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BEFORE THE PUBLIC SERVICE COMMISSION 
OF THE STATE OF MISSOURI 

 
In the Matter of the Propriety of the Rate ) 
Schedules for Steam Service of KCP&L ) File No. HR-2018-0231  
Greater Missouri Operations Company ) 

 
KCP&L GREATER MISSOURI OPERATIONS COMPANY’S 

RESPONSE TO ORDER  
 

COMES NOW KCP&L Greater Missouri Operations Company (“GMO” or the 

“Company”) and submits the following response to the Missouri Public Service Commission’s 

(“Commission”) Order Scheduling A Procedural Conference (“Order”) issued on October 10, 2018: 

1. On October 10, 2018, the Commission issued its Order which scheduled a 

procedural conference for October 25, 2018 in this proceeding which relates to the propriety of 

GMO’s steam service rates in light of federal tax rate reductions due to the Tax Cuts and Jobs Act 

of 2017 (“TCJA”).  In addition, the Order directed GMO to report its quantification of the impacts 

of TCJA, as well as its quantification of its excess protected and unprotected ADIT (accumulated 

deferred income tax, referred to herein as “EDIT”) to the most current date available no later than 

October 24, 2018.  This pleading is being filed in response to the Order. 

2. GMO has not had a general rate case for its steam service since 2009. The 

Company’s steam operation is currently in an under-earnings position as demonstrated by Exhibit 

A appended hereto.  Exhibit A, which is based on GMO’s surveillance report for the twelve months 

ended August 2018, shows that GMO’s return on equity for that period was 1.97%, which reflects 

the earnings-beneficial impact of TCJA.  Should a rate case be filed to reflect the impact of TCJA, 

a rate increase would result.  It would therefore be counter-productive to customers for the 

Commission to take action in this proceeding that would result in GMO filing a rate case for its 

steam business at this time. 
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3. As shown in Exhibit A, the revenue requirement change related to the TCJA on 

GMO’s steam operations is estimated to be $581,061 based on the August 2018 surveillance report.  

This amount is comprised of $520,863 for the TCJA tax rate reductions and $60,198 for 

amortization of EDIT.  However, there is still an overall revenue requirement deficiency – 

estimated at $1,991,142 on the basis of the August 2018 surveillance report – even when the 

reduced federal tax rates and EDIT amortization are included in the revenue requirement 

calculation.  A Commission order requiring deferral of the cost of service impact of the lower tax 

rates of the TCJA and the amortization of EDIT commencing with the TCJA effective date of the 

January 1, 2018 would increase GMO’s existing steam revenue requirement deficiency and would, 

in all likelihood, require GMO to file a rate case sooner than it otherwise would.  This is because 

an order to defer TCJA impacts would require GMO to record $581,061 on an annual basis to the 

balance sheet as a regulatory liability thereby reducing revenues recorded to GMO’s income 

statement by the same amount.  The resulting ROE for GMO, based on the twelve months ending 

August 2018, would be a negative 0.372%. 

4. GMO has had preliminary discussions with its customers regarding a possible 

resolution of this proceeding that could avoid both the filing of a rate case and deferral of TCJA 

impacts.  Although those discussions have been preliminary, they have been constructive and GMO 

believes that further discussions have a reasonable likelihood of producing an agreement.  GMO 

would like to explore that possibility with its customers as well as with Commission Staff and the 

Office of the Public Counsel. 
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WHEREFORE, GMO offers the foregoing as its response to the Commission’s Order.   

Respectfully submitted, 
 

/s/ James M. Fischer      
James M. Fischer, MBN 27543 
Fischer & Dority, P.C.  
101 Madison, Suite 400 
Jefferson City, MO 65101 
Telephone: (573) 636-6758 
Facsimile: (573) 636-0383 
E-Mail: jfischerpc@aol.com  
 
Robert J. Hack, MBN 36496 
Roger W. Steiner, MBN 39586 
Kansas City Power & Light Company 
1200 Main Street, 16th Floor 
Kansas City, MO 64105 
Telephone: (816) 556-2314 
Facsimile: (816) 556-2780 
E-Mail: Rob.Hack@kcpl.com 
 Roger.Steiner@kcpl.com 

 

Attorneys for KCP&L Greater Missouri 
Operations Company 

 
 

CERTIFICATE OF SERVICE 
 

I do hereby certify that on the 24th day of October 2018, I electronically filed via the 

Electronic Filing Information System (EFIS), a true and correct copy of the above and foregoing 

with a copy emailed to counsel for all parties of record. 

 
/s/ Roger W. Steiner     
COUNSEL FOR KCP&L GREATER MISSOURI 
OPERATIONS COMPANY 

mailto:jfischerpc@aol.com
mailto:Rob.Hack@kcpl.com
mailto:Roger.Steiner@kcpl.com
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