STATE OF MISSOURI

PUBLIC SERVICE COMMISSION

At a session of the Public Service Commission held at its office in Jefferson City on the 25th day of September, 2003.

In the Matter of the Investigation into the 

)

Earnings of Steelville Telephone Exchange, Inc.
)
Case No. IR-2004-0061
ORDER APPROVING STIPULATION AND AGREEMENT

Syllabus:
This order approves a stipulation and agreement submitted by the parties regarding the Staff of the Commission’s audit of the earnings of Steelville Telephone Exchange, Inc.

Procedural History

The Staff of the Missouri Public Service Commission conducted an investigation into the earnings of Steelville Telephone Exchange, Inc.  The audit was based upon the twelve months ending December 31, 2001, and updated for known and measurable changes occurring during 2002.  After negotiations, Staff filed a motion on July 23, 2003, requesting that the Commission open a case to consider the Stipulation and Agreement between Staff, the Office of the Public Counsel and Steelville Telephone.  Thereupon, the Commission granted the motion, directed that proper parties be given an opportunity to intervene and, as agreed to in paragraph 8 of the agreement, directed that Staff file suggestions in support of the agreement.  

Interested parties wishing to intervene were required to do so no later than August 26, 2003.  No requests for intervention were filed.  Staff, on September 10, 2003, filed suggestions in support of the Stipulation and Agreement.  No other party to the agreement filed a response.

The Stipulation and Agreement

The parties agreed to reduce the gross intrastate revenues of Steelville Telephone by $330,441 on an annual basis.  The reduction was accomplished by reducing intraLATA and interLATA terminating rates and through a reduction in charges for 9-1-1 related services.  Additionally, upon the effective date of this order, Steelville Telephone will begin to accrue depreciation expenses based on rates delineated in an attachment to the Agreement.

In its suggestions supporting the Stipulation and Agreement, Staff states that after an audit, its initial Accounting Schedule showed an earnings excess by Steelville Telephone of $715,621.  Through negotiations, Staff agreed to include in its revenue requirement calculation of rate base additions the costs of Steelville Telephone’s system improvements associated with the Communications Assistance for Law Enforcement Act.  This reduced Steelville’s excess earnings by $332,555.  The Communications Assistance for Law Enforcement Act of 1994 was intended to assist law enforcement in executing electronic surveillance and requires carriers to design or modify their systems to ensure that lawfully authorized electronic surveillance can be performed.  Additionally, Staff agreed to a three-year amortization of the rate case expenses of $22,677 per year, incurred by

Steelville in this proceeding.  Other miscellaneous corrections and changes reduced the excess earnings by $29,948.  The resulting balance was $330,441.

Discussion

As part of the Stipulation and Agreement, contingent upon the Commission’s acceptance of the agreement, the parties waived their rights to present testimony, cross‑examine witnesses, to present oral argument, to have the transcript read by the Commission, and to rehearing and judicial review.  The Commission has the legal authority, under Section 536.060, RSMo 2000, to accept a stipulation and agreement as offered by the parties as a resolution of issues raised in this case.  The Commission notes that every decision and order in a contested case shall be in writing and, except in default cases or cases disposed of by stipulation, consent order or agreed settlement, shall include findings of fact and conclusions of law.
  Consequently, the Commission need not make findings of fact or conclusions of law in this order.

IT IS THEREFORE ORDERED:

1. That the Stipulation and Agreement filed on July 22, 2003, by the Staff of the Missouri Public Service Commission, the Office of the Public Counsel and Steelville Telephone Exchange, Inc., is approved as a resolution of all issues in this case.  A copy of the Stipulation and Settlement Agreement is attached as Attachment A.

2.
That all parties to the Stipulation and Settlement Agreement are ordered to comply with the terms of the Stipulation and Agreement.

3.
That this order shall become effective on October 5, 2003.

4.
That this case may be closed on October 6, 2003.

BY THE COMMISSION

Dale Hardy Roberts

Secretary/Chief Regulatory Law Judge
( S E A L )
Simmons, Ch., Murray, Gaw,

Forbis, and Clayton, CC., concur.

Jones, Regulatory Law Judge
� Section 536.090, RSMo 2000.





PAGE  
4

