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VERIFIED Al'PLICATION OF LACLEDE GAS COMPANY 

COMES NOW Laclede Gas Company ("Laclede" or "Company"), pursuant to 

Sections 393.190 and 393.200 RSMo, and 4 CSR 240-2.060 and 3.220 of the 

Commission's Rules, and in support of its Verified Application to re-establish and extend 

its financing authority, respectfully states as follows: 

I. Laclede is a public utility incorporated under the laws of the State of 

Missouri, with its principal office located at 700 Market Street, St. Louis, Missouri 

6310 I. Contact information for communications with Laclede, through the Company's 

legal counsel, including Laclede's electronic mail address, fax number and telephone 

number, are set forth on the signature page of this Application. 

2. A Certificate of Good Standing evidencing Laclede's standing to do 

business in Missouri was attached to the Company's application in Case No. GF-2013-

0085, and is incorporated herein by this reference. The information on such Ce1iificate is 

currently applicable and correct. 

3. Laclede is primarily engaged in the business of distributing and 

transporting natural gas to customers in both the eastern and western portions of the State 

of Missouri. Under the name Laclede Gas Company, Laclede serves customers in the 

City of St. Louis and ten counties in Eastern Missouri. Under the name Missouri Gas 

Energy ("MGE"), Laclede serves customers in the City of Kansas City and thirty counties 
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in western Missouri. Laclede is a gas corporation subject to the jurisdiction of the 

Missouri Public Service Commission (the "Commission"). 

4. Other than cases that have been docketed at the Commission, Laclede has 

no pending actions or final unsatisfied judgments or decisions against it from any state or 

federal agency or court which involve customer service or rates. 

5. Laclede is current on its mmual repmt and assessment fee obligations to 

the Connnission, and no such repmt or assessment fcc is overdue. 

6. On June 16, 2010, the Commission issued a report and order in Case No. 

GF-2009-0450 (the "2010 Order") granting Laclede authorization, subject to certain 

te1ms and conditions, to issue registered securities (first mortgage bonds, unsecured debt 

and preferred stock), issue common stock and receive paid-in-capital, solicit and accept 

private placement investments and enter into capital leases (the "Financings") in an 

overall amount not to exceed $518 million (the "Current Financing Authority"). The 

2010 Order is attached hereto as Exhibit I and incorporated herein for all purposes. Such 

authorization was granted to Laclede for a three-year period, expiring on June 30, 2013. 

On October 24, 2012, in Case No. GF-2013-0085, the Connnission issued an order (the 

"2012 Order") extending the CmTent Financing Authority to June 30, 2015. 

7. Since the time the Current Financing Authority was granted and extended, 

natural gas prices and short term borrowing costs have continued to remain relatively 

modest or historically low. As a result, Laclede has to elate called on approximately $150 

million of the amount authorized. However, given the fact that Laclede has nearly 

doubled in size with the acquisition of MGE, has experienced significant increases to its 

capital budgets, primarily for safety replacement work, and sees the potential for rising 
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interest rates, the Company believes its long-term financing needs will be greater over the 

next five years than they were over the past five years. 

8. In light of the Company's recent, current, and anticipated capital 

expenditures, debt maturities and other financing needs, Laclede believes that 

establishing a financing authority of $550 million over the period ending September 30, 

2018 would be sufficient to permit the Company to meet its public service obligations. 

Laclede therefore requests that the Commission approve such financing authority. 

9. As shown by Laclede's financial statements, attached hereto as Exhibit 2, 

and the chart that updates the chart in the 20 I 0 Order to this case, attached hereto as 

Exhibit 3, the financing authority sought herein is substantially less than the maximum 

amount that Laclede would be permitted to obtain under the Connnission's detailed 

interpretation of Section 393.200 in the 2010 Order. 

10. Attached hereto as Exhibit 4 is a five (5) year capitalization expenditure 

schedule, as required in Commission Rule 4 CSR 240-3.220(1)(0). 

II. This request is intended both to extend the authorization period to 

September 30, 2018, and to account for Laclede Gas and MGE financing needs during 

that period, but not to change any of the other terms in the 20 I 0 or 2012 Orders, all of 

which may remain in full force and effect. Laclede submits that extending the 

authorization period in this mam1er will promote administrative economy, which serves 

the public interest. 

12. Laclede intends to sell the registered securities: (a) through underwriters 

or dealers; (b) tln·ough agents; and/or (c) directly to a limited number of purchasers or to 

a single purchaser. If the registered securities are sold by competitive bidding, Laclede 
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reserves the right to reject all bids. Laclede will file the applicable sales documents with 

the Commission when they are executed and the securities issued. The specific amount 

of each type of the registered securities to be issued and sold (if any), the actual price to 

be paid for such registered securities, and the compensation to be paid to any person who 

assists in such sales, such as an underwriter, dealer or agent, will be determined in light 

of the financial market conditions at or preceding the offering of such registered 

securities. The terms and conditions applicable to the registered securities, and the 

manner of their issuance, will vary depending on the type of security being issued. 

13. Laclede intends to sell common stock by issuing shares to The Laclede 

Group (LG), from time to time, and/or receiving paid-in capital from LG. Laclede 

intends to enter into private placement investments pursuant to one or more indentures, a 

copy of which will be filed by the Company when they are finalized and the private 

placement investment received. The terms and price of any private placement investment 

will be competitive with other forms of indebtedness available to the Company at the 

time such investment is negotiated and finalized. Laclede will enter into capital leases 

pursuant to competitive terms based on prevailing market conditions at the time they are 

executed. 

14. The proceeds from the sale of registered securities, common stock, private 

placement investments and capital leases are to be used solely for the purposes authorized 

by the Commission in Case No. GF -2009-0450, including: (1) to discharge or redeem 

previously issued bonds; (2) to finance the purchase, acquisition and construction of 

additional properties and facilities, as well as improvements to the Company's existing 

plant; (3) to improve or maintain service; (4) to discharge or lawfully refund all or a 
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portion of the Company's outstanding short-term debt; (5) to reimburse moneys actually 

expended from income; and/or (6) to provide the financial resources required to meet the 

Company's other public utility obligations as described more fully below. 

15. In order to serve the demands of the public for gas service m its 

certificated areas, Laclede has had to make, and will continue to be required to make, 

substantial expenditures for additions, improvements, and extensions of plant. For 

Laclede's past five fiscal years, and Laclede's tlu·ce next-ensuing fiscal years, its 

construction expenditures have been, and are estimated to be, as follows: 

Fiscal year ending: 

2010 56,200,000 

2011 67,300,000 

2012 106,700,000 

2013 128,500,000 

2014 163,000,000 

2015 176,700,000 

2016 184,700,000 

2017 190,400,000 

2018 186,700,000 

16. Subject to unforeseen market conditions, or other developments that may 

necessitate another financing approach, Laclede currently contemplates issuing 

Financings in such amounts and forms as to seek to maintain its capital structure 

generally within the parameters shown in Exhibit 2 to this Application. Laclede also 
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contemplates issuing the proceeds in a manner that would preserve its ability to maintain 

an investment grade credit rating. 

17. Because the Company has not determined, other than as stated herein, a 

specific quantity, if any, of individual debt Financings that it will issue, it cannot 

determine at this time what portion of such debt securities are or will be subject to the fee 

schedule set forth in Section 386.300.2 RSMo. However, if and when individual debt 

securities are issued, the Company will submit a verified repmi to the Commission's 

Internal Accounting Department documenting such issuance, the use of any associated 

proceeds and the applicability and measure of fees under Section 386.300.2. 

18. A certified copy of the Laclede Board resolutions authorizing the 

financing authority requested herein is attached hereto as Exhibit 5 to this Application. 

19. The establislnnent of the financing authority for the purposes described 

herein, and for which authorization is herein sought, will, for the reasons set fmih above, 

be beneficial to Laclede, its customers and its shareholders. 

20. Laclede has discussed this request and its current and anticipated financing 

requirements with the Staff of the Missouri Public Service Commission. Laclede has also 

advised the Office of the Public Counsel of its intent to seek the extension requested 

herein. 

WHEREFORE, Laclede Gas Company, the Applicant herein, respectfully 

requests that the Connnission issue its Order: (a) establishing financing authorization in 

the amount of $550 million and extending the Company's financing authority through 

September 30, 20 18; (b) specifYing that such authority shall remain subject to all of the 

tenus and conditions approved by the Commission in the 2010 and 2012 Orders; and (c) 

6 



finding, as required by Section 393.200, that the money, property or labor to be procured 

or paid for by the issuance and/or execution of the instruments authorized herein are, or 

will be, reasonably required for the purposes specified in the order and that such purposes 

are not in whole or in part reasonably chargeable to operating expenses or to income. 

Respectfully submitted, 

LACLEDE GAS COMPANY 

By: Is/ Rick Zucker 
Rick Zucker, #49211 
Associate General Counsel 
Laclede Gas Company 
700 Market Street, 6111 Floor 
St. Louis, MO 63101 
Telephone:(314) 342-0533 
Facsimile: (314) 421-1979 
E-mail: rick.zucker@thelacledegroup.com 

Certificate of Service 

The undersigned certifies that a true and correct copy of the foregoing Verified 
Application of Laclede Gas Company was served on the General Counsel of the Staff of 
the Missouri Public Service Commission and the Office of the Public Counsel on this 
15th day of April 2015 by hand-delivery, e-mail, fax, or by placing a copy of such 
document, postage prepaid, in the United States mail. 

Is/ Marcia Spangler 
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STATE OF MISSOURl 

CITY OF ST. LOUIS 

VERIFICATION 

) 
) ss. 
) 

Steven P. Rasche, being duly sworn, on his oath states that he is Chief Financial 
Officer of Laclede Gas Company, the applicant in the foregoing Application; that he has 
read said Application, and that the matters and things set forth therein are true and conect 
to the best of his knowledge, information and belief. 

Subscribed and swom to before me a Notary Public in the City of St. Louis, State 
of Missouri, this 15th day of April, 2015. 

My Commission expires: (rio.J.-' ;o ;1 o /S 

[seal] !(~~·J f?yL~V 
Notary Public, State of Missouri 
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BEFORE THE PUBLIC SERVICE COMMISSION 
OF THE STATE OF MISSOURI 

In the Matter of Laclede Gas Company's ) 
Verified Application for Authority to Issue and Sell ) 
First Mortgage Bonds, Unsecured Debt and Preferred Stock, ) 
in Connection with a Universal Shelf Registration Statement, ) File No. GF-2009-0450 
to Issue Common Stock and Receive Capital Contributions, ) 
to issue or accept Private Placement Securities, and ) 
to Enter Into Capital Leases, all in a Total Amount ) 
Not to Exceed $600 Million ) 

REPORT AND ORDER 

Issue Date: June 16, 2010 

Effective Date: June 30, 2010 



BEFORE THE PUBLIC SERVICE COMMISSION 
OF THE STATE OF MISSOURI 

In the Matter of Laclede Gas Company's ) 
Verified Application for Authority to Issue and Sell ) 
First Mortgage Bonds, Unsecured Debt and Preferred Stock,) 
in Connection with a Universal Shelf Registration Statement, ) File No. GF-2009-0450 
to Issue Common Stock and Receive Capital Contributions, ) 
to issue or accept Private Placement Securities, and ) 
to Enter Into Capital Leases, all in a Total Amount ) 
Not to Exceed $600 Million ) 

REPORT AND ORDER 

Issue Date: June 16, 2010 Effective Date: June 30, 2010 

The Missouri Public Service Commission is granting the above-titled application of 

Laclede Gas Company ("Laclede") in the amount of $518 million and denying the 

remainder. The Commission is conditioning such authorization on a long-term debt limit at 

the value of Laclede's rate base or 65% of Laclede's total capitalization, whichever is less. 

Such authorization shall last three years. 

By separate order, the Commission is also extending Laclede's temporary financing 

authority to coincide with this report and order's effective date. 

The Commission considered all allegations and arguments of each party, and the 

whole record, but does not address matters that are not dispositive. The Commission's 

findings reflect its resolutions of conflicting representations and determinations of credibility. 

On those grounds, the Commission independently finds and concludes as follows. 
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Appearances 

Michael C. Pendergast, Vice President and Associate General Counsel, and Rick 
Zucker, 720 Olive Street, Room 1520 St. Louis, MO 631 01, for applicant Laclede. 

Kevin A. Thompson, Chief Staff Counsel, and RobertS. Berlin, Senior Counsel, 200 
Madison Street, Suite 800 P.O. Box 360 Jefferson City, MO 65102 for the Commission's 
staff ("Staff'). 

Marc D. Poston, Deputy Public Counsel, P. 0. Box 2230, Jefferson City MO 65102, for 
the Office of the Public Counsel ("OPC"). 

Daniel Jordan, Regulatory Law Judge. 

Procedure 

Laclede filed the application on June 30, 2009, seeking authorization to issue stocks, 

bonds, notes or other evidences of indebtedness ("financing") payable at periods of more 

than twelve months after the date of issuance ("long-term") in an amount not to exceed 

$600 million over the course of three years. 

After filing monthly status reports, Staff filed its recommendation on 

December 29, 2009, proposing that the Commission grant the application subject to 12 

conditions. The Commission granted and extended temporary long-term financing 

authorization to Laclede by orders dated February 3, 2010; April 7, 2010; April28, 2010; 

and June 9, 2010. On April 20, 2010, the Commission convened an evidentiary hearing on 

the application. 

This case was ready for decision when Laclede and Staff filed reply briefs 1 on 

May 28, 2010. As of that date, the parties agreed on ten of Staff's proposed conditions. As 

1 OPC filed only an initial brief, and no reply brief, and did not otherwise participate in this action. OPC's 
brief endorses the evidence and arguments of Staff. Therefore, references to Staffs arguments include 
OPC. 
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to those ten conditions ("agreed conditions"), the Commission need not separately state its 

findings of fact because the agreement disposes of this action as to such agreed 

conditions.2 But no agreement can, alone, determine whether Laclede meets the law's 

standards.3 That decision is solely the task of the Commission, and the Commission must 

set forth its decision in a report that includes the Commission's conclusions and decision.4 

Therefore, the Commission independently finds and concludes that substantial and 

competent evidence on the whole record weighs in favor of the agreed conditions, and 

incorporates the agreed conditions into the ordered paragraphs of this Report and Order. 

As to the matters remaining in dispute, the Commission makes the following findings 

of fact. 

Findings of Fact 

1. Laclede is a Missouri corporation authorized to do business as a gas corporation. 

The Commission's most recent report and order authorizing Laclede's long-term financing 

is in File No. GF-2007-0220. Such authorization expired on February 15, 2010. 

2. Under the report and order in File No. GF-2007-0220, the Commission 

authorized Laclede to issue $500 million in long-term financing. The Commission also set a 

debt limit related to the industry standard. The debt limit was the value of Laclede's 

regulated rate base. 5 

3. Laclede has issued $50 million in equity and $80 million in long-term debt. As of 

December 31, 2009, Laclede's long-term debt represented $270 million less than the value 

of Laclede's regulated rate base and constituted 48.5 percent of Laclede's total 

2 Section 536.090, RSMo 2000. 
3 Weber v. Firemen's Retirement System, 872 S.W.2d 477, 480 (Mo. bane, 1994). 
4 Section 386.420.2, RSMo 2000. 
5 File No. GF-2007-0220, page 6, paragraph 2(1). 
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capitalization. Laclede has not expended the proceeds of long-term financing on day-to-day 

operations. 6 Laclede has an "A" credit rating. 

4. Over the next three years, $50 million of Laclede's long-term bonds will expire. 

5. Any business may need ready cash in large amounts on short notice because of 

events beyond such business's control. For Laclede, such events include rising wholesale 

gas prices and margin calls in connection with Laclede's hedging program. Margin calls 

alone may require $300 million in nine months.7 For that reason, it would be imprudent for 

Laclede to rely solely on income to fund all its property, plant, and system to the exclusion 

of long-term financing. 

6. A business's capacity to quickly exercise business judgment about issuing 

long-term finance instruments ("instruments") in response to changing market conditions is 

called flexibility. Flexibility includes the type and timing of instruments issued. Flexibility is 

critical for procuring capital quickly and favorably, especially during market instability. 

7. During periods of market instability in gas and credit, flexibility has helped 

Laclede secure favorable long-term financing. For example, in 2008 Laclede issued $80 

million in First Mortgage Bonds just before the interest rate on such instruments increased 

by approximately 2.50 percent in less than a month.8 In that instance, Laclede's flexibility 

saved $2 million per year, which ultimately benefited Laclede's rate-payers. 9 

8. For the five-year period ending on March 31, 2009, Laclede spent money-not 

generated by long-term financing and not reimbursed-on property, plant, and system and 

6 Transcript vol. 2, page 143 line 18, through page 1441ine 2. 
7 Transcript vol. 2 page 240 lines 7-11. 
8 Exhibit 2, page 1 0 line 11, through page 11, line 13. 
9 /d. 
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on discharging obligations. The amount of such expenditures was over $279 million.10 

Laclede's expenses, and amounts available from financing, included the following: 

a. $832,965,000 in net utility plant costs; 11 

b. $37,882,000 in other property and investments;12 

c. $201,441,000 from common stock and paid-in capital; 13 and 

d. $389,211,000 from long-term debt. 14 

9. As of the date of the evidentiary hearing: 

a. the cost of debt was approximately 6.5% and such payments constituted 

an income tax deduction. 

b. Laclede's cost of common equity was 9.5%. 15 

Conclusions of Law 

The Commission has jurisdiction to decide Laclede's application for long-term 

financing authorization.16 Such authorization is necessary for Laclede to encumber any of 

its Missouri property. 17 That authorization is also necessary for Laclede to issue any 

long-term financing. 18 Such authorization constitutes, "a special privilege, the right of 

supervision, regulation, restriction and control ["conditions"] of which is and shall continue 

to be vested in the state [.19
]" The state exercises that right through the Commission's 

order.20 

10 Exh 1, twenty-fifth page, (the Application's Exhibit 3, page 1 of 3), bottom line. 
11 Exh 1, nineteenth page, (the Application's Exhibit 2, page 1 of 5), third line item. 
12 /d. at fourth line item. 
13 Exh 1, 20'" page, (the Application's Exhibit 2, page 2 of 5), left column, first line item. 
14 /d. at sixteenth line item. 
15 Transcript vol. 2, page 255 line 16, to page 256 line 2. 
16 Section 393.200.1. All sections are in the 2000 Revised Statutes of Missouri unless otherwise stated. 
17 Section 393.190.1. 
18 Section 393.200.1 and .3. 
19 Section 393.180. 
20 Sections 393.180 and 393.200.1. 
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The Statute 

The Commission's order is subject to a statute that is simple in purpose but 

deceptively complex in construction: Section 393.200 ("the statute"). 21 Within the statute, 

the controlling provision is subsection 1. Subsection 1 consists of a single 315-word 

sentence. Such drafting is the product of practices in use 97 years ago. Those practices 

included using many successive modifying clauses. Understanding the controlling law 

requires setting forth subsection 1 at length, parsing its content, and determining which 

clauses modify which other clauses. 22 

Subsection 1 sets forth its subject matter, which is long-term financing: 

1. A gas corporation, electrical corporation, water corporation 
or sewer corporation organized or existing or hereafter 
incorporated under or by virtue of the laws of this state may 
issue stocks, bonds, notes or other evidences of indebtedness 
payable at periods of more than twelve months after the date 
thereof ... 

then lists the allowable purposes for long-term financing: 

. . . when necessary for the acquisition of property, the 
construction, completion, extension or improvement of its plant 
or system, or for the improvement or maintenance of its service 
or for the discharge or lawful refunding of its obligations or. .. 

which include outlays of cash for such purposes: 

... for the reimbursement of moneys actually expended from 
income, or from any other moneys in the treasury of the 
corporation not secured or obtained from the issue of stocks, 
bonds, notes or other evidence of indebtedness of such 
corporation, within five years next prior to the filing of an 
application with the commission for the required authorization, 
for any of the aforesaid purposes except maintenance of 
service and except replacements in cases where the applicant 
shall have kept its accounts and vouchers of such expenditure 
in such manner as to enable the commission to ascertain the 

21 All indented quotations are from Section 393.100.1 unless otherwise stated. 
22 For convenient reference, the Commission has also set forth the full text of Section 393.200 in the 
Appendix to this order. 

7 



amount of money so expended and the purposes for which 
such expenditure was made; ... 

and concludes with a description of the order under which such long-term financing occurs: 

... provided, and not otherwise, that there shall have been 
secured from the commission an order authorizing such issue, 
and the amount thereof, and stating the purposes to which the 
issue or proceeds thereof are to be applied, and that, in the 
opinion of the commission, the money, property or labor to be 
procured or paid for by the issue of such stock, bonds, notes or 
other evidence of indebtedness is or has been reasonably 
required for the purposes specified in the order, and that 
except as otherwise permitted in the order in the case of 
bonds, notes and other evidence of indebtedness, such 
purposes are not in whole or in part reasonably chargeable to 
operating expenses or to income. 

For all subsection 1's convoluted digressions, its intent is simply to restrict long-term 

financing to allowable purposes. Subsection 1 accomplishes that intent by linking two 

matters: amount and purpose. 

The statutory standard is whether Laclede supports the amount it seeks with 

statutorily allowed purposes: 

A gas corporation ... may issue [financing] when necessary 
for [allowed purposes only in there shall have been secured 
from the commission an order authorizing such issue, and the 
amount thereof, and stating the purposes to which the 
[financing is] to be applied, and that, in the opinion of the 
commission, the [financing] is or has been reasonably 
required for the purposes specified in the order [.23

] 

Purpose is the premise of any long-term financing authorization. The Commission must 

issue: 

an order ... stating the purposes to which the [financing is] 
to be applied, and that, in the opinion of the commission, the 
[financing] is or has been reasonably required for the 
purposes specified in the order[.] 

23 All emphasis in every quotation is the Commission's. 
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The allowable purposes involve assets: 

service: 

the acquisition of property, the construction, completion, 
extension or improvement of its plant or system[;] 

improvement or maintenance of its service[;] 

paying off obligations: 

discharge or lawful refinancing of its obligations[;] 

subject to certain limits: 

such purposes are not in whole or in part reasonably 
chargeable to operating expenses or to income.[] 

Laclede may also finance cash outlays: 

reimbursement of moneys actually expended ... for any of the 
aforesaid purposes [;] 

but that, too is subject to certain limitations including the following: 

except maintenance of service and except replacements 

In its reply brief, Laclede argues that such purposes support $600 million in authorization. 

Laclede's Claim 

The burden of proof is with Laclede because Laclede seeks to change the status 

quo. 24 The status quo is that the authorization issued to Laclede in GF-2007-0220 expired 

on February 15, 2010, so Laclede has only the temporary authorization granted in the 

orders cited above. The quantum of proof is a preponderance of the evidence, because this 

case is an administrative action, which is civil in nature.25 

In support of its claim for $600 million in authorization, Laclede offers the following 

purposes: 

24 Tate v. Deparlment of Social Services, 18 S.W.3d 3, 8 (Mo. App., E.D. 2000). 
25 /d. and State Board of Nursing v. Berry, 32 S.W.3d 638, 641 (Mo. App., W.D. 2000). 
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Purpose Amount 

($million) 

the acquisition of property, the construction, completion, 189 
extension or improvement of its plant or system 

improvement or maintenance of its service 0 

discharge or lawful refinancing of its obligations 50 

reimbursement of moneys actually expended for any of 279 
the aforesaid purposes 

"[O]ther unknown amounts that may be needed for the 82 
purposes described above, including converting 
short-term debt into long-term debt and financing 
regulatory assets, etc." 26 

Total Requested 600 

Laclede asks to have $82 million on hand in case one of the allowed purposes comes up. 

In support of the $82 million, Laclede cites flexibility. But flexibility is neither a 

purpose nor an amount. Flexibility is how fast Laclede uses its authorization to address 

market conditions. Staff argues that Laclede has not shown that such amount is, or has 

been, necessary or reasonably required for any of the allowed purposes. Staff reads the 

statute and the record correctly. Laclede has not carried its burden of proving that an 

allowed purpose supports the $82 million. Therefore, the Commission will deny the 

application as $82 million. 

The parties agree on the $50 million for discharge or lawful refinancing of Laclede's 

obligations. The Commission independently finds and concludes that such amount is 

necessary or reasonably required for that purpose, and that purposes are not in whole or in 

part reasonably chargeable to operating expenses or to income. Therefore, the 

26 Initial Brief of Laclede Gas Company, Exhibit 1, second line item. Laclede rounds up the specified 
purposes and rounds down the $82 million to show a total of $600 million. The Commission rounds down 
the specified purposes and rounds down the $82 million to be consistent with the burden of proof. 
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Commission will grant the application as to discharge or lawful refinancing of its obligations 

in the amount that Laclede requests. 

As to the remainder of Laclede's request, Staff argues that Laclede's purposes are 

not allowable. 

A. Property, Plant, and System 

As to the $189 million for property, plant, or system, Staff argues that the 

Commission can reasonably charge certain amounts to income27 and must, therefore, deny 

long-term financing of such amounts: 

[T]there shall have been secured from the commission an 
order ... stating the purposes to which the issue or proceeds 
thereof are to be applied, ... and that except as otherwise 
permitted in the order in the case of [debt], such purposes are 
not in whole or in part reasonably chargeable to operating 
expenses or to income. 

If the Commission can reasonably charge amounts to income, the Commission may 

authorize long-term financing of that purpose only through debt. Staff seeks to offset 

Laclede's claimed amount with Laclede's projected income in the next three years. 

Staff cites Laclede's statements about such income. Such statements include 

representations that Laclede's income was enough to fund all property, plant, or system 

expenses in 2008.28 But for 2006 and 2007, Laclede notes, the same statements report 

Laclede's income as less than its property, plant, or system expenses. 29 Laclede also 

notes that the statements include qualifiers that income projections have limited use 

because of "various uncertainties and risks factors, many of which are beyond the control 

of [Laclede) including weather conditions, governmental and regulatory policy and action, 

27 1n connection with these arguments, the parties cite evidence from highly confidential exhibits, which 
the Commission will not publish in this Report and Order. 
28 Exh 11, eighteenth page. 
29/d. 
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the competitive environment and economic factors."3° Further, Laclede's statements 

expressly include the Commission's decisions as factors influencing its actual income. 31 

Staff also argues that Laclede has no better use for its income. That depends, 

according to Laclede, on conditions in various markets. Laclede argues that income is 

appropriate for future maintenance and replacements, and for reducing the short-term debt 

that Staff itself criticizes. Such considerations are likely the policy behind the General 

Assembly's decision to allow long-term financing for property, plant, and system. 

The Commission concludes that Laclede's arguments are the more persuasive. 

Events outside Laclede's control make projections of income and expenses insufficiently 

reliable to exclude the option of long-term financing for property, plant, and system. It is not 

reasonable to charge all Laclede's projected income against property, plant, and system 

expenses to the exclusion of long-term financing authorization. 

Therefore, the Commission will grant the application as to property, plant, and 

system in the amount that Laclede requests. 

B. Reimbursement of Monies Expended 

As to the $279 million for reimbursement, Staff argues that Laclede's expenditures of 

monies at issue ("expenditures") are not allowable. Staff does not dispute that Laclede 

expended moneys on the "aforesaid purposes." Instead, Staff offers arguments based on 

such expenditure's source and timing and, on that basis, seeks a debt limit as a condition 

of Laclede's authorization. 

But, as Laclede points out, Staff's premise does not support its conclusion. Staff's 

premise is that Laclede's purposes are not allowable. Allowable purposes are the same for 

debt as for equity so, if Laclede's purpose does not support debt, the statute denies any 

30 Exhibit 11, thirteenth page. 
31 Exhibit 7, last paragraph. 

12 



long-term financing for such purpose at all. This is true notwithstanding Commission 

discretion to set conditions32 and Staffs insouciance toward equity.33 Staff has simply 

misread the statute. 

Thus, much of the parties' argument over a debt limit condition actually addresses 

an element of Laclede's claim for long-term financing authorization. Staff recommends that 

the Commission authorize amounts for equity, but not debt, without any basis in law for the 

distinction, thus impeaching its own allegations and arguments. Nevertheless, the 

Commission will address Staff's arguments as guidance for future applications. 

(i) Source 

In its brief, Staff argues that Laclede has already financed or received 

reimbursement for the expenditures at issue. 

In that regard, Staff's reading of the law is correct. Laclede must show that the 

expenditures at issue came from monies not generated by long-term financing and remain 

unreimbursed. Otherwise, the statute bars long-term financing of such expenditures' 

reimbursement: 

the reimbursement of moneys actually expended from income, 
or from any other moneys in the treasury of the corporation not 
secured or obtained from the issue of stocks, bonds, 
notes or other evidence of indebtedness of such 
corporation, within five years next prior to the filing of an 
application with the commission for the required authorization, 
for any of the aforesaid purposes except maintenance of 
service and except replacements in cases where the applicant 
shall have kept its accounts and vouchers of such expenditure 
in such manner as to enable the commission to ascertain the 
amount of money so expended and the purposes for which 
such expenditure was made[.] 

Staff's arguments begin with the expenditures' relation to Laclede's rate base. 

32 Section 393.180, RSMo 2000. 
33 Transcript val. 2, page 271 line 18, to page 2721ine 14. 
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Staff argues that Laclede receives depreciation on its rate base in the rates that 

consumers pay, so Laclede must already have received reimbursement through income. 

That argument assumes that reimbursement is reasonably chargeable to income. The 

Commission has already concluded that charging property, plant, and system expenditures 

entirely to income is not reasonable. 

Staff also argues that Laclede paid for its rate base with previous long-term 

financing, so Laclede must have generated the moneys from long-term financing. But 

Laclede showed that it does not use its current long-term financing to reimburse its treasury 

for the expenditures. It has also shown that its property, plant, and system expenditures 

exceeded its long-term financing as follows. 

At the end of a five-year period ending on March 31, 2009, Laclede had the following 

unreimbursed expenses, and amounts available from financing, as shown in Finding 8: 

Item Amount($) 

common stock and paid-in capital 201,441,000 

long-term debt 389,211,000 

total long-term debt and equity 590,652,000 

net utility plant costs (832,965,000) 

other property and investments (37,882,000) 

unfinanced expenses (280, 195,000~ 

Laclede asks to finance $279 million in unreimbursed expenses and Laclede's evidence 

supports that amount. 
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(ii) Timing: Past Expenditures 

Staff argues that reimbursement is allowable only as to future expenses. Staff's 

reading is contrary to the statute's plain language. Staff's citations do not support its 

argument. Staff cites subsection 1 's five year provision: 

within five years next prior to the filing of an application with 
the commission for the required authorization, for any of the 
aforesaid purposes ... in cases where the applicant shall 
have kept its accounts and vouchers of such expenditure in 
such manner as to enable the commission to ascertain the 
amount of money so expended and the purposes for which 
such expenditure was made [.] 

Staff emphasizes the word "shall" but, in this context of standards for granting an 

application, "shall" does not indicate a future event. "Shall" signifies a mandate and means 

"must" in the present tense. 34 And the "accounts and vouchers" are for "such expenditure," 

"money so expended," and "such expenditure ... made,"35 all of which are past events. 

Also, Staff reads "five years next" as "the next five years," but that is not the statute's 

wording. "Five years next prior to an application" simply means "five years before an 

application." Which application does that mean? Staff argues the next application, and 

Laclede argues the pending application. The Commission agrees with Laclede. 

As Laclede notes, the statute's wording specifically allows long-term financing of 

past events: 

the money, property or labor to be procured or paid for by the 
issue of such [financing] is or has been reasonably 
required[.] 

The long-term financing of past cash expenditures is specifically the subject of the five year 

provision-actually, two five year provisions. 

34 State ex rei. Scott v. Kirkpatrick, 484 S.W.2d 161, 164 (Mo. bane 1972). 
35 Section 393.200.1. 
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The other is a provision obsolete since 1968, formerly applicable to long-term 

financing expenditures through debt, in subsection 2. Comparing the two provisions is 

helpful because the subsections share the relevant language: 

2. Nothing herein contained shall prohibit the 1. A gas corporation ... may issue stocks, 
commission from giving its consent to the 
issue of 

bonds, notes or other evidence 
indebtedness 

of bonds, notes or other evidences of 
indebtedness ... 

for the reimbursement of moneys heretofore for the reimbursement of moneys actually 
actually expended from income expended from income ... 

for any of the aforesaid purposes, except 
maintenance of service or replacements, 

* * * 

* * * 

for any of the aforesaid purposes except 
maintenance of service and except 
replacements 

if in the judgment of the commission such in cases where the applicant shall have kept 
consent should be ~ranted[.] [certain records.] 

Those subsections include the same components. Both generally allow long-term financing 

of past expenditures for the same purposes; specifically bar long-term financing of past 

expenditures for replacements and maintenance; and set forth a standard. 

And, at the asterisks above, both subsections set forth their respective five year 

provisions: 

2 .... prior to five years next preceding the 
filing of an application therefor, by any sewer 
corporation [.] 

1 .... within five years next prior to the filing 
of an application with the commission for the 
required authorization [.] 

Reading the five year provisions in context reveals that they simply address how far in the 

past long-term financing of expenditures may reach: long-term financing of expenditures is 

generally subject to a five year time limit under subsection 1, and subsection 2 provided an 
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exception. That exception proves the rule: Subsection 1's five year provision looks 

backward from the filing of the pending application. 

Laclede also cites the Commission's regulation requiring each application to include 

information on past expenditures. Regulation 4 CSR 240-3.220(1)(8) requires every 

application for financing authorization to include "A five (5)-year capitalization expenditure 

schedule as required by section 393.200, RSMo." Such schedule, the parties agree, reports 

expenditures from the past five years. Thus the regulation also includes long-term financing 

of past expenditures. 

The Commission concludes that the statute allows long-term financing of past 

expenditures. 

(iii) Conclusion as to Reimbursement of Expenditures 

Therefore, the Commission will grant the application as to moneys actually 

expended in the amount that Laclede requests. 

C. Total Long-Term Financing Authorization 

The amounts that Laclede asks to procure or pay for by the issuance of stock, 

bonds, notes or other evidences of indebtedness are reasonably required for the purposes 

specified below; and are not in whole or in part reasonably chargeable to operating 

expenses or income; so the Commission will grant the application as to only the following 

purposes and amounts. 
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Purpose Amount 

($million) 

the acquisition of property, the construction, completion, 189 
extension or improvement of its plant or system 

discharge or lawful refinancing of its obligations 50 

reimbursement of moneys actually expended for any of 279 
the aforesaid purposes 

Total 518 

Staffs Conditions 

Laclede's long-term financing authorization is subject to the Commission's 

"supervision, regulation, restriction and control"36 ("conditions"). Staff proffers 12 conditions. 

In Laclede's position statement, Laclede agreed to seven conditions and, in Laclede's brief, 

Laclede agreed to three more ("agreed conditions"). As to the 10 agreed conditions, the 

Commission independently finds and concludes that they help protect against public 

detriment and will order them without further discussion. 

Laclede disputes the two remaining conditions. Conditions do not negate any 

element of Laclede's claim, but require evidence not described in those elements, so the 

Commission concludes that Laclede has no burden of proof as to conditions. The burden of 

proof as to whether such conditions help prevent a public detriment is, therefore, with 

Staff.37 

Staff's expert witness endorsed Staff's proposed conditions. But the same witness 

opined that authorization, under only Laclede's proposed conditions, would not be 

imprudent.38 In support of each condition, Staff suggested at hearing that Laclede might 

36 Section 393.180. 
37 State ex rei. City of St. Louis v. Public Service Com'n of Missouri, 73 S.W.2d 393, 400 (Mo.1934). 
38 Transcript val. 2, page 245 line 21, to page 246 line 1. The Commission finds the witness commendably 
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create a public detriment by diverting borrowed moneys to an affiliate. But such a 

transaction would violate state law, and Laclede's own by-laws, according to the 

uncontroverted evidence. No evidence shows that such event has occurred, is about to 

occur, or is any more likely to occur than any other violation. Staff's argument supports 

neither of its proposed conditions, which are as follows. 

A. Long-Term Debt Limit 

The parties dispute the following language in proposed condition 1: 

[T]he total amount of long-term debt issued and outstanding 
under such authority shall not, at any time during the period 
covered by this authorization exceed $100 million[.] 

The parties agree that a limit on a utility's long-term debt helps to prevent public detriment, 

which may result if excessive debt over-encumbers assets. 

Laclede advocates the industry standard. The industry standard is the lesser of two 

amounts: (i) the value of the utility's rate base or (ii) 65 percent of the utility's total 

capitalization. Laclede cites its history of prudent management as shown in Findings 2 

and 3, and the lower cost of debt than equity as shown in Finding 9. 

In its reply brief, Staff protests that the statute does not authorize the industry 

standard debt limit because the amount of Laclede's total capitalization "floats"-or 

changes-from day to day. Indeed, the statute does not mention a debt limit at all, it allows 

as much debt and equity as the purposes support. Also, subsection 1 is more generous 

with debt than equity, in that the Commission may authorize debt for purposes that are 

reasonably chargeable to income or operating expenses.39 

candid in that regard. 
39 Subsection 2's obsolete five-year provision took such generosity even further. It allowed long-term debt 
to finance reimbursement of money expenditures older, and under a standard far more lax, than under 
subsection 1. 
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Staff seeks a lower limit for Laclede's long-term debt at $100 million. In support, Staff 

notes the differences between debt and equity as follows. The Commission sets the return 

on equity but does not control the contracted rate of interest on debt. Issuing equity does 

not create obligations the way that debt does. Laclede may forego paying dividends when it 

must still pay interest. Staff's arguments relate to the possibility that Laclede will 

over-encumber its assets with debt and use long-term debt to fund short-term operating 

needs. But, as with its diversion-of-proceeds scenario, Staff offered no evidence that such 

conduct has occurred, is imminent, or is even likely. 

Staff has not shown that Laclede needs a limit other than the industry standard to 

avert public detriment. Staff offers no reason to restrict Laclede's flexibility in that regard. 

Therefore, the Commission will order a limit on long-term debt in accordance with the 

industry standard. 

B. Future Applications 

The parties dispute the following proposed condition: 

That in future finance cases, the Company shall be required to 
provide detailed evidence to the Commission showing the 
amounts of long-term capital investments that have not been 
financed under the prior financing authority, the type of long­
term securities they intend to issue and when the Company 
intends to issue such securities. 

That condition has two components. 

First, Staff asks that Laclede show amounts of long-term capital investments already 

financed. Laclede has shown that its application already contained that information with 

enough clarity for the Commission to base a decision on it. The Commission will reject that 

component. 

Second, Staff asks that Laclede file a plan of future issuances by type and timing. In 

support, Staff offers its arguments as to Laclede's purposes, which the Commission has 
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already addressed. Also, the purpose and benefit of such plan is unclear. If merely 

informational, Staff has not shown the value of such a plan in this time of unstable markets. 

If mandatory, Staff has also not shown the benefit to ratepayers of holding Laclede to such 

plan when market conditions favor other actions. Findings 2 and 3 show that Laclede's 

business judgment has been cautious and prudent. That finding outweighs the need for 

requiring projections of limited use. The Commission will reject that component. 

Order 

Based on the foregoing, 

THE COMMISSION ORDERS THAT: 

1. Laclede Gas Company ("Laclede") shall be authorized to issue stock, bonds, 

notes or other evidences of indebtedness in an aggregate amount not to exceed $518 

million at any time, or from time to time, through June 30, 2013 ("authorization"). Such 

authorization shall include authorization to issue debt securities, solicit and accept private 

placements, enter into capital leases, issue common stock and receive paid-in capital. The 

authorization issued under this File No. GF-2009-0450 supersedes the current Commission 

authorization under Case No. GF-2007-0220. 

2. The total amount of the long-term debt, private placements, capital leases 

entered into, and preferred stock issued and outstanding under such authorization shall 

not, at any time during the period covered by this authorization, exceed the lesser of the 

value of Laclede's regulated rate base or 65 percent of its total capitalization, as such 

conditions are defined in Case Nos. GM-2001-342 and GF-2007-0220. 

3. Laclede shall not use any portion of the $518 million for any purpose other than 

for the exclusive benefit of Laclede's regulated operations as such purposes are specified 
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in Section 393.200, RSMo. Laclede shall not use such authorization in a manner that would 

prevent Laclede from maintaining an investment grade credit rating. 

4. If and when the individual debt securities are issued under this Application, 

Laclede shall submit a verified report to the Commission's Internal Accounting Department 

documenting such issuance, the use of any associated proceeds and the applicability and 

measure of fees under Section 386.300.2. Laclede shall also submit to the Commission's 

Internal Accounting Department by December 31st of each year an annual report stating the 

value of its new capital leases entered into in the immediately preceding fiscal year. 

5. Laclede shall file with the Commission all final terms and conditions on these 

long-term financings including, but not limited to, the aggregate principal amount to be sold 

or borrowed, price information, estimated expenses, portion subject to the fee schedule and 

loan or indenture agreement concerning each issuance. 

6. If debt securities are set at a fixed rate, the interest rate shall not exceed a rate 

equal to the greater of 300 basis points above the yield on a United States Treasury 

security with a comparable maturity at the time of the issuance of the debt or a rate that is 

consistent with similar securities of comparable credit quality and maturities issued by other 

issuers. If a variable rate is set, the basis for determining the interest rate shall be defined 

at the time of issuance, along with any maximum or minimum interest rates that may be 

specified for that series. The initial interest rate will not exceed a rate equal to the greater of 

300 basis points above the yield on a United States Treasury security with a maturity 

comparable to the period that the initial interest rate would be in effect, or a rate that is 

consistent with similar securities of comparable credit quality and maturities issued by other 

issuers. 
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7. Laclede shall submit to the Commission's staff and Public Counsel any 

information concerning communications with credit rating agencies concerning individual 

debt securities issued under this Application. 

8. Laclede shall file with the Commission any credit rating agency reports issued 

specifically on Laclede, Laclede's debt issuances, or on the Laclede Group if Laclede has 

received such report and Laclede has been able to obtain permission from the relevant 

agency to provide such report to the Commission. 

9. Nothing in this Report and Order shall be considered a finding by the 

Commission of the value of these transactions for rate making purposes, and the 

Commission reserves the right to consider the rate making treatment to be afforded these 

long-term financing transactions and their results in cost of capital, in any later proceeding. 

1 O.ln seeking further authorization such as is granted in this case, Laclede and Staff 

shall operate under the general time frames set forth for long-term financing cases in 

the 2004 case management roundtable project. 

11. This Report and Order shall become effective on June 30, 2010. 

(SEAL) 

Clayton, Chm., Davis, Jarrett, Gunn, 
and Kenney, CC. concur; 
and certify compliance with the 
provisions of Section 536.080, RSMo. 

Dated at Jefferson City, Missouri, 
on this 161

h day of June 2010. 

BY THE COMMISSION 

Steven C. Reed 
Secretary 
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Appendix 

393.200. 1. A gas corporation, electrical corporation, water corporation or sewer 
corporation organized or existing or hereafter incorporated under or by virtue of the laws of 
this state may issue stocks, bonds, notes or other evidences of indebtedness payable at 
periods of more than twelve months after the date thereof, when necessary for the 
acquisition of property, the construction, completion, extension or improvement of its plant 
or system, or for the improvement or maintenance of its service or for the discharge or 
lawful refinancing of its obligations or for the reimbursement of moneys actually expended 
from income, or from any other moneys in the treasury of the corporation not secured or 
obtained from the issue of stocks, bonds, notes or other evidence of indebtedness of such 
corporation, within five years next prior to the filing of an application with the commission for 
the required authorization, for any of the aforesaid purposes except maintenance of service 
and except replacements in cases where the applicant shall have kept its accounts and 
vouchers of such expenditure in such manner as to enable the commission to ascertain the 
amount of money so expended and the purposes for which such expenditure was made; 
provided, and not otherwise, that there shall have been secured from the commission an 
order authorizing such issue, and the amount thereof, and stating the purposes to which 
the issue or proceeds thereof are to be applied, and that, in the opinion of the commission, 
the money, property or labor to be procured or paid for by the issue of such stock, bonds, 
notes or other evidence of indebtedness is or has been reasonably required for the 
purposes specified in the order, and that except as otherwise permitted in the order in the 
case of bonds, notes and other evidence of indebtedness, such purposes are not in whole 
or in part reasonably chargeable to operating expenses or to income. 

2. Nothing herein contained shall prohibit the commission from giving its consent to the 
issue of bonds, notes or other evidence of indebtedness for the reimbursement of moneys 
heretofore actually expended from income for any of the aforesaid purposes, except 
maintenance of service or replacements, prior to five years next preceding the filing of an 
application therefor, by any sewer corporation, if in the judgment of the commission such 
consent should be granted, provided application for such consent shall be made prior to 
January 1, 1968. For the purpose of enabling it to determine whether it should issue such 
an order, the commission shall make such inquiry or investigation, hold such hearings and 
examine such witnesses, books, papers, documents and contracts as it may deem of 
importance in enabling it to reach a determination. Such sewer corporation shall not without 
the consent of the commission apply said issue or any proceeds thereof to any purpose not 
specified in such order. 

3. Such gas corporation, electrical corporation, water corporation or sewer corporation may 
issue notes, for proper corporate purposes and not in violation of any provision of this or 
any other law, payable at periods of not more than twelve months without such consent; but 
no such notes shall, in whole or in part, directly or indirectly, be refunded by any issue of 
stock or bonds or by any evidence of indebtedness running for more than twelve months 
without the consent of the commission; provided, however, that the commission shall have 
no power to authorize the capitalization of any franchise to be a corporation or to authorize 
the capitalization of any franchise or the right to own, operate or enjoy any franchise 
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whatsoever in excess of the amount, exclusive of any tax or annual charge, actually paid to 
the state or to any political subdivision thereof as the consideration for the grant of such 
franchise or right. Nor shall the capital stock of a corporation, formed by the merger or 
consolidation of two or more other corporations, exceed the sum of the capital stock of the 
corporations, so consolidated, at the par value thereof, or such sum and any additional sum 
actually paid in cash; nor shall any contract for consolidation or lease be capitalized in the 
stock of any corporation whatsoever; nor shall any corporation hereafter issue any bonds 
against or as a lien upon any contract for consolidation or merger. 
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LACLEDE GAS COMPANY 

Financial Statements 

Exhibit 2 
Page 1 ofS 

(Pursuant to 4 CSR 240-3.220(l)(E) of the Filing and Repot1ing Requirements of the Commission) as 
of December 31, 2014. 

(a) Balance Sheets at December 31, 2014, Actual and Pro Forma (Pro Forma gives effect to the 
issuance of$360,000,000 First Mortgage Bonds, $190,000,000 of additional paid-in capital, 
the maturity of $100,000,000 of long-term debt and the retirement of $82,391,000 of short­
term debt.) 

ASSETS 

Utility Plant 
Less: Accumulated depreciation and amot1ization 

Net Utility Plant 
Other Property and Investments 
Current Assets: 

Cash and cash equivalents 
Accounts receivable 

Less: Allowances for doubtful accounts 
Materials, supplies, and merchandise at avg. cost 
Natural gas stored underground at LIFO cost 
Propane gas at FIFO cost 
Prepayments and other 

Total Current Assets 
Deferred Charges: 

Regulatory assets 
Other 

Total deferred charges 
Total Assets 

(Thousands of Dollars) 
Actual Pro Forma 

$2,439,536 
558,258 

1,881,278 
266,825 

5,900 
285,440 

(7,670) 
8,990 

167,453 
11,947 

107,648 
579,708 

526,938 
8,694 

535,632 
$3,263,443 

$2,439,536 
558,258 

1,881,278 
266,825 

375,771 
285,440 

(7,670) 
8,990 

167,453 
11,947 

107,648 
949,579 

526,938 
8,694 

535,632 
$3,633,314 



LACLEDE GAS COMPANY 

Financial Statements 

(Pursuant to 4 CSR 240-3.220(1)(E) of the Filing and Reporting Requirements of the Commission) as of 
December 31 , 2014. 

(a) Balance Sheets at December 31 , 2014, Actual and Pro Forma (Pro Forma gives effect to the 
issuance of $360,000,000 First Mortgage Bonds, $190,000,000 of additional paid-in capital, 
the maturity of $100,000,000 of long-term debt and the retirement of $82,391,000 of short­
term debt.) 

CAPITALIZATION AND LIABILITIES 

Capitalization: 

Common stock and Paid-in capital 
Retained earnings 
Accumulated other comprehensive income (loss) 

Total common stock equity 
Redeemable preferred stock (less current s inking fund 

requirements) 
Long-term debt (less current portion): 

First Mortgage Bonds: 
First Mort Bonds - 5 1/2% , Due May I, 2019 
First Mort Bonds - 6% , Due May I, 2034 
First Mort Bonds- 2.0%, Due August 15, 2018 
First Mort Bonds - 3.4%, Due August 15, 2023 
First Mort Bonds - 4.625%, Due August 15, 2043 
First Mort Bonds - 3.0%, Due March 15,2023 
First Mort Bonds - 3.40%, Due March 15, 2028 
First Mort Bonds - 7 9/ 10%, Due Sep 15, 2030 
First Mort Bonds -7%, Due Jun I, 2029 
First Mort Bonds- 6.15% , Due Jun I, 2036 
ProForma 4.00% Series 
Unamortized discount on debt 

Total long-term debt 
Total Capitalization 

Current Liabilities: 
Notes payable 
Accounts payable 
Current portion of long-term debt and preferred stock 
Ta.-..:es accrued 
Interest accrued 
Other 

Total Cunent Liabilities 
Deferred Credits and Other Liabilities: 

Deferred income taxes 
Pension and postretirement benefit costs 
Other 

Total Deferred Credits and Other Liabilities 
Total Capitalization and Liabilities 

(Thousands of Dollars) 
Actual Pro Forma 

$745,364 
284,739 

(2,652) 
1,027,451 

0 

50,000 
100,000 
100,000 
250,000 
100,000 
55,000 
45,000 
30,000 
25,000 
55,000 

(2,027) 
807,973 

1,835,424 

319,500 
119,724 

0 
34,472 
9,278 

138,443 
621 ,417 

406,480 
211 ,120 
189,002 
806,602 

$3 ,263,443 

$935,364 
277,290 

(2,652) 
1,210,002 

0 

50,000 
100,000 

0 
250,000 
100,000 
55,000 
45,000 
30,000 
25,000 
55,000 

360,000 
(2,027) 

1,067,973 
2,277,975 

237,109 
119,724 

0 
29,782 
23,678 

138,443 
548,736 

406,480 
211,120 
189,002 
806,602 

$3,633,314 
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LACLEDE GAS COMPANY 

Financial Statements 

(Pursuant to 4 CSR 240-3.220(l)(E) of the Filing and Repmting Requirements of the 
Commission) as of December 31,2014. 

(a) Statement of income for twelve months ended December 31, 2014, Actual and Pro 
Forma (Pro Forma gives effect to the issuance of$360,000,000 First Mmtgage 
Bonds, $190,000,000 of additional paid-in capital, the maturity of$1 00,000,000 of 
long-term debt and the retirement of$82,391,000 ofshmt-term debt.) 

(Thousands of Dollars) 
Actual Pro Forma 

Operating Revenues: 
Utility $1,475,396 $1,475,396 
Other 42 42 

Total Operating Revenues 1,475,438 I ,475,438 

Operating Expenses: 
Utility 

Natural and propane gas 838,794 838,794 
Other operation expenses 231,581 231,581 
Maintenance 46,588 46,588 
Depreciation and amortization 78,747 78,747 
Taxes, other than income taxes 110,810 110,810 

Total Operating Expenses 1,306,520 1,306,520 
Operating Income 168,918 168,918 

Other Income and Income Deductions - Net (4,150) (2,301) 
Income Before Interest and Income Taxes 164,768 166,617 

Interest Charges: 
Interest on long-term debt 33,245 47,645 
Other interest charges 3,231 2,819 

Total Interest Charges 36,476 50,464 
Income Before Income Taxes 128,292 116,153 
Income Tax Expense 34,523 29,833 
Net Income 93,769 86,320 
Dividends on Redeemable Preferred Stock 0 0 
Earnings Applicable to Common Stock $93,769 $86,320 

Exhibit 2 
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LACLEDE GAS COMPANY 

Financial Statements 

Exhibit 2 
Page 4 of 5 

(Pursuant to 4 CSR 240-3.220(I)(E) of the Filing and Reporting Requirements of the Commission) as 
of December 31,2014. 

Pro Fortna Journal Entries Relating to Pro Forma Balance Sheet at December 31, 2014. 

(I) Cash 
Long-Term Debt- First Mortgage Bonds 

To record the sale and issuance of 
$360,000,000 First Mortgage Bonds. 

(2) Long-tern1 debt (including current portion) 
Cash 

To record the maturity and redemption of 
long-term debt currently due, callable or 
maturing during the 3-year term of this 
proposed application . 

(3) Interest on long-term debt 

(4) Cash 

Interest accrued 
To record interest for the twelve months 
ended March 31, 2012 on $360,000,000 First 
Mortgage Bond and the redemption of 
$100,000,000 of long-term debt currently 
due, callable or maturing during the 3-year 
term of this proposed application. 

Common stock and paid-in capital 
To record the receipt of additional paid-in 
capital of$ I 90,000,000. 

(5) Notes payable 
Cash 

To record the repayment of short-term debt. 

(Thousands of Dollars) 
Debit Credit 

360,000 
360,000 

100,000 
100,000 

14,400 
14,400 

190,000 
190,000 

82,391 
82,391 



LACLEDE GAS COMPANY 

Financial Statements 

Exhibit 2 

Page 5 of5 

(Pursuant to 4 CSR 240-3.220(1)(£) of the Filing and Reporting Requirements of the Commission) as 
ofDecember31, 2014. 

Pro Forma Journal Entries Relating to Pro Fonna Balance Sheet at December 31, 2014. 

(6) Cash 
Short-term capital interest charges 
Interest Income 

To eliminate shorHerm interest due to the 
repayment of short-term debt and reflected 
additional interest income. 

(7) Income tax expense 
Taxes accrued 

(8) Net income 

To record the change in income taxes 
resulting from the change in interest expense 
and interest income as follows: 

Additional net interest expense 

Federal income tax 
State income tax 
City of St. Louis earnings tax 

Total 

Retained earnings 
To close net effect of pro forma journal 
entries to retained earnings. 

($12,139) 

($4,011) 
(630) 

(49) 
($4,690) 

(Thousands of Dollars) 
Debit Credit 

2,261 

(4,690) 

(7,449) 

412 
1,849 

(4,690) 

(7,449) 



Exhibit 3 

Financing Authority 

Pursuant to Missouri Revised Statute Section 393.200 

Amount 

Purpose ($million) 

The acquisition of property, the construction, completion, extension 

or improvement of its plant or system 562 

Improvement or maintenance of its service 0 

Discharge or lawful refinancing of its obligations 100 

Reimbursement of moneys actually expended for any of the 

aforesaid purposes 339 

Allowed under Financing Authority 1001 



Statement of Unreimburscd Property Additions and 
ofUnreimbursed Money Expended from Income to 

Discharge Funded Debt at December 31, 2014 

Unreimbursed Expenditures for Net Property Additions and Discharge of 
Funded Debt for the 5-year period, April I, 2009 through March 31, 2012 

Plus: Expenditures for Net Property, April I, 2012 to December 31, 2014 

Expenditures for Discharge of Funded Debt, April I, 2012 to December 31, 2014 

First Mortgage Bonds: 
6-1/2% Series, due October 15,2012 
6.35% Series, due October 15, 2038 

Unreimbursed Expenditures for Net Property Additions and Discharge of 
Funded Debt at December 31, 2014 

Less: First Mortgage Bonds: 
3% Series, due March 15, 2023 
3.4% Series, due March 15, 2028 

Equity Issuances 

Unreimburscd Expenditures for Net Property Additions and Discharge 
of Funded Debt made Prior to April I, 2012 

Unreirnbursed Expenditures for Net Property Additions and Discharge of 
Funded Debt for the 2.75-year period, April I, 2012 through December 31, 2014 

25,000,000 
80,000,000 

55,000,000 
45,000,000 
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$33 1,823,375 

378,774,349 

I 05,000,000 

815,597 '724 

I 00,000,000 

44,954,764 

331,823,375 

$338,819,585 
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LACLEDE GAS COMPANY 
Net P•·opert~· Additions for the Pe•·iod 
Aurill 1 2012 tln·ough December 31 1 2014 

Gross Retirements/ Net 
Additions Ad i ustments Additions 

Intangible Plant 
30 I 000-0rganization-Gas Ops I 
303000 Intangible Property - MGE 3,247,354 (2,287, 114) 960,240 

Manufactured GAs Production Plant 
311000-Propane Equipment-Gas Ops 89,364 440,6I7 529,981 
31I 100-Propane Stg Cavem-Gas Ops 4,829,688 4,829,688 
305000-Struct & Impv- Manufactured 787,894 787,894 
321000-Asset Ret Costs-Mfg-Gas Ops ( I16,693) (374,929) (491,622) 

Underground Storage 
350200-R.ights of Way 300 300 
351400-0ther Structures 9,322 (9,686) (364) 
352000-Wells 36,127 (148,938) (1I2,811) 
352300-Non-Recoverable Natural Gas 336,364 336,364 
352400-Wells- Oil & Vent Gas 111,266 111,266 
353000-Lines (15,420) (15,420) 
354000-Compressor Station Equipment 344,555 (8,155) 336,400 
357000-0ther Equipment 5,206 5,206 
358000-Asset Retirement Costs - UGS 3,562,539 (I ,823,428) 1,739, 112 

Othe•· StorAge 
36I 000-Struct & Impv- Other Natura 4,850 4,850 
363600-Asset Retire Costs-Other Stg 4,223,359 (2,025,848) 2,I97,512 

T•·ansmission Plant 
367000-Mains-Transmission 1,280,344 (7, 101,224) (5,820,880) 
371000-0ther Equipment - Transmissi (1,489) (1,489) 

Distribution Plant 
374000-Land & Land Rights-Dis!. Pia 1,700,947 (730,040) 970,908 
374200-Land Rights - MGE 42,182 42,182 
375100-Struct & lmpv- Meas & RegS 272,063 (14,906) 257, 157 
375200-Struct & Jmpv-Svc Centers & 1,7 13,966 (2,965,897) (1,251 ,93I) 
375210-Struct & Impv- Leased Prope 28,037 28,037 
375300-Struct & lmpv- Garages (408,471) (408,471) 
376IOO-Mains- Steel 56,956,080 (255,006,098) (198,050,0 17) 
376 IO I-MGE-Mains Steel-Transmission 15,474 6,705,499 6,720,973 
376200-Mains- Cast Iron 4,308,775 30,078,396 34,387, I72 
376300-Mains- Plastic I 00,6I7 ,405 217,698,190 318,315,595 
378000-Meas & Reg Station Equipment 3,704,I33 (941,717) 2,762,415 
379000-Meas & Reg Station Eqpt-City 1,400,966 (59,084) 1,34 I,882 
380 I 00-Services - Steel 1,338, 106 (I ,419,222) (81,116) 
380200-Services- Plastic & Copper I 09,362,428 (12,893,101) 96,469,328 
381 000-Meters 12,64 1,417 ( 4,80 I ,056) 7,840,362 
382000 Meter Installations-MGE 6,252,462 (635,680) 5,616,78I 
383000-House Regulators 3,115,571 (18,484) 3,097,087 
385000-Comm & lnd Meas & Reg Eqpt I,70I,66I (259,376) 1,442,285 
387000-0ther Equipment 6,704 6,704 
388000-Asset Retirement Costs -Dis 27,420,265 (21,23 1, 137) 6,I89,I28 
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Gcncml Plant 
390100-Struct & Impv- Leased Gener $500,976 ($22,430) $478,546 
390700-Stmct & Impv- MN 156,687 (8,268) 148,419 
390710-Struct & Impv- Leased Prope 1,186 1,186 
39081 0-Struct & Impv- Leased Prope 18,974 (30,034) (11,060) 
391000-0fficc Furniture & Equipment 1,120,193 (369,648) 750,546 
391100-Data Processing Systems 5,168,435 (3,822,031) 1,346,404 
391200-Mechanical Office Equipment (36,299) (36,299) 
391300-Data Processing Software 995,928 (19,515,172) (18,519,243) 
391310-Software-Oct 2012 Forward 3,492,239 3,492,239 
391400-Data Processing Equipment (788,499) (788,499) 
391500-Enterprise Software-ElMS 83,672,495 83,672,495 
392100-Transportation Eqpt-Automobi 1,859,086 (531,887) 1,327,199 
392100-Transportation Eqpt-Autos 2,585,030 (820,429) 1,764,600 
392200-Transportation Eqpt-Tmcks 6,140,930 (1,711,793) 4,429,137 
393000-Storcs Equipment 56,382 (35,669) 20,714 
394000-Tools, Shop & Garage Equipme 4,489,175 (856,017) 3,633,158 
395000-Laboratory Equipment 47,764 47,764 
396000-Power Operated Equipment 2,093,282 (427,756) 1,665,526 
396100-Power Operated Equipment- T 2,977,551 (266,144) 2,711,406 
397000-Conmmnication Equipment 450,525 (18,317) 432,207 
397100-Communication Equip MGE-ERT 8,303,964 (7,759,542) 544,421 
398000-Misccllaneous Equipment 706,788 (114,593) 592,195 
3991 00-Asset Retirement Costs- Gen 59,002 (80,402) (21,400) 

Total Utility Plant $471,081,024 ($92,306,675) $378,774,349 

Sinking Fund Payments, Redemptions and 
Common Stock Repurchases (5 Years) 105,000,000 

Total Expenditures (2 3/4 Years) $483,774,349 



I, Ellen L. Theroff, Secretary of Laclede Gas Company, a Missouri corporation, do hereby 

certify that the attached are true and correct copies of resolutions adopted by the Board of 

Directors of said Corporation at a special meeting on April13, 2015, and that said resolutions 

are in full force and effect. 

IN WITNESS WHEREOF, I have set my hand and the seal of Laclede Gas Company this 

141
h day of April, 2015. 

~ £. J,~'--~ n 
Corporate Secretary ~ ,, I 

I ' 

I ' 

•\ 

_, 1 ', .I I. 



RESOLUTION OF THE 
BOARD OF DIRECTORS OF 
LACLEDE GAS COMPANY 

BE IT HESOLVED THAT: 

1. The officers of this Corporation be, and each of them hereby is, authorized and 
empowered to do all acts and things which, in their or his or her judgment, are necessary or 
appropriate to apply to the Missouri Public Service Commission for authority 

a. to issue and sell, through one or more public offering(s) or private placement(s), from the 
date of the requisite order or orders and thereafter: 

(i) additional long-term debt consisting of first mortgage bonds, debentures, 
medium term notes, subordinated debentures and/or other debt securities or 
instruments of indebtedness having maturities in excess of 364 days (hereinafter 
collectively referred to as "Debt Securities"), 

(ii) preferred stock, par value $25 per share ("Equity Securities"), 
(iii) additional common stock, par value $1.00 per share ("Common Stock"), and/or 

b. to enter into one or more capital leases for the purpose of financing the acquisition of plant 
or equipment to be used in the performance of the Corporation's public utility obligations 
("Capital Leases"); 

all in a total amount not to exceed $550 million and to present documentary evidence in support of 
such application to the Missouri Public Service Commission. 

2. The officers of this Corporation be, and they hereby are authorized and directed to 
do or cause to be done all such other acts and things as they may deem necessary or desirable in 
order to carry into effect the purposes and intent of the foregoing resolutions. 

1 
24(B) 


