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* * * * * * * * * * 

My testimony addresses the costs estimated by TLG to dismantle the Company’s fossil-fueled electric power generating stations at the end of their useful life.  These costs are incorporated into the depreciation study sponsored by  Company witness William M. Stout.  The dismantling costs are summarized in the following table:

SUMMARY OF DISMANTLING COST ESTIMATES

Station
No. of Units
Megawatts
Dism. Cost




    (total)
(millions)


Labadie
4
2520
$112.9


Rush Island
2
1260
$65.7


Sioux
2
1050
$59.5


Meramec
4
940
$60.2


Venice
6
 400
$39.3

The total cost to dismantle all stations in 2001 dollars is $340 million.  

Retirement is the planned and orderly removal from service of a generating station.  Upon retirement, the facility may either be rendered safe indefinitely (through on-going monitoring, maintenance, repair and security measures), or dismantled.  Maintenance and repair indefinitely is a costly process for a facility that has no further use, and accordingly dismantling is the favored approach.

The TLG cost estimating staff visited each of the five electric power generating stations to become familiar with the equipment and general arrangement.  The study was developed using site plans and data sheets, together with plant descriptions for the Ameren power stations.  The Ameren power plants were compared to other similar fossil power plants with detailed dismantling cost estimates prepared by TLG.  The dismantling costs were developed by ratio of specific power plant parameters such as equipment inventory, structural components, and size of major components (turbine-generators, feedwater heaters, etc.).  The ratioed costs of each component were then summed to arrive at the dismantling cost estimates for the Ameren power stations.


The results of the cost estimates are consistent with other studies TLG has prepared for over 250 fossil-fueled electric power units.  Each plant is unique in terms of the site-specific differences of type of equipment, building construction and site remediation.  These factors were incorporated in the estimates prepared by Ameren.

Utilities and regulators have begun to recognize the need to dismantle older plants that are no longer economical to operate either through obsolescence, or more restrictive emission requirements.  TLG was directly involved with two such dismantling programs at Texas on the Comal and Seaholm power stations, where we provided planning and oversight to contractors dismantling the fossil-fueled power equipment.  Kansas City Power & Light dismantled an older 100 MWe power station in Missouri that was only 40 years old, because the power needs were provided by the Callaway and Wolf Creek nuclear power stations.  The Florida Public Service Commission now requires its utilities to account for fossil-fueled power plant dismantling costs in its rate structure to customers so current customers will pay their respective share of the dismantling costs.

TLG recommends that Ameren review these dismantling cost estimates periodically to account for changes in regulations, dismantling techniques, hazardous waste disposal cost increases, and inflation-related expenses.
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