Credit Ratio Ranges & Definitions –  Standard & Poors – Business Risk Level 6


Ratio Definitions:

(1) “Total Debt to Total Capitalization” is calculated as Total Debt ( Total Capitalization where Total Debt and Total Capitalization are defined as below:

· Total Debt is calculated as:

· Total year End Long Term Debt

· Total Capitalization is Equal to:

· Total Debt 

· + Common Stock Equity

(2) “Funds From Operations Interest Coverage” is calculated as (Funds From Operations + Gross Interest Expense) ( Gross Interest Expense where Funds From Operations and Gross Interest Expense are defined as below:

· Funds From Operations is calculated as:

· Net Income – AFUDC  + Depreciation and Amortization +Deferred taxes


      -
Gross Interest Expense is calculated as:

· Long term Debt times Year End Annual Composite Interest Rate

(3) “Funds From Operations as a % of  Total Debt” is calculated as Funds From Operations ( 

 Total Debt where Funds From Operations and Average Total Debt are defined as below:

· Funds From Operations

· As defined above

·  Total Debt:

· As defined above
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