
'!his Insurance Merorandum, effective as of January 1, 1987, by Kansas Gas and 

Electric Canp:my (KG&E), Kansas City PcMer & Light Canp:my (KCPL) and Kansas 

Electric PcMer Cooperative, Inc. (KEPCo), (collectively, the "<Mners") and the 'MJlf 

Creek Nuclear O];:erating Corporation (W:::OCC), provides the pararreters required by 

the <Mners for the insurance program for the 'MJlf Creek Station (Insurahce Program) 

and is consistent with the insurance provisions of Article 8 of the 'MJlf Creek 

Generating Station O];:erating Agreanent, executed April 15, 1986, and encanpasses 

the property and operations defined as "Station" in that Agreerent at ~ge b-.'0 

thereof. 

I. klmini.stration. 'Ihe Insurance Program shall be administered by the 

w:NCC BoaJ:d of Directors Legal and Insurance Ccmnittee or its designee, 

(hereinafter referred to as the "Ccmnittee") for the econanic protection 

and benefit of the OHners. 

II. Decontamination and/or PJ:operty Insurance 

'Ihe CCmnittee shall direct the purchase, :m:magerent and administration 
< ' 

of decontamination and/or property insurance and related programs for 

all property interests included in Unit it1 and the Callron Facilities of 

the 'MJlf Creek Station in canpliance with the provisions of Section 3 · 6 

of the 'MJlf Creek Generating Station <Mnership .1\gLeetent. 
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III . Operating Insurance 

The Insurance Program ney, in the discretion of the Ccmnittee, provide 

Operating Insurance including, without limitation, the following: 

A. WJrkers' Canj_::ensation and Employers' Liability covering enployees 

of~. 

B. General Liability and Autarobile Liability for vehicles assigned to 

w:::NCC. 

c. Blanket Crirre Insurance (which includes enployee fidelity). 

D. Insurance for other perils or risks. 

IV. Nuclear Energy Hazard Insurance 

The Ccmnittee shall direct the purchase, nenagerent and administration 

of the prinery nuclear financial protection presently referred to as the 

"Facility Fonn" in the anount then prescribed by law. w:::N::C and each 

Owner shall also canply with the legal requirements to purchase 

Secondary Financial Protection and shall arrange for the available 

contingent liability. The Ccmnittee shall also acquire the Govemrrent 

Indemnity Agreerent as :r:equired by NRC regulation. 'llle Cgmrl.ttee ney 

also purchase a Supplier's and TranspOrter's Liability Policy for 
. ' 

offsite liability exposure not otherwise covered. 
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V. Extra Expense Insurance 

Extra ExJ,::ense Insurance nay be purchased by all Owners who wish to 

participate. 'lbe naximum Limits available will be shared by each Owner 

in proportion to its undivided cwnership interest in the N:::>lf Creek 

Station. Any unused limits available nay be utilized by the remaining 

Owners on the basis of the insurable interest of such Owners. An Owner 

may decide to participate or change its arrount of participat).on, subject 

to insurance policy limitations, in which case the limits will be 

reapportioned arrong the Owners proportionate to their insurable 

interests. Each pa.rt.J.C~p:lting Cwner will !:3hi::U.t! l:Jl.U Lal.a. Ute! ~v::;t. of a..-zd, 

recoveries frcrn the coverage based on their proportionate share of the 

applicable Liini ts. 

VI. General 

A. For the purposes of this Marorandum, all policies a~ for the 

joint benefit of the Owners and VOO::: shall be teiJTa:l "joint 

policies". 'lbe t.eDn "policies" shall include certificates and 

other insurance and re-insurance treaties, binders, endorserents 

and lllE!lOranda issued in lieu and/or augmentation of policies . 
. I 

B. ·An Owner nay,, insofar as the Insurance Program allows, at its sole 

election, risk and expense, insure its individual undivided 

cwnership interest or any portion thereof, in the N:::>lf Creek 

Station, with other insurance coverage accruing to the sole benefit 

of such Owner; such policies to be teiJTa:l "separate policies". If 
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c. 

such a separate policy would afford equal or better coverage for an 

equal or better cost, the Ccmni.ttee nay provide, with prior 

approval of that <Mner 1 that such policy nay be utilized to provide 

part of the insurance for the I'Plf Creek Station, in which case, it 

will be appropriately endorsed or arrended and referred to as a 

"joint policy" . 

All joint policies, except the Extra Expense policy, shall provide 

that any benefit shall be due ~ covexed <Mner in ~roportion to 

its undivided =nership int~ in the danaged property or other 

loss. Fach <Mner sha (have the right to name any m::>rtgagee, 

trustee or secured pa;!ty as loss payee to the extent that such 

naming does not invade or impair the ownership interest of any 

other <Mner(s , and entitlement of any <Mner under insurance 

policies. 

D. Any and all proceeds of a joint policy paid directly to an <Mner on 

account of a loss, shall be applied to paying for that particular 

loss. 

E. 'Ihe Ccmni.ttee nay purchase additional coverages as it may f:t:an tiJre 

to tllre dean appropriate • 
. ' 

F. 'Ihe Ccmni.ttee shall request that all joint policies be 

noncancellable by the insurer for any reason whatsoever without at 

least thirty (30) days' prior written notice to the <Mners and 

w:::NCC. If any insurer will not include this provision, the 

Ccmnittee will cause irrmediate notice of any and all cancellations 

to be given to the <Mners and .w:::NCC. 
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VII . Notice of Claims 

'!he Cormittee shall direct the giving of all notices of loss or claims 

as required by the various insurance policies. w::;occ shall notify, as 

required by procedures to J::e established by the Cormittee, the Camlittee 

and all <Mners, in writing, of all losses or claims relating to the 

Insurance P:rogram and cooperate with the Cannittee in the administration 

of the Insurance Program. '!he Camlittee shall have the authority to 

settle, on behalf of the <Mners, any loss under joint coverage. IDsses 

under a separate policy shall J::e settled directly by the affected <Mner. 

VIII. Reconlkeeping and klmi:nistration 

'!he Ccmni.ttee shall supervise the retention of the originals of all 

policies and shall distr.i.l:ute copies of each to the <Mners and IDKX:. 

'!he Camlittee shall direct the prepaxation of a written statarent of all 

joint policies. Such statarent shall include the narres of insurers, 

narres of brokers or agents, policy limits, deductibles, pl:E!Tiiurns, 

expiration dates, and a brief Sllll'ITaJ:Y of each coverage. '!he statarent 

shall J::e sul:xni.tted to the Cormittee and the Oilners' insurance rranagers 
. \ 

by Februacy 1 each year. tlfdated statarents shall J::e prepared and 

issued as significant changes are nade to any info:cnation provided in 

the report, or if additions or deletions are Il\3.de thereto. 
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IX. Cwner Liability 

Failure of an Cwner to carry adequate insurance of any kind shall not 

relieve such Cwner of its responsibilities under Section 6.4 of the l'blf 

Creek Generating Station Cwnership l\greem9nt and similar 

responsibilities and consequences flowing theref:x:cm. 

X. Subrogation Cross Liability 

All joint policies shall narre the Cwners and lOXX: as Nana:f.Insureds and 

shall contain =ss-liability enclorserrents and/or mutual waivers of 

subrogation. All separate policies shall contain waiver of subrogation 

clauses arrong and running to W:::OCC and the Cwners. 

XI. waiver of Liability 

Each of the Cwners hereby expressly waives any rights it nay have, or 

nay obtain, to recover f:x:cm W:::OCC or any Cwner any and all losses, 

danages, liabilities, penalties, fines, claims or expenses related to 

the operation of the l'blf Creek Station. 'Ihls waiver of liability shall 

not relieve any Cwner of its responsibilities under Section 6.4 of the 

l'blf· Creek Generating Station CMnership 1\g:cearent and similar 
. I 

responsibilities and consequences flowing theref:x:cm. 

'Ihls l'blf Creek Insurance Marorandum shall replace in all respects 1 the terms, 

conditions and provisions of the l'blf Creek Station Insurance Marorandum executed 

by the parties on Deca11ber 28, 1981. 
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IN WITNESS WHERIDF, the parties to this agreerent have caused it to be executed 

by their duly authorized officers. 

. \ 

~ Z0t/4ELEX:'I'R\IC CXMPANY---~ 
Date I' '$ - <<~- Y,J-

By/ 

Date·------------~~---+-----
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