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(WHEREIN;, the hearing began at 8:32 a.m)

JUDGE BUSHVANN: Let's bring the proceeding to
order and go on the record.

Good norning. Today is August 27th, 2018. The
Commi ssion has set this tine for an evidentiary hearing in File
Nos. GO 2016-0332, GO 2016-0333, GO 2017-0201, GO 2017-0202,
G0 2018- 0309 and GO 2018-0310, which all relate to applications
filed by Spire Mssouri Incorporated to change its
infrastructure systemrepl acement surcharges.

My name is Mchael Bushmann. |'mthe regulatory
| aw judge that will be presiding over this hearing.

Let's have the attorneys for the parties nmake
their entries of appearance, please. For Spire Mssouri
| ncor por at ed.

MR ZUCKER: Good norning, Your Honor. M chael
C. Pendergast and Rick Zucker here on behalf of Spire M ssouri.

JUDGE BUSHVANN:  Thank you. Conmi ssion Staff.

MR, KEEVIL: Thank you, Judge. Appearing on
behal f of the staff of the Public Service Comm ssion, Jeff
Keevil, Mark Johnson, and \Witney Payne. Qur contact
information, | believe, has already been given to the court
reporter.

JUDGE BUSHVANN: Very good. Thank you. Ofice
of Public Counsel.

MR CLIZER. Good norning, Judge. Appearing on
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behal f of the Office of Public Counsel, John Cizer and Lera
Shemvnel | .

JUDGE BUSHVANN:  Thank you. | wll advise
everybody in the audience to please nake sure that your nobile
devices or cell phones are set on silent.

Before we get started do the parties have any
prelimnary procedural matters that need to be addressed?

MR ZUCKER  Your Honor, we have l|isted on our
exhibit list Exhibit Nunbers 1 and 2 are our applications in the
current -- the 2018 ISRS cases. And | would just ask if
everyone agrees that we can enter those applications into
evi dence.

JUDGE BUSHMANN:  You're wanting nme to take
official notice of those so they would be in the record of the
hearing?

MR ZUCKER: Yes, as Exhibits 1 and 2.

JUDGE BUSHVANN: Are there any objections to
that from anybody?

MS. SHEMAELL: No.

MR CLIZER No.

MR. KEEVIL: Judge, one question, | guess. Are
they being introduced as factual evidence of what they purport
to represent or are they sinply proof that the plea filed this
particul ar docunent to constitute its application in whatever

particul ar case.
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JUDGE BUSHVANN: M. Zucker, since you list them
as exhibit numbers, then | assune that you are wanting to admt
themfor the truth of the matter contained in there. |Is that
correct?

MR ZUCKER:  Yes, Your Honor.

JUDGE BUSHVANN: Ckay. |s there any objections
to those exhibits being admtted into the record?

MR KEEVIL: Wo would be the witness sponsoring
the exhibits? Wo would be subject to cross regarding the
exhi bits?

JUDGE BUSHVANN: |f there's a question,

M. Zucker, do you want to wait until a witness comes up and you
can have the witness offer themat that tine, if there's any
cross-exam nation over those exhibits?

MR ZUCKER: | guess that's all right, Your
Honor .

JUDGE BUSHVANN: Wiy don't we put that on hold
and then you can choose which witness you want to offer those.

O fice of the Public Counsel filed a nmotion to
dismss both of the 2018 cases alleging that Spire Mssouri
failed to submt tinely supporting information and the
applications include clainms for infrastructure replacenents that
do not qualify for I SRS recovery. |'Il be taking that notion
with the case, so | won't be naking any ruling on that today.

The Commi ssion will take official notice of the
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following: The partial Stipulation and Agreenent filed on
December 13, 2017, the anended Report and Order issued on March
7th, 2018, and the Order approving tariff in conpliance with
Comm ssion order issued on April 4th, 2018. Al of those in
File Numbers GR-2017-0215 and GR-2017-0216.

The Conm ssion also takes official notice of the
unani mous Stipul ation and Agreenent filed on April 18th, 2017,
in GO 2017-0201 and GO 2017-0202.

The Commi ssion al so takes official notice of the
opinion of the Western District Court of Appeals issued in the
two 2016 cases on November 21st, 2017, that's WD80544.

As far as the order of w tnesses, we'll follow
the order established by the Commssion in its Oder that was
I ssued on August 24t h.

Anything further fromthe parties or anybody
el se need to mark any exhibits before we proceed wi th opening
st at ement s?

All right. Wy don't we go ahead and start with
opening statements then, and the first would be ny Spire
M ssouri .

MR ZUCKER: Thank you, Your Honor. My it
pl ease the Conm ssion.

In these remand and | SRS cases, it is the
Commi ssion's duty to determ ne how much of the I SRS costs in

t hese cases can be attributed to replacement of |SRS ineligible
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plastic facilities. Bottomline, the answer is zero. None of
the I'SRS costs in the remanded cases can be attributed to
replacing plastic. In fact, the replacenment of plastic actually
permtted the Conpany to |ower the cost it otherw se woul d have
incurred to replace cast iron and bare steel.

To understand how we got to this place, we have
to go back about ten years. During the 2000 Spire East had a
copper service replacenent program The program was schedul ed
to be conpleted in 2010 with the replacenent of all of the
copper service lines. At the same tine, Spire East, which was
-- we did not own Spire West at that tine. Spire East was
replacing cast ironinits systemat a pace of about five to ten
ml|es per year, and at that pace, it was anticipated that Spire
East would have elimnated all of its cast iron sone tinme near
the end of the 21st century. Wiile we were certainly making
progress in conplying with the requirenent to elimnate cast
iron, the safety staff was not satisfied. Spire East was told
that once it's copper service replacement programwas finished,
the safety staff expected that we would pick up the pace on the
cast iron main replacenents.

So in 2010 we began devel opi ng a conprehensive
plan to replace cast iron. The basis of the plan was sinply to
accel erate the replacenent of cast iron by ranping up the nunber
of mles we replaced per year.

As explained in the testinony of our first
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witness Craig Hoeferlin in late 2010 and early 2011, a series of
I ncidents took place that shone a bright spotlight on

repl acenent prograns, especially cast iron. The first thing
that happened is the well-known incident in San Bruno,
California. Now, although that was not caused by cast iron, it
brought attention to the safety activities of gas utilities.

Then, in early 2011, two back to back incidents
occurred in Philadel phia and Al entown, Pennsylvania, both of
which resulted in deaths and both of which inplicated cast iron.
These events anplified that attention and focused it directly on
t he presence of cast iron.

In the wake of these incidents, as M. Hoeferlin
has testified, pressure was applied by the Federal Department of
Transportation by PHVSA, by state commissions and their safety
staffs, including the Mssouri safety staff to ranp up cast iron
repl acenent prograns, even the United States Congress chined in
with the Pipeline Safety Regulatory Certainty and Jobs Creation
Act of 2011. Al of this pressure to accelerate the replacenent
of cast iron, of course, flowed downhill to the pipeline
operators, and that is the utilities.

What's nore, in December 2011, PHMSA published a
white paper in which it encouraged states to use special rate
mechani sns to notivate utilities to accelerate the replacenent
of high-risk infrastructure. The white paper specifically

identified Mssouri's I SRS statute as just such a mechani sm
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The message to Spire East fromthese nmultiple government
entities was clear, we want you to replace the cast iron faster
and with the I SRS you have no excuses not to do it. Talk about
your regulatory certainty.

So Spire East proceeded with its plan to replace
Its pieceneal approach to cast iron replacenent with a nore
conpr ehensi ve approach. In other words, instead of going into a
nei ghbor hood and repl acing a section of cast iron on one street
t hat showed signs of |eaking and then returning over and over
again to that neighborhood as new probl enms arose, Spire East
pl anned to visit the nei ghborhood once, replace all of the cast
iron in that neighborhood and be done with it.

| want to enphasize that whether Spire East
continued its slower cast iron replacenent programor sped up
the cast iron replacenents, all of these expenditures were being
made to conply with the state and federal safety requirenents to
replace the worn out and deteriorated cast iron

The question then became -- once we decided to
go along and do the accel erated repl acement program the
question then became how to do it nost efficiently. Sone
plastic already existed in the neighborhood fromthese previous
target replacenents over a period of decades. Did it nake sense
to retain the use of that plastic and just fill in new plastic
to replace cast iron only? 1In other words, reuse the old

plastic and just fill in the new plastic. O did it make nore
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sense to bypass the cast iron and the old plastic and ranp up
the programthat way? Spire quickly recognized that the

accel erated approach coul d best be conducted by sinply bypassing
the old line entirely. Doing so, would result in replacenment of
not only cast iron, but previously installed plastic sections,
much of which probably did not independently require

repl acenment. However, it becane apparent to Spire East that the
opportunity to bore in an entire main |ine was nore econom cal
than trying to salvage the previously installed plastic by
piecing it together with new plastic.

This was especially true since the new |line
woul d be easier to access as it would be under grass instead of
concrete and roughly three feet deep instead of five feet deep.
The new nmain woul d require Spire East to attach new service
| ines or, where economcally feasible, reattach the old service
line to the new main. New service |lines would replace further
plastic, since nany of the service lines that would be replaced
were plastic and not necessarily at the end of their useful
lives.

This was a cl oser question but Spire East
realized that any extensive replacenent of cast iron main would
require work to attach service lines or reattach them whether
you used ol d service lines or new service lines. On bal ance,

t he Conpany believed it to be obvious that the econony's

favorite bypassing the main rather than trying to tie into old
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pl astic.

Now, of course, independent of and in addition
to the direct costs of replacenent custoners would enjoy other
benefits such as | ower cost maintenance, |ower cost to access
meters, which were being noved outside in Spire East territory
especially and increase safety and better custoner service. But
these are in addition to the economc reality that bypassing the
main is the [ower cost alternative.

Ckay. So Spire proceeded with its new plan in
the 2011, 2012 timefrane with the full support of the safety
staff, the Mssouri Safety Staff. Spire nade a presentation at
a September 2012 Conmi ssion agenda neeting on the new program
That presentation was well received, and Spire continued to file
| SRS case after |SRS case that included the outcone of its
strategic plan to elimnate cast iron. That is, these |ISRS
applications had nore projects in themand at higher costs. The
staff admrably and consistently supported the Conmpany's | SRS
applications and the Conm ssion consistently approved them As
the pace of cast iron replacements increased, it became nore and
more apparent that the programwas succeeding, that where cast
iron renoval had been on pace to take 80 years to conplete,
sonet hing in the nei ghborhood of 20 years or less to conpletion
was now on the horizon.

After Spire Mssouri acquired MGE, which is now

Spire Mssouri West, it brought a simlar accelerated programto
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the western side of the state.

(kay. Let's nmove the story nowto 2016. At th
end of Septenber, Spire filed another |SRS application for Spire
East and Spire West. Those are the 2016-0332 and 0333 cases.

At day 60, Staff filed its recommendati on supporting the
application. Gkay. Meanwhile, OPC had previously beconme aware
that some plastic was being placed under Spire's strategic plan
and they determned to challenge it, but OPC did not nmake a
filing early in the case to raise the issue nor did it make a
filing at the 60-day mark when a recommendation is due under the
statute. Instead OPC waited until day 70 in response to the
Staff's recomrendati on and on Decenber 9th, 2016, ten days after
Staff filed its reconmendati on, OPC chal |l enged the plastic.

Now, Spire argued that in the 120-day process
with a 60-day reconmendation deadline, a day 70 filing of an
i ssue that was not even covered in the Staff reconmendation was
too late. The Conmi ssion denied this argument and we proceeded
with a procedural schedule. Testinmony was filed on Decenber
23rd, 2016, and a hearing was held on January 3rd, 2017. Happy
New Year everybody. Briefs were filed on January 6th, and 12
days later on January 18th, the Conm ssion issued its O der
approving Spire's application and finding that the interspersed
plastic was all part of the cast iron system being replaced.
Unfortunately, the January 18th Order did not nention the

undi sputed testimony in the record that the method Spire chose

€
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to replace a significant amount of cast iron was the nost
cost-efficient method.

Ckay. OPC appeal ed the Comm ssion's January 18
Order to the Western District. Now, the Western District was,
of course, unaware of the explosions in Philadel phia and
Al'l ent own, unaware of the --

CHAI RMAN HALL: Let me stop you for a second.

MR ZUCKER: Yes, sir.

CHAI RVAN HALL: At the Oal Argunent before the
Western District, did your counsel explain to the court that the
plastic patch replacenent was the nost econom cal process?

MR ZUCKER: Yes. | was there, Your Honor, and
counsel tried to explain that very concept.

CHAI RVAN HALL: Were those words uttered?

MR ZUCKER: Well, | think the answer is yes.

CHAI RVAN HALL: So then, to me, that issue was
before the Western District and the Western District was aware
that there was undisputed testinmony before the Conm ssion that
that was the nost econom cal process available to the Conpany.

MR ZUCKER. Well, that wasn't in the Order and
they didn't seemto take that into account.

CHAI RVAN HALL: | would agree. They did not
seemto take that into account. All right. Thanks.

MR ZUCKER: The Western District was unaware of

expl osions. They were unaware of the unani nbus positions of
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federal and state governnments that cast iron replacenents be
accelerated. They were unaware of the PHVSA white paper urging
states to use their ISRS type tools to spur faster cast iron
replacenent. They were unaware that the Mssouri Safety Staff
encour aged and supported Spire's ranped up cast iron and bare
steel replacenent prograns. And nost inportant they seened
unaware that Spire's chosen net hodol ogy of bypassing cast iron
along with some interspersed plastic was actually the nost cost
effective way to renove significant anounts of cast iron.
Instead -- and this may further answer your question, Chairman
-- the Western District appeared to be under the inpression that
Spire was using its ISRS eligible cast iron programto nake sone
ot her unrelated non-1SRS eligible inprovenents to its
distribution network. They saw it as a separate decision in
which we were trying to kind of add in this plastic replacenment
in with our cast iron program

The Western District nade a general finding in
their order that | think we all agree with. [It's a truismthat
Incurring costs to replace plastic that is not worn out or
deteriorated is not ISRS eligible work. W understand that.
That's why we do not include replacenents of plastic in our --
with our |ISRS applications. |In other words, we're not going out
into the suburbs replacing plastic and trying to call that |ISRS
eligible.

Ckay. The point that the Western District nade
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Is an oversinplification and really begged the question that the
Conmi ssion had entertained. Now, even the Western District
recogni zed that sonme incidental plastic replacenent was
acceptable in the context of a cast iron main replacenent
program But what the Western District knew that it did not
know i s where the costs fell out on that. So what the court
found was, to the extent that there are costs to replace plastic
facilities, they should be disallowed. And they returned the
case to this Conmission to determ ne what costs, if any, are

driven by the replacenent of plastic.

Now, Conmi ssioner Rupp had a very good sol ution

He -- having already taken evidence on the natter, the

Conmmi ssion could have sinply issued a new order telling the
parties and possibly the Western District, should it go there
again, telling themwhat it hadn't said in the first order, that
the replacenent of plastic is occurring in order to save costs,
not to increase them Conmissioner Rupp took second place on
that vote and so the parties are providing nore evidence and
having this hearing. | think as Conm ssioner Kenney pointed
out, it doesn't hurt to take sone nore evidence and get sone

nore i nformation

Ckay. What did the new evidence show? The new

evidence that we filed | ast week showed that it supported what
the Conpany testified to in the previous case, that Conpany's

met hod in replacing significant amounts of cast iron and
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coincidently replacing some plastic is the nost cost effective.
Even using the work orders handpi cked by OPC in the previous
case yields net savings conpared to a nethod where plastic is
reused instead of replaced. This doesn't even count the fact
that the retirement of plastic reduces depreciation expense in
these | SRS cases, that the custoners get imediate credit for by
reduci ng our | SRS revenues.

(kay. Having denonstrated the seniority of the
bypass approach now a second tine and in nore detail, that
shoul d, hopefully, put this matter to rest. Mybe an even
better support for our methodology is the fact that neither OPC
nor the Staff are wlling to engage in the debate, and that's a
debate of whether or not the methodol ogy we are doi ng increase
costs or save them Instead, both Staff and OPC are busy addi ng
up the retirements of various materials to cone to a percentage
of plastic retirenent, which they then claimrepresents
ineligible I SRS costs. Neither of the parties even tried to
explain how or why a sinple percentage should be used to
al locate costs, a theory that is conpletely unsupported and
unsupportable. In other words, they're just doing the nath,
they're not show ng why that nethod has any nmeaning in contrast
to what Spire is doing, which is conparing the cost to replace
plastic to the cost to reuse plastic.

The positions of Staff and OPC send the sane

message to us: Please continue to use a cost-efficient method
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to replace cast iron and bare steel and we will use that
cost-efficient method against you to | ower your ISRS rates.
Spires' first two witness our both |ongtine Conpany engi neers
who were involved in the project to strategically renove
i ncreased anmobunts of cast iron. They were involved in repeated
and regular interactions wth the safety staff -- and it's that
safety staff that supported our program Now, for their part in
this case, Staff's witnesses are auditors and one manager of the
ACA gas supply audit departnent known as the procurenent
anal ysis department. The Staff has proffered no engineers and
no witnesses fromits safety departnent, not one. These are
W t nesses that could corroborate Staff support and encouragenent
of Spires' effective cast iron and bare steel nain replacenent
program

In the end, Spire asks that the Comm ssion
direct the judge to wite an order that shows that the
Commi ssion heard the evidence and came to the correct conclusion
in the original cases, 2016-0332 and 0333, and now havi ng heard
nore evidence, confirns its original findings that Spires' cast
iron and bare steel replacenment prograns are properly |ISRS
eligible and adds the rationale that the practice of retiring
plastic where it can be economcally or operation -- |I'msorry,
the practice of retiring plastic where it could not be
econom cal ly or operationally reused, avoided rather than caused

costs and therefore reduced rather than increased the Conpany's
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| SRS costs and char ges.

Thank you.

CHAI RMAN HALL: Do you think the Conm ssion has
the statutory authority to order a refund?

MR ZUCKER: Well, the ISRS | aw determ nes how
credits are to be handled. And | think Staff had the right
answer: |f there is noney to be refunded, it should come off of
t he next | SRS.

CHAI RVMAN HALL. But | SRS was reset to zero in
the last rate case.

MR, ZUCKER Right.

CHAI RMAN HALL: So how -- what is our statutory
authority to order a refund in those cases? | understand how we
could do it in the pending -- in the 2018 cases. | just don't
under stand how we could do it in the cases where the I SRS has
been reset to zero.

MR ZUCKER: Ckay. The ISRS was reset to zero
and we're currently collecting costs for those expenses, but
before it was reset to zero, we collected I SRS charges on those
original cases. And so that is what is at issue and that woul d
be the anmpbunt that would be offset fromthe current | SRS cases,
if in fact we had additional costs.

CHAI RVAN HALL: Well, 1'll be very interested i
hearing Staff and OPC s explanation for how we can order a

refund because | don't personally see it. | don't see how we do

n
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MR PENDERGAST: Chairman, if | can address that
question real quickly. | went back and obviously | ooked at the
| SRS statute itself on this issue because you have several
W t nesses proposing sonme sort of refund or credit for the first
four | SRS cases, and when you read the statute it tal ks about if
there is an adjustment to be nade based on prudence or
otherwi se, that you make it in the rate case and that you
determne it at least in the rate case. And in this rate case,
there was no determ nation that any | SRS amount was inprudent or
shoul d otherw se be adjusted. So | think that's a fair point to
wonder how under the |aw that woul d be done.

CHAI RVAN HALL: Now, there is a statute which
says we can do a refund if we are specifically instructed to do
so by the court. [I'mnot sure | see how the Western District's
opinion specifically instructs that. | guess maybe reading
between the lines you coul d make that argunent and maybe that's
what |'mgoing to be told by OPC and perhaps Staff, but I'm--
think that's an open question

MR ZUCKER: |I'mfine with an answer that
results in no refund.

CHAl RVAN HALL: But -- yeah, but that doesn't --
t hat sol ves your issue going backward. It doesn't solve your
i ssue going forward.

MR ZUCKER: Correct. \Wich is why we focused
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on the issue itself.

CHAI RVAN HALL: Thank you.

JUDGE BUSHVANN:  Qpening by Staff.

MR KEEVIL: My it please the Conm ssion. As
M. Zucker mentioned, we are here today to address six | SRS
cases concerning Spire Mssouri or Spire East and Spire \West,
fornmerly known as Lacl ede Gas Conmpany and M ssouri Gas Energy.
Al t hough we are addressing six cases as shown on the |ist of
i ssues and position statenents, we have a relatively snall
nunber of issues considering that we are dealing with six cases.
And, as you already know, the primary issue is what to do about
the replacement cost of plastic pipe and conponents that were
not worn out or in a deteriorated condition in |ight of the
Western District Court of Appeals' opinion and renand.

Now, in its opinion, which I'msure everyone has
read multiple times by this point, the Court of Appeals stated
that, quote, while Laclede' s replacement strategy nmay |audably
produce a safer system the question squarely before us is not
whet her its chosen approach is prudent but rather whether the
repl acement of plastic conponents that were not in a worn out or
deteriorated condition are ISRS eligible. The court clearly and
undeni abl y answered that question, no, they are not | SRS
eligible.

As reflected in Staff's testinony -- based on

the court's opinion, Staff has now cal cul ated the amounts which
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were i nappropriately recovered by Spire East and West through
the 2016 and 2017 | SRS cases for the replacement of ineligible
plastic and has renoved the replacenent costs for ineligible
plastic fromits recomended | SRS recovery for the 2018 cases.

Despite the Court of Appeal s’ opinion and
remand, Spire Mssouri has stood pat with the sane argunent it
made previously, despite the court's rejection of that argunent,
and essentially ignores what the court said in its opinion.
Spire Mssouri's argunment basically boils down to the follow ng:
The net hod they chose to replace cast iron and unprotected
steel, which was worn out and deteriorated, may have al so
repl aced plastic pipe, which was not worn out or deteriorated.
However, because they believe that nmethod was |ess costly than
sone other method they coul d have chosen, the replacenment cost
for all of that pipe, cast iron and unprotected steel and
pl astic, becones |ISRS eligible.

Now Spire Mssouri's argument flies directly in
the face of the Court of Appeals' opinion. Renenber, that the
court stated that the question is not whether Spire Mssouri's
chosen approach is prudent and stated that no party contests
that the plastic mains and service lines were not in a worn out
or deteriorated condition.

The court also stated that we do not believe --
we, the court, do not believe that Section 393.10095(a) allows

| SRS eligibility to be bootstrapped to conponents that are not
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worn out or deteriorated sinply because they are interspersed

wi thin the same nei ghborhood system of such conponents being
repl aced or because the gas utility is using the need to repl ace
worn out or deteriorated conponents as an opportunity to
redesign a system i.e., by changing the depth of the conponents
or system pressure, which necessitates the replacenment of

addi tional conponents. The court al so expressly concluded t hat
recovery of the cost for replacenent of plastic conponents that
are not worn out or in a deteriorated condition is not available
under ISRS. Now, I'd |ike to enphasize that |ast statenent that
shows that the court clearly distinguished between cost recovery
t hrough the I SRS mechani sm and cost recovery in a rate case.
Sinply, Spire Mssouri's argument is not. Spire Mssouri's
argunment sinply conflates costs and cost savings by claim ng
there is no cost for replacing plastic pipe due to the savings
they claimto have achieved. However, if there were no costs,
there woul d be no need for an I SRS charge. So we know there's
costs.

Finally, as the applicant Spire -- as the
applicant, Spire Mssouri has the burden of proof to prove that
the cost for which it seeks recovery through the I SRS statute
are in fact 1SRS eligible and satisfies each of the requirenents
set forth in the | SRS statute.

Staff is presenting the testinony of four

W tnesses, Ms. Bolin and Ms. Newkirk and M. Arabian presents
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the results of Staff's audit and M. Sommerer presents Staff's
proposed rate design and rates.

As summarized in Staff's statenent of position,
after everything is said and done, if the refunds fromthe 2016
and '17 cases are included as an offset to the 2018 cases, which
Is Staff's recomendation pursuant to what Staff believes to be
the proper interpretation of the statute and rule, Spire West
should be permtted to collect $4,052,629 and Spire East shoul d
actually refund 194,252. Now, those are the net figures. Those
are not -- | see the ook of question on your face,

M. Chairman. Those are the nets when you offset the 2018 | SRS
with the remand that the case figures. So those are not the
total -- what would you call them-- credits. That would be the
net anount.

CHAI RMAN HALL: M question isn't about the
nunbers. M question is about the statutory authority to order
a refund.

MR KEEVIL: | thought you m ght have such a
quest i on.

CHAI RMAN HALL: Ckay. So what statute are you
applying that would give us the authority or a refund for the
cases prior to the rate case?

MR KEEVIL: Hang on. Let me find that statute
here. Too many pieces of paper. Here we go.

First of all, let me say that we will -- or at
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least | will readily admt that it is doesn't say after a remand
froma court proceeding. But if you |ook at 393.1015 -- |
believe it's 8 -- yes. [It's 393.015 -- .105 -- 10158 talks
about in the event that you have a rate case and the Conm ssion
were to make a prudence disall owance or something regarding the
I SRS plan in a rate case and then although the determnation is
made in the rate case it says in the event the Comm ssion --
excuse me -- in the event the Conm ssion disallows during a
subsequent general rate proceeding recovery of costs associ ated
with eligible infrastructure replacenent previously included in
| SRS, the gas corporation shall offset its ISRSin the future as
necessary to recogni ze and account for such over collections.
And sonewhere -- it says in the next -- that shall be done in
the next -- or the first SRS after the rate case. That may be
inthe rule. Do you have the rule?

CHAIl RVAN HALL: Well, | don't know if we need t
bel abor this point. That's clearly an issue that | think is
rel evant and sonething that can probably be briefed by all the
parties.

MR KEEVIL: Like | said, there is a reference
inthe rule to doing it in the next -- or the first rate case --
or the first ISRS case after the rate case because the | SRS
rates were reset to zero. | also think that goes to -- if |
could throw this out there -- that also goes to Public Counsel's

point that you can't do a refund because of the .5 percent

0]
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revenues or whatever |anguage of the statute. | think the
statutes clearly contenplate refunds in the first | SRS case
after a rate case and then that if you're talking about a
negative nunber, that .5 percent requirenent wouldn't come into
pl ay.

Anyt hing further?

CHAI RMAN HALL: Are you famliar with the
Supreme Court's opinion in the Cean Line case, the recent
opi ni on?

MR KEEVIL: Depends on how famliar you nean.

CHAI RMAN HALL: Well, when | read that opinion
it seemed to say that the Conmi ssion erred by follow ng an
erroneous Western District opinion. So | amwondering what
| esson we shoul d take fromthat.

MR KEEVIL: The Conmm ssion erred by follow ng
an erroneous opinion? That's -- it puts the Comm ssion,
obviously, in a bind, but I would say until --

CHAI RMAN HALL: | nean, in sonme ways it's a
very, very simlar place we're in right now | mean, this
Conmmi ssion viewed the Western District opinion as wong in the
Clean Line case, but we felt conpelled to followit. So we did.
And then, ultimtely, the Supreme Court said you shouldn't have
followed it. And in this case we believe the Western District
i ssued an erroneous opinion, but we feel like we need to foll ow

it, or should we follow the Suprene Court, which tells us don't
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foll ow an erroneous Western District opinion

MR KEEVIL: | would say that on a natter of |aw
such as this, until the Supreme Court overturns the Court of
Appeal s, that you are bound to follow the Court of Appeals,
because that's the law as we have it right now. Even if you
think it's wong, that's -- that's what the court system does.
So if you get a Suprene Court opinion interpreting it -- when
say it, | mean the Western District, then you're free to
obviously -- or you' re bound to follow the Suprene Court
Interpretation, but until you get a Suprenme Court
interpretation, you' re bound to follow the Western District,
unfortunately.

CHAI RVAN HALL: Thank you.

JUDGE BUSHVANN:  Thank you. Opening by public
counsel

MR CLIZER If it pleases the Commi ssion. |SRS
is prescriptive and narrow by design. W know it is narrow
because the Supreme Court has told us as nmuch, twice in fact.
It applies only in limted circunstances to specifically defined
projects. SRS isn't concerned about prudency. It doesn't |ook
to economc efficiency. And nost of all, it does not contain
any nechanismto account for avoided costs. Al ISRSis
supposed to do is provide a nmechanismfor the collection of
rates between a rate case for projects that check all the right

boxes. The project that Spire is trying to collect in these six
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cases do not check all of the right boxes. Spire is not making
repairs to an existing system They are abandoning the existing
systemand building a newone in its place. Spire says that in
doing so they conplied with the steel and cast iron replacenent
programs. It says this method is cheaper than repairing the old
system That all may be true, but that does not nake it | SRS
eligible. This is precisely what the Western District Court of
Appeal s opinion says. The pipes that Spire abandoned in the
grounds were not worn out or deteriorated. Spire knew this when
It made its application. As such, Spire's application is not
compliant with the | SRS statutes, nmeaning it should not have
been authorized to collect an I SRS and had no authority to
collect revenue fromits customers. Consequently, the OPC
argues that Spire should be required to refund everything

col | ected.

CHAI RMAN HALL: I've got to stop you there for a
second. So are you essentially saying that when a conpany files
an | SRS application and there is one project on that application
that's not ISRS eligible that therefore they are not entitled to
any | SRS?

MR CLIZER. Once a conpany -- when a utility
company files an application but does not conply with the
statute, the Conm ssion does not grant the authority to issue
| SRS.

CHAI RVAN HALL: So there's one project on there
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that's not SRS eligible and you're trying to tell us that we
have to give them zero?

MR CLIZER Yes. |If the application is not
conpliant, then you have no authority to issue the I SRS

However, the OPC understands that the Conmissio
has specifically requested a calculation for the anmount that
Spire collected for just the ineligible plastic conmponents.
Therefore, the OPC will provide testimny to show how t hat
amount coul d be cal cul ated and what that nunber should be. The
OPC notes that its calculations are very simlar to the nunbers
t hat have been cal culated by Staff which reinforces the validity
of both estimates. By contrast, Spire has refused to present
any calculation for the cost of replacing ineligible plastic
parts, despite the fact that it has the burden of proving that
it was entitled to recover. |Instead, Spire continues to cling
to its erroneous argument that because it clainms to have
abandoned-- to have avoi ded costs, it should not have to pay for
anything. But, as previously stated, |SRS does not permt
recovery of avoided costs, nor does it allow for avoided costs
inits calculations. As such, Spire's argument m sses the
essential point of the Western District's opinion. Not only
that, but Spire's current |SRS application continues to ask for
recovery of the replacement of ineligible plastic parts in utter
defiance of the Western District opinion. 1In fact, Spire has

failed to produce evidence to prove that any of the replacenments

n
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it seeks recovery for inits current application of |SRS
eligible. The reason for this is because none of the

repl acenents, steel, cast iron, or plastic that Spire is making
are ISRS eligible. That is due to the fact that Spire is

repl aci ng pi pes not because they are worn or deteriorated, but
sinply because it believes it was required to due to its steel
and cast iron replacement program The OPC does not oppose this
steel and cast iron replacement programnor does it think that
Spire would not be unable to collect those costs at a general
rate case. However, the Western District's opinion nade it very
clear that the pipes have to be worn out or deteriorated before
they are eligible under ISRS, which is the point that Spire
continues to mss. Spire, as stated, just assumes all the pipes
subject to its steel and cast iron replacenent program are worn
out or deteriorated and has made no effort whatsoever to verify
that anything it's retiring is actually |ISRS eligible.

Consequently, Spire's current | SRS application
Is also not in conpliance with the applicable statute and shoul d
t herefore be di sm ssed.

In order to support its position, the OPC wi ||
be presenting the testinony of two wtnesses, first, Robert
Schal | enberg who will explain the issues with conpliance in
Spire's application as well as rebut the arguments raised by
Spire in the direct testinony; and John Robinett who will

di scuss the nethod and results of the OPC s cal cul ation of the
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cost recovered through ISRS -- Spire's ISRS for the ineligible
plastic parts and rebut Spire's claimfor ISRS eligibility for
any of the replacenments in the 2018 cases.

CHAI RVAN HALL: No questions. Thank you.

JUDGE BUSHVANN:  Thank you.

| would like all parties to brief the issue of
statutory authority for the Comm ssion to order a refund in the
2016 and 2017 cases, and please include in your discussion any
possi bl e effects of Section 386.520, the Stipulation and
Agreenment that was Conm ssion approved in the 2017 cases and the
effects of Spire's last general rate case.

At this point, | think we are ready to nove

along with the testinony. Spire can call its first wtness.

MR PENDERGAST: Thank you, Your Honor. At this
time Spire would call Craig Hoeferlin to the stand.
(Wtness sworn.)

CRAI G HOEFERLI N having been first duly sworn testified as
foll ows:
DI RECT EXAM NATI ON BY MR. PENDERGAST:

Q Good norning, M. Hoeferlin

A Good nor ni ng.

Q Wul d you pl ease state your nane and busi ness
address for the record.

A Craig R Hoeferlin. Spire, Inc., 700 Market
Street, St. Louis, Mssouri, 63101
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Q And are you the sane Craig R Hoeferlin who has
caused to be filed in this proceeding direct testinony
consi sting of 15 pages and one schedul e which has been marked as

Exhibit 3?

A Yes.

Q Do you have any corrections or revisions to nake
to your direct testinony?

A No.

Q And if | were to ask you the same questions
today that appear in your direct testinony, would your answers
be the sane?

A Yes.

Q And are those answers true and correct to the
best of your know edge and belief?

A They are.

MR PENDERGAST: At this time | would nove for
t he adm ssion of Exhibit 3?

JUDGE BUSHVANN:  Any objections? Hearing none,
it is received into the record.

(WHEREIN; Spire Exhibit 3 was received into
evi dence.)

MR PENDERGAST: Your Honor, | think we're to
have the opportunity for limted |ive rebuttal

JUDGE BUSHVANN: That's correct.

MR PENDERGAST: (Ckay. And should we proceed,
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wi th me asking himquestions and hi m answering?
JUDGE BUSHVANN: Yes. Now that his direct is
i n, you can go ahead and ask rebuttal questions.

REBUTTAL BY MR PENDERGAST:

Q M. Hoeferlin --
A Yes.
Q -- do you have -- or have you reviewed the

direct testinmony of Staff wi tness David Sommerer as it pertains
to the Conpany's provision of planning docunents and design

schematics for its replacenent strategy?

A | have.

Q And he's indicated that the Conpany is only
provi ded a couple of high level slide presentations; is that
correct?

A He has indicated that. Yes.

Q And just so the Comm ssion has, perhaps, a

fuller, nore conplete picture of what the Conpany has actually
done in this regard, can you please tell me what infornation the
Conpany provides the Conmission's safety staff relating to its
repl acement program strategies?

A Sure. So when the -- when our engineering
staff, which | amresponsible for, our operations team decided
to ook at replacing cast iron fromwat we call a pieceneal
approach to a systematic approach, we cane up with a plan. W

met with the gas safety staff. They were very receptive of
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that. As Rick Zucker indicated, when we were finished with the
copper replacenment program this was, you know, the next step to
cast iron. So they really were quite pleased to hear that we
were going to take a nore robust approach to it, which we have.

So we went over the plan that we had, at the
time it was Laclede Gas. The Staff liked it. Then we took it
to the full Comm ssion to an agenda neeting, went over that and
presented what we were going to do. That was very well
received. It's the plan we're still on. And then in ternms of
how we report back to the gas safety staff, there's severa
steps. One, every year, every operator in the country is
required to submt what's called the DOT report to the US
Department of Transportation, PHVSA, Pipeline Hazardous Materi al
Safety Admi nistration gets a full report of the nains and
services, the type, the size, the age and the material. So
that's presented every year. Staff gets a copy of that for both
East and West.

For M ssouri East, we also provide a replacenent
| etter that indicates how much cast iron we have repl aced per
our replacenent program and al so, you know, what our plans are
going forth, what categories of cast iron we're going to
replace. That's in terms of the mandatory, the angle of repose
and then, you know, systematically what will be replaced.

And then in Mssouri West, as agreed upon with

the acquisition of Mssouri Gas Energy, now M ssouri -- or Spire
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M ssouri West, we do a one in three year ISRS plan. W present

that to the Staff in terms of what is going to be replaced.

So those are the formal indications of where we

are at wth the program Staff comes in as they're required
by -- you know, by PHVBA to do audits every year. So they do
audits of our progranms and then they go out in the field, they
do construction inspections, site visits. So they are very
aware of what we're doing in the field as well.

Q You nentioned the MGE acquisition stipulation
and the one to three year plans that are provided for MGE. Do
you recall, did the Conpany in its testinony supporting why its
acqui sition of ME would not be detrinental to the public

Interest address its replacement progranf

A Yes. At the time Mssouri Gas Energy, now Spire

West, was replacing approximately 15 mles, seven mles cast
iron, seven mles of bare steel. Since that time, we have
ranped up, and this year, for instance, we're going to replace
close to 140, maybe 150 mles of cast iron, bare steel. So we
have increased that by tenfold. So, to me, we've increased the
safety, we've increased the efficiency of our system by ranping
up those replacenment prograns.

Q And did the Conpany essentially make a
commitment that it would ranp up the replacenent prograns for
ME if it was allowed to acquire MGE?

A Yes.
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Q Did the Comm ssion approve that acquisition?
A Yes.
Q Has the Conpany al so addressed the pace and

results of its replacenent programin its nost recent rate
cases?

A Yes.

Q Did M. Lindsay testify as to what the results
of that replacenent program have been?

A Yes. He has testified to that.

Q To your know edge, when the Conmpany makes an
I SRS filing, does it indicate in that filing in some detail what
the amount of footage replaced has been, what the costs have
been for installed facilities, each and every tine it files one
of those | SRSs?

A Yes. Yes. It gives a detailed report on, you
know, how nuch -- the footage is of the mains and services that
have been replaced for each project that we're submtting for
| SRS recovery.

Q And then that filing is reviewed and audited by
the Conm ssion Staff, and OPC al so has an opportunity to ask
DRs: is that correct?

A That's correct.

Q And in the end, does the Conm ssion specifical
approve what it believes is a reasonable amount of | SRS costs to

include in rates?

y
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A Yes.
Q You said that you were involved with the copper

service |line replacenent progranf

A Yes, | was.

Q And 1'd just |ike your opinion. That had
regul atory oversight as well, did it not?

A. 't did.

Q I n your opinion, how does the regul atory

oversight apply to the cast iron and unprotected steel prograns
and the other |SRS investnments nmade by the Conmpany conpare to
the regul atory oversight of these prior replacenent prograns?

A | would say it's the sane. It's very good
oversight. The formal reports that we issue that are reviewed
many times we'll, you know, submt themand then we'll get
questions. We'Ill have followup with the gas safety staff.
Soneti mes even PHVBA may call. Because the DOT report goes to
them they may have a question. So we'll answer that as well.
So | think there's very, very good oversight of that program
simlar to what we had with the copper service repl acenent
progr am

Q And in his testinmony M. Sommerer also tal ked
about his desire to see nore analysis, schematic designs and
that type of thing of the Conpany's various replacement
projects. Do you recall that?

A | do recall that request, yes.
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Q Has t he Conpany provided that kind of
engi neering analysis in these cases?

A Not in this case, no, not to -- | nean, we have
provided in this case -- we anal yzed nine cases, plus the case
that Mark Lauber -- or the project the Mark Lauber testified, we
did analyze that in terms of if it would be, you know, nore cost
efficient to replace the plastic or to reused the plastic. So,
yes, we did supply, | believe, ten projects that were
hand- pi cked by the OPC.

Q And you presented the results of that analysis

in your testinony?

A | did. It's Exhibit, | believe, DI.

Q And that Exhibit D1 was backed by schematic
draw ngs --

A Yes.

Q -- and footage which has al so been provided to

the parties?

A That's correct.

Q And you say M. Lauber also did an analysis in
the Conpany's rate case; is that correct?

A That's correct.

Q Did M. Lauber also do an analysis of what the
i mpact of retiring rather than reusing plastic is where it's not
econom cally feasible to do so in the original |ISRS cases?

A Yes, he did.
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Q Ckay. To your know edge up to this point, have
you ever received a data request fromthe Staff regarding those
anal yses that have been perfornmed by the Conpany?

A No, | have not.

Q kay. M. Sommerer also talks in his testinony
at Page 6, Lines 12 to 13, that it's not totally clear to him
when a new main was being installed to facilitate new interstate
t ake- poi nts versus having sone additional proof of replacing

part of the existing worn out system Do you see that?

A Can you hel p me out again? What page?

Q Page 5.

A Page 5.

Q Li ne 6.

A ["'msorry. | amin Mssouri West. So for

M ssouri East, his testinony at Page 5?

Q Yes.

A And which |ines?

Q Lines 6 to 8 That's The remand cases.

A kay.

Q You got it?

A Yeah. Line 15 and 16 on Page 6.

Q Well, let me just ask you. Has the Conpany done
anything with its cast iron nmain replacement programs or
otherwi se that are designed to go ahead and change its
distribution systemto accormpdate new take-points?
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A No, it has not.

Q And if the Conmpany were to do it for that
purpose, would it include the cost in the |SRS?

A No, it would not.

Q Ckay. Are you famliar with the direct

testinony of Ms. Bolin where she tal ks about applying her
percentage nmethod to bl anket work orders?

A Yes.

Q And under that application of the percentage
met hod sone of those blanket work order costs woul d be excluded
or reused to reduce the Conpany's | SRS charges; is that your
under st andi ng?

A In her testinony, yes.

Q When it comes to blanket work orders and what
you know about bl anket work orders, is there cost associ ated

with that that should be excluded for I SRS for any reason?

A No. It should not.
Q Can you explain why?
A Sure. So the blanket work orders, if our

construction crews are or |eak crews, say, would cone across a
corrosion |eak or maybe cathodic protection issue, the bl anket
work orders woul d be used to replace that worn and deteriorated
pi pe. Say a piece of steel that is corroded that needs to be
replaced, they would use that blanket work order to charge that

account. So if the charges were not allowed for the bl anket

TI GER COURT REPORTI NG LLC 365
WAV TI GERCR. COM  573. 999. 2662



© o0 N oo o B~ w N

[ S S e \ N S T \C R et ot N e T e B o B e T o B o S o
a A W N PP O © 00 N OO OB~ W N+, O

Evidentiary Hearing Vol. 111

work orders, then we woul d not be capturing those charges.

Q So the blanket work order is designed to
basically charge for these sort of routine situations where
there is a leak or other problemwth the facility that needs to
be repl aced?

A That's correct. It's is not a planned project.
It's sonething that we cane across, say through our |eak surveys
or through a leak crawl, things |ike that.

Q It is not really part of the cast iron
repl acement programor the unprotected steel replacenent
progr anf

A That's correct.

Q Are you also aware of the fact that Staff has
excluded plastic that was retired in connection with transfers?

A Yes.

Q Can you explain for the Comm ssion, briefly,
what a transfer is?

A Sure. So a transfer would be a new nain is put
in place and then if the existing service is going to be reused,
it wll be transferred to that main to allow the gas service to
continue once we're finished.

Q Sois it true that when a transfer is done the

old plastic service line is being reused?

A Yes, that's correct.
Q I n each case?
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A Yes.

Q (kay. And so the plastic being elimnated when
t hat happens is what?

A The plastic that's being elimnated is perhaps
portion of it that is no |onger needed, so depending on where
the new main is conpared to the existing service, there may be
part of the plastic that's no |longer needed so we'll just hook
up with -- to the new main right where the new service line is,
and then just not use, not need nmaybe a portion of the remaining
pl asti c.

Q So that plastic that woul d be associated with
these transfers is not being replaced, it's just being
el i m nat ed?

A That's correct.

Q And is that being elimnated because it's no
| onger needed and it's | ess expensive just to go ahead and do it
the way the Company is doing it?

A So the plastic that's being elimnated, again,
It's not needed, so we are just hooking up to the portion of the
plastic that's needed. That's the nmost efficient way to do that
in that case.

Q And to your know edge is there any inpact --
cost inpact associated with that other than we're no |onger
col l ecting depreciation on that elimnated plastic?

A. That's correct.

a
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MR PENDERGAST: Thank you. | have nothing
further.

JUDGE BUSHVANN:  Cross-exam nation by Staff.

MR JOHNSON: Yes. Thank you, Judge.
CROSS- EXAM NATI ON BY MR JOHNSON

Q Good norning, M. Hoeferlin.
A Good nor ni ng.
Q | just want to run through a few points on

Spire's nei ghborhood repl acement program It's ny understanding
that this programis a nei ghborhood approach that not only
repl aces cast iron or steel but could also replace plastic

itens; is that correct?

A [t could bypass plastic that is currently in th
system yes.
Q And by bypass you nean that plastic is retired

in place and no | onger used?

A That's correct.

Q And as part of this program you place a new
pi pe that replaces the functionality of the pipe that is retired
in place?

A Yes. \What we do --

Q Thank you, M. Hoeferlin.

Now, sonme of this plastic pipe that is retired

in place, would you agree that it is not worn out or

deteri orated?

e
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A Yes.
Q Wuld it also be accurate to say that in fact no
review was conducted to determne if the plastic -- the plastic

that was retired in placed was worn out or deteriorated?

A No. A review was done to determ ne what was the
most efficient way to install the new system

Q Thank you, M. Hoeferlin. But there was
actually no review conducted to determne if it was worn out or
deteriorated?

A Correct.

Q Now, as part of this neighborhood repl acenent
program woul d you agree that Spire has essentially redesigned
some aspects of its systenf

A Spire, by replacing the cast iron, we have nade
the systemnore efficient by elimnating | ow pressure, noving
meters fromthe inside to the outside and elimnating the
probl ems that water caused on the system So the systemwe have
now i s nuch safer and nuch nore efficient and was |less costly to
install.

Q And so through the changes inplemented to the
systemit has resulted in a safer systemin your opinion?

A Yes.

Q And sone of those changes to the systemincl uded
t he change of |ocation of mains?

A Yes.
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Q The change of the depth of the mains and service
lines?
A Yes.
| believe Spire utilizes different sizes of
pi pe?
A That's correct. Snaller
Q And you' ve al so changed the pressure of the

system for these replacenments?

A That's correct. W've raised the pressure to 60
pound MACP
Q And these changes necessitated some repl acenment

of service lines and novement of mains?
A That's correct.
MR JOHNSON: Al right. Thank you,
M. Hoeferlin. | have no further questions.
JUDGE BUSHVANN:  Cross by Public Counsel
MS. SHEMAELL: Thank you
CROSS- EXAM NATI ON BY M5, SHEMAELL

Q Good norning, M. Hoeferlin.
A Good nor ni ng.
Q ['mLera Shemmel|. | was the attorney on the

gas copper service line replacenent program You may recall
A Yes.
Q And together with M. Leonberger and Conpany, we

designed a replacement systemthat we believe would replace the
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copper lines in an effective manner to reduce incidents; is that
correct?

A That's correct.

Q Have you replaced all of the Conpany's copper
service lines?

A W' ve replaced all of what's called the soft
copper service lines, which is what was covered in that program
and which was causing the issues that we had. W still have the

hard copper in the system but we have replaced the soft copper.

Q Did you replace the soft copper with plastic?
A Ve did.
Q As | recall, not to nitpick, but there were four

lines that the Conpany could not find and were ordered to

continue to do | eak surveys over those four soft copper service

l'i nes.
A Ri ght.
Q Have you done that? Have you identified then?
A | don't know the particulars at the nonment, but

there were a few lines either we couldn't find themor perhaps
they were out in the mddle of a najor intersection and it was
just at the time going to be very difficult to close the road,

dig down and find them So we had an agreement to do the |eak

survey. |'Il need to check to see what the status is of those.
Q 81,000 services replaced; is that right?
A Yes.
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Q Do you have simlar oversight for your cast iron

service lines replacenent?

A Oversi ght by ne?

Q No. |'mtalking about regulatory oversight --
A Yes.

Q -- that requires a certain nunber of lines to be

repl aced annually.
A There is not a requirenent for a particular

m | eage or footage to be replaced. W --

Q | think that answers my question. Thank you.

A Ckay.

Q Have you replaced all cast iron service |ines?
Did you do that by Decenber 31st, 19917

A Yes.

Q Is that true for both East and West?

A To ny know edge, yes, it is.

Q You did incur costs to install the upgraded
systen?

A Yes.

Q And the new systemis going to be or is an

upgrade for the entire old systenf

A That's correct.
Q W all agree there was plastic in the old
systenf
A Yes.
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Q Do you have any evidence that the plastic that
you're using in your replacenent is superior to the steel cast

iron that's going out of service?

A Yes.
Q And what is that?
A So the -- for instance, the cast iron that's

being replaced, first of all, nost of it is over a hundred years
old. There is a process called graphitization. So the iron has
| eached out so it's mainly carbon, so it can crack very easily.
So that's what can lead to | eaks and things like that. So the
pl astic does not have that issue. So it's much safer.

Q Let's have the sanme conparison with your steel
mai ns.

A So the steel that we replaced that was bare and
unprotected could corrode very easily. So we needed to get that

out and replace that with plastic as well.

Q Do you have protected steel mains still in
service?

A W do.

Q And they are cathodically protected?

A That's correct.

Q | was reading the transcript in the |ast case
and you didn't like M. Poston's description of cathodic
protection. But it involves electrons and a sacrificial anode.

Wuld you like to add to that?
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A | mean, basically the steel is -- the cathode
and then you put a magnesiumanode in it. So the corrosion
t akes place on the anode, which is then protecting the cathode,

which is the steel main. That's the industry-standard.

Q Wiich is why they call it a sacrificial anode?
A That's correct.
Q Do you agree with me that the ISRS requires a

certain character of pipe that will be replaced?

A The I SRS requires worn and deteriorated pipe to
be repl aced, yes.

Q Can you tell me which corrodes at a slower rate
cast iron, unprotected steel, or plastic?

A Vel |, unprotected steel does corrode relatively
qui ckly, so that's why it needs to be replaced. Cast iron
really doesn't corrode. It's a different type of corrosion
It's graphitization where the iron | eaches out and then it
becones very brittle. So those two types of materials, for lack
of a better term do corrode, that's why they need to be
replaced. Plastic does not corrode.

Q We were talking this nmorning and the guys kept
saying he's a chenE. You're a chemcal engineer. Correct?

A That's correct.

Q Is it your opinion that plastic is going to |ast
| onger than the cast iron or unprotected steel ?

A Yeah. The industry right now, no indication
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that there will be any issues with the plastic. Early on when
the plastic was first involved there were sone issues wth
what's called | egacy plastic. W do not have any of that, for

i nstance, in Mssouri East. Qher conpanies may have a little
bit of that. They're going to replace it. But the plastic
we're putting in, the polyethylene, it should |ast indefinitely.

Q Do you have any Al del-A still in your systen?

A M ssouri East, | think we have replaced it all.
M ssouri West, there mght be a snmall amount that we're working
to replace, but it is very, very mnor amounts. It mght be a
few service lines that we initially put in. If they haven't
been repl aced yet, they will Dbe.

Q You're aware of the explosion that occurred in
Springfield as a result of A del-Athat killed a young man at
the fairgrounds?

A Yes.

Q And that plastic pipe has a significant flaw

that if it is not installed properly it will rupture?

A It will crack, yes.

Q It will crack?

A Yes.

Q And potentially cause a |eak?

A Yes.

Q But you still have some out there?

A If we do, it's very mnor and we are in the
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process of replacing it. | wll have to check to see if there's
any left. In other words --

Q | understand. Thank you.

A We didn't install very much. W just used it

and decided that's not the way to go, so we went with the better
pol yet hyl ene that we use now.

Q \When you presented to gas safety staff you said
they were very pleased. Did they tell you that any of this
woul d be I SRS eligible?

A They indicated that the I SRS programis a very
good programto help --

Q No. That wasn't really my question. Did they
i ndi cate that what you were doing would actually be | SRS
el igible?

A Yes. They indicated, yes, it would be I SRS
eligible.

Q Who on the gas safety staff told you that?

A When we first started the program you know, Bo

Leonberger was very supportive, he said that's why ISRS is
there, and -- you know, the same reason when PHVSA reviewed all
the different states and all the prograns they had and they said
M ssouri has a very good programfor cost recovery of
repl acement prograns.

Q M. Leonberger is an engineer?

A. Yes, he is.

b
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Q He's not a | awer?
A That's correct. A good engi neer
MS. SHEMAELL: Thank you. That's all | have.
JUDGE BUSHVANN.  Questions fromthe
Conmi ssi oners.
QUESTI ONS BY CHAI RVAN HALL:

Q Concerning bl anket work orders, is it your
position, the Conpany's position that every project involved in
that work order was related to worn out and deteriorated
i nfrastructure?

A [f it -- the blanket work orders, they're
reviewed by our engineering staff and by our accounting staff to
make sure that everything included in there would be ISRS --
woul d be covered by I SRS, so yes.

Q So you believe that everything replaced was worn
out and deteriorated?

A W believe everything that was -- all cast iron
was worn out, deteriorated. All the steel was worn out and
deteriorated. And by the -- the design that we did and the
design that we continue to use, we believe that's the nost
cost-effective and --

Q | amnot interested in the cost-effectiveness.
|'"mtrying to understand if there is evidence in the record, and
maybe it's your testinony, I'mnot sure -- but if there's

evidence in the record to show that all of the work done with
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regard to the blanket work orders related to worn out and
deteriorated infrastructure.

A | guess I'lIl have to check to be sure, but it is
my understanding that everything covered in the blanket work
orders, for instance the SLRPs, the service |ine replacenment
programat M ssouri West that's worn and deteriorated that's
replaced, if there's a leak on the bare -- on a piece of steel
t hat woul d be replaced under ISRS, and if there is a |leak on the
cast iron, yes, that would be --

Q So are you essentially saying that whenever
there's a leak then that, by definition, makes it worn out and
deteriorated?

A If it's on the bare steel or the cast iron, yes.
If it's on a plastic main, no, it would not be worn and
deteriorated. If we find a leak on a plastic fitting, that
woul d not be covered under the I SRS bl anket work orders.

Q kay.

MR, PENDERGAST: Chairman, sorry to interrupt,
but | just wanted to advise you that M. Buck al so addresses
this issue, so he'll be happy to answer questions as well.

CHAI RMAN HALL: | have no further questions.

JUDGE BUSHVANN: | just have one clarification
questi on.

QUESTI ONS BY JUDGE BUSHVANN:

Q You nmentioned in your testinony a while ago that
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you were increasing the pressure in the new system Are you
i ncreasing that pressure in both the East and the West
distribution systens?

A Yes, we are. In some cases it may -- in the
M ssouri West the pressure may not need to be increased, but in
other areas it is. But in Mssouri East the entire systemis

being -- the pressure is being increased for the area that we're

repl aci ng.
JUDGE BUSHVANN:  Thank you.
Recross based on Conm ssion questions. Staff.
MR JOHNSON: Yes. Very briefly. Thank you
Judge.
RECROSS- EXAM NATI ON BY MR, JOHNSON
Q M. Hoeferlin, you were asked about bl anket work
orders --
A Ri ght.
Q -- by Chairman Hall. Wuld you agree with ne

that a blanket work order is not designed for a specific project
and it does not have a defined end date?

A It is not designed for a specific project. As
far as the end date, | think that may be renewed each year when
we set our budget. | think G enn Buck m ght be able to answer

that better because it's an accounting question.

Q But you're not in fact an accountant?
A | am not, no.
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Q Wul d you agree with me that these bl anket work
orders can include several ISRS filings or projects related to
several |SRS filings?

A Yes.

Q Wul d you agree with me that the bl anket work
orders do not contain detailed enough information for an
I ndi vidual to determ ne what amobunt of work is included with
which I SRS filing?

A | amnot sure | can answer that, because |'m not
sure how nmuch detail soneone would need. | think | would be
able to look through it, but that would be the best | could say.

MR JOHNSON: Thank you, M. Hoeferlin. No
further questions.

JUDGE BUSHVANN:  Recross by Public Counsel.

M5. SHEMAELL: Just a clarification
RECROSS- EXAM NATI ON BY M5, SHEMAELL

Q MACP stands for maxi num al | owabl e operating
pressure?

A That's correct.

MS. SHEMAELL: Thank you
JUDGE BUSHVANN: Redirect by Spire.
MR PENDERGAST: Just a couple, Your Honor
REDI RECT EXAM NATI ON BY MR PENDERGAST:
Q M. Hoeferlin, you were asked a question by

Staff counsel regarding whether or not newy installed plant
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that resulted in retirement of plastic plant replaced the
functionality of that plastic plant. Do you recall that
question?

A Yes.

Q And did it, in your opinion, replace the
functionality of that retired plastic plant at a higher or | ower
cost ?

A At a -- overall, it's a |lower cost.

Q Wi ch woul d have the effect of reducing rather
t han increasing the Conpany's | SRS charges?

A That's correct.

Q You al so were asked a question by Ms. Shemnel |
about the absence of a specific time frame for the Conpany's
cast iron and unprotected steel prograns in contrast to the
copper program

A. Uh- huh.

Q And why -- well, let's just go back. Under the
ol d approach that was taken by the Conpany, how | ong would it

have taken to go ahead and renove the rest of its cast iron?

A For M ssouri East, 80 to 100 years.
Q And this was cast iron that was al ready how ol d?
A We stopped putting it in the 1950s, so anywhere

from70 to -- all the way back to the Civil War essentially. So
a hundred plus years ol d.

Q Ckay.
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A So by the time we're done, if we'd have kept
going at the rate we were with the former program it would have

been over two hundred years ol d.

Q Ckay. And you're aware that the Conmpany has an
obligation to provide safe and adequate service?

A Yes.

Q Ckay. In your opinion, would it have been

consistent with that obligation to |eave cast iron main in the
ground for 180 to 200 years?

A No, it would not.

Q You were al so asked a question about upgrading
the pressure on the system and | think you said it happens in
both the East and West areas. But that's principally an East
phenonena; isn't it?

A That's correct. In Mssouri East, it was
originally installed as a | owpressure, about a quarter of a
pound. So all neters had to be inside because if you had any
type of leak on the system the groundwater or a |eaking water
main woul d actually force water into the system So you woul d
have outages. |If the nmeter was outside and water got into the
meter, you'd have freeze-ups. So very inefficient and, quite
frankly, unsafe because it could shut the pilot lights off if
you had that outage and then when the water blew by it and the
gas woul d come on with no pilot light being lit. So the higher

pressure elimnates all of the water problens.
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Q Ckay. In your opinion, in replacing cast iron
mai n and going to an internediate pressure systemrather than
trying to replicate or maintain a | ower pressure system would
it have been economcally or operationally feasible to maintain
a | ower pressure systenf

A No. We obviously considered that initially and
ruled it out right away, because, one, with the | ower pressure,
you have to have larger diameter mains, because the gas is at a
| ower pressure so it takes a larger diameter mains to carry the
gas. The neters would have to stay inside. And the hardest
part is, you have to nake sure that the mains are | ower than,
say, where the meter is so that if there is any water it wll
drain out. So it's very, very -- it's nuch nore difficult to
operate that system So industry standard, everybody is getting
rid of that |ow pressure type system

Q And has going to an intermedi ate pressure system

permtted the Conpany to put in a smaller diameter main?

A That's correct.

Q Does that any savings in terns of excavation
costs?

A Yes. A couple of things. One, obviously, the

pipe itself is cheaper because it's a smaller diameter, |ess
material. Two, it's easier to install, because, say it's
two-inch versus say an eight-inch nain. And then, three, with

the way that we're putting it in, rather than going back in the
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street, down deep, we go back into the grassy areas of the city
and just directionally bore. So it's nuch easier and nuch nore
cost effective to put that in.

Q And has going to an intermedi ate system as
opposed to trying to preserve a | ow pressure system had any
I mpact on the nunber of regulator stations the Conpany has to be
mai nt ai n?

A W had -- when we -- when the systemwas first
put in at the end of the 1800s, early 1900s, probably about 130
medi um pressure to | ow pressure regulator stations. They were
cast iron. They were in the street, very hard to maintain. By
going with our new system we'll have six very efficient, very
modern supply feeder to intermediate, which is about 60-pound in

the LP system So a nuch nore efficient design on the system

Q So you went from 130 regulators stations down to
Si x?

A That's correct.

Q I's that what you're saying?

A Yes.

Q Does that mean you have to maintain and nonitor

six regulator stations now instead of 1307

A That's correct.

Q Any kind of cost savings associated with that?
A There is a cost savings with that, yes.

Q Finally, what's your opinion on whether going
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with an intermedi ate system has reduced the Conpany's | SRS costs
and charges conpared to maintaining a | ow pressure systenf
A By going with the higher -- the internediate

MAOP and 60-pound plastic system it has |owered the | SRS cost
rather than trying to go and pieceneal it and putting it inin
t hat fashion.

MR PENDERGAST: Thank you. | have no further
questi ons.

JUDGE BUSHVANN: That concl udes your testinony,
M. Hoeferlin. You may step down. You're excused.

THE WTNESS:. Thank you, Judge.

JUDGE BUSHVANN:. Wy don't we take a short
recess. W'Il be in recess until 10:20.

(A RECESS WAS TAKEN.)

JUDGE BUSHVANN: Ckay. We're back on the
record. Conm ssioner Kenney, did you want to add sonet hi ng.

COW SSI ONER KENNEY:  Yeah. | do have, just
briefly. 1'd like the parties to brief the issue on the recent
Supreme Court decision on Mssouri Anerican Water case, on their
| SRS where after it had been reset they said that the issues was
moot. So | would just like you to brief that.

JUDGE BUSHVANN: Ckay. We are ready for Spire's
next W tness.

MR ZUCKER: The Conpany calls Mark D. Lauber

(Wtness sworn.)
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JUDGE BUSHVANN:  You may proceed.
MARK D. LAUBER having been first duly sworn testified as

foll ows:
DI RECT EXAM NATI ON BY MR ZUCKER
Q Good norning, M. Lauber?
A Good nor ni ng.
Q Can you state your full nanme and spell your |ast

name for the record?

A I[t's Mark D. Lauber, L-A-U-B-E-R

Q (kay. And did you file direct testinmony in this
case | ast Wednesday, August 22nd?

A | did.

Q And if | asked you the same questions that are

in that testinony today, would your answers be the sane?

A Yes, sir.

Q Do you have any changes to that testinony?
A | do not.

Q And are your answers true and correct --
A Yes.

Q -- to your information and belief?

A Yes.

MR. ZUCKER: | nove for the adm ssion of

M. Lauber's direct testinony into the record.

JUDGE BUSHVANN: Any objections. Hearing none,

it's received.
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(WHEREIN;, Spire Exhibit 4 was received into
evi dence.)
JUDGE BUSHVANN: Do you any rebuttal questions
that you would like to ask?
MR ZUCKER:  Yes, Your Honor.
REBUTTAL BY MR ZUCKER:
Q M. Lauber, do you have M. Sommerer's direct
testinony with you?
A Yes, | do.
Q And do you see on Pages 1 and 2 where
M. Sommerer tal ked about a conprehensive before and after

design of the distribution system that he thought should be

avai | abl e?
A Yes.
Q And by before and after, is it your opinion that

he means before we switched to the systematic program versus

after we switched to that progranf

A | believe he's referring to before we actually
did our -- performed our replacenents and then after
Q Well, he's tal king about a before and after of

the design of the system Does that sound right?

A ['"msorry. Could you point out where that's at?
Q Page 2, Line 8, 9, 10.
A They have --
Q This is of his remand. |'msorry.
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A Ckay. | was |ooking at the wong --

Q Yes, his remand direct which is the 2016-0332
0333, 0201, and 0202. Sorry about that M. Lauber.

A That's all right. | have Case 2018-0310. And
may not be referring to the sanme thing, as you. 0309?

Q Yes. |f you don't have it | would be happy --

A | don't believe | have it.

Q -- to provide it for you. One second, please.
l'"mgoing to bring you mine. | believe he says the same kind of

thing in 0309 and 0310. Pages 1 and 2 is what | was |ooking at
in the one | just handed you?

A Ckay. | see that.

Q All right. Let ask you: Wen the Conmpany
changed fromits ol d pieceneal replacenent to its systematic
repl acement, how did the Conmpany do it? What kind of analysis
didit do?

A Wl |, the piecemeal method was utilized over a
course of many years. And it was really just an approach of,
you know, basically addressing what we had to address, you know.
Specifically what was failing or what we felt was about to fail
Actual Iy, we've been doing that since probably the early 1970s,
that type of method. But as time went on and, you know, related
to the previous testinmony with the, you know, the pressure that
the industry was undergoing to step up its placements in or

about the year 2010, we really |ooked at other methods, and nore
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econom cal nethods to step up, you know, the replacenent.

So -- so it was just kind of an inherent, you
know -- we met with our, you know, replacenent crews that were
actually doing the work. W met with industry groups to see
what ot her nethods were being utilized out there. About that
time, you know, trenches technology or we call it, you know
directional boring really had come into its own. W were pretty
confortable with it and showed that it was a nuch nore
econom cal method of installing, you know, new pipe in urban
congested environments where you didn't have to open up pavenent
and deal with a |lot of pavement restoration and things |ike
t hat .

So all of these things kind of conbined really
showed that, you know, the replacenment, you know, if we were
going to really step up, the placenent of, you know, installing
basically a new pi pe, you know, off to the side, not trying to
get into for the cast iron was at typically in the street was
much nore efficient to put that pipe in an area where we coul d
get it off to the side, you know, typically the sodded area of
the street.

So | would say that, you know, it was a nmaybe
anal yses and revi ew of nany jobs over the years and then
especially toward, you know, the later part of the, you know,
into 2010, you know, indicated that the method of the systematic

approach was a nuch nore econom cal approach
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Q Ckay. And did you conpare that to the approach
of reusing the plastic that was already in the net worth?

A Absol utely, because we had a been doing that for
many years. Essentially, you know, fromtine to time we would
goin and tie into an existing piece of plastic that was already
there and then extending that on. Actually, that's how we did
our replacenents, you know, via an assertion type -- you know,
inthe old cast iron. So we were very famliar with that nethod
of how you would try to reuse the plastic, if you will, because
essential ly when you' re working your way down a bl ock replacing
that cast iron pipe that's exactly what you' re doing. You're
tying into the old plastic and you're going further down in the
bl ock and abandoni ng a section of cast iron and then another
section of cast iron and another section of cast iron as you
wor k your way down the bl ock.

Q Ckay. And did the Conpany just junp into the
new systemor did they kind of look into it howit mght have
wor ked with, you know, some sanpl es?

A We spent a lot of time, actually over a year,
you know, review ng our system and determning, you know, how we
woul d go about essentially, you know, redesigning, you know, the
systemto be able to elimnate the cast iron. So you know, we
did have sone early projects that we did |ook very close at, you
know, the Grove area off of Manchester in St. Louis if anybody's

famliar with that, the Baden (ph.) area. It's alittle bit on
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the north side fairly close to the river. And then Lee Bay is
anot her project. Those are the early projects that we really
enbarked on. And yeah, we | ooked very closely at those and how

t hey were working.

Q And what did you conclude fromthose early
proj ects?
A The systematic approach was very effective.
Q M. Sommerer was concerned that the Conpany had

not provided nore information to the Staff. Had you kept the
safety staff informed during this transition to the new systenf

A Absol utely. Yeah, they would come in on regular
gas safety inspections and these issues and projects would be
tal ked about quite openly.

Q And who did you talk with at Staff. Do you
recal | ?

A Yeah. Probably nore often than not during a gas
safety inspection it would be John Kottwitz, and some other of
other staff engineers and then on a regular basis, you know, |
woul d be in touch with Bob Leonberger as well.

Q Let me go back to the old nethod. M. Sommerer
indicated that in the old method we used to insert the plastic
pipe into the cast iron. Do you agree with that?

A Typically, that's how we would do it, yes.

Q (kay. And so did we consider as an alternative

continuing the old method just ranping it up? |In other words,
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turning the old nmethod of -- continuing to do the insertions,
but doing it on a nore conprehensive basis?

A Yeah. W evaluated insertion nmethod along wth
as | mentioned the directional boring type of nmethod. Yes, we
di d.

Q Ckay. And why didn't you choose the insertion
met hod?

A Because it is extremely, extrenely inefficient.
You know, one of the problenms you have is you have to maintain
your current customers. And our practice has been that we don't
like to see custoners out of gas overnight during a project. It
woul d be very sinple if we could just kill the main on the
entire street tenmporarily while we're replacing it, but you
woul d al so take your custoners out of gas, too. And
unfortunately, we can only do all the service tie-in work for a
coupl e of custoners a day per crew at a time. So that neans
maybe you only have 200 feet of main that you're able to kill on
a particular day and then you do all of the service tie-in work,
you, after you insert your new plastic main. And then the next
day, you know, you would work on killing the next 200 feet or
so. And then because you've got to tie those services in before
the end of the day to have the custoners back in gas.

Q You' re sayi ng when you're doing insertion into
the cast iron main, you would have to take the customers in that

area in those few hundred feet out of service while you were
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wor ki ng inside the cast iron nain?
A That's correct. That's correct. Because that
Is the feed to the customers' hones. Yes.
Q And you would not have to do that with the
directional bore in?
M5. SHEMAELL: |'mgoing to object that all of

M. Zucker's questions are |leading and he's talking to his own

Wi t ness.

JUDGE BUSHVANN:  Your response?

MR ZUCKER: | will be glad to rephrase the
questi on.

JUDGE BUSHVANN: Pl ease go ahead.
BY MR ZUCKER

Q (kay. Do you have to take gas out of service to

do directional bore in?
A No. You do not because you are installing an
entirely new system So as we've di scussed previously |

bel i eve, you know, that main in on a conpletely different

| ocation, different depth. |It's typically along the sodded area

or along the curb. Once you get that nmain in, you know, you're
obvi ously not inpacting the main or services that are feeding
the customers. You just put that nain in and then you run --
after that's done and you could put in maybe a whole block in a
day of main and then you have your crews start working on the

Servi ces.
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Those services don't inpact the custoners
because the custoners are being fed off of a | ow pressure ol der
cast iron main. You get all of the services on that entire
bl ock ready to go. And then you transfer themover to the --
you gas it up, you gas up your new system which is this
i ntermedi ate pressure system And, you know, as the custoners
are avail able -- because that's another issue is they have to be
hone so that we can transfer themover. So as the custoners are
available we will transfer themover to the new system And
that can take place at the convenience of when we have the
resources to do it and when the custoners are hone. So it is a
very efficient method of replacenent.

Q Ckay. So when you're directionally boring in
mai n, the new main, how do the customers keep their gas on?

A Well, as | said, it doesn't inpact the old
system you know, the cast iron system whatsoever because we're
putting in a new main and that gas feed is comng from you
know, way down the street or blocks away, if you will, Dbecause
we're feeding it along. It's a new pipe. W are putting in a
new system It's independent of the old | ow pressure cast iron
system so they are not inpacted at all. The only inpact is
that we'll get a new neter set typically on the side of their
house outsi de because we're nmoving neters outside.

So we get the new nmeter set and ready to go, |et

the service line run up toit. Once we get gas on that then --

TI GER COURT REPORTI NG LLC 394

WAV Tl GERCR. COM 573. 999. 2662




© o0 N oo o A W DN

N T T N I T S R e e R N T o e
g B W N P O © 0 N O OO M W N L O

Evidentiary Hearing Vol. 111

they're still being fed fromthe service that goes into the
basenment typically with the meter inside. So we'll have the
piping all ready to go to the new neter set and then it's just

sinple -- once we get all of that work done -- and while we're

a

doing this the custoner's still on gas on the old system Once

we are ready to transfer themover, it is just a very sinple
short process of transferring themover to the new neter set.

Q (kay. You indicated there's alimt. |If you
were to do insertion, there's alimt to how nuch you coul d do
in a day. Could you give me an estinate about what we're

tal ki ng about in footage?

A Well, it is really subject to crew availability

and how many what we call our service technicians that woul d be

available to do that piping work of the customers piping and

that kind of thing. So that's usually what the shortcom ng

woul d be is that you'll deal with the customers. |In some cases

it may only be a few customers. You know, like | mentioned 200

feet but that's typically a couple of houses, you know So it
woul d vary based on manpower avail abl e.
Q And how nuch can you directionally bore in?
MS. SHEMAELL: | have a question. Pardon ne.

What part of Sommerer's testinmony are you --

MR ZUCKER: He was concerned that we didn't do

a before and after and so we're |ooking at exactly what we did

to make the deci sion.
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M5. SHEMAELL: Ckay. Thank you.

MR ZUCKER: Thank you

MR KEEVIL: | do think | did hear the before
and after what may be in question, but you're talking about, |
believe a different before and after than what M. Sommerer was
tal king about in his testinony.

MR ZUCKER: \ell, he tal ked about a before and
after design schematics and planning narratives.

JUDGE BUSHVANN: |s there an objection about the
scope of the question?

MR KEEVIL: Yes. The testinmony relates to the
before and after the old and new systens. It doesn't say old
and new repl acement nethodol ogy.

JUDGE BUSHVANN: It seens |ike we're starting
getting far afield fromthe scope of the direct. If you can
kind of close that off and nove al ong.

MR ZUCKER: Ckay.

BY MR ZUCKER:
Q Last question: |s the new-- is the method you
chose nore efficient than having the -- than having done the
I nsertion method?
A Absol utely.
And does it cost |ess?
A Yes.
MR KEEVIL: The previous question was the |ast
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question.

MR. ZUCKER No. That one was the |ast
question.

JUDGE BUSHVANN:  Any ot her questions in
rebuttal ?

MR ZUCKER: Yes, sir.

JUDGE BUSHVANN:  Go ahead.
BY MR ZUCKER

Q Ckay. M. Sommerer on Page 4 of his testinmny
on the remand cases refers to previous plastic inserts into cast

iron. Do you see that?

A Yes.
Q And he seens to indicate that when we did the
insert of plastic into cast iron that -- okay -- so then there

was plastic nade in cast iron and now we are running new main
and he seens to indicate we're replacing plastic when we're
trying to make it ook like we're replacing cast iron. Is that
what you got out of his testinony?

M5. PAYNE: | object. That was an incredibly
| eadi ng question

MR ZUCKER: Well, I'mjust trying to --

MS. PAYNE: Testify yourself?

MR ZUCKER: No. I'mjust trying to set up what
| amrebutting.

JUDGE BUSHVANN: |'Il allow you to explain the
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testinmony you're going to ask about and then you can ask the
questi on.

BY MR ZUCKER

Q I's that your understanding?
A | understand his testinony. Yes.
Q Ckay. Is it accurate that the Conpany -- when

the Conpany did put inits newnain that it replaced -- that it
said that that is replacing cast iron rather than plastic?

MS. SHEMAELL: Again, |eading.

THE WTNESS: Can | answer?

JUDGE BUSHVANN:  Overruled. Go ahead and
answer .

THE WTNESS: So when we're replacing a section
of cast iron, the cast iron footage that we count is the portion
that has gas on it, so that is what we consider, you know
in-service pipe. |If there is also associated plastic that gets
retired that has gas on it, in-service plastic, we count that
footage. So we are counting both footages, different material.
BY MR ZUCKER:

Q Let me ask it this way: Wwen we did the

insertion of plastic in the cast iron, did we retire the cast

iron?
A Yes.
Q And so we woul d now count that section as
pl astic?
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A Correct.
Q And so when we directionally bored a new plastic

main in, that would be counted as plastic replacing plastic?

A Correct.

Q And woul d be reported that way to the Staff?

A Correct.

Q Ckay. On Page 5 of M. Sommrerer's testinony he

testifies that what he thought were patches he now believes are
| onger pieces of plastic. Do you see that?

A Yes.

Q Ckay. And what would you say about the amount
of plastic being replaced -- plastic nain being replaced versus
cast iron or bare steel main in terns of the anounts?

A Typically the anount of plastic that is involved
with these projects, these | SRS projects for cast iron, you
know, it varies fromjob to job obviously, but on whole it's 10
percent or |ess based on ny review of footage woul d be plastic.

Q (kay. And is that consistent with Staff w tness
Bolin's testinony?

A | believe so, yes.

Q And you said that you had been replacing plastic
t hrough these patches or insertions since the early '70s?

A Yes.

M5. SHEMAELL: I'msorry. |'mhaving trouble

follow ng where you are in tw testinonies.
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MR, ZUCKER: Yes. |If you |ook at the remand
testimony of M. Sommerer, | amon Page 5.
MS. SHEMAELL: Gkay. Thank you.
BY MR ZUCKER:
Q Did you testify earlier that we've been doing

the patches or insertions since the early '70s?

A Yes.

Q So that would be 40 years?

A Appr oxi matel y, yes.

Q And we have been doi ng the accel erated

repl acenent for how | ong?

A Since about 2011.

MR. ZUCKER: | believe that's all | have, Your
Honor. Thank you.

JUDGE BUSHVANN:  Cross-exam nation by Staff?

MS. PAYNE: A few questions. Thank you.
CROSS- EXAM NATI ON BY MS. PAYNE:

Q Good morning, M. Lauber. You discussed the
plastic insertion process. Do you have an understandi ng of the
l'ive insertion process?

A Yes.

Q And are customers taken off of service in the

course of that process?

A At times, they are, yes.
Q Cenerally, would you say that they are?
TI GER COURT REPORTI NG LLC 400

WAV Tl GERCR. COM 573. 999. 2662



© o0 N oo o B~ w N

[ S S e \ N S T \C R et ot N e T e B o B e T o B o S o
a A W N PP O © 00 N OO OB~ W N+, O

Evidentiary Hearing Vol. 111

A Ceneral ly, just briefly. But yes, they can be.
Q Ckay. So when you say briefly it's a shorter

process than what you described as the other type of insertion?
A Yeah. They would be out of the service of

service a much shorter period.

Q Ckay.

A It is also, | would like to add.

Q That's okay.

A A very inefficient process.

Q | know ny answer. Thank you. | wasn't asking
about efficiency. | don't think anyone was. Additionally, you

were discussing the practice of insertion has been common after
2011. Was it comon prior to 20117

A Yes. Could you restate the question? |'m
sorry.

Q The insertion process of inserting plastic into
cast iron, was that a conmmon plastic that Spire, formally

Lacl ede, used prior to 20117

A Yes.

Q Ckay. Additionally, what is your understanding
on the termtakeaway capacity?

A |f you are referring to the termthat we use as
carry away capacity -- I'mnot sure -- but takeaway and carry

away kind of mean the same thing. W use that associated with

our overpressure protection of our |ow pressure system
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Q Wul d you say that the historic MGE takeaway
capacity is being changed as a result of the new distribution
desi gn being used Spire West?

A | amnot famliar with that termnology as it
really relates to Mssouri West, so | wouldn't be able to answer
that question.

Q Ckay. Thank you. That's all | have.

JUDGE BUSHVANN:  Cross by Public Counsel ?
MS. SHEMAELL: Nothing. Thank you
JUDGE BUSHVANN:  Conmi ssi oner questi ons.
QUESTI ONS BY CHAI RVAN HALL:
Q Good nor ni ng.
A Good norning, Chairman.

Could you turn to Page 2 of your direct

t esti nony.

A Ckay.

Q And particularly Lines 14 through 18. 1'Il give
you a chance to look at it and then | have a question for you

A Yes, sir.

Q Ckay. The way | read that and your testinony

going on to Page 3 and 4 is that you previously provided
testimony that there was no incremental increase to the Conpany

as a result of replacing the plastic patches; is that correct?

A That's correct.
Q So that testinmony was in the record that went up
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on appeal. Actually, I"'mnot going to ask you to answer that.
So, is it safe to say that the record was ful
of -- the record contained the sane testinony that you're
providing here on that issue?
A | don't believe it contained testinony related
to anal ysis that we performed that actually showed that there

was no cost 1 ncurred.

Q Ckay. Explain that.
A | have to think here.
Q May it's as sinple as this and it's probably a

point worth raising: That you in the previous case you made the
argunent that there was no increnmental cost for replacing the
plastic. In this case you are providing analysis that supports
t hat opi ni on?
A That's nmy understandi ng, yes. Yes.
Q And that analysis is the attachnent to your
testinony; is that correct?
A Actually, | believe it is attached to Craig
Hoeferlin's testinony.
CHAI RMAN HALL: Gkay. | have no further
questions. Thank you.
COW SSI ONER KENNEY:  No questi ons.
JUDGE BUSHVANN:  Any recross from Staff?
MS. PAYNE: Briefly.
RECROSS- EXAM NATI ON BY Ms. PAYNE
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Q M. Lauber, in the schedule that is attached to
your testinony, it's your testinony previously provided in this
case, |ooking at Page 11 beginning on Line 17 -- or beginning on

Line 19. Could you just read Lines 19 to 21 of that testinmony?

A Are you referring to this case or --

Q The previous case.

A -- the previous case?

Q It was filed as the schedule to your testinony

in this case?

A. Ckay. Page 11.

Q Lines 19 to 21?

A And you'd like me to read it?

Q Pl ease?

A There's no basis for a disallowance of any

anount because both OPC s entire position on this issue rests on
the fal se assunption that the Conpany has incurred sone
additional costs in connection with its incidental replacenent
of these plastic facilities.

Q Thank you. 1Is that reference what you were
referring to just now when Chai rman Hal |l asked you that
question?

A Yes.

MS. PAYNE: Thank you. No further questions.
JUDGE BUSHMANN:  Cross by Public Counsel
MS. SHEMAELL: None. Thank you.
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JUDGE BUSHVANN:  Redirect?
MR ZUCKER: Yes, Your Honor.
REDI RECT EXAM NATI ON BY MR ZUCKER
Q Good norning again, M. Lauber. Staff attorney
Ms. Payne asked you about a live insertion process. Was that
sonet hing that the Conpany considered in going forward with its
SRS -- with its cast iron replacenent progranf
A Yes, because we actually piloted that process in
probably the late '80s or early '90s. It involved using foamto
actually stop off the | ow pressure around the annul ar space of
the new plastic pipe that was inside of it so that you can keep
those mains if you | ower both pipes, you know, in-service and
gas at the same time. But as | attenpted to describe it was a
very inefficient process and we abandoned that in the '90s.
Q And was it inefficient froma cost standpoint?
A Yes.
MR ZUCKER: That's all | had, Your Honor.
JUDGE BUSHVANN:  Thank you, M. Lauber. You may
step down.
THE WTNESS: Thank you.
JUDCGE BUSHVANN:. We are ready for our next
W t ness.
MR PENDERGAST: Thank you. Your Honor, at this
time we will call Eric Lobser to the stand.

(Wtness sworn.)
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JUDGE BUSHVANN:  You may be seat ed.
ERI C LOBSER having been first duly sworn testified as
fol | ows:

DI RECT EXAM NATI ON BY MR PENDERGAST:

Q M. Lobser, would you please state your name and

busi ness address for the record?

A Eric Lobser. Business address is 700 Market
Street, St. Louis, Mssouri, 63101

Q And are you the sane Eric Lobser who has
previously caused to be filed in this proceeding direct
testinony consisting of ten pages which has been pre-nmarked as
Conpany Exhi bit Nunmber 5?

A Yes.

Q Do you have any corrections or adjustments to
make to your direct testinony?

A No.

Q If I were to ask you the same questions today
that appear in your direct testinony, would your answers be the
same?

A Yes.

Q And are those answers true and correct to the
best of your know edge and belief?

A Yes.

MR PENDERGAST: At this tine | would nove for

adm ssion of Exhibit 5 and tender M. Lobster for
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Cross-exam nation

JUDGE BUSHVANN:  Any objections to that exhibit
Hearing none, it's received.

(WHEREIN;, Spire Exhibit 5 was received into
evi dence.)

JUDGE BUSHVANN: Do you have any rebutta
questions you wanted to ask?

MR PENDERGAST: No, we didn't, Your Honor.

JUDGE BUSHVANN:  Cross-exam nation by Staff?

M5. PAYNE: No questions. Thank you.

JUDGE BUSHVANN:  Public Counsel ?

MR CLIZER Yes. W have a few questions.
CROSS- EXAM NATI ON BY MR CLI ZER:

Q Just to get started Spire is claimng that the
-- sorry. Can you hear ne? Spire is claimng that it would not
have been safe to use the plastic conponents already in the
ground. Correct?

A | don't believe that is what they are stating.
| believe -- | amnot an engineer, but | believe that their
statement is nore that it is less safe to have all those
additional fitting and couplings with reusing the plastic.

Q So it will be less safe to reuse the plastic
conponent s?

A | believe that's what they were stating, but I’

not an engi neer.

?

m
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Q Al'l right. You would agree that it is possible
for Spire to calculate the cost to replace the old systenf

A Under whi ch net hodol ogy?

Q Just is it possible? Well, let me ask it this
way: Has Spire cone up with a nunber of how nuch it spent to
install new-- to install a new systenf

A [f 1'munderstanding your question correctly,
that's what was in the ISRS file.

Q Correct. So that nunmber can be readily

det erm ned?

A Yes.

Q And that systemwas put in place to replace the
ol d systenf

A Correct.

Q So that is the cost to replace the old systen?

A Yes.

Q (kay. You also agree that we could determ ne

the percentage of plastic in the old systenf

A That's being replaced? |s that the question?
Q Yes?
A Yes.
Q Thank you. In your testinmony we discussed the

M ssouri Energy Efficiency Investment Act, or MEElIA?

A Correct.
Q I's your testinony that you apply under the MEEIA
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statute?
A No, it's not.
Q (kay. |s the cost of avoidance mechani sns that

you discussed in regard to MEEIA, are those also found in | SRS?

A ['msorry. \Wat mechani sns?

Q Are the cost of avoi dance nechanisns --

A Cost of avoi dance. Sorry.

Q -- found in the MEEIA, do those appear in the
statute?

A No, they do not.

Q You al so discussed the ratepayer inpact neasure

Does ratepayer inpact measure appear in the |ISRS statute?

A It does not.

Q In part of your direct testinmony there's a
question that says based on cost of avoi dance principles is
there an argunent to be nmade that the Conpany's | SRS charges
shoul d be increased above the | evel sought by the Conpany to
whi ch you responded conceptually, yes. Wth regard to that
question and answer, are the cost that are being avoided the
cost of connecting to the old systemor the cost of reusing the
plastic in the old systenf

A They're both the cost to connect to the old
systemas well as future costs related to replacenents that
woul d occur with that reused plastic.

Q So Spire is saying that it had a choice between
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reusing the old plastic and not -- by choosing not to avoi ded
cost ?

A Correct.

Q Woul d Spire have reused the old plastic it

believed it was necessary for ISRS eligibility?

A That's a good question because it would require
that we | ook at the cost of other alternatives and in this case
we had alternatives that cost less and so it would -- barring
other factors that would be involved in this, would seem an
| nproper, potentially inprudent choice to go wth a nore
expensi ve nethodol ogy that then brought |ess future benefits.

Q So Spire had no intention to reuse the old
systems regardl ess of whether they qualified for |SRS?

A Vell, it was based off of an analysis of
conparing the two viable options and so where it coul d
econom cal |y and operationally reuse the plastics, it would do
so.

Q Even though that would have resulted in a |ess
safe systen?

A Rel ative to the full replacement of the system
but it would not result in an unsafe system

Q So you woul d have sacrificed the safety of the
systemif it was economically viable?

A | don't believe that is how!| would characterize
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MR CLIZER: Thank you. | think that's it.
JUDGE BUSHVANN:  Questions by conm ssioners?
CHAI RMAN HALL: | have no questions. Thank you.
JUDGE BUSHVANN:  Redirect?
MR, PENDERGAST: Thank you.
REDI RECT EXAM NATI ON BY MR PENDERGAST:
Q M. Lobser, you were asked a couple of questions
about whether or not it's possible to determi ne the percentage

of plastic retired?

A Correct.

Q | believe you said, yes, it is possible to do
t hat ?

A Yes.

Q Does determ ning the percentage of plastic

retired have any particular significance to the cost associated
with that retirenent of plastic?

A None that | amaware of and | have | ooked for
that in the cases of OPC and Staff, but |'mnot sure how those
two are necessarily rel ated.

Q And to determ ne what relationship if any there
I's between the retirenent of plastic and the actual cost
included in the ISRS, do you need to do the kind of eval uation
that M. Lauber and M. Hoeferlin have done?

A Yes. You woul d have to conpare the two

alternatives available to the Conpany and determ ne what is the
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cost of the decision to replace that plastic.

Q Ckay. And are you aware of M. Hoeferlin's sai
there was not a data request submtted by the Staff or OPC
regarding the nine-plus analyses that were done on various
projects and what inpact the retirement of plastic had on the
cost and charges in the | SRS?

A Was | aware that there were no DRs or what was
the --

Q Were you aware of whether there were any DRs
submtted by Staff or OPC on that?

A Not related to those nine, | don't believe so,
no.

Q (kay. And you were asked a couple of questions
about prudence. And are you aware is the term "prudence”
mentioned in the | SRS statute?

A Yes. It's part of the statute that then | ooks
at the prudency of those costs in a general rate proceeding to
determ ne whet her there should be any adjustnments nade, but it's
al so mentioned as the part of the review that occurs as | SRSs
are filed that that woul d not be reviewed during that process.

Q Ckay. And are you aware of whether anybody,
Staff, OPC, or other party proposed any prudence disallowances
in the these rate cases associated with I SRS i nvest ments?

A No.

Q And fromthe standpoint that the | SRS statute

d
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mentions prudence and tal ks about prudence being reviewed in a
rate case and your testinony is that it would have been nore
expensive and | ess safe to not retire plastic or it would not be
operationally or economcally reused. Do you believe that the

prudent thing to do was what the Conpany did?

A Yes.

Q And did the Conpany have the option of not doin
anyt hi ng?

A Not doi ng any replacenments?

Q Yes?

A No. It had to have a replacenent programt hat

It put into inplementation to replace cast iron and bare steel

Q And in making that determ nation on howto do
it, what options did the Conpany have available to it?

A Essentially, the two viable options were to
reuse the plastic in place or to replace it. There was the
prior approach that was taken as a piecenmeal approach, but it
had | ong since determned that that operationally and
economcally was really not a viable option. So it conpared the
approach of replacing to reusing the plastic.

Q Ckay. And in those instances where the Conpany
decided that it needed to replace rather than trying to reuse
the plastic, was that governed by which method cost |ess?

A | don'"t know all of the factors that were in

play, but | believe that was one of the significant and perhaps

g
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the deciding factor was that it achieved the same, if not better
outcomes, with | ower costs.

Q (kay. And based on the analysis the Conpany has
performed, certainly on an overall basis, replacing plastic
where it would not be economically or operationally reused has
resulted in reduced cost?

A Correct.

Q And does it follow then the Conpany's | SRS
charges are | ower than they otherw se would have been because of
the retirenment of this plastic?

A Correct. If it had decided to reuse the plastic
in those situations the I SRS woul d have been higher

Q And put another way with that be that the cost
associated with retiring the plastic are negative?

A Correct.

MR PENDERGAST: Thank you. | have no further
questi ons.

JUDGE BUSHVANN:  That concl udes your testinony,
M. Lobser. You are excused.

Ready for our last witness from Spire.

MR ZUCKER: The Conpany calls denn W Buck

(Wtness sworn.)

JUDGE BUSHVANN:  You may be seat ed.
GLENN W BUCK having been first duly sworn testified as follows:
DI RECT EXAM NATI ON BY MR ZUCKER
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Q Good norning, M. Buck?

A Good norning, M. Zucker.

Q And can you state your full nane for the record?
A My name is G enn W Buck.

Q I"mnot going to ask you to spell it because

there's only one way to spell Buck.

A Just |ike Jack, buddy.

Q And did you file testimny in these | SRS cases
on | ast Wednesday, August 22nd?

A | did.

Q Ckay. And do you have any changes to that
testinony?

A | do not.

Q And if | asked you the same questions in that
testimony -- if | asked you those questions today woul d your

answers be the same?
A Yes, sir.
Q And are they true and correct to the best of
your know edge, information, and belief?
A Yes.
MR ZUCKER: | offer Exhibit 6 into the record.
JUDGE BUSHVANN:  Any obj ections? Hearing none,
it's received.
(WHEREIN;, Spire Exhibit 6 was received into

evi dence.)
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JUDGE BUSHVANN:. Since this is your |ast
W tness, do you also want to offer 1 and 2?

MR ZUCKER: Yes. And this would be the w tness
who sponsored them

JUDGE BUSHVANN: Are there any objection to the
recei pt of Exhibits 1 and 2 to the record?

M5. SHEMAELL: Yes. Qur objection is that the
petition does not conply with the I SRS statute. The application
does not conply with the | SRS statute in that it includes
plastic pipe that the Western District has determned is not
avai | abl e under | SRS.

JUDGE BUSHVANN: Overruled. 1 and 2 are
received into the record.

(WHEREIN;, Spire Exhibits 1 and 2 were received
I nto evidence.)

JUDGE BUSHVANN:  Any rebuttal for this witness?

MR ZUCKER: Thank you, Your Honor. Very
briefly.

REBUTTAL BY MR ZUCKER:

Q M. Buck, have you | ooked at Staff witness, Kim
Bolin's testinony?

A Yes, | have.

Q And have you | ooked at her cal cul ation of
plastic replaced versus other materials replaced?

A. Yes, | have.
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Q And do you have any conmment about that?
A Sure and part of this goes to the question of
bl anket work orders. |If you look it Spire West, so for exanple,

Bolin -- this is 3009, 3010 case. Bolin schedule KBB-3, Page 3
of 3. If you look down at the bottomof it you will see totals
that they have feet of main replaced for Spire Wst was 475, 000
feet approximately. Feet of services replaced were 128, 000.

What nakes -- that's what differentiates Spire
West from Spire East is Spire West went through a service line
repl acement programin the '90s where they replaced a | ot of
yard lines. So nost of these Spire East -- or Spire West,
sorry, service territories service lines are all fairly new and
there all already plastic for the nost part. |'Il get to the
other ones in a nonent. But they don't really do full service
line replacenents there or nost of these when they're connecting
up to a new main, they do a tie-over, which is also known as a
transfer.

So you'll see a substantially less plastic
service line replaced on the west side of the state than you do
on the east. So for exanple, if you |look at KBB-D2, Page 4 of 4
it looks Iike. W got 356,000 feet of main replaced and 356, 000
feet of service line replaced. For the West you see it is
roughly 1/4 of that in conparison to the main.

The second thing | did want to add is that they

have at this point taken the service lines and -- or all of the
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bl anket work orders they have basically attributed the

di sal | owance, if you want to call at that, related to the

bl anket work orders. They used -- basically they weighted the
average percentage of these specific work orders they |ooked to
and as was al ready was addressed the bl anket work orders really
are not done tying in main work orders. They are done for
specific reasons.

So for exanple service lines, we have a service
wor k order 695300. |It's for replacement of service lines that
are less than -- half-inch or less in the south district. And
that is all ones and two replacenents and they're being done for
specific reasons because those service lines had a defect or |
shouldn't say a defect. They had a problemthat they had with
them which | addressed in ny direct testinmony at Page 5, Line
22 through Page 7, Line 2.

And as you'll see for some of those blanket work
orders -- and in this specific case -- this is not one work
order | discussed, which is 695300 -- we did an anal ysis over
120 tickets, which we provided the work papers for this when
provided ny testinmony. W |ooked at over a hundred tickets to
determ ne why those particular services were renoved. And in
this case we found that of the 120 of themwe had 12 or -- 21 of
themwere for copper -- or for erosion inspection related costs.
There was corrosion on the riser. Forty-three of themwere

regul ar | eaks on either copper or steel. Forty-six of themwere
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pigs -- sorry -- copper pigtails, which is |ike copper that
literally looks like a pigtail attached to the service and they
use that go down to the main. That's now plastic now, but when
they first didit, it was copper. And so they are replacing
that at the same time. Those are the types of things that we
can work bl anket work orders.

We al so have bl anket work orders that are -- for
exanple, we'll go out and we'll be chasing | eaks. So we'll go
out we'll have a leak call froma main job. And normally they
go out and they fix the leak and it would be | ess than 20 feet
of main they woul d expensive it. That's nornal. That's nornal
activity and that's uniformsystem accounts says to do. Well,

I f you replace nore than 20 feet under our rules we have to
capitalize it. Rather than creating a new emergency work order
as the case nay be, they charge it to a blanket -- what is
called a mai ntenance work order, but it's not really for

mai ntenance. It really is for capitalization of mains 20 feet
or | onger.

And Staff has elimnated now a | arge percentage
of those too in the sane relationship to the other specific work
orders that they did.

Q So are bl anket work orders part of the cast iron
main or bare steel main replacenent progranf

MR KEEVIL: |1'mgoing to object as not being

rebuttal. He is explaining his own direct testinony as near as
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| can tell.

JUDGE BUSHVANN: How is this follow the rebutta
of a direct wtness, M. Zucker?

MR ZUCKER: Yes, this -- | believe M. Buck
testified that this was in Ms. Bolin's testinony or Staff's
testimony in which Staff renoved costs of blanket work orders.

JUDGE BUSHVANN:  Overrul ed.

BY MR, ZUCKER
Q So should Staff have renoved the cost of bl anket

wor k orders?

A No.
Q And why is that?
A For the reasons | just stated. There are

specific jobs that are -- for exanple -- and by the way | shoul d
say some of the others in the 121 were plastic. They were
plastic that was caused perhaps when you put a plastic |ine out,
it was placed -- there was a tree there and the tree roots
starts to grow and displaces the plastic and it causes a |eak,
for exanple. That's something we replace also.

For the reasons | stated. For Spire West
they're all tie-ins and whether you are doing -- replacing
steel, whether you're replacing cast iron or whatever it is, you
have to find sone way to get these service lines fromthe house
to the new main. You have to transfer the old nain to the new

mai n and you could have as | believe M. Lauber and
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M. Hoeferlin testified, you' re going to have some repl acenment
costs or sone plastic that gets retired at that point that
basically gets sacrificed. And it could be because the old nain
was on the left side of the street and nowit's on the right
side of the street so the portion of the service |ine crossing
underneath the road is no | onger necessary so you abandon it

t here.

O it could just be that it's being disconnected
at the curb box and instead of having to go six feet down to
connect to a main, it goes three feet out but it also doesn't
have to go underneath the street.

Q Ckay. Let ne ask you another direct question
about the blanket work order issue. Are the facilities that are

included in the blanket work orders worn out or in deteriorated

condition?
A For the blankets | woul d believe so, yes.
Q And that would include the plastic that's in the
bl anket s?
A That's correct.
MR ZUCKER: | think that is all | have for
rebuttal .

THE W TNESS: Thanks, M. Zucker
JUDGE BUSHVANN: Cross by Staff.
CROSS- EXAM NATI ON BY MR, KEEVI L:
Q M. Buck, you just stated that you believe the
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plastic included in the blanket work orders are either worn out
or deteriorated condition if I understood you correctly; is that
correct? Ws that your testinmony?

A Yes.

Q Ckay. How do you define worn out or
deteriorated for purposes of that answer?

A Well, in this case | would generally say the
plastic is probably nore deteriorated because, for exanple -- in
other words stick with the tree root incident where the tree is
-- you've got go a piece of plastic --

Q How do you define worn out or deteriorated for
pur poses of your answer?

A For purposes of ny answer that neans it is no
| onger in the safe established condition to provide service.

Q And that could happen by tree roots?

A This isn't like a third-party danage where

sonebody struck a line. That is sonmething that happens over

time where a fitting gets nmoved or -- which could cause a sl ow
| eak --

Q A fitting gets noved?

A What? A fitting gets |oose, | said.

Q Loose? I'msorry. | thought you said noved.

A No.

Q So how many of them-- you keep going back to
tree roots. How many of your plastic replacenents were due to
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tree roots?

A Honestly, | did not do the analysis on this
other than to | ook at what they came up wth.

Q Ckay. So you did not do an analysis to
determ ne what was replaced specifically under these -- under
the bl anket work order that you are referring to?

A No. [I'Il leave that to the engineers.

Q Ckay. Thank you. Nothing further

JUDGE BUSHMANN:  Cross by Public Counsel.
CROSS- EXAM NATI ON BY MR CLI ZER:

Q Good nor ni ng.
A Good nor ni ng.
Q Yes. It is still morning. My nane is John

Cizer, by the way.
A Nice to nmeet you, Sir.
Q I n your direct testinony you discuss

I nappropriate adjustnments related to service line transfer

renewal s.
A Coul d you point ne to a page, please?
Q Page 7.
A Thank you.
Q Actual ly, | think you m ght have mentioned it

slightly in rebuttal, too, but it doesn't matter. You said
these service line replacenent renewal s were due to the fact

that Spire was changing the design of its systemfroma |ow
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pressure to and internediate pressure; is that correct? | can
quote the question
A Gve nme a nonent to read it, please.
Q Sorry.
MR ZUCKER: |'msorry. M. Cizer, can you
tell ne where you are?

THE WTNESS. He's at Page 7, Lines 8 through

bel i eve 26.
BY MR CLI ZER
Q Actually, | would start at 10 through 13.
A Ckay. Well, there's a question there. |It's

starts at otherw se.
Q Fair enough. | apol ogi ze.
MR ZUCKER  Thank you.
THE WTNESS: Your question now, please?
BY MR CLI ZER
Q Spire was using his opportunity -- sorry --
Spire was using its requirement to replace the cast iron and

steel as an opportunity to be design the system Correct?

A That's nore of an engi neering question.
Q In your testinony you state it's nmoving froma
| ow pressure systemto a high pressure -- internediate pressure

system that is correct?
A That's correct. Yes, it is.

Q And woul d you consider that a change of the
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design?

A | woul d consider that to actually a nore
efficient way of replacing the system

Q I's the design the sane?

A To put nmain on one side of the street versus

both sides of the street?

Q Yes?

A | would say that is probably a design change,
yes.

Q So that would be a redesign. Correct?

A It's a design change.

Q Right. And so Spire was using its replacenent

programto redesign the system Correct?

A It was using its replacenent programto replace
cast iron and steel in a nore efficient fashion

Q Correct. I'msorry. | lost nmy train of thought
for a split second. So it was redesigning the systemas part of
its placenent?

A | struggle with the termredesign because
didn't design it in the first place so | did not redesign it.

Q Low pressure was -- sorry -- the old systemwas
a low pressure closed [ oop system Correct?

A It was a | ow pressure systemon Spire East in
the city area. W have -- a lot of this Spire East area i s not

| ow pressure, but specifically where the cast iron is, yes.
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It's a | ow pressure system

Q Right. And it was changing to an internediate
system Correct?

A As part of switching out the cast iron and
steel, yes.

Q Right. So pursuant to the switching out the

cast iron and steel Spire was redesigning the systenf

MR ZUCKER: | think it's been asked and

answer ed, Your Honor.

JUDGE BUSHVANN:  Sust ai ned.
MR CLIZER  Fair Enough
BY MR CLIZER
Q On Page 5 of your testimony Lines 18 to 21 you

make mention of work order 902101. And you characterized that

as a relocation to conply angle of repose; is that correct?
A Yes.

M5. SHEMAELL:

That's correct.
| would like to mark this exhibit
as Exhibit 202.

(WHEREIN;, OPC Exhibit 202 was nmarked for

i dentification.)

MR CLIZER Sorry. I'malittle newto this
M5. SHEMAELL: You will describe this as work
order 902101.
BY MR. CLI ZER
Q This is the work order that you are referring
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to. Correct?
A Yes. It appears to be.
Q Al right.
MR CLIZER 1'd like to tender this exhibit?
JUDGE BUSHVANN: Any objection to the receipt of
Exhi bit 202?
MR ZUCKER: He's identified it as an accurate
ver sion?
JUDGE BUSHVANN: | believe so.
THE WTNESS: |'mstill looking at it.
MR. ZUCKER: Gve hima noment to | ook at it.
THE WTNESS: Ckay. Yes. It appears to be.
MR ZUCKER: No objection, Your Honor.
JUDGE BUSHVANN:  Any objections from Staff?
MR KEEVIL: Is this the conplete -- thisis a
portion.
THE WTNESS: It shows Pages 1 through 5 and
there are five pages here, so | would assunme it's conplete.
MR. KEEVIL: No objection
JUDGE BUSHVANN: 202 is received.
(WHEREI N, OPC Exhibit 202 was received into
evi dence.)
BY MR CLI ZER
Q At the top of the work order on the first page

It says WO type description, which | assune stands for work
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order type description?

A Yes.

Q And it says work order replacenent mains and
services. Do you agree with ne?

A | woul d agree that that is what that says.

Q And underneath at the bottomof that first box
where it says Notes, it says: This main is being replaced due
to being placed on angle of repose.

A Yes.

Q Do you agree with that? I'mturning to Page 2.
In the bottom box marked Cl ass Codes in the second |ine where it
says | SRS reason and it says: 02 cast iron angle of repose, |

assunme, that's AOR --

A Yes.

Q -- replacenent ?
A That's correct.
Q Correct.

MR CLIZER | think that's all of my questions.
JUDGE BUSHVANN:  Commi ssi oner questions?
CHAI RMAN HALL:  Yes.

QUESTI ONS BY CHAI RVAN HALL:

Q G eeti ngs.

A Good nor ni ng.

Q Coul d you turn please to Page 3 of your direct
testimony?
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A | amthere, sir.

Q Ckay. Looking at Line 7 to 22, | interpret this
to be a nunber of specific concerns that you have with Staff's
met hodol ogy to inplenent, the Western District's opinion; is
that correct?

A Assune that you agree that that methodol ogy
needs to be done, | agree that these are sone of the flaws |

found with how they did it, yes.

Q So you di scovered other flaws?
A Vell, | still think that the prem ses they
have --
Q | understand that --
A Yes.
Q | nean, but you -- the way you began that answer

I f you accept the premse that we need to figure out what
percentage reduction is appropriate -- which | know the Conpany
does not agree with -- but if we accept that prem se, these are
probl ens that you have identified as -- identified with Staff's
met hodol ogy; is that correct?

A That's correct. | mght add though that there
are other instances where it appears plain and sinple
mat hematical errors. | don't think it raised thenselves to the
| evel of being in testinony.

Q Ckay. \Well, have you quantified any of these

flaws with Staff's nethodol ogy?
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A For the blankets | would actually say KimBolin
actual ly already has because she separated the bl anket work
orders out within her testinony. Set those out separately. For
most of the rest of these |I honestly have not gone back and

tried to quantify it because frankly | didn't think it was

appropriate. | -- it's --
Q kay.
A | don't agree with the method that --
Q Wll, | would have found it hel pful. But okay,

so the -- with regards to the blanket work orders, you believe
t hat not hing shoul d be excluded; is that correct?

A That is correct. Can | go back to that questio
you just had for a monment?

Q Sure.

A The reason why | didn't actually -- to get
further -- the reason why | didn't quantify it -- this actually
goes back | believe the question you asked ne in the origina
cases, which is oftentines we are retiring nore cast iron or

steel that we are installing. Let's say if we retired --

Q | understand that.

A | guess --

Q | obviously agree that --

A That's a conundrumfor ne at that point, so
don't know what to do with the leftover footage. | really

don't.

n
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Q Ckay. So concerning the blanket work orders.
And "Il turn nowto Page 6 of your testimony. You discussed a
sanple of a hundred of these individual tickets; is that
correct?

A | was about -- it was | think 120, but | only
br oke down 110.

Q So those are the only bl anket work orders that
you | ooked at? The ones -- the 110 right here; is that correct?

A Those are the only specific jobs -- that's one
bl anket work order. There's nmultiple ones.

Q Ckay.

A But within that one bl anket work order there's
literally hundreds of these and the engineering staff did a
sanmpl e of those and gave me what they |ooked at as the results.

Q So what |'m-- is it your position or
understanding or both that all of the infrastructure replaced
with regards to the blanket work orders were worn out and
deteriorated?

A Worn out or deteriorated. And generally,
woul d say that for the steel and copper it's certainly probably
worn out. For plastic | would say it was a deteriorated
condi tion.

Q So if you had uncovered a | eak that you believed
was the result of a third-party vandalismor a third-party

i nci dent, you would not have included it in this |ISRS bl anket
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work order: 1s that correct?

A That's not eligible, no, sir.
Q Are there any other types of projects that you
woul d not include in a blanket -- in an | SRS bl anket work orders

because it is not eligible? Wiat |I'mgetting at is |I'mtrying
to understand the Conpany's position that everything in the

bl anket work orders is ISRS eligible. I'mtrying to understand
what evidence there is in the record to support that?

A | think the short answer is | don't know of
anything el se that would be of the sort that woul d not be
eligible. Wth that said, again, | depend on the engineers to
help ne with these. | don't necessarily have the expertise to
know it on ny own. Now again, | supplied work papers to the
Staff with all of these and nore exanples of the items that went
into that particular work order. So not only is there this, but
there's a sanple that is a |arger sanple size than this. This
was all | asked the engineers to | ook at.

Q Back to Page 3 on Lines 16 through 18, one of
the flaws you identified is that some of the plastic that was
replaced mght be or is worn out or deteriorated?

A And that's based largely on the depreciation
anal yses that had been done. So for exanple with Spire East
that taking the average service life of plastic service is going
to be 44 years. For Spire West it will be 40. And so we |ooked

at the services that were retired and found that there were
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certain percentage of themthat were from 1978 or earlier

Q Right. And | -- so going forward if the
Conmi ssion were to determne that plastic patches are not | SRS
eligible and there should be some type of percentage reduction
going forward, would the Conpany be able to identify that
plastic that's being replaced that is worn out or deteriorated?

A Under the scenario that the nethodol ogy that we
are using to replace the systems currently?

Q No. Under the one | just proposed.

A | woul d suggest that there are other ways to
handle it. For exanple, if we're doing it as part of a larger
project it wll be cost efficient to do it that way --

Q Yeah. Well --

A | was going to say if it's not ISRS eligible,
there are other authorities that can be used to sit there and
hel p defer them Oherwise, frankly it puts us in alittle bit
of a Catch-22 situation because if we don't replace the plastic
now - -

Q Wel |, you have safety requirenents and prudency
requirements to replace that plastic, | believe. And | believe
you have sone col | eagues that have already testified to that
affect. So putting that aside --

A Ckay.

Q -- what I'mtrying to understand is if the

Conmi ssi oner were to determne that plastic patches that are not
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worn out or deteriorated are not ISRS eligible and should result
in some type of percentage reduction, would the Conmpany be able
to identify those patches that are worn out or deteriorated?

A For plastic, honestly no, because generally
we' re abandoning themin place so you would have to dig them up
to see if they are in a worn out or deteriorated condition. |
think the short answer to that woul d be no.

Q "Il be interested to hear the redirect on that
i ssue.

A. Ckay. Thank you, sir.

JUDGE BUSHMANN: Recross by Staff?
RECROSS EXAM NATI ON BY MR, KEEVI L:

Q Regarding this issue that the Chairmn was just
questioni ng about M. Buck on Page 3, Lines 16 through 18, |
suppose, | thought you said initially that was based primarily
on depreciation |ives.

A That's correct.

Q That's correct. So you would not have to dig
themout and |l ook at themto determne this in your opinion, or
woul d you?

A No. | don't think that would be a | ogical way
to do it nor | don't think it would be efficient.

Q You just answered the question. Thank you. So
if it is based on the depreciable service lives, were you here

earlier during M. Hoeferlin's testinony?
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A Yes, | was.

Q Ckay. | thought | heard M. Hoeferlin say that
these plastic lines are lasting as long as the old cast iron and
bare steel lasted? And we're talking, like, 80 or 100 years
potentially; is that correct?

A That coul d be, but that's not what depreciation
experts are showi ng right now.

Q (kay. So basically then the --they may be
| asting significantly |onger than the depreciable |ives that
you're statenent is based on. Correct?

A That's potentially correct. Yes.

Q You al so in response to sone Chairman questions
-- | can't find it -- where you talking -- here it is. Page 6,
where you were tal king about work order projects you exam ned
under the blanket work orders. Just to clarify, hopefully:

This analysis | believe you said is based on one bl anket work
order. Correct?

A [t's on one of the blanket work orders.

Q (kay. But you | ooked at approximtely a 120
projects under that blanket work order. Correct?

A The engineers did. | did not.

Q Ckay. Now, how many bl anket work orders tota
were there in the ISRS filings, if you recall?

A Boy, okay. So there's probably five on the mai

job, five of the main work orders and there's probably --

n
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because we have South and a North that's 4 East. So |'mjust
sticking with East right now because West is a little bit
different. But on the East there's probably -- ny guess woul d
be six or seven for both South and North. And they range from
-- like for exanple sone of it is half-inch plastic. Some of it

I's two-inch plastic.

Q Ckay. No. | just want --

A The average range --

Q -- to know approximately how my bl anket work
orders --

A That is right off the top of ny head.

Q Now, | believe you said in response to a

question fromthe Chairman that you had | ooked at the -- about
120 projects -- going back to this one particular work order
that you addressed in your testinony. You |ooked at

approxi mately 120 projects under that specific work order?

A That's correct.

Q Ckay. And then | believe you al so said you
provi ded your work papers fromthat to Staff; is that correct?

A To Staff and the other parties.

Q Right. But work papers are provided after or at

the time of the filing of direct testinony;, is that correct?

A That's correct.
Q (kay. In other words, Staff would not have
received those work papers until |ast Wdnesday at the earliest?
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A Nor did they ask for them

Q Right. Okay. Did Staff asked for blanket work
orders, to your know edge?

A In fact | gave themthat exact one.

Q So they asked for the blanket work orders and

you | gave them one?

A | gave them 695300.

Q All right. Dd you |ook at any of the other
work orders in a simlar manner that you | ooked at this one that
you referred to in your testinony?

A Did | ask for an engineering analysis of the
other ones? No, | did not. | spoke with our accounting or our
property record folks to see the types of work that went into
those, but | did not actually ask for an engineering anal ysis.

Q Ckay. And your response on Page 6 is based on

t hat engi neering analysis that you are referring to; is that

correct?

A That's correct. Yes.

Q kay. And just to make it clear, you are not an
engi neer ?

A God, | hope not.

Q Thank you. Nothing further

JUDGE BUSHVANN: Recross by Public Counsel ?
MR CLIZER. W're good.
JUDGE BUSHVANN:  Redirect?
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MR, PENDERGAST. ['mnot sure if M. Zucker was
pl anni ng on conducting redirect fromthe restroom

THE WTNESS: | don't think we're all going to
go in there.

MR PENDERGAST: No. | think | have an idea of
what he m ght've asked.
REDI RECT EXAM NATI ON BY MR, PENDERGAST

Q You were asked a nunber of questions about
depreciable lives of plastic plant; is that correct? O service
| ines and mai ns?

A That's correct.

Q Ckay. And you're aware the Western District
Court of Appeals it referenced the average service |ives of
services on both Spire Wst and Spire East as well as mains on
those two operating divisions?

A That's correct.

Q Ckay. And can you tell me how those
depreciation lives that were determned by the Court are
constructed and devel oped at the conm ssion?

A They' re devel oped through depreciation studies
that are done every five years or every three years if you file
arate cases. |It's an actuarial study as the case may be
| ooking at basically the survivor curves of various types of
pi pe where it devel-- so it |ooks at basically vintage of pipe

when it was tired versus when it was replaced and comes up with
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sonething called the lowa curves that soneone devel oped in 1953
or something. M. Robinett will know a | ot nore about this than
| would. But based on the shape of the curve they can determ ne
what the overall depreciation rate -- depreciation rate would
be. So based on the average service lives and the shape of the
curve and the information on cost renoval and sal vage, they'l
come up with an overall rate and average service life and that's
what -- then that's put forth for the Conm ssion to consider and
once approved that becomes our depreciation rate for that
particul ar account.

Q (kay. So the Conpany conducts a rather
extensive depreciation study. There's a lot of data. It cones
up wth a recomendation on what the depreciation rate and
estimated service lives should be for various kinds of
facilities; is that correct?

A That's correct.

Q (kay. And do other parties also have an
opportunity to |l ook at that and cone up with their own
recommendat i ons?

A Absol utely.

Q And then in the final analysis do the
depreciation rates and useful |ives get established by the

Commi ssi on saying | approve these?

A Yes.
Q (kay. For services, the average service lifeis
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t oday, based on this depreciation process, 40 years and 44 on

t he other?

A It was 44 for West. |'msorry. 44 for East and
40 for West.

Q And once again the service life or the usefu

life, that is on average how |l ong we can expect these facilities
to last before they wear out?

A Sure. And | think it is inportant to note that
if you're going out there and you are replacing a systemand you
cone across a plastic service that is 42 years old, but it
doesn't have any leaks on it, |'mnot sure you shouldn't at
| east consider renmoving that at that point because what better
opportunity would you have than to be there when it's basically
at the end of its service life.

Q And so you can use the useful service life as
kind of a rule of thunb as opposed to try to dig down and reveal
the pipe in say, CGeez, is this worn out and deteriorated yet?

A Yes. Correct.

Q Ckay. And you actually included in your
testinony how much of a pipe was the service |ines where past
their average service |ife?

A Yes. It was approximtely 8 percent, | believe
it was for plastic services, not for nains. Mins, | don't
think we had any nmains that were close to their service life.

MR. PENDERGAST: Your Honor, if | could be
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permtted to return this to M. Zucker, he is a naster of
timng, to see if he had any additional questions.
JUDGE BUSHVANN:  Certainly.
MR, ZUCKER: Just a couple, Your Honor.
REDI RECT EXAM NATI ON BY MR. ZUCKER:
Q M. Buck, M. Cizer was asking you questions
about the main replacenent programand the change in the

pressure in the system Do you recall that fromyour testinony

on Page 77?
A | do.
Q And can you clarify whether the main replacenent

program drove the pressure change or whether the pressure change
determ ned how we did the main replacenent progranf

A The mai n repl acenent program had to happen. And
at that tine that we started to do the program-- when we
decided to do it in a systematic fashion, we decided to sit
t here and upgrade the pressure to internediate pressure. So the
systemor the program drove the pressure changes is the way |
understand it. It didn't go the other way around.

Q And the bl anket work order that you | ooked at,
Is that representative of blanket work orders?

A It is of the steel -- it is of the plastic ones,
yes. Sorry. It is of the services. Eventually |I will get that
right.

Q The surface |ines?
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A Ri ght.

MR KEEVIL: Which work order are we talking
about there.

THE WTNESS: 695300.

MR KEEVIL: Gkay. | thought you were talking
about the one M. Cizer introduced into evidence

MR ZUCKER: No. I'msorry.

THE WTNESS: That was angle or repose.

MR ZUCKER: (kay. That is all | have. Thank
you.

JUDGE BUSHVANN: M. Buck, thank you. That
concl uded your testinony, sir.

THE WTNESS: Thank you.

JUDGE BUSHVANN:  You nay step down.

Wy don't we take a break for lunch. We wll be
at recess until one o'clock

(A RECESS WAS TAKEN.)

(WHEREI N; Comm ssion Exhibits A and B were
marked for identification.)

(WHEREI N, Staff Exhibits 100, 101, 102, 103,
104, 105, and 106 were narked for identification.)

(WHEREI N, OPC Exhibits 200, 201, and 202 were
marked for identification.)

(WHEREIN;, Spire Exhibits 3, 4, 5 and 5 were
marked for identification.)
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JUDGE BUSHVANN: Back on the record. W're
ready for our first Staff witness.

M5. PAYNE: Staff will call KimBolin to the
st and.

(Wtness sworn.)

JUDGE BUSHVANN: Pl ease be seated.
KIM BOLI N having been first duly sworn testified as
fol | ows:
DI RECT EXAM NATI ON BY MS. PAYNE:

Q WIIl you please state and spell your nane for
the court reporter?

A My name is Kinberly Bolin, and Bolin is spelled
B-OL-1-N.

Q And Ms. Bolin, how are you enpl oyed? By whom
are you enployed and in what capacity?

A | am enpl oyed M ssouri Public Service Conm ssion
as a utility regulatory auditor.

Q And did you prepare or cause to be prepared in
this proceeding direct testinony that is currently prefiled as
Exhibits 100 and 101?

A Yes, | did?

Q Do you have any changes or corrections to make

to that testinony?

A No, | do not.
Q And are all the answers contained in that
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testinmony true and correct to the best of your know edge?

A Yes, they are.

Q And if were to ask you the sane questions today
woul d your answers be the sane?

A Yes, they woul d.

M5. PAYNE: At this time | wll go ahead and
move for the adm ssion of Exhibits 100 and 101.

JUDGE BUSHVANN:  Any objections? Hearing none,
they are received into the record.

(WHEREIN; Staff Exhibits 100 and 101 were
received into evidence.)
REBUTTAL BY MS. PAYNE:

Q And at this time Ms. Bolin, do you have somne
rebuttal testinmony to provide?

A Yes, | do.

Q On Page 3 of M. Buck's testinmony he |isted what
he considered to be certain errors to Staff's I SRS refund
calculation. He clains that Staff failed to recognize that in
many of the work orders the amount of cast iron and steel that
was replaced exceeded the amount of new plant installed; is this
correct?

A That is correct. W did not reviewif there was
more pipe that was replaced with | ess pipe. W strictly |ooked
at the percentage of plastic pipe that was retired.

Q Did Staff exclude any mandated rel ocations?
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A No, we did not.

Q Did Staff renove any | SRS eligible costs that
were necessary to conply with angle of repose requirenents?

A If the angle of repose was included in a
mandatory rel ocate that was issued by governmental authority, we
did not remove it. However, we did renove cost of angle of
repose in -- if they were included in other main replacenment
categories. W found Conpany's work papers that were arranged
that way so -- | amnot an engineer. | just assumed that was
the correct thing to do.

Q When you saw angl e of repose on a work order,
did you renove that anmount?

A Only if it was in with the relocation. Excuse
me. W did not renove it if it was in wth the relocation. |If
it was inwth all the other main replacenents, we did renove
it.

Q Thank you. Did Staff exclude any cost of
transferring or connecting service lines to a new main?

A The only itens we excluded were pipe that was
retired. |f the pipe was reused we did not exclude it, but if
there was a portion of the pipe that was retired we excluded it.

Q Thank you. Did Staff receive all of the
rel evant work orders for the 2016 and 2017 | SRS filings?

A We did receive some of the blanket work orders

and we did not receive work orders for under $25,000 -- for
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projects totaling $25,000, excuse nme. And in the 2018 case, we
did receive work order authorizations but they -- some of them
were estimted work order authorizations. The final total
amount of plastic or any type of pipe that was retired was not
recorded in those.

Q Thank you. D d Staff exclude any bl anket work
orders that were incurred to neet safety requirenents unrel ated
to the Conmpany's placenment programas M. Buck alleged in his
testi nony?

A A bl anket work order didn't detail if it was
related to the safety replacement item |t just detail ed what
pi pe was retired.

Q Thank you. There's been a | ot of discussion
t oday about a bl anket work order. Can you tell ne what exactly
Is a blanket work order?

A They're not for a specific project. A blanket
work order is -- it also does not have a specific end date to
the work order.

Q Thank you

MS. PAYNE: May | approach the wi tness?
JUDGE BUSHVANN:  You may.
BY M5. PAYNE:

Q I's what | just handed you an exanple of a

bl anket work order?

A. Yes, it is. |It's blanket work order nunber
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695300. | think we've been discussing that this norning.

Q And was this blanket work order provided to
Staff by Spire?

A | should call this a blanket work order
aut hori zation. Yes, it was provided by Spire.

Q When this was provided to Staff by Spire, did
M. Buck state anything in the enail that is attached to that
that would | ead you to believe that the Conpany expected Staff
to anal yze bl anket work orders in the manner for which he
reprimands Staff in his direct testinony?

A He did go on to say that blanket work orders
never close. There's no way to distinguish fromthe work order
aut hori zation sheets what is being added and subtracted in the
periods for the ISRS involved. He also said there's no
attribution as to why they placed or when since the work order
doesn't ever closed and he was not really sure what good these
woul d do.

Q Thank you. Now, M. Buck has alleged in his
testinmony that many of the errors he found in Staff's
cal cul ation could be corrected fromthe blanket work orders that
were provided. In that blanket work order, do you see that
| evel of detail that M. Buck articul ates?

A | do not see the level of detail that was
provided in M. Buck's direct testinony.

Q And in-line with some of the discussion that --
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can cost of a blanket work order include things fromseveral
different 1SRS filings?
A Yes, they can.

M5. PAYNE: At this time | wuld like to
approach and offer this exhibit into the record.

MR. ZUCKER: Do you have a copy of it?

MS. PAYNE: Absolutely.

JUDGE BUSHVANN:  This number woul d be 107

(WHEREI N, Exhibit 107 was marked for
i dentification.)

MS. SHEMAELL: Is this public?

THE W TNESS: Yes.

COW SSI ONER KENNEY:  Thank you.

M5. PAYNEE And | will explain briefly that
there are three parts to this. The top sheet is the enail that
was included by Spire with this. The second stapled portion is
a work paper that M. Buck provided in conjunction with his
testinony. And the final stapled section is the actual bl anket
work order that was provided to Staff. And it was just
descri bed.

JUDGE BUSHVANN: Any objections to receipt of
Exhi bit 107?

MR ZUCKER: Just a nonent, Your Honor.

JUDGE BUSHVANN:  Sur e.

MR. ZUCKER: No objection, Your Honor.
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JUDGE BUSHVANN:  Anything from OPC?
M5. SHEMAELL: No. Thank you.
JUDGE BUSHMANN:  Exhibit 107 is received into

the record.
(WHEREIN, Staff Exhibit 107 was received into
evi dence.)
M5. PAYNE: Thank you.
BY M5. PAYNE
Q Now, M. Buck has also alleged that Staff

excl uded costs that were related to plastic facilities that were

at or near the end of their useful lives; is that correct?

A Yes, that is.
Q And did Staff in fact exclude those cost?
A Yes, we did. Just because -- I'mnot an
engi neering expert. |'ve never done a depreciation study. Just

because -- ny understanding is just because an asset has |ived
-- has a useful life of a certain time period, does not mean it
IS worn out and deteriorated.

Q I's there anything that was provided in the work
order authorization sheets that explained if a main or a service
was worn out or deteriorated?

A No, there was not.

Q Are there replacenent prograns that mandate cast
iron and steel be replaced?

A Yes, there is.
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Q Did Staff consider that in its calcul ations?
A Yes, we did.
Q Did Staff ever consider the age of a pipe when

it was performng its calculations?

A No, we did not. One of the criteriais if it
the pipe is worn out and deteriorated. There are progranms for
repl acenent of cast iron and steel. And so we didn't |ook at
the vintage of plastic, cast iron, or steel.

Q I's there a plastic pipe replacenent program
simlar to those you just nentioned?

A No, there's not.

Q Did Staff renove any installation cost wthout
removing the associated deferred taxes?

A Yes. In our original filing in this case we
did. Since that filing we have corrected that error and it
should be reflected in our direct testinony.

Q Thank you. Did Staff inappropriately reduce
| SRS cal cul ation by double counting any inconme tax deductions?

A In our original filing we had a different
calculation. W were follow ng the nmethodol ogy that we had used
in previous | SRS cases and was agreed to in previous | SRS cases.
It was basically a splitting of the difference between Staff's
position on taxes and Conpany's positions on taxes. For this
case only will we have decided not to contest this issue.

Q Now M. Buck in his direct testinmony on Pages 8
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and 9 also criticize Staff for not considering the prudency of
the Conpany's replacenent plan and taking that into

consi deration when it developed its calculation. Does Staff
bel i eve that whether the plan is prudent or not is sonething
that we needed to consider here?

A We don't believe we need to consider that here.
Prudency will be determned in the next rate case. For exanple,
the 2016 and '17 | SRS pl an additions are now included in the
current rates for the conpany. The next rate case prudency will
be determned here. And if it is determned that the programis
prudent, plastic, cast iron, steel -- every type of pipe will be
included in the next rate case in the rates.

Q Despite all the criticismthat the Conpany had
of Staff's calculations has it provided Staff or the Conm ssion
with any quantification of these supposed errors?

A No, they have not.

Q Did you review the testinmny of Spire's other

three witnesses in this case?

A Yes, | did.
Q Do you have any rebuttal to make of that
t esti mony?
A No, | did not. W did not consider any cost

savings in our calculation. W strictly |ooked at the
percentage of plastic replaced.

Q Did Staff consider cost savings to be a concern
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inthis case?

A No, not in this case.

Q Did you review the testimny of OPC s w tness
M. Robinett?

A Yes, | did.

Q And did you have any opinion on his calculation

t hat he recomrends?
A Hs calculation is very simlar to Staff's. Hs
is nore based on the nine and 14 work orders that were provided

in the original 2016 cases. Qurs are provided on nore work

orders.

Q Does Staff believe its calculations to be nore
accurate?

A Yes.

Q Do you have anything el se you wish to share at
this time?

A No, | do not.

M5. PAYNEE Wth that | will go ahead and tender
this witness for cross.
JUDGE BUSHVANN:  Cross by Public Counsel ?
CROSS- EXAM NATI ON BY M5, SHEMAELL
Q Do you agree that Public Counsel's cal culation

came somewhere in the mddle of Staff's Option 1 and Option 27?

A | believe it did, yes.
Q Thank you.
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MR CLIZER Good afternoon. M name is John
Cizer by the way. N ce to nmeet you.
THE WTNESS: Nice to neet you.
CROSS- EXAM NATI ON BY MR CLI ZER
Q I know you kind of discussed a little bit of the
i dea that depreciation is really a good factor, but obviously
Spire has nade that argunent. Sorry -- it's not a good factor
i n determ ning when something is worn out and depreciated, but
Spire has nade that argument. Correct?
A | believe they have.
Q Right. Didthey ever provide any testing to you
regarding the steel and cast iron mains being replaced to show

that they were worn out or deteriorated?

A Not that | am aware of.

Q And you said the work orders didn't provide any
i ndi cation?

A The work order authorizations do not.

Q Are you aware of what the depreciation average

lives -- sorry. The average |ifespans that were set for cast
iron and steel nmains in Spire's last rate case are?
A ['mnot quite sure of the nunber. | heard 40
and 44 years. | don't know if that is plastic. |'mnot sure.
MR CLIZER Judge, we've taken notice of the
Western District Court of Appeals opinion. Correct?
JUDGE BUSHVANN:  Correct.
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MR CLIZER: Can | note that in footnote 3 the
Western District Court of Appeal's opinion they state Lacl ede
depreciates plastic mains over 70 years and plastic |ife over 40
and -- | -- sorry. That's probably everything | wanted to do.
['msorry.

The Comm ssion has taken notice of the Report
and Order of the 2016 and 2017 cases. Correct? 2017 rate case.
Sorry.

JUDGE BUSHVANN: The anended Report and Order

MR CLIZER. The anended Report and Order. And

the Report and Order stipulation agreenent between Staff and

Spire?
JUDGE BUSHVANN: | believe it speaks for itself.
MR CLIZER: (Ckay. Sorry. One nonent. | have
a lot of papers in front of me. There we go.
BY MR CLI ZER
Q Ms. Bolin, are you famliar with the Stipulation

and Agreenent that was issued in the 2016/ 2017 rate case?

A | briefly read it when it came out, but | was
not involved with that case so I'mnot 100 percent on everything
that was init.

MR CLIZER  Perm ssion to approach the witness.
JUDGE BUSHVANN:  All right.
BY MR CLI ZER
Q | just handed you what's essentially the first
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two pages of the partial stip and agreenent that was entered
into in that rate case.
M5. PAYNE: Can we clarify exactly which rate
Case?
MR CLIZER | apologize. The last general rate
case for Spire, which was GR-2017-0215 and GR-2017-0216.
M5. PAYNE: Thank you.
BY MR. CLI ZER
Q On the second page of the stip and agreement
states the signatories agree that depreciation rates renain
unchanged. Wuld you agree with that?
A Yes, | will.
Q And can you see the attachment that's been
i ncluded, Attachment 4 for Lacl ede Gas Conpany GR-2013-071

depreciation rates?

A | have it here in front of me, yes.
Q And woul d you agree that it says that mains
steel and mamins cast iron are both -- both have a service life

of 80 years?
A Yes, that's what this says.
MR CLIZER | would like to tender this exhibit
as OPC s 203.
JUDGE BUSHVANN: It's already in the record
since |'ve taken official notice of it.

MR CLIZER |I'mnot sure. Has it been taken
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official notice of the stip and agreenent for the rate case?
JUDGE BUSHVANN:  Partial stipulation and
agreement filed on Decenber 13th, 2017.

MR CLIZER That's it. I'msorry. Sorry.
It's already in the rate case. | apol ogize profusely.
BY MR CLIZER
Q Ckay. In that case, in your direct testinmony in

the GO 2016 and 2017 cases --
A kay.

Q -- you attached a work order authorization, work

order 9006217

A Yes, | attached it.
Q Thank you. On Page 11 of that attached work
order -- | apologize actually. Page 10 of the attached work

order, it lists the retirements?

A Yeah. It starts the listing of retirenents.

Q Thank you. Can you identify anmong the stee
mai ns, 12-inch that are being retired what the ol dest main
vintage is?

A It appears to be 1950.

Q Gven that the service |ife for steel mains is
80 years, would that been have -- would that main have reached
the end of its service life at the time it was depreciated in
20187

A. It would not have reached its service life.
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Q Wth regard to the retirement of cast iron mains

can you identify what the |argest dollar anount retired was?

A Cast iron mains?
Q Correct?
A There appears to be a vintage of 1947, 12-inch

cast iron main and it has a retirenment amount of $14,527.19.

Q Based on a 80-year service life, would that cast

iron main reach the end of its service life at the time it was
retired in 2018?
A No, it would not.
Q Thank you very much. |'msorry for the del ay.
MR CLIZER. W have no further questions.
JUDGE BUSHVANN:  Cross by Spire?
CROSS- EXAM NATI ON BY MR. PENDERGAST:

Q Good afternoon, Ms. Bolin?
A Good afternoon, M. Pendergast.
Q You tal ked about a nunber of the criticismthe

Conpany has nade regarding the Staff's approach; is that
correct?

A That is correct.

Q In the Conpany's view what it believes is an
I nappropriate use of percentages to adjust |ISRS charges?

A Anong many t hi ngs.

Q Ckay. Would you agree with ne that that is a

criticismthat you once shared?
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A In the original 2016 case, we did not -- we
believed it was prudent to -- your programwas prudent to do.
We still may believe it is prudent, but it's just not to be
i ncluded in I SRS cost.

Q Well, let me goalittle further on that. You
not only agreed that it was prudent, but you expressed
reservations about the propriety of using a percentage-based
met hod, did you not?

A You are correct. | did.

Q Ckay. So when you tal k about the Conpany's
criticisms, some of those are criticisns that you once shared;
Is that right?

A My hesitation in that case to do just a strict
percentage was due to the Conmpany replacing -- the Conpany's
assertion that it replaced nore pipe with less pipe. Now that
the Western District Court of Appeals has come out we believe
the percentage is appropriate to use.

Q Ckay. | understand what you're saying about the
Western District Court of Appeals opinion, but the fact that
gave you pause back in the original |SRS cases is mainly that we
were installing | ess pipe than we were replacing. That fact has
not changed, has it?

A That has not changed.

Q Ckay. You nentioned that you excluded I SRS cost

for plastic that was retired in connection with angle of repose
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where it wasn't mandated by a governnent entity; is that
correct?

A That is correct. That is what our work papers
have done.

Q And are you aware of whether there is a safety
requirenment by the Conmi ssion that you address angle of repose
I nstances where they involve cast iron?

A I'mnot an engineer. |'mnot aware of what the
safety of angle of repose --

Q Ckay. So excluding plastic retirenents rel ated
to angle of repose, you did not acquaint yourself w th whether
there was an independent safety requirement to do that
regardl ess of whether it is mandated by a | ocal governnent unit
or it just needs to be addressed?

A It was not specified in the ISRS rules. That
was an itemlike a relining, a service line insertion, joint
encapsul ation or a itemthat was a relocation mandated by
government authorities. It was included in with the other main
replacenents in the Conpany's work papers, so we did not adjust
t hem

Q Ckay. And all I'mtrying to establish is in
excluding those |like you didn't consult with counsel or you
didn't make any independent eval uation about whether there is
anot her safety requirenent that requires that to be done?

A We believed it to be the sane as any other main
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repl acenent .
Q (kay. You had that change general belief?
A Yes.
Q Ckay. And you al so nmentioned prudence and how

prudence of these | SRS expenditures can be evaluated in the
Conpany's next rate case. Right?

A That is correct.

Q And was the prudence of the last four |SRS cases
before these two nost recent ones al so subject to review for
prudence at the Conpany's last rate case?

A They shoul d have been.

Q And do you know i f anybody proposed any
di sal l owance on the basis of any inprudent expenditure?

A | did not work the case nyself, but | have
reviewed some testinony and | don't remenber seeing that
testinony from anybody.

Q And do you know if any other adjustnents were
made to the Conpany's | SRS charges before they were rolled into

base rates?

A ['mnot aware of any.
Q Ckay. Now, Page 2 of your direct testinony you
state beginning at Line 19 --
A Wi ch piece of direct testinony?
Q | think this is on the new cases?
A Ckay.
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Q Staff based its recommendation to renove the
cost of the replacenent of plastic main service on Western
District Court of Appeals decision that reversed or remanded the

Comm ssion's Report and Order in those prior ISRS cases; is that

correct?

A That is what | have said.

Q Ckay. Do you have a copy of that Western
District Court of Appeals opinion?

A Yes, | do.

Q Excellent. Now when you say that Staff's

reconmendation is based on the Western District Court of
Appeal s' opinion, you' re not suggesting that that opinion set
forth, endorsed, or otherwise identified this percentage-based
met hod for adjusting I SRS charges, are you?

A It did not set out a nmethod to calculate the
amount of plastic that should be renoved fromthe | SRS,

Q Ckay. | think it is inportant to make it clear
that that is not something that the Western District Court of
Appeal s said; that is a method that the Staff has devel oped to
i mpl ement that opinion as it interprets it. Wuld that be fair?

A That is correct. That is our method to
determine -- to follow this order and we conducted a nethod
based on information we had.

Q Ckay. And in that opinion the Court said

basi cal |y that nobody contested that the plastic facilities were
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not in a worn out or deteriorated condition; is that correct?

A VWi ch page is that on?

Q Let's see. It would be Page 7, | think. It's
on Page 5.

A | see it.

Q Do you see that? And then when it nmakes that

statement it has a footnote: is that correct?
A Foot note 3.
Q And there the Court refers to depreciation rates

for various assets of Spire East and Spire West; is that

correct?
A It has for mains and service |lines, yes.
Q And this is the sane footnote that the OPC
counsel was discussing with you a nonment ago; is that correct?
A ['mnot sure if it's the same because this has
service lines. | do believe this is what he was talking about.
Q Ckay. And in that, why do you think the Court

of Appeals put a footnote in there talking about the testinony
about depreciable |ives?
M5. PAYNE: Qbjection; calling for speculation.
MR, PENDERGAST: |'Il withdrawal. That's a good
poi nt .
BY MR PENDERGAST:
Q Can you tell me what useful life is under -- in

a depreci ation nmet hodol ogy?
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A | amnot a depreciation expert. Fromwhat |
understand, it is an estimate of the average life of a certain
type of plant.

Q Ckay. And by average sone will last |onger
some may not |ast that long; is that correct?

A That is my understanding.

Q For exanple, some of the nmains that were taken
out that M. Cizer talked about that hadn't quite reached their
average service life, it's not going to be an average if you
expect every main or every service |life to reach the average, is
it?

A | would agree with you

Q At in fact, you address that at one point in
your rebuttal, in your testinony in the original |SRS cases; is
that right?

A | probably did. | don't remenber fromthose

pi eces of testinony.

Q Fair enough. So if one uses the average life as

an indicator of whether sonething is worn out and deteriorated,
is that sonething that Staff disagrees with?

A Coul d you repeat that question?

Q Yeah. Does Staff disagree with the notion that
usi ng whet her something is at or near its average useful life an
asset, is a factor to take into account in determ ning whether

It may be worn out or deteriorating?
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A No, we do not.

Q You do not. Ckay. So if you're going to make
that determnation, would you recommend the tear it up, |ook at
it, do a visual and see whether or not it is worn out or
deteriorated?

A | woul d not recomrend that either. That's not
prudent.

Q Yeah. In fact you testified in your origina
testinony that that would be a pretty costly thing, didn't you?

A | did.

Q (kay. In constructing your method for
disallowing I SRS costs, you just didn't | ook at how ol d these
plastic facilities were, did you?

A No, we did not.

Q That was a factor that you found conpletely
irrelevant notwithstanding it earned a footnote in the Wstern
District Court of Appeals opinion?

A We did not believe it proved that it was worn

out or deteriorated. We didn't include it.

Q (kay. Let ne ask you another question: Did the

Court also -- if you have your thing there -- footnote 5 state
we recogni ze that the replacenent of worn out and deteriorated
components will at tines necessarily inpact and require the
repl acement for nearby conponents that are not in a simlar

condition. Qur conclusion here should not be construed to be
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barred SRS eligibility for such replacement work that is truly
i ncidental and specifically required to conplete replacement of
the worn out or deteriorated conmponents. Do you see that?
A | see that reference and there's nore to that
f oot not e.
Q Sure. |t says you can't use that to just go
ahead and replace anything. Right?
A That they woul d not be -- to conponents that are
not worn out or deteriorated sinply because they are
i nterspersed in the same nei ghborhood system of such conponents
being replaced or because a utility use -- is using the need to
repl ace worn out or deteriorated conponents as an opportunity to
redesign a system
Q Wl |, are you reading to suggest that plastic is
al ways barred frombeing included in an I SRS no natter whether
it's nearby or truly incidental?
M5. PAYNE: (Object; that's asking for a |egal
concl usi on.
MR PENDERGAST: She said she based her
reconmendation on this Western District Court of Appeals
opi nion, so --
JUDGE BUSHVANN: 1'Il overrule it. She can
answer if she knows.
THE WTNESS: Could you repeat the question?
BY MR, PENDERGAST:
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Q Sure. Having read that paragraph, did you agree
with me or not that the court was acknow edging that there is
sone plastic, if it is nearby or truly incidental that can be
i ncl uded in | SRS?

A The court may be agreeing with that, but we did
not have the information to make that determ nation

Q Ckay. Well, let me turn to your schedule if
can. | think thisis in the old ISRS cases. And if you could
go to schedul e KKB-B3, Page 3 of 5. Let me know when you have
t hat ?

A You said Page 3 of 57

Q Yes.

A Ckay. |'mthere.

Q Ckay. And here you give various work orders and

t he anobunt of cast iron steel that was retired and what plastic
was retired and what percentage that was of the project; is that
correct?

A That is correct.

Q Ckay. And if | look at some of these, for
exanpl e, 00135, that shows that 3,285 feet of cast iron and

steel was replaced. Correct?

A 3, 284.
Q 284. 1'msorry. And included in that was 48
feet of plastic; is that correct?
A That is correct.
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Q VWhi ch was 1.44 percent of the entire project; is
that correct?

A That is correct.

Q And did it ever occur to you that when we were
tal king about small percentages |ike that that maybe that m ght
be the definition of truly incidental and nearby plastic that
shoul d not be excl uded?

A W didn't have the information to prove that it

Q Wl l, you know I am | ooking at these percentages
right there. How small does the percentage have to be before
you think it is this incidental ?

M5. PAYNE: (Objection; that's argunentative.
JUDGE BUSHVANN:  Sust ai ned.
BY MR, PENDERGAST:

Q kay. If | go down this list and I |ook at
these relatively small percentages one right after another, you
woul d have excluded all of this plastic no matter how small the
percent age?

A That is correct.

Q In other words you didn't make any effort in
devel opi ng your nmethod to cone up with sone kind of standard or
measure to allow incidental or truly incidental or nearby
plastic to be included. You just got rid of all of it?

M5. SHEMAELL: Objection; argunentative.
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MR PENDERGAST: |'m asking her whet her she got
rid of all that -- didn't nake any effort to cone up with a
method to conply with the court's footnote here.

JUDGE BUSHVANN: 1'I1 allow the answer to the
questi on.

THE WTNESS: Qur nethod made no determ nation
on what was incremental and was not increnental.

BY MR PENDERGAST:

Q (kay. Let ne ask you a question. Let's go back

to the same work order that we had before where we had 48 feet
of plastic. Can you tell ne what inpact retiring that 48 feet
of plastic had on the overall cost of that project?

A The retirement of lines are not included in
| SRS. The retirement is left in the ground. What is included
in ISRS is the replacement of that plastic.

Q Yes, | agree. And can you tell me what inpact
retiring that 48 feet of plastic had on the cost of installing
that plant?

A It removed 1.4 -- for our calculationis 1.44

percent of the cost of installing --

Q | know that --
A -- that project.
Q -- that's what your calculation produces. What

| am asking you is are you saying it increased the cost of that

project by that much?
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M5. PAYNE: Objection; wtness has answered this
questi on.

JUDGE BUSHVANN: | will overrrule it.

THE WTNESS: |'mnot saying -- we just renoved
1.44 percent of that cost of that project.
BY MR, PENDERGAST:

Q And | appreciate that answer. You just renoved

t hat anount, but you didn't assess what inpact that had on the

actual cost of the project?

A No, we did not.

Q Ckay. And if | went right along every single
one of these, woul d your answer be the same?

A Yes, it would.

Q (kay. Ms. Bolin, as a general matter of good

regulatory policy if a utility has a | ess expensive way of doing
sonet hing that produces as good a product or better should the
utility do that?

A We woul d hope a utility would do things in the

most prudent manner. Prudency is not a factor in | SRS

Q You nean it's --

A [t's not considered.

Q -- not mentioned --

A It's not considered.

Q -- inISRS. You --

A Prudency is decided in the next rate case.
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Q Ckay. Do you know if the word "prudence" is
mentioned in | SRS?

A ["'msure it is mentioned in the statute
somewher e

Q (kay. Bur your viewis that, you know, prudence

is our irrelevant to this issue: is that correct?
A Based on the Western District Court of Appeals

opi nion, we believe --

Q kay. You --

A -- it to not be a factor in determning plastic
removed.

Q (kay. GCkay. And should the inpact of the

pl astic percentage or the plastic that was retired on the actual
cost of the replacement project be a factor?

A Coul d you clarify that question?

Q Yeah. | think we just established that you
haven't done any analysis to determ ne what inpact these plastic
percentage retirements had on the overall cost of the project.

Ri ght ?
A W nerely applied the percentage of plastic

retired to the overall project cost.

Q Ckay. And so given that, you don't know whet her
it increased the cost or decreased the cost?
A | do not.
Q Ckay.
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MR. PENDERGAST: | have no further questions.
Thank you, Ms. Bolin
THE WTNESS: Thank you.
JUDGE BUSHVANN:  Questions by conm ssioners.
CHAI RVAN HALL: Yes.
QUESTI ONS BY CHAI RVAN HALL:

Q Good afternoon.
A Good afternoon
Q | believe you indicated that you did not analyze

any of avoided costs related to the plastic replacement; is that
correct?

A W anal yze just the percentage of plastic that
was included, that was retired in a work order to the tota
repl acement cost of the project.

Q So you didn't |look at whether or not replacing

the plastic -- how that may have inpacted the cost of the

proj ect?

A That is correct. W didn't have the information
to do that.

Q (kay. So you are aware that the Company did

that analysis and that is contained, set forth as Exhibit --
Exhibit 2 of M. Hoeferlin's direct testinony. Do you have that

in front of you?

A | have it. Let me get toit.
Q Ckay.
Tl GER COURT REPORTI NG, LLC 471

WAV Tl GERCR. COM 573. 999. 2662



© o0 ~N oo o B~ w N

N O N I I S R e e S N N T i o e
g &5 W N P O © © N o O b w N kB O

Evidentiary Hearing Vol. 111

A CRH - D1?

Q Yes. | believe so0?

A | have that in front of ne.

Q What is your understanding about what this

exhi bit denonstrates?

A This exhibit denonstrates for a few selected
work orders the anount of the feet of plastic replaced and the
feet of plastic installed and the approxi mate cost to replace
the plastic and the approximate cost to utilize the plastic.

Q And | believe that with one exception it shows
that it was cheaper to replace the plastic; is that correct?

A That is correct. There is one exception.

Q Are you famliar enough with this analysis to be
able to provide us sone guidance as to whether or not this is an
anal ysis that could be duplicated on an ongoing basis with al
| SRS projects?

A If they're able to do these few, | would hope
they would be able to do it for all of them

Q So in other words, it's not a conplex anal ysis?

A It doesn't appear to be. The only thing would
be the approximate cost to replace.

Q | assume so what they're doing is they're
figuring out the nunber of additional feet and then just
extrapol ating fromthat an additional cost?

A They probably are. ['mnot sitting on that,
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t hough.
Q s that of reasonable approach from your

perspective or is this outside your expertise?

A This may be outside nmy area of expertise.

Q Turning to your testinony, your direct testinony
in particular schedule D6 -- |'msorry -- D8.

A In the '16 cases? Yes.

Q No. In the remand.

A In the remand cases? GCkay. |'ve got it in
front of me.

Q So you -- in these four cases you went through
all of the work orders and determ ned the amount of plastic?

A Al of the work orders that were provided to us.

Q kay. Is that all of -- well, I -- putting the
bl anket orders aside, does this include all of the other work
orders?

A It is not include work orders for projects
totaling under 25,000 and in the 2018 case sonme of the work
order authorizations were estimted due to the recent
conpl eti on.

Q Ckay.

A W did not use those in the 2018 case.

Q So where's the analysis for the 2018 cases?

A It is attached to ny direct testinmony in the
2018 cases. | have two separate pieces of testinony.
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Q Can | get a copy of that? Do you have that

sonewher e?

COW SSI ONER KENNEY: Wi ch one?

CHAI RVAN HALL: The second one she is talking
about .

MR ZUCKER: Would you like this copy.

CHAI RVAN HALL: Sure.

THE WTNESS: Actually, if you want to know the
dollars you may have to | ook at Caroline Newkirk's and Ali
Arabi an's.
BY CHAI RVAN HALL:

Q So explain to ne again, I'msorry, what you did
for the 2018 cases?

A The 2018 cases we used the same net hodol ogy, but
in the 2018 cases there were several work order authorizations
that still had estimtes of what was replaced. So we did not
use the estimtes. Wien applied the average fromthe actuals to
t hose.

Q (kay. Concerning the blanket work orders for
both the 2018 cases and the 2016/' 17 cases, do you believe that
there were -- do you have reason to believe there was plastic
repl aced?

A Yes, there is plastic replaced. In fact, the
one when we just entered into evidence showed the plastic

services were replaced.
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Q VWhi ch one was that? Wich exhibit is that?
A It was a bl anket work order. | don't renenber.
JUDGE BUSHVANN:  107.
MS. PAYNE: 107.
BY CHAI RVAN HALL

Q So in 107 what anount of plastic did you
excl ude?

A | don't know that -- |'Il have to |look at that.
' mnot sure what we excluded. ['mnot sure which ISRS it fel
under.

Q Were you involved in the -- in the decision as

to the best approach to inplenent the Western District's opinion
in terms of the percentage nethodol ogy that Staff is -- that
Staff has endorsed in this case?

A | was one of the people, yes.

Q Were there any other ideas? | nean, in essence
-- and the reasonable why |'masking is because first of all |

appreciate Staff's effort to inplenent a difficult decision to

| mpl enent .

A Thank you.

Q There clearly are problens wth the nethodol ogy
and they've been aired publicly all day today. |'mstruggling

wi th any ot her methodol ogy that nakes nmore sense. So |'m
wondering if there were sone other approaches that were

di scussed and maybe rejected because they were not as good as
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t he one you ended up endorsing?
A There weren't really any other ones set out
based on the information we had. This was the only nethod we

could come up with.

Q | believe in response to questions earlier, you

did not nmake an effort to determ ne whether or not sone of the
pl astic patches replaced were worn out or deteriorated?

A That is correct.

Q And you did not make an effort to determ ne
whet her or not some of the plastic patches were incremental or
i nci dental ?

A Yes. W didn't define what increnmental would
be.

Q How hard would it have been to do that or would

t hose have been some arbitrary standards that?

A That woul d probably be arbitrary and we woul d
probably be arguing here about what is incremental and what is
not increnental.

Q | have no further questions. Thank you.

A Thank you.

JUDGE BUSHVANN: | have a couple.
QUESTI ONS BY JUDGE BUSHVANN:

Q In your testinony in the 2016 and 2017 cases,

schedul e KKB-D8, on the very |ast page --

A. "' mthere.
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Q | understand you were tal king about | ooking at
the work orders in determning the percentage of plastic lines
that should have been excluded. Can you tell me how you applied
that to reach the revenue requirenent?

A We applied -- if we actually had the actual work
order percentage we applied that to the project cost for that
work order. If we didn't, we used the average and applied the
average to the work orders in which we didn't have that
information. Then came up with what we believe should be | SRS
wi t hout plastic.

Q So nmoving to the next columm over, how did you
cal culate a refund then?

A The refund? I'msorry. The first colum shoul d
real |y say annual revenue requirement and so should the fourth
one and the fifth one. That would make a little nore sense.

The refund ones, we | ooked at how many nonths they have been
collecting I SRS and divided the revenue requirement by 12 and
then times how nonths the I SRS was in effect.

Q So there is atime factor that's built into your
cal cul ation that doesn't appear on the face of the document?

A That is correct. | believe the '16 cases were
in effect for 15 nmonths and '17 were in effect for 11 nonths.

And that is figured into the anount of refund.

Q During that --
A -- for that option --
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Q -- period of time fromwhen the | SRS began to
with rate case -- the rates becane effective in the rate case,
that was the period of time that you factored in to determ ne
the refund?

A Yes, it is.

Q Was it nore than carrying costs? It was al so
sonmething else in addition to that?

A There were no carrying cost. This was strictly
just the cost of the project that were included in |SRS.

Q Ckay. That's all the questions | have.

JUDGE BUSHVANN:  Recross ny Public Counsel ?
MS. SHEMAELL: None, thank you.
JUDGE BUSHMANN:  Recross by Spire.
MR, PENDERGAST: Thank you.
RECROSS- EXAM NATI ON BY MR, PENDERGAST:

Q Ms. Bolin, Chairman Hall asked you a number of
questions about alternative methodol ogies that could potentially
have been --

JUDGE BUSHVANN: |s your m crophone on?
BY MR PENDERGAST:

Q -- about alternative nethodol ogies that could
potentially could have been pursued and he nmentioned the
anal ysis, the engineering analysis that the Conpany did. And
your take on it, you know, at least initially is it is something

that could be repeatable and done in the future?
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A If the Conpany chooses so, yes, they could do

Q Ckay. And under that approach the Conpany
| ooked at the projects that Public Counsel had originally
identified in the last cases and did its cost conparison
analysis; is that right?

A That's what it appears.

Q And fromal nost all the projects except one it
showed a cost savings, but on the one project it showed that it
was slightly nore expensive to replace than reused plastic; is
that correct?

A That is correct. Two percent nore.

Q Two percent nore, but at |east, you know, it
identifies and isolates what the real cost inpact is of retiring
versus reusing plastic, does it not?

A | believe this says approximte cost. These are
estimated costs.

Q Sure. Sure. And would you, as a staff menber,
feel it's appropriate and inportant to have that kind of
i nfornmation?

A It would -- for our nethodol ogy we did not need
t hat information.

Q | understand, but as a general rule?

A W' Il always | ook at information that the

Conpany is willing to provide.
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Q And maybe we can ask M. Sommerer this, but in
his testinony he tal ked about the useful ness of doing various
ki nds of schematic, you know, analysis of how your planting or

putting in a plant and why are you putting it in. Do you recal

t hat ?
A | remenber reading that, yes.
Q Ckay. And you don't disagree with M. Sonmerer
about the useful ness of that?
A You have -- | don't disagree with M. Sommerer.
Q We mght, but you don't. Ckay. Thank you. |

have not hing further.
JUDGE BUSHVANN: Redirect by Staff.
MS. PAYNE: Thank you.
REDI RECT EXAM NATI ON BY MS. PAYNE:
Q M. Bolin, M. Pendergast was just asking you
about information related to cost savings, et cetera. 1In the
| SRS filings that you' ve handl ed going back to the 2016/ 2017
does the Conpany generally provide information |ike that when it
provides its ISRS filings to Staff?
A No, it does not.
Q And he was asking you about the -- and Chairnman
Hal | as wel|l was asking you about the schedule attached to
M. Hoeferlin's. You were nentioning that those for
approxi mations; is that correct?

A That is correct.
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Q In your review of the schedule -- | understand
that it is not your testinmony -- would you say that that is
intended to reflect an entire -- the entirety of the ISRS totals
or is that a sanple?

A That is just a exanple.

Q And it mght necessarily have been handpi cked by

the Conpany to reflect what best benefited its case?
A | thought | believed it is one of the ones that
OPC identified in the '16 case.

Q Ckay. Thank you. There was a | ot of discussion

about the -- different things |like the angle of repose and
incremental plastic. To clarify at one point | think you said
incidental plastic. D d you intend to say incremental ?

A | intended to say incremental. |'msorry.

Q Thank you. \Wen the Conpany has provided the
work orders in relation to its ISRS filings, the work order
aut horization sheets | should say -- is there usually a |evel of
detail that permts Staff to know all of the tine whether things
like the angle of repose or increnental plastic were
contenpl ated in those projects?

A | don't necessarily agree with the incremental.
| will say that for the angle of repose it will have the
initials ACR behind the description.

Q (kay. Let's see, there was some nention of

Staff's prior position. Just to clarify for the beginning and
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end of it all, did Staff's position change fromthe 2016 cases

to what we are currently arguing today?

A ['mnot sure | understand what you mean by our
positions.

Q That's okay. Did Staff previously believe that
the plastic was I SRS eligible?

A We did in the 2016 case, yes.

Q And our position changed fromthat?

A We changed our -- well, we are trying to conply

with -- give the Conm ssion a way to conply with the Wstern
District Court's opinion.

Q So thisis all directly related to the remand of
the decision by the Western District?

A Yes, it is.

Q And is that position established between Staff
and Staff counsel based on our interpretation of the Wstern
District remand?

A Yes, it was.

Q Thank you. M. Pendergast asked you if
utilities should use a cheaper nethod when it finds that that is
appropriate. Do you believe the utility should also follow the
| aw?

A | believe they should use the nost prudent way
and also follow the |aw

Q And finally, there was sonme discussion of the
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Staff's calculation of things like incremental plastic and such.
At any point in the remand of this case has Spire tried to
quantify the plastic that were in the ISRS filings for 2016,
2017 or 20187

A Try to --

Q Have they provided any type of calculation to
Staff or to the Comm ssion?

A To prove -- I'msorry.

Q I'"msorry. Let me step back. At any point have
you seen Spire provide a calculation of the plastic that was
included to the Conm ssion or to Staff in relation to the

Western District remand?

A No, | have not.

Q Do you believe the Conpany has had the
opportunity to do so?

A Yes, they have.

Q | have nothing further. Thank you.

JUDGE BUSHVANN:  Thank you, Ms. Bolin. That
concl udes your testinmony. You may step down.

Wiy don't we take the next Staff witness.

M5. PAYNE: Staff would call wtness Dave
Sommerer to the stand.

(Wtness sworn.)
DAVI D SOWERER having been first duly sworn testified as

foll ows:
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DI RECT EXAM NATI ON BY MR KEEVI L:

Q WIIl you please state your nane for the record,
sir.

A David Somerer, SOMME-RE-R

Q And are you the sane -- let me backup -- by whom

are you enployed and in what capacity?

A | am enpl oyed by the M ssouri Public Service
Commi ssion as the manager of the Procurement Analysis
Depart ment .

Q Have you caused to be prepared three sets of
testinony, one for the GO 2018- 0309 case, which has been
premarked as Exhibit 103, one for GO 2018-0310 case, which has
been marked Exhibit 105, and another piece of testinony for the

four -- the 2016 and 2017 cases, which has been narked as

Exhibit 1067
A Yes.
Q I's that testinony true and accurate to the best

of your information and belief?
A Yes.
Q If | ask you the questions contained therein
woul d your answers be the sane today?
A Yes.
MR KEEVIL: Judge, | have to ask you a
question, a procedural question. Are we giving all of the

exhibits to the court reporter at this time or -- apparently not
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since | have a bunch of themsitting on ny desk here. How has
t hat been handl ed. How would you like that to be handl ed?
JUDGE BUSHVANN:. Before you | eave here you can
make sure she's got themall.
MR KEEVIL: But not necessarily right now?
JUDGE BUSHVANN:  That will be fine.
BY MR KEEVI L:
Q Do you have any corrections to your testinony,
M. Sommerer?
A No.
MR KEEVIL: Wth that, | would offer Exhibit
103, 105 and 106.
JUDGE BUSHVANN:  Any objections to the receipt
of those exhibits? Hearing none, they are received.
(WHEREI N, Staff Exhibits 103, 105 and 106 are
received into evidence.)
REBUTTAL BY MR KEEVI L:
Q M. Sommerer, do you have any rebuttal testinony
to the prefiled testinmony of the other parties?
A Yes.
Q [f | could direct you to the direct testinony
filed by M. Hoeferlin on behalf of Spire. On Page 10 Line 22
-- excuse ne -- let nme make sure that is the right page. Yes,
yes. Sorry.

Page 10, Line 22, M. Hoeferlin states it seens
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inequitable to me that the same state that used the | SRS statute
to encourage accel erated safety replacenent woul d now di sal | ow
those I SRS costs especially when that accel erated repl acenment
was done in such a cost-efficient manner. Do you see that, sir?

A Yes.

Q Do you agree with the statenent of
M. Hoeferlin?

A No, not entirely. To the extent that
M. Hoeferlin was characterizing that disallowance as a
per manent disall owance, | would say there's always the
opportunity to look at that replacement cost in the context of a
general rate case. So | wanted to nake that clarification.

Q All right. Near the bottomof Page 13 and the
top of Page 14 of his testinony still with M. Hoeferlin here,
he says the Conpany has given annual presentations to the Staff
and OPC regarding the MGE' s one- and three-year plans for
carrying out these prograns. Excuse ne. Do you have a comment
wth regard to that statenent?

A Yes. Really it's a clarification to say that if
the presentation that M. Hoeferlin gave back in Septenber 26,
2012, the Conm ssion agenda was a |ive presentation and agenda
and to ny know edge that presentation was never updated at sone
subsequent agenda, nor based upon ny review was there ever an
MGE or a Spire West presentation provided to the Conmm ssion at

agenda the |ikes of which we saw back in Septenber of 2012.
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Q Thank you. Do you have an overall comment
regarding M. Hoeferlin's direct testinony?

A Yes. | don't think that M. Hoeferlin's
testimony is as conplete as what it could be. | didn't see a
di scussion of the plastic main inserts and | believe the idea of
the programprior to 2011 and the fact that they were using the
plastic main insertion method is critical to really
understanding the history of their replacenments. |If you're
grappling with whether these are nmere patches, very small
patches that are 50 feet in length or they' re longer main
insertions which were qualified as replacenents under the
pre-2011 program | think it's just inportant to bring out that
di stinction.

Q Thank you. [If | can have you | ook at
M. Lobser's testimony. On Page 4 beginning on Line 5
M. Lobser states as the Conpany's w tnesses have denonstrated
the practice of retiring plastic facilities rather than reusing
them has permtted the Conpany to avoid costs rather than incur
them Do you agree with that statenment entirely?

A No, not conpletely. M. Lobser's characterize
the practice of retiring plastic facilities |I believe in their
entirety and based upon M. Hoeferlin's presentation in 2012 and
ot her documents, | think the Conpany was going to take an
approach -- a measured approach where if they could save a nain

because it wasn't worn out, a header nain for exanple, they
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woul d go ahead and do that and that was described as a
situational, dependent nethod of |ooking at whether or not a
rather lengthy historical main could be reused. And that's ny
understanding of their approach. | wanted to nmake it clear in
my view based upon what |'ve scene is they haven't gone in and
repl aced every piece of vintage plastic on the system

Q Do you agree with M. Lobser's contention on
Page 9 beginning with the Qand A. The Qs on Line 11, Answer
begins on Line 14, where he discussed his doubts about Staff's
cal cul ation method due to what he refers to as reservations that
the witnesses for OPC and Staff have previously expressed
regarding the propriety of such nethod?

A No. | think although he was correct in saying
there were reservations throughout the transcript, throughout
those records on using sinple percentages, | don't believe that
t hat provides evidence that that is an inappropriate nmethod. |
think ultimately it is an inperfect method, but it's difficult
to find a better nmethod based upon the information that is
avai | abl e.

Q Earlier today M. -- | believe it was M. Lauber
In response to sonme questions fromM. Zucker addressed your
direct testimony on Page 2, beginning at Line 8, where you say a
more sophi sticated approach to allocating plastic out of the
| SRS cal cul ati on woul d require extensive before and after design

information fromSpire Mssouri that mght explain the
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differences fromthe old and new systens. The issue arose as to
what exactly you were referring to there as old and new systens.
Coul d you explain that, sir?

A Yes. In Spire East the Conpany is replacing its
| ow pressure cast iron systemand it had a certain design really
that went back all the way to the early 1900s. Over the years
al though header main was added and supply feeder systens were
| ooped around the city, that basic design | believe, to a
certain extent stayed in place. The newer design is for an
intermedi ate systemthat's internediate pressure, it's a
60- pound system It's really a different system |[It's not
trying to maintain a |l ow pressure system [It's not reusing the
old regulator stations. It's really, a for lack of a better
term sea change in terms of the distribution system So that's
what | was trying to enphasize with that piece of testinony.

Q Thank you.

MR KEEVIL: | think that is all | have, Judge.
Wth that | will tender the witness for cross-exam nation

JUDGE BUSHVANN:  Very good. Cross-exam nation
by Public Counsel.

M5. SHEMAELL: We have no questions. Thank you

JUDGE BUSHVANN: Cross by Spire Mssouri?

MR ZUCKER: Thank you, Your honor.
CROSS- EXAM NATI ON BY MR ZUCKER:

Q Good afternoon, M. Sommerer?
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A Good afternoon, M. Zucker.

Q Are you an engi neer?

A No.

Q Have you ever testified in a gas safety case?

A No.

Q You did testify in the | SRS cases that are now
back here on remand. Correct?

A | have real testinmony, yes.

Q And that testinony supported the Conpany's cost
estimte?

A That testinmony -- ny testinmony was to support

Staff's rate design for the revenue requirenent.

Q And you are the highest Ievel witness for Staff
IS that true?

A Well, | don't supervise the auditing section
That would be M. Qigschlaeger, but as a manager | woul d say
' mthe highest |evel.

Q Ckay. And you were not present, | assune, at
di scussi ons between what was then Lacl ede Gas and the M ssour
Public Service Conm ssion safety staff on accel erating the cast

iron replacement program is that correct?

A That is correct.

Q And do you know John Kottw tz?
A Yes, | do.

Q I's he an engi neer?
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A | believe he does engineering work. |'m not
specifically famliar with his educational background, but he's

one of our operational experts in gas safety.

Q Ckay. He's on the safety staff?

A Yes.

Q And Kathleen McNelis is on the safety staff?
A Yes.

Q And she is in engineer?

A Yes.

Q And Geg WIlliams is on the safety Staff?

A Yes.

Q And he's an engi neer?

>

Again, | amnot famliar with his background,

but he's one of the technical experts on the safety Staff.

Q And Cdint Foster's on the safety staff.
Correct?
A That's ny understandi ng, yes.
Q And He's and engi neer?
MR. KEEVIL: |'mgoing objective to this as to

rel evance. dinton Foster has only worked a few years and he
couldn't have been in any neeting that they had back in 2000 --
whenever it was M. Hoeferlin clainms they had this neeting. |
don't see the relevance of M. Zucker's questioning regarding
staff menbers. There's been no evidence showi ng that they were

even at this neeting that transpired.
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MR, ZUCKER: |'m about to get to ny fina
question

JUDGE BUSHVANN:  You may ask it.
BY MR ZUCKER:

Q Can you tell me why no one fromthe safety staff
Is testifying in this case today?

A The Staff doesn't believe that we have a safety
i ssue in the context of this | SRS case.

Q So Staff doesn't believe that the cost involved
in the acceleration of a cast iron replacenent programis a
safety issue?

A Cenerically speaking, it certainly deals with
pi peline safety progranms, but we don't have any issue in terns
of whether the prograns were applied correctly or whether there
I's some safety violation or whether the gas safety departnent is
concerned about sonme cost. All of those areas we believe were

real ly not the subject of today's proceeding.

Q Ckay. Would you to Page 4 of your testinony?
|"msorry, the testinmony that covered the remand case.

A " mthere.

Q Are you aware that when the Conpany retires

plastic as part of its cast iron replacement program that the
Company provides a credit to depreciation expense that is used
to immediately |ower the | SRS revenues?

A That's ny under st andi ng.
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Q You talk farther down Page 4. You talk about --
and on Page 5 an insertion technique that the Conpany used prior

to the accelerated cast iron replacenent program

A Yes.

Q Do you see that?

A Yes.

Q And is it your understanding that when plastic

was inserted within the cast iron that the cast iron was
retired?

A That's ny understandi ng, yes.

Q Ckay. Was it your understandi ng when you wote
this testinmny?

A CGeneral 'y speaking, | would say yes. In between
the tine that | wote the testinmny and today | was able to go
back to PHVBA reports and | ook at the instructions for how nuch
I's considered to be cast iron main versus plastic main and PHVBA
has explicitly said in the | ast couple of years that when a
conpany inserts plastic that main is considered plastic. It is
not considered a cast iron main anynore.

Q (kay. | appreciate that. And you understand
that that is how Spire East treats the plastic insertion, treats
it as plastic?

A Yes.

Q So when we gave Staff information as to the

amount of plastic replaced, the plastic inserted in the cast
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iron was included in that?
A That is my understanding, yes.
Q Ckay. You talked also on Pages 5 to 6 of your
testinmony about patches. Do you recall that?
A Yes.
Q Ckay. And you indicated that -- what you
t hought used to be patches you think are now | onger than that.
Correct?
A That's correct.
Q Ckay. Did you -- have you | ooked at Ms. Bolin's
statistics in her testinony?
A In a general way, yes.
MR ZUCKER: Perm ssion to approach the
Chairman? | want to get ny testinony back.
JUDGE BUSHVANN: Ch, granted.

BY MR ZUCKER:
Q You have Ms. Bolin's testinony with you?
A | do not.
Q I think your attorneys are going to help you out
here.
MR. KEEVIL: \Which one are you | ooking for?
MR ZUCKER: | think Mark has it.
MR KEEVIL: Okay.
BY MR ZUCKER
Q Let me know when you're ready.
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A | am ready.

Q So just looking at the mains on the left side of
the page in schedule KKB-D4. |I'msorry. Let's go back to
KKB- D3.

A " mthere.

Q Ckay. And at Page 5 of 5?

A kay.

Q Under feet of mains the amount of -- the

percentage of plastic that was replaced was 6.35 percent. Do

you see that?
A
Q
A

Q

Yes.
Do you agree with that number?
Yes.

All right. And so if 6.35 percent's plastic,

approxi mately 93.65 percent would be cast iron and steel

Doesn't sound right to you?

A

> O > O

Q

Yes.

Let's nove on to take KKB-D4. Page 4 of 4.
['mthere.

(kay. This is for Spire East; is that correct?
Yes.

And the plastic -- under feet of mains the

plastic percentage is approximately 12 percent; is that correct?

A
Q

Yes.

And you agree with that number?
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A Yes.

Q Let's do the same thing with KKB-D5, Page, |
think, 3 of 3?

A ' mthere.

Q Pl astic percentage is 9.08 percent?

A Yes.

Q And you agree with that nunber?

A Yes.

Q And then right below that on D6, the plastic
percent to 5.98 percent of main; is that correct?

A Yes.

Q I n essence, when Spire East and Spire West are

replacing main in their cast iron nain and bare steel nain
progranms, would you agree that they are getting over 90 percent
of main in general of cast iron and bare steel and |less than 10
percent of plastic?

A | woul d say based upon these nunbers that that

IS a correct characterization

Q And this work that -- let's take Spire East for
exanple -- is doing, are you aware that the work in the cast
iron main programis all in the same general area?

A My understanding is that it is within the city

limts of St. Louis.
Q Ckay. That is the older part of Spire East

territory?
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That's correct.
And that is where the cast iron is?

Yes.

O > O F

And you agree that what Spire East is performng
is a cast iron nmain replacenent progranf

A That's part of what they are doing. They're
al so upgrading the pressure of their system It has that
ancillary benefit.

Q What | neant to ask was there isn't a plastic
repl acement program Correct?

A That's correct.

Q [f -- I"'mgoing to give you an exanple. Let's
say -- you are aware that what Spire is doing -- Spire East and
Spire West is effectively in nost cases boring in a main over a
l ong distance -- let's say a block -- and they're boring it in
at a location that differs fromwhere the cast iron is?

A That's ny under st andi ng.

Q (kay. And so let's say that -- we'll take a
block, we'll call it Block A°. And on Block A Spire East bores
inits newplastic main and it costs a hundred thousand dol | ars.
Ckay. And let's say that the cast iron underneath that street
was a 100 percent cast iron, there was no plastic. Ckay?

A Ckay.

Q Ckay. Al right. In the next scenario sane

bl ock, same exact scenario, same cost of installation, hundred
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thousand dollars, but this tinme there is 10 percent plastic in
the cast iron main; 10 percent plastic, 90 percent cast iron.
A Ckay.
Q In that scenario the change in the amunt of
plastic did not increase the cost of the main placenent, did it?
A No.
MR ZUCKER: One nonent, Your Honor. | think
that's all | have. Thank you
JUDGE BUSHVANN:  Questions by Conmm ssioners?
QUESTI ONS BY CHAI RVAN HALL:
Q If the Conmi ssion were to determ ne that going
forward it is appropriate for the Conpany to do an avoi ded cost
anal ysis for any plastic patch replacenent, is that something

that you believe would be -- that the Conpany would be able to

conply w th?
A Yes.
Q Wiy do you say that?
A Based upon the work order analysis that

M. Hoeferlin had attached to his testimony, it seemed |ike that
was a fairly straightforward anal ysis and he was capabl e of
doing it for nine work orders. So ny assunption would be that
they could extend that analysis to nore work orders.

Q At the sane time, do you think that such an
anal ysis woul d show that virtually all of the plastic

repl acements resulted in a cost reduction?
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A I think that would be the likely result of that
anal ysi s, yes.

Q So if there was one project which showed that
pl astic patch replacenent actually increase costs -- scratch
t hat .

No further questions. Thank you

THE WTNESS: Thank you.

JUDGE BUSHVANN: | just have a coupl e.
QUESTI ONS BY JUDGE BUSHVANN:

Q | don't know if you are the correct witness to
answer this question, but if the Comm ssion decided that refunds
woul d not be incorporated into the 2018 cases, what woul d be the
correct | SRS amobunts for those two cases? If it is in your
testinony you can just point me to it.

A | believe that the number is contained in the
auditing witness testinony. It should be in KimBolin's
testinony, woul d be my understanding.

Q So a simlar question about rate design, which
think is your area. |f those refunds were not included in the
2018 cases, woul d your reconmendation for |ISRS rate design be on
appendi x B, on schedul e MDS-D2, excuse me, in both the 2018
cases, DMS-D2?

A | don't think you can go directly to those
schedul es because the revenue requirenment has been updated by

the auditing section and the schedul e that you see GO 2018- 0309
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DV5-D3 has a net nunber. So that -- 194,252 negative nunber
that you see in rate design schedule is netted with the refund
amount fromthe remand cases. And if you then go to ny
testimony DM5-D3 | see that it has not been vetted. For
exanpl e, Spire Mssouri Wst case GO 2018-0310, DVMS-D3 this is
subject to check, but | believe that the updated revenue
requirement without the remand anount for Spire West is

$4, 052, 629.

Q And so what woul d the Conmmission |ook at to
determne a rate design if in the case they decide a refund
shoul d not be incl uded?

A If the Comm ssion decides that a remand should
not be included in the rate design | believe I would have to
update ny schedules for Staff witness KimBolin's new revenue
requi rement because as | |ook at this DV5-D2, Page 8 of 12,
that's the original Staff recommended rate design that hadn't
been updated for the Staff w tness update.

Q So that will be out of date at this point?

A That is out of date.

JUDGE BUSHVANN: That's all the questions | had.

Recross by Public Counsel.

M5. SHEMAELL: No questions. Thank you

JUDGE BUSHVANN: Recross by Spire.

MR ZUCKER: Thank you, Your Honor.
RECROSS EXAM NATI ON BY MR ZUCKER
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Q M. Sommerer, did you get a chance to | ook at
the work papers that Spire sent on Wdnesday the 22nd, that
support the calculations on the back of M. Hoeferlin's
testinony that show a roughly 5 percent savings by the

repl acement nethod that we have chosen?

A Yes, | did.

Q Did those | ook pretty involved to you or pretty
si npl e?

A The basic theory of the calcul ation | ooked

fairly straightforward in that it involved the Conpany's
standard cost engineering estimtes on how they | ook at the cost
of estimating a job. | believe that it nmay require some fairly
detailed analysis to | ook at how many connections, how many
joints woul d be necessary to performthe replacenent using a
save-the-plastic approach versus going through parkway and
bypassing the vintage plastic.
Q That is fair. Thank you

MR. ZUCKER: That's all | had. Thank you, Your
Honor .

JUDGE BUSHVANN: Redirect by Staff?

MR. KEEVIL: Very briefly, Judge.
REDI RECT EXAM NATI ON BY MR KEEVI L:

Q Sticking with the subject of M. Zucker's
question there -- this really goes to the Chairman's question to
you about M. Hoeferlin's -- | think what he referred to -- what
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the Chairman referred to as the avoi ded cost anal ysis perforned
by M. Hoeferlin. How nmany work orders or work order
aut horizations did M. Hoeferlin |look at to develop that, if you
can tell fromlooking at the thing M. Hoeferlin provided?

A My recollection is the nine fromthe Ofice of
Publ i ¢ Counsel and perhaps the one instance that M. Lauber had

performed in previous testimony, so there nay be ten.

Q Ni ne or ten basically?
A Yes.
Q Do you know how many work orders authorizations

that Staff reviewed in this case, approximtely, if you don't

know t he exact nunber.

A | don't recall.

Q Were there sonewhere in the hundreds?

A | believe there were in excess of a hundred wor
orders, yes.

Q (kay. Going back to this rate design issue tha
the judge asked you about, on your schedules -- let's see -- in
Case Nunmber -- okay. Let's start with the 310 case and work our

way back. |If you start with the 310 -- the direct testinony of
the 310 case, the schedul e DVM5-D3 shows the total rate design
rates being designed to recover $4, 052, 629.

A | have $4, 052, 629.

Q Right. And that is a net figure. Correct,
which nets the 2018 ISRS with the -- what Staff calculated to be

K

t
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the refund fromthe 2016 and 2017 cases. Correct?

A Correct.

Q Ckay. So the -- if the refunds are not
i ncluded, which is what | think what the judge was asking, the
rates would need to be -- for the 310 case -- would need to be
designed to recover | believe it $5,6411,794. |s that your

under st andi ng?

A Subject to that being Ms. Bolin's current
revenue requirenent, | woul d say yes.

Q Actually, | think it mght be M. Arabia or
Ms. Newkirk

A As corrected. Ckay.

Q Now, going to the 309 case, sane schedule. |

think it is the same schedule. Yeah. This would be a Spire
East case. Actually, the ISRS would need to be designed under
Staff's proposed approach woul d need to be designed to recover

-- or refund, | should say, refund the $194,252; is that

correct?

A That's correct.

Q So that is clearly a net nunber between the 2018
Case and 2016 and '17 cases. Correct?

A Yes.

Q And in the event that there is no refund

i ncluded the Spire East division should be allowed to recover an

| SRS of 2,607,608; is that correct?
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A That is nmy understanding, yes.

Q M. Zucker had you | ooking at Ms. Bolin's
testimony, specifically schedule KKB-D5. This would be her
remand case testinony.

A Yes.

Q And you | ook at, Iike | said, KKB-D5, Page 3 of
3 on that feet of mains. He focused you on the 9.08 percent
total down there at the bottom Could you tell ne what the
percent of plastic was for work order number 800938?

A 800938 has a 100 percent plastic.

Q So to say that these are nmerely incidental --
all sinply incidental plastic work orders, would you agree with

t hat ?

A No. It appears that it varies greatly between
wor k order.
Q Thank you.

MR KEEVIL: That is all | have, Judge.

JUDGE BUSHVANN: M. Sommerer that conpletes
your testinony.

MR KEEVIL: Judge, if | didn't previously, |I'd
like to offer M. Sommerer's testinony Exhibit 103, 104 and 106.

MS. SHEMAELL: 105 and 106.

JUDGE BUSHVANN: 103, 105, and 106 have been
adm tted.

MR KEEVIL: They have. Thank you.
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JUDGE BUSHVANN:. Wy don't we take a short
break. We'll be at recess until three o'clock.

(A RECESS WAS TAKEN.)

JUDGE BUSHMANN: Let's back on the record.
Before we get to the next witness there was one thing | wanted
to take up. | had nmentioned this to counsel earlier today. The
Comm ssion's had two exhibits, Conm ssion Exhibit A and
Conmi ssion Exhibit Bthat it is intending to offer into the
record. Exhibit Awould be initial brief of the Ofice of the
Public Counsel that was filed in the Western District Court of
Appeal s in the 2016 case that is before us today.

Exhibit Bis the reply brief of the Ofice of
the Public Counsel in that case. The reason that this may be
i mportant is because one of the things that | asked you to brief
this norning was the inpact of Section 386.520 on the
Conmi ssion's statutory authority to require a refund in the 2016
case and the 2017 case. And there were requests made in here
that may affect the arguments about what the court instructed or
did not instruct the Commission to do on remand. So that may
become sonething that you may want to consi der when you are
briefing that. ['mgoing to offer that into the record in order
to make sure that the record is conplete and that we have as
much information as possible.

So any parties have any problemwth or

obj ections to having those two docunments in the record? Hearing
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none, the Comm ssion --

M5. SHEMAELL: | don't have any problem |
think we -- to have a conplete record we m ght need to have the
other briefs as well. I'mjust not sure.

JUDGE BUSHVANN: Wl |, any other party that
feels the need to offer their briefs in that case, that would be
fine. | would be willing to put that into the record of the
hearing also. You can do that as a late filed exhibit or before
the end of the day, either way.

Ri ght now though, I'mgoing to enter into the
record and admt into the record Conm ssion Exhibit A and
Comm ssi on Exhibit B.

(WHEREI N; Conmi ssion Exhibits A and B are
recei ved into evidence.)

JUDGE BUSHVANN: | think we are ready for our
next Staff w tness.

MR JOHNSON: Staff calls Caroline Newkirk.

(Wtness sworn.)

JUDGE BUSHVANN:  You may be seat ed.

CARCLI NE NEWKI RK having been first duly sworn testified as

fol | ows:
DI RECT EXAM NATI ON BY MR JOHNSON:
Q Good afternoon, M. Newkirk.
A Good af t ernoon.
Q Wul d pl ease state your nane for the court
TI GER COURT REPORTI NG LLC 506
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reporter?

A [t's Caroline Newkirk, GA-R-OL-I-NE,
N-E-WK-I-R-K

Q And by whom are you enpl oyed and i n what
capacity?

A ' menpl oyed by the Mssouri Public Service
Commi ssion as a utility regulatory auditor.

Q And did you prepare direct testinmony in Case
Nunber GO-2018-0309 that is marked as Staff Exhibit 102?

A. | did.

Q And at the tine you drafted your testinony was

it true and accurate to the best of your know edge and belief?

A [t was.

Q Do you have any corrections or changes to that
direct testinmony?

A | do not.

Q And are the answer contained -- excuse ne -- and
if | were to ask you the same questions today woul d your answers
be the sane?

A They woul d.

Q Ms. Newkirk, have you reviewed the prefiled
testinony in these matters?

A | have.

Q And do you have any rebuttal testinony that you

would like to provide today?
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A | do not.

MR JOHNSON: Judge, at this tine | nove to
adm t Staff Exhibit 102.

JUDGE BUSHVANN:  Any objections? Hearing none,
102 is admtted.

(WHEREI N, Staff Exhibit 102 was received into
evi dence.)

MR. JOHNSON: | tender the wtness for
Cross-exam nati on.

JUDGE BUSHVANN:  First cross would be by Public
Counsel .

M5. SHEMAELL: Thank you. No questions.

JUDGE BUSHVANN:  Spire M ssouri?

MR ZUCKER: Thank you, Your Honor.
CROSS- EXAM NATI ON BY MR ZUCKER:

Q Good afternoon, M. Newkirk.
A Good af t ernoon.
Q Can you confirmfor me that you received the My

and June additions, additions through June 30 on July 18th?

A Let me check real fast. What date did you say?
Q July 18t h.
A | have July 27th for the work order charge
details for May and June of 2018.
Q How about the work order authorization sheets?
A Let's see. |'ve got work order authorizations
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for over 25,000 was July 26.

Q Ckay. When you sent questions to Spire, can you
confirmthat you received the answers within a day or even the
sane day?

A | belief in general for the nmost part that is
correct.

Q Were you and the room when M. Sommerer

testified about work order nunber 0087907

A | was.

Q ['"mnot sure that's the right one. No. That's
the wong one. Hold on. |'msorry. 800938?

A | was in the roomwhen he testified. | don't

recal | the exact nunber, but --
MR ZUCKER: Ckay. Thank you
Perm ssion to approach
JUDGE BUSHVANN:  You may.
BY MR ZUCKER
Q Does this look I'ike a work order authorization

sheet that you would receive from Spire?

A It does.
Q And can you tell ne the work order nunber on
t hat ?
A. 800938.
Q (kay. And can you tell me what the work order

type description is?
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A It is arelocation for a main MGE Spire East.
Q (kay. So it's a relocation --

MR, JOHNSON: Judge, I'mgoing to object to this
line of questioning. | believe these work orders pertain to the
remand cases and Ms. Newkirk provided testinmony based only on
t he 2018- 0309 case.

JUDGE BUSHVANN:  Your response, M. Zucker.

MR ZUCKER: Well, she's just identifying what's
on the screen there.

JUDGE BUSHVANN:  What is relevant to the case
that she's testifying about?

MR, ZUCKER: The case she's testifying about. |
guess the case she's testifying about al so has rel ocations.

This is an exanple of a relocation work order.

JUDGE BUSHVANN: I'Il give you all a little
| eeway to devel op that |ine questions.

MR ZUCKER: | will be fast, Your Honor. Thank

you.
BY MR ZUCKER
Q So this is about a relocation; is that correct?
A It appears to be, yes.
Q And what city does it say there, under asset
| ocation?
A It |ooks Iike Jackson city, Lees's Sunmt.

(kay. Thank you. That's all | had. Thank you
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JUDGE BUSHVANN:

QUESTI ONS BY CHAI RVMAN HALL:

Q
A

Good afternoon

Good afternoon

Commi ssi on questions?

| am | ooking at your direct testinmony in the
2018 case and |I'm | ooking at your direct testinony in the 2018

case and ny understanding is that your testinony concerns Spire

East. Correct?
A Correct.
Q (kay. So did you do a calculation for the

amount that Spire East's | SRS shoul d be reduced as a result of

the ineligibility of plastic replacement?

A Yes.
(kay. Where is that contained in here?
A This, the final number that we came up with?
Q Let's start with that?
A (kay. Let ne look. | believe we attached a

corrected revenue requirenent that's attached as schedul e

CNN- D2.
the 2.6

Then the very last nunber is the total

-- approximately 2.6 mllion.

| SRS revenues at

Q
A

number or not.

How much di d the Conpany request?

Let me look. | amnot sure if | have that

"' m | ooking still.

MR JOHNSON: If | may, | believe that nunber is
listed on Staff's nmenorandum attached to schedule CNN-D1 to
TI GER COURT REPCORTI NG, LLC 511

WAV Tl GERCR. COM 573. 999. 2662



© o0 N oo o B~ w N

N T T N I T S R e e R N T o e
g B W N P O © 0 N O OO M W N L O

Evidentiary Hearing Vol. 111

Ms. Newkirk's testimony. |It's at the bottomof Page 6 of 17.
THE WTNESS: Okay. It's about 4.8 mllion.
BY COMWM SSI ONER HALL:
Q So Staff is recommending roughly a $2.2 nmillion
reduction for Spire East; is that correct?
A That's correct.
Q And a portion of that is related to the

ineligibility of plastic; is that correct?

A Correct.

Q Where is that anount?

A Let's see here. Besides the revenue over
collection, | believe it's all due to the plastic. | don't

think we nade any other adjustnents besides the plastic.

Q Ckay. So where is the revenue over collection
anmount ?

A The line right above the 2.6 mllion is about

2.7 mllion.

Q So it is roughly 110,000; is that correct?

A | mean, it appears to be fromthis, wthout
| ooking at ny work paper for sure. I'msorry. Wthout | ooking
at ny work paper for sure, |'mhesitant to pick a nunber off of

this page. But that sounds right.
Q If the over collectionis 2,217,000 -- because
-- 537 and then the amount that you are recomending is

2.607608, don't you just subtract the two and --
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A | believe so. | mean this is -- we have feeder
pages that go to this, but that's mnmy understanding.

Q (kay. So is there a -- where did the 110,000
cal cul ation cone fron®

A W took all of the additions from M ssouri East
and | ooked at all work order authorizations that we had. W
requested anything over 25,000 and | ooked at the percentage of

plastic retired when conpared to steel and cast iron.

Q And did you do that calculation or did M. Bol
do the cal cul ation?

A | did the calculation for Spire East.

Q And are you aware of whether the over collectio

amount is in dispute?
A Am | aware that it is in dispute?
Q Yeah. And | amnot saying it is. Is it in
di spute is ny question?
A It sounds like it fromthe case so far, but --
MR KEEVIL: M. Chairman, let ne interrupt her
just a second here. | think there's some confusion because
you' re tal king about probably two different over collections.
think what you are referring to M. Chairman -- correct me if
I"'mwong -- is -- if I amlI'll shut up. | think you're |ooking
at the 2016/2017 refunds. 1Is that what you're |ooking at?
CHAI RVAN HALL: | am |l ooking at schedul e CNN- D2
MR KEEVIL: Right.

n

n

e
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CHAI RVMAN HALL: For the total |SRS revenues is
2607608.

MR KEEVIL: Right. And the nunber above it is
actually a reconciliation figure of prior |SRSs.

CHAI RVAN HALL: Okay. And that woul d include
['msorry.

MR KEEVIL: It is not the plastic issue.
BY CHAI RVAN HALL:

Q Ckay. That is what | -- okay. So is it fact
true that there is a -- that Staff is contending that there is
110,000 anount of ineligible plastic at issue in 2018 for Spire
East ?

A Wt hout |ooking at ny work paper, I'msorry, |
can't --

Q Wel |, nmaybe we need to | ook at work papers

because this is kind of inportant.

A Ckay. It looks like it was 2.-- alnmost 2.2
mllion.

Q What was 2.2 million? |'msorry.

A The anount disallowed for plastic.

Q Ckay. \Were are you? \Were are you | ooking at

t hat nunber?
A It looks |ike we had about 7.9 before we took
into account the reduction fromthe remand cases and so that

brought it down 4.8 and then the 2.1 was how much we took off
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the plastic to get down to the 2.6.

Q Where is 2.1 on this docunent?

A | don't know that that number is just inits own
line on this exact docunent.

JUDGE BUSHVANN: Wiy don't we take a short
recess and have Ms. Newkirk and probably our next w tness also
dealing with Spire West -- there is certain infornation that the
Commi ssion is needing to know and we need to figure out based on
t he documents that we have where that is. So why don't we just
take a short break.

M. Chairman, did you want to identify in
particular certain things you are | ooking for?

CHAI RVMAN HALL: I'mtrying to understand the
amount of the reduction in the 2018 Spire East ISRS that is a
result of Staff's view of ineligible plastic and then the
bal ance of that reduction, if that -- if a portion of that is
related to the "16 and '17 plastic ineligibility or if it is
unrelated to the '16 and '17 plastic ineligibility issue. Does
that make sense?

THE WTNESS: Yes.

COW SSI ONER KENNEY:  And what percentage that
Is of the total |SRS.

JUDGE BUSHVANN: Wiy don't we go out -- we'll
take a -- off the record and be in recess for about five

m nut es.
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(A RECESS WAS TAKEN.)

JUDGE BUSHVANN: Ckay. We're back on the
record. And the Chairnman was questioning M. Newkirk
QUESTI ONS BY CHAI RVAN HALL:

Q So we are | ooking schedul e CNN-D2?
A Ckay.
Q | amtrying to understand if this document

contains the amount of ineligible plastic that Staff believes
shoul d be deducted fromthe Conpany's | SRS application?

A What it includes is the anobunt that we came up
with that we think the I SRS should be. And so the amount that
we deducted woul d be the difference between what the Conpany had

in their application and this very bottom nunber.

Q Ckay. So the Conpany -- the Conpany's request
was what ?

A 4807507.

Q And that was on -- so that's the 4.8 mllion?

A Yes.

Q So in Spire East's request it already took into

account any over collection in its 4.8 request?
A | believe so, yes.
Q So is there a docunent somewhere that shows
Staff's calculation of the 2.2 mllion of ineligible plastic?
A There's a tab on here where we applied the

percentages to the additions that routes into this final revenue
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requirement tab that | can provide if you'd |ike.

Q And you did that calculation?

A | did the calculation for the additions, which
I's not the revenue requirenment, but the actual dollars.

Q Well, who did the 2.2 mllion dollar calculation
for the ineligible plastic?

A | nmean -- | think it flows in fromwhen we do
t he additions cal cul ation.

Q | guess whatever documents you have that show

that 2.2 mllion dollar calculation --

A Ckay.
Q -- | think we need to have that in the record.
A Ckay.
MR JOHNSON: W can do a late-filed exhibit
qui ckly.
CHAI RMAN HALL: Ckay.
COW SSI ONER KENNEY: | have a question on that
I ssue.
QUESTI ONS BY COMM SSI ONER KENNEY:
Q So on Appendi x A, schedule CNN-D1 that you show

that the Spire East requests an increase of the 4.8 mllion of
the ISRS filing, and you are saying that -- does that nunber

show t he deduction of the 2.7 over collection?

A | believe so, yes.
Q So if that over collection was still in there,
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so it would be about seven five?

A Yes.

Q So the 2.6 is the anount of that seven five, so
roughly, what's that, 30 percent?

A | believe -- if this is answering your question

-- we both took it into consideration

Q \What does that nmean?

A Bot h of our numbers.

Q Took what into consideration?

A The over collection.

Q Al right. Forget the over collection. W can

just add that back in. But the 2.6 would be Spire's nunber plus
the over collection. That would be the nunber or the percentage
or whatever percentage of that is -- that would be -- that cane
out of the 4 I SRS nunber. Correct? Because |I'm/looking at the
Nunber now, 4.5, 2.6. That's |like 50-sone-odd percent?

A Yes.

Q | look at Ms. Bolin's schedule and it's all over
the place, but it's s not 50 percent.

A | believe it's 45.7 percent, yes. W disallowed
45.7 percent.

Q That's what you disallowed for the total |SRS?
A Yes.
Q Ckay. Thank you. That answers ny question
A Ckay.
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Q Thank you. That's East and West?
A East .
Q Just east. Thank you

QUESTI ONS BY CHAI RVAN HALL:

Q Ckay. And | guess this mght be subject to an
asked and answered objection, but did you or did Ms. Bolin or
di d somebody el se do the work order by work order cal cul ation
for the amount of plastic that was to be disallowed per project?

A That is the part | did, the looking at the
I ndi vi dual work order authorizations.

Q And can you tell me again what process you
enpl oyed i n naking those cal cul ati ons?

A Yes. We requested all work order authorizations
for all projects that were 25,000 and above and we set up our
spreadsheet to show the anount of feet retired of each kind of
pi pe; steel, cast iron, plastic. And then we took a percentage
to conme up with the amount of plastic when conpared to all other
types of pipe that was retired.

We then applied that percentage to the tota
overall cost for the replacenent of that pipe for that
particular work order. If we had actual, we used actuals. |If
we didn't have an actual for that work order authorization, we
used an average of all of our actuals.

Q And what percentage of the work orders woul d you

say you either had to use estimted?
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A | can tell you that. For Mssouri East the work
orders we had with actual percentages was 39 percent and we used
-- 54 percent of themwere using averages. That just left 7

percent of work orders that get full recovery for because of the

mandat es.
Q Have you been involved in other |ISRS cases?
A Yes.
Q I's that a typical process in other |ISRS cases to

use estimted nunbers?

A In the past the only tine we have used estimted
nunbers -- | should say the only estinated nunbers we woul d have
been woul d have be in regards to the feet retired. They're not
estimate of cost but estimates of feet retired. |In prior |SRSs
we've never had to look really at the feet portion. W've
al ways | ooked at the cost. So this will be the first one that
that's come into play.

Q So estimates for the number of feet, not

estimates for the cost?

A Correct.
Q In prior cases and in --
A And in this case, yes.

Q Your work papers that you used to come up with
this 2.2 mllion dollar figure, were those shared with the
Conmpany and with OPC?

A | believe they were.
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Q And then maybe one |ast question. The over

col | ection anounts on the sane docunment, the 2.7 over

collection --
A Yes.
Q Does that over collection include over

collections due to ineligible plastic or are those over
collection just |ike any other over collection in any other |ISRS
case?

A | believe it is the second scenario that you
said, but I"'mnot for sure. | didn't put that exact nunber in

on this page.

Q Who woul d be able to answer that question?
A ['msure KimBolin would know
Q Ckay. | think that's all | have. Thank you

QUESTI ONS BY JUDGE BUSHVANN

Q You may have already answered this question and
if so, | apologize. The number that you referred to as total
| SRS revenues on schedule CNN-D2, about 2.6 mllion?

A Yes.

Q Does that nunber have in it factored into it any
of the refunded fromthe 2016or 2017 cases that Staff had

recommended be included in the '18 cases?

A I"msorry. Can you say the last part of that
agai n?
Q I'"'mjust wondering if that nunber includes any
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of the proposed refunds that Staff had asked for fromthe 2016
and the 2017 cases or if that's independent of that?

A We did it both ways, so |'mnot sure on this
one. | just know that we did the sane way as the Conpany on
this last version, but | amnot sure.

JUDGE BUSHVANN:  Ckay.
Any recross from Public Counsel?
RECROSS EXAM NATI ON BY Ms. SHEMAELL:

Q The anount that you're calling over collection,
Ms. Newkirk, Staff -- do Staff and the Company agree on t hat
dol I ar anmount of over collection?

A | believe so, yes.

Q Do you know if that is a result of customer
growth or some other factor |ike that that has nothing to do
with plastic mains?

A | do believe it has nothing to do with the
pl asti c.

Q Thank you.

JUDGE BUSHVANN:  Anyt hing further?

MS. SHEMAELL: That's all. Thank you.

JUDGE BUSHVANN: Spire M ssouri?

MR, ZUCKER: No questions, Your Honor.

JUDGE BUSHVANN: Redirect by Staff.

MR. JOHNSON:. Hopefully very briefly.
REDI RECT EXAM NATI ON BY MR JOHNSON:
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Q Not to bel abor the point, M. Newkirk, but you
had several questions regarding your ultimte recommended
revenue requirement. The Conpany in their application asked for
total revenues of about 4.8 mllion dollars?

A That's correct.

Q In turning to your schedule CNN-D2, at the
bottom total |ISRS revenues it lists two -- about 2.6 mllion
dollars. Can you briefly explain how you determ ned that final
nunber ?

A Like | said, | nmainly did the additions, which
Is not | guess the same | anguage as revenue requirenent per se.
Like | told the Chairman, we applied the plastic percentages to
each of the work orders that we had actuals for and averaged the
ones that we didn't have actuals for. And that was how we came
up with our amount to disallow. And then the amount that we
proposed as the 2.6 mllion wuld be what the Conpany had asked
for mnus for disallowance of that plastic and that was the
di fference.

Q And | believe you stated earlier that if you
were to take the original 4.8 mllion requested by the Conpany
and subtract the 2.6 mllion recommended revenue requirenent of

Staff, that results in about $2.2 mllion?

A Correct.
Q And just to be conpletely clear, what is that
2.2 mllion dollars nunber represent -- or what does that
Tl GER COURT REPORTI NG, LLC 523
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represent?

A The anount that we are excluding because of the
plastic.

Q And is that the only adjustnment that Staff nade?

A Yes.

Thank you, Ms. Newkirk.
JUDGE BUSHVANN:  Thank you. You nay step down.
Next W tness.
MR JOHNSON: Staff calls Ali Arabian.
(Wtness sworn.)
JUDGE BUSHVANN: Pl ease be seated.
ALl ARABI AN havi ng been first duly sworn testified as

fol | ows:
DI RECT EXAM NATI ON BY MR JOHNSON:
Q Good afternoon.
A Good aft ernoon.
Q Coul d you pl ease state your name and spell it

for the court reporter?

A My nane is Ali Arabian, A L-1, ARAB-I-AN

Q And M. Arabian by whomare you enployed and in
what capacity?

A M ssouri Public Service Commssion as a utility
regul atory auditor.

Q And did you prepare or cause to be prepared the
direct testinmony in Case Nunber GO 2018-0310 that is narked as
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Staff Exhibit 104?
A Yes.
Q And at the time you drafted your testinony was
it true and accurate to the best of your know edge and belief?
A Yes.
Q And do you have any corrections or changes to
your direct testinony?
A No.
Q If | were to ask you these sane questions today
woul d your answers be the same?
A Yes.
Q M. Arabian, had you reviewed the prefiled
testinony in these matters?
A Yes.
Q Do you have any rebuttal testinony that you |ike
woul d I'ike to provide today?
A No, | don't.
MR, JOHNSON: Judge, at the tine | nove to admt
Staff Exhibit 104.
JUDGE BUSHVANN:  Any obj ection?
MR ZUCKER: No objecti on.
MR JOHNSON: | tender the witness for
Cross-exam nati on.
JUDGE BUSHVANN: 104 is admitted.
(WHEREIN; Staff Exhibit 104 was received into
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evi dence.)

JUDGE BUSHVANN:  Cross by Public Counsel ?

MS. SHEMAELL: No questions. Thank you.

JUDGE BUSHVANN:  Spire M ssouri ?

MR ZUCKER: W don't have any questions either.
Thank you.

JUDGE BUSHVANN:  Commi ssi oner questions.
QUESTI ONS BY CHAI RVAN HALL:
Q Good afternoon.
A Good aft ernoon.
So | am | ooking at schedule AA-D2 to your direct
t esti nony.
A Yes.
Q And the bottomfigure there, the 5.4 mllion
dollar figure, that is the amount that Staff is recommending for

Spire Wst's ISRS; is that correct?

A Correct.

Q And t he Conpany requested 7,085,762; is that
correct?

A Correct.

Q So the difference there 1,672, 968.

A. Correct.

Q Is that -- well, is that correct?

A Correct.

Q So is that the anount that Staff believes
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corresponds to ineligible plastic?

A Yes. That about excludes plastic.

Q Ckay. Did you do the calculation for that 1.6
-- 1.7 mllion ineligible plastic?

A Yes. | took the difference between what they --
Conpany wanted and what we came up with

Q Well, in terms of what we -- and | assune t hat
means what Staff came up with -- were you the individual who did

the cal-- who determned the ineligible plastic anmount?

A Yes.
Q Ckay. So can you tell me how you did that?
A | took the difference between what the I SRS --

they wanted -- the conpany wanted and the difference of what we
got .

Q Well, | can assune somebody from Staff, you or
sonebody el se, went through all of Spire West's work orders and
determi ned the anount of plastic on each work order and then did
a correspondi ng reduction to the anount of Spire West's | SRS

application anount; is that correct?

A Correct.
Q And are you the individual who do that?
A Yes.
Q (kay. So did you | ook at every work order
during this particular time period?
A We | ooked at every work order that was provided
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by the Conpany that we requested.

Q What work orders did you request?
A W requested everything above $25,000 sanpl e.
Q Ckay. So the Conpany provided all of the work

orders you requested and you requested all of the work orders in

excess of 25, 0007

A Not every one, we just did a sanple.
Q You just did a sanple. \Wat do you nean by
t hat ?
A. | think --
Q | was under the inpression that you had | ooked

t hrough each work order and nade a cal cul ati on based on the

amount of plastic in each work order. Is that not true?
A | think we | ooked at a sanple, yeah
Q Do you have work papers that would show this

$1.6 mllion reduction as a result of ineligible plastic?

A The work paper, the spreadsheet that we have.
don't know if that shows it or not.

Q I's it your understanding that you follow the
same process that Ms. Newkirk did for Spire East?

A Yes.

Q So she had work papers that showed her
calculation for the ineligible plastic for Spire East. And so |
am hoping that Staff can also submt the work papers show ng the

ineligible plastic for Spire West?
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A Yes.

Q And do you know if those work papers were
provided to the Conpany and OPC?

A | believe they were.

Q And is it your understanding that the only
correction to the Conpany's requested | SRS anmobunt was related to
the ineligible plastic?

A Yes.

Q | have no further questions. Thank you.

JUDCGE BUSHMANN: Do you have ot her questions?
COW SSI ONER KENNEY:  Yeah.
QUESTI ONS BY COMM SSI ONER KENNEY:

Q | amjust trying to understand that plastic

nunber. On your schedul e AA-D2 under total requirenent on

capital is that 5 mllion, 44 mllion. Right?

A Yes.

Q And then the Conpany had 7,085,000. Correct?
A Correct.

Q And the Conpany's request was after deducting

the over collections of 1.8 mllion; is that correct?

A Correct.
Q | believe -- | think a previous wtness said
t hat ?
A Yes. Correct. Yes.
Q Ckay. So you had about -- so the plastic that
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was taken out would have been that 7,085,000 plus the 1.8
mllion, so 8,900,000 m nus your revenue requirenent of the 5.9.
So there's about a 3 mllion: is that correct? About 3 billion
in plastic pipe. Wuld that be correct or am goi ng down the
wrong pat h?

A | just took the difference between the 7,085, 000

and the 5.4 mllion.

Q That's the difference?
A That's the difference.
Q Even though the Conpany had al ready taken out

the 1.8 mllionin that 7.8 mllion. At |least that's what |
understand. Do you have the percentage of plastic?

A 23.6 percent.

Q 23.6. Okay. Al right. Thank you.

JUDGE BUSHVANN:  Recross based on Conmm ssion

questions. Public counsel ?
RECROSS- EXAM NATI ON BY MS. SHEMAELL:

Q Does Spire Mssouri Wst have the same issue
with over collection as Spire Mssouri East?

A | believe so.

Q And so you took a reduction because of over

col l ection due to customer growth or for whatever reason?

A | believe so.
Q It had nothing to do with the anount of plastic?
A | don't think so.
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Q You think it did not have anything to do with
the plastic or --

A No.

Q Thank you.

JUDGE BUSHVANN:  Spire M ssouri?

MR. ZUCKER: No questi ons.

JUDGE BUSHVANN:  Redirect?

MR. JOHNSON: Yes. Thank you, Judge.
REDI RECT EXAM NATI ON BY MR JOHNSON:

Q M. Arabian, Chairman Hall asked you a question
about what you reviewed to determne the anount of plastic costs
to be renoved fromthe Conpany's request. What docunents did
you review in determ ning your calcul ation?

A We reviewed the work order authorizations and a

sanpl e of invoices.

Q Al'l right. Invoices. Wy did you reviewthe
I nvoi ces?
A We get the invoices for the costs.
Q Was anything related to plastic in your review

of the invoices?

A No.
Q And you said you reviewed a sanple of the
I nvoi ces?
A Yes.
Q And those invoices pertained to costs incurred?
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A Yes.

Q In your review of the work orders, what did you
| ook at?

A The footage of steel, cast iron.

Q How many of the work orders did you review?

A | don't have an approxi mate nunber

Q Do you have a percentage perhaps?

A No, | don't.

Q Did you review a sanple of the work orders?

A. | believe so.

Q You didn't review all of the work orders?

A Al the work orders above 25, 000.

Q You revi ewed every work order above $25, 000?

A | believe so. |'mnot sure.

Q Ckay. Going to your schedul es, the Conpany in

their application -- or how nuch did the Conpany request in
their application for |ISRS revenues?

A Alittle over 7 mllion.

Q Al right. And what was Staff's recomended
revenue requirenent?

A 5. 4.

Q And | believe you said earlier that Staff's

adj ustrment for plastics was 1.6 mllion or around there?

A Correct.
Q And how did you determ ne that nunber?
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A Took the difference.
Q Took the difference. Was there any other
adj ustment made to the Laclede -- excuse nme -- Spire East's or

Spire West's requested | SRS revenue?

A No.

Q Looki ng at our schedule one nore tinme, the
number directly above the 5.4 mllion, 1.834 and change in

brackets, what was that anount?

A 1. 8.

Q VWhat does that anmpunt pertain to.

A Over coll ection.

Q What is that over collection fronf

A Cust omer - -

Q |'s that anount froma prior |ISRS period?

A | assune so. |'mnot sure.

Q Does that amount have anything to do with cost

of plastic replacenent?
A No. | don't believe so.
Q | have no further questions. Thank you.
JUDGE BUSHMANN:  That concl udes your testinony,
sir. You nay step down.
THE W TNESS: Thank you
JUDGE BUSHMANN:  Public Counsel witness?
MS. SHEMAELL: Public Counsel calls Robert
Schal | enber g.
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(Wtness sworn.)
JUDGE BUSHVANN:  You may be seat ed.
ROBERT SCHALLENBERG havi ng been first duly sworn testified as
fol | ows:
DI RECT EXAM NATI ON BY MS. SHEMWELL:
Q M. Schal l enberg, will you please state your

name and spell your |ast name for the reporter?

A Robert E. Schal l enberg. It's
SCGHAL-L-EENB-ERG

Q \Where are you enpl oyed and what you do there?

A ' menpl oyed by the Ofice of the Public Counsel
and ny position is director of policy.

Q Did you prepare testimony for this case that has
been marked as Exhibit 200?

A Yes.

Q Do have any corrections?

A Yes. I'mtold that the headings on Pages 2 and

3 identify the testinmony of the direct testinmony of John A
Robinett and that's not true. It's mne.

Q So it's the heading at the top on the left that
has the incorrect nane?

A Yes. On the second and third page.

Q You' re testifying in Case Numbers GO 2016- 0332,
G0 2016- 0333, GO 2017-0201 and GO 2017-0201, as well as
GO 2018- 0309 and GO 2018-0310. Correct?
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A Yes.

Q If I were to ask you the same questions today
woul d your answers be substantially the sane?

A Yes.

Q I's your testinony true and correct to the best

of your know edge and belief?

A Yes.

Q Have you reviewed the testinmony of the other
parties?

A Yes.

Do you have any rebuttal testinony?
A Not hing, that is not repetitive.

M5. SHEMAELL: Thank you, M. Schal |l enberg. |
tender the witness for cross.

JUDGE BUSHVANN: Do you want to offer 2007

MS. SHEMAELL: | do. Thank you.

JUDGE BUSHVANN: Any objections to Exhibit 2007?
200 is admtted.

(WHEREIN;, OPC Exhibit 200 was received into

evi dence.)
JUDCGE BUSHVANN:  Cross-exam nation by Staff?
MR JOHNSON:  No questions. Thank you, Judge.
JUDGE BUSHVANN: Spire M ssouri ?
MR ZUCKER. W don't have any questions either
Thank you.
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JUDGE BUSHVANN:  Commi ssi on questi ons.
COW SSI ONER KENNY:  No questions for ne.
CHAI RMAN HALL: No questi ons.

JUDGE BUSHVANN:  No need to recross or redirect.

Thank you, M. Schallenberg. You nay step down.

MS. SHEMAELL: Public counsel calls John
Robi net t .

(Wtness sworn.)

JUDGE BUSHVANN:  You may be seat ed.
JOHN ROBI NETT having been first duly sworn testified as

foll ows:
DI RECT EXAM NATI ON BY MR CLI ZER
Q Good afternoon, M. Robinett.
A Good af t ernoon.
Q Wul d you please state and spell your nane for

the record?

A John A. Robinett, and it's ROB-I1-NE-T-T.

Q Can you state by whomyou are enployed and your
position?

A | am enpl oyed by the Mssouri O fice of the

Public Counsel as a utility engineering specialist.

Q Have you prepared -- have you prepared or caused

to be prepared direct testinony that's been prefiled as Exhibit
Nunber 20172
A Yes.
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Q Are there any changes you would like to make to
your exhibit?
A No.
Q If | were to ask you the same questions today
t hat were asked previously, would your answers be the sane?
A They woul d.
Q Are your answers true and correct to the best of
your know edge?
A They are.
MR CLIZER | would tender OPC Exhibit 201.
JUDGE BUSHVANN:  Any objection to the receipt of
that exhibit? Hearing none, 201 is admtted.
(WHEREI N, OPC Exhibit 201 was received into
evi dence.)
JUDGE BUSHVANN: Do you have any rebutta
questions?
MR CLIZER  Yes, actually.
REBUTTAL BY MR CLI ZER
Q M. Robinett, is the retired cast iron system --
well, is the cast iron systemthat Spire is retiring the same as
the one it is currently installing?
A Only in the aspect that it is serving the same
people. | mean it's a different pressure system |It's a
different design is ny understanding. The old systemis a |ow

pressure system It's interlooped and interconnected because it
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has to be. The new pressure -- the new internmediate pressure |
woul d basically define as kind of a -- for lack of better term
it's a dead-end system They could go down. They don't have to
have all of the interconnections for back feeding of the
pressure.

Q Were there any changes to the height as part of
adopting the new systen?

A My understanding is that fromthe Conpany's
testinony is that they are now -- the cast iron had to be at a
certain height all the way across the neighborhood. And that
the plastic pipe has now noved towards the side of the road or
in the section of grass in between the sidewal k and the street.
Yes, the replacement is at a closer to the surface distance than
previously.

Q Did this have an effect on installation of
service |ines?

A Yes, it would. In order to reconnect, | think
it was in the early 2016 testinony that they had to -- basically
you have to nove the connection that -- where the services
connect to the old main is certainly not where they can connect
to the new nain that's being installed.

Q Were you in the roomtoday during the testinony
of M. denn Buck?

A | was.
Q Did M. Buck state anything regarding your
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credentials as far as depreciation goes?

A | think he pointed to me as the person probably
to ask questions to about depreciation in the room

Q In M. Buck's testinony on Page 8 he suggests
t hat depreciation average service |life can be an indicator for
whether a pipe is worn out or deteriorated. Do you agree with

M. Buck's testinmony?

A | agree it could be a; it is not the only.
Q Coul d you pl ease define depreciation?
A The best depreciation definition | have actuall

comes fromthe public utility depreciation practices nanual that
was issued by NARUC in August of 1996. And it defines
depreciation as applying to depreciation -- depreciable utility
pl ant neans the | oss in service value not restored by current
mai nt enance incurred in connection with the consunption or
perspective retirement of utility plant in the course of service
from causes which are not known to be in current operation and
agai nst which the utility is not protected by insurance. Anbng
the causes to be given consideration are wear-and-tear, decay,
actions of the elements, inadequacy, obsol escence, changes in
art, change in demand, and requirenents of public authorities.

Q Can you identify who NARUC is?

A NARUC i s the National Association of Regulatory
Uility Conm ssioners.

Q Could you explain a little bit about what

y

TI GER COURT REPORTI NG LLC
WAV TI GERCR. COM  573. 999. 2662

539



© o0 ~N oo o B~ w N

N O N I I S R e e S N N T i o e
g &5 W N P O © © N o O b w N kB O

Evidentiary Hearing Vol. 111

depreciation accounting is?

A Li kewi se they -- the -- NARUC s publication on
depreciation also defines depreciation accounting as a system of
accounting which ainms to distribute cost or other basic val ue of
tangi bl e capital assets |ess salvation, if any, over the
estimated useful life of the unit. And then in parens it says
(which may be a group of assets) close paren, in a systematic
and rational manner. It is the process of allocation, not
eval uation. Depreciation for the year is a portion of the total
charge under which a systemthat is allocated to the year
al though the allocation may properly take into account
occurrences during the year. It is not intended to be a
measur ement of the effect of all such occurrences.

Q Does this have any effect on the allocation of
cost ?

A Yes. | nmean it --NARUC goes on further to
basi cal |y describe that the concept brings it into much clearer
focus. It de-enphasizes the concept of depreciation expense as
a loss of service value or an allowance and it enphasizes the
constant the depreciation expense is the cost of an asset which
Is allowable to a particular accounting period. This definition
also clearly illustrates that the goal of recognizing cost not
providing funds for replacing of the asset.

MR CLIZER Perm ssion to approach the witness.
JUDGE BUSHVANN:  You nay.
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BY MR CLIZER
Q M. Robinett, what | have just handed you woul d
you say that is a fair and accurate copy of the portions from
the NARUC public utilities depreciation practice in which you
are relying?
A Yes. It is a portion that |'mrelying on. It

Is not the entirety of it.

MR CLIZER At this tinme offer OPC s Exhi bit
203.

JUDGE BUSHVANN: First you have to mark it and
you need to give it to the other counsel. You need to get a
copy to the bench and then I will take up any objections.

MR CLIZER  Sorry.

(WHEREI N; OPC Exhi bit 203 was marked for
i dentification.)

JUDGE BUSHVANN:  Exhi bit 203, are you intending
to offer that into evidence?

MR. CLIZER Yes, please.

JUDGE BUSHVANN:  Any obj ections? Hearing none,
it's admtted.

(WHEREIN; this ruling was later held until
August 28th.)

MR, ZUCKER  Your Honor, I'msorry. |'ma
little slow on the take.

JUDGE BUSHVANN: Do you have an issue?
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MR ZUCKER: | don't think we have any problem
with this. The only thing is is since we just got a chance to
take a look at it, we'd just like to consult what el se NARUC nay
have said in this report on this subject and if we think it
needs to be suppl emented by anything el se from NARUC to be
afforded the opportunity to do that in the next couple of days.
| suspect we won't but just out of an abundance of caution we
like to kind of consult what NARUC has said on this besides just
t hese few pages and if we think anything needs to be added, to
suggest it.

JUDGE BUSHVANN: Ckay. I'll give you until the
end of the day tonorrow on the 28th to make any objection and
that wll be a formal objection in witing and filed in EFI S

MR ZUCKER: That's great. Thank you

JUDGE BUSHVANN:  In the meantime, 'l wthhold
ruling on admtting that exhibit after that.

MR CLIZER  Thank you, Your Honor.

BY MR CLI ZER

Q M. Robinett, did you rely on any other sources
i n devel opi ng your rebuttal testinony?

A Yes. | relied on two other sources that are
comonly used in depreciation. One is the depreciation systens
book witten by Frank K. Wlfe and W Chester Fitch

MR CLIZER Perm ssion to approach the witness.

JUDGE BUSHVANN:  You nay.
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MR, CLIZER  Perm ssion to approach the bench.

JUDGE BUSHVANN:  You don't need to ask. Do you
want to mark this as 204?

MR. CLIZER Yes, please.

(WHEREI' N, Exhi bit 204 was marked for
i dentification.)
BY MR CLI ZER

Q M. Robinett, is the exhibit you have been
handed a fair and accurate copy of the page which you relied in
this book?
A It is.

MR CLIZER In that case, | offer OPC 204.

MR ZUCKER: | may have mssed it. \What book
did this cone from M. Robinett?

THE W TNESS: Depreciation systens.

MR KEEVIL: Abridged or unabridged?

THE WTNESS: As far as | know it's unabridged.

MR. ZUCKER:  Your Honor, at the risk of adding
tonmy reading list, if we could just treat this as the sane
fashion and have until tonorrow at the close of business to see
whet her we have any objection. | suspect we won't.

JUDGE BUSHVANN: | hold off ruling until after
t onorr ow.

MR. ZUCKER: Thank you.

MS. SHEMAELL: Do you need to borrow our copy?
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MR ZUCKER: We very well mght. | promse to
bring it back.
BY MR CLIZER
Q Fromwant -- for the depreciation systens what
did you rely on?
A | relied on the first three paragraphs under the

concepts of depreciation that basically discussed the concept of
depreciation that includes physical condition, decrease in

val ue, and the cost of operation. And specifically |I relied on
Paragraph 3 which discusses two problens that arise when using

t he concept of physical condition as a neasure depreciation. It
states first wear-and-tear do not account for all retirenents.
In fact, they are often a mnor reason for the retirement of
property.

Second, physical condition that it can --
second, physical condition can be difficult to measure though it
is possible to neasure directly the wear-and-tear of railroad
track or the corrosion of cast iron pipe, easily neasurable wear
I's not characteristic of nmost industrial property.

Q Thank you. | believe you mentioned you relied
on a third source?

A | did. The third source is a publication from
the Edison Electric Institute and the Anerican Gas Associ ation.
It is called The Introduction to Depreciation for Public

Uilities and & her Industries.
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MS. SHEMAELL: We'Il be happy to provide that to
Spire for their reviewif they need it.

MR CLIZER | would ask this be marked as OPC
Exhi bit 205.

VHEREI N; Exhibit 205 was marked for
i dentification.)
BY MR CLI ZER

Q M. Robinett, is this a fair and accurate copy

of the page upon which you have relied and devel op in your

rebuttal ?

A [t is. | mean, it is not the only one fromthat
docunent, but yes. | also would' ve relied on Page 3.

Q From-- what information did you receive source

or what information did you rely on fromthis source?

A So the first part -- I'll start with Page 3,
which isn't on that exhibit. It's a description of the service
life estimation, howto go about doing it. And then again the
Page 59 is specifically the two paragraphs above the bold
statenent Estimates for Future Life Characteristics. It's again
a discussion of the service |ife and units of property.

Q Thank you.

MR CLIZER: | would like to offer OPC Exhibit
205.

JUDGE BUSHVANN:  (bj ections?

MR ZUCKER: No objection, Your Honor. [If you
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could hold off on ruling.

JUDGE BUSHVANN: As with the other two then, any
objections will be due by the end of the day tonorrow. |'l]
hold off ruling on it until then.

BY MR CLIZER

Q Do you have any rebuttal with regard to the
direct testimony of M. Hoeferlin?

A | did specifically -- let me check ny page
nunber on it. It's Page 9 of M. Hoeferlin's testinmony and it
IS -- ny interpretation is it is a citation fromhimof the
Commi ssion's pipeline safety programreport and it's di scussing
at the bottomof that two pipeline incidents and | believe it's
fromStaff's safety department. It states at the age of the
steel pipeline by itself may not be a determning factor. The
age as well as other integrity factors would need to be included
in the review

Q Thank you. Moving back to the testinony of
M. Buck, on Page 5 in reference to cast iron and steel pipes
that are being replaced M. Buck says that no party in this case
disputes if they are worn or in a deteriorated condition. Do
you agree with this?

A | do not. | asked several DRs in this case
trying to get about the worn out and deteriorated condition of
t he pi pe.

Q So OPC is contesting that the pipes are worn out
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or deteriorated?

A | don't believe there is evidence in this case
t hat woul d support the pipes were worn out and deteriorated.

Q You just mentioned several DRs responses that
you sent to Spire. Did you receive a response?

A | sent DRs and | did receive responses as well
as probably an objection letter or two.

MR CLIZER: | asked this to be marked as OPC
Exhi bit 206.

(WHEREI N, Exhibit 206 was marked for
i dentification.)
BY MR CLI ZER

Q Do you recogni ze this exhibit?

A Yes. This is an objection letter fromthe
Company in regards to the two -- five DRs that | asked.

Q What specifically did the Conpany have to say
with regards to whether they were able to denonstrate the pipes
were worn out or deteriorated?

A The objection was that the request was overly
broad and unduly burdensone because it seeks any and all
docunentation on all the piping replaced. Notw thstanding this
objection Spire states that other than rel ocations, nost of the
replacenents were perforned as part of the Conmm ssion nmandat ed
repl acenent prograns. This is precisely the type of work

contenpl ated by the | SRS statute. W have | ong-held that pipes
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subject to these mandates are by definition worn out or in a
deteriorated condition.

Q Based on that you would say Spire is merely
assum ng the pipes are worn out and deteriorated?

A | believe that fromny understanding of what the
objection is is that because there is a I SRS statute, the
repl acements are mandated and they believe that they fit the
definition.

Q Is that -- never mind. It addition to the
objection letter you actually did receive several DR responses
as well. Correct?

A | did.

MR CLIZER 1'd ask that this be narked as OPC
Exhibit 206. | apologize. | offer OPC 206.

JUDGE BUSHVANN: Any objection? Hearing none, e
206 is admtted.

(WHEREIN;, OPC Exhibit 206 was received into
evi dence.)

MR CLIZER | would rmove to mark OPC Exhi bit
207, which is the data responses sent to Spire to the M ssouri
O fice of Public Counsel.

(WHEREI N, Exhi bit 207 was marked for
i dentification.)
BY MR CLI ZER

Q M. Robinett, do you recognize this document?
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A | do. This is the responses Spire provided with
notice to ook to the objection letter also.

Q Is this a fair and accurate copy of the
responses you received?

A It is.

MR CLIZER | would nove to admt OPC Exhibit
207.

JUDGE BUSHVANN:  Any obj ections?

MR JOHNSON: Judge, these DRs seemto reference
an appendi x. Staff woul d request the appendi x be submtted
along with the DR responses.

JUDGE BUSHVANN:  Your response?

MR CLIZER W woul d be happy to provide that
appendi x, John?

THE WTNESS: Judge, | believe this is appendix
Ato the applications the verified applications is what |
believe it is addressing.

MR. PENDERGAST: \Were are we | ooking?

THE WTNESS: DR8501 the response.

MR. JOHNSON:  The first one.

MR ZUCKER: Yeah. That's in the application.

JUDGE BUSHVANN:  Wich is already in the record.

MR JOHNSON: In that case, | withdraw ny
obj ecti on.

JUDGE BUSHVANN:  Exhibit 207 is admtted.
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(WHEREIN;, OPC Exhibit 207 was received into

evi dence.)
BY MR CLI ZER

Q In DR 8513, which is on the second page, you
requested what information that Spire East or West -- what test
information Spire used to performon the pipes to determne if
they were worn out or deteriorated. Wat was their response?

A If it is economically or operational feasible to
reconnect a service line to a main that is being installed in
connection with the Conpany's cast iron and bare stee
repl acement programs, it will be reused. If it is not
econom cal ly or operational feasible to reconnect the service
line to a newy installed main a new service line will be
installed. As the Conpany has repeatedly demonstrated such an
approach does not result in any increnental increase in either
t he Conpany's | SRS cost of the resulting I SRS charges, but
i nstead reduces them conpared to the cost that woul d be incurred
if an attenpt was made to reuse service lines that cannot
feasibly or -- feasibly be economcally or operationally
reconnected to the main.

Any effort to performtests on service |lines
cannot be economically or operationally reused woul d serve no
pur pose, but instead woul d be an unnecessary and i nprudent
expenditure of resources. And then it says: Also see the

response to DR 8505.
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Q I's your understanding of this DR response t hat
Spire is not performng testing on the pipe it retires?

A If they retired the service line, yes, they
woul d not be testing because it was not economically or
operationally able to be reused.

Q So is there any evidence in the record that
shows the pipes that are being retired are actually worn out or

deteri orated?

A | think the only evidence that is in the case is

related to the -- | believe it's only al pha designations for
each I SRS project that are attached to the verified

applications.

Q Spire sent several work orders to OPC. Correct,

for its review?

A It did, as well as to Staff.

Q And these work orders were sent in PDF fornmat?

A They were. | specifically received themfrom
Spire enpl oyee Wes Unseld, | believe is his nane.

MR ZUCKER: That was on the Washi ngton Post.
Wes Selinger (ph.).
THE WTNESS: Wes Selinger. |'msorry.
BY MR CLI ZER
Q These work orders that were sent to you, they
were broken up by size of projects and costs. Right? So you

recei ve four over 25K and 50K and over; is that true?
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A Yes, for both East and West.
MR CLIZER | would nmove to Mark OPC Exhi bit
208, which is work order 900992, which would be the first order
that appears in the Spire Mssouri East work ordered for Cctober
t hrough April over 50K
(WHEREI N, Exhibit 208 was marked for
i dentification.)
Q M. Robinett, did you review this work order in
preparing your rebuttal today?
A. | did.
Q Is it a fair and accurate copy of the work order
you revi ewed?
A It is.
MR CLIZER | would nove to admt OPC s Exhibit
208.
JUDGE BUSHVANN:  Any obj ections?
MR. CLIZER Has it been admtted?
JUDGE BUSHVANN: | was giving counsel a chance
to review the docunent.
MR PENDERGAST: No objection
JUDGE BUSHVANN: 208 is admtted.
(WHEREI N, OPC Exhibit 208 was received into
evi dence.)
MR CLIZER 1'mgoing to offer both of them |
woul d |ike mark OPC Exhibit 209, which is work order 900994,
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which is the very first work order that appears under the pdf
file spire Mssouri East work orders -- sorry -- Spire East My
t hrough June work orders over 25K
MR ZUCKER: You Honor, | haven't had an
objection so far, but at sone point, you know, we have enough
material that we're putting in that | think the question should
be fairly raised: |If this was inportant material, why wasn't it
included in nmy direct filing. OPC had sone very slimdirect
testinony and it |ooks like we're going to substantially exceed
anything they put their direct testimony if we continue to enter
one exhibit after another. | know, You Honor admoni shed
everybody not to try and use rebuttal as an effort to introduce
a lot of newinformation and | don't know how many nmore exhibits
OPC has here, but at some point | think we crossed the line into
I nappropriately supplementing the record.
MR CLIZER: This is the [ast probably.
JUDGE BUSHVANN: Al'l right. Proceed.
(WHEREI N, OPC Exhibit 209 was marked for
i dentification.)
BY MR CLI ZER
Q M. Robinett, did you reviewthis work order in
preparing your rebuttal for today?
A. | did.
Q Is it a fair and accurate copy of the work order

you revi ewed?
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A It is.
MR CLIZER | nove to admt OPC s 209.
JUDGE BUSHVANN:  Any obj ection?
MR. ZUCKER: No objection, Your Honor.
JUDGE BUSHVANN: 209 is admitted.
(WHEREI N, OPC Exhibit 209 was received into
evi dence.)
BY MR CLI ZER

Q Starting with work orders 900992, which is again

Is OPC s 208, would you turn to Page 5? | apol ogize, Page 10,
not 5. These are the work order retirements that took place as
part of this project?

A Yes.

Q What do you notice about the vintage of the

steel nmains that are being retired?

A The earliest vintage is from1952. The other is

from1962. And that is inportant because those fall short of
the average service life that is currently ordered for those

accounts for Spire East.

Q Are there simlarly any cast iron nains that
fall short on the service line -- of service |ife?
A. There are. There's two 1950s and a 1962 t hat

equate to roughly a little north of 29,000 of the total of
45,000 retired.
Q Looki ng the second work order, OPC s 209,
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woul d ask the question with regard to the vintages that appear
begi nning on Page 8 for steel and cast iron mains.

A In Exhibit 209 the steel mmins, which are
20-inch main, have vintage codes of 1951 and 1967 and for cast
iron there is a 1956, 1960s.

Q Thank you, M. Robinett.

JUDGE BUSHVANN:  Any further questions?
MR CLIZER  Yes, sorry.
BY MR CLI ZER

Q M. Buck's testinmony on Page 7 al so discusses
the inappropriate adjustnents related to service line transfers
or renewals. Do you agree with his testinony?

A | think this goes to what we discussed earlier
in regards to the placenment of the system which is at a higher
| evel , which in some instances will and won't require new
service lines to be installed in the new nain.

Q M. Robinett, Staff w tness Sonmerer testified
regarding the rate design for the proposed 2018 case. D d you
have any rebuttal with regard to that testinony?

A My only concern again is really dependent on
Conmi ssion decisions and it was undressed in ny direct based on
the advice of counsel regarding whether an | SRS can be approved
if it falls below a certain threshold. And ny fear is
specifically for Spire East based on the Staff cal culated refund

if that is ordered to be accounted for with the 2018 | SRS
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filing. | do not believe that the 2018 will meet the $1 million
t hreshol d.
REBUTTAL BY MS. SHEMAELL

Q M. Robinett, do actually have any experience
with testing material s?

A | do. | -- as an engineer intern | worked for
the MODOT | aboratory and did testing on -- ny first summer was
soils and aggregates. M second summer was general materials,

rebar, welded wire, concrete.

Q What were you testing themfor?
A Conpliance with the specific manufacturer codes
inthe -- | believe it's ASHTO requirenents that are required by

MODOT to neet fromthe vendors.

Q Tell the court reporter what you just referred
to, ASHTO?

A | believe it's ASHTO

Q Any ot her experience?

A Yes. M first job out of engineering school |
wor ked for an oil service conpany. | was in charge of witing

reports on failed bits that were pulled off production
facilities. So as part of that | did die penetrant testing and
magnetic particle testing to look for flaws of the return bits.
Q Thank you. | have one final question and then
we will tender you for cross. Did OPC make a recommendation in

the general rate case for GR-2017-0215 and GR-2017-0216
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regarding a refund of | SRS?

A. W did W filed -- | filed an affidavit in
support with an anended application for rehearing prior to the
tariffs becom ng effective in those rate cases.

M5. SHEMAELL: That's all | have. | tender the
W tness for cross.

JUDGE BUSHMANN:  Cross by Staff.

MR, JOHNSON. Briefly specific.
CROSS- EXAM NATI ON BY MR JOHNSON:

Q M. Robinett, are you an attorney?

A | am not .

Q Do you have a | aw degree?

A | do not.

Q Have you attended | aw school in any form or

fashi on?

>

No, | have not.

Thank you very much

JUDGE BUSHVANN: Cross by Spire.
MR. PENDERGAST: Thank you.
CROSS- EXAM NATI ON BY MR PENDERGAST:

Q |'d like to start out and try to nove things
along a little bit by referring back to the discussion | had
with Staff witness KimBolin regarding the percentage method and
what it takes into account and what it doesn't take into

account. So if you could just tell ne whether you sort of agree

TI GER COURT REPORTI NG LLC 557
WAV TI GERCR. COM  573. 999. 2662



© o0 ~N oo o B~ w N

N O N I I S R e e S N N T i o e
g &5 W N P O © © N o O b w N kB O

Evidentiary Hearing Vol. 111

with her position on that. M. Bolin, | think, testified that
she wasn't suggesting that the percentage method was sonething
that had been endorsed or instructed or otherw se approved by
the Western District Court of Appeals. Wuld you agree with her
on that?
A I don't know that | can make a | egal conclusion
but | don't recall reading it in there.
Q (kay. Fair enough. Do you recall reading in
t here whether or not the court -- since you are the depreciation
guy -- did reference at |east the depreciable lives of mains and
services for Spire East and Spire West?
MR. SHEMAELL: Do you need a copy of that?
THE WTNESS: That is the wong ones.
MR PENDERGAST: |'mjust referencing footnote

M5. SHEMAELL: It's on Page 4.
THE WTNESS: kay. |t does reference usefu
average service |ives, yes.
BY MR PENDERGAST:
Q My only question to you is in applying your
percentage nethod, did you make any adjustment to take into
consi deration the age of either plastic main material or the
plastic service line naterial that was retired?
A No.
Q Ckay. Thank you. And | had sone back and forth
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with Ms. Bolin over the issue of what the court described as
truly incidental plastic pipe or nearby plastic pipe that could
be eligible for I SRS inclusion. M questionto youis: Dd the
met hod you sel ected try and adjust for what the court would deem
truly incidental or nearby plastic pipe?

MS. SHEMAELL: |'mgoing to object. Wthout

some sort of definition or frame of reference for truly

i nci dental .

MR PENDERGAST: Well, | just have to go with
what is in the Court of Appeals opinion, but I'll rephrase the
questi on.

BY MR PENDERGAST:

Q Did you just exclude all plastic?

A | applied the percentages cited to by the
Western District --

Q And | -- okay. Go ahead.

A -- using the Staff work papers fromthe 2016 and
2017 rate case. | applied those percentages to the plant

summary pages to then feed to the revenue requirenent page.

Q (kay. Let ne ask you this then: As far as you
know in sinply applying those percentages was any effort nade to
adj ust those percentages to reflect what mght be nearby plastic

or truly incidental plastic to your know edge?

A No. | strictly applied those percentages. They
may be over. They may be under. | don't know.
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Q Ckay. And let nme ask you another question and
maybe this is where your approach differs with Staff. You
| ooked at the two percentages cited in the court's order, which
were based on those work orders that Public Counsel had put into
evidence in the last case; is that right?

A | believe the cited references are to M.
Bolin's testinony -- rebuttal testinony fromthose cases.

Q (kay. But did you just use those two
percentages and apply themto all plant?

A No. Specifically, nmains and services only.

Q (kay. But what I'masking is as | understand i
what the Staff did is they went back and they | ooked at all of
the work orders and they tried to identify what was retired that
was plastic versus what was cast iron and unprotected steel
And they came up with percentages that overall were different
than those percentages. Wuat I'masking is: D d you do the
same t hing?

A | did not. Staff has much nore resources than
just ne.

Q So what you did was take a percentage of plast
on mains and a percentage of mains on service lines fromnine
work orders and then you applied themto the universe of work
orders that the conpany did?

A | did no adjustments in 2018. Those would only

relate to '16 and ' 17 cases.

t

c
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Q Ckay. For the 2016 and '17 cases you took these
two percentages that were based on a review of nine work orders
and you applied themto all of the ISRS investnent for the '16
and ' 17 cases?

A My answer is no only because | applied it only
to mains and service |ines.

Q Ckay. So you applied those two percentages, but
only to mains and service |ines?

M5. SHEMAELL: Asked and answered.
BY MR, PENDERGAST:

Q Ckay. And is it your assunption that those
percentages held constant across all work orders and that it was
representative of the experience of all work orders for both
conpani es?

A | did not have the time to review these
hundreds, if not thousands, of pages of work orders to provide
with the other load of the cases that we have.

Q Ckay. But you are aware that Staff cane in and
Staff | ooked at work orders and they nade sone determ nation of
what was plastic, retired and what were other facilities
retired. Not that we agree with their approach either, but you
didn't try and accept that. You just applied the two
percentages in the court's order?

M5. SHEMAELL: (bjection; asked and answer ed.
MR PENDERGAST: Gkay. | think it has been
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probably been answered.
BY MR PENDERGAST:

Q Let me ask you another question: |If | go back
and | |ook at the percentages you have excluded, would you
express any opinion on what say 16 percent of a main that had
plastic in that percentage and that percentage was retired, what
I mpact it had on the actual cost of that particular project?
Did you try and do that anal ysis?

A Coul d you rephrase the question?

Q Sure. If you went back and said |I'musing 16
percent and |'mapplying it to every work project, were you
suggesting that that 16 percent of plastic retirenents affected
the ultinate cost of the project by 16 percent?

A Are you referring to retirement or the new?

Q ' mtal king about the new. The cost to instal
the newmain, did it inpact -- that cost, did it increase by 16
percent ?

A No. The 16 percent woul d be the percentage of
the old pipe that is being -- that was plastic that is being
repl aced by the new system

Q Ckay. Wuld it be fair to say then that you
don't know because you haven't analyzed it, what inpact that
retirement of 16 percent of plastic had on the cost of the
proj ect?

A I'"mnot sure | understand your questi on.
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Q Well, your saying |I'massumng that because | am
using these percentages fromnine work orders and applying it to
everything that we had 16 percent plastic on all nains. And
what |'masking you is are you assum ng that the cost of
replacing those mains was 16 percent higher because of the
plastic retirements?

A No.

Q (kay. And in fact, you haven't done that kind
of analysis to determ ne what the cost inpact is, have you?

A | have not done the net analysis M. Lauber or
M. Hoeferlin attached to try to quantify the neasure of
replacing the existing cast iron and connecting into the
exi sting plastic, no.

Q Ckay. You answered a couple of questions about
some of the steel mains that were replaced weren't quite up to

their average service life; is that correct?

A Yes.

Q And when we say average service |ife, what does
have nean?

A Essentially, it is areviewof dollars. SOin

theory half of dollars will be retired before that date and then
half will be retired after that date.

Q (kay. So since it's an average, it would not be
surprising to have sone that were retired sooner than the

average date and some that were retired after the average date.
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Wul d you agree with that as a matter of nathematics?

A | would agree. It could be a vast difference
bet ween the shortness and the longevity of each asset.

Q Sure. And | think as you have said in your sort
of review of depreciation principles that there are a nunber of
factors that can affect how long you' re able to use a facility;
I's that correct?

A Yes.

Q kay. And some have different inpacts based on
where the facility is located or other conditions?

A Coul d you describe what you mean by conditions?

Q Well, for exanple are you aware that certain
facilities that are in right-of-ways that have heavy exposure to

salt can have an inpact on how |long those facilities survive?

A Specifically, know, |'m not.

Q You' re not aware of that?

A (Wtness shook head.)

Q Ckay. Do you know or do you have any know edge

of whether those kind of conditions had an inpact on the soft
copper lines that the conmpany renoved over a period of years?

A | do not. M understanding is there was a -- it
was a weak copper, so that would nore than likely be a corrosive

i ssue. But what causes the corrosion could be anything.

Q Does salt cause corrosion?
A | believe it could.
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Q Thanks. \Wen the Conmpany was replacing it
copper service lines would it have been Public Counsel's
position that it should have first dug up each line and visually
examned it to see if it was truly in a worn out and
deteriorated condition before it replaced it?

MS5. SHEMAELL: M. Robinett, do you have any way
of knowing that? ['mgoing to object that he wasn't with Public
Counsel during that tine.

JUDGE BUSHVANN: He can answer if he knows; if
he doesn't, he can say so.

THE WTNESS: | don't even really knowif it was
alate '70, early '80s.

BY MR, PENDERGAST:

Q Let's just put it on nmore nodern facilities that
are actually old. Is it Public Counsel's position that inits
cast main replacenent programthat before the Conpany repl aces
cast iron main it should uncover it, dig it up, test it and see
what its condition is before it replaces it?

A It could. | don't believe that is the only way
that they could prove that it was worn out or deteriorated.

Q Well, let's look at it that way. Have you gone
ahead and done any kind of analysis of what it would cost to
uncover facilities, take a review of what they' re doing and what
condition they are in before you decide whether to replace it or

not ?
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A | have not.

Q Ckay. Just kind of ballparking it, do you think
it would be pretty expensive?

A | believe it could be, yes.

Q Ckay. Would you expect a utility to pay noney

to do that kind of thing if it knows that retiring that
particular facility is already going to save noney?
M5. SHEMAELL: | think this really calls for
specul ation on what a utility mght do.
JUDGE BUSHVANN:  Overrul ed.
THE WTNESS: Could you repeat the question?
BY MR, PENDERGAST:
Q Yeah. Would you expect a utility to undertake
t hose kind of expensive testing procedures to determne the
condition of a older asset that it already knows if | retire it
and put a new facility in, it's going to save ne noney rather
than trying to use it?
A | believe there needs to be sone proof that it
IS aworn out or deteriorated condition, whether that is |eak
anal ysis or sonmething along those lines. Oherwise, | mean, it
I's recoverabl e under the general rate proceeding for a
repl acement.
Q Let me ask you this: Do you know what kind of
anal ysis the Conpany does when it selects what sections of cast

iron main it's going to replace?
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A | don't.

Q You don't know what kind of |eak nodels or other
tools they mght use in order to nmake those determ nations?

A | don't and | don't know that there are any
present in the record either.

Q Do you know -- well, let me as you this: The
systemintegrity rules that it has to have plans in place to
reduce risk, do you know how the Conpany adm nisters that?

A | don"t. But I do -- |'ve asked some DRs in
several cases to get a part the subsection on the Conm ssion
rule on replacenent prograns. That requires a long-term
strategic plan and | still don't know that | have that or that
It has been provided to ne.

Q Have you participated in various annual and
regul ar neetings that the safety staff has w th Conpany
personnel ?

A | did not as a part of Staff when | was a nenber
of Staff, and | have not as OPC.

Q So you haven't had an opportunity to observe the
daily, weekly, and nmonthly interplay between Staff and Conpany
personnel when it cones to these issues?

A No. M time on Staff was as a depreciation
expert. We did not touch safety.

Q Ckay. You know, you asked some questions about

whet her steel or cast iron facilities are actually worn out and
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deteriorated. Has Public Counsel proposed any adj ustnent

because they are not in Public Counsel's view?

A Specific to which case?
Q Any case?
A | believe our position statement was that they-

the applications fail to qualify so they would be --

Q | understand that. But |'m asking you
specifically have you proposed to exclude replacenent cost for
cast iron or unprotected steel facilities on the theory that

they are not worn-out or deteriorated.

A ' mnot sure.

Q Ckay. Do you know whether you did in your
testimony?

A | did not.

Q You did not? And you're just not sure if

sonebody el se mi ght not have.
MS. SHEMAELL: He's answered that. bjection.

BY MR, PENDERGAST:

Q So do you recall whether or not at the Court of
Appeal s there was concern about whether or not the replacenment
of cast iron and unprotected steel was not | SRS eligible?

A | was not a part of anything in front of the
Court of Appeals.

Q So you don't know one way or the other?

A. | don't know.
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Q Thank you, M. Robinett. | have no further
questions?
A Thank you.

JUDGE BUSHVANN:  Questions by Conm ssioners.
QUESTI ONS BY CHAI RVAN HALL:

Q Just a few. (Good afternoon.
A Good af t ernoon.
Q Did you performany cal cul ations on the 2018

| SRSs related to anmounts included for ineligible plastic?

A | did not.

Q Did you | ook at the cal cul ations prepared by M.
Arabian for Spire West and Ms. Newkirk for Spire East?

A | briefly | ooked at the work papers that were
provided with the initial recommendation that woul d have been in
an Excel format.

Q Do you have any opinion at all as to the
propriety of those calculations. You have no reason to doubt

t henf?

A | don't.

Q Does it -- do they appear reasonable to you?
A They do.

Q Thank you.

COW SSI ONER KENNEY:  No questions. Thank you.
QUESTI ONS BY COWM SSI ONER SI LVEY:
Q M. Robinett, in relation to Exhibit 205 you had
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stated that you also -- it was Page 59 fromthe NARUC --
A Fi fty-nine.
Q In relation to that exhibit you said al so had

relied on Page 3 of that sane docunent?
A Yes, sir.
Q I's Page 3 also in the record?
MS. SHEMWELL: W can provide it to the
Commi ssi on.
COW SSI ONER SI LVEY: That was it. Thank you.
JUDCE BUSHVANN:  Recross by Staff.
MR, JOHNSON: No questions.
JUDGE BUSHVANN:  Spire M ssouri.
MR. ZUCKER: No questions.
JUDGE BUSHVANN: Redirect OPC.
REDI RECT EXAM NATI ON BY MR CLI ZER
Q Just briefly. You nmentioned the difference in
t he met hodol ogy you used versus Staff coming up with their
nunmbers of 2016 and 2017 case. How did the nunbers thensel ves
actual l'y conpare?
A Once Staff corrected their initial
recommendation to account for the nonths that the | SRS cases
were reflected, ny nunber fell in the mddle -- roughly in the

mddle of Staff's two cal cul ati ons.

Q Spire requested or asked if you were aware of
what testing was done, | believe, with regard to replacenent as
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part of a steel or cast iron main program \WAs that testing
request one of the things you requested in the DR?

A It was.

Q And their response was again, they didn't
performtesting?

A |f they determned that it was not economcally
or operationally feasible to reconnect, they did not test is ny
under standi ng fromthat DR response.

REDI RECT EXAM NATI ON BY Ms. SHEMAELL

Q M. Robinett, do you know whet her or not the
conmi ssi on i ssue subpoenas?

A | believe they have that power, yeah

Q Are you aware in this case did Spire subpoena
any menmber of the conmission's safety staff -- gas safety staff
to testify?

A | didn't see any staff safety nenber that |'m

aware of testify today.
MS. SHEMAELL: That's all | have. Thank you.
JUDGE BUSHMANN:  Thank you for your testinony,
M. Robinett.
THE W TNESS: Thank you
JUDGE BUSHMANN:  That concludes all of the
W tness testimony. W' ve got a number of issues that are stil
outstanding. Let's go over those and nake sure that we're all

on the same page with that.
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Staff is going to file no later than August 29th
information relating to the 2018 cases that docunent ineligible
plastic exclusions fromtheir calculations. Have | got that
right?

MR JOHNSON: | believe so.

JUDGE BUSHVANN:  Any objections to that woul d be
by August 31st. |f anybody wants to object to that late-filed
exhibit.

Simlarly, OPCwill file Page 3 of the
depreciation information that was nmentioned in relation to
Exhi bit 205.

M5. SHEMAELL: Yes.

JUDGE BUSHVANN:  And that woul d al so be due by
August 29th with objections by August 31st.

In addition, the transcript is going to be
expedited. It will be available hopefully on August 29th.
Briefs are due on Septenber 6th. Those briefs as | nentioned
earlier should include a discussion of the Conm ssion's
authority to issue refunds fromthe 2016 and 2017 cases, also an
anal ysis of Supreme Court decision in Mssouri Anerican Water
Conpany versus OPC issued March 14th, 2017, and the citation to
that case is 516 S.W3d 823.

As far as the exhibits, Spire's Exhibits 1
through 6 are all admtted. Staff's Exhibits 100 through 107
are all admtted. OPC s Exhibits 200 through 202 and 206
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through 209 are admtted. Exhibits 203, 204, and 205 are
currently pending with objections due by the end of the day
t onorr ow.

Anything the parties want to add that | forgot?

MS. SHEMAELL: W have supplied Spire with the
docunents that M. Robinett relied on, the entire books.

JUDGE BUSHVANN:  Anybody el se have anything |
need to discuss? Hearing none, we are adjourned.

(Of the record.)

(WHEREI'N; the hearing has concl uded.)
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CERTI FI CATE OF REPORTER

|, Lisa M Banks, CCRwithin and for the State of
M ssouri, do hereby certify that the wi tness whose testinony
appears in the foregoing deposition was duly sworn by ne; that
the testinony of said witness was taken by nme to the best of ny
ability and thereafter reduced to typewiting under ny
direction; that I amneither counsel for, related to, nor
enpl oyed by any of the parties to the action in which this
deposition was taken, and further, that | amnot a relative or
enpl oyee of any attorney or counsel enployed by the parties

thereto, nor financially or otherwise interested in the outcone

/%2 g@”/ f\

Lisa M Banks, CCR No. 1081

of the action.
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