses from the sale of land and land rights or other disposition of such property 
previously recorded in this account and not placed in utility service shall be recorded directly in accounts 411.6 
or 411.7, as appropriate, except when determined to be significant by the Commission. Upon such 
determination, the amounts shall be transferred to account 256, Deferred Gains from Sale of Utility Plant, or 
account 187, Deferred Losses from Sale of Utility Plant, and amortized to accounts 411.6, Gains from 
Disposition of Utility Plant or 411. 7, Losses from Disposition of Utility Plant, as appropriate. 

E. The property included in this account shall be classified according to the detailed accounts 
prescribed for natural gas production and gathering plant in service and such classification shall be maintained 
in the same detail as though the property were in service. 

Note: Unsuccessful exploration and development costs incurred on leases acquired after October 7, 
1969, shall be charged to account 338, Unsuccessful Exploration and Development Costs. 

106 Completed construction not classified--Gas. 
At the end of the year or such other date as a balance sheet may be required by the Commission, this 

account shall include the total of the balances of work orders for gas plant which have been completed and 
placed in service but which work orders have not been classified for transfer to the detailed gas plant 
accounts. 

Note: For the purpose of reporting to the Commission the classification of gas plant in service by 
accounts is required, the utility shall also report the balance in this account tentatively classified as accurately 
as practicable according to prescribed account classifications. The purpose of this provision is to avoid any 
significant omissions in reported amounts of gas plant in service. 

107 Construction work in progress--Gas. 
A. This account shall include the total of the balances of work orders for gas plant in process of 

construction. 
B. Work orders shall be cleared from this account as soon as practicable after completion of the job. 

Further, if a project, such as a gas production plant, a compressor station, or a transmission line, is designed 
to consist of two or more units which may be placed in service at different dates, any expenditures which are 
common to and which will be used in the operation of the project as a whole shall be included in gas plant in 
service upon the completion and the readiness for service of the first unit. Any expenditures which are 
identified exclusively with units of property not yet in service shall be included in this account. 

C. Expenditures on research, development, and demonstration projects for construction of utility 
facilities are to be included in a separate subdivision in this account. Records must be maintained to show 
separately each project along with complete detail of the nature and purpose of the research, development, 
and demonstration project together with the related costs. 

Note A: This account shall include certificate application fees paid to the Federal Energy Regulatory 
Commission as provided for in gas plant instruction 15. 

Note B: Unsuccessful exploration and development costs incurred on leases acquired after October 
7, 1969, shall be transferred to account 338, Unsuccessful Exploration and Development Costs. 

108 Accumulated provision for depreciation of gas utility plant. 
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A. This account shall be credited with the following: 
(1) Amounts charged to account 403, Depreciation Expense, or to clearing accounts for current 

depreciation expense for gas plant in service. 
(2) Amounts charged to account 421, Miscellaneous Nonoperating Income, for depreciation expense 

on property included in account 105, Gas Plant Held for Future Use, or 105.1, Production Properties Held for 
Future Use. Include also, the balance of accumulated provision for depreciation on property when transferred 
to account 105 or 105.1, from other property accounts. Normally, account 108 will not be used for current 
depreciation provisions because, as provided herein, the service life during which depreciation is computed 
commences with the date property is includible in gas plant in service; however, if special circumstances 
indicate the propriety of current accruals for depreciation, such charges shall be made to account 421, 
Miscellaneous Nonoperating Income. 

(3) Amounts charged to account 413, Expenses of Gas Plant Leased to Others, for gas plant included 
in account 104, Gas Plant Leased to Others. 

(4) Amounts charged to account 416, Costs and Expenses of Merchandising, Jobbing and Contract 
Work, or to clearing accounts for current depreciation expense. 

(5) Amounts of depreciation applicable to gas properties acquired as operating units or systems. (See 
gas plant instruction 5.) 

(6) Amounts charged to account 182.1, Extraordinary Property Losses, when authorized by the 
Commission. 

(7) Amounts of depreciation applicable to gas plant donated to the utility. 
(The utility shall maintain separate subaccounts for depreciation applicable to gas plant in service, gas plant 
leased to others and gas plant held for future use.) 

B. At the time of retirement of depreciable gas utility plant, this account shall be charged with the book 
cost of the property retired and the cost of removal and shall be credited with the salvage value and any other 
amounts recovered, such as insurance. When retirements, cost of removal and salvage are entered originally 
in retirement work orders, the net total of such work orders may be included in a separate subaccount 
hereunder. Upon completion of the work order, the proper distribution to subdivision of this account shall be 
made as provided in the following paragraph. 

C. For general ledger and balance sheet purposes, this account shall be regarded and treated as a 
single composite provision for depreciation. For purposes of analysis, however, each utility shall maintain 
subsidiary records in which this account is segregating according to the following functional classification for 
gas plant: 

(1) Production--manufactured gas, (2) production and gathering-- natural gas, (3) products extraction­
-natural gas, (4) underground gas storage, (5) other storage, (6) base load LNG terminaling and processing 
plant, (7) transmission, (8) distribution, and (9) general. These subsidiary records shall reflect the current 
credits and debits to this account in sufficient detail to show separately for each such functional classification 
(a) the amount of provision for depreciation, (b) the book cost of property retired, (c) cost of removal, (d) 
salvage, and (e) other items, including recoveries from insurance. 

D. When transfers of plant are made from one gas plant account to another, or from or to another 
utility department, or from or to nonutility property accounts, the accounting for the related accumulated 
provision for depreciation shall be as provided in gas plant instruction 12. 

E. The utility is restricted in its use of the provision for depreciation to the purposes set forth above. 
It shall not transfer any portion of this account to retained earnings or make any other use thereof without 
authorization by the Commission. 

109 [Reserved] 

111 Accumulated provision for amortization and depletion of gas utility plant. 
A. This account shall be credited with the following: 
(1) Amounts charged to account 404.1, Amortization and Depletion of Producing Natural Gas Land 

and Land Rights, for current amortization and depletion of such land and land rights. 
(2) Amounts charged to account 404.2, Amortization of Underground Storage Land and Land Rights, 

for current amortization. 
(3) Amounts charged to account 404.3, Amortization of Other Limited- Term Gas Plant, for the current 

amortization of limited-term gas plant. 
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(4) Amounts charged to account 421, Miscellaneous Nonoperating Income, for amortization expense 
on property included in account 105, Gas Plant Held for Future Use, or 105.1, Production Properties Held for 
Future Use. Include also, the balance of accumulated provision for amortization on property when transferred 
to account 105 or 105.1 from other property accounts. 

Note: See also paragraph A(2), of account 108, Accumulated Provision for Depreciation of Gas Utility 
Plant. 

(5) Amounts charged to account 405, Amortization of Other Gas Plant. 
(6) Amounts charged to account 413, Expenses of Gas Plant Leased to Others, for current 

amortization thereof. 
(7) Amounts charged to account 797, Abandoned Leases, to provide for the abandonment of 

nonproductive natural gas leases. 
(8) Amounts charged to account 425, Miscellaneous Amortization, for the amortization of intangible 

or other gas plant which does not have a definite or terminable life and is not subject to charges for 
depreciation expense, with Commission approval. 
(The utility shall maintain subaccounts of this account for the amortization applicable to producing natural gas 
land and land rights, other gas plant in service, gas plant leased to others, abandonment of leases and gas 
plant held for future use.) 

B. When any property to which this account applies is sold, relinquished, or otherwise retired from 
service, this account shall be charged with the amount previously credited in respect to such property. The 
book cost of the property so retired less the amount chargeable to this account and less the net proceeds 
realized at retirement shall be included in account 421.1, Gain on Disposition of Property, or account 421.2, 
Loss on Disposition of Property, as appropriate. 

C. For general ledger and balance sheet purposes, this account shall be regarded and treated as a 
single composite provision for amortization. 
For purposes of analysis, however, each utility shall maintain subsidiary records in which this account is 
segregating according to the following functional classification for gas plant: 

(1) Production--manufactured gas, (2) production and gathering-- natural gas, (3) products extraction­
-natural gas, (4) underground gas storage, (5) other storage, (6) base load LNG terminaling and processing 
plant, (7) transmission, (8) distribution, and (9) general. These subsidiary records shall reflect the current 
credits and debits to this account in sufficient detail to show separately for each such functional classification 
(a) the amount of provision for amortization, (b) the book cost of property retired, (c) cost of removal, (d) 
salvage, and (e) other items, including recoveries from insurance. Records shall be maintained so as to show 
separately the balance applicable to each item of land and land rights which is being amortized or depleted 
except that natural gas land and land rights which comprise an interest in a production area may be grouped 
to form a unit for amortization and depletion and the accumulated provision applicable thereto need not be 
segregated to show the amount related to each gas right included therein. Records shall also be maintained 
so as to show separately the balance applicable to each underground gas storage project. 

D. The utility is restricted in its use of the accumulated provision for amortization to the purposes set 
forth above. It shall not transfer any portion of this account to retained earnings or make any other use thereof 
without authorization by the Commission. 

112--113 [Reserved] 

114 Gas plant acquisition adjustments. 
A. This account shall include the difference between (a) the cost to the accounting utility of gas plant 

acquired as an operating unit or system by purchase, merger, consolidation, liquidation, or otherwise, and (b) 
the original cost, estimated, if not known, of such property, less the amount or amounts credited by the 
accounting utility at the time of acquisition to accumulated provisions for depreciation, depletion, and 
amortization and contributions in aid of construction with respect to such property. 

B. With respect to acquisitions after the effective date of this system of accounts, this account shall 
be subdivided so as to show the amounts included herein for each property acquisition and to gas plant in 
service, gas plant held for future use and gas plant leased to others. (See gas plant instruction 5.) 

C. Debit amounts recorded in this account related to plant and land acquisition may be amortized to 
account 425, Miscellaneous Amortization, over a period not longer than the estimated remaining life of the 
properties to which such amounts relate. Amounts related to the acquisition of land only may be amortized 
to account 425 over a period of not more than 15 years. Should a utility wish to account for debit amounts in 
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this account in any other manner, it shall petition the Commission for authority to do so. Credit amounts 
recorded in this account shall be accounted for as directed by the Commission. 

115 Accumulated provision for amortization of gas plant acquisition adjustments. 
This account shall be credited or debited with amounts which are includible in account 406, 

Amortization of Gas Plant Acquisition Adjustments or account 425, Miscellaneous Amortization, for the 
purpose of providing for the extinguishment of amounts in account 114, Gas Plant Acquisition Adjustments, 
in instances where the amortization of account 114 is not being made by direct write-off of the account. 

116 Other gas plant adjustments. 
A This account shall include the difference between the original cost, estimated if not known, and the 

book cost of gas plant to the extent that such difference is not properly includible in account 114 Gas Plant 
Acquisition Adjustments. (See gas plant instruction 1 C.) 

B. Amounts included in this account shall be classified in such manner as to show the origin of each 
amount and shall be disposed of as the Commission may approve or direct. 

Note: The provisions of this account shall not be construed as approving or authorizing the recording 
of appreciation of gas plant. 

Special Instructions to Accounts 117.1, 117.2 and 117.3 
The investment in and use of system gas included in Account 117 .1, Gas Stored--Base Gas, and 

Account 117.2, System Balancing Gas, may be accounted for using either the "fixed asset" method or an 
"inventory" method as set forth below. The cost of stored gas included in Account 117.3 must be accounted 
for using an inventory method. 

(a) Inventory Method--Gas stored during the year must be priced at cost according to generally 
accepted methods of cost determination consistently applied from year to year. Transmission expenses for 
facilities of the utility used in moving the gas to the storage area and expenses of storage facilities cannot be 
included in the inventory of gas except as may be authorized or directed by the Commission. 

Withdrawals of gas must be priced using the first-in-first-out, last-in-first-out, or weighted average cost 
method, provided the method adopted by the utility is used consistently from year to year and appropriate 
inventory records are maintained. Approval of the Commission must be obtained for any other pricing method, 
or change in the pricing method adopted by the utility. 

Adjustments for inventory losses related to gas held in underground reservoirs due to cumulative 
inaccuracies of gas measurements, or from other causes, must be charged to Account 823, Gas Losses. 
Losses of system gas not associated with underground reservoirs must be charged to Account 813, Other 
Gas Supply Expenses. 

(b) Fixed Asset Method--When replacement of the gas is made, the amount carried in Account 117.4 
for such volumes must be cleared with a contra entry to Account 808.2, Gas Delivered to Storage--Credit. Any 
difference between the utility's cost of replacement gas volumes and the amount cleared from Account 117.4 
must be recognized as a gain in Account 495, Other gas revenues, or as a loss in Account 813, Other gas 
supply expenses, with contra entries to Account 808.2 

Adjustments for inventory losses related to gas held in underground reservoirs due to cumulative 
inaccuracies of gas measurements, or from other causes, must be charged to Account 823, Gas Losses. 
Losses of system gas not associated with underground reservoirs must be charged to Account 813, Other 
Gas Supply Expenses. Gas losses must be priced at the market price of gas available to the utility in the 
month the loss is recognized. 

Gas owned by the utility and injected into its system will be deemed to satisfy any encroachment on 
system gas first before any other use. 

117.1 Gas stored-base gas. 
This account is to include the cost of recoverable gas volumes that are necessary, in addition to those 

volumes for which cost are properly includable in Account 101, Gas plant in service, to maintain pressure and 
deliverability requirements for each storage facility. Nonrecoverable gas volumes used for this purpose are 
to be recorded in Account 352.3, Nonrecoverable natural gas. For utilities using the fixed asset method of 
accounting, the cost of base gas applicable to each gas storage facility shall not be changed from the amount 
initially recorded except to reflect changes in volumes designated as base gas. If an inventory method is used 
to account for gas included herein, the utility may, at its election, price withdrawals in accordance with the 
instructions to Account 117.4. 
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117.2 System balancing gas. 
This account is to be used to record the cost of system gas designated as available for transmission 

load balancing (including no-notice transportation) and other uses associated with maintaining efficient 
transmission operations other than gas properly recordable in Account 117.1 or the plant accounts. Detailed 
records must be kept separately identifying volumes and unit prices of system gas held in underground 
storage facilities and held in pipelines. 

For utilities using fixed asset accounting, the cost initially recorded herein cannot be changed except 
for adjustments to volumes designated as system gas. Encroachments upon system gas must be accounted 
for in accordance with the instructions to Account 117.4, Gas owed to system gas. 

117.3 Gas stored in reservoirs and pipelines--noncurrent. 
This account is to include the cost of stored gas owned by the utility and available for sale or other 

purposes. Gas included in this account must be accounted for using an inventory method in accordance with 
the Special Instructions to Accounts 117.1, 117.2, and 117.3 above. 

117 .4 Gas owed to system gas 
This account is to be used to record encroachments of system gas under the fixed asset method. 

This account may also be used to record encroachments of base gas for utilities electing to use an 
inventory method of accounting for system gas. Utilities may revalve cumulative net imbalances, net all 
transactions, and record one monthly entry with one month-end price for valuation purposes. 

118 Other utility plant. 
This account shall include the balance in accounts for utility plant, other than gas plant, such as 

electric, railway, etc. 

119 Accumulated provision for depreciation and amortization of other utility plant. 
This account shall include the accumulated provision for depreciation and amortization applicable to 

utility property other than gas plant. 

121 Nonutility property. 
A. This account shall include the book cost of land, structures, equipment or other tangible or 

intangible property owned by the utility, but not used in utility service and not properly includible in account 105, 
Gas Plant Held for Future Use. 

B. This account shall also include the amount recorded under capital leases for property leased from 
others and used by the utility in its nonutility operations. Records shall be maintained with respect to each 
lease reflecting: (1) name of lessor, (2) basic details of lease, (3) terminal date, (4) original cost or fair market 
value of property leased, (5) future minimum lease payments, (6) executory costs, (7) present value of 
minimum lease payments, (8) the amount representing interest and the interest rate used, and (9) expenses 
paid. 

C. This account shall be subdivided so as to show the amount of property used in operations which 
are nonutility in character but nevertheless constitute a distinct operating activity of the company (such as 
operation of an ice department where such activity is not classed as a utility) and the amount of miscellaneous 
property not used in operations. The records in support of each subaccount shall be maintained so as to show 
an appropriate classification of the property. 

Note: In the event of the subsequent sale or other disposition of property included in this account 
which had been previously recorded in account 105, Gas Plant Held for Future Use, or account 105.1, 
Production Properties Held for Future Use, such property costs shall be accounted for in accordance with 
paragraph C of accounts 105 and 105.1, respectively. 

122 Accumulated provision for depreciation and amortization of non utility property. 
This account shall include the accumulated provision for depreciation and amortization applicable to 

nonutility property. 
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123 Investment in associated companies. 
A. This account shall include the book cost of investments in securities issued or assumed by 

associated companies and investment advances to such companies, including interest accrued thereon when 
such interest is not subject to current settlement, provided that the investment does not relate to a subsidiary 
company. {If the investment relates to a subsidiary company it shall be included in account entry to the 
recording of amortization of discount or premium on interest bearing investments. Include herein the offsetting 
123.1, Investment in Subsidiary Companies.) (See account 419, Interest and Dividend Income.) 

B. This account shall be maintained in such manner as to show the investment in securities of, and 
advances to, each associated company together with full particulars regarding any of such investments that 
are pledged. 

Note A: Securities and advances of associated companies owned and pledged shall be included in 
this account, but such securities, if held in special deposits or in special funds, shall be included in the 
appropriate deposit or fund account. A complete record of securities pledged shall be maintained. 

Note B: Securities of associated companies held as temporary cash investments are includible in 
account 136, Temporary Cash Investments. 

Note C: Balances in open accounts with associated companies, which are subject to current 
settlement, are includible in account 146, Accounts Receivable from Associated Companies. 

Note D: The utility may write down the cost of any security in recognition of a decline in the value 
thereof. Securities shall be written off or written down to a nominal value if there be no reasonable prospect 
of substantial value. Fluctuations in market value shall not be recorded but a permanent impairment in the 
value of securities shall be recognized in the accounts. When securities are written off or written down, the 
amount of the adjustment shall be charged to account 426.5, Other Deductions, or to an appropriate account 
for accumulated provisions for loss in value established as a separate subdivision of this account. 

123.1 Investment in subsidiary companies. 
A. This account shall include the cost of investments in securities issued or assumed by subsidiary 

companies and investment advances to such companies, including interest accrued thereon when such 
interest is not subject to current settlement plus the equity in undistributed earnings or losses of such 
subsidiary companies since acquisition. This account shall be credited with any dividends declared by such 
subsidiaries. 

B. This account shall be maintained in such a manner as to show separately for each subsidiary: The 
cost of such investments in the securities of the subsidiary at the time of acquisition; the amount of equity in 
the subsidiary's undistributed net earnings or net losses since acquisition; advances or loans to such 
subsidiary; and full particulars regarding any such investments that are pledged. 

124 Other investments. 
A. This account shall include the book cost of investments in securities issued or assumed by 

nonassociated companies, investment advances to such companies, and any investments not accounted for 
elsewhere. Include also the offsetting entry to the recording of amortization of discount or premium on interest 
bearing investments. (See account 419, Interest and Dividend Income.) 

B. The cost of capital stock of the utility reacquired by it under a definite plan for resale pursuant to 
authorization by the Board of Directors may, if permitted by statutes, be included in a separate subdivision of 
this account. (See also account 210, Gain on Resale or Cancellation of Reacquired Capital Stock, and 
account 217, Reacquired Capital Stock.) 

C. The records shall be maintained in such manner as to show the amount of each investment and 
the investment advances to each person. 

Note A: Securities owned and pledged shall be included in this account, but securities held in special 
deposits or in special funds shall be included in appropriate deposit or fund accounts. A complete record of 
securities pledged shall be maintained. 

Note B: Securities held as temporary cash investments shall not be included in this account. 
Note C: See Note D of account 123. 
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125 Sinking funds. 
This account shall include the amount of cash and book cost of investments held in sinking funds. 

A separate account, with appropriate title, shall be kept for each sinking fund. Transfers from this account to 
special deposit accounts, may be made as necessary for the purpose of paying matured sinking-fund 
obligations, or obligations called for redemption but not presented, or the interest thereon. 

126 Depreciation fund. 
This account shall include the amount of cash and the book cost of investments which have been 

segregated in a special fund for the purpose of identifying such assets with the accumulated provisions for 
depreciation. 

128 Other special funds. 
This account shall include the amount of cash and book cost of investments which have been 

segregated in special funds for insurance, employee pensions, savings, relief, hospital, and other purposes 
not provided for elsewhere. A separate account, with appropriate title shall be kept for each fund. 

Note: Amounts deposited with a trustee under the terms of an irrevocable trust agreement for 
pensions or other employee benefits shall not be included in this account. 

Special Instructions for Current and Accrued Assets 
Current and accrued assets are cash, those assets which are readily convertible into cash or are held 

for current use in operations or construction, current claims against others, payment of which is reasonably 
assured, and amounts accruing to the utility which are subject to current settlement, except such items for 
which accounts other than those designated as current and accrued assets are provided. There shall not be 
included in the group of accounts designated as current and accrued assets any item, the amount or 
collectibility of which is not reasonably assured, unless an adequate provision for possible loss has been made 
therefor. Items of current character but of doubtful value may be written down and for record purposes carried 
in these accounts at nominal value. 

131 Cash. 
This account shall include the amount of current cash funds except working funds. 

132 Interest special deposits. 
This account shall include special deposits with fiscal agents or others for the payment of interest. 

133 Dividend special deposits. 
This account shall include special deposits with fiscal agents or others for the payment of dividends. 

134 Other special deposits. 
This account shall include deposits with fiscal agents or others for special purposes other than the 

payment of interest and dividends. Such special deposits may include cash deposited with federal, state, 
or municipal authorities as a guaranty for the fulfillment of obligations; cash deposited with trustees to be 
held until mortgaged property sold, destroyed, or otherwise disposed of is replaced; cash realized from the 
sale of the accounting utility's securities and deposited with trustees to be held until invested in property of 
the utility, etc. Entries to this account shall specify the purpose for which the deposit is made. 

Note: Assets available for general corporate purposes shall not be included in this account. Further, 
deposits for more than one year, which are not offset by current liabilities, shall not be charged to this account 
but to account 128, Other Special Funds. 

135 Working funds. 
This account shall include cash advanced to officers, agents, employees, and others as petty cash 

or working funds. 

136 Temporary cash investments. 
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A. This account shall include the book cost of investments, such as demand and time loans, bankers' 
acceptances, United States Treasury certificates, marketable securities, and other similar investments, 
acquired for the purpose of temporarily investing cash. 

B. This account shall be so maintained as to show separately temporary cash investments in 
securities of associated companies and of others. Records shall be kept of any pledged investments. 

141 Notes receivable. 
This account shall include the book cost, not includible elsewhere, of all collectible obligations in the 

form of notes receivable and similar evidences (except interest coupons) of money due on demand or within 
one year from the date of issue, except, however, notes receivable from associated companies. (See account 
136, Temporary Cash Investments, and account 145, Notes Receivable from Associated Companies.) 

Note: The face amount of notes receivable discounted, sold, or transferred without releasing the utility 
from liability as endorser thereon, shall be credited to a separate subdivision of this account and appropriate 
disclosure shall be made in financial statements of any contingent liability arising from such transactions. 

142 Customer accounts receivable. 
A. This account shall include amounts due from customers for utility seNice, and for merchandising, 

jobbing, and contract work. This account shall not include amounts due from associated companies. 
B. This account shall be maintained so as to permit ready segregation of the amounts due for 

merchandising, jobbing, and contract work. 

143 Other accounts receivable. 
A. This account shall include amounts due the utility upon open accounts, other than amounts due 

from associated companies and from customers for utility seNices and merchandising, jobbing, and contract 
work. 

B. This account shall be maintained so as to show separately amounts due on subscriptions to capital 
stock and from officers and employees, but the account shall not include amounts advanced to officers or 
others as working funds. (See account 135, Working Funds.) 

144 Accumulated provision for uncollectible accounts--Cr. 
A. This account shall be credited with amounts provided for losses on accounts receivable which may 

become uncollectible, and also with collections on accounts previously charged hereto. Concurrent charges 
shall be made to account 904, Uncollectible Accounts, for amounts applicable to utility operations, and to 
corresponding accounts for other operations. Records shall be maintained so as to show the write- offs of 
accounts receivable for each utility department. 

B. This account shall be subdivided to show the provision applicable to the following classes of 
accounts receivable: 

Utility Customers. 
Merchandising, Jobbing and Contract Work. 
Officers and Employees. 
Others. 
Note A: Accretions to this account shall not be made in excess of a reasonable provision against 

losses of the character provided for. 
Note B: If provisions for uncollectible notes receivable or for uncollectible receivables from associated 

companies are necessary, separate subaccounts therefor shall be established under the account in which the 
receivable is carried. 

145 Notes receivable from associated companies. 
146 Accounts receivable from associated companies. 

These accounts shall include notes and drafts upon which associated companies are liable, and 
which mature and are expected to be paid in full not later than one year from date of issue, together with any 
interest thereon, and debit balances subject to current settlement in open accounts with associated 
companies. Items which do not bear a specified due date but which have been carried for more than twelve 
months and items which are not paid within twelve months from due date shall be transferred to account 123, 
Investment in Associated Companies. 
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Note A: On the balance sheet, accounts receivable from an associated company may be set off 
against accounts payable to the same company. 

Note B: The face amount of notes receivable discounted, sold or transferred without releasing the 
utility from liability as endorser thereon, shall be credited to a separate subdivision of this account and 
appropriate disclosure shall be made in financial statements of any contingent liability arising from such 
transactions. 

151 Fuel stock. 
This account shall include the book cost of fuel on hand. 

ITEMS 
1. Invoice price of fuel less any cash or other discounts. 
2. Freight, switching, demurrage and other transportation charges, not including, however, any 

charges for unloading from the shipping medium. 
3. Excise taxes, purchasing agents' commissions, insurance and other expenses directly 

assignable to cost of fuel. 

152 Fuel stock expenses undistributed. 
A This account may include the cost of labor and of supplies used and expenses incurred in 

unloading fuel from the shipping medium and in the handling thereof prior to its use, if such expenses are 
sufficiently significant in amount to warrant being treated as a part of the cost of fuel inventory rather than 
being charged direct to expense as incurred. 

B. Amounts included herein shall be charged to expense as the fuel is used to the end that the 
balance herein, shall not exceed the expenses attributable to the inventory of fuel on hand. 

ITEMS 
Labor: 

1.Procuring and handling of fuel. 
2. All routine fuel analyses. 
3. Unloading from shipping facility and putting in storage. 
4. Moving of fuel in storage and transferring from one station to another. 
5. Handling from storage or shipping facility to first bunker, hopper, bucket, tank or holder of boiler 

house structure 
6. Operation of mechanical equipment, such as locomotives, trucks, cars, boats, barges, cranes, 

etc. 
Supplies and Expenses: 

7. Tools, lubricants and other supplies. 
8. Operating supplies for mechanical equipment. 
9. Transportation and other expenses in moving fuel. 
10. Stores expenses applicable to fuel. 

153 Residuals and extracted products. 
This account shall include the book cost of residuals or extracted products produced in the 

manufacture of gas or in natural gas products extraction operations including like products purchased for 

resale. 

154 Plant materials and operating supplies. 
A This account shall include the cost of materials purchased primarily for use in the utility business 

for construction, operation and maintenance purposes. This account shall include also the book cost of 
materials recovered in connection with construction, maintenance or the retirement of property, such materials 
being credited to construction, maintenance or accumulated depreciation provision, respectively, and included 
herein as follows: 

(1) Reusable materials consisting of large individual items shall be included in this account at original 
cost, estimated if not known. The cost of repairing such items shall be charged to the maintenance account 
appropriate for the previous use. 

(2) Reusable materials consisting of relatively small items, the identity of which (from the date of 
original installation to the final abandonment or sale thereof) cannot be ascertained without undue refinement 
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in accounting, shall be included in this account at current prices new for such items. The cost of repairing such 
items shall be charged to the appropriate expense account as indicated by previous use. 

(3) Scrap and nonusable materials included in this account shall be carried at the estimated net 
amount realizable therefrom. The difference between the amounts realized for scrap and nonusable materials 
sold and the net amount at which the materials were carried in this account, as far as practicable, shall be 
adjusted to the accounts credited when the materials were charged to this account. 

B. Materials and supplies issued shall be credited hereto and charged to the appropriate construction, 
operating expense, or other account on the basis of a unit price determined by the use of cumulative average, 
first-in-first out, or such other method of inventory accounting as conforms with accepted accounting 
standards consistently applied. 

ITEMS 
1. Invoice price of materials less cash or other discounts. 
2. Freight, switching or other transportation charges when practicable to include as part of the cost 

of particular materials to which they relate. 
3. Customs duties and excise taxes. 
4. Costs of inspection and special tests prior to acceptance. 
5. Insurance and other directly assignable charges. 

Note: Where expenses applicable to materials purchased cannot be directly assigned to particular 
purchases, they shall be charged to account 163, Stores expenses Undistributed. 

155 Merchandise. 
This account shall include the book cost of materials and supplies, and appliances and equipment 

held primarily for merchandising, jobbing, and contract work. The principles prescribed in accounting for utility 
materials and supplies shall be observed in respect to items carried in this account. 

156 Other materials and supplies. 
This account shall include the book cost of materials and supplies held primarily for nonutility 

purposes. The principles prescribed in accounting for utility materials and supplies shall be observed in 
respect to items carried in this account. 

163 Stores expense undistributed. 
A. This account shall include the cost of supervision, labor and expenses incurred in the operation 

of general storerooms, including purchasing, storage, handling and distribution of materials and supplies. 
B. This account shall be cleared by adding to the cost of materials and supplies issued a suitable 

loading charge which will distribute the expense equitably over stores issues. The balance in the account at 
the close of the year shall not exceed the amount of stores expenses reasonably attributable to the inventory 
of materials and supplies exclusive of fuel, as any amount applicable to fuel cost should be included in 
account 152, Fuel Stock Expenses Undistributed. 

ITEMS 
Labor: 

1. Inspecting and testing materials and supplies when not assignable to specific items. 
2. Unloading from shipping facility and putting in storage. 
3. Supervision of purchasing and stores department to extent assignable to materials handled 

through stores. 
4. Getting materials from stock and in readiness to go out. 
5. Inventorying stock received or stock on hand by stores employees but not including inventories 

by general department employees as part of internal or general audits. 
6. Purchasing department activities in checking material needs, investigating sources of supply, 

analyzing prices, preparing and placing orders, and related activities to extent applicable to materials handled 
through stores. (Optional. Purchasing department expenses may be included in administrative and general 
expenses.) 

7. Maintaining stores equipment. 
8. Cleaning and tidying storerooms and stores offices. 
9. Keeping stock records, including recording and posting of material receipts and issues and 

maintaining inventory record of stock. 
10. Collecting and handling scrap materials in stores. 
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Supplies and Expenses: 
11. Adjustments of inventories of materials and supplies but not including large differences which 

can readily be assigned to important classes of materials and equitably distributed among the accounts lo 
which such classes of materials have been charged since the previous inventory. 

12. Cash and other discounts not practically assignable lo specific materials. 
13. Freight, express, etc., when not assignable to specific items. 
14. Heal, light and power for storerooms and store offices. 
15. Brooms, brushes, sweeping compounds and other supplies used in cleaning and tidying 

storerooms and stores offices. 
16. Injuries and damages. 
17. Insurance on materials and supplies and on stores equipment. 
18. Losses due to breakage, leakage, evaporation, fire or other causes, less credits for amounts 

received from insurance, transportation companies or others in compensation of such losses. 
19. Postage, printing, stationery and office supplies. 
20. Rent of storage space and facilities. 
21. Communication service. 
22. Excise and other similar taxes not assignable lo specific materials. 
23. Transportation expense on inward movement of stores and on transfer between storerooms 

but not including charges on materials recovered from retirements which shall be accounted for as part of cost 
of removal. 

Note: A physical inventory of each class of materials and supplies shall be made al least every two 
years. 

164.1 Gas stored--current. 
This account shall be debited with such amounts as are credited lo Account 117.2, System balancing 

gas, (for utilities using an inventory method of accounting for system gas) and Account 117.3, Gas Stored in 
Reservoirs and Pipelines-Noncurrent, to reflect classification for balance sheet purposes of such portion of 
the inventory of gas stored as represents a current asset according to conventional rules for classification of 
current assets. 

Nole: It shall not be considered conformity to conventional rules of current asset classification if the 
amount included in this account exceeds an amount equal to the cost of estimated withdrawals of gas from 
storage within the 24-monlh period from dale of the balance sheet, or if the amount represents a volume of 
gas which, in fact, could not be withdrawn from storage without impairing pressure levels needed for normal 
operating purposes. 

164.2 Liquefied natural gas stored. 
A. This account shall include the cost of liquefied natural gas stored in above or below ground 

facilities. 
B. Natural gas purchased in a liquefied form shall be priced al the cost of such gas to the utility. 

Natural gas liquefied by the utility shall be priced according to generally accepted methods of cost 
determination consistently applied from year lo year. Transmission expenses for facilities lo the utility used 
in moving the gas lo the storage facilities shall not be included in the inventory of gas except as may be 
authorized by the Commission. 

C. Amounts debited lo this account for natural gas placed in stored shall be credited lo account 808.2, 
Gas Delivered to Slorage--Credil. Amounts credited lo this account for gas withdrawn from storage shall be 
debited to account 808.1, Gas Withdrawn from Storage--Debil. 

D. Withdrawals of gas may be priced according to the first-in-firs!- out, last-in-first-out, or weighted 
average cost method provided the method adopted by the utility is used consistently from year to year and 
inventory records are maintained in accordance therewith. Commission approval must be obtained for any 
other pricing method or for any change in the pricing method adopted by the utility. Separate records shall be 
maintained for each storage project of the Dth of gas delivered to storage and remaining in storage. 

E. Adjustments for inventory losses shall be charged to account 842.3, Gas Losses. 

164.3 Liquefied natural gas held for processing. 
A. This account shall include the cost of base load liquefied natural gas available for vaporization and 

injection into the utility's natural gas system. 
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B. Natural gas purchased in a liquefied form shall be priced at the cost of such gas to the utility. 
C. Amounts debited to this account for liquefied natural gas purchased for processing shali be 

credited to account 809.2, Deliveries of Natural Gas for Processing--Credit. Amounts credited for liquefied 
natural gas processed shall be debited to account 809.1, Withdrawals of Liquefied Natural Gas Held for 
Processing--Debit. 

D. Withdrawals of gas held for vaporization may be priced according to the first-in-first-out, last-in­
first-out or weighted average cost method provided the method adopted by the utility is used consistently from 
year to year and inventory records are maintained in accordance therewith. Commission approval must be 
obtained for any other pricing method or for any change from the pricing method adopted by the utility. 
Separate records shall be maintained for Dth of gas purchased for processing, processed, and remaining for 
processing. 

E. Adjustments for inventory losses shall be charged to account 846.1, Gas Losses. 

165 Prepayments. 
A. This account shall include payments for undelivered gas and other prepayments of rents, taxes, 

insurance, interest, and like disbursements made prior to the period to which they apply. Prepayments for gas 
are those amounts paid to a seller of gas under "take or pay'' provisions of a gas purchase contract for a sale 
certificated by the Commission where future makeup of the gas not taken in the current period is provided for 
by the contract. 

B. As the periods covered by such prepayments expire, credit this account and charge the proper 
operating expense or other appropriate account with the amount applicable to the period. 

C. This account shall be kept or supported in such a manner as to disclose the amount of each class 
of prepayments. 

166 Advances for gas exploration, development and production. 
A. This account shall include all advances made for gas (whether called "advances," "contributions" 

or otherwise) to independent producers, affiliated or associated companies, or others operating within the 
lower 48 states and Alaska; for exploration, development or production (but not to include lease acquisition) 
of natural gas. Under each agreement with payee, such payments must be made prior to initial gas deliveries, 
or if the agreement provides for advances on a well by well basis, each incremental payment must be made 
prior to deliveries from an incremental well, or prior to Federal and/or State authorization, as appropriate. All 
agreements executed after June 17, 1975, (issuance date of Order No. 529) shall specify that (1) the pipeline 
shall have first call on any gas produced, attributable to the advance payment, under a long-term contract 
which is for a minimum initial term computed as the lesser of fifteen years or the life of the reserve in the field, 
and (2) the selling price of the gas committed by producers whose sales are subject to price regulation shall 
be governed by and limited to the area rate or national rate or, under appropriate showing of special 
circumstance, such other rate as may be authorized by the Commission under the provisions of optional 
pricing and special relief. As a determination of the initial rate, the time of first delivery in interstate commerce 
to the purchaser shall govern. Non-current advances not to be repaid within a two-year period shall be 
reclassified and transferred to account 124, Other Investments, for balance sheet purposes. This transfer is 
for reporting purposes only and has no effect on accounting and ratemaking. 

B. When a pipeline obtains a working interest as a result of funds advanced to producers, such 
amounts shall be included in appropriate production accounts for formal contractual agreements executed 
prior to the date of issuance of Order No. 499. When an associated company obtains a working interest as 
a result of funds advanced from a pipeline company, the pipeline shall include such amounts in Account 123, 
Investment in Associated Companies, or Account 146, Accounts receivable from Associated Companies, as 
appropriate, for formal contractual commitments made during the period on or after November 10, 1971 
(effective date of Order 441) but prior to December 29, 1972, the date of issuance of Order No. 465. 

C. Outstanding advances shall be fully reduced within 5 years, or as otherwise authorized by the 
Commission, from the date gas deliveries commence or the date it is determined that recovery will be in other 
than gas. This account shall be credited with advances not fully recovered within the five-year period, and the 
unrecovered portion charged directly to Account 426.5, Other Deductions. A sufficient portion of all gas taken 
should be credited to the related outstanding advance so as to eliminate the advance within the 5-year period 
or as otherwise authorized by the Commission upon request by the pipeline company. The reduction of the 
outstanding advance should not be dependent on a buyer purchasing more than 100 percent of the minimum 
take or pay quantity provided in the contract. In those instances where the five-year recovery period has 
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lapsed, but recovery of the advance continues beyond the five-year period, the unrecovered advances shall 
be removed from this account and transferred to Account 167, Other Advances for Gas. 

D. Where recovery is by gas, the recovered advance shall be credited to this account and charged 
to the appropriate gas purchase account. 

E. When an advance which is or has been included in this account and in rate base results in a 
source of proven reserves of natural gas, gas deliveries commence but no gas flows to the pipeline company 
making such advance, the amount of the advance shall be removed from this account (and from rate base) 
and recorded in account 167, Other Advances for Gas. Any revenues collected as a result of the advance 
being included in rate base shall be refunded by the pipeline company to its customers, together with interest, 
per annum, at the rate established by Order No. 513, issued October 10, 197 4, or as subsequently revised 
by Commission Order, from the date of payment until refunded, within 12 months after the removal of the 
advance from this account, unless otheiwise directed by the Commission. Where there is partial recovery of 
the advance by gas, in this situation, the amount of the advance transferred from this account to account 167 
and the amount of revenues refunded, with interest, shall be appropriately apportioned. 

F. However, if 5 years elapses from the time the advance has been included in this account and 
during such time no gas deliveries have commenced or no determination has been made that the recovery 
will be in economic consideration other than gas, the pipeline shall at the end of the 5-year period, transfer 
the advance from this account to Account 167, and cease rate base treatment thereof, unless otheiwise 
directed by the Commission. 

G. Whenever as a result of an advance included in this account, a pipeline receives any amount in 
excess of a full recovery of the advance, e.g. interest income, such amount must be credited to Account 813, 
Other Gas Supply Expenses, or as otheiwise directed by the Commission. If the income or return is received 
in other than money, it shall be included at the market value of the assets received. 

H. If the recipient of an advance is unable to repay it in full, through no fault of the pipeline or 
contractual provisions, in gas or other assets, the unpaid or nonrecoverable portion must be credited to this 
account at the time such amount is recognized as nonrecoverable. Nonrecoverable advances significant in 
amount must be eliminated within 5 years from the date of determination as nonrecoverable by either a charge 
to account 435, Extraordinary Deductions, or when authorized by the Commission, by a transfer to account 
186, Miscellaneous Deferred Debits, and amortization to account 813, Other Gas Supply Expenses. 
Nonrecoverable advances insignificant in amount should be charged directly to account 813 in the year 
recognized as nonrecoverable, when authorized by the Commission. 

I. No transfers shall be made to or from this account to any other accounts, unless otheiwise provided 
herein, except as specifically authorized by the Commission upon request by the pipeline company. 

J. Three copies of any agreement concerning advances will be filed with the Secretary within 30 days 
of the initial related entry in account 166. 

Note A: This account may include advances for exploration (including lease acquisition costs) made 
according to the provisions of Order Nos. 410 and 410-A, for which a contractual commitment was made prior 
to November 10, 1971, (issue date of Order No. 441). All advances made pursuant to contractual 
commitments made prior to November 10, 1971, (issue date of Order No. 441) shall be subject to the 
provisions of Order Nos. 410 and 410-A. 

Note B: This account shall not include advances for exploration (including lease acquisition costs) in 
accordance with Order No. 441, for which a contractual commitment was made on or after November 10, 
1971 (issue date of Order No. 441), but prior to December 29, 1972 (issue date of Order No. 465). All 
advances made pursuant to contractual commitments made on or after November 10, 1971, but prior to 
December 29, 1972 (issue date of Order No. 465) shall be subject to the provisions of Order No. 441. 

Note C: This account shall not include advances for lease acquisition costs but may include advances 
for exploration where such advances are pursuant to contractual commitments made on or after December 
29, 1972 (issue date of Order No. 465). 

Note D: All advances made pursuant to contractual commitments made on or after December 29, 
1972 (issue date of Order No. 465) but prior to the date of issuance of Order No. 499, shall be subject to the 
provisions of Order No. 465. 

Note E: All advances made pursuant to contractual commitments made on or after December 28, 
1973 (issue date of Order No. 499), but prior to the date of issuance of Order No. 529, shall be subject to the 
provisions of Order No. 499. 
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Note F: This account shall not include advances expended for delay rentals, nonproductive well 
drilling or abandoned leases where such advances are related to lease acquisition, except in accordance with 
Note A and Note B to this account. 

Note G: To keep the Commission informed when an advance is nonrecoverable by any means the 
company must submit the full details including copies of Federal and State plugging and abandonment reports 
involved as soon as such fact becomes known. 

167 Other advances for gas. 
This account shall include all advances not properly includible in Account 166, exclusive of amounts 

advanced where a working interest is obtained. 

171 Interest and dividends receivable. 
This account shall include the amount of interest on bonds, mortgages, notes, commercial paper, 

loans, open accounts, deposits, etc., the payment of which is reasonably assured, and the amount of 
dividends declared or guaranteed on stocks owned. 

Note A: Interest which is not subject to current settlement shall not be included herein but in the 
account in which is carried the principal on which the interest is accrued. 

Note B: Interest and dividends receivable from associated companies shall be included in account 
146. Accounts Receivable from Associated Companies. 

172 Rents receivable. 
This account shall include rents receivable or accrued on property rented or leased by the utility to 

others. 
Note: Rents receivable from associated companies shall be included in account 146. Accounts 

Receivable From Associated Companies. 

173 Accrued utility revenues. 
At the option of the utility, the estimated amount accrued for service rendered, but not billed at the end 

of any accounting period, may be included herein. In case accruals are made for unbilled revenues, they shall 
be made likewise for unbilled expenses, such as for the purchase of gas. 

17 4 Miscellaneous current and accrued assets. 
A This account shall include the book cost of all other current and accrued assets, appropriately 

designated and supported so as to show the nature of each asset included herein. 
B. The utility is to include in a separate subaccount amounts receivable for gas in unbalanced 

transactions where gas is delivered to another party in exchange, load balancing, or no-notice transportation 
transactions. (See Account 806.) If the amount receivable is settled by other than gas, Account 495, Other 
Gas Revenues must be credited or Account 813, Other Gas Supply Expenses, charged for the difference 
between the amount of the consideration received and the recorded amount of the receivable settled. Records 
are to be maintained so that there is readily available for each party entering gas exchange, load balancing, 
or no-notice transportation transactions, the quantity and cost of gas delivered, and the amount and basis of 
consideration received, if other than gas. 
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181 Unamortized debt expense. 
This account shall include expenses related to the issuance or assumption of debt securities. 

Amounts recorded in this account shall be amortized over the life of each respective issue under a plan which 
will distribute the amount equitably over the life of the security. The amortization shall be on a monthly basis, 
and the amounts thereof shall be charged to account 428, Amortization of Debt Discount and Expense. Any 
unamortized amounts outstanding at the time that the related debt is prematurely reacquired shall be 
accounted for as indicated in General Instruction 17. 

182.1 Extraordinary property losses. 
A. When authorized or directed by the Commission, this account shall include extraordinary losses, 

which could not reasonably have been anticipated and which are not covered by insurance or other provisions, 
such as unforeseen damages to property. 

B. Application to the Commission for permission to use this account shall be accompanied by a 
statement giving a complete explanation with respect to the items which it is proposed to include herein, the 
period over which, and the accounts to which it is proposed to write off the charges, and other pertinent 
information. 

182.2 Unrecovered plant and regulatory study costs. 
A. This account shall include: (1) Nonrecurring costs of studies and analyses mandated by regulatory 

bodies related to plants in service, transferred from account 183.2, Other Preliminary Survey and Investigation 
Charges, and not resulting in construction; and (2) when authorized by the Commission, significant 
unrecovered costs of plant facilities where construction has been cancelled or which have been prematurely 
retired. 

B. This account shall be credited and account 407.1, Amortization of Property Losses, Unrecovered 
Plant and Regulatory Study Costs, shall be debited, over the period specified by the Commission. 

C. Any additional costs incurred, relative to the cancellation or premature retirement, may be included 
in this account and amortized over the remaining period of the original amortization period. Should any gains 
of recoveries be realized relative to the cancelled or prematurely retired plant, such amounts shall be used 
to reduce the unamortized amount of the costs recorded herein. 

D. In the event that the recovery of costs included herein is disallowed in rate proceedings, the 
disallowed costs shall be charged to account 426.5, Other Deductions, or account 435, Extraordinary 
deductions, in the year of such disallowance. 

182.3 Other regulatory assets. 
A. This account shall include the amounts of regulatory-created assets, not includible in other 

accounts, resulting from the ratemaking actions of regulatory agencies. (See Definition No. 31.) 
B. The amounts included in this account are to be established by those charges which would have 

been included in net income determinations in the current period under lhe general requirements of the 
Uniform System of Accounts but for it being probable that such items will be included in a different period(s) 
for purposes of developing the rates that the utility is authorized to charge for its utility services. Where specific 
identification of the particular source of the regulatory asset cannot be made, such as in plant phase-ins, rate 
moderation plans, or rate levelization plans, Account 407.4, Regulatory Credits, shall be credited. The 
amounts recorded in this account are generally to be charged, concurrently with the recovery of the amounts 
in rates, to the same account that would have been charged if included in income when incurred, except all 
regulatory assets established through the use of Account 407.4 shall be charged to Account 407.3, Regulatory 
Debits, concurrent with the recovery of the amounts in rates. 

C. If rate recovery of all or part of an amount included in this account is disallowed, the disallowed 
amount shall be charged to Account 426.5, Other Deductions, or Account 435, Extraordinary Deductions, in 
the year of the disallowance. 

D. The records supporting the entries to this account shall be kept so that the utility can furnish full 
information as to the nature and amount of each regulatory asset included in this account, including 
justification for inclusion of such amounts in this account. 
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183.1 Preliminary natural gas survey and investigation charges. 
A. This account shall be charged with all expenditures for preliminary surveys, plans, investigations, 

etc. made for the purpose of determining the feasibility of acquiring land and land rights to provide a future 
supply of natural gas. If such land or land rights are acquired, this account shall be credited and the 
appropriate gas plant account (see gas plant instruction 7-G) charged with the amount of the expenditures 
relating to such acquisition. If a project is abandoned involving a natural gas lease acquired before October 
8, 1969, the expenditures related thereto shall be charged to account 798, Other Exploration. If a project is 
abandoned involving a lease acquired after October 7, 1969, the expenditures related thereto shall be charged 
to account 338, Unsuccessful Exploration and Development Costs. 

B. The records supporting the entries to this account shall be so kept that the utility can furnish, for 
each investigation, complete information as to the identification and location of territory investigated, the 
number or other identification assigned to the land tract or leasehold acquired, and the nature and respective 
amounts of the charges. 

Note: The amount of preliminary survey and investigation charges transferred to gas plant shall not 
exceed the expenditures which may reasonably be determined to contribute directly and immediately and 
without duplication to gas plant. 

183.2 Other preliminary survey and investigation charges. 
A. This account shall be charged with all expenditures for preliminary surveys, plans, investigations, 

etc., made for the purpose of determining the feasibility of utility projects under contemplation, other than the 
acquisition of land and land rights to provide a future supply of natural gas. If construction results, this account 
shall be credited and the appropriate utility plant account charged. If the work is abandoned, the charge shall 
be made to account 426.5, Other Deductions, or the appropriate operating expense account. 

B. This account shall also include costs of studies and analyses mandated by regulatory bodies 
related to plant in service. If construction results from such studies, this account shall be credited and the 
appropriate utility plant account charged with an equitable portion of such study costs directly attributible to 
new construction. The portion of such study costs not attributible to new construction or the entire cost if 
construction does not result shall be charged to account 182.2, Unrecovered Plant and Regulatory Study 
Costs, or the appropriate operating expense account. The costs of such studies relative to plant under 
construction shall be included directly in account 107, Construction Work in Progress--Gas. 

C. The records supporting the entries to this account shall be so kept that the utility can furnish 
complete information as to the nature and the purpose of the survey, plans, or investigations and the nature 
and amounts of the several charges. 

Note: The amount of preliminary survey and investigation charges transferred to utility plant shall not 
exceed the expenditures which may reasonably be determined to contribute directly and immediately and 
without duplication to utility plant. 

184 Clearing accounts. 
This caption shall include undistributed balances in clearing accounts at the date of the balance 

sheet. Balances in clearing accounts shall be substantially cleared not later than the end of the calendar year 
unless items held therein relate to a future period. 

185 Temporary facilities. 
This account shall include amounts shown by work orders for plant installed for temporary use in utility 

service for periods of less than one year. Such work orders shall be charged with the cost of temporary 
facilities and credited with payments received from customers and net salvage realized on removal of the 
temporary facilities. Any net credit or debit resulting shall be cleared to account 488, Miscellaneous Service 
Revenues. 

186 Miscellaneous deferred debits. 
A. This account shall include all debits not elsewhere provided for, such as miscellaneous work in 

progress, construction certificate application fees paid prior to final disposition of the application as provided 
for in gas plant instruction 15A, and unusual or extraordinary expenses not included in other accounts which 
are in process of amortization, and items the final disposition of which is uncertain. 
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B. The records supporting the entries to this account shall be so kept that the utility can furnish full 
information as to each deferred debit included herein. 

187 Deferred losses from disposition of utility plant. 
This account shall include losses from the sale or other disposition of property previously recorded 

in account 105, Gas Plant Held for Future Use and account 105.1, Production Properties Held for Future Use, 
under the provisions of paragraphs B, C, and D thereof, where such losses are significant and are to be 
amortized over a period of 5 years, unless otherwise authorized by the Commission. The amortization of the 
amounts in this account shall be made by debits to account 411.7, Losses from Disposition of Utility Plant. 
Subdivision of this account shall be maintained so that amounts relating to account 105, Gas Plant Held for 
Future Use and account 105.1, Production Properties Held for Future Use, can be readily identifiable. (See 
accounts 105, Gas Plant Held for Future Use and 105.1, Production Properties Held for Future Use.) 

188 Research, development, and demonstration expenditures. 
A. This account shall be charged with the cost of all expenditures coming within the meaning of 

Research, Development, and Demonstration (R.D. & D.) of this Uniform Systems of Accounts (see definition 
28.B), except those expenditures properly chargeable to Account 107, Construction Work in Progress--Gas. 

B. Costs that are minor or of a general or recurring nature shall be transferred from this account to 
the appropriate operating expense function or if such costs are common to the overall operations or cannot 
be feasibly allocated to the various operating accounts, then such costs shall be recorded in account 930.2, 
Miscellaneous General Expenses. 

C. In certain instances a company may incur large and significant research, development, and 
demonstration expenditures which are nonrecurring and which would distort the annual research, 
development, and demonstration charges for the period. In such a case the portion of such amounts that 
cause the distortion may be amortized to the appropriate operating expense account over a period not to 
exceed five years unless otherwise authorized by the Commission. 

D. The entries in this account must be so maintained as to show separately each project along with 
complete detail of the nature and purpose of the research, development. and demonstration project together 
with the related costs. 

189 Unamortized loss on reacquired debt. 
This account shall include the losses on long-term debt reacquired or redeemed. The amounts in this 

account shall be amortized in accordance with General Instruction 17. 

190 Accumulated deferred income taxes. 
A. This account shall be debited and account 411.1, Provision for Deferred Income Taxes--Credit, 

Utility Operating Income, or account 411.2, Provision for Deferred Income Taxes--Credit, Other Income and 
Deductions, as appropriate, shall be credited with an amount equal to that by which income taxes payable for 
the year are higher because of the inclusion of certain items in income for tax purposes, which items for 
general accounting purposes will not be fully reflected in the utility's determination of annual net income until 
subsequent years. 

B. This account shall be credited and account 410.1, Provision for Deferred Income Taxes, Utility 
Operating Income, or account 410.2, Provision for Deferred Income Taxes, Other Income and Deductions, 
as appropriate, shall be debited with an amount equal to that by which income taxes payable for the year are 
lower because of prior payment of taxes as provided by paragraph A above, because of difference in timing 
for tax purposes of particular items of income or income deductions from that recognized by the utility for 
general accounting purposes. Such credit to this account and debit to account 410.1 or 410.2 shall, in general, 
represent the effect on taxes payable in the current year of the smaller amount of book income recognized, 
or the larger deduction permitted, for tax purposes as compared to the amount recognized in the utility's 
current accounts with respect to the item or class of items for which deferred tax concept of accounting is 
affected. 

C. Vintage year records with respect to entries to this account, as described above, and the account 
balance shall be so maintained as to show the factor of calculation with respect to each annual amount of the 
item or class of items for which deferred tax accounting by the utility is utilized. 

D. The utility is restricted in its use of this account to the purpose set forth above. It shall not make 
use of the balance in this account or any portion thereof except as provided in the text of this account, without 
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prior approval of the Commission. Any remaining deferred tax account balance with respect to an amount for 
any prior yea~s tax deferral, the amortization of which or other recognition in the utiiity's income accounts has 
been completed, or other disposition made, shall be debited to account 410.1, Provision for Deferred Income 
Taxes, Utility Operating Income, or account 410.2, Provision for Deferred Income Taxes, Other Income and 
Deductions, as appropriate, or otherwise disposed of as the Commission may authorize or direct. (See 
General Instruction 18.) 

191 Unrecovered purchased gas costs. 
A. This account shall include purchase gas costs related to Commission approved purchased gas 

adjustment clauses when such costs are not included in the utility's rate schedule on file with the Commission. 
This account shall also include such other costs as authorized by the Commission. 

B. This account shall be debited or credited, as appropriate, each month for increases or decreases 
in purchased gas costs with contra entries to Account 805.1, Purchased Gas Cost Adjustments. 

C. After a change in a rate schedule recognizing the increases or decreases in purchased gas costs 
recorded in this account is approved by the Commission, this account shall be debited or credited, as 
appropriate, with contra entries to expense Account 805.1, Purchased Gas Cost Adjustments, so that the 
balance accumulated in this account will be amortized on an appropriate basis over a succeeding 6-month 
period or over such other periods that the Commission may have authorized. Any over or under applied debits 
or credits to this account shall be carried forward to the succeeding period of amortization. 

D. Separate subaccounts shall be maintained for the amounts relating to the period in which the 
increase or decrease is accumulated and for the amortization of purchase gas increases or decreases, as 
applicable, so as to keep each period separate. 

201 Common stock issued. 
202 Common stock subscribed. 
203 Common stock liability for conversion. 
204 Preferred stock issued. 

A. These accounts shall include the par value or the stated value of stock without par value if such 
stock has a stated value, and, if not, the cash value of the consideration received for such nonpar stock, of 
each class of capital stock actually issued, including the par or stated value of such capital stock in account 
124, Other Investments and account 217, Reacquired Capital Stock. 

B. When the actual cash value of the consideration received is more or less than the par or stated 
value of any stock having a par or stated value, the difference shall be credited or debited, as the case may 
be, to the premium or discount account for the particular class and series. 

C. When capital stock is retired, these accounts shall be charged with the amount at which such stock 
is carried herein. 

D. A separate ledger account, with a descriptive title, shall be maintained for each class and series 
of stock. The supporting records shall show the shares nominally issued, actually issued, and nominally 
outstanding. 

Note: When a levy or assessment, except a call for payment on subscriptions, is made against 
holders of capital stock, the amount collected upon such levy or assessment shall be credited to account 207, 
Premium on Capital Stock; provided, however, that the credit shall be made to account 213, Discount on 
Capital Stock, to the extent of any remaining balance of discount on the issue of stock. 

205 Preferred stock subscribed. 
A. These accounts shall include the amount of legally enforceable subscriptions to capital stock of 

the utility. They shall be credited with the par or stated value of the stock subscribed, exclusive of accrued 
dividends, if any. Concurrently, a debit shall be made to subscriptions to capital stock, included as a Other 
Accounts Receivable, for the agreed price and any discount or premium shall be debited or credited to the 
appropriate discount or premium account. When properly executed stock certificates have been issued 
representing the shares subscribed, this account separate subdivision of account 143, shall be debited, and 
the appropriate capital stock account credited, with the par or stated value of such stock. 

B. The records shall be kept in such manner as to show the amount of subscriptions to each class 
and series of stock. 

206 Preferred stock liability for conversion. 
A. These accounts shall include the par value or stated value, as appropriate, of capital stock which 

the utility has agreed to exchange for outstanding securities of other companies in connection with the 
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acquisition of properties of such companies under terms which allow the holders of the securities of the other 
companies to surrender such securities and receive in return therefor capital stock of the accounting utility. 

B. When the securities of the other companies have been surrendered and capital stock issued in 
accordance with the terms of the exchange, these accounts shall be charged and accounts 201, Common 
Stock Issued, or 204, Preferred Stock Issued, as the case may be, shall be credited. 

C. The records shall be kept so as to show separately the stocks of each class and series for which 
a conversion liability exists. 

207 Premium on capital stock. 
A. This account shall include, in a separate subdivision for each class and series of stock, the excess 

of the actual cash value of the consideration received on original issues of capital stock over the par or stated 
value and accrued dividends of such stock, together with assessments against stockholders representing 
payments required in excess of par or stated values. 

B. Premium on capital stock shall not be set off against expenses. Further, a premium received on 
an issue of a certain class or series of stock shall not be set off against expenses of another issue of the same 
class or series. 

C. When capital stock which has been actually issued is retired, the amount in this account applicable 
to the shares retired shall be transferred to account 210, Gain on Resale or Cancellation of Reacquired Capital 
Stock. 

208 Donations received from stockholders. 
This account shall include the balance of credits for donations received from stockholders consisting 

of capital stock of the utility, cancellation or reduction of debt of the utility, and the cash value of other assets 
received as a donation. 

209 Reduction in par or stated value of capital stock. 
This account shall include the balance of credits arising from a reduction in the par or stated value 

of capital stock. 

210 Gain on resale or cancellation of reacquired capital stock. 
This account shall include the balance of credits arising from the resale or cancellation of reacquired 

capital stock. (See account 217, Reacquired Capital Stock.) 

211 Miscellaneous paid-in capital. 
This account shall include the balance of all other credits for paid-in capital which are not properly 

includible in the foregoing accounts. This account may include all commissions and expenses incurred in 
connection with the issuance of capital stock. 

Note: Amounts included in capital surplus at the effective date of this system of accounts which 
cannot be classified as to the source thereof shall be included in this account. 

212 Installments received on capital stock. 
A. This account shall include in a separate subdivision for each class and series of capital stock the 

amount of installments received on capital stock on a partial or installment payment plan from subscribers who 
are not bound by legally enforceable subscription contracts. 

B. As subscriptions are paid in full and certificates issued, this account shall be charged and the 
appropriate capital stock account credited with the par or stated value of such stock. Any discount or premium 
on an original issue shall be included in the appropriate discount or premium account. 

213 Discount on capital stock. 
A. This account shall include in a separate subdivision for each class and series of capital stock all 

discount on the original issuance and sale of capital stock, including additional capital stock of a particular 
class or series as well as first issues. 

B. When capital stock which has been actually issued is retired, the amount in this account applicable 
to the shares retired shall be written off to account 210, Gain on Resale or Cancellation of Reacquired Capital 
Stock, provided, however, that the amount shall be charged to account 439, Adjustments to Retained 
Earnings, to the extent that it exceeds the balance in account 210. 
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214 Capital stock expense. 
A. This account shall include in a separate subdivision for each class and series of stock all 

commissions and expenses incurred in connection with the original issuance and sale of capital stock, 
including additional capital stock of a particular class or series as well as first issues. Expenses applicable to 
capital stock shall not be deducted from premium on capital stock. 

B. When capital stock which has been actually issued by the utility is retired, the amount in this 
account applicable to the shares retired shall be written off to account 210, Gain on Resale or Cancellation 
of Reacquired Capital Stock, provided, however, that the amount shall be charged to account 439, 
Adjustments to Retained Earnings, to the extent that it exceeds the balance in account 210. 

Note A: Expenses in connection with the reacquisition or resale of the utility's capital stock shall not 
be included herein. 

Note B: The utility may write off capital stock expense in whole or in part by charges to account 211, 
Miscellaneous Paid-In Capital. 

215 Appropriated retained earnings. 
This account shall include the amount of earned surplus which has been appropriated or set aside 

for specific purposes. Separate subaccounts shall be maintained under such titles as will designate the 
purpose for which each appropriation was made. 

216 Unappropriated retained earnings. 
This account shall include the balances, either debit or credit, of unappropriated retained earnings 

arising from earnings of the utility. This account shall not include any amounts representing the undistributed 
earnings of subsidiary companies. 

216.1 Unappropriated undistributed subsidiary earnings. 
This account shall include the balances, either debit or credit, of undistributed retained earnings of 

subsidiary companies since their acquisition. When dividends are received from subsidiary companies and 
the balances have been included in this account, this account shall be debited and account 216, 
Unappropriated Retained Earnings, credited. 

217 Reacquired capital stock. 
A. This account shall include in a separate subdivision for each class and series of capital stock, the 

cost of capital stock actually issued by the utility and reacquired by it and not retired or canceled, except, 
however, stock which is held by trustees in sinking or other funds. 

B. When reacquired capital stock is retired or canceled, the difference between its cost, including 
commissions and expenses paid in connection with the reacquisition, and its par or stated value plus any 
premium and less any discount and expenses applicable to the shares retired, shall be debited or credited, 
as appropriate, to account 210, Gain on Resale or Cancellation of Reacquired Capital Stock, provided, 
however, that debits shall be charged to account 439, Adjustments to Retained Earnings, to the extent that 
they exceed the balance in account 210. 

C. When reacquired capital stock is resold by the utility, the difference between the amount received 
on the resale of the stock, less expenses incurred in the resale, and the cost of the stock included in this 
account shall be accounted for as outlined in paragraph B. 

Note A: See account 124. Other Investments, for permissive accounting treatment of stock reacquired 
under a definite plan for resale. 

Note B: The accounting for reacquired stock shall be as prescribed herein unless otherwise 
specifically required by statute. 

221 Bonds. 
This account shall include in a separate subdivision for each class and series of bonds the face value 

of the actually issued and unmatured bonds which have not been retired or canceled; also the face value of 
such bonds issued by others the payment of which has been assumed by the utility. 

222 Reacquired bonds. 
A. This account shall include the face value of bonds actually issued or assumed by the utility and 

reacquired by it and not retired, or canceled. The account for reacquired debt shall not include securities which 
are held by trustee in sinking or other funds. 
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B. When bonds are reacquired, the difference between face value, adjusted for unamortized discount, 
expenses or premium, and the amount paid upon reacquisition, shall be included in account 189, Unamortized 
Loss on Reacquired Debt, or account 257, Unamortized Gain on Reacquired Debt, as appropriate. (See 
General Instruction 17.) 

223 Advances from associated companies. 
A. This account shall include the face value of notes payable to associated companies and the 

amount of open book accounts representing advances from associated companies. It does not include notes 
and open accounts representing indebtedness subject to current settlement which are includible in account 
233, Notes Payable to Associated Companies, or account 234, Accounts Payable to Associated Companies. 

B. The records supporting the entries to this account shall be so kept that the utility can furnish 
complete information concerning each note and open account. 

224 Other long-term debt. 
A. This account shall include, until maturity, all long-tenn debt not otherwise provided for. This covers 

such items as receivers' certificates, real estate mortgages executed or assumed, assessments for public 
improvements, notes and unsecured certificates of indebtedness not owned by associated companies, 
receipts outstanding for long-tenn debt, and other obligations maturtng more than one year from date of issue 
or assumption. 

B. Separate accounts shall be maintained for each class of obligation, and records shall be 
maintained to show for each class all details as to date of obligation, date of maturity, interest dates and rates, 
security for the obligation, etc. 

Note: Miscellaneous long-term debt reacquired shall be accounted for in accordance with the 
procedure set forth in account 222, Reacquired Bonds. 

225 Unamortized premium on long-term debt. 
A. This account shall include the excess of the cash value of consideration received over the face 

value upon the issuance or assumption of long-term debt securities. 
B. Amounts recorded in this account shall be amortized over the life of each respective issue under 

a plan which will distribute the amount equitably over the life of the security. The amortization shall be on a 
monthly basis, with the amounts thereof to be credited to account 429, Amortization of Premium on Debt-­
Credit. (See General Instruction 17.) 

226 Unamortized discount on long-term debt--Debit. 
A. This account shall include the excess of the face value of long- term debt securities over the cash 

value of consideration received therefor, related to the issue or assumption of all types and classes of debt. 
B. Amounts recorded in this account shall be amortized over the life of the respective issues under 

a plan which will distribute the amount equitably over the life of the securities. The amortization shall be on 
a monthly basis, with the amounts thereof charged to account 428, Amortization of Debt Discount and 
Expense. (See General Instruction 17.) 

Special Instructions for Current and Accrued Liabilities 
Current and accrued liabilities are those obligations which have either matured or which become due 

within one year from the date thereof; except, however, bonds, receivers' certificates and similar obligations 
which shall be classified as long-term debt until date of maturity; accrued taxes, such as income taxes, which 
shall be classified as accrued liabilities even though payable more than one year from date; compensation 
awards, which shall be classified as current liabilities regardless of date due; and minor amounts payable in 
installments which may be classified as current liabilities. If a liability is due more than one year from date of 
issuance or assumption by the utility, it shall be credited to a long-term debt account appropriate for the 
transaction, except, however, the current liabilities previously mentioned. 

227 Obligations under capital leases--noncurrent. 
This account shall include the portion not due within one year, of the obligations recorded for the 

amounts applicable to leased property recorded as assets in account 101.1, Property under Capital Leases, 
or account 121, Nonutility property. 
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SPECIAL INSTRUCTIONS TO ACCOUNTS 228.1 THROUGH 228.4 
No amounts shall be credited to these accounts unless authorized by a regulatory authority or 

authorities to be collected in a utility's rate levels. 

228.1 Accumulated provision for property insurance. 
A This account shall include amounts reserved by the utility for losses through accident, lire, flood, 

or other hazards to its own property or property leased from others, not covered by insurance. The amounts 
charged to account 924, Property Insurance, or other appropriate accounts to cover such risks shall be 
credited to this account. A schedule of risks covered shall be maintained, giving a description of the property 
involved, the character of the risks covered and the rates used. 

B. Charges shall be made to this account for losses covered, not to exceed the account balance. 
Details of these charges shall be maintained according to the year the casualty occurred which gave rise to 
the loss. 

228.2 Accumulated provision for injuries and damages. 
A. This account shall be credited with amounts charged to account 925, Injuries and Damages, or 

other appropriate accounts, to meet the probable liability, not covered by insurance, for deaths or injuries to 
employees and others, and for damages to property neither owned nor held under lease by the utility. 

B. When liability for any injury or damage is admitted by the utility either voluntarily or because of the 
decision of a court or other lawful authority, such as a workmens' compensation board, the admitted liability 
shall be charged to this account and credited to the appropriate current liability account. Details of these 
charges shall be maintained according to the year the casualty occurred which gave rise to the loss. 

Note: Recoveries or reimbursements for losses charged to this account shall be credited hereto; the 
cost of repairs to property of others if provided for herein shall be charged to this account. 

228.3 Accumulated provision for pensions and benefits. 
A. This account shall include provisions made by the utility and amounts contributed by employees 

for pensions, accident and death benefits, savings, relief, hospital and other provident purposes, where the 
funds are included in the assets of the utility either in general or in segregated fund accounts. 

B. Amounts paid by the utility for the purposes for which this liability is established shall be charged 
hereto. 

C. A separate account shall be kept for each kind of provision included herein. 
Note: II employee pension or benefit plan funds are not included among the assets of the utility but 

are held by outside trustees, payments into such funds, or accruals therefor, shall not be included in this 
account. 

228.4 Accumulated miscellaneous operating provisions. 
A This account shall include all operating provisions which are not provided for elsewhere. 
B. This account shall be maintained in such manner as to show the amount of each separate 

provision and the nature and amounts of the debits and credits thereto. 
Nole: This account includes only provisions as may be created for operating purposes and does not 

include any reservations of income the credits for which should be carried in account 215, Appropriated 
Retained Earnings. 

229 Accumulated provision for rate refunds. 
A This account shall be credited with amounts charged to Account 496, Provision for Rate Refunds, 

to provide for estimated refunds where the utility is collecting amounts in rates subject to refund. 
B. When a refund of any amount recorded in this account is ordered by a regulatory authority, such 

amount shall be charged hereto and credited to Account 242, Miscellaneous Current and Accrued Liabilities. 
C. Records supporting the entries to this account shall be kept so as to identify each amount recorded 

by the respective rate filing docket number. 

231 Notes payable. 
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This account shall include the face value of all notes, drafts, acceptances, or other similar evidences 
of indebtedness, payable on demand or within a time not exceeding one year from date of issue, to other than 
associated companies. 

232 Accounts payable. 
This account shall include all amounts payable by the utility within one year, which are not provided 

for in other accounts. 

233 Notes payable to associated companies. 
234 Accounts payable to associated companies. 

These accounts shall include amounts owing to associated companies on notes, drafts, acceptances, 
or other similar evidences of indebtedness, and open accounts payable on demand or not more than one year 
from date of issue or creation. 

Note: Exclude from these accounts notes and accounts which are includible in account 223, 
Advances from Associated Companies. 

235 Customer deposits. 
This account shall include all amounts deposited with the utility by customers as security for the 

payment of bills. 

236 Taxes accrued. 
A This account shall be credited with the amount of taxes accrued during the accounting period, 

corresponding debits being made to the appropriate accounts for tax charges. Such credits may be based 
upon estimates, but from time to time during the year as the facts become known, the amount of the periodic 
credits shall be adjusted so as to include as nearly as can be determined in each year the taxes applicable 
thereto. Any amount representing a prepayment of taxes applicable to the period subsequent to the date of 
the balance sheet, shall be shown under account 165, Prepayments. 

B. If accruals for taxes are found to be insufficient or excessive. correction therefor sha!I be made 
through current tax accruals. 

C. Accruals for taxes shall be based upon the net amounts payable after credit for any discounts, and 
shall not include any amounts for interest on tax deficiencies or refunds. Interest received on refunds shall 
be credited to account 419, Interest and Dividend Income, and interest paid on deficiencies shall be charged 
to account 431, Other Interest Expense. 

D. The records supporting the entries to this account shall be kept so as to show for each class of 
taxes, the amount accrued, the basis for the accrual, the accounts to which charged, and the amount of tax 
paid. 

237 Interest accrued. 
This acccunt shall include the amount of interest accrued but not matured on all liabilities of the utility 

not including, however, interest which is added to the principal of the debt on which incurred. Supporting 
records shall be maintained so as to show the amount of interest accrued on each obligation. 

238 Dividends declared. 
This account shall include the amount of dividends which have been declared but not paid. Dividends 

shall be credited to this account when they become a liability. 

239 Matured long-term debt. 
This account shall include the amount of long-term debt (including any obligation for premiums) 

matured and unpaid, without specific agreement for extension of the time of payment and bonds called for 
redemption but not presented. 

240 Matured interest. 
This account shall include the amount of matured interest on long- term debt or other obligations of 

the utility at the date of the balance sheet unless such interest is added to the principal of the debt on which 
incurred. 
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241 Tax collections payable. 
This account shall inciude the amount of taxes collected by the utility through payroii deductions or 

otherwise pending transmittal of such taxes to the proper taxing authority. 
Note: Do not include liability for taxes assessed directly against the utility which are accounted for as 

part of the utility's own tax expense. 

242 Miscellaneous current and accrued liabilities. 
A. This account shall include the amount of all other current and accrued liabilities not provided for 

elsewhere appropriately designated and supported as to show the nature of each liability. 
B. The utility is to include in a separate subaccount amounts payable for gas in unbalanced 

transactions where gas is received from another party in exchange, load balancing, or no-notice transportation 
transactions. (See Account 806.) If the amount payable is settled by other than gas, Account 495, Other Gas 
Revenues, must be credited or Account 813, Other gas supply expenses, charged for the difference between 
the amount of the consideration paid and the recorded amount of the payable settled. Records are to be 
maintained so that there is readily available for each party entering gas exchange, load balancing, or no-notice 
transportation transactions, the quantity and cost of gas received and the amount and basis of consideration 
paid if other than gas. 

243 Obligations under capital leases--current. 
This account shall include the portion due within one year, of the obligations recorded for the 

amounts applicable to leased property recorded as assets in account 101.1, Property under Capital 
Leases, or account 121, Non-Utility Property. 

252 Customer advances for construction. 
This account shall include advances by customers for construction which are to be refunded either 

wholly or in part. When a customer is refunded the entire amount to which he is entitled, according to the 
agreement or rule under which the advance was made, the balance, if any, remaining in this account shall be 
credited to the respective plant account. 

253 Other deferred credits. 
This account shall include advance billings and receipts and other deferred credit items, not provided 

for elsewhere, including amounts which cannot be entirely cleared or disposed of until additional information 
has been received. 

254 Other regulatory liabilities. 
A. This account shall include the amounts of regulatory liabilities, not includible in other accounts, 

imposed on the utility by the ratemaking actions of regulatory agencies. (See Definition No. 30.) 
B. The amounts included in this account are to be established by those credits which would have 

been included in net income determinations in the current period under the general requirements of the 
Uniform System of Accounts but for it being probable that: (1) Such items will be included in a different 
period(s) for purposes of developing the rates that the utility is authorized to charge for its utility services; or 
(2) refunds to customers, not provided for in other accounts, will be required. When specific identification of 
the particular source of the regulatory liability cannot be made or when the liability arises from revenues 
collected pursuant to tariffs on file at a regulatory agency, Account 407.3, Regulatory Debits, shall be debited. 
The amounts recorded in this account generally are to be credited to the same account that would have been 
credited if included in income when earned except: (1) All regulatory liabilities established through the use of 
Account 407.3 shall be credited to Account 407.4, Regulatory Credits; and (2) in the case of refunds, a cash 
account or other appropriate account should be credited when the obligation is satisfied. 

C. If it is later determined that the amounts recorded in this account will not be returned to customers 
through rates or refunds, such amounts shall be credited to Account 421, Miscellaneous Nonoperating 
Income, or Account 434, Extraordinary Income, as appropriate, in the year such determination is made. 

D. The records supporting the entries to this account shall be so kept that the utility can furnish full 
information as to the nature and amount of each regulatory liability included in this account, including 
justification for inclusion of such amounts in this account. 
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255 Accumulated deferred investment tax credits. 
A. This account shall be credited with all investment tax credits deferred by companies which have 

elected to follow deferral accounting, partial or full, rather than recognizing in the income statement the total 
benefits of the tax credit as realized. After such election, a company may not transfer amounts from this 
account, except as authorized herein and in accounts 411.4, Investment Tax Credit Adjustments, Utility 
Operations, 411.5, Investment Tax Credit Adjustments, Nonutility Operations, and 420, Investment Tax 
Credits, or with approval of the Commission. 

B. Where the company's accounting provides that investment tax credits are to be passed on to 
customers, this account shall be debited and account 411.4 credited with a proportionate amount determined 
in relation to the average useful life of gas utility plant to which the tax credits relate to such lesser period of 
time as allowed by a regulatory agency having rate jurisdiction. If, however, the deferral procedure provides 
that investment tax credits are not to be passed on to customers the proportionate restorations to income shall 
be credited to account 420. 

C. If any of the investment tax credits to be deferred are related to utility operations other than gas 
or to non- utility operations, appropriate subdivisions of this account shall be maintained. Contra entries 
l!ffecting such subdivisions shall be appropriately recorded in accounts 413, Expenses of Gas Plant Leased 
to Others; or 414, Other Utility Operating Income. 

D. Records shall be maintained identifying the properties related to the investment tax credits for each 
year, the weighted average service life of such properties, and any unused balance of such credits. Such 
records are not necessary unless the credits are deferred. 

256 Deferred gains from disposition of utility plant. 
This account shall include gains from the sale or other disposition of property previously recorded in 

account 105, Gas Plant Held for Future Use and account 105.1, Production Properties Held for Future Use, 
under the provisions of paragraphs B, C, and D thereof, where such gains are significant and are to be 
amortized over a period of 5 years, unless otherwise authorized by the Commission. The amortization of the 
amounts in this account shall be made by credits to account 411.6, Gains from Disposition of Utility Plant. 
Subdivision of this account shall be maintained so that amounts relating to account 105, Gas Plant Held for 
Future Use and account 105.1, Production Properties Held for Future Use, can be readily identifiable. (See 
accounts 105, Gas Plant Held for Future Use and account 105.1, Production Properties Held for Future Use.) 

257 Unamortized gain on reacquired debt. 
This account shall include the amounts of discount realized upon reacquisition or redemption of long­

term debt. The amounts in this account shall be amortized in accordance with General Instruction 17. 

SPECIAL INSTRUCTIONS 
Accumulated Deferred Income Taxes 

A. Before using the deferred tax accounts provided below refer to General Instruction 18. 
Comprehensive lnterperiod Income Tax Allocation. 

B. The text of these accounts are designed primarily to cover deferrals of Federal income taxes. 
However, they are also to be used when making deferrals of State and local income taxes. Natural gas 
companies which, in addition to a gas utility department, have another utility department, electric, water, etc., 
and nonutility property which have deferred taxes on income with respect thereto shall separately classify such 
deferrals in the accounts provided below so as to allow ready identification of items relating to each utility 
department and to Other Income and Deductions. 

281 Accumulated deferred income taxes--Accelerated amortization property. 
A. This account shall include tax deferrals resulting from adoption of the principles of comprehensive 

interpe- riod tax allocation described in General Instruction 18 of this system of accounts that relate to property 
for which the utility has availed itself of the use of accelerated (5-year) amortization of (1) certified defense 
facilities as permitted by Section 168 of the Internal Revenue Code and (2) certified pollution control facilities 
as permitted by Section 169 of the Internal Revenue Code. 

B. This account shall be credited and accounts 410.1, Provision for Deferred Income Taxes, Utility 
Operating Income, or 410.2, Provision for Deferred Income Taxes, Other Income and Deductions, as 

51 



appropriate, shall be debited with tax effects related to property described in paragraph A above where taxable 
income is lower than pretax accounting income due to differences between the periods in which revenue and 
expense transactions affect taxable income and the periods in which they enter into the determination of 
pretax accounting income. 

C. This account shall be debited and accounts 411.1, Provision for Deferred Income Taxes--Credit, 
Utility Operating Income, or 411.2, Provision for Deferred Income Taxes--Credit, Other Income and 
Deductions, as appropriate, shall be credited with tax effects related to property described in paragraph A 
above where taxable income is higher than pretax accounting income due to differences between the periods 
in which revenue and expense transactions affect taxable income and the periods in which they enter into the 
determination of pretax accounting income. 

D. The utility is restricted in its use of this account to the purposes set forth above. It shall not transfer 
the balance in this account or any portion thereof to retained earnings or make any use thereof except as 
provided in the text of this account without prior approval of the Commission. Upon the disposition by sale, 
exchange, transfer, abandonment or premature retirement of plant on which there is a related balance herein, 
this account shall be charged with an amount equal to the related income tax expense, if any, arising from 
such disposition and account 411.1, Provision for Deferred Income Taxes-- Credit, Utility Operating Income, 
or 411.2, Provision for Deferred Income Taxes--Credit, Other Income and Deductions, as appropriate, shall 
be credited. When the remaining balance, after consideration of any related income tax expense, is less than 
$25,000, this account shall be charged and account 411.1 or 411.2, as appropriate, credited with such 
balance. If after consideration of any related income tax expense, there is a remaining amount of $25,000 or 
more, the Commission shall authorize or direct how such amount shall be accounted for at the time approval 
for the disposition of accounting is granted. When plant is disposed of by transfer to a wholly owned subsidiary 
the related balance in this account shall also be transferred. When the disposition relates to retirement of an 
item or items under a group method of depreciation where there is no tax effect in the year of retirement, no 
entries are required in this account if it can be determined that the related balances would be necessary to 
be retained to offset future group item tax deficiencies. 

282 Accumulated deferred income taxes--Other property. 
A This account shall include the tax deferrals resulting from adoption of the principle of 

comprehensive interperiod income tax allocation described in General Instruction 18 of this system of 
accounts which are related to all property other than accelerated amortization property. 

B. This account shall be credited and accounts 410.1, Provision for Deferred Income Taxes, Utility 
Operating Income, or 410.2, Provision for Deferred Income Taxes, Other Income and Deductions, as 
appropriate, shall be debited with tax effects related to property described in paragraph A above where taxable 
income is lower than pretax accounting income due to differences between the periods in which revenue and 
expense transactions affect taxable income and the periods in which they enter into the determination of 
pretax accounting income. 

C. This account shall be debited and accounts 411.1, Provision for Deferred Income Taxes--Credit, 
Utility Operating Income, or 411.2, Provision for Deferred Income Taxes--Credit, Other Income and 
Deductions, as appropriate, shall be credited with tax effects related to property described in paragraph A 
above where taxable income is higher than pretax accounting income due to differences between the periods 
in which revenue and expense transactions affect taxable income and the periods in which they enter into the 
determination of pretax accounting income. 

D. The utility is restricted in its use of this account to the purposes set forth above. It shall not transfer 
the balance in this account or any portion thereof to retained earnings or make any use thereof except as 
provided in the text of this account without prior approval of the Commission. Upon the disposition by sale, 
exchange, transfer, abandonment or premature retirement of plant on which there is a related balance herein, 
this account shall be charged with an amount equal to the related income tax expense, if any, arising from 
such disposition and account 411.1, Income Taxes Deferred in Prior Years-- Credit, Utility Operating Income, 
or 411.2, Income Taxes Deferred in Prior Years--Credit, Other Income and Deductions, shall be credited. 
When the remaining balance, after consideration of any related tax expenses, is less than $25,000, this 
account shall be charged and account 411.1 or 411.2, as appropriate, credited with such balance. If after 
consideration of any related income tax expense, there is a remaining amount of $25,000 or more, the 
Commission shall authorize or direct how such amount shall be accounted for at the time approval for the 
disposition of accounting is granted. When plant disposed of by transfer to a wholly owned subsidiary, the 
related balance in this account shall also be transferred. When the disposition relates to retirement of an item 
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or items under a group method of depreciation where there is no tax effect in the year of retirement, no entries 
are required in this account if it can be determined that the related balance would be necessary to be retained 
to offset future group item tax deficiencies. 

283 Accumulated deferred income taxes--Other. 
A. This account shall include all credit tax deferrals resulting from the adoption of the principles of 

comprehensive interperiod income tax allocation described in General Instruction 18 of this system of 
accounts other than those deferrals which are includible in Accounts 281, Accumulated Deferred Income 
Taxes--Accelerated Amortization Property and 282, Accumulated Deferred Income Taxes--Other Property. 

B. This account shall be credited and accounts 410.1 Provision for Deferred Income Taxes, Utility 
Operating Income, or 410.2, Provision for Deferred Income Taxes, Other Income and Deductions, as 
appropriate, shall be debited with tax effects related to items described in paragraph A above where taxable 
income is lower than pretax accounting income due to differences between the periods in which revenue and 
expense transactions affect taxable income and the periods in which they enter into the determination of 
pretax accounting income. 

C. This account shall be debited and accounts 411.1, Provision for Deferred Income Taxes--Credit, 
Utility Operating Income or 411.2, Provision for Deferred Income Taxes--Credit, Other Income and 
Deductions, as appropriate shall be credited with tax effects related to items described in paragraph A above 
where taxable income is higher than pretax accounting income due to differences between the periods in 
which revenue and expense transactions affect taxable income and the periods in which they enter into the 
determination of pretax accounting income. 

D. Records with respect to entries to this account, as described above, and the account balance, shall 
be so maintained as to show the factors of calculation with respect to each annual amount of the item or class 
of items. 

E. The utility is restricted in its use of this account to the purposes set forth above. It shall not transfer 
the balance in the account or any portion thereof to retained earnings or to any other account or make any 
use thereof except as provided in the text of this account, without prior approval of the Commission. Upon the 
disposition by sale, exchange, transfer, abandonment or premature retirement of items on which there is a 
related balance herein, this account shall be charged with an amount equal to the related income tax effect, 
if any, arising from such disposition and account 411.1, Provision For Deferred Income Taxes--Credit, Utility 
Operating Income, or 411.2, Provision For Deferred Income Taxes--Credit, Other Income and Deductions, 
as appropriate, shall be credited. When the remaining balance, after consideration of any related tax 
expenses, is less than $25,000, this account shall be charged and account 411.1 or 411.2, as appropriate, 
credited with such balance. If after consideration of any related income tax expense, there is a rem<1ining 
amount of $25,000 or more, the Commission shall authorize or direct how such amount shall be accounted 
for at the time approval for the disposition of accounting is granted. When plant is disposed of by transfer to 
a wholly owned subsidiary, the related balance in this account shall also be transferred. When the disposition 
relates to retirement of an item or items under a group method of depreciation where there is no tax effect in 
the year of retirement, no entries are required in this account if it can be determined that the related balance 
would be necessary to be retained to offset future group item tax deficiencies. 

301 Organization. 
302 Franchises and consents. 
303 Miscellaneous intangible plant. 

Gas Plant Accounts 
1. INTANGIBLE PLANT 

2. PRODUCTION PLANT 
A. MANUFACTURED GAS PRODUCTION PLANT 

304 Land and land rights. 
305 Structures and improvements. 
306 Boiler plant equipment. 
307 Other power equipment. 
308 Coke ovens. 
309 Producer gas equipment. 
310 Water gas generating equipment. 
311 Liquefied petroleum gas equipment. 
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312 Oil gas generating equipment. 
313 Generating equipment--other processes. 
314 Coal, coke, and ash handling equipment. 
315 Catalytic cracking equipment. 
316 Other reforming equipment. 
317 Purification equipment. 
318 Residual refining equipment. 
319 Gas mixing equipment. 
320 Other equipment. 

B. NATURAL GAS PRODUCTION PLANT 
B.1. Natural Gas Production and Gathering Plant 

325.1 Producing lands. 
325.2 Producing leaseholds. 
325.3 Gas rights. 
325.4 Rights-of-way. 
325.5 Other land and land rights. 
326 Gas well structures. 
327 Field compressor station structures. 
328 Field measuring and regulating station structures. 
329 Other structures. 
330 Producing gas wells--Well construction. 
331 Producing gas wells--Well equipment. 
332 Field lines. 
333 Field compressor station equipment. 
334 Field measuring and regulating station equipment. 
335 Drilling and cleaning equipment. 
336 Purification equipment. 
337 Other equipment. 
338 Unsuccessful exploration and development costs. 

B.2. Products Extraction Plant 
340 Land and land rights. 
341 Structures and improvements. 
342 Extraction and refining equipment. 
343 Pipe lines. 
344 Extracted product storage equipment. 
345 Compressor equipment. 
346 Gas measuring and regulating equipment. 
347 Other equipment. 

3. NATURAL GAS STORAGE AND PROCESSING PLANT 
A. UNDERGROUND STORAGE PLANT 

350.1 Land. 
350.2 Rights-of-way. 
351 Structures and improvements. 
352 Wells. 
352.1 Storage leaseholds and rights. 
352.2 Reservoirs. 
352.3 Nonrecoverable natural gas. 
353 Lines. 
354 Compressor station equipment. 
355 Measuring and regulating equipment. 
356 Purification equipment. 
357 Other equipment. 

B. OTHER STORAGE PLANT 
360 Land and land rights. 
361 Structures and improvements. 
362 Gas holders. 
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363 Purification equipment. 
363.1 Liquefaction equipment. 
363.2 Vaporizing equipment. 
363.3 Compressor equipment. 
363.4 Measuring and regulating equipment. 
363.5 Other equipment. 

C. BASE LOAD LIQUEFIED NATURAL GAS 
TERMINALING AND PROCESSING PLANT 

364.1 Land and land rights. 
364.2 Structures and improvements. 
364.3 LNG processing terminal equipment. 
364.4 LNG transportation equipment. 
364.5 Measuring and regulating equipment. 
364.6 Compressor station equipment. 
364. 7 Communication equipment. 
364.8 Other equipment. 

4. TRANSMISSION PLANT 
365.1 Land and land rights. 
365.2 Rights-of-way. 
366 Structures and improvements. 
367 Mains. 
368 Compressor station equipment. 
369 Measuring and regulating station equipment. 
370 Communication equipment. 
371 Other equipment. 

37 4 Land and land rights. 
375 Structures and improvements. 
376 Mains. 
377 Compressor station equipment. 

5. DISTRIBUTION PLANT 

378 Measuring and regulating station equipment--General. 
379 Measuring and regulating station equipment--City gate check stations. 
380 Services. 
381 Meters. 
382 Meter installations. 
383 House regulators. 
384 House regulatory installations. 
385 Industrial measuring and regulating station equipment. 
386 Other property on customers' premises. 
387 Other equipment. 

389 Land and land rights. 
390 Structures and improvements. 
391 Office furniture and equipment. 
392 Transportation equipment. 
393 Stores equipment. 
394 Tools, shop and garage equipment. 
395 Laboratory equipment. 
396 Power operated equipment. 
397 Communication equipment. 
398 Miscellaneous equipment. 
399 Other tangible property. 

301 Organization. 

6. GENERAL PLANT 

Gas Plant Accounts 
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This account shall include all fees paid to Federal or State governments for the privilege of 
incorporation and expenditures incident to organizing the corporation, partnership, or other enterprises and 
putting it into readiness to do business. 

ITEMS 
1. Cost of obtaining certificates authorizing an enterprise to engage in the public utility business. 
2. Fees and expenses for incorporation. 
3. Fees and expenses for mergers or consolidations. 
4. Office expenses incident to organizing the utility. 
5. Stock and minute books and corporate seal. 

Note A: This account shall not include any discounts upon securities issued or assumed; nor shall it 
include any costs incident to negotiating loans, selling bonds or other evidences of debt, or expenses in 
connection with the authorization, issuance, or sale of capital stock. 

Note B: Exclude from this account and include in the appropriate expense account the cost of 
preparing and filing papers in connection with the extension of the term of incorporation unless the first 
organization costs have been written off. When charges are made to this account for expenses incurred in 
mergers, consolidations, or reorganizations, amounts previously included herein or in similar accounts in the 
books of the companies concerned shall be excluded from this account. 

302 Franchises and consents. 
A. This account shall include amounts paid to the Federal Government, to a State or to a political 

subdivision thereof in consideration for franchises, consents, or certificates, running in perpetuity or for a 
specified term of more than 1 year, together with necessary and reasonable expenses incident to procuring 
such franchises, consents, or certificates of permission and approval, including expenses of organizing and 
merging separate corporations, where statutes require, solely for the purpose of acquiring franchises. 

B. If a franchise, consent, or certificate is acquired by assignment, the charge to this account in 
respect thereof shall not exceed the amount paid therefor by the utility to the assignor, nor shall it exceed the 
amount paid by the original grantee, plus the expense of acquisition to such grantee. Any excess of the 
amount actually paid by the utility over the amount above specified shall be charged to account 426.5, Other 
Deductions. 

C. When any franchise has expired, the book cost thereof shall be credited hereto and charged to 
account 426.5, Other Deductions, or to account 111, Accumulated Provision for Amortization and Depletion 
of Gas Utility Plant, as appropriate. 

D. Records supporting this account shall be kept so as to show separately the book cost of each 
franchise or consent. 

Note: Annual or other periodic payments under franchises shall not be included herein but in the 
appropriate operating expense account. 

303 Miscellaneous intangible plant. 
A. This account shall include the cost of patent rights, licenses, privileges, and other intangible 

property necessary or valuable in the conduct of the utility's gas operations and not specifically chargeable 
to any other account. 

B. When any item included in this account is retired or expires, the book cost thereof shall be credited 
hereto and charged to account 426.5, Other Deductions, or account 111, Accumulated Provision for 
Amortization and Depletion of Gas Utility Plant, as appropriate. 

C. This account shall be maintained in such a manner that the utility can furnish full infonnation with 
respect to the amounts included herein. 

304 Land and land rights. 
This account shall include the cost of land and land rights used in connection with manufactured gas 

production. (See gas plant instruction 7.) 

305 Structures and improvements. 
This account shall include the cost of structures and improvements used in connection with 

manufactured gas production. (See gas plant instruction 8.) 
Note: Include relief holders in this account. 
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306 Boiler plant equipment. 
This account shall include the cost installed of furnaces, boilers, steam and feed water piping, boiler 

apparatus, and accessories used in the production of steam at gas production plants. 
ITEMS 

1. Accumulators. 
2. Air preheaters, including fans and drives, and ducts not part of building. 
3. Ash disposal equipment, including sluiceways not part of a building, pumps and piping, crane, 

ash bucket conveyor and drives, ash cars, etc. 
4. Belt conveyors, including drives. 
5. Blast gate valves. 
6. Blow-down tanks and piping. 
7. Boilers, including valves attached thereto, casings, safety valves, soot blowers, soot hoppers, 

superheaters, and feed water regulators. 
8. Cinder and dust catcher system, including mechanical and electric types. 
9. Coal and coke handling equipment, including hoppers, lorries, etc., used wholly for boilers. 
10. Combustion control system, including all apparatus installed for the regulation and control of 

the supply of fuel or air to boilers. 
11. Control apparatus. 
12. Cranes, hoists, etc., wholly identified with apparatus listed herein. 
13. Desuperheaters and reducing valves. 
14. Draft apparatus, including forced, induced, and other draft systems, with blowers, fans, and 

ducts not part of building. 
15. Economizers. 
16. Emergency lighting systems, not part of building, keep-a-lite systems, etc. 
17. Emergency signal systems, in connection with boiler operation. 
18. Feed water heaters, including primary and stage. 
19. Flues, uptakes, and breeching, whether or not stacks are included in this account. 
20. Foundations and settings, specially constructed for and not intended to outlast the apparatus 

for which provided. 
21. Furnaces. 
22. Gas firing system, including gas lines, burners, etc., for gas fired boilers. 
23. Injectors. 
24. Mechanical stoker and feeding systems, clinker grinders, including drives. 
25. Meters, gauges, recording instruments, etc. 
26. Oil burning equipment, including tanks, heaters, pumps with drives, burner equipment, piping, 

and conditioning apparatus. 
27. Painting, first cost. 
28. Panels, control (for operating apparatus listed herein). 
29. Piping system, steam header and exhaust header, including accessory pipe hangers, steam 

traps, etc., make-up water, feed water, drip, blow-off, water pipe lines used for steam plant, and valve control 
system. 

30. Platforms, railings, steps, gratings, etc., appurtenant to apparatus listed herein. 
31. Pulverizing equipment. 
32. Pumps and driving units, for feed water, heater condensate, condenser water, and drip. 
33. Stacks--brick, steel, and concrete, when set on separate foundations independent of 

substructure or superstructure of building. 
34. Steam reheaters. 
35. Steelwork, especially constructed for apparatus listed herein. 
36. Tanks, including surge, weighing, return, blow-off, feed water storage. 
37. Tar burning equipment for utilization of tar as boiler fuel, including tanks, pumps, burner 

equipment, piping, etc. 
38. Waste heat boilers and accessories--stack valve and stack irrespective of location. 
39. Water treatment system, including purifiers, settling tanks, filters, chemical mixing and dosing 

apparatus, etc. 
Note A: This account shall not include boilers or steam pipes whose primary purpose is the heating 

of buildings. 
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Note B: When the system for supplying boiler or condenser water is elaborate, as when it includes 
a darn, reservoir, canai, or pipe iine, the cost shali not be charged io this account but to a special subdivision 
of account 305, Structures and lmprovements--Manufactured Gas. 

307 Other power equipment. 
A. This account shall include the cost installed of electric generating and accessory equipment used 

for supplying electricity in gas production plants. 
B. This account shall also include the cost installed of miscellaneous power equipment at gas 

production plants which is not included in any other account. 
ITEMS 

1. Acid proofing of battery rooms. 
2. Air duct runs in battery rooms. 
3. Air pump, streamjet. 
4. Batteries for control and general station use. 
5. Belts, pulleys, hangers, shafts, and countershafts. 
6. Cables between generators and switchboards. 
7. Cabinets, control. 
8. Compartments, including buses, connections, and items permanently attached. 
9. Enclosure equipment not an integral part of building. 
10. Engines, including steam rotary or reciprocating, steam turbines, and internal combustion 

engines. 
11. Foundations and settings, specially constructed for and not intended to outlast the apparatus 

for which provided. 
12. Generators, a.c. or d.c., including excitation system. 
13. Ground connections, for main station ground. 
14. Lightning arresters. 
15. Motor generators, frequency changers and converters. 
16. Overhead power lines, including poles, crossarms, insulators, conductors, etc. 
i7. Panels, control, including supports and instruments. 
18. Piping applicable to apparatus listed herein. 
19. Reactors. 
20. Rectifiers. 
21. Safety equipment, including rubber mats, remote closing devices, glove cabinets. 
22. Switchboards, including frames, panels, meters, and instruments. 
23. Switching equipment, including oil circuit breakers, disconnecting switches, and connections. 
24. Synchronous converters. 
25. Transformers, including transformer platforms. 
26. Underground conduit system, including manholes and conductors. 

Note: When any unit of equipment listed herein is wholly used to furnish power to equipment included 
in another single account, its cost shall be included in such account. 

308 Coke ovens. 
This account shall include the cost installed of coke ovens used for the production of gas. 

ITEMS 
1. Apparatus for placing coal in ovens. 
2. Bins, if not part of a building. 
3. Cabinets, control. 
4. Calorimeters. 
5. Cars, quenching. 
6. Charging lorry. 
7. Clay mixers. 
8. Coke guide. 
9. Coke and pusher benches. 
10. Collecting mains. 
11. Control apparatus. 
12. Conveyor, flight. 
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13. Cover lifting machinery. 
i4. Door handling machine. 
15. Door luting machine. 
16. Driving units for coke oven machinery. 
17. Enclosures for machinery. 
18. Engines, when not an integral part of the driven equipment. 
19. Firing equipment. 
20. Flues, uptakes, and breeching. 
21. Foundations. 
22. Fuel handling equipment used exclusively for coal to be carbonized in ovens. 
23. Fuel systems under ovens. 
24. Hot coke wharves. 
25. Hot coke cars. 
26. Instruments or meters, electrical. 
27. Locomotives. 
28. Mud mill. 
29. Motor control equipment. 
30. Ovens. 
31. Panel, control. 
32. Piping, including ascension pipes, hydraulic main, liquor flushing decanter tank, liquor pump, 

and return line to hydraulic main. 
33. Pushers, including tracks and driving equipment. 
34. Quenching station including structure, tank, well, piping, etc. 
35. Quenching towers, piping, etc. 
36. Regenerator, from bottom of oven floor tile to battery foundation. 
37. Reversing machine, with enclosure. 
38. Scale, platform. 
39. Signal system. 
40. Skip hoist. 
41. Stacks. 
42. Steel and iron work supports, platforms, stairways, etc. 
43. Switches and switchboards. 

309 Producer gas equipment. 
This account shall include the cost installed of equipment used for the production of producer gas. 

ITEMS 
1. Ash handling equipment, used exclusively for producers. 
2. Blast apparatus, including blowers, driving units, and blast mains. 
3. Control apparatus. 
4. Coolers and scrubbers. 
5. Driving apparatus for producers. 
6. Foundations and settings, specially constructed for and not intended to outlast the apparatus for 

which provided. 
7. Fuel handling equipment, used exclusively for producers. 
8. Humidifiers. 
9. Piping--air, steam (commencing at steam header), water (inside of building), and producer gas 

(up to outlet of final piece of apparatus in building). 
10. Producer boosters, including driving units. 
11. Producers. 
12. Waler separators. 

310 Water gas generating equipment. 
This account shall include the cost installed of equipment used in the generation of water gas. 

ITEMS 
1. Automatic operation equipment. 
2. Back-run installations. 
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3. Blast equipment, including blowers and driving units, piping and supports. 
4. Bridge, coal shed to generator house. 
5. Carburetors. 
6. Charging equipment, fuel. 
7. Circulating water pumps. 
8. Concrete or brick pits, including cover, not part of building. 
9. Control apparatus. 
10. Conveyors. 
11. Dust collectors. 
12. Enclosures for equipment (barriers, fire walls, guards, housings, screens, etc.). 
13. Flow meters. 
14. Foundations and settings, specially constructed for and not intended to outlast the apparatus 

for which provided. 
15. Fuel handling equipment used exclusively for fuel for this account. 
16. Gauges, indicating and recording. 
17. Generators. 
18. Hot valves. 
19. Hydraulic operation equipment. 
20. Instruments and meters, electrical. 
21. Oil handling and storage apparatus used solely for water gas apparatus (tanks, pumps and oil 

lines, oil heaters, manholes, valve pits, regulators, strainers, etc.). 
22. Oil spray. 
23. Operating floors and supports, stairways, etc. 
24. Piling under foundations. 
25. Piping and valves--steam (commencing at steam header) tar (to decanter) water (inside of 

building), and gas up to outlet of final pieces of apparatus in building). 
26. Pressure regulators. 
27. Scales, when used in connection with items in this account. 
28. Seal pots. 
29. Superheaters and superheater stacks. 
30. Tanks, hydraulic pressure. 
31. Valve operating mechanisms. 
32. Wash boxes. 

311 Liquefied petroleum gas equipment. 
A. This account shall include the cost installed of equipment used for the production of gas from 

petroleum derivatives, such as propane, butane, or gasoline. 
B. Subdivisions of this account shall be maintained for each producing process for which this account 

is provided. A separate subaccount shall be maintained also for bottling equipment included herein. 
ITEMS 

1. Blowers. 
2. Boilers. 
3. Calorimixer. 
4. Carbureting equipment. 
5. Compression equipment. 
6. Controller. 
7. Control apparatus. 
8. Enclosures and protective fences. 
9. Foundations and settings, specially constructed for and not intended to outlast the apparatus for 

which provided. 
10. Heat exchanger. 
11. Gauges and instruments. 
12. Mixing or proportioning equipment. 
13. Motors, not an integral part of driven equipment. 
14. Odorizing equipment. 
15. Oil separator. 
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16. Piping--steam (commencing at steam header), water (inside of building), oil (from supply tank), 
and gas (up to outlet of final piece of apparatus in building). 

17. Pits. 
18. Prime movers. 
19. Pumps, including driving units. 
20. Regulator. 
21. Stairs, platforms, and ladders. 
22. Storage equipment, tanks, etc. 
23. Superheater. 
24. Traps. 
25. Valves--regulating and check. 
26. Vaporizing equipment. 

312 Oil gas generating equipment. 
This account shall include the cost installed of equipment used for generating oil gas. 

ITEMS 
1. Air blast equipment, including blowers and driving units, piping and supports. 
2. Air inlet louvres and filters. 
3. Foundations and settings, specially constructed for and not intended to outlast the apparatus for 

which provided. 
4. Generating equipment, including automatic cycle controls, generators, operating floor, 

superheaters and wash boxes. 
5. Instruments and instrument boards, complete with signal lights and thermocouples and including 

gauge board, pressure gauges, and pyrometers. 
6. Meters and regulators, such as, air flow meter, generator oil meter, steam flow meter, and steam 

regulator. 
7. Piping and valves, air, steam (commencing at steam header), water (inside building), and oil gas 

{up to outlet of final piece of apparatus in building). 
8. Pumps, hydraulic and oil. 
9. Tanks, hydraulic accumulator, hydraulic return, oil and steam accumulator. 

313 Generating equipment--Other processes. 
This account shall include, with subdivisions for each type of gas produced, the cost installed of 

generating equipment which is not included in any of the foregoing accounts, such as benches and retorts for 
the production of coal gas, equipment used for generating acetylene gas, etc. 

ITEMS 
As to coal gas production equipment: 

1. Benches. 
2. Charging and drawing machines. 
3. Control apparatus. 
4. Equipment for steaming retorts. 
5. Flues, uptakes and breeching, whether or not stacks are included in this account. 
6. Foundations. 
7. Fuel handling equipment used exclusively for retorts, including weight lorries, tracks, etc., and 

grinders, breakers, and screens located in retort house. 
8. Fuel system under retorts, including built-in producers. 
9. Piping, including ascension pipes, hydraulic main, liquor flushing decanter tank, liquor pump, and 

return line to hydraulic main. 
10. Primary atmospheric condensers. 
11. Retorts. 
12. Stacks--brick, steel, and concrete when set on separate foundations independent of 

substructure or superstructure of buildings, including lightning arresters. 

314 Coal, coke, and ash handling equipment. 
This account shall include the cost installed of structures or equipment used for the transportation, 

storage, washing, and treatment of coal, coke, and ashes, when used for general gas plant operations. 
ITEMS 
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1. Bins--mixing, refuse, storage, etc. 
2. Boom operating mechanism. 
3. Breaker equipment. 
4. Bridges, bridge track, and machinery. 
5. Bucket conveyors and supports. 
6. Capstan. 
7. Cars. 
8. Chutes. 
9. Circuit breakers. 
10. Coal loaders. 
11. Coal preparation machinery, including washing and drying equipment. 
12. Conduit, electrical. 
13. Conveyors and supports. 
14. Crane, caterpillar. 
15. Driving apparatus for equipment listed herein. 
16. Elevators. 
17. Enclosure equipment. 
18. Engines, not an integral part of driven equipment. 
19. Foundations and settings, specially constructed for and not intended to outlast the apparatus 

for which provided. 
20. Gravity swing unloader. 
21. Hoppers. 
22. Instruments or meters, electrical. 
23. Ladders, fixed. 
24. Loading towers and equipment. 
25. Locomotives. 
26. Motor generators used only for equipment in this account. 
27. Panel, control. 
28. Pitts. 
29. Pulverizing equipment. 
30. Railroad sidings and yard tracks. 
31. Sampling equipment. 
32. Scales. 
33. Screens. 
34. Sheds and fencing. 
35. Shuttle boom. 
36. Signal system equipment. 
37. Silo. 
38. Skip hoist. 
39. Stairs, railings, etc. 
40. Transfer cars and trucks. 
41. Trestles. 
42. Turntable. 
43. Unloaders. 
44. Weightometer. 

315 Catalytic cracking equipment. 
This account shall include the cost installed of equipment used for producing gas by the catalytic 

cracking process. 
ITEMS 

1. Caloric meters. 
2. Catalytic furnace, including catalyst and foundation. 
3. Combustion air blowers. 
4. Compressors, air. 
5. Control equipment. 
6. Cooling coils, including foundations. 
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7, Cooling towers, including foundations. 
8. Enclosures. 
9, Fractionalizing units. 
10. Piping and valves. 
11, Preheaters, 
12. Pressure regulators. 
13, Proportioning controls, 
14. Tanks. 
15, Vaporizers, 

316 Other reforming equipment. 
This account shall include the cost installed of equipment, other than catalytic cracking equipment, 

used primarily for reforming gas with resultant changes in its chemical composition and calorific value. 
ITEMS 

1. Blast equipment, including blowers and driving units, piping, and supports. 
2. Control apparatus, 
3. Foundations and settings, specially constructed for and not intended to outlast the apparatus for 

which provided. 
4. Fuel and ash handling equipment, used wholly in reforming gas. 
5, Oil gas apparatus, used for reforming gas. 
6. Piping--steam {commencing at steam header), water {inside of building), and gas {up to outlet 

of final piece of apparatus in building). 
7. Pumps and driving units. 
8. Purifiers for gas to be reformed. 
9, Regulators, 
10. Water gas generators, used primarily for reforming gas. 

317 Purification equipment. 
This account shall include the cost installed of apparatus used for the removal of impurities from gas 

and apparatus for conditioning gas, including pumps, wells, and other accessory apparatus. 
ITEMS 

1. Blowers for revivifying, 
2. Blowers for activators. 
3, Condensers and washer coolers. 
4. Control apparatus--conduit, cable, cabinets, switchboards, etc. 
5, Crane or cover lifting equipment, not part of the structure. 
6. Dehydrators. 
7. Engines, not an integral part of driven equipment. 
8. Foundations and settings, specially constructed for and not intended to outlast the equipment for 

which provided. 
9. Instruments and meters, electric. 
10. Lubricators. 
11, Naphthalene and light oil scrubbers. 
12. Other accessory equipment such as coolers, spray ponds, pumps, platforms, railings, stairs. 
13. Oxide elevators and pits, platforms, tables, and trenches. 
14. Piping--air, steam, water, gas, condensate, liquor, tar, etc., from inlet valve of first piece of 

apparatus to outlet valve of final piece of apparatus {or, in building, from entrance to building to exit from 
building). 

15. Precipitators. 
16. Purifiers--iron oxide or liquid, including first filling. 
17. Recording gauges and thermometers, 
18, Revivifying air ducts. 
19. Saturator with auxiliary equipment. 
20. Scrubbers, 
21. Seal and drip pots. 
22, Signal system identified with equipment herein. 
23, Sulphur removal apparatus. 
24. Tar extractors and Cottrell precipitators. 
25. Tar pumps and tanks. 
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26. Track runs for cranes and hoists. 
27. Wash boxes. 
28. Water meters, for cooling water. 

318 Residual refining equipment. 
This account shall include the cost installed of apparatus used in refining and handling of residuals 

except where the apparatus is necessary for the operation of property included in account 317, Purification 
Equipment. 

ITEMS 
1. Ammonia stills, condensers, saturators, etc. 
2. Apparatus for removal of residuals from purifier liquids. 
3. Coke filter. 
4. Coke handling and storage facilities used solely for coke held for sale. 
5. Condensers. 
6. Control apparatus. 
7. Coolers. 
8. Decanters. 
9. Foundations specially constructed for and not intended to outlast the apparatus for which 

provided. 
10. Gauges. 
11. Heating equipment for apparatus included in this account. 
12. Instruments. 
13. Light oil stills, washers, etc. 
14. Piping and pumps. 
15. Platforms, stairs, and ladders. 
16. Separators. 
17. Storage tanks. 
18. Supports. 
19. Tar dehydrators, stills, etc. 

319 Gas mixing equipment. 
This account shall include the cost installed of equipment used for mixing manufactured and natural 

gas, or the mixing of other gases incident to delivery of such mixed gases to the distribution system. 
ITEMS 

1. Alcohol units. 
2. Automatic mixing controls. 
3. Btu adjuster. 
4. Calorimeter. 
5. Calorimixer. 
6. Compressor. 
7. Gas heater. 
8. Gas scrubber (air filter, dust cleaner). 
9. Gauges and instruments. 
10. Meters. 
11. Mixing chambers. 
12. Odorizing equipment. 
13. Oil pump units. 
14. Panel and control equipment. 
15. Piping and valves. 
16. Regulators, pressure and ratio. 
17. Safety alarm equipment. 

320 Other equipment. 
This account shall include the cost installed of equipment used in the production of gas, when not 

assignable to any of the foregoing accounts. 
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ITEMS 
1. Cabinet, control. 
2. Compressed air system. 
3. Fire hose carts. 
4. First aid room equipment. 
5. Foamite system. 
6. Foundations and settings specially constructed for and not intended to outlast the apparatus tor 

which provided. 
7. Gasoline pumps. 
8. Hand pumps. 
9. Machine shop equipment, such as lathes, pipe cutting and threading machines, vise grinders, 

power saw, shop motors, shafting and belling, drill press, shapers, milling machines, planes, etc. 
10. Odorizing equipment. 
11. Office furniture and equipment. 
12. Oil loggers. 
13. Panel, control. 
14. Piping--yard, when not includible in other accounts. 
15. Pits. 
16. Platforms. 
17. Portable scaffolds, ladders, etc. 
18. Power shovels. 
19. Production laboratory equipment. 
20. Scales, not associated with other equipment. 
21. Special signal equipment. 
22. Tractors for general plant use. 
23. Works exhauster including driving unit and governor. 
24. Works station meters, including gauges, piping and accessories. 

SPECIAL INSTRUCTIONS 
Costs Related to Leases Acquired After October 7, 1969 

The net book value of amounts recorded in the natural gas production accounts incurred on or related 
to leases acquired after October 7, 1969, shall, in general, not exceed the net realizable value (estimated 
selling price less estimated costs of extraction, completion, and disposal) of recoverable hydrocarbon reserves 
discovered on such leases. After initiation of exploration and development on leases acquired after October 
7, 1969, the utility must determine after a reasonable period of time, and annually thereafter, whether the net 
realizable value of such recoverable reserves will be sufficient to absorb the net book value of amounts 
recorded in the accounts. The recoverable reserves shall be determined and attested to by independent 
appraisers no less frequently than every 3 years. If the net realizable value of recoverable reserves is not 
sufficient to absorb the net book value of amounts in the production accounts, the utility shall reduce the net 
book value of the amounts in the accounts lo net realizable value of recoverable reserves. The reduction shall 
be done by first reducing the unamortized amounts recorded in Account 338, Unsuccessful Exploration and 
Development Costs, by debiting Account 404.1, Amortization and Depletion of Producing Natural Gas Land 
and Land Rights (for Nonmajor companies, 403.1, Depreciation and Depletion Expense). Next, if the net book 
value related to successful costs exceeds the net realizable value of the recoverable reserves, the production 
plant accounts shall be written down to such net realizable value by appropriate charges and credits to the 
expense and valuation accounts. 

325.1 Producing lands. 
This account shall include the cost of lands held in fee on which producing natural gas wells are 

located, and lands held in fee which are being drained of natural gas through the operation by the utility of 
wells on other land. (See gas plant instruction 7-G.) 

325.2 Producing leaseholds. 
A. This account shall include the cost of acquiring leaseholds on which the utility pays royalties for 

natural gas obtained therefrom. (See gas plant instruction 7-G.) 
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B. Exclude from this account rents paid periodically for rights obtained under leases. Exclude also 
irom ihis account the cost of leaseholds which terminate in one year or less after they become effective. 

325.3 Gas rights. 
This account shall include the cost of natural gas rights used in producing natural gas, whereby the 

utility obtains ownership in gas underlying land not owned or leased by the utility. It does not provide for gas 
rights which are leased and which are properly chargeable to account 325.2, Producing Leaseholds. 

325.4 Rights-of-way. 
This account shall include the cost of all interests in land which terminate more than 1 year after they 

become effective and on which are localed gathering pipelines, telephone pole lines, and like property used 
in connection with the production of natural gas. (See gas plant instruction 7.) 

325.5 Other land and land rights. 
This account shall include the cost of land and land rights used in connection with the production of 

natural gas, when not properly assignable to any of the foregoing accounts. (See gas plant instruction 7.) 

326 Gas well structures. 
This account shall include the cost of well structures and improvements used in connection with the 

housing of permanent bailers and other equipment necessary to keep the wells in operation. (See gas plant 
instruction 8.) 

327 Field compressor station structures. 
This account shall include the cost of structures and improvements used in connection with the 

housing of compressor station equipment used to raise the pressure of natural gas before it is conveyed to 
the terminus of the field lines. (See gas plant instruction 8.) 

328 Field measuring and regulating station structures. 
This account shall include the cost of structures and improvements used in connection with the 

housing of meters, regulators, and appurtenant appliances for measuring and regulating natural gas before 
the point where it enters the transmission or distribution system. (See gas plant instruction 8.) 

329 Other structures. 
This account shall include the cost of structures and improvements used in connection with natural 

gas production and gathering not provided for elsewhere. (See gas plant instruction 8.) 

330 Producing gas wells--Well construction. 
This account shall include the cost of drilling producing gas wells. 

ITEMS 
1. Clearing well site. 
2. Hauling, erecting, dismantling, and removing boilers, portable engines, derricks, rigs, and other 

equipment and tools used in drilling. 
3. Drilling contractors' charges. 
4. Drive pipe. 
5. Fuel or power. 
6. Labor. 
7. Rent of drilling equipment. 
8. Water used in drilling, obtained either by driving wells, piping from springs or streams, or by 

purchase. 
9. Hauling well equipment. 
10. Shooting, fracturing, acidizing. 

331 Producing gas wells--Well equipment. 
This account shall include the cost of equipment in producing gas wells. 

ITEMS 
1. Bailing equipment. 
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2. Boilers and drives permanently connected. 
3. Casing. 
4. Derrick. 
5. Fence, when solely an enclosure for equipment. 
6. Fittings, including shut-in valves, bradenheads and casing heads. 
7. Packing. 
8. Tank, oil or water, etc. 
9. Tubing. 

332 Field lines. 
This account shall include the cost installed of field lines used in conveying natural gas from the wells 

to the point where it enters the transmission or distribution system. 
ITEMS 

1. Gathering lines, including pipe, valves, fittings, and supports. 
2. Cathodic protection equipment. 
3. Creek crossings, suspension bridges and other special construction. 
4. Line drips and separators. 
5. Line pack gas. 

333 Field compressor station equipment. 
This account shall include the cost installed of compressor station equipment and associated 

appliances used to raise the pressure of natural gas before it is conveyed to the terminus of the field lines. 
ITEMS 

1. Boiler plant, coal handling and ash handling equipment for steam powered compressor station. 
2. Compressed air system equipment. 
3. Compressor equipment and driving units, including auxiliaries, foundations, guard rails and 

enclosures, etc. 
4. Electric system equipment, including generating equipment and driving units, power wiring, 

transformers, regulators, battery equipment, switchboard, etc. 
5. Fire fighting equipment. 
6. Gas lines and equipment, including fuel supply lines, cooling tower and pond and associated 

equipment, dehydrators, fuel gas mixers, special pipe bends and connections, and associated scrubbers, 
separators, tanks, gauges and instruments. 

7. Laboratory and testing equipment. 
8. Lubricating oil system, including centrifuge, filter, tanks, purifier, and lubricating oil piping, etc. 
9. Office furniture and fixtures and general equipment such as heating boilers, steel lockers, first-aid 

equipment, gasoline dispensing equipment, lawn mowers, incinerators, etc. 
10. Shop tools and equipment. 
11. Water supply and circulation system, including water well, tank, water piping, cooling tower, 

spray fence, and water treatment equipment, etc., but not including water system equipment solely for 
domestic and general use. 

334 Field measuring and regulating station equipment. 
This account shall include the cost installed of meters, gauges, and other equipment used in 

measuring and regulating natural gas collected in field lines before the point where it enters the transmission 
or distribution system. 

ITEMS 
1. Automatic control equipment. 
2. Boilers, heaters, etc. 
3. Foundations, pits, etc. 
4. Gas cleaners, scrubbers, separators, dehydrators, etc. 
5. Gauges and instruments, including piping, fittings, wiring, etc., and panel boards. 
6. Headers. 
7. Meters, orifice or positive, including piping and connections. 
8. Oil fogging equipment. 
9. Odorizing equipment. 
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10. Regulators or governors, including controls and instruments. 
11. Structures of a minor nature or portable type. 

335 Drilling and cleaning equipment. 
This account shall include the cost of implements and equipment used in drilling and cleaning natural 

gas wells. 
ITEMS 

1. Bailers. 
2. Bits and other drilling tools. 
3. Boilers. 
4. Derricks. 
5. Drilling cables. 
6. Drilling machines. 
7. Engines. 
8. Motors. 
9. Pulling machines. 
10. Pumps. 
11. Rigs. 
12. Tanks. 

336 Purification equipment. 
This account shall include the cost installed of apparatus used for the removal of impurities from gas 

and apparatus for conditioning gas. 
ITEMS 

1. Condensers and washer coolers. 
2. Dehydrators. 
3. Foundations and settings, specially constructed for and not intended to outlast the equipment for 

which provided. 
4. Other accessory equipment, such as coolers, spray ponds, pumps, platforms, railings, stairs. 
5. Piping, from inlet valve of first piece of apparatus to outlet valve of final piece of apparatus (or, 

in building, from entrance to building to exit from building). 
6. Scrubbers. 
7. Sulphur removal apparatus. 
8. Water supply system. 

Note: In general this account shall include all dehydrators located in or adjacent to production areas 
which are used to remove water and other stray liquids from gas produced by the utility or purchased in or 
adjacent to production areas. In some instances such dehydrators may be located some distance from the 
production sources of the gas. Where, however, the utility has no production and gathering facilities with 
respect to any of the gas passing through the dehydrators, such as at the purchase point at the head of a 
transmission pipe line company, the dehydrators may be included in account 368, Compressor Station 
Equipment, or account 367, Mains, whichever is the most practicable and reasonable under the 
circumstances. Dehydrators which are an adjunct to products extraction operations shall be included in 
account 342, Extraction and Refining Equipment. Dehydrators used in connection with underground gas 
storage operations shall be included in account 356, Purification Equipment. 

337 Other equipment. 
This account shall include the cost installed of equipment used in the production and gathering of 

natural gas, when not assignable to any of the foregoing accounts. 
ITEMS 

1. Calorimeter. 
2. Control installation. 
3. Crane. 
4. Laboratory equipment. 
5. Odorizing unit. 
6. Office furniture and equipment. 
7. Oil logger. 

338 Unsuccessful exploration and development costs. 
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A. This account shall include unsuccessful exploration and development costs incurred on or related 
to hydrocarbon leases, on properties in the contiguous 48 States and the State of Alaska, acquired after 
October 7, 1969. It shall also include costs of a preliminary nature incurred in the search for natural gas in 
such areas after October 7, 1969. 

B. The costs recorded in this account shall be amortized by debiting account 404.1, Amortization and 
Depletion of Producing Natural Gas Land and Land Rights, and crediting this account using the unit-of. 
production or other acceptable method of amortization as hydrocarbons are extracted from producing wells. 

C. In general, the unamortized costs recorded in this account shall not exceed the net realizable value 
(estimated selling price less estimated costs of extraction, completion and disposal) of proven hydrocarbon 
reserves on leases acquired after October 7, 1969. (See "Special lnstructions--Costs Related to Leases 
Acquired After October 7, 1969," above.) 

340 Land and land rights. 
This account shall include the cost of land and land rights used in connection with the processing of 

natural gas for removal of gasoline, butane, propane, or other salable products. (See gas plant instruction 7.) 

341 Structures and improvements. 
This account shall include the cost of structures and improvements used in connection with the 

processing of natural gas for removal of gasoline, butane, propane, or other salable products. (See gas plant 
instruction 8.) 

342 Extraction and refining equipment. 
This account shall include the cost installed of equipment used for the extraction from natural gas of 

gasoline, butane, propane, or other salable products and for the refining of such products. 
ITEMS 

1. Boiler plant equipment, including boiler, boiler setting, heat exchangers, etc. 
2. Compressed air system, including air compressor, air storage tank, etc. 
3. Cooling equipment such as coolers, cooling tower and accessories for gas, extracted products, 

etc. 
4. Cranes, trolleys, and hoists. 
5. Electrical system, including generator and driving unit, power lines, transformers, switchboard, 

yard lighting system, etc. 
6. Extraction and refining equipment, such as absorbers, reabsorbers, stills, de- phlegmators, 

fractionating towers, stabilizing columns, control apparatus. · 
7. Foundations and structural supports for equipment items not intended to outlast the equipment 

for which provided. 
8. Fuel regulating and measuring equipment. 
9. Gasoline blending equipment including dye pot, educator pumps, lead storage tanks, weighing 

device, etc. 
10. Gauges and instruments. 
11. Loading racks and associated other equipment. 
12. Lubricating oil system. 
13. Pumps of various types, such as boiler feed water pumps, loading and transfer pumps, drip still 

pumps, oil pumps, skimmer basin pumps, etc. 
14. Tanks of various types such as accumulator and dewatering tanks, separator tanks, gasoline 

feed tanks, compressed air tanks, oil surge tanks, etc., except tanks classifiable as storage equipment, 
account 344. 

15. Water supply system including water well, water tank and supports, water softener or 
purification apparatus, traveling water screen and drive. 

16. Yard piping, gas, water, steam, compressed air, fuel, vapor, extracted products, including 
headers, valves, etc., but not including off-site lines includible in account 343, Pipe Lines. 
343 Pipe lines. 

This account shall include the cost installed of gas and liquids pipe lines used in connection with the 
processing of natural gas for the removal of gasoline, butane, propane, or other salable products, exclusive 
of runs of pipe appropriately includible in other equipment accounts, embracing principally off-site gas, 
gasoline gathering, and loading lines not includible as yard piping in account 342, Extraction and Refining 
Equipment. 

ITEMS 
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1. Gas lines, off-site, relating solely to extraction operations. 
2. Gasoline gathering lines connecting with off-site sources. 
3. Gathering line drips. 
4. Instruments, indicating and recording. 
5. Loading lines connecting with remote off-site loading racks or storage facilities. 
6. Pumps and driving units. 

344 Extracted product storage equipment. 
This account shall include the cost installed of storage tanks and associated equipment used in the 

storing, prior to sale, of gasoline, butane, propane, and other salable products extracted from natural gas. 
ITEMS 

1. Foundations. 
2. Instruments. 
3. Regulators. 
4. Storage tanks for partially or fully processed products. 
5. Valves. 

345 Compressor equipment. 
This account shall include the cost installed of compressor equipment and associated appliances 

used in connection with the receipt, processing, and return of natural gas processed for removal of gasoline, 
butane, propane, or other salable products. 

ITEMS 
(See account 333 for items.) 

346 Gas measuring and regulating equipment. 
This account shall include the cost installed of meters, gauges, and other equipment used in 

measuring or regulating natural gas received and/or returned from processing for removal of gasoline, butane, 
propane, or other salable products. 

ITEMS 
1. Automatic control equipment. 
2. Boilers, heaters, etc. 
3. Foundations, pits, etc. 
4. Gas cleaners, scrubbers, separators, dehydrators, etc. 
5. Gauges and instruments, including piping, fittings, wiring, etc., and panel boards. 
6. Headers. 
7. Meters, orifice or positive, including piping and connections. 
8. Oil fogging equipment. 
9. Odorizing equipment. 
10. Regulators or governors, including controls and instruments. 
11. Structures of a minor nature or portable type. 

347 Other equipment. 
This account shall include the cost installed of equipment used in processing natural gas and refining 

gasoline, butane, propane, and other salable products extracted from natural gas, when not assignable to any 
of the foregoing accounts. 

ITEMS 
1. Fire fighting equipment. 
2. Laboratory and testing equipment. 
3. Miscellaneous equipment, such as first-aid cabinet, gasoline dispensing pump, heating boiler, 

incinerator, lawn mower, warehouse truck. 
4. Office furniture and equipment. 
5. Shop tools and equipment. 

SPECIAL INSTRUCTIONS--ACCOUNTS 350.1 THROUGH 363.5 
The above accounts are to be used by the transmission and distribution companies for the 

classification of storage facilities used for peak shaving operations. The accounts shall be subdivided to 
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classify the peak shaving storage facilities according to the transmission or distribution function, if the utility 
operates both transmission and distribution systems. Only base load liquefied natural gas terminaling and 
processing facilities are to be classified in accounts 364.1 through 364.8. 

350.1 Land. 
This account shall include the cost of lands held in fee on which underground storage wells are 

located, and other lands held in fee within an area utilized for the underground storage of gas. (See gas plant 
instruction 7-G.) 

350.2 Rights-of-way. 
This account shall include the cost of all interests in land which do not tenninate until more than 1 

year after they become effective and on which are located underground storage lines, telephone poles lines, 
and like property used in connection with underground gas storage operations. (See gas plant instruction 7.) 

351 Structures and improvements. 
A. This account shall include the cost in place of structures and improvements used wholly or 

predominantly in connection with underground storage of natural gas. (See gas plant instruction 8.) 
B. This account shall be subdivided as follows: 
351.1 Well structures. 
351.2 Compressor station structures. 
351.3 Measuring and regulating station structures. 
351.4 Other structures. 

352 Wells. 
This account shall include the drilling cost of wells used for injection and withdrawal of gas from 

underground storage projects, including wells kept open and used for observation. 
ITEMS 

Dri!!ing: 
1. Clearing well site. 
2. Hauling, erecting, dismantling, and removing boilers, portable engines, derricks, rigs, and other 

equipment and tools used in drilling. 
3. Drilling contractors' charges. 
4. Drive pipe. 
5. Fuel or power. 
6. Labor. 
7. Rent of drilling equipment. 
8. Water used in drilling, obtained either by driving wells, piping from springs or streams, or by 

purchase. 
9. Hauling well equipment. 
10. Shooting, fracturing, acidizing. 

Equipment: 
11. Bailing equipment. 
12. Boilers and drives permanently connected. 
13. Casing. 
14. Derrick. 
15. Fence, when solely an enclosure for equipment. 
16. Fittings, including shut-in valves, bradenheads and casing heads. 
17. Packing. 
18. Tank, oil or water, etc. 
19. Tubing. 

352.1 Storage leaseholds and rights. 
A. This account shall include the cost of leaseholds, storage rights, mineral deeds, etc. on lands for 

the purpose of utilizing subsurface reservoirs for underground gas storage operations. (See gas plant 
instruction 7-G.) 
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B. Exclude from this account rents or other charges paid periodically for use of subsurface reservoirs 
for underground gas storage purposes. 

Note: Items such as buildings, wells, lines, equipment and recoverable gas used in storage operations 
acquired with land or storage leaseholds and rights are to be classified in the appropriate accounts. 

352.2 Reservoirs. 
This account shall include costs to prepare underground reservoirs for the storage of natural gas. 

ITEMS 
1. Geological, geophysical and seismic costs. 
2. Plugging abandoned wells. 
3. Fuel and power. 
4. Drilling and equipping fresh water wells, disposal wells, and solution wells. 
5. Leaching of salt dome caverns. 
6. Rentals on storage rights and leases incurred during construction and development period. 
7. Gas used during the development period. 
8. Costs incident to maintaining covenants of production leaseholds during the period required to 

convert them to storage leaseholds. 
9. Other rehabilitation work. 

352.3 Nonrecoverable natural gas. 
A. This account shall include the cost of gas in underground reservoirs, including depleted gas or oil 

fields and other underground caverns or reservoirs used for the storage of gas which will not be recoverable. 
B. Such nonrecoverable gas shall be priced at cost according to generally accepted methods of cost 

determination consistently applied. (See the Special Instructions to Accounts 117.1, 117.2, and 117.3). 

353 Lines. 
This account shall include the cost installed of gas pipe lines used wholly or predominantly for 

conveying gas from point of connection with transmission or field lines to underground storage wells and from 
underground storage wells to the point where the gas enters the transmission or distribution system. 

ITEMS 
1. Cathodic protection equipment. 
2. Creek crossings, suspension bridges and other special construction. 
3. Lines, including pipe, valves, fittings, and supports. 
4. Line drips and separators. 
5. Line pack gas. 

354 Compressor station equipment. 
This account shall include the cost installed of compressor station equipment used wholly or 

predominantly for the purpose of raising the pressure of gas for delivery to underground storage or to raise 
the pressure of gas withdrawn from underground storage for delivery to the transmission or distribution 
system. 

ITEMS 
1. Boiler plant, coal handling and ash handling equipment for steam powered compressor station. 
2. Compressed air system equipment. 
3. Compressor equipment and driving units, including auxiliaries, foundations, guard rails and 

enclosures, etc. 
4. Electric system equipment, including generating equipment and driving units, power wiring, 

transformers, regulators, battery equipment, switchboard, etc. 
5. Fire fighting equipment. 
6. Gas lines and equipment, including fuel supply lines, cooling tower and pond and associated 

equipment, dehydrators, fuel gas mixers, special pipe bends and connections, and associated scrubbers, 
separators, tanks, gauges and instruments. 

7. Laboratory and testing equipment. 
8. Lubricating oil system, including centrifuge, filter, tanks, purifier, and lubricating oil piping, etc. 
9. Office furniture and fixtures and general equipment such as steel lockers, first-aid equipment, 

gasoline dispensing equipment, lawn mowers, incinerators, etc. 
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10. Shop tools and equipment. 
11. Water supply and circulaiion system, including water well, tank, water piping, cooling tower, 

spray fence, and water treatment equipment, etc., but not including water system equipment solely for 
domestic and general use. 

355 Measuring and regulating equipment. 
This account shall include the cost installed if equipment used wholly or predominantly for the purpose 

of measuring and regulating deliveries of gas to underground storage and withdrawals of gas from 
underground storage. 

ITEMS 
1. Automatic control equipment. 
2. Boilers, heaters, etc. 
3. Foundations, pits, etc. 
4. Gas cleaners, scrubbers, separators, dehydrators, etc. 
5. Gauges and instruments, including piping, fittings, wiring, etc., and panel boards. 
6. Headers. 
7. Meters, orifice or positive, including piping and connections. 
8. Oil fogging equipment. 
9. Odorizing equipment. 
10. Regulators or governors, including controls and instruments. 
11. Structures of a minor nature or portable type. 

356 Purification equipment. 
This account shall include the cost installed of apparatus used wholly or predominantly for the 

removal of impurities from and the conditioning of, gas delivered to or removed from underground storage 
fields. 

ITEMS 
1. Condensers and washer coolers. 
2. Dehydrators. 
3. Foundations and settings, specially constructed for and not intended to outlast the equipment for 

which provided. 
4. Other accessory equipment, such as coolers, spray ponds, pumps, platforms, railings, stairs. 
5. Piping, from inlet valve of first piece of apparatus to outlet valve of final piece of apparatus (or, 

in building, from entrance to building to exit from building). 
6. Scrubbers. 
7. Sulphur removal apparatus. 
8. Water supply system. 

357 Other equipment. 
This account shall include the cost installed of equipment used wholly or predominantly in connection 

with underground storage of gas, when not assignable to any of the foregoing accounts. 
ITEMS 

1. Calorimeter. 
2. Control installation. 
3. Crane. 
4. Odorizing unit. 
5. Office furniture and equipment. 
6. Oil loggers. 

360 Land and land rights. 
This account shall include the cost of land and land rights used in connection with the storage of gas 

in holders. (See gas plant instruction 7.) 
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361 Structures and improvements. 
This account shall include the cost in place of structures and improvements used in connection with 

the storage of gas in holders. (See gas plant instruction 8.) 

362 Gas holders. 
This account shall include the cost installed of holders and associated appliances used in the storage 

of gas above ground, or in underground receptacles. 
ITEMS 

1. Alarm systems. 
2. Buried piping, tanks or other underground construction for gas storage. 
3. Flood and fire control equipment. 
4. Foundations. 
5. Holder pistons. 
6. Holders-waterless, including elevators, tar apparatus, and inlet and outlet connections. 
7. Holders-waterseal, including oil skimmer, heating equipment, drips, and inlet and outlet 

connections. 
8. Hortonspheres and high pressure tanks, including inlet and outlet connections, access 

equipment, etc. 
9. Lighting. 
10. Pumps. 
11. Ventilating equipment. 
12. Walkways. 

Note A: If the utility stores gas by the liquefaction process the holders for such liquids, whether above 
or below ground, shall be included in a separate subaccount hereunder. 

Note B: Relief holders used in connection with manufactured gas operations shall be included in 
account 305, Structures and Improvements. 

363 Purification equipment. 
This account shall include the cost installed of apparatus used for the removal of impurities from gas 

and apparatus for conditioning gas. 
ITEMS 

1. Condensers and washer coolers. 
2. Dehydrators. 
3. Foundations and settings, specially constructed for and not intended to outlast the equipment for 

which provided. 
4. Other accessory equipment, such as coolers, spray ponds, pumps, platforms, railings, stairs. 
5. Piping from inlet valve of first piece of apparatus to outlet valve of final piece of apparatus (or, 

in building from entrance to building to exit from building). 
6. Scrubbers. 
7. Sulphur removal apparatus. 
8. Waler supply system. 

363.1 Liquefaction equipment. 
This account shall include the cost installed of equipment used in liquefaction of natural gas. 

ITEMS 
1. Cold box. 
2. Heat exchanger. 
3. Condensers. 
4. Pumps. 
5. Tanks. 

363.2 Vaporizing equipment. 
This account shall include the cost installed of vaporizing equipment used in connection with liquefied 

natural gas storage. 
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363.3 Compressor equipment. 
This account shall include the cost installed of compressor equipment and associated appliances 

used in connection with other storage plant. 

363.4 Measuring and regulating equipment. 
This account shall include the cost installed of equipment used to measure deliveries of gas to other 

storage and withdrawals of gas from other storage. 
ITEMS 

1. Automatic control equipment. 
2. Boilers, heaters, etc. 
3. Foundations, pits, etc. 
4. Gas cleaners, scrubbers, separators, dehydrators, etc. 
5. Gauges and instruments, including piping, fittings, wiring, etc., and panel boards. 
6. Headers. 
7. Meters, orifice or positive, including piping and connections. 
8. Oil fogging equipment. 
9. Odorizing equipment. 
10. Regulators or governors, including controls and instruments. 
11. Structures of a minor nature or portable type. 

363.5 Other equipment. 
This account shall include the cost installed of other equipment used in connection with the storage 

of gas in holders. 
ITEMS 

1. Complete inlet and outlet connections. 
2. Compressor. 
3. Foundation. 
4. Gauges and instruments. 
5. Regulating apparatus. 
6. Line pack gas. 

364.1 Land and land rights. 
A. This account shall include the cost of land and land rights used in connection with liquefied natural 

gas terminaling and processing operations. (See gas plant instruction 7.) 

364.2 Structures and improvements. 
A. This account shall include the cost in place of structures and improvements used in connection 

with liquefied natural gas terminaling and processing operations. (See gas plant instruction 8.) 
B. This account shall be subdivided as follows: 

1. Docking and harbor facilities. 
2. LNG processing terminal structures. 
3. Measuring and regulating structures. 
4. Compressor station structures. 
5. Other structures. 

364.3 LNG processing terminal equipment. 
This account shall include the cost installed of equipment used to receive, hold, and regasify liquefied 

natural gas for delivery into the utility's transmission or distribution system. 
ITEMS 

1. Aftercoolers. 
2. Air compressors. 
3. Air coolers. 
4. Alarm systems. 
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5. Blowers. 
6. Cold box, condensers. 
7. Controls and control apparatus. 
8. Dikes. 
9. Drums. 
10. Electrical power and ignition circuits including wiring and conduits. 
11. Emission control equipment. 
12. Fire control devices and equipment. 
13. Foundations. 
14. Generators. 
15. Heat exchangers. 
16. Heaters and reheaters. 
17. Instrumentation. 
18. lntercoolers. 
19. Liquefaction compressors. 
20. Liquefied gas holders and storage tanks. 
21. Nitrogen system equipment. 
22. Plant piping including pipe supports. 
23. Pollution control facilities. 
24. Pumps and driving units. 
25. Stacks. 
26. Tanks, other than LNG storage tanks (including ladders, stairs, walkways, and lighting). 
27. Unloading and loading arms, and appurtenant equipment. 
28. Valves. 
29. Vaporizers. 
30. Waste heat recovery units. 
31. Water craft not to include LNG tankers and barges. 
32. Miscellaneous other equipment. 
33. Line pack gas. 

364.4 LNG transportation equipment. 
This account shall include the cost of vehicles used for the transportation of liquefied natural gas. 

1. LNG barges. 
2. LNG maritime tankers. 
3. LNG tank trucks. 
4. Other LNG transportation equipment. 

364.5 Measuring and regulating equipment. 

ITEMS 

This account shall include the cost installed of meters, gauges and other equipment used in base load 
LNG operations for measuring or regulating natural gas prior to its entrance into the utility's transmission or 
distribution system. 

ITEMS 
1. Automatic control equipment. 
2. Boilers, heaters, etc. 
3. Foundation, pits, etc. 
4. Gas analyzer equipment. 
5. Gas cleaners, scrubbers, separators, dehydrators, etc. 
6. Gauges and instruments, including piping, fittings, wiring, etc., and panel boards. 
7. Headers. 
8. Meters, orifice or positive, including piping and connections. 
9. Oil fogging equipment. 
10. Odorizing equipment. 
11. Regulators or governors, including controls and instruments. 
12. Stabilization equipment. 
13. Structures of a minor or portable type. 
14. Other equipment. 

364.6 Compressor station equipment. 
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This account shall include the cost installed of compressor station equipment and associated 
appliances used in connection with liquefied natural gas operations prior to entrance of vaporized gas into the 
utility's transmission or distribution system. 

ITEMS 
1. Boiler plant, coal handling, and ash handling equipment for steam powered compressor station. 
2. Compressed air system equipment. 
3. Compressor equipment and driving units, including auxiliaries, foundations, guard rails, and 

enclosures, etc. 
4. Electric system equipment, including generating equipment and driving units, power wiring, 

transformers, regulators, battery equipment, switchboard, etc. 
5. Fire fighting equipment. 
6. Gas lines and equipment, including fuel supply lines, cooling tower and pond and associated 

equipment, dehydrators, fuel gas mixers, special pipebends and connections, and associated scrubbers, 
separators, tanks, gauges, and instruments. 

7. Laboratory and testing equipment. 
8. Lubricating oil system, including centrifuge, filter, tanks, purifier, and lubricating oil piping, etc. 
9. Office furniture and fixtures and general equipment such as steel lockers, first-aid equipment, 

gasoline dispensing equipment, lawn mowers, incinerators, etc. 
10. Shop tools and equipment. 
11. Water supply and circulation system, including water well, tank, water pipeline, cooling tower, 

spray fence, and water treatment equipment, etc., but not including water system equipment used solely for 
domestic and general use. 

12. Other equipment. 

364.7 Communication equipment. 
This account shall include the cost installed of radio, telephone, microwave, and other equipment 

used wholly or predominantly in connection with the operation and maintenance of the liquefied natural gas 
system. (See also accounts 370 and 397, Communication Equipment.) 

ITEMS 
1. Carrier terminal equipment including repeaters, power supply equipment, transmitting and 

receiving sets. 
2. Microwave equipment, including power supply equipment, transmitters, amplifiers, paraboloids, 

towers, reflectors, receiving equipment, etc. 
3. Radio equipment, fixed and mobile, including antenna, power equipment, transmitter units. 
4. Telephone equipment including switchboards, power and testing equipment, conductors, pole 

lines, etc. 
5. Other equipment. 

364.8 Other equipment. 
This account shall include the cost installed of equipment used in liquefied natural gas operations, 

when not assignable to any of the foregoing accounts. 
ITEMS 

1. Garage and service equipment. 
2. General tools, including power operated equipment. 
3. Laboratory equipment. 
4. Materials handling equipment. 
5. Office furniture and equipment. 
6. Power generation equipment. 
7. Shop equipment. 
8. Tools, other than small hand tools. 
9. Other equipment. 

365.1 Land and land rights. 
This account shall include the cost of land and land rights except rights-of-way used in connection 

with transmission operations. (See gas plant instruction 7.) 

365.2 Rights-of-way. 
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This account shall include the cost of rights-of-way used in connection with transmission operations. 
(See gas piant instruction 7.) 

366 Structures and improvements. 
A. This account shall include the cost in place of structures and improvements used in connection 

with transmission operations. (See gas plant instruction 8.) 
B. This account shall be subdivided as follows: 

366.1 Compressor station structures. 
366.2 Measuring and regulating station structures. 
366.3 Other structures. 

367 Mains. 
A. This account shall include the cost installed of transmission system mains. 
B. The records supporting this account shall be so kept as to show separately the cost of mains of 

different sizes and types and of each tunnel, bridge, or river crossing. 
ITEMS 

1. Anti-freeze lubricating equipment. 
2. Automatic valve operating mechanisms, including pressure tanks, etc. 
3. By-pass assembly. 
4. Caissons, tunnels, trestles, etc., for submarine mains. 
5. Cathodic protection equipment. 
6. Drip lines and pots. 
7. Excavation, including shoring, bracing, bridging, pumping, backfill, and disposal of excess 

excavated material. 
8. Foundations. 
9. Gas cleaners, scrubbers, etc. when not part of compressor station or measuring and regulating 

equipment. 
10. Leak clamps. (See gas plant instruction 10-C (1).) 
11. Line pack gas. 
12. Linewalkers' bridges. 
13. Manholes. 
14. Municipal inspection. 
15. Pavement disturbed, including cutting and replacing pavement, pavement base, and sidewalks. 
16. Permits. 
17. Pipe coating. 
18. Pipe and fittings. 
19. Pipe laying. 
20. Pipe supports. 
21. Protection of street openings. 
22. River, highway, and railroad crossings, including revetments, pipe anchors, etc. 
23. Valves. 
24. Welding. 

368 Compressor station equipment. 
This account shall include the cost installed of compressor station equipment and associated 

appliances used in connection with transmission system operations. 
ITEMS 

1. Boiler plant, coal handling and ash handling equipment for steam powered compressor station. 
2. Compressed air system equipment. 
3. Compressor equipment and driving units, including auxiliaries, foundations, guard rails and 

enclosures, etc. 
4. Electric system equipment, including generating equipment and driving units, power wiring, 

transformers, regulators, battery equipment, switchboard, etc. 
5. Fire fighting equipment. 
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6. Gas lines and equipment, including fuel supply lines, cooling tower and pond and associated 
equipment, dehydrators, fuel gas mixers, special pipe bends and connections, and associated scrubbers, 
separators, tanks, gauges and instruments. 

7. Laboratory and testing equipment. 
8. Lubricating oil system, including centrifuge, filter, tanks, purifier, and lubricating oil piping, etc. 
9. Office furniture and fixtures and general equipment such as steel lockers, first-aid equipment, 

gasoline dispensing equipment, lawn mowers, incinerators, etc. 
10. Shop tools and equipment. 
11. Water supply and circulation system, including water well, tank, water piping, cooling tower, 

spray fence, and water treatment equipment, etc., but not including water system equipment solely for 
domestic and general use. 

369 Measuring and regulating station equipment. 
This account shall include the cost installed of meters, gauges, and other equipment used in 

measuring or regulating gas in connection with transmission system operations. 
ITEMS 

1. Automatic control equipment. 
2. Boilers, heaters, etc. 
3. Foundations, pits, etc. 
4. Gas cleaners, scrubbers, separators, dehydrators, etc. 
5. Gauges and instruments, including piping, fittings, wiring, etc., and panel boards. 
6. Headers. 
7. Meters, orifice or positive, including piping and connections. 
8. Oil fogging equipment. 
9. Odorizing equipment. 
10. Regulators or governors, including controls and instruments. 
11. Structures of a minor nature or portable type. 

Note: Pipeline companies, including companies who measure deliveries of gas to their own 
distribution system, shall include in the transmission function classification city gate and main line industrial 
measuring and regulating stations. 

370 Communication equipment. 
This account shall include the cost installed of radio, telephone, microwave, and other equipment 

used wholly or predominantly in connection with the operation and maintenance of the gas transmission 
system. (See also account 397, Communication Equipment.) 

ITEMS 
1. Carrier terminal equipment including repeaters, power supply equipment, transmitting and 

receiving sets. 
2. Microwave equipment, including power supply equipment, transmitters, amplifiers, paraboloids, 

towers, reflectors, receiving equipment, etc. 
3. Radio equipment, fixed and mobile, including antenna, power equipment, transmitters and 

receivers, and portable receiver-transmitter units. 
4. Telephone equipment including switchboards, power and testing equipment, conductors, pole 

lines, etc. 

371 Other equipment. 
This account shall include the cost installed of equipment used in transmission system operations, 

when not assignable to any of the foregoing accounts. 

374 Land and land rights. 
This account shall include the cost of land and land rights used in connection with distribution 

operations. (See gas plant instruction 7.) 

375 Structures and improvements. 
This account shall include the cost in place of structures and improvements used in connection with 

distribution operations. (See gas plant instruction 8.) 
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376 Mains. 
A. This account shall include the cost installed of distribution system mains. 
B. The records supporting this account shall be so kept as to show separately the cost of mains of 

different sizes and types and of each tunnel, bridge, or river crossing. 
ITEMS 

1. Caissons, tunnels, trestles, etc. for submarine mains. 
2. Clamps, leak (bell and spigot) when installed at time of construction; when clamps are installed 

subsequent to construction, the accounting shall be in accordance with gas plant instruction 10, paragraph 
(C) 1. 

3. Drip lines and pots. 
4. Electrolysis tests, in connection with new construction. 
5. Excavation, including shoring, bracing, bridging, pumping, backfill, and disposal of excess 

excavated material. 
6. Hauling, unloading, and stringing pipe. 
7. Lamping and watching new construction. 
8. Line pack gas. 
9. Municipal inspection. 
10. Pavement disturbed, including cutting and replacing pavement, pavement base, and sidewalks. 
11. Permits. 
12. Pipe coating. 
13. Pipe and fittings. 
14. Pipe laying. 
15. Pipe supports. 
16. Protection of street openings. 
17. Relocating city stonn and sanitary sewers, catch basins, etc., or protecting same in connection 

with new construction. 
18. Replacement of municipal drains and culverts in connection with new construction. 
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19. Roadway boxes. 
20. Shifting excavated material due to traffic conditions in connection with new construction. 
21. Sleeves and couplings. 
22. Special crossovers, bridges and foundations for special construction. 
23. Surveying and staking lines. 
24. Valves not associated with pumping or regulating equipment. 
25. Welding. 
26. Wood blocking. 

377 Compressor station equipment. 
This account shall include the cost installed of compressor station equipment and associated 

appliances used in connection with distribution system operations. 
ITEMS 

1. Boiler plant, coal handling and ash handling equipment for steam powered compressor station. 
2. Compressed air system equipment. 
3. Compressor equipment and driving units, including auxiliaries, foundations, guard rails and 

enclosures, etc. 
4. Electric system equipment, including generating equipment and driving units power wiring, 

transformers, regulators, battery equipment, switchboard, etc. 
5. Fire fighting equipment. 
6. Gas lines and equipment, including fuel supply lines, cooling tower and pond and associated 

equipment, dehydrators, fuel gas mixers, special pipe bends and connections, and associated scrubbers, 
separators, tanks, gauges and instruments. 

7. Laboratory and testing equipment. 
8. Lubricating oil system, including centrifuge, filter, tanks, purifier, and lubricating oil piping, etc. 
9. Office furniture and fixtures and general equipment such as steel lockers, first-aid equipment, 

gasoline dispensing equipment, lawn mowers, incinerators, etc. 
10. Shop tools and equipment. 
11. Water supply and circulation system, including water well, tank water piping, cooling tower, 

spray fence and water treatment equipment, etc., but not including water system equipment solely for 
domestic and general use. 

378 Measuring and regulating station equipment--General. 
This account shall include the cost installed of meters, gauges and other equipment used in 

measuring and regulating gas in connection with distribution system operations other than the measurement 
of gas deliveries to customers. 

ITEMS 
1. Automatic control equipment. 
2. Foundations. 
3. Gauges and instruments. 
4. Governors or regulators. 
5. Meters. 
6. Odorizing equipment. 
7. Oil fogging equipment. 
8. Piping. 
9. Pressure relief equipment. 
10. Vaults or pits, including valves contained therein. 

Note: By-passes outside governor pits are includible in account 376, Mains. 

379 Measuring and regulating station equipment--City gate check stations. 
This account shall include the cost installed of meters, gauges, and other equipment used in 

measuring and regulating the receipt of gas al entry points to distribution systems. 

Note: Pipeline companies, including companies who measure deliveries of gas to their own 
distribution system, shall include in the transmission function classification city gate and main line industrial 
measuring and regulating stations. 

ITEMS 
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(See account 378 for items.) 

380 Services. 
A. This account shall include the cost installed of service pipes and accessories leading to the 

customers' premises. 
B. A complete service begins with the connection on the main and extends to but does not include 

the connection with the customer's meter. A stub service extends from the main to the property line, or the 
curb stop. 

C. Services which have been used but have become inactive shall be retired from utility plant in 
service immediately if there is no prospect for reuse, and, in any event, shall be retired by the end of the 
second year following that during which the service became inactive unless reused in the interim. 

ITEMS 
1. Curb valves and curb boxes. 
2. Excavation, including shoring, bracing, bridging, pumping, backfill, and disposal of excess 

excavated material. 
3. Landscaping, including lawns, and shrubbery. 
4. Municipal inspection. 
5. Pavement disturbed, including cutting and replacing pavement, pavement base, and sidewalks. 
6. Permits. 
7. Pipe and fittings, including saddle, T, or other fitting on street main. 
8. Pipe coating. 
9. Pipe laying. 
10. Protection of street openings. 
11. Service drips. 
12. Service valves, at head of service, when installed or furnished by the utility. 

381 Meters. 
A. This account shall include the cost installed of meters or devices and appurtenances thereto, for 

use in measuring gas delivered to users, whether actually in service or held in reserve. 
B. When a meter is permanently retired from service, the installed cost included herein shall be 

credited to this account. 
C. The records of meters shall be so kept that the utility can furnish information as to the number of 

meters of each type and capacity in service and in reserve as well as the location of each meter. 
ITEMS 

1. Meters, including badging and initial testing. 
Meter installations: 

2. Cocks. 
3. Labor. 
4. Locks. 
5. Meter bars. 
6. Pipe and fittings. 
7. Seals. 
8. Shelves. 
9. Swivels and bushings. 
10. Transportation. 

Note A: At the option of the utility, costs of meter installations may be accounted for separately from 
the cost of meters in accordance with the provisions of account 382, Meter Installations. The practice of the 
utility, however, shall be consistent from year to year and throughout the utility's system. 

Note B: The cost of removing and resetting meters shall be charged to account 878, Meter and House 
Regulator Expenses. 

382 Meter installations. 
A. This account shall include the cost of labor and materials used, and expenses incurred in 

connection with the original installation of customer meters. 
B. When a meter installation is permanently retired from service, the cost thereof shall be credited 

to this account. 
ITEMS 

1. Cocks. 
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2. Locks. 
3. Labor. 
4. Meter bars. 
5. Pipe and fittings. 
6. Seals. 
7. Shelves. 
8. Swivels and bushings. 
9. Transportation. 

Note: At the option of the utility, meter installations may be accounted for as part of the cost installed 
of meters, in accordance with the provisions of account 381, Meters. The practice of the utility, however, shall 
be consistent from year to year and throughout the utility's system. 

383 House regulators. 
A This account shall include the cost installed of house regulators whether actually in service or held 

in reserve. 
B. When a house regulator is permanently retired from service, the installed cost thereof shall be 

credited to this account. 
ITEMS 

1. House regulator. 
House regulator installations: 

2. Cocks. 
3. Labor. 
4. Locks. 
5. Pipe and fittings. 
6. Regulator vents. 
7. Swivels and bushings. 
8. Transportation. 

Note: At the option of the utility, costs of house regulator installations may be accounted for separately 
from the cost of house regulators in accordance with the provisions of account 384, House Regulator 
Installations. The practice of the utility, however, shall be consistent from year to year and throughout the 
utility's system. 

384 House regulator installations. 
A This account shall include the cost of labor and materials used and expenses incurred in 

connection with the original installation of house regulators. 
B. When a house regulator installation is permanently retired from service, the cost thereof shall be 

credited to this account. 
ITEMS 

1. Cocks. 
2. Labor. 
3. Locks. 
4. Pipe and fittings. 
5. Regulator vents. 
6. Swivels and bushings. 
7. Transportation. 

Note: At the option of the utility, house regulator installations may be accounted for as part of the cost 
installed of house regulators in accordance with the provisions of account 383. House Regulators. The 
practice, however, shall be consistent from year to year and throughout the utility's system. 
385 Industrial measuring and regulating station equipment. 

This account shall include the cost of special and expensive installations of measuring and regulating 
station equipment, located on the distribution system, serving large industrial customers. 

ITEMS 
(See account 378 for items.) 
Note A: Do not include in this account measuring and regulating station equipment serving main line 

industrial customers. (See account 369. 
Note B: By-passes outside of governor pits are includible in account 376, Mains. 

386 Other property on customers' premises. 
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This account shall include the cost, including first setting and connecting, of equipment owned by the 
utility installed on customer premises which is not includible in other accounts. 

387 Other equipment. 
This account shall include the cost installed of all other distribution system equipment not provided 

for in the foregoing accounts, including street lighting equipment. 
ITEMS 

1. Carbon monoxide tester and indicators. 
2. Explosimeters. 
3. Fire extinguisher. 
4. Gas masks. 
5. Lockers. 
6. Portable pump. 
7. Recording gauges. 
8. Street lighting equipment. 
9. Test meters. 
10. Watchmen's clocks. 

389 Land and land rights. 
This account shall include the cost of land and land rights used for utility purposes, the cost of which 

is not properly includible in other land and land rights accounts. (See gas plant instruction 7.) 

390 Structures and improvements. 
This account shall include the cost in place of structures and improvements used for utility purposes, 

the cost of which is not properly includible in other structures and improvements accounts. (See gas plant 
instruction 8.) 

391 Office furniture and equipment. 
This account shall include the cost of office furniture and equipment owned by the utility and devoted 

to utility service, and not permanently attached to buildings, except the cost of such furniture and equipment 
which the utility elects to assign to other plant accounts on a functional basis. 

ITEMS 
1. Book cases and shelves. 
2. Desks, chairs, and desk equipment. 
3. Drafting-room equipment. 
4. Filing, storage and other cabinets. 
5. Floor covering. 
6. Library and library equipment. 
7. Mechanical office equipment such as accounting machines, typewriters, etc. 
8. Safes. 
9. Tables. 

392 Transportation equipment. 
This account shall include the cost of transportation vehicles used for utility purposes. 

ITEMS 
1. Airplanes. 
2. Automobiles. 
3. Bicycles. 
4. Electrical vehicles. 
5. Motor trucks. 
6. Motorcyles. 
7. Repair cars or trucks. 
8. Tractors and trailers. 
9. Other transportation vehicles. 
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393 Stores equipment. 
This account shall include the cost of equipment used for the receiving, shipping, handling and 

storage of materials and supplies. 
ITEMS 

1. Chain falls. 
2. Counters. 
3. Cranes (portable). 
4. Elevating and stacking equipment (portable). 
5. Hoists. 
6. Lockers. 
7. Scales. 
8. Shelving. 
9. Storage bins. 
10. Trucks, hand and power driven. 
11. Wheelbarrows. 

394 Tools, shop and garage equipment. 
This account shall include the cost of tools, implements, and equipment used in construction, repair 

work, general shops and garages and not specifically provided for or includible in other accounts. 
ITEMS 

1. Air compressors. 
2. Anvils. 
3. Automobile repair shop equipment. 
4. Battery charging equipment. 
5. Belts, shafts and countershafts. 
6. Boilers. 
7. Cable pulling equipment. 
8. Concrete mixers. 
9. Derricks. 
10. Drill presses. 
11. Electric equipment. 
12. Engines. 
13. Forges. 
14. Foundations and settings specially constructed for equipment in this account and not expected 

to outlast the equipment for which provided. 
15. Furnaces. 
16. Gas producers. 
17. Gasoline pumps, oil pumps, and storage tanks. 
18. Greasing tools and equipment. 
19. Hoists. 
20. Ladders. 
21. Lathes. 
22. Machine tools. 
23. Motor driven tools. 
24. Motors. 
25. Pipe threading and cutting tools. 
26. Pneumatic tools. 
27. Pumps. 
28. Riveters. 
29. Smithing equipment. 
30. Tool racks. 
31. Vises. 
32. Welding apparatus. 
33. Work benches. 

395 Laboratory equipment. 
This account shall include the cost installed of laboratory equipment used for general laboratory 

purposes and not specially provided for or includible in other departmental or functional plant accounts. 
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ITEMS 
1. Balances and scales. 
2. Barometers. 
3. Calorimeters-bomb, flow, recording types, etc. 
4. Electric furnaces. 
5. Gas burning equipment. 
6. Gauges. 
7. Glassware, beakers, burettes, etc. 
8. Humidity testing apparatus. 
9. Laboratory hoods. 
10. Laboratory tables and cabinets. 
11. Muffles. 
12. Oil analysis apparatus. 
13. Piping. 
14. Specific gravity apparatus. 
15. Standard bottles for meter prover testing. 
16. Stills. 
17. Sulphur and ammonia apparatus. 
18. Tar analysis apparatus. 
19. Thermometers--indicating and recording. 
20. Any other item of equipment for testing gas, fuel, flue gas, water, residuals, etc. 

396 Power operated equipment. 
This account shall include the cost of power operated equipment used in construction or repair work 

exclusive of equipment includible in other accounts. Include, also, the tools and accessories acquired for use 
with such equipment and the vehicle on which such equipment is mounted. 

ITEMS 
1. Air compressors, including driving unit and vehicle. 
2. Back filling machines. 
3. Boring machines. 
4. Bulldozers. 
5. Cranes and hoists. 
6. Diggers. 
7. Engines. 
8. Pile drivers. 
9. Pipe cleaning machines. 
10. Pipe coating or wrapping machines. 
11. Traclors--Crawler type. 
12. Trenchers. 
13. Other power operated equipment. 

Note: It is intended that this account include only such large units as are generally self-propelled or 
mounted on movable equipment. 

397 Communication equipment. 
This account shall include the cost installed of telephone, telegraph and wireless equipment for 

general use in connection with the utility's gas operations. (See account 370 for communication equipment 
used wholly or predominantly in connection with operation and maintenance of the transmission system.) 

ITEMS 
1. Carrier terminal equipment including repeaters, power supply equipment, transmitting and 

receiving sets. 
2. Microwave equipment, including power supply equipment, transmitters, amplifiers, paraboloids, 

towers, reflectors, receiving equipment, etc. 
3. Radio equipment, fixed and mobile, including antenna, power equipment, transmitters and 

receivers, and portable receiver-transmitter units. 
4. Telephone equipment including switchboards, power and testing equipment, conductors, pole 

lines, etc. 

398 Miscellaneous equipment. 
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This account shall include the cost of equipment, apparatus, etc., used and useful in gas operations, 
which is not includible in any other account. 

ITEMS 
1. Hospital and infirmary equipment. 
2. Kitchen equipment. 
3. Operator's cottage furnishings. 
4. Radios. 
5. Recreation equipment. 
6. Restaurant equipment. 
7. Soda fountains. 
8. Other miscellaneous equipment. 

Note: Miscellaneous equipment of the nature indicated above wherever practicable shall be assigned 
to the utility plant accounts on a functional basis. 

399 Other tangible property. 
This account shall include the cost of tangible utility plant not provided for elsewhere. 

Income Chart of Accounts 
1. UTILITY OPERATING INCOME 

OPERATING EXPENSES 
400 Operating revenues. 
401 Operation expense. 
402 Maintenance expense. 
403 Depreciation expense. 
404.1 Amortization and depletion of producing natural gas land and land rights. 
404.2 Amortization of underground storage land and land rights. 
404.3 Amortization of other limited-term gas plant. 
405 Amortization of other gas plant. 
406 Amortization of gas plant acquisition adjustments. 
407.1 Amortization of property losses, unrecovered plant and regulatory study costs. 
407.2 Amortization of conversion expense. 
407.3 Regulatory debits. 
407.4 Regulatory credits. 
408 [Reserved] 
408.1 Taxes other than income taxes, utility operating income. 
409 [Reserved] 
409.1 Income taxes, utility operating income. 
410 [Reserved] 
410.1 Provision for deferred income taxes, utility operating income. 
411 [Reserved] 
411.1 Provision for deferred income taxes--Credit, utility operating income. 
411.3 [Reserved] 
411.4 Investment tax credit adjustments, utility operations. 
411.6 Gains from disposition of utility plant. 
411. 7 Losses from disposition of utility plant. 

OTHER OPERATING INCOME 
412 Revenues from gas plant leased to others. 
413 Expenses of gas plant leased to others. 
414 Other utility operating income. 

2. OTHER INCOME AND DEDUCTIONS 
A. OTHER INCOME 

415 Revenues from merchandising, jobbing and contract work. 
416 Costs and expenses of merchandising, jobbing and contract work. 
417 Revenues from nonutility operations. 
417.1 Expenses of nonutility operations. 
418 Nonoperating rental income. 
418.1 Equity in earnings of subsidiary companies. 
419 Interest and dividend income. 
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419.1 Allowance for other funds used during construction. 
421 Miscellaneous nonoperating income. 
421.1 Gain on disposition of property. 

8. OTHER INCOME DEDUCTIONS 
421.2 Loss on disposition of property. 
425 Miscellaneous amortization. 
426 [Reserved] 
426.1 Donations. 
426.2 Life insurance. 
426.3 Penalties. 
426.4 Expenditures for certain civic, political and related activites. 
426.5 Other deductions. 

C. TAXES APPLICABLE TO OTHER INCOME AND DEDUCTIONS 
408.2 Taxes other than income taxes, other income and deductions. 
409.2 Income taxes, other income and deductions. 
410.2 Provision for deferred income taxes, other income and deductions. 
411.2 Provision for deferred income taxes--Credit, other income and deductions. 
411.5 Investment tax credit adjustments, nonutility operations. 
420 Investment tax credits. 

3. INTEREST CHARGES 
427 Interest on long-term debt. 
428 Amortization of debt discount and expense. 
428.1 Amortization of loss on reacquired debt. 
429 Amortization of premium on debt--Credit. 
429.1 Amortization of gain on reacquired debt--Credit. 
430 Interest on debt to associated companies. 
431 Other interest expense. 
432 Allowance for borrowed funds used during construction--Credit. 

4. EXTRAORDINARY ITEMS 
434 Extraordinary income. 
435 Extraordinary deductions. 
409.3 Income taxes, extraordinary items. 

Income Accounts 

400 Operating revenues. 
There shall be shown under this caption the total amount included in the gas operating revenue 

accounts provided herein. 

401 Operation expense. 
There shall be shown under this caption the total amount included in the gas operation expense 

accounts provided herein. (See note to operating expense instruction 3.) 

402 Maintenance expense. 
There shall be shown under this caption the total amount included in the gas maintenance expense 

accounts provided herein. 

403 Depreciation expense. 
A. This account shall include the amount of depreciation expense for all classes of depreciable gas 

plant in service except such depreciation expense as is chargeable to clearing accounts or to account 416, 
Costs and Expenses of Merchandising, Jobbing and Contract Work. 

B. The utility shall keep such records of property and property retirements as will reflect the service 
life of property which has been retired and aid in estimating probable service life by mortality, turnover, or other 
appropriate methods; and also such records as will reflect the percentage of salvage and cost of removal for 
property retired from each account, or subdivision thereof, for depreciable gas plant. 

Note A: Depreciation expense applicable to property included in account 104, Gas Plant Leased to 
Others, shall be charged to account 413, Expenses of Gas Plant Leased to Others. 
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Note B: Depreciation expense applicable to transportation equipment, shop equipment, tools, work 
equipment, power operated equipment and other general equipment may be charged to clearing accounts 
as necessary in order to obtain a proper distribution of expenses between construction and operation. 

404.1 Amortization and depletion of producing natural gas land and land rights. 
A. This account shall include charges for amortization and depletion of producing natural gas land and 

land rights. (See account 111, Accumulated Provision for Amortization and Depletion of Gas Utility Plant). 
B. The charges to this account shall be made in such manner as to distribute the cost of producing 

natural gas land and land rights over the period of their benefit to the utility, based upon the exhaustion of the 
natural gas deposits recoverable from such land and land rights. 

404.2 Amortization of underground storage land and land rights. 
A. This account shall include charges for amortization of land and land rights of underground storage 

projects for natural gas. (See account 111, Accumulated Provision for Amortization and Depletion of Gas 
Utility Plant.) 

B. The charges to this account shall be made in such manner as to distribute the cost of amortizable 
land and land rights over the period of their benefit to the utility, and with respect to any land or land rights 
which include native gas in the storage reservoir, such amounts shall be amortized or depleted on the basis 
of production of such native gas after the volume of stored gas has been withdrawn from the reservoir. 

404.3 Amortization of other limited-term gas plant. 
This account shall include amortization charges applicable to amounts included in the gas plant 

accounts for limited-term franchises, licenses, patent rights limited-term interests in land, and expenditures 
on leased property where the service life of the improvements is terminable by action of the lease. The 
charges to this account shall be such as to distribute the book cost of each investment as evenly as may be 
over the period of its benefit to the utility. (See account 111, Accumulated Provision for Amortization and 
Depletion of Gas Utility Plant.) 

405 Amortization of other gas plant. 
A. When authorized by the Commission, this account shall include charges for amortization of 

intangible or other gas utility plant, which does not have a definite or terminable life and which is not subject 
to charges for depreciation expense. 

B. This account shall be supported in such detail as to show the amortization applicable to each 
investment being amortized, together with the book cost of the investment and the period over which ii is being 
written off. 

406 Amortization of gas plant acquisition adjustments. 
This account shall be debited or credited, as the case may be, with amounts includible in operating 

expenses, pursuant lo approval or order of the Commission, for the purpose of providing for the 
extinguishment of the amount in account 114, Gas Plant Acquisition Adjustments. 

407.1 Amortization of property losses, unrecovered plant and regulatory study costs. 
This account shall be charged with amounts credited to Account 182.1, Extraordinary Property 

Losses, and Account 182.2 Unrecovered Plant and Regulatory Study Costs, when the Commission has 
authorized the amount in the latter account to be amortized by charges to gas operating expenses. 

407 .2 Amortization of conversion expenses. 
This account shall be charged with amortization of amounts authorized by the Commission to be 

included in Account 186, Miscellaneous Deferred Debits, for expenses incurred in the conversion of 
distribution plant from manufactured gas service to natural gas service. 

407 .3 Regulatory debits. 
This account shall be debited, when appropriate, with the amounts credited to Account 254, Other 

Regulatory Liabilities, to record regulatory liabilities imposed on the utility by the ratemaking actions of 
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regulatory agencies. This account shall also be debited, when appropriate, with the amounts credited to 
Account 182.3, Other Regulatory Assets, concurrent with the recovery of such amounts in rates. 

407.4 Regulatory credits. 
This account shall be credited, when appropriate, with the amounts debited to Account 182.3, Other 

Regulatory Assets, to establish regulatory assets. This account shall also be credited, when appropriate, with 
the amounts debited to Account 254, Other Regulatory Liabilities, concurrent with the return of such amounts 
to customers through rates. 

408 [Reserved] 
SPECIAL INSTRUCTIONS 
Accounts 408.1 and 408.2 

A. These accounts shall include the amounts of ad valorem, gross revenue or gross receipts, taxes, 
state unemployment insurance, franchise taxes, federal excise taxes, social security taxes, and all other taxes 
assessed by federal, state, county, municipal, or other local governmental authorities, except income taxes. 

B. These accounts shall be charged in each accounting period with the amounts of taxes which are 
applicable thereto, with concurrent credits to account 236, Taxes Accrued, or account 165, Prepayments, as 
appropriate. When it is not possible to determine the exact amounts of taxes, the amounts shall be estimated 
and adjustments made in current accruals as the actual tax levies become known. 

C. The charges to these accounts shall be made or supported so as to show the amount of each tax 
and the basis upon which each charge is made. In the case of a utility rendering more than one utility service, 
taxes of the kind includible in these accounts shall be assigned directly to the utility department the operation 
of which gave rise to the tax in so far as a specific utility department, it shall be distributed among the utility 
departments or nonutility operations on an equitable basis after appropriate study to determine such basis. 

Note A: Special assessments for street and similar improvements shall be included in the appropriate 
utility plant or nonutility property account. 

Note B: Taxes specifically applicable to construction shall be included in the cost of construction. 
Note C: Gasoline and other sales taxes shall be charged as far as practicable to the same amount 

as the materials on which the tax is levied. 
Note D: Social security and other forms of so-called payroll taxes shall be distributed to utility 

departments and to nonutility functions on a basis related to payroll. Amounts applicable to construction shall 
be charged to the appropriate plant accounts. 

Note E: Interest on tax refunds or deficiencies shall not be included in these accounts but in account 
419, Interest and Dividend Income, or 431, Other Interest Expense, as appropriate. 

408.1 Taxes other than income taxes, utility operating income. 
This account shall include those taxes other than income taxes which relate to utility operating income 

This account shall be maintained so as to allow ready identification of the various classes of taxes relating to 
Utility Operating Income (by department), Utility Plant Leased to Others and Other Utility Operating Income. 

408.2 Taxes other than income taxes, other income and deductions. 
This account shall include those taxes other than income taxes which relate to Other Income and 

Deductions. 

409 [Reserved] 
SPECIAL INSTRUCTIONS 

Accounts 409.1, 409.2 and 409.3 
A. These accounts shall include the amounts of local, state and federal income taxes on income 

properly accruable during the period covered by the income statement to meet the actual liability for such 
taxes. Concurrent credits for the tax accruals shall be made to account 236, Taxes Accrued, and as the exact 
amounts of taxes become known, the current tax accruals shall be adjusted by charges or credits to these 
accounts so that these accounts as nearly as can be ascertained shall include the actual taxes payable by 
the utility. 

B. The accruals for income taxes shall be apportioned among utility departments and to Other Income 
and Deductions so that, as nearly as practicable, each tax shall be included in the expenses of the utility 
department or Other Income and Deductions, the income from which gave rise to the tax. The tax effects 
relating to Interest Charges shall be allocated between utility and nonutility operations. The basis for this 
allocation shall be the ratio of net investment in utility plant to net investment in nonutility plant. 
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Note A: Taxes assumed by the utility on interest shall be charged to account 431, Other Interest 
Expense. 

Note B: Interest on tax refunds or deficiencies shall not be included in these accounts but in account 
419, Interest and Dividend Income, or account 431, Other Interest Expense, as appropriate. 

409.1 Income taxes, utility operating income. 
This account shall include the amount of those local, state and federal income taxes which relate to 

utility operating income. This account shall be maintained so as to allow ready identification of tax effects (both 
positive and negative) relating to Utility Operating Income (by department), Utility Plant Leased to Others and 
Other Utility Operating Income. 

409.2 Income taxes, other income and deductions. 
This account shall include the amount of those local, state and federal income taxes (both positive 

and negative), which relate to Other Income and Deductions. 

409.3 Income taxes, extraordinary items. 
This account shall include the amount of those local, state and federal income taxes (both positive 

and negative), which relate to Extraordinary Items. 

410 (Reserved] 
SPECIAL INSTRUCTIONS 

Accounts 410.1, 410.2, 411. 1 and 411.2 
A. Accounts 410.1 and 410.2 shall be debited, and Accumulated Deferred Income Taxes shall be 

credited with amounts equal to any current deferrals of taxes on income or any allocations of deferred taxes 
originating in prior periods, as provided by the texts of accounts 190, 281, 282 and 283. There shall not be 
netted against entries required to be made to these accounts any credit amounts appropriately includible in 
accounts411.1 or411.2. 

B. Accounts 411.1 and 411.2 shall be credited, and Accumulated Deferred Income Taxes shall be 
debited with amounts equal to any allocations of deferred taxes originating in prior periods or any current 
deferrals of taxes on income, as provided by the texts of accounts 190, 281, 282, and 283. There shall not 
be netted against entries required to be made to these accounts any debit amounts appropriately includible 
in accounts 410.1 or 410.2. 

410.1 Provision for deferred income taxes, utility operating income. 
This account shall include the amounts of those deferrals of taxes and allocations of deferred taxes 

which relate to Utility Operating Income (by department). 

410.2 Provision for deferred income taxes, other income and deductions. 
This account shall include the amounts of those deferrals of taxes and allocations of deferred taxes 

which relate to other income and deductions. 

411 [Reserved] 

411.1 Provision for deferred income taxes--Credit, utility operating income. 
This account shall include the amounts of those allocations of deferred taxes and deferrals of taxes, 

credit, which relate to Utility Operating Income (by department). 

411.2 Provision for deferred income taxes--Credit, other income and deductions. 
This account shall include the amounts of those allocations of deferred taxes and deferrals of taxes, 

credit, which relate to Other Income and Deductions. 

411.3 [Reserved] 
SPECIAL INSTRUCTIONS 
Accounts 411.4 and 411.5 

A. Account 411.4 shall be debited with the amounts of investment tax credits related to gas utility 
property that are credited to account 255, Accumulated Deferred Investment Tax Credits, by companies which 
do not apply the entire amount of the benefits of the investment credit as a reduction of the overall income tax 
expense in the year in which such credit is realized (see account 255). 

91 



B. Account 411.4 shall be credited with the amounts debited to account 255 for proportionate amounts 
of tax credit deferrals allocated over the average useful life of gas utility property to which the tax credits relate 
or such lesser period of time as may be adopted and consistently followed by the company. 

C. Account 411.5 shall also be debited and credited as directed in paragraphs A and B, for investment 
tax credits related to non- utility property. 

411.4 Investment tax credit adjustments, utility operations. 
This account shall include the amount of those investment tax credit adjustments related to property 

used in Utility Operations (by department). 

411.5 Investment tax credit adjustments, nonutility operations. 
This account shall include the amount of those investment tax credit adjustments related to property 

used in Nonutility Operations. 

411.6 Gains from disposition of utility plant. 
This account shall include, as approved by the Commission, amounts relating to gains from the 

disposition of future use utility plant including amounts which were previously recorded in and transferred from 
account 105, Gas Plant Held for Future Use and account 105.1, Production Properties Held for Future Use, 
under the provisions of paragraphs B, C, and D thereof. Income taxes relating to gains recorded in this 
account shall be recorded in account 409.1, Income Taxes, Utility Operating Income. 

411.7 Losses from disposition of utility plant. 
This account shall include, as approved by the Commission, amounts relating to losses from the 

disposition of future use utility plant including amounts which were previously recorded in and transferred from 
account 105, Gas Plant Held for Future Use and account 105.1, Production Properties Held for Future Use, 
under the provisions of paragraphs B, C, and D thereof. Income taxes relating to losses recorded in this 
account shall be recorded in account 409.1, Income Taxes, Utility Operating Income. 

412 Revenues from gas plant leased to others. 
413 Expenses of gas plant leased to others. 

A. These accounts shall include, respectively, revenues from gas property constituting a distinct 
operating unit or system leased by the utility to others, and which property is properly includible in account 104, 
Gas Plant Leased to Others, and the expenses attributable to such property. 

B. The detail of expenses shall be kept or supported so as to show separately the following: 
Operation. 
Maintenance. 
Depreciation. 
Amortization. 

Note: Related taxes shall be recorded in account 408.1, Taxes Other Than Income Taxes, Utility 
Operating Income, or account 409.1, Income Taxes, Utility Operating Income, as appropriate. 

414 Other utility operating income. 
A. This account shall include the revenues received and expenses incurred in connection with the 

operations of utility plant, the book cost of which is included in account 118, Other Utility Plant. 
B. The expenses shall include every element of cost incurred in such operations, including 

depreciation, rents, and insurance. 
Note: Related taxes shall be recorded in account 408.1, Taxes Other Than Income Taxes, Utility 

Operating Income, or account 409.1, Income Taxes, Utility Operating Income, as appropriate. 

415 Revenues from merchandising, jobbing and contract work. 
416 Costs and expenses of merchandising, jobbing and contract work. 

A. These accounts shall include, respectively, all revenues derived from the sale of merchandise and 
jobbing or contract work, including any profit or commission accruing to the utility on jobbing work performed 
by it as agent under contracts whereby it does jobbing work for another for a stipulated profit or commission, 
and all expenses incurred in such activities. Interest related income from installment sales shall be recorded 
in Account 419, Interest and Dividend Income. 
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B. Records in support of these accounts shall be so kept as to permit ready summarization of 
revenues, costs and expenses by such major items as are feasible. 

Note A: The classification of revenues, costs and expenses of merchandising, jobbing and contract 
work as nonoperating, and thus inclusion in this account, is for accounting purposes. It does not preclude 
consideration for justification to the contrary for ratemaking or other purpose. 

Note B: Related taxes shall be recorded in account 408.2, Taxes Other Than Income Taxes, Other 
Income and Deductions, or account 409.2, Income Taxes, Other Income and Deductions, as appropriate. 

ITEMS 
Account 415: 

1. Revenues from sale of merchandise and from jobbing and contract work. 
2. Discounts and allowances made in settlement of bills for merchandise and jobbing work. 

Account 416: 
Labor. 

1. Canvassing and demonstrating appliances in homes and other places for the purpose of selling 
appliances. 

2. Demonstrating and selling activities in sales rooms. 
3. Installing appliances on customer premises where such work is done only for purchasers of 

appliances from the utility. 
4. Installing piping or other property work on a jobbing or contract basis. 
5. Preparing advertising materials for appliance sales purposes. 
6. Receiving and handling customer orders for merchandise or for jobbing services. 
7. Cleaning and tidying sales rooms. 
8. Maintaining display counters and other equipment used in merchandising. 
9. Arranging merchandise in sales rooms and decorating display windows. 
10. Reconditioning repossessed appliances. 
11. Bookkeeping and other clerical work in connection with merchandise and jobbing activities. 
12. Supervising merchandise and jobbing operations. 

Materials and expenses: 
13. Advertising in newspapers, periodicals, radio, television, etc. 
14. Cost of merchandise sold and of materials used in jobbing work. 
15. Stores expenses on merchandise and jobbing stocks. 
16. Fees and expenses of advertising and commercial artists' agencies. 
17. Printing booklets, dodgers, and other advertising data. 
18. Premiums given as inducement to buy appliances. 
19. Light, heat, and power. 
20. Depreciation on equipment used primarily for merchandise and jobbing operations. 
21. Rent of sales rooms or of equipment. 
22. Transportation expense in delivery and pick-up of appliances by utility's facilities or by others. 
23. Stationery and office supplies and expenses. 
24. Losses from uncollectible merchandise and jobbing accounts. 

417 Revenues from nonutility operations. 
417.1 Expenses of nonutility operations. 

A. These accounts shall include revenues and expenses applicable to operations which are nonutility 
in character but nevertheless constitute a distinct operating activity of the enterprise as a whole, such as the 
operation of an ice department where applicable statutes do not define such operation as a utility, or the 
operation of a servicing organization for furnishing supervision, management, engineering, and similar 
services to others. 

B. The expenses shall include all elements of costs incurred in such operations, and the accounts 
shall be maintained so as to permit ready summarization as follows: 

Operation. 
Maintenance. 
Rents. 
Depreciation. 
Amortization. 

Note B: Related taxes shall be recorded in account 408.2, Taxes Other Than Income Taxes, Other 
Income and Deductions, or account 409.2, Income Taxes, Other Income and Deductions, as appropriate. 
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418 Nonoperating rental income. 
A. This account shall include all rent revenues and related expenses of land, buildings, or other 

property included in account 121, Nonutility Property, which is not used in operations covered by accounts 417 
or417.1. 

B. The expenses shall include all elements of costs incurred in the ownership and rental of property 
and the accounts shall be maintained so as to permit ready summarization as follows: 

Operation. 
Maintenance. 
Rents. 
Depreciation. 
Amortization. 

Note: Related taxes shall be recorded in account 408.2, Taxes Other Than Income Taxes, Other 
Income and Deductions, or account 409.2, Income Taxes, Other Income and Deductions, as appropriate. 

418.1 Equity in earnings of subsidiary companies. 
This account shall include the utility's equity in the earnings or losses of subsidiary companies for the 

year. 

419 Interest and dividend income. 
A. This account shall include interest revenues on securities, loans, notes, advances, special deposits, 

tax refunds and all other interest-bearing assets, and dividends on stocks of other companies, whether the 
securities on which the interest and dividends are received are carried as investments or included in sinking 
or other special fund accounts. 

B. This account may include the pro rata amount necessary to extinguish (during the interval between 
the date of acquisition and the date of maturity) the difference between the cost to the utility and the face value 
of interest-bearing securities. Amounts thus credited or charged shall be concurrently included in the accounts 
in which the securities are carried. 

C. Where significant in amount expenses, excluding operating taxes and income taxes, applicable 
to security investments and to interest and dividend revenues thereon shall be charged hereto. 

Note A: Related taxes shall be recorded in account 408.2, Taxes Other Than Income Taxes, Other 
Income and Deductions, or account 409.2, Income Taxes, Other Income and Deductions, as appropriate. 

Note B: Interest accrued, the payment of which is not reasonably assured, dividends receivable which 
have not been declared or guaranteed, and interest or dividends upon reacquired securities issued or 
assumed by the utility shall not be credited to this account. 

419.1 Allowance for other funds used during construction. 
This account shall include concurrent credits for allowance for other funds used during construction, 

not to exceed amounts computed in accordance with the formula prescribed in Gas Plant Instruction 3(17). 

420 Investment tax credits. 
This account shall be credited as follows with investment tax credit amounts not passed on to 

customers: 
(a) By amounts equal to debits to accounts 411.4, Investment Tax Credit Adjustments, Utility 

Operations, and 411.5, Investment Tax Credit Adjustments, Nonutility Operations, for investment tax credits 
used in calculating income taxes for the year when the company's accounting provides for nondeferral of all 
or a portion of such credits; and, 

(b) By amounts equal to debits to account 255, Accumulated Deferred Investment Tax Credits, for 
proportionate amounts of tax credit deferrals allocated over the average useful life of the property to which 
the tax credits relate, or such lesser period of time as may be adopted and consistently used by the company. 

421 Miscellaneous nonoperating income. 
This account shall include all revenue and expense items except taxes properly includible in the 

income account and not provided for elsewhere. Related taxes shall be recorded in account 408.2, Taxes 
Other Than Income Taxes, Other Income and Deductions, or account 409.2, Income Taxes, Other Income 
and Deductions, as appropriate. 
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ITEMS 
1. Profit on sale of timber. (See gas plant instruction 7C.) 
2. Profits from operations of others realized by the utility under contracts. 
3. Gains on disposition of investments. Also gains on reacquisition and resale or retirement of 

utilities debt securities when the gain is not amortized and used by a jurisdictional regulatory agency to reduce 
embedded debt cost in establishing rates. See General Instruction 17. 

421.1 Gain on disposition of property. 
This account shall be credited with the gain on the sale, conveyance, exchange or transfer of utility 

or other property to another. Amounts relating to gains on land and land rights held for future use recorded 
in accounts 105, Gas Plant Held for Future Use and 105.1, Production Properties Held for Future Use, will 
be accounted for as prescribed in paragraphs B, C, and D thereof. (See gas plant instructions 5F, 7E, and 
10E.) Income taxes on gains recorded in this account shall be recorded in account 409.2, Income Taxes, 
Other Income and Deductions. 
421.2 Loss on disposition of property. 

This account shall be charged with the loss on the sale, conveyance, exchange or transfer of utility 
or other property to another. Amounts relating to losses on land and land rights held for future use recorded 
in accounts 105, Gas Plant Held for Future Use and 105.1, Production Properties Held for Future Use, will 
be accounted for as prescribed in paragraphs B, C, and D thereof. (See gas plant instructions 5F, 7E, and 
10E.) The reduction in income taxes relating to losses recorded in this account shall be recorded in account 
409.2, Income Taxes, Other Income and Deductions. 

425 Miscellaneous amortization. 
This account shall include amortization charges not includible in other accounts which are properly 

deductible in determining the income of the utility before interest charges. Charges includible herein, if 
significant in amount, must be in accordance with an orderly and systematic amortization program. 

ITEMS 
1. Amortization of utility plant acquisition adjustments, or of intangibles included in utility plant in 

service when not authorized to be included in utility operating expenses by the Commission. 
2. Other miscellaneous amortization charges allowed to be included in this account by the 

Commission. 

SPECIAL INSTRUCTIONS 
Accounts 426. 1, 426.2, 426.3, 426.4 and 426.5 

These accounts shall include miscellaneous expense items which are nonoperating in nature but 
which are properly deductible before determining total income before interest charges. 

Note: The classification of expenses as nonoperating and their inclusion in these accounts is for 
accounting purposes. It does not preclude Commission consideration of proof to the contrary for ratemaking 
or other purposes. 

426.1 Donations. 
This account shall include all payments or donations for charitable, social or community welfare 

purposes. 

426.2 Life insurance. 
This account shall include all payments for life insurance of officers and employees where company 

is beneficiary (net premiums less increase in cash surrender value of policies). 

426.3 Penalties. 
This account shall include payments by the company for penalties or fines for violation of any 

regulatory statutes by the company or its officials. 

426.4 Expenditures for certain civic, political and related activities. 
This account shall include expenditures for the purpose of influencing public opinion with respect to 

the election or appointment of public officials, referenda, legislation, or ordinances (either with respect to the 
possible adoption of new referenda, legislation or ordinances or repeal or modification of existing referenda, 
legislation or ordinances) or approval, modification, or revocation of franchises; or for the purpose of 
influencing the decisions of public officials, but shall not include such expenditures which are directly related 
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to appearances before regulatory or other governmental bodies in connection with the reporting utility's 
existing or proposed operations. 

426.5 Other deductions. 
This account shall include other miscellaneous expenses which are nonoperating in nature, but which 

are properly deductible before determining total income before interest charges. 
ITEMS 

1. Loss relating to investments in securities written-off or written-down. 
2. Loss on sale of investments. 
3. Loss on reacquisition, resale or retirement of utility's debt securities, when the loss is not 

amortized and used by a jurisdictional regulatory agency to increase embedded debt cost in establishing rates. 
See General Instruction 17. 

4. Preliminary survey and investigation expenses related to abandoned projects, when not written­
off to the appropriate operating expense account. 

5. Costs of preliminary abandonment costs recorded in accounts 182.1, Extraordinary Property 
Losses, and 182.2, Unrecovered Plant and Regulatory Study Costs, not allowed to be amortized to account 
407.1, Amortization of Property Losses, Unrecovered Plant and Regulatory Study Costs. 

427 Interest on long-term debt. 
A. This account shall include the amount of interest on outstanding long-term debt issued or assumed 

by the utility, the liability for which is included in account 221, Bonds, or account 224, Other Long-Term Debt. 
B. This account shall be so kept or supported as to show the interest accruals on each class and 

series of long-term debt. 
Note: This account shall not include interest on nominally issued or nominally outstanding long-term 

debt, including securities assumed. 

428 Amortization of debt discount and expense. 
A. This account shall include the amortization of unamortized debt discount and expense on 

outstanding long-term debt. Amounts charged to this account shall be credited concurrently to accounts 181, 
Unamortized Debt Expense, and 226, Unamortized Discount on Long-Term Debt--Debit. 

B. This account shall be so kept or supported as to show the debt discount and expense on each 
class and series of long-term debt. 

428.1 Amortization of loss on reacquired debt. 
A. This account shall include the amortization of the losses on reacquisition of debt. Amounts charged 

to this account shall be credited concurrently to account 189, Unamortized Loss on Reacquired Debt. 
B. This account shall be maintained so as to allow ready identification of the loss amortized applicable 

to each class and series of long-term debt reacquired. See General Instruction 17. 

429 Amortization of premium on debt--Credil. 
A. This account shall include the amortization of unamortized net premium on outstanding long-term 

debt. Amounts credited to this account shall be charged concurrently to account 225, Unamortized Premium 
on Long-Term Debt. 

B. This account shall be so kept or supported as to show the premium on each class and series of 
long-term debt. 

429.1 Amortization of gain on reacquired debt--Credit. 
A. This account shall include the amortization of the gains realized from reacquisition of debt. 

Amounts credited to this account shall be charged concurrently to account 257, Unamortized Gain on 
Reacquired Debt. 

B. This account shall be maintained so as to allow ready identification of the gains amortized 
applicable to each class and series of long-term debt reacquired. See General Instruction 17. 

430 Interest on debt to associated companies. 
A. This account shall include interest accrued on amounts included in account 223, Advances from 

Associated Companies, and on all other obligations to associated companies. 
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B. The records supporting the entries to this account shall be so kept as to show to whom the interest 
is to be paid, the period covered by the accrual, the rate of interest and the principal amount of the advances 
or other obligations on which the interest is accrued. 

431 Other interest expense. 
This account shall include all interest charges not provided for elsewhere. 

ITEMS 
1. Interest on notes payable on demand or maturing one year or less from date and on open 

accounts, except notes and accounts with associated companies. 
2. Interest on customers' deposits. 
3. Interest on claims and judgments, tax assessments, and assessments for public improvements 

past due. 
4. Income and other taxes levied upon bondholders of utility and assumed by it. 

432 Allowance for borrowed funds used during construction--Credit. 
This account shall include concurrent credits for allowance for borrowed funds used during 

construction, not to exceed amounts computed in accordance with the formula prescribed in Gas Plant 
Instruction 3(17). 

434 Extraordinary income. 
This account shall be credited with gains of unusual nature and infrequent occurrence, which would 

significantly distort the current yea~s income computed before Extraordinary Items, if reported other than as 
extraordinary items. Income tax relating to the amounts recorded in this account shall be recorded in account 
409.3, Income Taxes, Extraordinary Items. {See General Instruction 7.) 

435 Extraordinary deductions. 
This account shall be debited with losses of unusual nature and infrequent occurrence, which would 

significantly distort the current yea~s income computed before Extraordinary Items, if reported other than as 
extraordinary items. Income tax relating to the amounts recorded in this account shall be recorded in account 
409.3, Income Taxes, Extraordinary Items. {See General Instruction 7.) 

Retained Earnings Chart of Accounts 

433 Balance transferred from income. 
436 Appropriations of retained earnings. 
437 Dividends declared--preferred stock. 
438 Dividends declared--common stock. 
439 Adjustments to retained earnings. 

Retained Earnings Accounts 

433 Balance transferred from income. 
This account shall include the net credit or debit transferred from income for the year. 

436 Appropriations of retained earnings. 
This account shall include appropriations of retained earnings. 

ITEMS 
1. Appropriations required under terms of mortgages, orders of courts, contracts, or other 

agreements. 
2. Appropriations required by action of regulatory authorities. 
3. Other appropriations made at option of utility for specific purposes. 

437 Dividends declared--preferred stock. 
A This account shall include amounts declared payable out of retained earnings as dividends on 

actually outstanding preferred or prior lien capital stock issued by the utility. 
B. Dividends shall be segregated for each class and series of preferred stock as to those payable in 

cash, stock and other forms. If not payable in cash, the medium of payment shall be described with sufficient 
detail to identify it. 

97 



438 Dividends declared--common stock. 
A. This account shall include amounts declared payable out of retained earnings as dividends on 

actually outstanding common capital stock issued by the utility. 
B. Dividends shall be segregated for each class of common stock as to those payable in cash, stock 

and other forms. If not payable in cash, the medium of payment shall be described with sufficient detail to 
identify it. 

439 Adjustments to retained earnings. 
A. This account shall, with prior Commission approval, include significant nonrecurring transactions 

accounted for as prior period adjustments, as follows: 
(1) Correction of an error in the financial statements of a prior year. 
(2) Adjustments that result from realization of income tax benefits of pre-acquisition operating toss 

carryforwards of purchased subsidiaries. 
All other items of profit and loss recognized during a year shall be included in the determination of net income 
for that year. 

B. Adjustments, charges, or credits due to losses on reacquisition, resale or retirement of the 
company's own capital stock shall be included in this account. (See account 210, Gain on Resale or 
Cancellation of Reacquired Capital Stock, for the treatment of gains.) 

Operating Revenue Chart of Accounts 

480 Residential sales. 
481 Commercial and industrial sales. 
482 Other sales to public authorities. 
483 Sales for resale. 
484 Interdepartmental sales. 
485 lntracompany transfers. 

1. SALES OF GAS 

2. OTHER OPERATING REVENUES 
487 Forfeited discounts. 
488 Miscellaneous service revenues. 
489.1 Revenues from transportation of gas of others through gathering facilities. 
489.2 Revenues from transportation of gas of others through transmission facilities. 
489.3 Revenues from transportation of gas of others through distribution facilities. 
489.4 Revenues from storing gas of others. 
490 Sales of products extracted from natural gas. 
491 Revenues from natural gas processed by others. 
492 Incidental gasoline and oil sales. 
493 Rent from gas property. 
494 Interdepartmental rents. 
495 Other gas revenues. 
496 Provision for rate refunds. 

Operating Revenue Accounts 

480 Residential sales. 
A. This account shall include the net billing for gas supplied for residential or domestic purposes. 
B. Records shall be maintained so that the quantity of gas sold and the revenues received under each 

rate schedule shall be readily available. 
Note: When gas supplied through a single meter is used for both residential and commercial 

purposes, the total revenue shall be included in this account or account 481, Commercial and Industrial Sales, 
according to the rate schedule which is applied. If the same rate schedules are applicable to both residential 
and commercial service, classification shall be according to principal use. 

481 Commercial and industrial sales. 
A. This account shall include the net billing for gas supplied to commercial and industrial customers. 
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B. Records shall be maintained so that the quantity of gas sold and revenue received under each rate 
schedule shall be readily available. 

C. Records shall be maintained so as to show separately the revenues from commercial and industrial 
customers, as follows: 
Large commercial and industrial sales (wherein shall be included the revenues from customers which use 
large volumes of gas, generally in excess of 200,000 Dth per year or approximately 800 Dth per day of normal 
requirements. Reasonable deviations are permissible in order that transfers of customers between the large 
and small classifications may be minimized). 
Small commercial and industrial sales (wherein shall be included the revenues from customers which use 
volumes of gas generally less than 200,000 Mcf per year or less than approximately 800 Met per day of 
normal requirements). 

Note: When gas supplied through a single meter is used for both commercial and residential 
purposes, the total revenue shall be included in this account or in account 480, Residential Sales, according 
to the rate schedule which is applied. If the same rate schedules are applicable to both residential and 
commercial service, classification shall be according to principal use. 

482 Other sales to public authorities. 
A. This account shall include the net billing for gas supplied to municipalities or divisions or agencies 

of Federal or State Governments, under special contracts or agreements or service classifications, applicable 
only to public authorities, for general governmental and institutional purposes, except any revenues under rate 
schedules the revenues from which are includible in account 481 or 483, and except any revenues from gas 
used for purposes such as powerplant fuel for publicly owned electric systems, manufacturing processes of 
arsenals, etc., and other major uses of gas which appropriately may be classified in account 481, Commercial 
and Industrial Sales. 

B. Records shall be maintained so that the quantity of gas sold and the revenue received from each 
customer and from each major special contract shall be readily available. 

483 Sales for resale. 
A. This account shall include the net billing for gas supplied to other gas utilities or to public authorities 

for resale purposes. 
B. Records shall be maintained so that there shall be readily available the revenues for each customer 

under each revenue schedule and the billing determinants, as applicable, i.e., volume of gas (actual and 
billing), contract demand, maximum actual demand, billing demand, and Btu adjustment factor. 

Note: Revenues from gas supplied to other public utilities for use by them and not for distribution, shall 
be included in account 481, Commercial and Industrial Sales, unless supplied under the same contract as and 
not readily separable from revenues includible in this account. 

484 Interdepartmental sales. 
A. This account shall include amounts charged by the gas department at tariff or other specified rates 

for gas supplied by ii to other utility departments. 
B. Records shall be maintained so that the quantity of gas supplied each other department and the 

charge made therefor shall be readily available. 

485 lntracompany transfers 
A. This account shall include, for informational purposes only, the amount recorded for gas supplied 

by the production division when the price is not determined by a cost-of-service rate proceeding. 
B. Records shall be maintained so that the quality of gas transferred shall be readily available. 

487 Forfeited discounts. 
This account shall include the amount of discounts forfeited or additional charges imposed because 

of the failure of customers to pay gas bills on or before a specified date. 

488 Miscellaneous service revenues. 
This account shall include revenues from all miscellaneous services and charges billed to customers 

which are not specifically provided for in other accounts. 
ITEMS 

1. Fees for changing, connecting, or disconnecting service. 
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2. Profit on maintenance of appliances, piping, gas firing, and other utilization facilities, or other 
installations on customers' premises. 

3. Net credit or debit (cost less net salvage and less payment from customers) on closing work 
orders for plant installed for temporary service of less than 1 year. (See account 185, Temporary Facilities.) 

4. Recovery of expenses in connection with gas diversion cases. (Billing for the gas consumed shall 
be included in the appropriate gas revenue account.) 

5. Services performed for other gas companies for testing and adjusting meters, changing charts, 
etc. 

489.1 Revenues from transportation of gas of others through gathering facilities. 
This account includes revenues from transporting gas for other companies through the gathering 

facilities of the utility. 

489.2 Revenues from transportation of gas of others through transmission facilities. 
This account includes revenues from transporting gas for other companies through the transmission 

facilities of the utility. 

489.3 Revenues from transportation of gas of others through distribution facilities. 
This account includes revenues from transporting gas for other companies through the distribution 

facilities of the utility. 

489.4 Revenues from storing gas of others. 
This account includes revenues from storing gas for other companies. 

490 Sales of products extracted from natural gas. 
A. This account shall include revenues from sales of gasoline, butane, propane, and other products 

extracted from natural gas, net of allowances, adjustments, and discounts, including sales of similar products 
purchased for resale. 

B. Records shall be maintained so that the quantity, sales price, and revenues for each type of 
product sold to each purchaser shall be readily available. 

491 Revenues from natural gas processed by others. 
A. This account shall include revenues from royalties and permits, or other bases of settlement, for 

permission granted others to remove products from natural gas of the utility. 
B. The records supporting this account must be maintained so that full information concerning 

determination of the revenues will be readily available concerning each processor of gas of the utility, including 
as applicable (a) The Dlh of gas delivered to such other party for processing, (b) the Dth of gas received back 
from the processor, (c) the field, general production area, or other source of the gas processed, (d) Dlh of gas 
used for processing fuel, etc., which is chargeable to the utility, (e) total gallons of each product recovered by 
the processor and the utility's share thereof, (f) the revenues accruing to the utility, and (g) the basis of 
determination of the revenues accruing to the utility. Such records shall be maintained even though no 
revenues are derived from the processor. 

492 Incidental gasoline and oil sales. 
This account shall include revenues from natural gas gasoline produced direct from gas wells or 

recovered from drips or obtained in connection with purification or dehydration processes, and revenues from 
oil obtained from wells which produce oil and gas, the investment in which is carried in accounts 330, 
Producing Gas Wells--Well Construction, and 331, Producing Gas Wells--Well Equipment. 

493 Rent from gas property. 
A. This account shall include rents received for the use by others of land, buildings, and other property 

devoted to gas operations by the ulility. 
B. When property owned by the utility is operated jointly with others under a definite arrangement for 

sharing the actual expenses among the parties to the arrangement, any amount received by the utility for 
interest or return or in reimbursement of taxes or depreciation on the property shall be credited to this account. 

Note: Do not include rent from property constiluting an operating unit or system in this account. (See 
account 412, Revenues From Gas Plant Leased to Others.) 
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494 Interdepartmental rents. 
This account shall include credits for rental charges made against other departments of the utility. In 

the case of property operated under a definite arrangement to allocate actual costs among the departments 
using the property, any allowance to the gas department for interest or return and depreciation and taxes shall 
be credited to this account. 

495 Other gas revenues. 
This account includes revenues derived from gas operations not includible in any of the foregoing 

accounts. 
ITEMS 

1. Commission on sale or distribution of gas of others when sold under rates filed by such others. 
2. Compensation for minor or incidental services provided for others such as customer billing, 

engineering, etc. 
3. Profit or loss on sale of material and supplies not ordinarily purchased for resale and not handled 

through merchandising and jobbing accounts. 
4. Sales of steam, water, or electricity, including sales or transfers to other departments of the utility. 
5. Miscellaneous royalties received. 
6. Revenues from dehydration and other processing of gas of others, except products extraction 

where products are received as compensation and sales of such are includible in account 490, Sales of 
Products Extracted From Natural Gas, and except compression of gas of others, revenues from which are 
includible in accounts 489.1, 489.2, or 489.3, Revenues from Transportation of Gas of Others. 

7. Include in a separate subaccount, revenues in payment for rights and/or benefits received from 
others which are realized through research, development, and demonstration ventures. 

8. Include in a separate subaccount, gains on settlements of imbalance receivables and payables 
(See Accounts 174 and 242) and gains on replacement of encroachment volumes (See Account 117.4). 
Records must be maintained and readily available to support the gains included in this account. 

9. Include in a separate subaccount revenues from penalties earned pursuant to tariff provisions, 
including penalties associated with cash-out settlements. 

496 Provision for rate refunds. 
A. This account shall be charged with provisions for the estimated pretax effects on net income of the 

portions of amounts being collected subject to refund which are estimated to be required to be refunded. Such 
provisions shall be credited to Account 229, Accumulated Provision for Rate Refunds. 

B. This account shall also be charged with amounts refunded when such amounts had not been 
previously accrued. 

C. Income tax effects relating to the amounts recorded in this account shall be recorded in account 
410.1, Provision for Deferred Income Taxes, Utility Operating Income, or account 411.1, Provision for 
Deferred Income Taxes--Credit, Utility Operating Income, as appropriate. 

Operation and Maintenance Expense 
Chart of Accounts 

1. PRODUCTION EXPENSES 
A. MANUFACTURED GAS PRODUCTION 

A.1. Steam Production 
OPERATION 

700 Operation supervision and engineering. 
701 Operation labor. 
702 Boiler fuel. 
703 Miscellaneous steam expenses. 
704 Steam transferred--Credit. 

MAINTENANCE 
705 Maintenance supervision and engineering. 
706 Maintenance of structures and improvements. 
707 Maintenance of boiler plant equipment. 
708 Maintenance of other steam production plant. 

A.2. Manufactured Gas Production 
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OPERATION 
710 Operation supervision and engineering. 

PRODUCTION lABOR AND EXPENSES 
711 Steam expenses. 
712 Other power expenses. 
713 Coke oven expenses. 
714 Producer gas expenses. 
715 Water gas generating expenses. 
716 Oil gas generating expenses. 
717 Liquefied petroleum gas expenses. 
718 Other process production expenses. 

GAS FUELS 
719 Fuel under coke ovens. 
720 Producer gas fuel. 
721 Water gas generator fuel. 
722 Fuel for oil gas. 
723 Fuel for liquefied petroleum gas process. 
724 Other gas fuels. 

GAS RAW MATERIALS 
725 Coal carbonized in coke ovens. 
726 Oil for water gas. 
727 Oil for oil gas. 
728 Liquefied petroleum gas. 
729 Raw materials for other gas processes. 
730 Residuals expenses. 
731 Residuals produced--Credit. 
732 Purification expenses. 
733 Gas mixing expenses. 
734 Duplicate charges--Credit. 
735 Miscellaneous production expenses. 
736 Rents. 

MAINTENANCE 
740 Maintenance supervision and engineering. 
7 41 Maintenance of structures and improvements. 
7 42 Maintenance of production equipment. 

B. NATURAL GAS PRODUCTION EXPENSES 
B. 1. Natural Gas Prodcution and Gathering 

OPERATION 
750 Operation supervision and engineering. 
751 Production maps and records. 
752 Gas wells expenses. 
753 Field lines expenses. 
754 Field compressor station expenses. 
755 Field compressor station fuel and power. 
756 Field measuring and regulating station expenses. 
757 Purification expenses. 
758 Gas well royalties. 
759 Other expenses. 
760 Rents. 

MAINTENANCE 
761 Maintenance supervision and engineering. 
762 Maintenance of structures and improvements. 
763 Maintenance of producing gas wells. 
764 Maintenance of field lines. 
765 Maintenance of field compressor station equipment. 
766 Maintenance of field measuring and regulating station equipment. 
767 Maintenance of purification equipment. 
768 Maintenance of drilling and cleaning equipment. 
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769 Maintenance of other equipment. 
B.2. Products Extraction 

OPERATION 
770 Operation supervision and engineering. 
771 Operation labor. 
772 Gas shrinkage. 
773 Fuel. 
774 Power. 
775 Materials. 
776 Operation supplies and expenses. 
777 Gas processed by others. 
778 Royalties on products extracted. 
779 Marketing expenses. 
780 Products purchased for resale. 
781 Variation in products inventory. 
782 Extracted products used by the utility--Credit. 
783 Rents. 

MAINTENANCE 
784 Maintenance supervision and engineering. 
785 Maintenance of structures and improvements. 
786 Maintenance of extraction and refining equipment. 
787 Maintenance of pipe lines. 
788 Maintenance of extracted products storage equipment. 
789 Maintenance of compressor equipment. 
790 Maintenance of gas measuring and regulating equipment. 
791 Maintenance of other equipment. 

C. EXPLORATION AND DEVELOPMENT EXPENSES 
OPERATION 

795 Delay rentals. 
796 Nonproductive well drilling. 
797 Abandoned leases. 
798 Other exploration. 

D. OTHER GAS SUPPLY EXPENSES 
OPERATION 

800 Natural gas well head purchases. 
800.1 Natural gas well head purchases, intracompany transfers 
801 Natural gas field line purchases 
802 Natural gas gasoline plant outlet purchases. 
803 Natural gas transmission line purchases. 
804 Natural gas city gate purchases. 
804.1 Liquefied natural gas purchases. 
805 Other gas purchases. 
805.1 Purchased gas cost adjustments. 
806 Exchange gas. 
807 Purchased gas expenses. 
808.1 Gas withdrawn from storage--Debt. 
808.2 Gas delivered to storage--Credit. 
809.1 Withdrawals of liquefied natural gas held for processing--Debt. 
809.2 Deliveries of natural gas for processing--Credit. 
810 Gas used for compressor station fuel--Credit. 
811 Gas used for products extraction--Credit. 
812 Gas used for other utility operations--Credit. 
813 Other gas supply expenses. 

2. NATURAL GAS STORAGE, TERMINALING AND PROCESSING EXPENSES 
A. UNDERGROUND STORAGE EXPENSES 

814 Operation supervision and engineering. 
815 Maps and records. 
816 Wells expenses. 
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817 Lines expenses. 
818 Compressor station expenses. 
819 Compressor station fuel and power. 
820 Measuring and regulating station expenses. 
821 Purification expenses. 
822 Exploration and development. 
823 Gas losses. 
824 Other expenses. 
825 Storage well royalties. 
826 Rents. 

MAINTENANCE 
830 Maintenance supervision and engineering. 
831 Maintenance of structures and improvements. 
832 Maintenance of reservoirs and wells. 
833 Maintenance of lines. 
834 Maintenance of compressor station equipment. 
835 Maintenance of measuring and regulating station equipment. 
836 Maintenance of purification equipment. 
837 Maintenance of other equipment. 

B. OTHER STORAGE EXPENSES 
OPERATION 

840 Operation supervision and engineering. 
841 Operation labor and expenses. 
842 Rents. 
842.1 Fuel. 
842.2 Power. 
842.3 Gas losses. 

MAINTENANCE 
843.1 Maintenance supervision and engineering. 
843.2 Maintenance of structures and improvements. 
843.3 Maintenance of gas holders. 
843.4 Maintenance of purification equipment. 
843.5 Maintenance of liquefaction equipment. 
843.6 Maintenance of vaporizing equipment. 
843. 7 Maintenance of compressor equipment. 
843.8 Maintenance of measuring and regulating equipment. 
843.9 Maintenance of other equipment. 

C. LIQUEFIED NATURAL GAS TERMINALING AND PROCESSING EXPENSES 
OPERATION 

844.1 Operation supervision and engineering. 
844.2 LNG processing terminal labor and expenses. 
844.3 Liquefaction processing labor and expenses. 
844.4 LNG transportation labor and expenses. 
844.5 Measuring and regulating labor and expenses. 
844.6 Compressor station labor and expenses. 
844. 7 Communication system expenses. 
844.8 System control and load dispatching. 
845.1 Fuel. 
845.2 Power. 
845.3 Rents. 
845.4 Demurrage charges. 
845.5 Wharfage receipts--credil. 
845.6 Processing liquefied or vaporized gas by others. 
846.1 Gas losses. 
846.2 Other expenses. 

MAINTENANCE 
847.1 Maintenance supervision and engineering. 
847.2 Maintenance of structures and improvements. 
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847.3 Maintenance of LNG processing terminal equipment. 
847.4 Maintenance of LNG transportation equipment. 
847.5 Maintenance of measuring and regulating equipment. 
847.6 Maintenance of compressor station equipment. 
84 7. 7 Maintenance of communication equipment. 
847.8 Maintenance of other equipment. 

3. TRANSMISSION EXPENSES 
OPERATION 

850 Operation supervision and engineering. 
851 System control and load dispatching. 
852 Communication system expenses. 
853 Compressor station labor and expenses. 
854 Gas for compressor station fuel. 
855 Other fuel and power for compressor stations. 
856 Mains expenses. 
857 Measuring and regulating station expenses. 
858 Transmission and compression of gas by others. 
859 Other expenses. 
860 Rents. 

MAINTENANCE 
861 Maintenance supervision and engineering. 
862 Maintenance of structures and improvements. 
863 Maintenance of mains. 
864 Maintenance of compressor station equipment. 
865 Maintenance of measuring and regulating station equipment. 
866 Maintenance of communication equipment. 
867 Maintenance of other equipment. 

4. DISTRIBUTION EXPENSES 
OPERATION 

870 Operation supervision and engineering. 
871 Distribution load dispatching. 
872 Compressor station labor and expenses. 
873 Compressor station fuel and power. 
87 4 Mains and services expenses. 
875 Measuring and regulating station expenses--General. 
876 Measuring and regulating station expenses--lndustrial. 
877 Measuring and regulating station expenses--City gate check stations. 
878 Meter and house regulator expenses. 

879 Customer installations expenses. 
880 Other expenses. 
881 Rents. 

MAINTENANCE 
885 Maintenance supervision and engineering. 
886 Maintenance of structures and improvements. 
887 Maintenance of mains. 
888 Maintenance of compressor station equipment. 
889 Maintenance of measuring and regulating station equipment--General. 

. 890 Maintenance of measuring and regulating station equipment-- Industrial. 
891 Maintenance of measuring and regulating station equipment--City gate check stations . 
892 Maintenance of services. 
893 Maintenance of meters and house regulators. 
894 Maintenance of other equipment. 

5. CUSTOMER ACCOUNTS EXPENSES 
OPERATION 

901 Supervision. 
902 Meter reading expenses. 
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903 Customer records and collection expenses. 
904 Uncollectible accounts. 
905 Miscellaneous customer accounts expenses. 

6. CUSTOMER SERVICE AND INFORMATIONAL EXPENSES 
OPERATION 

907 Supervision. 
908 Customer assistance expenses. 
909 Informational and instructional advertising expenses. 
91 0 Miscellaneous customer service and informational expenses. 

7. SALES EXPENSES 
OPERATION 

911 Supervision. 
912 Demonstrating and selling expenses. 
913 Advertising expenses. 
914 [Reserved] 
915 [Reserved] 
916 Miscellaneous sales expenses. 

8. ADMINISTRATIVE AND GENERAL EXPENSES 
OPERATION 

920 Administrative and general salaries. 
921 Office supplies and expenses. 
922 Administrative expenses transferred--Credit. 
923 Outside services employed. 
924 Property insurance. 
925 Injuries and damages. 
926 Employee pensions and benefits. 
927 Franchise requirements. 
928 Regulatory commission expenses. 
929 Duplicate charges--Credit. 
930.1 General advertising expenses. 
930.2 Miscellaneous general expenses. 
931 Rents. 

MAINTENANCE 
932 Maintenance of general plant. 

Operation and Maintenance Expense Accounts 

700 Operation supervision and engineering. 
This account shall include the cost of labor and expenses incurred in the general supervision and 

direction of the operation of steam production. (See operating expense instruction 1.) 

701 Operation labor. 
This account shall include the cost of labor used in boiler rooms and elsewhere about the premises 

engaged in the production of steam or assignable to the production of steam. 
ITEMS 

1. Blowing flues. 
2. Cleaning boilers. 
3. Handling coal, coke, and breeze from place of storage to boilers. 
4. Janitorial, messenger, watchmen, and similar services. 
5. Operating boilers. 
6. Operating elevators. 
7. Pulverizing coal. 
8. Pumping tar from storage tank to boilers. 
9. Removing ashes. 
10. Testing steam meters, gauges, and other instruments. 
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702 Boiler fuel. 
A. This account shall include the cost of coal, oil, gas, or other fuel used in the production of steam, 

including applicable amounts of fuel stock expenses. It shall also include the net cost of, or the net amount 
realized from, the disposal of ashes. 

B. Records shall be maintained to show the quantity and cost of each type of fuel used. Respective 
amounts of fuel stock and fuel stock expenses shall be readily available. 

Note: The cost of fuel, except gas, and related fuel stock expenses, shall be charged initially to 
appropriate fuel accounts carried under accounts 151, Fuel Stock, and 152, Fuel Stock Expenses 
Undistributed, and cleared to this account on the basis of fuel used. See accounts 151 and 152 for basis of 
fuel costs and includible items of fuel stock 
expenses. 

703 Miscellaneous steam expenses. 
This account shall include the cost of materials used and expenses incurred in the production of 

steam, not includible in the foregoing accounts. 
ITEMS 

1. Boiler compounds. 
2. Building service expenses. 
3. Chemicals. 
4. Communication service. 
5. Lubricants. 
6. Miscellaneous supplies. 
7. Pumping supplies and expenses. 
8. Purification supplies and expenses. 
9. Tools, hand. 
10. Waste. 
11. Water purchased. 
12. Research, development, and demonstration expenses. 

704 Steam transferred--Credit. 
A. This account shall include such portion of the cost of producing steam as is charged to other gas 

operating expense accounts, or to others or to a coordinate department under a joint facility arrangement. 
B. The records supporting the entries to this account shall be so kept that the utility can furnish readily 

an explanation of the bases of the credits to this account and the amounts charged to (1) other gas accounts, 
(2) other utility departments, and (3) outside parties under a joint facility arrangement. The records shall show, 
likewise, the amounts of steam production operation and steam production maintenance expenses, 
respectively, chargeable to each of the foregoing. 

Note A: If the utility produces gas by a single process at only one plant, credits need not be made to 
this account for the cost of steam used in such gas production facility. 

Note B: Where steam is produced by producer gas equipment or waste heat boilers, and such steam 
becomes part of the general plant supply, this account should be charged and the steam expense account 
in the appropriate functional group of accounts (coal gas production, water gas production, etc.) credited with 
the value of such steam. However, if the steam so produced is used in the same functional operation as that 
through which derived, such entries need not be made. 

705 Maintenance supervision and engineering. 
This account shall include the cost of labor and expenses incurred in the general supervision and 

direction of maintenance of steam production facilities. Direct field supervision of specific jobs shall be 
charged to the appropriate maintenance accounts. (See operating expense instruction 1.) 

706 Maintenance of structures and improvements. 
This account shall include the cost of labor, materials used and expenses incurred in the maintenance 

of structures and improvements used in steam production operations, the book cost of which is includible in 
account 305, Structures and Improvements. (See operating expense instruction 2.) 

707 Maintenance of boiler plant equipment. 

107 



This account shall indicate the cost of labor, materials used and expenses incurred in the 
maintenance of equipment used in steam production the book cost of which is includible in account 306, Boiler 
Plant Equipment. (See operating expense instruction 2.) 

708 Maintenance of other steam production plant. 
This account shall include the cost of labor, materials used and expenses incurred in the maintenance 

of equipment used in steam production operations, the book cost of which is includible in account 314, Coal, 
Coke, and Ash Handling Equipment, or account 320, Other 
Equipment. (See operating expense instruction 2.) 

71 O Operation supervision and engineering. 
A. This account shall include the cost of labor and expenses occurred in the general supervision and 

direction of the operation of manufactured gas stations. Direct supervision of specific activities such as steam 
production and power operations, coke oven operations, water gas generation, etc., shall be charged to the 
appropriate account. (See operating expense instruction 1.) 

711 Steam expenses. 
A. This account shall include the cost of steam used in manufactured gas production. This includes 

the cost of steam transferred from the gas department's own supply and charges for steam transferred from 
others or from coordinate departments under joint facility arrangements. (See account 704, Steam 
Transferred--Credit.) 

B. This account shall be so kept as to show separately for each source of steam the point of delivery, 
the quantity, the charges therefor, and the bases of such charges. 

712 Other power expenses. 
This account shall include the cost of electricity or other power, except steam, used in manufactured 

gas operation. This includes the cost of power purchased, the operation cost of electricity or other power such 
as compressed air produced by the gas department and charges from others or from coordinate departments 
for power produced under joint facility arrangements. 

713 Coke oven expenses. 
This account shall include the cost of labor used and expenses incurred in the operation of coke 

ovens for the production of coal gas, exclusive of the cost of fuel for the coke ovens and coal carbonized. 
ITEMS 

Labor: 
1. Supervising. 
2. Work of the following character in operation of coke ovens: 
a. Charging and leveling coal. 
b. Heating ovens to produce coke. 
c. Pushing, transporting, quenching, and dumping coke on wharf. 
d. Reclaiming coke spillage, removing, replacing, and luting oven doors and lids. 
e. Handling and mixing luting mud. 
f. Controlling oven heats and gas heating value with dilution gas. 
g. Controlling flue temperature, stack drafts, collecting main pressure and the flow of flushing liquor 

and drains. 
h. Operating, cleaning, and lubricating equipment not incidental to maintenance work, such as: 

charger, pusher, door operating and luting, mud mixing, gas reversal, transportation machinery and 
equipment, quenching pumps and tower, together with valves, instruments, meters, controls, gauges, and 
records connected with their operation. 

i. Tar chasing (spooning tar in hot drains.) 
j. Cleaning doors, jambs, and stand pipes. 
3. Handling and transporting coal from storage or boats to battery bins. 
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4. Operating, cleaning and lubricating mechanical equipment, such as: hoist machines, conveyors 
and their housing, hammermills and breakers, mixing and battery bins, together with their control valves, 
instruments, etc. 

5. Wetting and handling coke to the coke wharf or storage including cleaning and lubricating of 
equipment not incident to maintenance. 

6. Pumping gas from ovens and maintaining the proper pressures on the collecting main and 
throughout the apparatus train, including cleaning and lubricating the oven gas exhausters and revivifying 
blowers, not incident to maintenance. 

7. Removing and disposing of carbon, fines, sediment, and waste material. 
8. Cleaning ovens and exhauster house, including janitor service in the employees' locker and wash 

room within this operating area. 
Materials and expenses: 

9. Packing, waste, lubricants, etc. 
10. Small hand tools. 
11. Building service, communication service, transportation. 

714 Producer gas expenses. 
This account shall include the cost of labor used and expenses incurred in making producer gas 

exclusive of the cost of fuel for producer gas. 
ITEMS 

Labor: 
1. Supervising. 
2. Work of the following character in connection with operation of producer gas sets (excepting the 

waste heat boiler and auxiliaries): 
a. Inspecting, testing, clinkering, lighting and starting set. 
b. Controlling fire and heats with fuel charges. 
c. Barring, measuring, and rodding fires. 
d. Observing pyrometers, pressures and CO2 in stack gases. 
e. Regulating input materials, such as coke, steam and air and making required flow rate and 

operating cycle changes. 
f. Cleaning and removal of ash, dust, sediment and materials from the set and connections, seal 

pots, duct pockets, bootlegs, collectors and pumps. 

g. Cleaning and reluting producer set doors. 
h. Operating, cleaning and lubricating fuel charging lorries, grates, jackets and auxiliaries, ash 

removal apparatus, and associated instruments, meters, gauges, controls, etc. 
3. Handling fuel from storage into bins with conveyors. 
4. Operating, cleaning and lubricating auxiliary equipment, not incident to maintenance work, such 

as coolers, pumps, blowers, exhausters or boosters, fuel handling equipment, etc. 
5. Removing and disposing of ashes, sediment and other waste material. 
6. Cleaning the producer and booster houses including janitorial and similar services. 

Materials and expenses: 
7. Packing, waste, lubricants, etc. 
8. Small hand tools. 
9. Building service, communication service, transportation. 

715 Water gas generating expenses. 
This account shall include the cost of labor used and expenses incurred in the operation of water gas 

sets exclusive of the cost of fuel and oil for water gas production. 
ITEMS 

Labor: 
1. Supervising. 
2. Work of the following character in connection with the operation of water gas sets (excepting the 

waste heat boiler and auxiliaries): 
a. Inspecting, testing, clinkering, lighting and starting up. 
b. Controlling fire and heats with fuel charges, barring and rodding fires, operating grates and 

jackets, taking stains, observing pyrometers, pressures, seal pot water flow and stack gases, regulating input 
materials such as coke, oil, natural gas, steam and air. 
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c. Making required flow rate and operating cycle changes. 
d. Cleaning and removing ashes, carbon, and sediment from the set and connections, the wash 

box, seal pot, oil spray, duct pockets, bootlegs, and collectors, and cleaning and reluting producer set doors. 
e. Operating, cleaning and lubricating fuel charging lorries, blowers, valves, automatic operators, 

and grates, together with their instruments, gauges, and controls, also the ash belts. 
3. Operating, cleaning and lubricating auxiliary equipment, such as hydraulic pumps, circulating 

water pumps, oil pumps from storage to sets, steam accumulators and regulators and reducers on natural 
gas for reforming, exhausters, revivifying air blowers, and purifier exhausters. 

4. Handling fuel from storage into bins with conveyors. 
5. Removing and disposing of ashes, carbon, sediment, and other waste material. 
6. Cleaning of generator and exhauster houses, including janitorial and similar services. 

Materials and expenses: 
7. Packing, waste, lubricants, etc. 
8. Small hand tools. 
9. Building service, communication service, transportation. 

716 Oil gas generating expenses. 
This account shall include the cost of labor used and expenses incurred in the operation of equipment 

for the production of oil gas exclusive of cost of the oil. 
ITEMS 

Labor: 
1. Supervising. 
2. Cleaning, firing and operating oil gas machines. 
3. Handling oil from place of storage to oil gas sets. 
4. Measuring oil. 
5. Removing and disposing of carbon deposits, and other cleaning and incidental labor. 

Materials and expenses: 
6. Packing, waste, lubricants, etc. 
7. Small hand tools. 
8. Building service, communication service, transportation. 

717 Liquefied petroleum gas expenses. 
This account shall include the cost of labor used and expenses incurred in the operation of equipment 

used for vaporizing petroleum derivatives such as propane, butane or gasoline exclusive of cost of the 
materials vaporized or used for fuel in the vaporizing process. 

ITEMS 
Labor: 

1. Supervising. 
2. Operating, cleaning and lubricating liquid petroleum vaporizers and injectors. 
3. Taking pressures and temperatures, and reading gauges on storage tanks. 
4. Inspecting and testing equipment and setting and adjusting controls and regulators. 
5. Watching pressure gauges, maintaining pressures and relieving excess pressures through lines. 
6. Repressuring storage tanks. 

Materials and expenses: 
7. Packing, waste, lubricants, etc. 
8. Small hand tools. 
9. Building service, communication service. transportation. 

718 Other process production expenses. 
This account shall include the cost of labor used and expenses incurred in operating equipment used 

for the production of gas by processes not provided for in the foregoing accounts. 

719 Fuel under coke ovens. 
A. This account shall include the cost of gas, other than coke oven gas or producer gas, or other fuel 

used under coke ovens for making coal gas. Concurrent credits shall be made to account 734, Duplicate 
Charges--Credit, for gas made by the utility and so used, or account 
812, Gas Used for Other Utility Operations--Credit, for other gas used under coke ovens. 

B. Records shall be kept to show the quantity and cost of each type of fuel used and fuel handling 
expenses. 
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ITEMS 
1. Gas made by the utility and used under coke ovens. 
2. Natural and other purchased gas used under coke ovens. 

720 Producer gas fuel. 
A. This account shall include the cost of fuel used in making producer gas including applicable 

amounts of fuel stock expenses. It shall also include the net cost of, or the net amount realized from, the 
disposal of ashes. 

B. Records shall be kept to show the quantity and the cost of each type of fuel used. Respective 
amounts of fuel stock and fuel stock expenses shall be readily available. 

Note: The cost of fuel and related fuel stock expenses shall be charged initially to the appropriate fuel 
account carried under accounts 151, Fuel Stock, and 152, Fuel Stock Expenses Undistributed, and cleared 
to this account on the basis of fuel used. See accounts 151 and 152 for basis of fuel costs and includible items 
of fuel stock expenses. 

721 Water gas generator fuel. 
A. This account shall include the cost of fuel used in making water gas, including applicable amounts 

of fuel stock expenses. It shall also include the net cost of, or net proceeds from, the disposal of ashes. 
B. Records shall be kept to show the quantity and cost of each type of fuel used. Respective amounts 

of fuel stock and fuel stock expenses shall be readily available. 
Note: The cost of fuel and related fuel stock expenses shall be charged initially to the appropriate fuel 

account carried under accounts 151, Fuel Stock, and 152, Fuel Stock Expenses Undistributed, and cleared 
to this account on the basis of fuel used. See accounts 151 and 152 for basis of fuel costs and includible items 
of fuel stock expenses. 

722 Fuel for oil gas. 
This account shall include the cost of fuel for the manufacture of gas by the oil gas process. 

723 Fuel for liquefied petroleum gas process. 
This account shall include the cost of fuel for vaporization of liquefied petroleum gas and for the 

compression of air in liquefied petroleum gas process. 

724 Other gas fuels. 
This account shall include the cost of fuel for the manufacture of gas by processes not provided for 

in the above fuel accounts. 

725 Coal carbonized in coke ovens. 
A. This account shall include the cost of coal used in coke ovens for making coal gas, including 

applicable amounts of fuel stock expenses. 
B. Records shall be kept to show the type, quantity, and cost of coal used. Respective amounts of 

fuel stock and fuel stock expenses shall be readily available. 
Note: The cost of coal carbonized and related fuel stock expenses shall be charged initially to the 

appropriate account carried under accounts 151, Fuel Stock, and 152, Fuel Stock Expenses Undistributed, 
and cleared to this account on the basis of coal used. See accounts 151 and 152 for basis of costs and 
includible items of fuel stock expenses. 

726 Oil for water gas. 
A. This account shall include the cost of oil used in carbureting waler gas, including applicable 

amounts of fuel stock expenses. 
B. Records shall be kept to show the type, quantity, and cost of oil used. Respective amounts of fuel 

stock and fuel stock expenses shall be readily available. 
Note: The cost of oil and related fuel stock expenses shall be charged initially to the appropriate 

accounts carried under accounts 151, Fuel Stock, and 152, Fuel Stock Expenses Undistributed, and cleared 
to this account on the basis of oil used. See accounts 151 and 152 for basis of costs and includible items of 
fuel stock expenses. 

727 Oil for oil gas. 
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A. This account shall include the cost of oil used in making oil gas, including applicable amounts of 
fuel stock expenses. 

B. Records shall be kept to show the type, quantity, and cost of oil used. Respective amounts of fuel 
stock and fuel stock expenses shall be readily available. 

Note: The cost of oil and related fuel stock expenses shall be charged initially to the appropriate raw 
materials account carried under accounts 151, Fuel Stock, and 152, Fuel Stock Expenses Undistributed, and 
cleared to this account on the basis of oil used. See accounts 151 and 152 for basis of costs and includible 
items of fuel stock expenses. 

728 Liquefied petroleum gas. 
A. This account shall include the cost of liquefied petroleum gas, such as propane, butane, or 

gasoline, vaporized for mixing with other gases or for sale unmixed, including applicable amounts of fuel stock 
expenses. 

B. Records shall be kept to show the type, quantity, and cost of liquefied petroleum gas. Respective 
amounts of fuel stock and fuel stock expenses shall be readily available. 

Note: The cost of liquefied petroleum gas and related fuel stock expenses shall be charged initially 
to the appropriate accounts under accounts 151, Fuel Stock, and 152, Fuel Stock Expenses Undistributed, 
and cleared to this account on the basis of liquefied petroleum gas used. See accounts 151 and 152 for basis 
of costs and includible items of fuel stock expenses. 

729 Raw materials for other gas processes. 
A. This account shall include the cost of raw materials used in the production of manufactured gas 

by any process not provided for by the foregoing accounts including the production of coal gas by use of 
retorts, including applicable amounts of fuel stock expenses. 

B. Records shall be kept to show the type, quantity, and cost of each raw material used, comparable 
to the accounting specified in the foregoing accounts for specified types of gas processes. Respective amount 
of fuel stock and fuel stock expenses shall be readily available. 

Note: The cost of raw materials and fuel stock expenses shall be charged initially to the appropriate 
accounts carried under accounts 151, Fuel Stock, and 152, Fuel Stock Expenses Undistributed, and cleared 
to this account on the basis of raw materials used. See accounts 151 and 152 for basis of raw materials costs 
and includible items of raw materials stock expenses. 

730 Residuals expenses. 
A. This account shall include the cost of labor, materials used and expenses incurred including 

uncollectible accounts in obtaining, handling, preparing, refining, and marketing residuals produced in 
manufactured gas production processes. 

B. Divisions of this account shall be maintained for each of the principal types of expenses chargeable 
hereto and for each residual or by-product carried in account 731, Residuals Produced--Credit. 

731 Residuals produced--Credit. 
A. This account shall be credited and the appropriate subdivision of account 153, Residuals and 

Extracted Products, debited monthly with the estimated value of residuals and other by-products obtained in 
connection with the production of manufactured gas, whether intended for sale or for use in operations. 

B. If the net amount realized from the sale of residuals is greater or less than the amount at which they 
were originallly credited hereto, an adjusting entry shall be made crediting or debiting this account and 
charging or crediting the appropriate subdivision of account 153, Residuals and Extracted Products, with the 
difference. 

732 Purification expenses. 
This account shall include the cost of labor, materials used and expenses incurred in operating 

purification equipment and apparatus used for conditioning manufactured gas. 
ITEMS 

Labor: 
1. Supervising. 
2. Operating conveyors, condensers, coolers, tar extractors and precipitators, shaving scrubbers 

and naphthalene and light oil scrubbers. 
3. Emptying, rearranging, shifting, cleaning, purging, and refilling purifier boxes. 
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4. Removing spent oxide to refuse pile. 
5. Revivifying oxide. 
6. Oiling dip sheets of purifier boxes. 
7. Inspecting, testing, controlling adjustments, and taking stains. 
8. Cleaning and lubricating purification equipment. 

Materials and expenses: 
9. Iron oxide. 
10. Unslacked lime. 
11. Shavings. 
12. Soda ash for liquid purifiers. 
13. Wash oil for naphthalene scrubber. 
14. Sulphuric acid. 

733 Gas mixing expenses. 
This account shall include the cost of labor, materials used and expenses incurred in operating 

equipment for mixing natural and manufactured gas, or vaporized liquefied petroleum gases for delivery to 
the distribution system. 

ITEMS 
Labor: 

1. Supervising. 
2. Mixing enrichment gas and other gases or air, including mixing of liquid petroleum gas with air 

in a liquid petroleum air gas plant, and operation of air jetting equipment and controls. 
3. Operating, cleaning and lubricating of cleaners, reducers, calorimeters, calorimixers, appliances 

and mixing apparatus with their related recorders, gauges, valves and controls, and gravitometers. 
4. Inspecting, testing and adjusting mixing equipment. 
5. Reading instruments and gauges, changing charts, and recording instrument and gauge 

readings. 
Materials and expenses: 

6. Packing, waste, lubricants, etc. 
7. Small hand tools. 
8. Building service, communication service, transportation. 

734 Duplicate charges--Credit. 
This account shall include concurrent credits for charges which are made to manufactured gas 

production operating expenses for manufactured gas not entering common system supply, steam or electricity 
used for which there is no direct money outlay. 

Note: For manufactured gas used from the common system supply, concurrent credits shall be made 
to account 812, Gas Used for Other Utility Operations--Credit. 

735 Miscellaneous production expenses. 
This account shall include the cost of labor, materials used and expenses incurred in manufacturing 

gas production operations not includible in any of the foregoing accounts. 
ITEMS 

Labor: 
1. Supervising. 
2. Cleaning gas works yard of coke dust and other waste materials. 
3. Humidifying gas or oil fogging gas at the production plant. 
4. Cutting grass and care of the grounds around the gas works. 
5. Clearing gas works yard of snow. 
6. Janitor service and messenger service. 
7. Operating elevators and other conveyances for general use al the gas works. 
8. General clerical and stenographic work at gas works. 
9. Guarding and patrolling plant and yard. 
10. Testing plant instruments not elsewhere provided for. 
11. Laboratory labor, except that chargeable to other accounts. 
12. Reading manufactured gas meters, and calculating and recording hourly volumes produced. 
13. Pumping drips (water) at plant (not provided for elsewhere). 
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14. Odorizing manufactured gas. 
15. Operating, cleaning, and lubricating of air compressors with their tanks, instruments, meters, 

gauges, and controls when used to supply compressed air into the plant's air system. 
16. Operating effluent water treatment systems, including chemical treatment ozonation, filter, and 

related equipment, including treatment of carbon and residual sludge, and removing spent oxide, and spent 
filtering materials. 

17. Pumping water for cooling and condensing. 
18. Cleaning filters and other operating duties of water system. 

Materials and expenses: 
19. Producer gas transferred from coke oven plant to water gas plant for dilution purposes. 
20. Building service, communication service, transportation. 
21. First aid supplies and safety equipment. 
22. Office supplies, printing and station- ery. 
23. Meals, travelling and incidental expenses. 
24. Fuel for heating plant, water for fire protection or general use, and similar items. 
25. Lubricants, packing, waste, etc. 
26. Odorizing chemicals. 
27. Hand tools, drills, saw blades, files, etc. 
28. Fire protection supplies. 
29. Fogging oils, alcohol, etc. 
30. Chemicals, filter materials, etc., and payments to others for disposal of plant effluents and 

waste. 
31. Chemicals for water treatment. 
32. Research, development, and demonstration expenses. 

736 Rents. 
This account shall include rents for property of others used, occupied or operated in connection with 

manufactured gas production operations. (See operating expense instruction 3.) 

740 Maintenance supervision and engineering. 
This account shall include the cost of labor and expenses incurred in the general supervision and 

direction of maintenance of manufactured gas production facilities. Direct field supervision of specific jobs 
shall be charged to the appropriate maintenance accounts. (See operating expense instruction 1.) 

741 Maintenance of structures and improvements. 
This account shall include the cost of labor, materials used and expenses incurred in the maintenance 

of structures, the book cost of which is includible in account 305, Structures and Improvements. (See 
operating expense instruction 2.) 

742 Maintenance of production equipment. 
This account shall include the cost of labor, materials used and expenses incurred in the maintenance 

of equipment for the production of manufactured gas, the book cost of which is included in accounts 306 to 
320, inclusive, except such equipment as is used for the production of steam the maintenance of which is 
includible in accounts 707, Maintenance of Boiler Plant Equipment, and 708, Maintenance of Other Steam 
Production Plant. (See operating expense instruction 2.) 

750 Operation supervision and engineering. 
A. This account shall include the cost of labor and expenses incurred in the general supervision and 

direction of the operation of production and gathering systems. Direct supervision of specific activities such 
as turning on and shutting off wells, operating measuring and regulating stations, etc., shall be charged to the 
appropriate account. (See operating expense instruction 1.) 

B. For Nonmajor companies, this account shall include the cost of supervision and labor in the 
operation of gas wells, lines, compressors and other equipment of the natural gas production and gathering 
system including miscellaneous labor such as care of grounds, building service, and general clerical and 
stenographic work at field offices. 

ITEMS 
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1. Supervision. (See operating expense instruction 1.) 
2. Gas depletion and gas reserve activities. 
3. Geological activities in connection with gas production. 
4. Rights-of-way office activities and supervision, not in connection with construction or retirement 

work, or storage. 

751 Production maps and records. 
This account shall include the cost of labor, materials used and expenses incurred in the preparation 

and maintenance of production maps and records. 
ITEMS 

Labor: 
With respect to production maps: 

1. Supervising. 
2. Preparing farm maps, field inventory maps, well location plats, and other maps used in 

connection with natural gas production and gathering operations. 
3. Posting changes and making corrections of maps. 
4. Maintaining files of maps and tracings. 
5. Surveying deeds, leases, rights-of-way, well locations, etc., for map revisions. 
6. Reproducing maps (blueprints, photostats, etc.). 

With respect to land records: 
7. Supervising. 
8. Abstracting titles to date for extension and renewal of leases. 
9. Adjusting land and well rentals. 
10. Checking free gas rights. 
11. Maintaining land and lease records. 
12. Delivering rental and royalty checks. 
13. Assigning, pooling, merging, renewing, and extending leases. 
14. Patrolling land. 
15. Preparing expiration calendars. 
16. Replacing leases (not involving additional consideration). 
17. Transferring payees. 

Materials and expenses: 
18. Blueprints, photostats, etc. 
19. Drafting materials and supplies. 
20. Surveying materials and supplies. 
21. Employee transportation and travel expenses. 
22. Freight, express, parcel post, trucking, and other transportation. 
23. Janitor and washroom supplies, etc. 
24. Office supplies, stationery and printed forms. 
25. Utility services: light, water, and telephone. 

752 Gas wells expenses. 
This account shall include the cost of labor, materials used and expenses incurred in operating 

producing gas wells. 
ITEMS 

Labor: 
1. Supervising. 
2. Testing, bailing, swabbing, blowing and gauging producing gas wells. 
3. Cleaning off old well locations. 
4. Painting signs, etc. 
5. Minor upkeep of well roads and fences, etc. 
6. Turning wells off and on. 
7. Pumping wells. 

Materials and expenses: 
8. Gas, gasoline, and oil used in pumping, bailing, heating, and swabbing. 
9. Lumber, nails, and other materials used for upkeep of fences, making signs, etc. 
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10. Materials for upkeep of well roads, etc. 
11. Well swabs. 
12. Employees' transportation and travel expenses. 
13. Freight, express, parcel post, trucking and other transportation. 
14. Transportation: company and rented vehicles. 

753 Field lines expenses. 
This account shall include the cost of labor, materials used and expenses incurred in operating field 

lines. 
ITEMS 

Labor: 
1. Supervising. 
2. Walking or patrolling lines. 
3. Attending valves, lubricating valves and other equipment, blowing and cleaning lines and drips, 

draining water from lines, operating and cleaning scrubbers, thawing freezes. 
4. Taking line pressures, changing pressure charts, operating alarm gauges. 
5. Building and repairing gate boxes, foot bridges, stiles, tool boxes, etc., used in line operations, 

erecting line markers and warning signs, repairing old line roads. 
6. Cleaning debris, cutting grass and weeds on rights-of-way. 
7. Inspecting and testing not specifically to determine necessity for repairs. 
8. Protecting utility property during work by others. 
9. Standby time of emergency crews, responding to fire calls, etc. 
10. Locating valve boxes or drip riser boxes. 
11. Cleaning and repairing tools used in mains operations, making tool boxes, etc. 
12. Cleaning structures and equipment. 
13. Driving trucks. 

Materials and expenses: 
14. Line markers and warning signs. 
15. Lumber, nails, etc., used in building and repairing gate boxes, foot bridges, stiles, tool boxes, 

etc. 
16. Charts. 
17. Scrubber oil. 
18. Hand tools. 
19. Lubricants, wiping rags, waste, etc. 
20. Freight, express, parcel post, trucking and other transportation charges. 
21. Employees' transportation and travel expenses. 
22. Janitor and washroom supplies. 
23. Utility services: light, water, telephone. 
24. Gas used in field line operations. 

754 Field compressor station expenses. 
This account shall include the cost of labor, materials used, except fuel, and expenses incurred in 

operating field compressor stations. 
ITEMS 

Labor: 
1. Supervising. 
2. Operating and checking engines, equipment valves, machinery, gauges, and other instruments, 

including cleaning, wiping, polishing, and lubricating. 
3. Operating boilers and boiler accessory equipment, including fuel handling and ash disposal, 

recording fuel used, and unloading and storing coal and oil. 
4. Repacking valves and replacing gauge glasses, etc. 
5. Recording pressures, replacing charts, keeping logs, and preparing reports of station operations. 
6. Inspecting and testing equipment when not specifically to determine necessity for repairs or 

replacement of parts. 
7. Pumping drips at the station. 
8. Taking dew point readings. 

116 



9. Testing water. 
10. Cleaning structures, cutting grass and weeds, and minor grading around station. 
11. Cleaning and repairing hand tools used in operations. 
12. Driving trucks. 
13. Watching during shut downs. 
14. Clerical work at station. 

Materials and expenses: 
15. Scrubber oil. 
16. Lubricants, wiping rags, and waste. 
17. Charts and printed forms, etc. 
18. Gauge glasses. 
19. Chemicals to test waters. 
20. Water tests and treatment by other than employees. 
21. Janitor and washroom supplies, first aid supplies, landscaping supplies, etc. 
22. Employees' transportation and travel expenses. 
23. Freight, express, parcel post, trucking, and other transportation. 
24. Utility services: light, water, telephone. 

755 Field compressor station fuel and power. 
A. This account shall include the cost of gas, coal, oil, or other fuel, or electricity, used for the 

operation of field compressor stations, including applicable amounts of fuel stock expenses. 
B. Records shall be maintained to show the quantity of each type of fuel consumed or electricity used 

at each compressor station, and the cost of such fuel or power. Respective amounts of fuel stock and fuel 
stock expenses shall be readily available. 

Note: The cost of fuel, except gas, and related fuel stock expenses shall be charged initially to 
appropriate fuel accounts carried in accounts 151, Fuel Stock, and 152, Fuel Stock Expenses Undistributed, 
and cleared to this account on the basis of fuel used. See accounts 151 and 152 for the basis of fuel costs 
and includible fuel stock expenses. 

756 Field measuring and regulating station expenses. 
This account shall include the cost of labor, materials used and expenses incurred in operating field 

measuring and regulating stations. 
ITEMS 

Labor: 
1. Supervising. 
2. Recording pressures and changing charts, reading meters, etc. 
3. Estimating lost meter registrations, etc., except gas purchases and sales. 
4. Calculating gas volumes from meter charts, except for gas purchases and sales. 
5. Adjusting and calibrating measuring equipment, changing meters, orifice plates, gauges, clocks, 

etc., not in connection with maintenance or construction. 
6. Testing gas samples, inspecting and testing gas sample tanks and other meter engineer's 

equipment, determining specific gravity and Btu content of gas. 
7. Inspecting and testing equipment not specifically to determine necessity for repairs including 

pulsation tests. 
8. Cleaning and lubricating equipment. 
9. Keeping log and other operating records, preparing reports of operations, etc. 
10. Attending boilers and operating other accessory equipment. 
11. Installing and removing district gauges for pressure survey. 
12. Thawing freeze in gauge pipes. 
13. Inspecting and pumping drips, dewatering manholes and pits, inspecting sumps, cleaning pits, 

etc., blowing meter drips. 
14. Moving equipment, minor structures, etc., not in connection with construction, retirement, or 

maintenance work. 
Materials and expenses: 

15. Charts and printed forms, stationery and office supplies, etc. 
16. Lubricants, wiping rags, waste. 
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17. Employees' transportation and travel expense. 
18. Freight, express, parcel post, trucking and other transportation. 
19. Utility services: light, water, telephone. 

757 Purification expenses. 
This account shall include the cost of labor, materials used and expenses incurred in operating 

equipment used for purifying, dehydrating, and conditioning of natural gas. 
ITEMS 

Labor: 
1. Supervising. 
2. Changing charts on fuel meters. 
3. Emptying, cleaning and refilling purifier boxes. 
4. Oiling dip sheets of purifier covers. 
5. Removing spent oxide to refuse piles. 
6. Revivifying oxide. 
7. Taking readings of inlet and outlet pressures and temperature. 
8. Unloading and storing glycol. 
9. Watching station and equipment. 
10. Cutting grass and weeds, and minor grading around equipment and stations. 
11. Hauling operating employees, materials, supplies and tools, etc. 
12. Inspecting and testing equipment, not specifically to determine necessity for repairs or 

replacement of parts. 
13. Lubricating equipment, valves, etc. 
14. Operating and checking equipment, valves, instruments, etc. 

Materials and expenses: 
15. Liquid purifying supplies. 
16. Iron oxide. 
17. Odorizing materials. 
18. Charts, printed forms, etc. 
19. Employees' transportation and travel expenses. 
20. Freight, express, parcel post, trucking, and other transportation. 
21. Gas used in operations. 
22. Janitor, washroom, and landscaping supplies. 
23. Lubricants, wiping rags, waste, etc. 
24. Utility services: light, water, telephone. 

Note: Inclusion of dehydration expenses in this account shall be consistent with the functional 
classification of dehydration plant as to which, see the note to account 336, Purification Plant, relating to cases 
where dehydrators may be located some distance from the production sources of gas. 

758 Gas well royalties. 
A. This account shall include royalties paid for natural gas produced by the utility from wells on land 

owned by others. 
B. Records supporting the entries to this account shall be so kept that the utility can furnish the name 

of the parties to each contract involving royalties, the terms of each contract, the location of the property 
involved, the method of determining the royalties, and the amounts payable. 

759 Other expenses. 
This account shall include the cost of labor, materials used and expenses incurred in producing and 

gathering natural gas and not includible in any of the foregoing accounts. 
ITEMS 

Labor: 
1. Moving cleaning tools between locations. 
2. Operating communications system. 
3. Reading limited and unlimited free gas meters. 

Materials and expenses: 
4. Miscellaneous small tools, etc. 
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5. Research, development, and demonstration expenses. 

760 Rents. 
This account shall include rents for property of others used, occupied or operated in connection 

with the production and gathering of natural gas, other than rentals on land and land rights held for the 
supply of natural gas. (See operating expense instruction 3.) 

Note: See account 795, Delay Rentals, for rentals paid on lands held for the purpose of obtaining a 
supply of gas in the future. 

761 Maintenance supervision and engineering. 
This account shall include the cost of labor, materials used and expenses incurred in the general 

supervision and direction of maintenance of the production and gathering facilities as a whole. Direct field 
supeNision of specific jobs shall be charged to the appropriate maintenance account. (See operating expense 
instruction 1.) 

762 Maintenance of structures and improvements. 
This account shall include the cost of labor, materials used and expenses incurred in the maintenance 

of structures and improvements, the book cost of which is includible in accounts 326, Gas Well Structures, 
327, Field Compressor Station Structures, 328, Field Measuring and Regulating Station Structures, and 329, 
Other Structures. (See operating expense instruction 2.) 

763 Maintenance of producing gas wells. 
This account shall include the cost of labor, materials used and expenses incurred in maintenance 

of gas wells and equipment includible in accounts 330. Producing Gas Wells--Well Construction, and 331, 
Producing Gas Wells--Well Equipment. (See operating expense instruction 2.) 

764 Maintenance of field lines. 
This account shall include the cost of labor, materials used and expenses incurred in maintenance 

of field lines the book cost of which is includible in account 332, Field Lines. (See operating expense 
instruction 2.) 

ITEMS 
1. Electrolysis and leak inspections (not routine). 
2. Installing and removing temporary lines, when necessitated by maintenance. 
3. Lamping and watching while making repairs. 
4. Lowering and changing location of portion of lines, when the same pipe is used. 
5. Protecting lines from fires, floods, land slides, etc. 
6. Rocking creek crossings. 

765 Maintenance of field compressor station equipment. 
This account shall include the cost of labor and expenses incurred in the maintenance of field 

compressor station equipment includible in account 333, Field Compressor Station Equipment. (See operating 
expense instruction 2.) 

766 Maintenance of field measuring and regulating station equipment. 
This account shall include the cost of labor, materials used and expenses incurred in maintenance 

of field measuring and regulating station equipment includible in account 334, Field Measuring and Regulating 
Station Equipment. (See operating expense instruction 2.) 

767 Maintenance of purification equipment. 
This account shall include the cost of labor, materials used and expenses incurred in the maintenance 

of purification equipment includible in account 336, Purification Equipment. (See operating expense instruction 
2.) 

Note: Inclusion of dehydration maintenance expenses in this account shall be consistent with the 
functional classification of dehydration plant as to which see the note to account 336, Purification Equipment, 
relating to cases where dehydrators may be located some distance from the production sources of gas. 
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768 Maintenance of drilling and cleaning equipment. 
This account shall include the cost of labor, materials used and expenses incurred in the maintenance 

of drilling and cleaning equipment includible in account 335, Drilling and Cleaning Equipment, except such 
costs of maintaining drilling tools or other equipment which are assignable to the cost of drilling wells. (See 
operating expense instruction 2.) 

769 Maintenance of other equipment. 
This account shall include the cost of labor, materials used and expenses incurred in maintenance 

of other production and gathering equipment includible in account 337, Other Equipment. (See operating 
expense instruction 2.) 

770 Operation supervision and engineering. 
This account shall include the cost of labor and expenses incurred in the general supervision and 

direction of products extraction and refining operations, except supervision of marketing and selling operations 
which shall be charged to account 779, Marketing Expenses. Direct supervision of specific extraction and 
refining activities shall be charged to the appropriate account. (See operating expense instruction 1.) 

771 Operation labor. 
This account shall include the cost of labor used in the operation of facilities for the extraction of 

gasoline, butane, propane, or other salable products from natural gas and for refining such products. 
ITEMS 

Labor: 
1. Supervising. 
2. Operating, checking, lubricating, wiping, polishing, and cleaning engines, equipment, valves, 

machinery, gauges, and other instruments, etc. 
3. Inspecting and testing equipment and instruments, not specifically to determine necessity for 

repairs or replacement of parts. 
4. Reading meters, gauges, and other instruments, changing charts, preparing operating reports, 

etc. 
5. Testing gasoline samples, water, etc. 
6. Cleaning structures housing equipment, cutting grass and weeds and doing minor grading work 

around equipment and structures, etc. 
7. Driving trucks used in products extraction operations. 
8. Cleaning and repairing hand tools used in operations, etc. 
9. Watching plant during shut-down periods. 
10. Making electricity or steam. 

772 Gas shrinkage. 
A. This account shall include the cost of gas lost or absorbed in the process of extraction of salable 

products from natural gas, exclusive of gas used as fuel, the cost of which shall be included in account 773, 
Fuel. 

B. Concurrent credits offsetting charges to this account shall be made to account 811, Gas Used for 
Products Extraction--Credit. 

773 Fuel. 
A. This account shall include the cost of natural gas or other fuel used in extracting gasoline, butane, 

propane and other salable products from natural gas, including fuel used for generation of electricity or making 
steam. 

B. Concurrent Credits offsetting charges to this account shall be made to account 811, Gas Used 
for Products Extraction--Credit. 

774 Power. 
This account shall include the cost of electricity purchased for operation of facilities used in the 

extraction of gasoline, butane, propane, or other salable products from natural gas. 
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775 Materials. 
This account shall include the cost of materials used in extracting salable products from natural gas 

and blending and refining such products. 
ITEMS 

1. Absorption oil. 
2. Charcoal. 
3. Water (payments to others for water). 
4. Steam (payments to others for steam). 
5. Blending agents. 
6. Natural gasoline removed from inventory for blending and refining purposes. 
7. Tetraethyl lead. 

776 Operation supplies and expenses. 
This account shall include supplies used and expenses incurred in the operation of facilities for 

recovering salable products from natural gas and blending and refining such products, not provided for 
elsewhere. 

ITEMS 
1. Employee transportation and travel expenses. 
2. Freight, express, parcel post, trucking and other transportation. 
3. Utility services: light, water, telephone. 
4. Charts, gas measurement, etc. 
5. Janitor, washroom and landscaping supplies. 
6. Lubricants: oil and grease, wiping rags and waste, etc. 
7. Testing equipment, hand tools, etc., of a portable nature and relatively minor cost or of short life. 
8. Research, development, and demonstration expenses. 

777 Gas processed by others. 
A This account shall include the cost of gas shrinkage, gas consumed for fuel, royalties, and other 

expenses in connection with the processing of gas of the utility by others for extraction of salable products, 
for which the related revenues are includible in account 491, 
Revenues from Natural Gas Processed by Others. 

B. Concurrent credits offsetting charges to this account for the difference between gas delivered to 
others for processing and gas returned after processing, such as shrinkage in the processing operations and 
gas of the utility used for fuel, shall be made to account 811, Gas Used for Products Extraction of Credit. 

C. Records supporting this account shall be so maintained that full infonnation will be readily available 
concerning gas shrinkage, gas used for fuel, royalties, and other expenses assumed or paid by the utility with 
regard to each processor of gas of the utility. (See paragraph B of account 491, Revenues from Natural Gas 
Processed by Others.) 

ITEMS 
1. Gas shrinkage, being cost of the reduction in gas from products extraction operations of gas of the 

utility processed by others. 
2. Gas for fuel, being cost of gas of the utility used for fuel in connection with the products extraction 

processing of the utility's gas by others. 
3. Royalties, being payments of fractional interests of royalty holders in products extracted by others 

from gas of the utility. 

778 Royalties on products extracted. 
This account shall include royalties paid by the utility to others for the right to extract salable products 

from natural gas. 

779 Marketing expenses. 
A. This account shall include the cost of labor, materials used and expenses incurred in the marketing 

of products extracted from natural gas and of similar products purchased for resale. 
B. The records supporting this account shall be so maintained that summaries of the various types 

of expenses shall be readily available. 
ITEMS 

Labor: 
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1. Salaries of persons directly engaged in marketing operations. 
Materials and expenses: 

2. Employee transportation and travel expenses. 
3. Tank car rentals. 
4. Freight and hauling charges for products shipped. 
5. Miscellaneous marketing expenses. 
6. Building service charges for space occupied by marketing personnel. 
7. Uncollectible accounts for extracted products sold. 

780 Products purchased for resale. 
A. This account shall include the cost of gasoline, butane, propane, or other salable products 

purchased from others for resale. 
B. The records supporting this account shall be so maintained that the kind, quantity, and cost of 

products purchased from each vendor are readily available. 

781 Variation in products inventory. 
This account shall include credits for increases, and debits for decreases in the inventories of salable 

products extracted from natural gas or purchased for resale. The net debit or credit in this account shall equal 
the difference between the inventory at the beginning of the accounting year and the end of the accounting 
month. 

782 Extracted products used by the utility--Credit. 
This account shall include concurrent credits for charges which are made of operating expenses or 

other accounts of the gas department for gasoline or other extracted products which are used from stocks 
recovered in the natural gas extraction process or purchased for resale, and for such products used for 
blending and refining processes, the contra debit for which is account 775, Materials. 

783 Rents. 
This account shall include all rents for the property of others used, occupied, or operated in 

connection with the extraction of salable products from natural gas, exclusive of tank car rentals and other 
similar rentals includible in account 779, Marketing Expenses. {See operating expense instruction 3.) 

784 Maintenance supervision and engineering. 
This account shall include the cost of labor and expenses incurred in the general supervision and 

direction of maintenance of facilities used in the extraction and refining of salable products from natural gas. 
Direct field supervision of specific jobs shall be charged to the appropriate maintenance account. {See 
operating expense instruction 1.) 

785 Maintenance of structures and improvements. 
This account shall include the cost of labor, materials used and expenses incurred in the maintenance 

of structures, the book cost of which is includible in account 341, Structures and Improvements. {See 
operating expense instruction 2.) 

786 Maintenance of extraction and refining equipment. 
This account shall include the cost of labor, materials used and expenses incurred in the maintenance 

of equipment, the book cost of which is includible in account 342, Extraction and Refining Equipment. {See 
operating expense instruction 2.) 

787 Maintenance of pipe lines. 
This account shall include the cost of labor, materials used and expenses incurred in the maintenance 

of equipment, the book cost of which is includible in account 343, Pipe Lines. {See operating expense 
instruction 2.) 

788 Maintenance of extracted products storage equipment. 
This account shall include the cost of labor, materials used and expenses incurred in the maintenance 

of equipment, the book cost of which is includible in account 344, Extracted Products Storage Equipment. 
{See operating expense instruction 2.) 
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789 Maintenance of compressor equipment. 
This account shall include the cost of labor, materials used and expenses incurred in the maintenance 

of equipment, the book cost of which is includible in account 345, Compressor Equipment. {See operating 
expense instruction 2.) 

790 Maintenance of gas measuring and regulating equipment. 
This account shall include the cost of labor, materials used and expenses incurred in the maintenance 

of equipment, the book cost of which is includible in account 346, Gas Measuring and Regulating Equipment. 
{See operating expense instruction 2.) 

791 Maintenance of other equipment. 
This account shall include the cost of labor, materials used and expenses incurred in the maintenance 

of equipment, the book cost of which is includible in account 347, Other Equipment. {See operating expense 
instruction 2.) 

795 Delay rentals. 
A. This account shall be charged with the amount of rents paid periodically on natural gas lands 

acquired by lease before October 8, 1969, in order to hold natural gas land and land rights for the purpose 
of obtaining a supply of gas in the future. 

B. Include also in this account, the cost of obtaining natural gas leases for a period of 1 year or less 
when such leases were acquired before October 8, 1969. 

C. Records supporting this account shall be so kept that the utility can furnish complete details of the 
charges made for each natural gas leasehold. {See note to gas plant instruction ?G.) 

Note: Rents paid periodically on natural gas lands acquired by lease after October 7, 1969, shall be 
charged to account 105.1, Production Properties Held for Future Use. 

796 Nonproductive well drilling. 
This account shall include the net cost of drilling wells on natural gas leases acquired before October 

8, 1969, which prove to be nonproductive. 
Note A: Records in support of the charges to this account shall conform, as appropriate, to Note B 

of General Instruction 12, Records for Each Plant. 
Note B: The net cost of drilling wells on natural gas leases acquired after October 7, 1969, which 

prove to be nonproductive, shall be charged to account 338, Unsuccessful Exploration and Development 
Costs. 

797 Abandoned leases. 
A. This account shall be charged with amounts credited to account 111, Accumulated Provision for 

Amortization and Depletion of Gas Utility Plant, to cover the probable loss on abandonment of natural gas 
leases acquired before October 8, 1969, included in account 105, Gas Plant Held for Future Use, which has 
never been productive. {See account 182.1.) 

B. When natural gas leaseholds which were acquired before October 8, 1969, and which have never 
been productive are abandoned, and the amounts provided in account 111, Accumulated Provision for 
Amortization and Depletion of Gas Utility Plant, are not sufficient to cover the cost thereof, the deficiency shall 
be charged to this account unless otherwise authorized or directed by the Commission. {See account 182.1.) 

Note: Losses on abandonment of natural gas leases acquired after October 7, 1969, shall be charged 
to account 338, Unsuccessful Exploration and Development Costs. 

798 Other exploration. 
This account shall be charged with the cost of abandoned projects involving natural gas leases 

acquired before October 8, 1969, on which preliminary expenditures were made for the purpose of 
determining the feasibility of acquiring acreage to provide a future supply of natural gas {see account 183.1, 
Preliminary Natural Gas Survey and Investigation Charges). 

Note: Preliminary expenditures on abandoned projects involving natural gas leases acquired after 
October 7, 1969, shall be charged to account 338, Unsuccessful Exploration and Development Costs. 
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800 Natural gas well head purchases. 
A. This account shall include the cost at well head of natural gas purchased from producers in gas 

fields or production areas where only the utility's facilities are used in bringing the gas from the well head into 
the utility's natural gas system. 

B. The records supporting this account shall be so maintained that there shall be readily available for 
each vendor and well head the quantity of gas, basis of charges, and amount paid for the gas. 

Note: If gas purchases are made under one contract covering both well head and field line purchases 
and such amounts are not readily separable, the utility may classify such purchases according to predominant 
source or according to a reasonable estimate. 

800.1 Natural gas well-head purchases; intracompany transfers. 
A. This account shall include, for informational purposes only, the amount recorded for gas supplied 

by the production division when the price is not determined by a cost-of-service rate proceeding. 
B. The records supporting this account shall be so maintained that there will be readily available for 

each well-head, the quantity of gas, the basis of intracompany charges, and the amount of intracompany 
charges for gas. 

801 Natural gas field line purchases. 
A. This account shall include the cost, at point of receipt by the utility, of natural gas purchased in gas 

fields or production areas at points along gathering lines, and at points along the utility's transmission lines 
within field or production areas, exclusive of purchases at outlets of gasoline plants includible in account 802, 
where facilities of the vendor or others are used in bringing the gas from the well head to the point of entry into 
the utility's natural gas system. 

B. The records supporting this account shall be so maintained that there shall be readily available for 
each vendor and each point of receipt, the quantity of gas, basis of charges, and amount paid for the gas. 

Note: If gas purchases are made under one contract covering both well head and field line purchases 
and such amounts are not readily separable, the utility may classify such purchases according to predominant 
source or according to a reasonable estimate. 

802 Natural gas gasoline plant outlet purchases. 
A. This account shall include the cost, at point of receipt by the utility, of natural gas purchased at the 

outlet side of vendor's natural gas products extraction plants. 
B. The records supporting this account shall be so maintained that there shall be readily available for 

each vendor and for each products extraction plant, the quantity of gas, basis of the charges, and the amount 
paid for the gas. 

803 Natural gas transmission line purchases. 
A. This account shall include the cost, at point of receipt by the utility, of natural gas purchased at 

points along the utility's transmission lines not within gas fields or production areas, excluding purchases at 
the outlets of products extraction plants includible in account 802. 

B. The records supporting this account shall be so maintained that there shall be readily available for 
each vendor and each point of receipt, the quantity of gas, basis of charges, and the amount paid for the gas. 

804 Natural gas city gate purchases. 
A. This account shall include the cost, at point of receipt by the utility, of natural gas purchased which 

is received at the entrance to the distribution system of the utility. 
B. The records supporting this account shall be so maintained that there shall be readily available for 

each vendor and each point of receipt, the quantity of gas, basis of the charges, and the amount paid for the 
gas. 

Note: Do not credit this account for gas used in reforming for which the cost is charged to 
manufactured gas production expenses. Credits for such gas should be made to account 812, Gas Used for 
Other Utility Operations--Credit. 

804.1 Liquefied natural gas purchases. 
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A. This account shall include the cost, including transportation, at point of receipt by the utility, of 
liquefied natural gas purchased for the purpose of vaporization and injection into the utility's transmission or 
distribution system for resale. 

B. The records supporting this account shall be so maintained that there shall be readily available for 
each vendor and point of receipt, the quantity of liquefied natural gas purchased, basis of charges, the amount 
paid for the liquefied gas, and transportation charges incurred up to the point of receipt of the liquefied gas. 

805 Other gas purchases. 
A. This account shall include the cost, at point of receipt by the utility, of manufactured gas, refinery 

gas, or any gas other than natural gas, or other than any mixed gas in which the natural gas is an important 
proportion of the mixture. 

B. The records supporting this account shall be so maintained that there shall be readily available for 
each vendor and each point of receipt, the kind and quantity of gas, Btu content, basis of the charges, and 
the amount paid for the gas. 

C. Utilities recognizing revenue for shipper-supplied gas must include the current market price of such 
gas in this account. Current market price is the delivered spot price of gas in the utility's supply area, as 
published in a recognized industry journal. The publication used must be the same one identified in the 
pipeline's tariff for use in its cash-out provision, if it has one. If it has no cash-out provision, the utility must use 
one publication consistently. Contra entries to those recorded herein must be made to the appropriate 
transportation revenue account (Account 489.1 through Account 489.4). Records are to be maintained and 
readily available that include the name of shipper, quantity of gas, and the publication and price used to value 
shipper-supplied gas. 

D. The value of gas received from shippers under tariff allowances that is not consumed in operations 
nor returnable to customers through rate tracking mechanisms must be credited to Account 495, Other Gas 
Revenues and charged to this account. Utilities must simultaneously charge Accounts 117.3 or 117.4 as 
appropriate, with contra credits to Account 808.2, Gas Delivered to Storage--Credit. Records are to be 
maintained and readily available that include the name of shipper, quantity of gas, and the publication and 
price used to value shipper-supplied gas. 

805.1 Purchased gas cost adjustments. 
A. This account shall be debited or credited with decreases or increases in purchased gas costs 

related to Commission approved purchased gas adjustment clauses when such costs are not included in the 
utility's rate schedules on file with the Commission. 

B. This account shall be debited or credited with amounts amortized from Account 191, Unrecovered 
Purchased Gas Costs. 

806 Exchange gas. 
This account includes debits or credits for the cost of gas in unbalanced transactions where gas is 

received from or delivered to another party in exchange, load balancing, or no-notice transportation 
transactions. The costs are to be determined consistent with the accounting method adopted by the utility for 
its system gas. If the utility has adopted the inventory method of accounting, the amounts to be recorded in 
Account 806 must be based on the historical cost of the gas. If the utility has adopted the fixed asset method 
of accounting, the amounts to be recorded in Account 806 must be based on the current market price of gas 
at the lime gas is tendered for transportation. (See the Special Instructions to Accounts 117.1, 117.2, and 
117.3 for a description of the inventory and fixed asset methods and the definition of the current market price 
of gas.) Contra entries to those in this account are to be made to account 174, Miscellaneous Current and 
Accrued Assets, for gas receivable and to account 242, Miscellaneous Current and Accrued Liabilities, for gas 
deliverable under such transactions. Such entries must be reversed and appropriate contra entries made to 
this account when gas is received or delivered in satisfaction of the amounts receivable or deliverable. 

807 Purchased gas expenses. 

resale. 
A. This account shall include expenses incurred directly in connection with the purchase of gas for 
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B. The utility shall not include as purchased gas expense, segregated or apportioned expenses of 
operating and maintaining gathering system plant whether such plant is devoted solely or partially to 
purchases of gas, except that the utility shall include the cost of turning on and off purchase gas wells and 
operating measuring stations devoted exclusively to measuring purchased gas. 

C. In general, it is intended that this account include only the expenses directly related to purchased 
gas, including the expenses of computing volumes of gas purchased, and special items directly related to gas 
purchases which are not includible in other accounts. 

D. This account shall be subdivided as follows: 
807.1 Well expenses--Purchased gas. 
807.2 Operation of purchased gas measuring stations. 
807.3 Maintenance of purchased gas measuring stations. 
807.4 Purchased gas calculations expenses. 
807.5 Other purchased gas expenses. 

808.1 Gas withdrawn from storage-Debit. 
A This account shall include debits for the cost of gas withdrawn from storage during the year. Contra 

credits for entries to this account shall be made to accounts 117.1 through 117.4, or account 164.2, Liquefied 
Natural Gas Stored, as appropriate. {See the Special Instructions to accounts 117.1, 117.2, and 117.3). 

B. Withdrawal of gas from storage shall not be netted against deliveries to storage. {See account 
808.2.) 

Note: Adjustments for gas inventory losses due to cumulative inaccuracies in gas measurement, or 
from other causes, shall be entered in account 823, Gas Losses. If, however, any adjustment is substantial, 
the utility may, with approval of the Commission, amortize the amount of the adjustment to account 823 over 
future operating periods. 

808.2 Gas delivered to storage-Credit. 
A. This account shall include credits for the cost of gas delivered to storage during the year. Contra 

debits for entries to this account shall be made to accounts 117.1 through 117.4, or account 164.2, Liquefied 
Natural Gas Stored, as appropriate. {See the Special Instructions to accounts 117.1, 117.2, and 117.3). 

809.1 Withdrawals of liquefied natural gas held for processing--Debit. 
A This account shall include debits for the cost of liquefied gas withdrawn during the year. Contra 

credits for entries to this account shall be made to account 164.3, Liquefied Natural Gas Held for Processing. 
B. Withdrawals of liquefied natural gas held for processing shall not be netted against deliveries. (See 

account 809.2). 
Note: Adjustments for gas inventory losses due to cumulative inaccuracies in gas measurement, or 

from other causes, shall be entered in account 846.1, Gas Losses, in the month determined, if, however, any 
adjustment is substantial, the utility may, with approval of the Commission, amortize the amount of the 
adjustment to account 846.1 over future operating periods. 

809.2 Deliveries of natural gas for processing--Credit. 
A. This account shall include credits for the cost of gas delivered for processing during the year. 

Contra debits for entries to this account shall be made to account 164.3, Liquefied Natural Gas Held for 
Processing. 

B. Deliveries of natural gas for processing shall not be netted against withdrawals from processing. 
(See account 809.1 ). 

810 Gas used for compressor station fuel--Credit. 
This account shall include concurrent credits for charges which are made to operating expenses for 

gas consumed for compressor station fuel from the common system gas supply. 

811 Gas used for products extraction--Credit. 
This account shall include concurrent credits for charges which are made to products extraction 

expenses for gas shrinkage and gas used for fuel in products extraction operations of the utility and for similar 
uses of gas of the utility by others processing gas of the utility for extraction of salable products. 
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812 Gas used for other utility operations--Credit. 
This account shall include concurrent credits for charges which are made to operating expenses or 

other accounts of the gas department for gas consumed from the common system supply for operating and 
utility purposes other than uses for which credits are includible in any of the foregoing accounts. (See account 
484, Interdepartmental Sales, for gas supplied to departments other than the gas utility department.) 

813 Other gas supply expenses. 
A. This account shall include the cost of labor, materials used and expenses incurred in connection 

with gas supply functions not provided for in any of the above accounts, including, research and development 
expenses. 
These accounts are to be used by both transmission and distribution companies to account for natural gas 
storage expenses. If the utility operates both transmission and distribution systems, subaccounts shall be 
maintained classifying the expenses to the transmission or distribution function. 

B. Include in separate subaccounts: (1) losses on settlements of imbalance receivables and payables 
(See Account 17 4 and 242) and losses on replacement of encroachment volumes (See the Special 
Instructions to Accounts 117.1, 117.2 and 117.3); (2) revaluations of storage encroachments; and (3) system 
gas losses not associated with storage. Appropriate records must be maintained and readily available that 
include the amount of losses and associated volumes in Dth. 

814 Operation supervision and engineering. 
This account shall include the cost of labor and expenses incurred in the general supervision and 

direction of underground storage operations. Direct supervision of specific activities such as turning on and 
shutting off storage wells, compressor station operations, etc., shall be charged to the appropriate account. 
(See operating expense instruction 1.) 

815 Maps and records. 
This account shall include the cost of labor, materials used and expenses incurred in the preparation 

and maintenance of storage maps and land records. 
ITEMS 

Labor: 
With respect to land records: 

1. Supervising. 
2. Abstracting titles to date for extension and renewal of leases. 
3. Adjusting land and well rentals. 
4. Renewing and extending leases or replacing leases not involving additional consideration. 
5. Transferring, assigning, pooling, and merging leases. 
6. Delivering rental checks. 
7. Clerical work in maintaining storage land and lease records. 
8. Preparing and maintaining lease expiration calendars. 

With respect to maps: 
9. Supervising. 
10. Preparing maps, well location plats, etc. 
11. Reproducing maps (blueprints or photostats). 
12. Posting and revising maps. 
13. Surveying deeds, leases, rights-of-way, well locations, etc., for map revisions. 
14. Maintaining files of maps and tracings. 
15. Field checking boundaries, markers, etc. in connection with preparation of maps. 

Materials and expenses (general): 
16. Reproduction of land and lease records and maps (blueprints, photostats, etc.). 
17. Drafting materials and supplies. 
18. Surveying materials and supplies. 
19. Employees' transportation and travel expenses. 

816 Wells expenses. 
This account shall include the cost of labor, materials used and expenses incurred in operating 

storage gas wells. 
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ITEMS 
Labor: 

1. Supervising. 
2. Testing, bailing, swabbing, blowing, and gauging storage wells. 
3. Painting signs, etc. 
4. Minor upkeep of well roads, fences, etc. 
5. Turning storage wells on and off. 
6. Moving cleaning out tools between locations. 
7. Driving trucks. 

Materials and expenses: 
8. Gas, gasoline, and oil used in pumping, bailing, heating, and swabbing. 
9. Lumber, nails, and other materials used for repairing old well roads and fences. 
10. Well swabs. 
11. Employees' transportation and travel expenses. 
12. Freight, express, parcel post, trucking, and other transportation. 

817 Lines expenses. 
This account shall include the cost of labor, materials used and expenses incurred in operating 

underground storage lines. 
ITEMS 

Labor: 
1. Supervising. 
2. Walking or patrolling lines. 
3. Attending valves, lubricating valves and other equipment, blowing and cleaning lines and drips, 

draining water from lines, operating and cleaning scrubbers, thawing freezes. 
4. Taking line pressures, changing pressure charts, operating alarm gauges. 
5. Building and repairing gate boxes, foot bridges, stiles, tool boxes, etc., used in line operations, 

erecting line markers and warning signs, repairing old line roads. 
6. Cleaning debris, cutting grass and weeds on rights-of-way. 
7. Inspecting and testing not specifically to determine necessity for repairs. 
8. Protecting utility property during work by others. 
9. Standby time of emergency crews, responding to fire calls, etc. 
10. Locating valve boxes or drip riser boxes. 
11. Cleaning and repairing tools used in storage lines operations. 
12. Cleaning structures and equipment. 
13. Driving trucks. 

Materials and expenses: 
14. Line markers and warning signs. 
15. Lumber, nails, etc., used in building and repairing gate boxes, foot bridges, stiles, etc. 
16. Charts. 
17. Scrubber oil. 
18. Hand tools. 
19. Lubricants, wiping rags, waste, etc. 
20. Freight, express, parcel post, trucking and other transportation. 
21. Employees' transportation and travel expenses. 
22. Janitor and washroom supplies. 
23. Utility services: light, water, telephone. 
24. Gas used in operations. 

818 Compressor station expenses. 
This account shall include the cost of labor, materials used and expenses incurred in operating 

underground storage compressor stations. 
ITEMS 

Labor: 
1. Supervising. 
2. Operating and checking engines, equipment, valves, machinery, gauges, and other instruments, 

including cleaning, wiping, polishing, and lubricating. 
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3. Operating boilers and boiler accessory equipment. including fuel handling and ash disposal. 
recording fuel used, and unloading and storing coal and oil. 

4. Repacking valves and replacing gauge glasses, etc. 
5. Recording pressures, replacing charts, keeping logs, and preparing reports of station operations. 
6. Inspecting and testing equipment when not specifically to determine necessity for repairs or 

replacement of parts. 
7. Pumping drips at the station. 
8. Taking dew point readings. 
9. Testing water. 
10. Cleaning structures housing equipment, cutting grass and weeds, and minor gradinf! around 

station. 
11. Cleaning and repairing hand tools used in operations. 
12. Driving trucks 
13. Watching during shut downs. 
14. Clerical work at station. 

Materials and expenses: 
15. Scrubber oil. 
16. Lubricants, wiping rags, and waste. 
17. Charts and printed forms, etc. 
18. Gauge glasses. 
19. Chemicals to test water. 
20. Water tests and treatment by other than employees. 
21. Janitor and washroom supplies, first aid supplies, landscaping supplies, etc. 
22. Employees' transportation and travel expenses. 
23. Freight, express, parcel post, trucking, and other transportation. 
24. Utility services: light, water, telephone. 

819 Compressor station fuel and power. 
A. This account shall include the cost of gas, coal, oil, or other fuel, or electricity, used for the 

operation of underground storage compressor stations, including applicable amounts of fuel stock expenses. 
B. Records shall be maintained to show the quantity of each type of fuel consumed or electricity used 

at each compressor station, and the cost of such fuel or power. Respective amounts of fuel stock and fuel 
stock expenses shall be readily available. 

Note: The cost of fuel, except gas, and related fuel stock expenses shall be charged initially to 
appropriate fuel accounts carried in accounts 151, Fuel Stock, and 152, Fuel Stock Expenses Undistributed, 
and cleared to this account on the basis of fuel used. See accounts 151 and 152 for the basis of fuel costs 
and includible fuel stock expenses. 

820 Measuring and regulating station expenses. 
This account shall include the cost of labor, materials used and expenses incurred in operating 

underground storage measuring and regulating stations. 
ITEMS 

Labor: 
1. Supervising. 
2. Recording pressures and changing charts, reading meters, etc. 
3. Estimating lost meter registrations, etc. except gas purchases and sales. 
4. Calculating gas volumes from meter charts except gas purchases and sales. 
5. Adjusting and calibrating measuring equipment, changing meters, orifice plates, gauges, clocks, 

etc., not in connection with construction or maintenance. 
6. Testing gas samples, inspecting and testing gas sample tanks and other meter engineers 

equipment, determining specific gravity and Btu content of gas. 
7. Inspecting and testing equipment not specifically to determine necessity for repairs, including 

pulsation tests. 
8. Cleaning and lubricating equipment. 
9. Keeping log and other operating records, preparing reports of operation, etc. 
10. Attending boilers and operating other accessory equipment. 
11. Installing and removing district gauges for pressure survey. 
12. Thawing freeze in gauge pipe. 
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13. Inspecting and pumping drips, dewatering manholes and pits, inspecting sumps, cleaning pits, 
etc., blowing meter drips. 

14. Moving equipment, minor structures, etc., not in connection with maintenance or construction. 
Materials and expenses: 

15. Charts and printed forms, stationery and office supplies, etc. 
16. Lubricants, wiping rags, waste. 
17. Employees' transportation and travel expense. 
18. Freight, express, parcel post, trucking and other transportation. 
19. Utility seNices: light, water, telephone. 

821 Purification expenses. 
This account shall include the cost of labor, materials used and expenses incurred in operating 

equipment used for purifying, dehydrating, and conditioning of natural gas in connection with underground 
storage operations. 

ITEMS 
Labor: 

1. SupeNising. 
2. Changing charts on fuel meters. 
3. Emptying, cleaning and refilling purifier boxes. 
4. Oiling dip sheets of purifier covers. 
5. Removing spent oxide to refuse piles. 
6. Revivifying oxide. 
7. Taking readings of inlet and outlet pressures and temperature. 
8. Unloading and storing glycol. 
9. Watching station and equipment. 
10. Cutting grass and weeds, and minor grading around equipment and stations. 
11. Hauling operating employees, materials, supplies and tools, etc. 
12. Inspecting and testing equipment, not specifically to determine necessity for repairs or 

replacement of parts. 
13. Lubricating equipment, valves, etc. 
14. Operating and checking equipment, valves, instruments, etc. 

Materials and expenses: 
15. Liquid purifying supplies. 
16. Iron oxide. 
17. Odorizing materials. 
18. Charts, printed forms, etc. 
19. Employees' transportation and travel expenses in connection with purification and dehydration 

operations. 
20. Freight, express, parcel post, trucking and other transportation. 
21. Gas used in operations. 
22. Janitor, washroom and landscaping supplies. 
23. Lubricants, wiping rags, waste, etc. 
24. Utility seNices: light, water, telephone. 

822 Exploration and development. 
This account shall include expenses of investigation, exploration, and development of underground 

storage projects under consideration which prove not feasible. There also shall be included in this account 
the net cost of drilling nonoperative wells within an existing storage project. (For Major companies see account 
183.2, Other Preliminary SuNey and Investigation Charges.) 

Note: Include in account 352, Wells, the cost of wells which may be drilled within a storage project 
for purposes of pressure obseNation rather than for injection or withdrawal of gas. 

823 Gas losses. 
This account shall include the amounts of inventory adjustments representing the cost of gas lost or 

unaccounted for in underground storage operations due to cumulative inaccuracies of gas measurements or 
other causes. (See the Special Instructions to Accounts 117.1, 117.2 and 117.3). If however, any adjustment 
is substantial, the utility may, with approval of the Commission, amortize the amount of the adjustment to this 
account over future operating periods. 
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824 Other expenses. 
This account shall include the cost of labor, material used and expenses incurred in operating 

underground storage plant, and other underground storage operating expenses, not includible in any of the 
foregoing accounts, including research, development, and demonstration expenses. 

825 Storage well royalties. 
A. This account shall include royalties, rents, and other payments includible in operating expenses 

for gas wells and gas land acreage located within and comprising underground storage projects of the utility. 
{See operating expense instruction 3.) 

B. The records supporting this account shall be so maintained that information will be readily available 
for each storage project, of the parties to each contract, basis of the charges, and location of wells to which 
the royalties or rents of each contract relate. 

826 Rents. 
This account shall include rents for property of others used in connection with the storage of gas 

underground, other than rents and royalties paid with respect to storage wells and gas lands utilized for the 
holding of gas in underground storage. {See operating expense instruction 3.) 

830 Maintenance supervision and engineering. 
This account shall include the cost of labor and expenses incurred in the general supervision and 

direction of maintenance of underground storage facilities. Direct field supervision of specific jobs shall be 
charged to the appropriate maintenance account. {See operating expense instruction 1.) 

831 Maintenance of structures and improvements. 
This account shall include the cost of labor, materials used and expenses incurred in the maintenance 

of structures, the book cost of which is includible in account 351, Structures and Improvements. {See 
operating expense instruction 2.) 

832 Maintenance of reservoirs and wells. 
This account shall include the cost of labor, materials used and expenses incurred in the maintenance 

of storage wells, the book cost of which is included in account 352, Wells, and the maintenance of reservoirs, 
the book cost of which is included in account 352.2, Reservoirs. {See operating expense instruction 2.) 

833 Maintenance of lines. 
This account shall include the cost of labor, materials used and expenses incurred in the maintenance 

of underground storage lines, the book cost of which is includible in account 353, Lines. {See operating 
expense instruction 2.) 

834 Maintenance of compressor station equipment. 
This account shall include the cost of labor, materials used and expenses incurred in the maintenance 

of equipment, the book cost of which is includible in account 354, Compressor Station Equipment. {See 
operating expense instruction 2.) 

835 Maintenance of measuring and regulating station equipment. 
This account shall include the cost of labor, materials used and expenses incurred in the maintenance 

of equipment, the book cost of which is includible in account 355, Measuring and Regulating Equipment. {See 
operating expense instruction 2.) 

836 Maintenance of purification equipment. 
This account shall include the cost of labor, materials used and expenses incurred in the maintenance 

of purification equipment, the book cost of which is includible in account 356, Purification Equipment. {See 
operating expense instruction 2.) 

837 Maintenance of other equipment. 
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This account shall include the cost of labor, materials used and expenses incurred in the maintenance 
of equipment, the book cost of which is includible in account 357, Other Equipment. (See operating expense 
instruction 2.) 

840 Operation supervision and engineering. 
This account shall include the cost of labor and expenses incurred in the general supervision and 

direction of the operation of other storage facilities. Direct supervision of specific activities such as operation 
of gas holders shall be charged to the appropriate account. (See operating expense instruction 1.) 

841 Operation labor and expenses. 
This account shall include the cost of labor, materials used and expenses incurred in operating 

storage holders and other storage equipment. 
ITEMS 

Labor: 
1. Supervising. 
2. Operating, checking, lubricating, cleaning, and polishing equipment, machinery, valves, 

instruments, and other local storage equipment. 
3. Reading meters, gauges and other instruments, changing charts, preparing operating reports, 

etc. 
4. Pumping inlet and outlet holder drips. 
5. Inspecting and testing equipment when not specifically for repairs or replacement of parts. 
6. Cleaning structures and housing equipment, cutting grass and weeds, and doing minor grading 

work around structures and equipment. 
7. Cleaning and repairing hand tools used for operations, etc. 
8. Operating steam lines for heating storage facilities. 

Materials and expenses: 
9. Charts for pressure gauges and meters, printed forms, etc. 
10. Lubricants, wiping rags, waste, etc. 
11. Janitor and washroom supplies, land- scaping supplies, etc. 
12. Employee travel and transportation expenses. 
13. Freight, express, parcel post, trucking, and other transportation. 
14. Utility services: light, water, and telephone. 
15. Chemicals. 
16. Refrigerants. 
17. Research, development, and demonstration expenses. 

842 Rents. 
This account shall include rents for property of others used or operated in connection with other 

storage operations. (See operating expense instruction 3.) 
842.1 Fuel. 

A. This account shall include the cost of natural gas or other fuel used in the operation of other 
storage plant. 

B. Concurrent credits offsetting charges to this account for natural gas used for fuel shall be made 
to account 812, Gas Used for Other Utility Operations--Credit. 

842.2 Power. 
This account shall include the cost of electricity consumed for operation of facilities used in the 

operation of other storage plant. 

842.3 Gas Losses. 
This account shall include the amounts of inventory adjustments representing the cost of gas lost or 

unaccounted for in other storage operations due to shrinkage or other causes. 

843.1 Maintenance supervision and engineering. 
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This account shall include the cost of labor and expenses incurred in the general supervision and 
direction of maintenance of other storage facilities. Direct field supervision of specific jobs shall be charged 
to the appropriate maintenance account. (See operating expense instruction 1.) 

843.2 Maintenance of structures and improvements. 
This account shall include the cost of labor, materials used and expenses incurred in the maintenance 

of structures, the book cost of which is includible in account 361, Structures and Improvements. (See 
operating expense instruction 2.) 

843.3 Maintenance of gas holders. 
This account shall include the cost of labor, materials used and expenses incurred in the maintenance 

of gas holders, the book cost of which is includible in account 362, Gas Holders. (See operating expense 
instruction 2.) · 

843.4 Maintenance of purification equipment. 
This account shall include the cost of labor, materials used and expenses incurred in the maintenance 

of purification equipment, the book cost of which is includible in account 363, Purification Equipment. (See 
operating expense instruction 2.) 

843.5 Maintenance of liquefaction equipment. 
This account shall include the cost of labor, materials used and expenses incurred in the maintenance 

of liquefaction equipment, the book cost of which is includible in account 363.1, Liquefaction Equipment. (See 
operating expense instruction 2.) 

843.6 Maintenance of vaporizing equipment. 
This account shall include the cost of labor, materials used and expenses incurred in the maintenance 

of vaporizing equipment, the book cost of which is includible in account 363.2, Vaporizing Equipment. (See 
operating expense instruction 2.) 

843.7 Maintenance of compressor equipment. 
This account shall include the cost of labor, materials used and expenses incurred in the maintenance 

of compressor equipment, the book cost of which is includible in account 363.3, Compressor Equipment. (See 
operating expense instruction 2.) 

843.8 Maintenance of measuring and regulating equipment. 
This account shall include the cost of labor, materials used and expenses incurred in the maintenance 

of measuring and regulating equipment, the book cost of which is includible in account 363.4, Measuring and 
Regulating Equipment. (See operating expense instruction 2.) 

843.9 Maintenance of other equipment. 
This account shall include the cost of labor, materials used and expenses incurred in the maintenance 

of equipment the book cost of which is includible in account 363.5, Other Equipment. (See operating expense 
instruction 2.) 

844.1 Operations supervision and engineering. 
This account shall include the cost of labor and expenses incurred in the general supervision and 

direction of operations of liquefied natural gas facilities. Direct supervision of specific activities shall be 
charged to the appropriate operations accounts. 

844.2 LNG processing terminal labor and expenses. 
This account shall include the cost of labor, materials used and expenses incurred in operating 

liquefied natural gas processing equipment. 
ITEMS 

Labor 
1. Supervising. 
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2. Operating, checking, lubricating, cleaning, and polishing equipment, machinery, valves, 
instruments, and other processing equipment. 

3. Reading meters, gauges and other instruments, changing charts, preparing operating reports, 
etc. 

4. Inspecting and testing equipment when not specifically for repairs or replacement of parts. 
5. Cleaning structures housing equipment, cutting grass and weeds, and doing minor grading work 

around structures and equipment. 
6. Cleaning and repairing hand tools used for operations, etc. 
7. Operating offshore facilities such as piers, docks, loading and unloading arms, water craft, etc. 

Materials and expenses 
8. Charts for pressure gauges and meters, printed forms, office supplies, etc. 
9. Lubricants, wiping rags, cleaning materials, etc. 
10. Janitor and washroom supplies, landscaping supplies, etc. 
11. Employee travel and transportation expenses. 
12. Freight, express, parcel post, trucking, and other transportation. 
13. Utility services: light, water, and telephone. 
14. Chemicals. 
15. Refrigerants. 
16. Small hand tools. 

844.3 Liquefaction processing labor and expenses. 
This account shall include the cost of labor, materials used and expenses incurred in operating natural 

gas liquefaction equipment. 
ITEMS 

Labor 
1. Supervising. 
2. Operating, checking, lubricating, cleaning, and polishing equipment, machinery, valves, 

instruments, and other processing equipment. 
3. Reading meters, gauges and other instruments, changing charts, preparing operating reports, 

etc. 
4. Inspecting and testing equipment when not specifically for repairs or replacement of parts. 
5. Cleaning structures housing equipment, cutting grass and weeds, and doing minor grading work 

around structures and equipment. 
6. Cleaning and repairing hand tools used for operations, etc. 
7. Operating offshore facilities such as piers, docks, loading and unloading arms, water craft, etc. 

Materials and expenses 
8. Charts for pressure gauges and meters, printed forms, office supplies, etc. 
9. Lubricants, wiping rags, cleaning materials, etc. 
10. Janitor and washroom supplies, landscaping supplies, etc. 
11. Employee travel and transportation expenses. 
12. Freight, express, parcel post, trucking, and other transportation. 
13. Utility services: light, water, and telephone. 
14. Chemicals. 
15. Refrigerants. 
16. Small hand tools. 

844.4 LNG transportation labor and expenses. 
This account shall include the cost of labor, materials used and expenses incurred in operating LNG 

transportation equipment. 
ITEMS 

Labor 
1. Supervision. 
2. Operating LNG maritime tankers, LNG barges, LNG tank trucks and other LNG transportation 

equipment. 
3. Cleaning and lubricating equipment. 
4. Inspecting and testing equipment. 
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Materials and expenses 
5. Charts, printed forms, office supplies, etc. 
6. Dry dock charges. 
7. Lubricants, wiping rags, cleaning materials, etc. 
8. Employee's transportation travel and temporary housing expenses. 

844.5 Measuring and regulating labor and expenses. 
This account shall include the cost of labor, materials used and expenses incurred in operating, 

measuring and regulating stations in connection with liquefied natural gas operations. 
ITEMS 

Labor 
1. Supervising. 
2. Recording pressures and changing charts, reading meters, etc. 
3. Estimating lost meter registrations, etc., except gas purchases and sales. 
4. Calculating gas volumes from meter charts, except gas purchases and sales. 
5. Adjusting and calibrating measuring equipment, changing meters, orifice plates, gauges, clocks, 

etc., not in connection with construction or maintenance. 
6. Testing gas samples, determining specific gravity and Btu content of gas. 
7. Inspecting and testing equipment not specifically to determine necessity for repairs including 

pulsation tests. 
8. Cleaning and lubricating equipment. 
9. Keeping log and other operating records, preparing records of operations, etc. 
10. Attending boilers and operating other accessory equipment. 
11. Installing and removing district gauges for pressure survey. 
12. Thawing freeze in gauge pipe. 
13. Inspecting and pumping drips, dewatering manholes and pits, inspecting sumps, cleaning pits, 

blowing meter drips, etc. 
14. Moving equipment, minor structures, etc., not in connection with maintenance or construction. 

Materials and expenses 
15. Charts and printed forms. 
16. Lubricants, wiping rags, waste. 
17. Employees' transportation and travel expense. 
18. Freight, express, parcel post, trucking and other transportation. 
19. Utility services: light, water, telephone. 

844.6 Compressor station labor and expenses. 
This account shall include the cost of labor, materials used and expenses incurred, including fuel and 

power, in operating compressor stations in connection with liquefied natural gas operations. 
ITEMS 

Labor 
1. Supervising. 
2. Operating and checking engines, equipment valves, machinery, gauges, and other instruments, 

including cleaning, wiping, polishing, and lubricating. 
3. Operating boilers and boiler accessory equipment, including fuel handling, recording fuel used, 

etc. 
4. Repacking valves and replacing gauge glasses, etc. 
5. Recording pressures, replacing charts, keeping logs, and preparing reports of station operations. 
6. Pumping drips at the station. 
7. Taking dew point readings. 
8. Testing water. 
9. Cleaning structures housing equipment, cutting grass and weeds, and minor grading around 

station. 
10. Cleaning and repairing hand tools used in operations. 
11. Driving trucks. 
12. Watching during shutdowns. 
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13. Clerical work at station. 
Materials and expenses 

14. Scrubber oil. 
15. Lubricants, wiping rags, waste. 
16. Charts and printed forms. etc. 
17. Gauge glasses. 
18. Chemicals to treat water. 
19. Water tests and treatment by other than employees. 
20. Janitor and washroom supplies. first aid supplies, landscaping supplies, etc. 
21. Employees' transportation and travel expenses. 
22. Freight, express. parcel post, trucking, and other transportation. 
23. Utility services: light, water, telephone. 

844.7 Communication system expenses. 
This account shall include the cost of labor, materials used and expenses incurred in connection with 

the operation of liquefied natural gas communications facilities, such as radio, telephone, microwave and other 
communication systems. including payments to others for communications services. 

ITEMS 
Labor 

1. Supervising. 
2. Operating switchboards, radio equipment, power generators, microwave equipment, etc. (except 

general office switchboards). 
3. Tagging telephone poles. 
4. Testing and replacing telephone batteries. radio tubes, etc. 
5. Cutting weeds and grass along telephone rights-of-way and around structures and equipment. 
6. Changing radio frequencies. 
7. Securing FCC authorization to change frequencies. 
8. Taking FCC radio operator tests. 
9. Transferring mobile radios between vehicles and/or vessels. 
10. Changing locations of telephones and other communications equipment not in connection with 

maintenance or construction. 
11. Inspecting and testing not specifically to determine necessity for repairs. 
12. Cleaning and lubricating equipment. 
13. Cleaning structures housing equipment. 

Materials and expenses: 
14. Payments to others for communications services. 
15. Telephone batteries, radio tubes and other electronic components. 
16. Radio crystals and other materials used in changing radio frequencies. 
17. Lubricants. wiping rags, and waste. 
18. Employees' transportation and travel expenses. 
19. Freight, express. parcel post, trucking and other transportation. 

844.8 System control and load dispatching. 
This account shall include the cost of labor and expenses incurred in dispatching and ccntrolling the 

supply and flow of liquefied gas and vaporized gas prior to introduction of such vaporized gas into the utility's 
transmission or distribution system. 

ITEMS 
Labor 

1. Supervising. 
2. Analysis of pressures for irregularities. as received. 
3. Collecting pressures by telephone and radio. 
4. Controlling mixture of various gases to maintain proper Btu content. 
5. Correspondence and records, typing and maintaining files. 
6. Controlling inputs and withdrawals of liquefied gas for processing. 
7. Instructing field men to increase or decrease pressures at regulators. 
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8. Maintaining pressures at compressor stations, key line junctions and regulating stations to divide 
the available gas during heavy demand periods. 

9. Maintaining pressure log sheets. 
10. Maintaining proper compression ratios at compressor stations, consistent with economical 

operations. 
11. Maintaining lowest necessary line pressures consistent with satisfactory service. 
12. Requesting pressure changes at compressor stations, regulating stations, and key line 

junctions. 
13. Rerouting gas during emergencies and planned shutdowns. 

Materials and expenses 
14. Consultants' fees and expenses. 
15. Meals, traveling and incidental expenses in connection with system load dispatching. 
16. Office supplies, stationery and printed forms. 
17. Transportation: company and rental vehicles. 
18. Utility services: light, water, telephone. 

845.1 Fuel. 
A. This account shall include the cost of gas or other fuel used for the operation of liquefied natural 

gas terminaling and processing facilities, except compressor station fuel. 
B. Concurrent credits offsetting charges to this account for natural gas used for fuel shall be made 

to account 812, Gas Used for Other Utility Operations--Credit. 

845.2 Power. 
This account shall include the cost of purchased power used in operation of liquefied natural gas 

processing facilities, except compressor station power. 

845.3 Rents. 
This account shall include rents for property of others used, occupied or operated in connection with 

liquefied natural gas processing operations. (See operating expense instruction 3.) 

845.4 Demurrage charges. 
This account shall include demurrage charges incurred by the utility relative to LNG shipments 

received or processed by the utility. 
845.5 Wharfage receipts--Credil. 

This account shall include wharfage receipts received or receivable from LNG shippers or other 
parties relative to LNG shipments received or processed by the utility. 

845.6 Processing of liquefied or vaporized gas by others. 
A. This account shall include amounts paid to others for the processing of liquefied or vaporized gas 

of the utility. 
B. Records supporting this account shall be so maintained that there shall be readily available for each 

agreement, the name of the other party, Dth of gas delivered to the other party for processing and the Dth, 
of gas received back by the utility after processing, points of delivery to and receipt of gas from the other party, 
amount and basis of charges for the processing service. 

Note: If in connection with any gas delivered to another for processing such other party also 
processes the gas for extraction of gasoline or other salable products, credits attributable to the products so 
extracted shall be made to account 491, Revenues from Natural Gas Processed by Others, to the end that 
amounts recorded in this account shall only be charges for processing other than for extraction of salable 
products. 

846.1 Gas losses. 
This account shall include the amounts of inventory adjustments representing the cost of gas lost or 

unaccounted for in liquefied natural gas operations due to cumulative inaccuracies of gas measurements or 
other causes. (See paragraph E of account 164.3, Liquefied Natural Gas Held for Processing.) If, however, 
any adjustment is substantial, the utility may, with approval of the Commission, amortize the amount of the 
adjustment to this account over future operating periods. 
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846.2 Other expenses. 
This account shall include the cost of labor, materials used, and expenses incurred in operating 

liquefied natural gas plant not includible elsewhere. 

847.1 Maintenance supervision and engineering. 
This account shall include the cost of labor and expenses incurred in the general supervision and 

direction of maintenance of liquefied natural gas terminating and processing facilities. Direct field supervision 
of specific jobs shall be charged to the appropriate maintenance accounts. (See operating expense instruction 
1.) 

847.2 Maintenance of structures and improvements. 
This account shall include the cost of labor, materials used and expenses incurred in the maintenance 

of structures and improvements, the book cost of which is included in account 364.2, Structures and 
Improvements. (See operating expense instruction 2.) 

847.3 Maintenance of LNG processing terminal equipment. 
This account shall include the cost of labor, materials used and expenses incurred in the maintenance 

of LNG terminal processing equipment, the book cost of which is included in account 364.3, LNG Processing 
Terminal Equipment. (See operating expense instruction 2.) 

847.4 Maintenance of LNG transportation equipment. 
This account shall include the cost of labor, materials used and expenses incurred in the maintenance 

of transportation equipment, the book cost of which is included in account 364.4, LNG Transportation 
Equipment. (See operating expense instruction 2.) 

847.5 Maintenance of measuring and regulating equipment. 
This account shall include the cost of labor, materials used and expenses incurred in the maintenance 

of measuring and regulating equipment, the book cost of which is included in account 364.5, Measuring and 
Regulating Equipment. (See operating expense instruction 2.) 

847.6 Maintenance of compressor station equipment. 
This account shall include the cost of labor, materials used and expenses incurred in the maintenance 

of compressor station equipment, the book cost of which is included in account 364.6, Compressor Station 
Equipment. (See operating expense instruction 2.) 

847.7 Maintenance of communication equipment. 
This account shall include the cost of labor, materials used and expenses incurred in the maintenance 

of communication equipment, the book cost of which is included in account 364. 7, Communication Equipment. 
(See operating expense instruction 2.) 

847.8 Maintenance of other equipment. 
This account shall include the cost of labor, materials used and expenses incurred in the maintenance 

of equipment, the book cost of which is included in account 364.8, Other Equipment. (See operating expense 
instruction 2.) 

850 Operation supervision and engineering. 
This account shall include the cost of labor and expenses incurred in the general supervision and 

direction of the operation of transmission facilities. Direct supervision of specific activities such as operation 
of transmission lines, compressor stations, etc. shall be charged to the appropriate account. (See operating 
expense instruction 1.) 

851 System control and load dispatching. 
This account shall include the cost of labor and expenses incurred in dispatching and controlling the 

supply and flow of gas through the system. 
ITEMS 
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Labor: 
1. Supervising. 
2. Analyses of pressures for irregularities, as received. 
3. Collecting pressures by telephone and radio. 
4. Controlling mixture of various gases to maintain proper Btu content. 
5. Correspondence and records, typing and maintaining files. 
6. Controlling production and storage inputs and withdrawals. 
7. Instructing field men to increase or decrease pressures at regulators. 
8. Maintaining pressures at compressor stations, key line junctions and regulating stations to divide 

the available gas during heavy demand periods. 
9. Maintaining pressure log sheets. 
10. Maintaining proper compression ratios at compressor stations, consistent with economical 

operations. 
11. Maintaining lowest necessary line pressures consistent with satisfactory service. 
12. Maintaining well operation record by well classification. 
13. Requesting pressure changes at compressor stations, regulating stations, and key line 

junctions. 
14. Rerouting gas during emergencies and planned shut downs. 

Materials and expenses: 
15. Consultants' fees and expenses. 
16. Meals, traveling, and incidental expenses in connection with system load dispatching. 
17. Office supplies, stationery and printed forms. 
18. Transportation: company and rental vehicles. 
19. Utility services: light, water, telephone. 

852 Communication system expenses. 
A. This account shall include the cost of labor, materials used and expenses incurred in connection 

with the operation of transmission communications facilities, such as radio and telephone communications 
systems, including payments to others for communications services for transmission and load dispatching 
operations. 

B. Credits shall be made to this account and charges made to production, distribution and other gas 
utility functions and to other utility departments for equitable portions of transmission communications 
expenses attributable to use of transmission communications facilities other than in connection with gas 
transmission and load dispatching operation. 

ITEMS 
Labor: 

1. Supervising. 
2. Operating switchboards, radio equipment, power generators, microwave equipment, etc. (except 

general office switchboards.) 
3. Tagging telephone poles. 
4. Testing and replacing telephone batteries, radio tubes, etc. 
5. Cutting weeds and grass along telephone rights-of-way and around structures and equipment. 
6. Changing radio frequencies. 
7. Securing FCC authorization to change frequencies. 
8. Taking FCC radio operator tests. 
9. Transferring mobile radios between vehicles. 
10. Changing locations of telephones and other communications equipment not in connection with 

maintenance or construction. 
11. Inspecting and testing not specifically to determine necessity for repairs. 
12. Cleaning and lubricating equipment. 
13. Cleaning structures housing equipment. 

Materials and expenses: 
14. Payments to others for communications services. 
15. Telephone batteries, radio tubes, etc. 
16. Radio crystals and other materials used in changing radio frequencies. 
17. Lubricants, wiping rags, and waste. 
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18. Employees' transportation and travel expenses. 
19. Freight, express, parcel post, trucking, and other transportation. 

853 Compressor station labor and expenses. 
This account shall include the cost of labor, materials used and expenses incurred (other than fuel 

and power) in operating transmission compressor stations. 
ITEMS 

Labor: 
1. Supervising. 
2. Operating and checking engines, equipment valves, machinery, gauges, and other instruments, 

including cleaning, wiping, polishing, and lubricating. 
3. Operating boilers and boiler accessory equipment, including fuel handling and ash disposal, 

recording fuel used, and unloading and storing coal and oil. 
4. Repacking valves and replacing gauge glasses, etc. 
5. Recording pressures, replacing charts, keeping logs, and preparing reports of station operations. 
6. Inspecting and testing equipment not specifically to determine necessity for repairs. 
7. Pumping drips at the station. 
8. Taking dew point readings. 
9. Testing water. 
10. Cleaning structures housing equipment, culling grass and weeds, and minor grading around 

station. 
11. Cleaning and repairing hand tools used in operations. 
12. Driving trucks. 
13. Watching during shut downs. 
14. Clerical work at station. 

Materials and expenses: 
15. Scrubber oil. 
16. Lubricants, wiping rags, and waste. 
17. Charts and printed forms, etc. 
18. Gauge glasses. 
19. Chemicals to treat water. 
20. Water tests and treatment by other than employees. 
21. Janitor and washroom supplies, first aid supplies, landscaping supplies, etc. 
22. Employees' transportation and travel expenses. 
23. Freight, express, parcel post, trucking, and other transportation. 
24. Utility services: light, water, telephone. 

854 Gas for compressor station fuel. 
A. This account shall include the cost of gas used for the operation of transmission compressor 

stations. 
B. Records shall be maintained to show the Dth of gas consumed at each compressor station, and 

the cost of such gas. 

855 Other fuel and power for compressor stations. 
A. This account shall include the cost of coal, oil, and other fuel, or electricity, used for the operation 

of transmission compressor stations, including applicable amounts of fuel stock expenses. 
B. Records shall be maintained to show the quantity of each type of fuel consumed or electricity used 

at each compressor station, and the cost of such fuel or power. Respective amounts of fuel stock and fuel 
stock expenses shall be readily available. 

Note: The cost of fuel, includible in this account, and related fuel stock expenses shall be charged 
initially to appropriate fuel accounts carried in accounts 151, Fuel Stock, and 152, Fuel Stock Expenses 
Undistributed, and cleared to this account on the basis of fuel used. See accounts 151 and 152 for the basis 
of fuel costs and includible fuel stock expenses. 

856 Mains expenses. 
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This account shall include the cost of labor, materials used and expenses incurred in operating 
transmission mains. 

ITEMS 
Labor: 

1. Supervising. 
2. Walking or patrolling lines. 
3. Attending valves, lubricating valves and other equipment, blowing and cleaning lines and drips, 

draining water from lines, operating and cleaning scrubbers, thawing freezes. 
4. Taking line pressures, changing pressure charts, operating alarm gauges. 
5. Building and repairing gate boxes, foot bridges, stiles, etc., used in line operations, erecting line 

markers and warning signs, repairing old line roads. 
6. Cleaning debris, culling grass and weeds on rights-of-way. 
7. Inspecting and testing not specifically to determine necessity for repairs. 
8. Protecting utility property during work by others. 
9. Standby time of emergency crews, responding to fire calls, etc. 
10. Locating valve boxes or drip riser boxes. 
11. Cleaning and repairing tools used in mains operations, making tool chests, etc. 
12. Cleaning structures and equipment. 
13. Driving trucks. 

Materials and expenses: 
14. Line markers and warning signs. 
15. Lumber, nails, etc., used in building and repairing gate boxes, foot bridges, stiles, etc. 
16. Charts. 
17. Scrubber oil. 
18. Hand tools. 
19. Lubricants, wiping rags, waste, etc. 
20. Freight, express, parcel post, trucking and other transportation. 
21. Employees' transportation and travel expenses. 
22. Janitor and washroom supplies. 
23. Utility services: light, water, telephone. 
24. Gas used in mains operations. 

857 Measuring and regulating station expenses. 
This account shall include the cost of labor, materials used and expenses incurred in operating 

transmission measuring and regulating stations. 
ITEMS 

Labor: 
1. Supervising. 
2. Recording pressures and changing charts, reading meters, etc. 
3. Estimating lost meter registrations, etc., except gas purchases and sales. 
4. Calculating gas volumes from meter charts, except gas purchases and sales. 
5. Adjusting and calibrating measuring equipment, changing meters, orifice plates, gauges, clocks, 

etc. not in connection with construction or maintenance. 
6. Testing gas samples, inspecting and testing gas sample tanks and other meter engineers' 

equipment, determining specific gravity and Btu content of gas. 
7. Inspecting and testing equipment not specifically to determine necessity for repairs including 

pulsation tests. 
8. Cleaning and lubricating equipment. 
9. Keeping log and other operating records, preparing reports of operations, etc. 
10. Attending boilers and operating other accessory equipment. 
11. Installing and removing district gauges for pressure survey. 
12. Thawing freeze in gauge pipe. 
13. Inspecting and pumping drips, dewatering manholes and pits, inspecting sumps, cleaning pits, 

etc., blowing meter drips. 
14. Moving equipment, minor structures, etc., not in connection with maintenance or construction. 

Materials and expenses: 
15. Charts and printed forms. 
16. Lubricants, wiping rags, waste. 
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17. Employees' transportation and travel expense. 
18. Freight, express, parcel post, trucking and other transportation. 
19. Utility services: light, water, telephone. 

858 Transmission and compression of gas by others. 
A. This account shall include amounts paid to others for the transmission and compression of gas of 

the utility. 
B. Records supporting this account shall be so maintained that there shall be readily available for each 

agreement, name of other party, Dth of gas delivered to the other party for transmission or compression and 
the Dth of gas received back by the utility after transmission or compression, points of delivery to and receipt 
of gas from other party, amount and basis of charges for the transmission or compression service. 

Note: If in connection with any gas delivered to another for transmission or compression such other 
party also processes the gas for extraction of gasoline or other salable products, credits attributable to the 
products so extracted shall be made to account 491, Revenues from 
Natural Gas Processed by Others, to the end that amounts recorded in this account shall only be charges for 
transportation or compression service. 

859 Other expenses. 
This account shall include the cost of labor, material used and expenses incurred in operating transmission 

system equipment and other transmission system expenses not includible in any of the foregoing accounts, 
including research, development, and demonstration expenses. 
860 Rents. 

This account shall include rents for property of others used, occupied or operated in connection with 
the operation of the transmission system. Include herein rentals paid for regulator sites, railroad crossings, 
rights-of-way, annual payments to governmental bodies and others for use of public or private lands, and 
reservations for rights-of-way. (See operating expense instruction 3.) 

861 Maintenance supervision and engineering. 
This account shall include the cost of labor and expenses incurred in the general supervision and 

direction of maintenance of transmission system facilities. Direct field supervision of specific jobs shall be 
charged to the appropriate maintenance accounts. (See operating expense instruction 1.) 

862 Maintenance of structures and improvements. 
This account shall include the cost of labor, materials used and expenses incurred in the maintenance 

of structures, the book cost of which is includible in account 366, Structures and Improvements. (See 
operating expense instruction 2.) 

863 Maintenance of mains. 
This account shall include the cost of labor, materials used and expenses incurred in the maintenance 

of mains, the book cost of which is includible in account 367, Mains. (See operating expense instruction 2.) 
ITEMS 

1. Supervising. 
2. Electrolysis and leak inspection. 
3. Installing and removing temporary lines, when necessitated by maintenance. 
4. Lamping and watching while making repairs. 
5. Lowering and changing location of lines, when the same pipe is used. 
6. Protecting lines from fires, floods, landslides, etc. 
7. Rocking creek crossings. 

864 Maintenance of compressor station equipment. 
This account shall include the cost of labor, materials used and expenses incurred in the maintenance 

of equipment, the book cost of which is includible in account 368, Compressor Station Equipment. (See 
operating expense instruction 2.) 

865 Maintenance of measuring and regulating station equipment. 
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This account shall include the cost of labor, materials used and expenses incurred in the maintenance 
of equipment, the book cost of which is includible in account 369, Measuring and Regulating Station 
Equipment. (See operating expense instruction 2.) 

866 Maintenance of communication equipment. 
This account shall include the cost of labor, materials used and expenses incurred in the maintenance 

of equipment, the book cost of which is includible in account 370, Communication Equipment. (See operating 
expense instruction 2.) 

867 Maintenance of other equipment. 
This account shall include the cost of labor, materials used and expenses incurred in the maintenance 

of equipment, the book cost of which is includible in account 371, Other Equipment. (See operating expense 
instruction 2.) 

870 Operation supervision and engineering. 
This account shall include the cost of labor and expenses incurred in the general supervision and 

direction of distribution system operations. Direct supervision of specific activities such as load dispatching, 
mains operation, removing and resetting meters, etc., shall be charged to the appropriate account. (See 
operating expense instruction 1.) 

871 Distribution load dispatching. 
This account shall include the cost of labor, materials used and expenses incurred in dispatching and 

controlling the supply and flow of gas through the distribution system. 

Labor: 
ITEMS 

1. Supervising. 
2. Analyzing pressures for irregularities. 
3. Collecting pressures by telephone and radio. 
4. Controlling mixture of various gases to maintain proper Btu content. 
5. Correspondence and records, typing and maintaining files. 
6. Controlling gas-make and inputs to distribution system. 
7. Maintaining pressures at key points to divide the available gas during heavy demand periods. 
8. Maintaining pressure log sheets. 
9. Maintaining lowest necessary line pressures consistent with satisfactory service. 
10. Rerouting gas during emergencies and planned shut downs. 

Materials and expenses: 
11. Consultants' fees and expenses. 
12. Meals, traveling, and incidental expenses. 
13. Office supplies, stationery and printed forms. 
14. Transportation: company and rented vehicles. 
15. Utility services: light, water, telephone. 

872 Compressor station labor and expenses. 
This account shall include the cost of labor, materials used and expenses incurred in operating 

distribution compressor stations. 
ITEMS 

Labor: 
1. Supervising. 
2. Operating and checking engines, equipment valves, machinery, gauges, and other instruments, 

including cleaning, wiping, polishing, and lubricating. 
3. Operating boilers and boiler accessory equipment, including fuel handling and ash disposal, 

recording fuel used, and unloading and storing coal and oil. 
4. Repacking valves and replacing gauge glasses, etc. 
5. Recording pressures, replacing charts, keeping logs, and preparing reports of station operations. 
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6. Inspecting and testing equipment and instruments when not specifically to determine necessity 
for repairs or replacement of parts. 

7. Pumping drips at the station. 
8. Taking dew point readings. 
9. Testing water. 
10. Cleaning structures housing equipment, cutting grass and weeds, and doing minor grading 

around station. 
11. Cleaning and repairing hand tools used in operations. 
12. Driving trucks. 
13. Watching during shut downs. 
14. Clerical work at station. 

Materials and expenses: 
15. Scrubber oil. 
16. Lubricants, wiping rags, and waste. 
17. Charts and printed forms, etc. 
18. Gauge glasses. 
19. Chemicals to test water. 
20. Water tests and treatment by other than employees. 
21. Janitor and washroom supplies, first aid supplies, landscaping supplies, etc. 
22. Employees' transportation and travel expenses. 
23. Freight, express, parcel post, trucking, and other transportation. 
24. Utility services: light, water, telephone. 

873 Compressor station fuel and power. 
A. This account shall include the cost of gas, coal, oil, or other fuel, or electricity, used for the 

operation of distribution compressor stations, including applicable amounts of fuel stock expenses. 
B. Records shall be maintained to show the quantity of each type of fuel consumed or electricity used 

at each compressor station, and the cost of such fuel or power. Respective amounts of fuel stock and fuel 
stock expenses shall be readily available. 

Note: The cost of fuel, except gas, and related fuel stock expenses shall be charged initially to 
appropriate fuel accounts carried in accounts 151, Fuel Stock, and 152, Fuel Stock Expenses Undistributed, 
and cleared to this account on the basis of fuel used. See accounts 151 and 152 for the basis of fuel costs 
and includible fuel stock expenses. 

874 Mains and services expenses. 
This account shall include the cost of labor, materials used and expenses incurred in operating 

distribution system mains and services. 
ITEMS 

Labor: 
1. Supervising. 
2. Walking or patrolling lines. 
3. Attending valves, lubricating valves and other equipment, blowing and cleaning lines and drips, 

draining water from lines, thawing freezes. 
4. Taking line pressures, changing pressure charts, operating alarm gauges. 
5. Building and repairing gate boxes, foot bridges, stiles, etc. used in distribution mains operations, 

erecting line markers and warning signs, etc. 
6. Cleaning debris, cutting grass and weeds on rights-of-way. 
7. Inspecting and testing equipment not specifically to determine necessity for repairs. 
8. Protecting utility property during work by others. 
9. Standby time of emergency crews, responding to fire calls, etc. 
10. Locating and inspecting valve boxes or drip riser boxes, service lines, mains, etc. 
11. Cleaning and repairing tools used in mains operations, making tool boxes, etc. 
12. Cleaning structures and equipment. 
13. Driving trucks used in mains and service operations. 
14. Making routine leak survey. 
15. Oil fogging. 
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Materials and Expenses: 
1. Line markers and warning signs. 
2. Lumber, nails, etc., used in building and repairing gate boxes (foot bridges, stiles, tool boxes, 

etc.). 
3. Charts and printed forms. 
4. Scrubber oils. 
5. Hand tools. 
6. Lubricants, wiping rags, waste, etc. 
7. Freight, express, parcel post, trucking and other transportation. 
8. Uniforms. 
9. Employee transportation and travel expenses. 
10. Janitor and washroom supplies. 
11. Utility services: light, water, telephone. 
12. Gas used in mains operation. 
13. Oil for fogging. 

875 Measuring and regulating station expenses--General. 
This account shall include the cost of labor, materials used and expenses incurred in operating 

general distribution measuring and regulating stations. 
ITEMS 

Labor: 
1. Supervising. 
2. Recording pressures and changing charts, reading meters, etc. 
3. Estimating lost meter registrations, etc. except purchases and sales. 
4. Calculating gas volumes from meter charts, except gas purchases and sales. 
5. Adjusting and calibrating measuring equipment, changing meters, orifice plates, gauges, clocks, 

etc. 
6. Taking and testing gas samples, inspecting and testing valves, regulators, gas sample tanks and 

other meter engineers' equipment, determining specific gravity and Btu content of gas. 
7. Inspecting and testing equipment and instruments not specially to determine necessity for 

repairs, including pulsation tests. 
8. Cleaning and lubricating equipment. 
9. Keeping log and other operating records. 
10. Attending boilers and operating other accessory equipment. 
11. Installing and removing district gauges for pressure survey. 
12. Thawing freeze in gauge pipe. 
13. Inspecting and pumping drips, dewatering manholes and pits, inspecting sumps, cleaning pits, 

blowing meter drips, etc. 
14. Moving equipment, minor structures, etc., not in connection with maintenance or construction. 

Materials and expenses: 
15. Charts and printed forms, stationery and office supplies, etc. 
16. Lubricants, wiping rags, waste. 
17. Uniforms. 
18. Employee transportation and travel expenses. 
19. Freight, express, parcel post, trucking and other transportation. 
20. Utility services: light, water, telephone. 

876 Measuring and regulating station expenses--lndustrial. 
This account shall include the cost of labor, materials used and expenses incurred in operating large 

measuring and regulating stations located on local distribution systems to serve specific commercial and 
industrial customers. 

ITEMS 
(See account 875 for items.) 

877 Measuring and regulating station expenses--City gate check stations. 
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This account shall include the cost of labor, materials used and expenses incurred in operating 
measuring and regulating stations used to measure and regulate the receipt of gas at entry points to 
distribution systems. 

Note: Pipe line companies shall include in the transmission functional classification city gate and main 
line industrial measuring and regulating stations, except that where pipe line companies measure deliveries 
of gas at entry points to their own distribution systems, they shall have the option, if consistently observed, 
of including such stations either in the transmission or distribution function for accounting purposes. 

ITEMS 
(See account 875 for items.) 

878 Meter and house regulator expenses. 
This account shall include the cost of labor, materials used and expenses incurred in connection with 

removing, resetting, changing, testing, and servicing customer meters and house regulators. 
ITEMS 

Labor: 
(a) Removing, reinstalling, and changing or exchanging customer meters and house regulators: 

1. Initiating or terminating service, including incidental meter reading. 
2. Periodic replacement of meters and house regulators because of age. 
3. Changing or exchanging meters and house regulators because of complaints or removal for 

inspection. 
4. Resetting meters on existing connections. 
5. Handling meters and house regulators to and from customer premises and meter shop. 
6. Listing, tagging, and placing meter labels, etc., for removed and reset meters. 
7. Changing position of meters or house regulators on the same premises. 
8. Installing or removing blank linings. 
9. Unproductive calls, etc. 

(b) Turning on and turning off meters, except for failures of customers to pay bills: 
10. Turning on meters, including necessary time to insure that gas lines are proper to use and that 

appliances are in usable condition. 
11. Turning off meters including time to make safety precautions. 

(c) Other: 
12. Supervising. 
13. Clerical work on meter history and associated equipment record cards, test cards, and reports. 
14. Handling and recording meters for stock. · 
15. Inspecting and testing meters and house regulators. 
16. Inspecting and adjusting meter testing equipment. 
17. Driving trucks used in meter operations. 

Materials and expenses: 
18. Meter locks and seals. 
19. Lubricants, wiping rags, waste, etc. 
20. Uniforms. 
21. Freight, express, parcel post, trucking, and other transportation. 
22. Utility services: light, water, telephone, heating. 
23. Office supplies, stationery and printing. 
24. Employees' transportation expenses. 
25. Janitor, washroom, first aid supplies, etc. 

Note: The cost of the first setting of a meter or house regulator shall be charged to account 382, Meter 
Installations, or account 384, House Regulator Installations, as appropriate. 

879 Customer installations expenses. 
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A. This account shall include the cost of labor, materials used and expenses incurred in work on 
customer premises other than expenses includible in account 878, Meter and House Regulator Expenses, 
including the cost of servicing customer-owned appliances when the cost of such work is borne by the utility. 

B. Damage to customer equipment by employees of the utility whether incidental to the work or the 
result of negligence, shall be charged to the job on which the employee was engaged at the time of damage. 

ITEMS 
Labor: 

1. Supervising. 
2. Altering customer-owned service extensions or meter connections. 
3. Investigating and correcting pressure difficulties or stoppages in customer-owned piping. 
4. Adjusting and repairing burner pilots because of impurities in the gas or failure of the distribution 

system. 
5. Oiling or spraying noisy customer meters. 
6. Investigating and stopping gas leaks on customers' premises caused by defective meter, 

customer-owned piping, or customer appliances. 
7. Inspecting new installations to determine that the customers' equipment and piping are properly 

installed and connected. 
8. Consolidating meter installations, without change of size, due to elimination of separate meters 

for different service classifications. 
9. Investigating and adjusting complaints of service on customers' premises. 
10. Gas load surveys including the incidental preparations and replacement of meters. 
11. Unproductive calls. 
12. Stenographic and clerical work. 
13. Janitorial services, etc. 
14. Installing demand or test meters. 
15. Inspecting, cleaning, repairing and adjusting customer-owned appliances for domestic, 

industrial, or commercial use, including house heating furnaces and other space heating appliances, hotel and 
restaurant appliances. 

16. Replacing defective parts in customer-owned appliances and salvaging reusable appliance 
parts. 
Materials and expenses: 

17. Lubricants, wiping rags, waste, etc. 
18. Uniforms. 
19. Replacement parts for appliances. 
20. Office supplies, printing and stationery. 
21. Janitor, washroom, first aid supplies, etc. 
22. Employees' transportation and travel expenses. 
23. Utility services: light, water, telephone. 

Note: Amounts billed customers for any work, the cost of which is charged to this account, shall be 
credited to this account. Any excess over costs resulting therefrom shall be transferred to account 488, 
Miscellaneous Service Revenues. 

880 Other expenses. 
This account shall include the cost of distribution maps and records, distribution office expenses, and 

the cost of labor and materials used and expenses incurred in distribution systems operations not provided 
for elsewhere, including the expenses of operating street lighting systems and research, development, and 
demonstration expenses. 

881 Rents. 
This account shall include rents for property of others used, occupied or operated in connection with 

the operation of the distribution system. Include herein rentals paid for regulator sites, railroad crossings, 
rights-of-way, annual payments to governmental bodies and others for use of public or private lands, and 
reservations for rights-of-way. (See operating expense instruction 3.) 

885 Maintenance supervision and engineering. 
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This account shall include the cost of labor and expenses incurred in the general supervision and 
direction of maintenance of distribution system facilities. Direct field supervision of specific jobs shall be 
charged to the appropriate maintenance accounts. (See operating expense instruction 1.) 

886 Maintenance of structures and improvements. 
This account shall include the cost of labor, materials used and expenses incurred in the maintenance 

of structures, the book cost of which is includible in account 375, Structures and Improvements. (See 
operating expense instruction 2.) 

887 Maintenance of mains. 
This account shall include the cost of labor, materials used and expenses incurred in the maintenance of 

distribution mains, the book cost of which is includible in account 376, Mains. (See operating expense 
instruction 2.) 

ITEMS 
1. Supervising. 
2. Trenching, backfilling, and breaking and restoring pavement in connection with the installation 

of leak or reinforcing clamps. 
3. Work performed as the result of municipal improvements, such as street widening, sewers, etc., 

where the gas mains are not retired. 
4. Municipal inspections relating to maintenance work. 
5. Other work of the following character: 
a. Locating leaks incident to maintenance. 
b. Cutting off mains without replacement. (Minor cuts not retired) 
c. Repairing leaking joints. 
d. Repairing broken mains. 
e. Repairing leaks on main drip riser or valve test pipe. 
f. Bringing main valve box, main drip riser box, valve test pipe box, or pressure pipe roadway box 

up to grade. 
g. Cleaning, repainting, coating, and wrapping exposed mains. 
h. Repacking main valves. 
i. Locating and clearing gas main faults. 
j. Lowering and changing location of mains. 
k. Trenching, backfilling, cutting-in or removal of pipe not retired in connection with the installation 

of leak clamps, valves, or drips. 
I. Watching and lamping open cuts associated with maintenance. 
m. Restoration of permanent pavement in connection with work chargeable to maintenance. 
n. Emergency stand-by time associated with maintenance. 
o. Repairing sewers, drains, walls, etc., when damaged by maintenance work. 
p. Making electrolysis tests to maintain life of plant. 
q. Repairing property of others damaged by maintenance work. 

888 Maintenance of compressor station equipment. 
This account shall include the cost of labor, materials used and expenses incurred in the 

maintenance of equipment, the book cost of which is includible in account 377, Compressor Station 
Equipment. (See operating expense instruction 2.) 

889 Maintenance of measuring and regulating station equipment--General. 
This account shall include the cost of labor, materials used and expenses incurred in the maintenance 

of equipment, the book cost of which is includible in account 378, Measuring and Regulating Station 
Equipment--General. (See operating expense instruction 2.) 
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890 Maintenance of measuring and regulating station equipment~~!ndustria!. 
This account shall include the cost of labor, materials used and expenses incurred in the maintenance 

of equipment, the book cost of which is includible in account 385, Industrial Measuring and Regulating Station 
Equipment. (See operating expense instruction 2.) 

891 Maintenance of measuring and regulating station equipment--City gate check stations. 
This account shall include the cost of labor, materials used and expenses incurred in the maintenance 

of equipment, the book cost of which is includible in account 379, Measuring and Regulating Station 
Equipment--City Gate Check Stations. (See operating expense instruction 2.) 

892 Maintenance of services. 
This account shall include the cost of labor, materials used and expenses incurred in the maintenance 

of services, the book cost of which is includible in account 380, Services. (See operating expense instruction 
2.) 

services. 

work. 

ITEMS 
1. Supervising. 
2. Testing pipe for leaks and condition of wrapping. 
3. Testing for, locating, and clearing trouble on company maintained services. 
4. Inspecting and testing after repairs have been made. 
5. Reporting on the condition of gas services to determine the need for repairs. 
6. Making minor repairs and changes. 
7. Rearranging and changing the location of services not retired. 
8. Repairing service valves for reuse. 
9. Stopping leaks on service pipes and drip risers. 
10. Lowering and raising curb boxes to grade. 
11. Replacing less than a complete service when not retired. 
12. Installing fillings, valves, drips, frost protection devices, or replacing similar items on existing 

13. Cutting and replacing pavement, pavement base and sidewalks in connection with maintenance 

14. Restoring condition of services damaged by fire, storm, leakage, flood, accident or other 
casualties. 

15. Repairing property of others damaged by maintenance work. 
16. Transferring services in connection with the installation of new mains. 
17. Installing, maintaining, and removing temporary facilities to prevent the interruption of service. 
18. Converting low pressure gas distribution service to medium or high pressure service. 
19. Relocating and rerouting gas service temporarily during alterations of buildings. 
20. Performing work resulting from municipal improvements, such as street widening, sewers, etc. 
21. Replacing service valve box or drip riser box. 
22. Installing, removing or replacing service valve, drip pot, or drip riser. 
23. Repacking service valve. 

893 Maintenance of meters and house regulators. 
This account shall include the cost of labor, materials used and expenses incurred in the maintenance 

of meters and house regulators, the book cost of which is includible in accounts 381, Meters, and 383, House 
Regulators. (See operating expense instruction 2.) 

ITEMS 
1. Inspecting and testing meters and house regulators on customers' premises or in shops in 

connection with repairs. 
2. Cleaning, repairing, and painting meters, house regulators, and accessories and equipment. 
3. Repairing testing equipment. 
4. Rebuilding and overhauling meters without changing their rated capacities. 
5. Resealing house regulators with mercury, replacing diaphragms, springs and other defective or 

worn parts. 
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6. Replacing or adding any item not constituting a retirement unit. 

894 Maintenance of other equipment. 
This account shall include the cost of labor, materials used and expenses incurred in the maintenance 

of street lighting equipment and all other distribution system equipment not provided for elsewhere, the book 
cost of which is includible in accounts 386, Other Property on Customers' Premises, and 387, Other 
Equipment. (See operating expense instruction 2.) 

901 Supervision. 
This account shall include the cost of labor and expenses incurred in the general direction and 

supervision of customer accounting and collecting activities. Direct supervision of a specific activity shall be 
charged to account 902, Meter Reading Expenses, or account 903, Customer Records and Collection 
Expenses, as appropriate. (See operating expense instruction 1.) 

902 Meter reading expenses. 
This account shall include the cost of labor, materials used and expenses incurred in reading 

customer meters, and determining consumption when performed by employees engaged in reading meters. 
ITEMS 

Labor: 
1. Addressing forms for obtaining meter readings by mail. 
2. Changing and collecting meter charts used for billing purposes. 
3. Inspecting time clocks, checking seals, etc., when performed by meter readers and the work 

represents a minor activity incidental to regular meter reading routine. 
4. Meter reading--small consumption, and obtaining load information for billing purposes. (Exclude 

and charge to account 878, Meter and House Regulator Expenses, or to account 903, Customer Records and 
Collection Expenses, as applicable, the cost of obtaining meter readings, first and final, if incidental to !he 
operation of removing or resetting, sealing or locking, and disconnecting, or reconnecting meters.) 

5. Measuring gas--large consumption, including reading meters, changing charts, calculating charts, 
estimating lost meter registrations, determining specific gravity, etc., for billing purposes. 

6. Computing consumption from meter reader's book or from reports by mail when done by 
employees engaged in reading meters . 

7. Collecting from prepayment meters when incidental to meter reading. 
8. Maintaining record of customers' keys. 
9. Computing estimated or average consumption when performed by employees engaged in 

reading meters. 
Materials and expenses: 

. 10. Badges, lamps, and uniforms. 
11. Demand charts, meter books and binders and forms for recording readings, but not the cost 

of preparation. 
12. Postage and supplies used in obtaining meter readings by mail. 
13. Transportation, meals and incidental expenses. 

903 Customer records and collection expenses. 
This account shall include the cost of labor, materials used and expenses incurred in work on 

customer applications, contracts, orders, credit investigations, billing and accounting, collections and 
complaints. 

ITEMS 
Labor: 

1. Receiving, preparing, recording and handling routine orders for service, disconnections, transfers 
or meter tests initialed by the customer, excluding the cost of carrying out such orders, which is chargeable 
to the account appropriate for the work called for by such 
orders. 

2. Investigations of customers' credit and keeping of records pertaining thereto, including records 
of uncollectible accounts written off. 
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3. Receiving, reiunding or applying customer deposits and maintaining customei deposit, line 
extension, and other miscellaneous records. 

4. Checking consumption shown by meter readers' reports where incidental to preparation of billing 
data. 

5. Preparing address plates and addressing bills and delinquent notices. 
6. Preparing billing data. 
7. Operating billing and bookkeeping machines. 
8. Verifying billing records with contracts or rate schedules. 
9. Preparing bills for delivery, and mailing or delivering bills. 
10. Collecting revenues, including collection from prepayment meters unless incidental to meter 

reading operations. 
11. Balancing collections, preparing collections for deposit, and preparing cash reports .. 
12. Posting collections and other credits or charges to customer accounts and extending unpaid 

balances. 
13. Balancing customer accounts and controls. 
14. Preparing, mailing, or delivering delinquent notices and preparing reports of delinquent 

accounts. 
15. Final meter reading of delinquent accounts when done by collectors incidental to regular 

activities. 
16. Disconnecting and reconnecting services because of nonpayment of bills. 
17. Receiving, recording, and handling of inquiries, complaints, and requests for investigations from 

customers, including preparation of necessary orders, but excluding the cost of carrying out such orders, 
which is chargeable to the account appropriate for the work called for by such orders. 

18. Statistical and tabulating work on customer accounts and revenues, but not including special 
analyses for sales department, rate department, or other general purposes, unless incidental to regular 
customer accounting routines. 

19. Preparing and periodically rewriting meter reading sheets. 
20. Determining consumption and computing estimated or average consumption when performed 

by employees other than those engaged in reading meters. 
Materials and expenses: 

21. Address plates and supplies. 
22. Cash overages and shortages. 
23. Commissions or fees to others for collecting. 
24. Payments to credit organizations for investigations and reports. 
25. Postage. 
26. Transportation expenses, including transportation of customer bills and meter books under 

centralized billing procedure. 
27. Transportation, meals, and incidental expenses. 
28. Bank charges, exchange, and other fees for cashing and depositing customers' checks. 
29. Forms for recording orders for services, removals, etc. 
30. Rent of mechanical equipment. 

Note: The cost of work on meter history and meter location records is chargeable to account 878, 
Meter and House Regulator Expenses. 

904 Uncollectible accounts. 
This account shall be charged with amounts sufficient to provide for losses from uncollectible utility 

revenues. Concurrent credits shall be made to account 144, Accumulated Provision for Uncollectible 
Accounts--Credit. Losses from uncollectible accounts shall be charged to account 144. 

905 Miscellaneous customer accounts expenses. 
This account shall include the cost of labor, materials used and expenses incurred not provided for 

in other accounts. 
ITEMS 

Labor: 
1. General clerical and stenographic work. 
2. Miscellaneous labor. 
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Materials and expenses: 
3. Communication service. 
4. Miscellaneous office supplies and expenses and stationery and printing other than those 

specifically provided for in accounts 902 and 903. 

907 Supervision. 
This account shall include the cost of labor and expenses incurred in the general direction and 

supervision of customer service activities, the object of which is to encourage safe, efficient and economical 
use of the utility's service. Direct supervision of a specific activity within customer service and informational 
expense classification shall be charged to the account wherein the costs of such activity are included. (See 
operating expense instruction 1.) 

908 Customer assistance expenses. 
This account shall include the cost of labor, materials used, and expenses incurred in providing 

instructions or assistance to customers, the object of which is to promote safe, efficient and economical use 
of the utility's service. 

ITEMS 
Labor: 

1. Direct supervision of department. 
2. Processing customer inquiries relating to the proper use of gas equipment, the replacement of 

such equipment and information related to such equipment. 
3. Advice directed to customers as to how they may achieve the most efficient and safest use of 

gas equipment. 
4. Demonstrations, exhibits, lectures, and other programs designed to instruct customers in the 

safe, economical or efficient use of gas service, and/or oriented toward conservation of energy. 
5. Engineering ahd technical advice to customers, the object of which is to promote safe, efficient 

and economical use of the utiiity's service. 
Materials and expenses: 

6. Supplies and expenses pertaining to demonstrations, exhibits, lectures, and other programs. 
7. Loss in value on equipment and appliances used for customer assistance programs. 
8. Office supplies and expenses. 
9. Transportation, meals, and incidental expenses. 

Note: Do not include in this account expenses that are provided for elsewhere, such as accounts 416, 
Costs and Expenses of Merchandising, Jobbing and Contract Work, 879, Customer Installations Expenses, 
and 912, Demonstrating and Selling Expenses. 

909 Informational and instructional advertising expenses. 
This account shall include the cost of labor, materials used and expenses incurred in activities which 

primarily convey information as to what the utility urges or suggests customers should do in utilizing gas 
service to protect heallh and safety, to encourage environmental protection, to utilize their gas equipment 
safely and economically, or to conserve natural gas. 

ITEMS 
Labor: 

1. Direct supervision of informational activities. 
2. Preparing informational materials for newspapers, periodicals, billboards, etc., and preparing and 

conducting informational motion pictures, radio and television programs. 
3. Preparing informational booklets, bulletins, etc., used in direct mailings. 
4. Preparing informational window and other displays. 
5. Employing agencies, selecting media and conducting negotiations in connection with the 

placement and subject matter of information programs. 
Materials and expenses: 

6. Use of newspapers, periodicals, billboards, radio, etc., for informational purposes. 
7. Postage on direct mailings to customers exclusive of postage related to billings. 
8. Printing of informational booklets, dodgers, bulletins, etc. 
9. Supplies and expenses in preparing informational materials by the utility. 
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10. Office supplies and expenses. 
Note A: Exclude from this account and charge to account 930.2, Miscellaneous General Expenses, 

the cost of publication of stockholder reports, dividend notices, bond redemption notices, financial statements, 
and other notices of a general corporate character. Exclude also all expenses of a promotional, institutional, 
goodwill or political nature, which are includible in such accounts as 913, Advertising Expenses, 930.1, 
General Advertising Expenses, and 426.4, Expenditures for Certain Civic, Political and Related Activities. 

Note B: Entries relating to informational advertising included in this account shall contain or refer to 
supporting documents which identify the specific advertising message. If references are used, copies of the 
advertising message shall be readily available. 

910 Miscellaneous customer service and informational expenses. 
This account shall include the cost of labor, materials used and expenses incurred in connection with 

customer service and informational activities which are not includible in other customer information expense 
accounts. 

ITEMS 
Labor: 

1. General clerical and stenographic work not assigned to specific customer service and information 
programs. 

2. Miscellaneous labor. 
Materials and expenses: 

3. Communication service. 
4. Printing, postage and office supplies expenses. 

911 Supervision. 
This account shall include the cost of labor and expenses incurred in the general direction and 

supervision of sales activities, except merchandising. Direct supervision of a specific activity, such as 
demonstrating, selling, or advertising shall be charged to the account wherein the costs of such activity are 
included. (See operating expense instruction 1.) 

912 Demonstrating and selling expenses. 
This account shall include the cost of labor, materials used and expenses incurred in promotional, 

demonstrating, and selling activities, except by merchandising, the object of which is to promote or retain the 
use of utility services by present and prospective customers. 

ITEMS 
Labor: 

1. Demonstrating uses of utility services. 
2. Conducting cooking schools, preparing recipes, and related home service activities. 
3. Exhibitions, displays, lectures, and other programs designed to promote use of utility services. 
4. Experimental and development work in connection with new and improved appliances and 

equipment, prior to general public acceptance. 
5. Solicitation of new customers or of additional business from old customers, including 

commissions paid employees. 
6. Engineering and technical advice to present or prospective customers in connection with 

promoting or retaining the use of utility services. 
7. Special customer canvasses when their primary purpose is the retention of business or the 

promotion of new business. 
Materials and expenses: 

8. Supplies and expenses pertaining to demonstration, and experimental and development 
activities. 

9. Booth and temporary space rental. 
10. Loss in value on equipment and appliances used for demonstration purposes. 
11. Transportation, meals, and incidental expenses. 

153 




