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SUBJECT:
Staff Recommendation For Approval of Tariff Sheets Filed To Implement A Voluntary Missouri Energy Efficiency Refrigerator Bounty and Recycling Program
DATE: 
July 30, 2003

On June 13, 2003, Union Electric Company d/b/a AmerenUE (UE or Company) of St. Louis, Missouri, filed with the Commission three (3) tariff sheets with a proposed effective date of July 14, 2003 regarding the implementation of a refrigerator bounty and recycling program pursuant to Stipulations 7 (Residential And Commercial Energy Efficiency Fund) and 11 (Collaborative Efforts) approved by the Commission in its July 25, 2002 Report And Order Approving Stipulation And Agreement in Case No. EC-2002-1.  On June 26, 2003, UE electronically filed to extend the effective date to July 31, 2003 to allow additional time for the collaborative committee to review revisions suggested by the Missouri Public Service Commission Energy Department Staff (Staff).  On July 16, 2003, UE filed three (3) substitute tariff sheets to include the Staff’s suggested tariff changes.  On July 25, 2003, UE electronically filed substitute tariff sheets to further extend the effective date to August 6, 2003 at the request of the Staff.

This filing proposes for Commission approval a program called “The Voluntary Missouri Energy Efficiency Refrigerator Bounty and Recycling Program” (Refrigerator Bounty Program).  The Refrigerator Bounty Program was developed by the Residential and Commercial Energy Efficiency collaborative committee, which is made up of the following interested parties:

1. Staff – Steven Dottheim, Lena Mantle and Henry Warren

2. Office of the Public Counsel – Ryan Kind

3. Department of Natural Resources, Energy Center – Anita Randolph and Brenda Wilbers

4. Union Electric Company – Tom Byrne and Greg Lovett

5. Missouri Energy Group – Robert Johnson and Lisa Langeneckert

Section 7 of the Stipulation and Agreement states: 

1. The residential and commercial energy efficiency fund will be created and administered as determined under Section 11 [Collaborative Efforts] of this Agreement.

2. UE will make an initial contribution of $2 million by the later of September 1, 2002 or five business days after the Report and Order of the Commission adopting this Agreement becomes final and unappealable.

3. UE will contribute an additional $0.5 million to the fund on June 30 of every year that the Agreement is in effect (June 30, 2003; June 30, 2004; June 30, 2005 and June 30, 2006).  

The Refrigerator Bounty Program is the first energy efficiency program proposed by this collaborative.  Other programs are being considered and developed by this collaborative, which continues to meet on a regular basis.  The budget for the first year of this program’s operation is $401,000.  The collaborative members will determine funding for subsequent years at a later date based on program results, vendor participation and available funding.

The objective of the Refrigerator Bounty Program is to increase consumer awareness of energy-efficient Energy Star® appliances and remove from service and dispose of, in an environmentally friendly way, inefficient, non-commercial refrigerators.  An older refrigerator is a large power consumer in many households.  On average, 12% of a household’s electricity demand comes from a single refrigerator.  Studies have shown that those programs that combine the removal and recycling of an older refrigerator and replacement with a new energy efficient model will yield year-round energy savings and can be cost effective.  The St. Louis Metropolitan Missouri area was selected as the target market for this program due to the large number of refrigerators that could be recycled.

Energy Star® is a government-assisted program designed to help businesses and individuals protect the environment through superior energy efficiency.  Energy Star® is a label awarded for energy efficiency.  It is a partnership among government, business, and consumers that are united in the pursuit of a common goal-to protect our environment for future generations.  The Environmental Protection Agency (EPA) introduced the Energy Star® label in 1992 to recognize energy-efficient computers.  Since the mid-1990s, EPA has collaborated with the U. S. Department of Energy (DOE), which has responsibility in some product areas.  Consumers have purchased more than 1 billion products carrying that mark and improved the efficiency of thousands of buildings and homes.  More information can be found on the website “www.energystar.gov”.
The Midwest Energy Efficiency Alliance (MEEA) will administer the program for UE.  MEEA is a regional network of organizations collaborating to promote energy efficiency.  MEEA has developed a program for UE that capitalizes on UE’s large regional area.  MEEA’s goal is to provide a collective voice at a national and regional level; act as a clearinghouse to identify, evaluate and create successful programs and market assessments for the region; and foster communication on an effective energy policy.  MEEA's strategy is to develop innovative programs that achieve measurable and verifiable results.  Based on the collaborative process, UE has agreed to support and provide limited funding to MEEA to implement an Energy Star® refrigerator bounty and recycling program.  More information on MEEA can be found on its website “www.mwalliance.org”.
Features of the Refrigerator Bounty Program are as follows:

· Available to all UE customers in the metropolitan St. Louis, Missouri area (St. Louis City, St. Louis County, and St. Charles County) within the delivery radius of the participating refrigerator retailer who purchase an Energy Star® refrigerator from the participating refrigerator retailer

· In order to qualify for the bounty, refrigerators have to be working, non-commercial, and 12.0 cubic feet or larger

· Sears, the participating retailer, will offer free delivery and a 10% off coupon towards the purchase at Sears of an Energy Star® refrigerator 

· Sears has stores in Chesterfield, Crestwood, Florissant, St. Ann, St. Peters, South County

· A $30 bounty, funded by UE, will be paid to purchaser for the removal of the old refrigerator

· A $50 bounty, funded by UE, will be paid for the removal of a second refrigerator 

Consumer procedures for the Refrigerator Bounty Program are as follows:

· Consumer becomes aware of the program via targeted advertising (circulars, newspapers, Sears)

· Advertising will identify Sears locations and provide information about coupon, recycling and bounty

· Consumer will purchase a new Energy Star® refrigerator and receive a 10% off coupon

· Consumer will make arrangements with Sears for free delivery and the simultaneous pick-up of their old refrigerator(s) for recycling 

· Sears will leave the paperwork for the consumer to fill-out and submit to MEEA for processing when Sears removes the old refrigerator(s)

· Consumer will receive a bounty check via U.S. mail from MEEA, with funding provided by UE, upon notification to MEEA of the removal of his/her old refrigerator(s)

Information on the Refrigerator Bounty Program is as follows:

· Developed by a collaborative committee in Case No. EC‑2002‑1 Stipulation and Agreement

· UE is a participating member of MEEA  

· MEEA established a relationship with Sears to carry out this promotion

· The administration of the program by MEEA will make the program appear seamless to the consumer

· Sears will be offering a national sale event on Energy Star® appliances August 2003 through January 2004

· MEEA will have a field representative for initial visits to Sears with follow-up phone calls or in-person contact throughout the program to ensure Sears stores are adequately marketing the program

· MEEA will provide UE with the field representative’s schedule

· Information about the program will be available on UE (www.ameren.com) and MEEA (www.mwalliance.org) websites

· Sears will fund the 10% off coupon, while UE will fund the bounty.

· Sears will haul the old refrigerators to designated locations where the recycler contracted for by MEEA will then haul the units to its recycling facilities.

· Recycler is Appliance Recycling Centers of America (ARCA)

· In the recycling process steel, copper, aluminum, glass and plastic will be recycled and the refrigerants and the polyurethane insulating foam will be destroyed or recycled.

· An environmental analysis will be performed by ARCA on the types and quantities of the material being recycled.

· Program limited to the lesser of six (6) month period of August 1, 2003 through January 31, 2004 or bounty costs that total $255,500.

· Total first year UE costs shall not exceed $401,000.

· Depending on program results, vendor participation and available funding, the program may be renewed in future years.

· Based on 2002 program results and 2,900 refrigerators being recycled, it is estimated they will be replaced with approximately 1,715 new energy efficient refrigerators.  This is an estimated net reduction in energy consumption of 2.4 million kWhs per year.

· MEEA will document the number of refrigerators recycled and percentage of primary and/or secondary use.

· MEEA will estimate the annual energy consumption associated with the recycled refrigerators

The Staff participated with Company, Department of Natural Resources - Energy Center, Missouri Energy Group and the Office of the Public Counsel in the collaborative development of the Refrigerator Bounty Program.  The Staff has reviewed the filed tariff sheets and is of the opinion that they were timely filed and are in compliance with the Commission’s Report and Order Approving the Stipulation and Agreement.  Staff therefore recommends that the Commission issue an order approving the following proposed tariff sheets, as filed on June 13, 2003, and substituted on July 16, 2003, and July 25, 2003 to become effective on August 6, 2003, the requested effective date: 

P.S.C. MO. SCHEDULE NO. 5                                                        
12th Revised SHEET NO. 125 Cancelling 11th Revised SHEET NO. 125

Original SHEET NO. 211

Original SHEET NO. 212

The Staff has verified that Company has filed its annual report and is not delinquent on any assessment.  Staff is not aware of any other matter before the Commission that affects or is affected by this filing; however, the following electric cases involving the Company are listed in EFIS as pending before the Commission:


EC-2002-1

EM-96-149

EO-96-14


EC-2002-112

EO-2002-0351



EF-2003-0514

EO-2003-0271

� This company may provide other types of utility services in Missouri; however, only pending electric cases are listed.
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