BEFORE THE PUBLIC SERVICE COMMISSION

OF THE STATE OF MISSOURI

In the matter of United Cities Gas 

)

Company’s Purchased Gas Adjustment
)

Tariff Revisions to be Reviewed in Its 
)
Case No. GR-2001-397

2000-2001 Actual Cost Adjustment
 
)

STAFF RECOMMENDATION


COMES NOW the Staff (“Staff”) of the Missouri Public Service Commission (“Commission”) and respectfully states as follows:  


1.
On October 18, 2001, United Cities Gas Company (“United Cities” or  “Company”) filed with the Commission a tariff sheet with a proposed effective date of November 1, 2001.  The tariff sheet reflected scheduled changes in United Cities’ Purchased Gas Adjustment factors as a result of changes in the cost of natural gas for the 2001-2002 winter season.   


2.
On October 26, 2001, the Staff recommended that the Commission approve the Company’s proposed tariff sheet on an interim-subject-to-refund basis, and the Commission so ordered on October 29, 2001.  The Commission’s order also directed that the Staff’s Procurement Analysis Department submit its results and recommendations concerning this Actual Cost Adjustment (“ACA”) case by May 15, 2002, which was consistent with the procedural schedule adopted by the Commission in an order dated April 2, 2001.  On March 28, 2002, however, the Commission granted the Staff’s unopposed March 20, 2002 motion to modify the remaining portion of the procedural schedule as follows: 


   

Staff Recommendation 

 
August 29, 2002


   

Company Response 



October 25, 2002


   

Direct Testimony (all parties)


December 13, 2002




Rebuttal Testimony (all parties)

January 24, 2003




Issues List




February 21, 2003




Surrebuttal Testimony



February 28, 2003




Position Statements 



March 7, 2003


Hearing 



March 18-20, 2003 

3.  
Accordingly, the Staff hereby submits its Recommendation.  In the attached Memorandum, which is labeled Appendix A, the Staff recommends that the Commission issue an Order requiring United Cities to make the indicated ACA account balance adjustments in its next ACA filing, to comply with the indicated purchasing practices recommendation and reliability recommendation, and to respond to the recommendations included in the Memorandum by October 25, 2002, as required by the above-noted procedural schedule. 

WHEREFORE, the Staff respectfully requests that the Commission issue an Order adopting the Staff’s recommendations, as set forth in the attached Memorandum.
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