e Psé}\?\‘gg\ﬁﬁ COOPERATION AND FUNDING AGREEMENT

THIS COOPERATION AND FUNDING AGREEMENT {thus “Agreement”), dated as of
August 14, 2007, 1s by and among the Missoun Department of Natural Resources, a department
of the State of Missouri {“DNR™), the State Environmental Improvement and Energy Resources
Authority, a body corporate and politc and govemmental nstrumentality of the State of
Missours (“ETERA™), the Missoun Pubhe Service Commission, a uglity regulatory comnussion
of the State of Missour: (“PSC™), and Union Electne Company d/b/a AmerenUE, a corporation
and existing under the laws of the State of Missoun (“AmerenUE”}.

WHEREAS, DNR was created pursuant to Article 4, Section 47 of the State Constitution
with authonty to adminster the programs of the State of Missour (the “State”) as provided by

law relating to environmental contro! and the conservation and management of natural resources;
and

WHEREAS, DNR’s Missoun Energy Center (“DNR/EC™) 15 vested with power and
duties pursuant to Sections 640 150 and 640.155 RSMo to develop, promote and carry out the
State energy efficiency programs. and

WHEREAS, the EIERA 15 authonzed and empowered pursuant to the provisions of
Sections 260.005 through 260 125 clusive RSMo. and Appendix B(1) thereto. o finance.
acquire, construct and equip certamn projects for the purpose of preventing or reducmg poliution
and disposal of solid waste or sewage and w0 provide for the furnishing of water facilities and
resource recovery facilities and 1o prowvide for the development of energy resources and increased
energy efficiency in the State, and

WHEREAS, the PSC was created and established pursuant to Chapters 386 and 393 of
the Missounn Revised Statutes (“RSMo™) to ensure for the citizens of the State that regulated
utility services are safe and adequate and provided at just and reasonable rates, and

WHEREAS, 1n resolution of Case No ER-2007-0002 before the PSC, a Report and
Order was 1ssued by the PSC dated May 22, 2007, (the “Order”), a copy of portions of which are
attached as Exhibit A and incorporated into this Agreement. Pursvant to Section 10(G) of the
Order, AmerenUE was required to fund a low mncome weathenzaton fund for the benefit of
AmerenUE's low-income, electric customers 1 AmerenUE’s electnic service termifory (the
“AmerenUE Electric Weathenization Fund” or “Fund™): and

WHEREAS, a separate collaborative commuttee (“Collaboranve Commuttee™) consisting
of Staff from the PSC, Office of Public Counsel (*OPC”). and DNR/EC met and agreed upon the
structure and implementation detasls for the Fund io be consistent m principle with the
AmerenUE Low-Income Weathenzation Fund — Agreement of the Parties Addressmg Purpose,
Procedures and Organizanonal Consideratons dated Nowember 27, 2002, m relation to Case No

EC-2002-1 before the PSC. a copy of which 15 attached as Exhibit B and mcorporated into thas
agreement. and
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NOW, THEREFORE, the Parties to thus Agreemem mutually agree as follows

i Pavments mto the Fund EIERA shall be responsible for managing the Fund in
accordance with this Agreement. AmerenUE shall make an mitial comnbution of one mullion
two hundred thousand dollars (81.200,000) to the Fund on or before September 1, 2007 and shall
contnbme an addmonal one mulion  two hundred thousand dollars (31,200,000) annually
(“Payments™) on or before July 5 each year thereafter The parties 10 this agreement recognize
that a portion of the $1.200,000 contribution requured by the Order s currently under review by
the Cirenit Court of Cole County  If the court finds that the Weathenization Program s o be
funded at less than $1,200,000 annually, this agreement will be modified to reflect the court's
ruling The Payments shall be made in the manner specified i writing by the EIERA  EIERA

shall promptly notify the Staff of the PSC, DNR and the OPC 1f a Payment has not been recejved
on or before the specified date.

2 . Segresavon of the Fund The mones pard mio the Fund shall be accounted for
separately from any other weathenzation funds held by the EIERA. but may be deposited in a
common bank account known as the Weathenizanon Account  Interest eamned on the
Weatherization Account and accounting expenses incurred thereon shall be split on a pro rata
basis based upon the balance of each individusl weathenzabion fund held 1n the Weathenzation
Account on the final business day of each month

3 Investnent of Fupd EIERA shall deposit all Payvments of the Fund 1n an interest-
beaning and collateralized account in the name of the EIERA with Central Bank located n
Jefferson City, Missourt  The EIERA may move the Fund to another financial astitution 1 the
State with the pnior written consent of AmerenUE

4 Disbursements from Fund., EIERA shall dishurse momes held in the Fund only
upon receipt of a complete and signed disbursement request (“Disbursement Request™) from
DNR n the form attached hereto as Exlubit C designating the subgrantee as the payee Agency
(as defined below) and evidencing DNR’s approval of the requested amounts.

3 Uscof Fund Ihisbursements from the Fund shall be authonized by DNR only o a

manner comsistent with the Order and the directions of the Collaboratgve Commutiee which
mclude the following

{a) DNR shall allocate the Funds to the agencies hsted on Exhubit D
{collecuvely. the “Agencies™) according 1o the formula set forth in
Exhibii D, which Scheduic may be modified from ume to ome by
the Collaborative Commttes:

() Momies from the Fund will be disbursed by the Agencies to
AmerenUE electne residential customers only, and

19 Monies from the Fund wiil be spent 1 a muanner consistent with

the Federal Weathenzanon Assistance Program as admunistered by
DNR

]



{d)  Up w one hundred twenty thousand doliars (3120,000) of the fund
will be used to perform a process and impact o aluation of the
program to be completed by December 31, 2009  Not later than
Janvary 1, 2009, the parties shall enter inte an amendment (o the

Agreement estabhishing the duties of cach panty with respect {o the
evaluation

6 Reporting Reguirements.  The indicated Parties shall provide the following
reports

6.1.  DNR/EC Progress Reports. DNR/EC shall provide progress reports to the
Collaborative Commuttee within thirty (30) days of the end of each calendar quarter reporting
penod  The progress repont shall detall the number of homes weathenized estimated k'Wh and
BTU saved for each home and expenditure rates on a calendar quarter]ly basis

6.2 DNR/EC Annual Report The DNR/EC shall prepare und 1ssue an annual
report to the Cotlaborative Commttee withm forty-five (433 days after the 12-month program
budget The annual report shall be in the form acceptable to the Collaborats ¢ Commuttee

6.3. EIERA Fund Reports  The EIERA shall provide a repornt to the
Collaborative Commutiee each calendar guarter summarizing the depasits to, disbursements from
and interest earned on the Fund  The EIERA shall noufy the Collaborauve Comnuttee when the
final disbursement has heen made from the Fund

64  Reports to PSC. The Collaboratne Commitee shall provide ongomg
progress reports and a final report to the PSC regarding the use of the Fund

7 Program Expense Reimbursement All reasonable fees and expenses relaung to
this Agreement and the mnvestment and disbursement of the Fund pursuant to Sectons 3 and 4,
mchuding service charges of the financial institution holding the Fund, accounting fecs and legal

fees and expenses of the EIERA not to exceed $3,000 00 annually, shall be paid from the Fund
mones

8 Delegauon of Function To the extent it mav be lawful to do so, DNR or the
LIERA may contract to have any of the responsibilities outhned heres performed by one or
more consultants, trustees or other techmcal or legal advisors

9 Reservation of Rights. None of the nghts conferred upon or reserved to the
Parues to this Agreement shall be exclusive of any other nights available 1o such Paries, but such
rights shall be i addition to every other nght such Party may have by law

i0 Limutation of Rights  The provisions of thus Agreement are 1ntended to be for and
are for the sole and exclusive henefit of the Parties hereto Nothing expressed or mentioned m or
to be mmphed by this Agreement shall be construed to give any person other than the Parties
hereto any legal or equitable nght remedy or power of claim under this Agreement

11. Severabithty  Any provision of this Agreement which 1s prohibited, unenforceabie
or pei authorized by any junsdicuon shall as o such junisdiction, be meffecuve to the extent of



such prolubition, unenforceability or nonauthomzation without invalidating the remaimng

provisions hereto or affectng the validity. enforceabihty or legality of such provision in any
other jurisdiction.

iz Execution in Counterparts. This Agreement may be executed in any number of
counterparts and by different Parties hereto on separate counterparts, each of which counterparts.
when so enecuted and delivered, shall be deemed to be an origmal and all of which counierparts,
taken together. shall constitute but one and the same Agreement

13. Amendments and Supplements. This Agreement may not be effectively amended.

changed. modified. altered or terminated except by an instrument in writing signed by the Parties
hereto,

14 Comphance with Law The Parties hercto shall comply with all applicable state
and federal laws and regulations

[The remainder of the page 15 intentionally lef blank]



IN WITNESS WHEREOQF. the Parties hereto have caused this Agreement 1o be duly
executed and delivered by their respective duly authonzed officers or representatives,

MISSOUR!I DEPARTMENT OF NATURAIL

RESOURCES

By
Doyle Childers
Dnrector

STATE ENVIRONMENTAL IMPROVEMENT
AND ENERGY RESOURCES AUTHORITY

e
o
N aa—

Thomas C Weich
Director

MISSOUR! PUBLIC SERVICE COMMISSION

By

Wess Menderson
Executive Dhrector

UNION ELECTRIC COMPANY
db/a AMERENUE

Name
Thatle:

A




IN WITNESS WHEREQF, the Parties hereto have caused this Agreement to be duly
executed and delivered by their respective duly authonzed officers or representatives

MISSOURI DEPARTMENT OF NATURAL
RE@QURCES

AN

Dovle Chulders
Drrector

STATE ENVIRONMENTAL IMPROVEMENT
AND ENERGY RESOURCES AUTHORITY

By

Thomas € Welch
Dhrector

MISSOURI PUBLIC SERVICE COMMISSION

X P
L e ket
By

Wess Henderson
Executive Director

UNION ELECTRIC COMPANY
d/bra AMERENUE

By
hame
Title,




IN WEINDSS WHI REOF, the Patties herete have caused this Agreement 1o be duly
exceuted and deln ered by their respective duls authornized ofiicers or tepresentatives

MISSOURD DEPARTMENT O NATLRAL
RISOURCTS

Hy

Doyvle Childers
Pheector

STATE ENVIRONMENTAL  IMPROVEMINI
AND ENFRGY RESOQURCLS AUTHORI

Ry~

Thomas € Welch
| recton

MISSOU REPUBLIC SERVICE COMMISSION

By

Wess THenderson
Pregutne Direcio

UNTON LT CIRIC COMPANY
drb a AN RLNUF
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Name E,LLL]JWHMQ]M.L}A‘Z{IL

Inde  Scmor Ve President Missour: Lneigy
Deinvers
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