Before the Public Service Commission

Of the State of Missouri

	In the Matter of Fidelity Natural Gas, Inc.’s Purchased Gas Adjustment factors to be reviewed in its 2001–2002 Actual Cost Adjustment.          
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	Case No. GR-2003-0148

	
	
	


Staff Recommendation



COMES NOW the Staff (“Staff”) of the Missouri Public Service Commission (“Commission”) and respectfully states as follows:


1.
On October 15, 2002, Fidelity Natural Gas, Inc. (“FNG”) filed a tariff sheet with the Commission, with an effective date of November 1, 2002.  The tariff sheet reflected scheduled changes in  FNG’s Purchased Gas Adjustment (PGA) factors.  


2.
On October 25, 2002, the Staff filed its Memorandum and Recommendation.  Staff recommended that FNG’s proposed tariff sheet be approved for service on and after November 1, 2002, as an interim rate, subject to refund.  

3.
On October 31, 2001, the Commission issued an Order Approving Interim Rates.  The Order approved the Interim rates subject to refund.       

4.
FNG provides natural gas service to some 1,249 sales customers in Crawford and Franklin counties.  

5.
Staff completed an audit of billed revenues and actual gas costs for the period September 1, 2001 to August 31, 2002, included in the Company’s computation of the ACA rate.  Staff also conducted a reliability analysis for Fidelity.   


6.
In the attached Memorandum (Appendix A), Staff recommends that the Commission issue an order adjusting the firm sales ACA balance by $585 increasing the filed over -recovery balance of $61,077 to the Staff adjusted over-recovery balance of $61,662; issue an order requiring FNG to fully comply with the recommendations 2 and 3 of Staff’s Memorandum.  Staff also recommends that the Commission order FNG to respond to recommendations 1, 2 and 3 in Staff’s Memorandum by August 1, 2002 pursuant to the procedural schedule in this case.  

WHEREFORE, Staff recommends that the Commission issue its order in this case consistent with Staff’s recommendations.  
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