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Q: Please state your name and business address. 1 

A: My name is Darrin R. Ives.  My business address is 1200 Main, Kansas City, Missouri 2 

64105. 3 

Q: By whom and in what capacity are you employed? 4 

A: I am employed by Kansas City Power & Light Company (“KCP&L”) as Vice President – 5 

Regulatory Affairs. 6 

Q: On whose behalf are you testifying? 7 

A: I am testifying on behalf of KCP&L and KCP&L Greater Missouri Operations Company 8 

(“GMO”)(collectively, the “Company”). 9 

Q: Are you the same Darrin R. Ives who filed Direct, Supplemental Direct, Rebuttal, 10 

and Surrebuttal Testimony in both ER-2018-0145 and ER-2018-0146? 11 

A: Yes, I am. 12 

Q: What is the purpose of your testimony? 13 

A: The purpose of my testimony is to provide the Commission with the rationale behind 14 

KCP&L’s and GMO’s calculations to assess the impact of the federal Tax Cut and Jobs 15 

Act of 2017 (“TCJA”) during the stub period (January 1, 2018 through the effective date 16 

of rates in these rate cases) and why this approach is consistent with Missouri law and 17 

Commission precedent and should be adopted in this case. 18 
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Q: Please summarize KCP&L’s and GMO’s stub period calculation. 1 

A: As described in more detail in the True-Up Direct Testimony of Company witness Mr. 2 

Ronald Klote, the Company has calculated stub period impacts of TCJA on the basis of 3 

an “all relevant factors” analysis that considers the earnings position of KCP&L and 4 

GMO during the stub period to determine whether TCJA caused over-earnings during 5 

that period.  If so, the Company proposes that any such over-earnings should be refunded 6 

to customers through bill credits.  7 

Q: What is the Company asking for regarding the stub period and why? 8 

A: KCP&L and GMO have always maintained in these rate cases that customers would be 9 

credited with TCJA savings when considering all other cost of service elements.  As I 10 

stated on p. 14 of my direct testimony, the Company will work with the parties “to 11 

determine the actual impact of the tax cuts beginning January 1, 2018 and reflect those 12 

changes in the final true-up of this case based on a review of all costs to serve 13 

customers.”   14 

  The procedure in Company witness Klote’s true-up direct testimony takes into 15 

account all relevant factors in determining whether the stub period savings create excess 16 

earnings that should be credited to customers.  This process is consistent with Missouri 17 

ratemaking practice which I am advised by counsel requires specific statutory authority 18 

for anything other than the “all relevant factors” analysis for rate making, which will be 19 

further addressed in the Company’s briefs in this proceeding. 20 
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Q: Has the Commission used the “all relevant factors” analysis for past federal tax law 1 

changes? 2 

A: Yes, my understanding is that this is how tax rate reductions resulting from the 1986 tax 3 

reform act were handled by the Commission.  This was explained by the Commission 4 

itself in its annual report for the year 1987, the relevant excerpt of which is attached to 5 

my testimony as Schedule DRI-4. 6 

Q: Is there statutory authority for the Commission to employ something other than an 7 

“all relevant factors” analysis in the Company’s rate cases? 8 

A: No.  Although, section 393.137 RSMo. provides the Commission with one-time authority 9 

to adjust an electric utility’s rates prospectively due to the TCJA without considering any 10 

other factor, the statute indicates that this exception only applies to electrical corporations 11 

that do not have a general rate proceeding pending before the Commission as of the later 12 

of February 1, 2018 or June 1, 2018.  Thus, KCP&L and GMO are excluded from the 13 

application of section 393.137 RSMo. because these general rate cases were pending as 14 

of both February 1 and June 1, 2018.  Those electric utilities that did not have rate cases 15 

pending as of February 1 or June 1, 2018, were subject to the one-time exception 16 

contained in section 393.137 RSMo.  17 

Q: How does the Company propose to provide the TCJA stub period credit to 18 

customers? 19 

A: As explained in the Rebuttal Testimony of Company witness Brad Lutz, the Company 20 

proposes to utilize a method similar to that used to provide the merger credits to 21 

customers, identified in the Report and Order dated May 24, 2018 and the Stipulation and 22 

Agreement dated January 12, 2018, both in Case No. EM-2018-0012, the application for 23 
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approval for merger of Great Plains Energy Incorporated with Westar Energy, Inc.  This 1 

method will provide customers with credits on a timely basis.  2 

Q: Does that conclude your testimony? 3 

A: Yes, it does. 4 
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STATE OF MISSOURI ) 
    )  ss 
COUNTY OF JACKSON ) 
 
 Darrin R. Ives, being first duly sworn on his oath, states: 

1. My name is Darrin R. Ives.  I work in Kansas City, Missouri, and I am employed by Kansas City 

Power & Light Company as Vice President – Regulatory Affairs. 

2. Attached hereto and made a part hereof for all purposes is my True-Up Direct Testimony on 

behalf of Kansas City Power & Light Company and KCP&L Greater Missouri Operations Company consisting 

of four (4) pages, having been prepared in written form for introduction into evidence in the above-captioned 

docket. 

3. I have knowledge of the matters set forth therein.  I hereby swear and affirm that my answers 

contained in the attached testimony to the questions therein propounded, including any attachments thereto, are 

true and accurate to the best of my knowledge, information and belief. 

 

__________________________________________ 
Darrin R. Ives 

 
Subscribed and sworn before me this 4th day of September 2018. 
 
       
              
      Notary Public 
 
My commission expires:       
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