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DIRECT TESTIMONY OF MICHAEL R. NOACK
CASE NO. GU-2005-0095

JANUARY, 2005

WOULD YOU PLEASE STATE YOUR NAME AND BUSINESS
ADDRESS?
My name is Michael R. Noack and my business address is 3420 Broadway,

Kansas City, Missouri 64111.

WHO ARE YOU EMPLOYED BY?
I am employed by Missouri Gas Energy, a division of Southern Union Company

(MGE or Company), as Director of Pricing and Regulatory Affairs.

PLEASE DESCRIBE YOUR EDUCATIONAL . AND PROFESSIONAL
EXPERIENCE.

I received a Bachelor of Science in Business Administration with a major in
Accounting from the University of Missouri in Columbia in 1973. Upon
graduation, I was employed by Troupe Kehoe Whiteaker & Kent (TKWK), a
Certified Public Accounting Firm in Kansas City, Missouri. 1 spent
approximately 20 years working with TKWK or firms that were formed from
former TKWK employees or partners. T was involved during that time in public
utility consulting and financial abcounﬁng, céncentrating primarily on rate cases
for electric and gas utilities and financial audits of independent telephone
companies across the United States. In 1992, I started Carleton B. Fox Co. Inc. of
Kansas City which was an energy consulting company specializing in billing
analysis and tariff selection for large commercial and industrial customers. In

July of 2000, I started my employment with MGE. Presently, I hold in good
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standing, a Certified Public Accountant certificate in the state of Kansas and am a

member of the Kansas Society of Certified Public Accountants.

WHAT IS THE PURPOSE OF YOUR TESTIMONY IN THIS
PROCEEDING?

The purpose of my testimony is to support MGE’s request that the Commission
issue an Accounting Authority Order (“AA0O”) that will allow MGE to defer for
consideration in the next rate case, property taxes assessed by Kansas tax
authorities, and paid by MGE, on inventories of gas held on MGE’s account for
resale and stored in underground formations (gas in storage) in the State of
Kansas. T will explain to the Commission why this expense should be considered

for deferral.

WOULD YOU PLEASE DESCRIBE THE KANSAS STORAGE GAS
PROPERTY TAX AT ISSUE, AS YOU UNDERSTAND IT?

During its 2004 session, the Kansas Legislature passed Senate Bill 147 (attached
hereto as Schedule MRN-1). This bill created a new property tax associated with
the inventories of gas.held for resale and stored in underground formations in the
state of Kansas. The legislation was made retroactive to inventories held as of
January 1, 2004, which means property taxes are being assessed in 2004 based

upon gas in storage at December 31, 2003.
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WHAT IS THE AMOUNT OF THE BILLED PROPERTY TAX BASED
UPON THE DECEMBER 31, 2003 GAS IN STORAGE?

The amount of property taxes billed and payable, based on December 31, 2003
storage volumes in Kansas, is $1,721,830. Attached as Schedule MRN-2, are
copics of the tax bills for the 2004 tax year. Although these taxes technically
were due one-half on December 20, 2004 with the other half due on May 10,
2005, MGE is not required to pay on these dates pending the outcome of a hearing
before the Kansas Board of Tax Appeals that we have been advised will be

scheduted for sometime in May or June 2005.

HAVE THESE TAXES BEEN RECORDED ON MGE’S BOOKS AND
RECORDS AT THE TIME THIS TESTIMONY WAS WRITTEN?
Yes, $1,721,830 has been recorded 6n MGE’s books as an expense as of

December 2004.

WHEN DID MGE FILE ITS LAST RATE CASE?
MGE filed proposed tariff sheets on November 4, 2003. This general rate case

tariff filing was identified by the Commission as Case No. GR-2004-0209.

AT THE TIME MGE FILED ITS RATE CASE IN DOCKET GR-2004-
0209, WAS MGE AWARE OF ANY TAX THAT WAS GOING TO BE

ASSESSED ON ITS STORAGE GAS IN KANSAS?
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No. As stated earlier, the Kansas legislature did not enact the subject legislation
until 2004. As a result, there was no adjustment made in either the original filing

or the updated filing (made in January 2004) to reflect this expense.

DID MGE BRING THIS MATTER TO THE COMMISSION’S
A’I‘T ENTION DURING THE RATE CASE?

Yes. MGE requested rate recovery for this item as a part of its true-up filing
(made in July 2004) in Docket No. GR-2004-0209. MGE requested
approximately $1.3 million in expense at the true-up hearing. Because MGE fully
intended to protest the tax on its legality, and because the certainty of the amount
of the tax to ultimately Be paid was not then known, MGE also indicated that an
Accounting Authority Order allowing MGE to defer any expense incurred and
request rate ireatment at the time of the next rate case would be reasonable.
Attached, as Schedule MRN-3 is a copy of the transcript from Case No. GR-
2004-0209, in which this option was also recommended by the Commission Staff

in the testimony of staff auditor Charles Hyneman.

IS IT MGE’S INTENTION TO CHALLENGE THE LAWFULNESS OF
THIS TAX?

Yes. MGE will continue to vigorously challenge the lawfulness of this new tax.
As stated above, MGE has been informed that a hearing will be scheduled before
the Board of Tax Appeals in the State of Kansas in either May or June concerning

these taxes.




10
11
12
13
14
15
16
17
18
19
20
21
2
23

24

YOU MENTIONED THAT THIS ISSUE WAS BROUGHT BEFORE THE
COMMISSION IN CASE NO. GR-2004-0209. WHAT WAS THE
RESOLUTION OF THE ISSUE IN THAT CASE?

All parties to the case, with the exception of MGE, argued against allowing
recovery of costs associated with the property taxes on the Kansas storage gas.
The Commission Staff recommended approval of aﬁ AAOQ while the OPC argued
for exclusion of the expense and denial of an AAQ. The result was that the
Commission denied recovery of the costs associated with the property taxes in
Case No. GR-2004-0209, stating that this “potential tax liability is not currently
known or measurable and on that basis it cannot be inclﬁded in MGE’s cost of
service.” Report and Order, Case No. GR-2004-0209, p. 79. The Commission
further declined to issue an Accounting Authority Order in that case, but rather
suggested that MGE could file an application for an Accounting Authority Order

in a new case.

UNDER WHAT CIRCUMSTANCES MAY THE COMMISSION GRANT
AN ACCOUNTING AUTHORITY ORDER?
An accounting authority order may generally be utilized in situations where the

requesting utility has incurred a cost that is extraordinary, unusual or unique.

WHY SHOULD THIS EXPENSE BE DEFERRED THROUGH AN AAO?
This tax is unusual in that it has never been assessed against the g'as in storage
held in Kansas and is unique in that MGE has never before paid property taxes on

storage gas in the State of Kansas. As mentioned earlier, MGE could not have




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

known at the time of the initial filing in Case No. GR-2004-0209, the time of the
update or the time of the filing of rebuttal and surrebutial testimony during its rate
case, that the State of Kansas would enact a statute requiring property tax to be

paid on the value of the storage gas.

IS THIS TAX AN ORDINARY RECURRING PROPERTY TAX?

No. This is not an ordinary recurring property tax at this time. By the time the
next rate case is filed, the property tax on gas stored in Kansas might very well be
an ordinary and recurring expense similar to other property taxes. Currently,
however, this is not an ordinary expense in that MGE has never paid it before.
MGE will continue to Vigorously oppose the assessment of the tax on the grounds
that it is an illegal tax and hopes that it never becomes an ordinary recurring

property tax.

IS THE AMOUNT OF THIS EXPENSE MORE THAN APPOXIMATELY 3
PERCENT OF INCOME COMPUTED BEFORE EXTRAORDINARY
ITEMS?

Yes. Based on the final rate case model in GR-2004-0209, including the
authorized increase of $22,381,193, the property taxes on gas in storage would
amount to 9.03% of ﬂet income. Schedule MRN-4 details the calculations

supporting the 9.03%.
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WHY WAS THE RATE CASE MODEL USED TO COMPUTE THE 5%
OF NET INCOME TEST FOR EXTRAORDINARY ITEMS?

Because MGE is a division of Southern Union Company, all of the debt and
interest expense is recorded on the books of Southern Union Company and not on
MGE’s books. The monthly operating statements of MGE only show operating
income ahd not net income. As a result an actual 5 % net income test cannot be
performed on actual MGE results. By using the rate case true-up model which is
consistent with the Commission’s Ordet, a more accurate representation of the
magnitude of the property taxes can be shown. In thié case the percentage is

9.03%.

WHAT HAPPENS IF THE AAO IS DENIED AND. MGE ULTIMATELY
HAS TO PAY THE PROPERTY TAXES TO KANSAS?

Because MGE was denied recovery of the property tax in Case N_o. GR-2004-
0209, if the AAO is denied, MGE will not be afforded any reasonable opportunity
to earn the return authorized in Case No. GR~2QO4—0209. This is because
$1,721,830 of property tax expense for 2004 will have been paid by MGE even
though $0 for such item have been included in MGE’s cost of service and rates.
Of course, the situation compounds for the worse in each successive year that the
taxes are paid by MGE without either an AAQ or inclusion of such amounts in the

calculation of its cost of service and rates.
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WHAT IS YOUR RECOMMENDATION TO THE COMMISSION?
I recommend the Commission grant MGE an AAO allowing MGE to defer the
new Kansas storage gas property taxes for potential recovery in a future rate case,

to the extent they are ultimately paid by MGE.

WHAT LANGUAGE DOES MGE ASK THE COMMISSION TO ADOPT
IN REGARD TO AN ACCOUNTING AUTHORITY ORDER?

MGE asks that the Commission issue an _order that includes the following
language:

“MGE is authorized to record on its books a regulatory asset, which represents he
expenses associated with the property tax to be paid to the staic pf Kansas
pursuant to Kansas Senate Bill 147. MGE may maintain this regulatory asset on
its books until the effective date of the Report and Order in MGE’s next general

rate proceeding.”

DOES THAT CONCLUDE YOUR DIRECT TESTIMONY?

Yes it does.
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As Amended by Senate Committee

Sexaine of 200
SENATE BILL No. 147
By Committes on Assessment zmdl Taxation

2-5

AN ACT relating to sales taxation; authorizing Shase-—estmty certain
counties to impose 1.countywide sales tax; emending K.5.4. 12-192
and ¥.5.A. 2002 Supp. 12-187 and repealing the existing seetion
sections. :

Be it enacted by the Legisloture of the State of Kansas: :
Section 1. K.S.A 2002 Supp. 12-187 is hereby amended to read as

follows: 12-187. {a) (1) No city shall impose a retailers” sales tax ander -

the provisions of this act without the governing body of such city having
first submitted such proposition to asd having received the appraval of a
majority of the electors of the city voting thereon at an electinn called
andl held therefor. The governing body of any city may submit the ques-
lion of imposing a retailers’ sales tax and the govering body shall be
required to submit the guestion upon submission of 4 pelition signed by
electors of such city equal in number to nat less than 10% of the electors
of such city. ' .

(9} The governing body of any class B city located in any county which
does not impose 2 conntywide retailers’ sales tax pursuant to paragraph
(5) of subsection (b) may submit the queston of imposing a ratailers’ sales
tax ar the rate of 259, 5%, . 75% or 1% and pledging the revenua ré-
ceived thereirom for the purpose of financing the provision of health eare
services, #s enumerated in the guestion, to the electors at an election
called and held thereon. The tax imposed pursuant to this paragraph shall
be dezmed to be in addition to the rate limitations preseribed in K.8.A.
19-189, and amendments thereto. As used in this paragraph, health care
services shall include but not be limited to the follewing: Local health
departments, city, county or district hospitals, eity or county aursing
hames, preventive heulth care services including immunizations, prenats
care and the postponement of entry into nursing hiomes by home health
care services, mental health services, indigent health care, physician or
henlth care worker recmitment, health educalion, emergency medical
services, nural heslth clinies, integralion of health care services, home
health services and rural health nebworks,

{b) ‘1) The board of county comumissioners of any county may submit

Schedule MRN-1
Page 1 of 9
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the question of imposing 4 countywide retailers” sales tax to the electors
at an election called and held thereon, and any such board shall be re-
guired to subrit the question upon submission of a petition signed by
alectors of such eounty equal in number to not less than 10% of the
electors of such county who vated at the last preceding general election
for the office of secretary of tate, or upon receiving resolutions request-

ing such an election passed by not less than % of the memhership of the -

governing body of each of ane ur more cities within such county which
containg a populatien af riot less than 25% of the entire population of the
county, or upun receiving resolutions requesting such un election passed
by % of the membership of the yoverning body of each of one or more
taxing suhdivisions within such county which levy not less than 25% of
the otoperty taxes levied by all tudng subdivisions within the county.

{2) The board of county commissioners of Anderson, Atchisen, Bar-
ton, Dutler, Chase, Cowley, Cherclee, Crawford, Ford, Jefferson, Lyun,
Meamntgomery, Neosho, Osuge, Ottawa, Riley, Saline, Seward, Wabaunsee,
Wilsan and Wyundatts counties may submit the question of impasing 2
countywidle retailers” sales tax and pledging the vevenue received there-
[rorn for the purpose of financing the construction or rémodeling of &
coarthouse, jail, law enforeement center facility or other county admiin-
istrative facility, to the clectors ul dn alecton called and held therean.
The tax imposed pursuant to this parageaph shall expire when sales tax
sulficient to pay al! of the ccsts ineurred in the Hnancing of such facility
has been collected by retailers as determined by the secrelary of revanue,
Nothing in this paragraph shail be construed to allow the rate of tax
imposed by Butler, Chase, Cowley, Lyon, Montgomery, Meosho, Biley or
Wilson cowaty pursuant [o this paragraph to cxceed tr be imposed at any

 rate other than the rates pre:;cribed in K.5.A. 12-188, and amendments

theretuo.

{3) (A) Excepl as atherwise provided in this paragraph, the result of
the election held oo November 8, 1988, on the question submitted by
the beard of county commissioners of Jackson county for the purpose of
increasing its couniywide retailers’ sales tax by 1% is hereby declured
walid, and the revenue received therefrom by the county shall be ex-
pended solely [or the purpose of financing the Banner Creck reservoir
project. The tax imposed pursuant to this paragraph shall take effect on
the effective date of this act and shall expire not later than five years after
such date.

(Y The result of the election held on November 8, 1994, on the
question submittad by the board of county commissioners of Oitawa
county for the purpose of increasing its countywicle retailers’ sules tax by
1% is hereby declared valic),_and the vevenue received therefrom by the
county shall be expended solely for the purpose of financiuy the erection.

Schedule MRN-1
Page 2 of 9
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construetion and furnishing af a luw enforcement center and jail facility.

4}  The board of counly sommissioners of Finney and Ford counties
may submit the question of impasing 2 counlywide retailers’ sules tax at
the rate of £3% and pledging the revenue received therefrom for the
purpose of financing all or any portion of the cost to be paid by Finney
or Ferd county for constructian of highway projects identified as system
enhancements under the provisions of paragraph (3) of subsection (b) of
K.5.4. 68-2314, and amendments thereto, to the electors at an election
called and held therzon. Such election shall be called and held in the
miznner provided by the general horel law, The tax imposed pursuant to
this paragraph shall expiré upon the payment of all costs autheized pur-
suan: to this paragraph in the financing cf sueh highway projects. Nothing
in this paragraph shall be construed to wllow the rate of tax tmposed by
Finney or Ford county pursuant to this puragraph to exceed the madmum
rate prescribed in K.5.A, 12-189, and amendmenes therato. If any funds
vemair upon the payment of all costs authorized pursuant to this para-
graph in the financing of such highway projects in Finney county, the
state ressurer shall remit such funds to the hreasurer of Finney county
and upen receipt of such moneys shall be deposited to the credit of the
county road and biridge fund. If any funds remain upon the payment of
eli costs authorized pursuant to this paragraph in the financing of such
highway projscts in Ford county, the state treasurer shall remil such funds
to the trensurer of Ford county and upon receipt of such moneys shall
be deposited o the credit of the county road and pridge fund.

{5} The board of county commigsicners of any county may submit the
guestion of imposing a retailers’ sales tax at the rate of .25%, 5%, .75%
ar 1% and pledging the revenue received therefrom for the purpose af
financing the provision of health care services, s enumerated in the ques-
Hon, to the electors at an election called and held thereon. Whenever any
cously inposes 4 tax pursuant te this paragraph, any tax impesed pursuant
to paragraph (2] of subssetion (u) by nny city located in such county shall
expire upon the effective date of the imposition of the countywide tax,
and thereefter the stute treasurer shail remit to each such city that portion
of the countywide tax revenue collected by retallers within such city as
certified by the director of taxation. The tax imposed pursuant to this
paragraph shall be deemed to be in addition to the rate limitations pre-
serihed in K.5.A. 12-189. and amendments thereto. As used in this par-
agraph; health care services shall include but not be limited to the follow-
ing: Local heslth departments, city ar county haspitals, city or county
nursing humes, preventive health eare services including immunizations,
prenatal care and the postponement of entry into nursing homes by heme
care services, mental health servicas, indigent health care, physleian ar
heaith care worker recruitment, haulth education, emergency medical

ey
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services, roral health clinics, integration of health carc services, home
heatth services and rural health nerworle. '

{8) The hoard of county commissioners of Allen county may submil
the question af imposing a countywide retallers’ sales tax at the rate of
5% and pledging the revenue received therefrom for the purpose of
financing the costs of operation and construclion of 4 salid waste disposa.
area or the modification of an existing landfill to comply with federal
regulalions to the electors at an election ealled and held thereon. The tax
imposed pursuant to this paragraph shall expire upon the payment of ull
costs ineurred in the financing of the project undertaken, Nothing in this
paragraph shall be construed Lo allow the rate of tax imposed by Allen
county pursuant to this paragraph to excecd or be imposed at any rate
other than the rates preseribed in K.S.A. 12-180 and amendments
thersta.

{(7) The board of counly commissioners of Clay, Dickinson and Minmi

county may submit the question of imposing a countywide retailers’ sales

tas at the tate of 30% in the case of Clay and Dickinson county and at a
rate of up to 1% in the case of Miami county, and pledging the ravenue
receivad therefrom for the purpose of {Inancing the costs of roadway
constzuction and improvement Lo the electors at an election culled and
held thereon, The tax imposed pursuant co this poragraph shall exaire
afier five years from the date such tax is first collectad.

{8)" The board of county commissioners of Sherman county may sub-
mit the guestion uf imposing & countywide retailers” sales tax at the rate
of 25%, 5% or .75% and pledging the revenue therefrom for the purpose
of financing the costs of the county roads 64 and 85 eonstruetion and
improvement project. The tax impnsed pursuant o this pumgrnph shall
éxpire upon pavment of all costs authorized pursuant to this paragraph
in the financing of such project.

19) The bomd of county commissioners of Cowley, Russell and
Woodsan county may submit the guestion of imposing = countywide re-
tatters’ sales tox at the rate of 5% in the case of Russell and Woodson
county and at a rate of up to .25%, in the case of Cowley county and
pledging the rovenue received therefrom [or the purpose of fnancing
economic development initiatives or publie infrastructure prejects. The
tas tmposed pursiant to this paragraph shall expire after five years from
the date such tax is firsl collected.

(10} The board of county commissioners of Franldin ecounty may sub-
mit the question of impasing a countywide retailers’ sales tax at the rate
of .25% and pledging the revenue received therefrom for the purpose of
finuncing recreational facilities. The tax imposed pursuant to this para-
graph shall expire upon payment of all coses authorized in financing such
Tacilities,

Schedule MRN-1
Page 4 of 9
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{11) The board uf county commissioners af’ Douglas county may sub-
mit to the question of imposing a countywide rerailers’ sales tax at the
rate of .25% and pledging the revenue received therefrom for the pur-
poses ol preservation, aceess und management of open space, and for
industrinl and business park related econemic development.

{12) The board of county commissioners of Shewnee counly
may submit the question of imposing o countywide relailers’ sales
tax at the rate of .25% and pledging the revenue received therefrom
to the city of Topeka for the purpose of financing the costs of re-
building the Fopeka boulevard bridge and ather public infrastruc-
ture tmprovements associated with such project o the electors at
an election called and held thereon. The tax imposed pursuant to
this poragraph shall expive upon payment of all costs authorized in
Jfimaneing such project.

{¢; The boards of county commissioners of any two or more contig-
ugus counties, upon adoption of a joint resohdion by sueh boards, may
stibit the question of imposing a retailers’ sales tax wichin such countiss
ko the alectors of such counties at an election cailed and held thereon
and such boards of any two or mare contignous counties shell be reguired
tn submit such guestion upen submission of & petition in each of such
counties, signed by & number of electors of each of such counties where

- submitted eqoal in number to not less tha 10% of the electors of each

of such counties who voted at the last preceding general election for the
office of secretary of state, or upon recaiving resolutions requesting such
an election passed by not less than % of the membership ol the governing
body of each of cne or more cities within each of such counties which
containg 2 population of not lzss than 25% of the entire populaton of
aach of such counties, or unen receiving resolutions requesting such an
election passed by % ol the membership of the governing body of sach
of ane or more taxing subdivisions within each of such counties which
levy nat less than 25% of the property taxes levied by all taxing subdivi-
sions within each of such counties. .

id)  Any city retailers’ saley tax in the amount of 5% being levied by
a city on July L, 1990, shall continue in effect until repealed in the manner
provided herein foc the adopton and approval of such tax or untl re-
pealed by the adoption of an ordindnce so providing. n.addition to any

" clty rerailers’ sales tax being levied by a city on July 1, 1980, uny such city

may ndopt an additional city retailers’ sales tix in the amount of .25% ar
5%, provided that such additional tax is adopted and approved in the
manner provided for the adoption and upproval of a city retailers’ seles
tax. Any countywide retailers sales tw in the amount of 5% or 1% in
affect on July 1, 1980, shall continue in effect until repea.led in the manner
prmﬂin]i—:d heretn for the adoption and approval of such tax.

Schedule MRN-1
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{e) A class D city shall have the same poawer to levy and collect a city
rernilers’ sales tax that & class A eity s authorized to levy and cellect and
in addition, the soveming body of any ctass D city may submit the gues-
tion of imposing an additfonal city retalievs’ sales tax in the amount of
1959, 95%, 5% or .75% and pledging the revenue received therefrom
for economic development initiativas, strategic planning initiatives or for
public infrastructure projects including buildings to the elsctors at ap
clection called and held thereon. Any additional sales tax imposed pur-
suant to this paragraph shall expire 5o later than five years from the date
of imposition thereofl, except thut any such tax imposed by any elass D
city after the effective date of this act shall expire no later than 10 years
frova the date of imposition thereof. ‘

{(f) Any city or county proposing to adapt 4 retailess’ sales rax shall
give notice of its intention to subrit such proposition for appraval by the
glectars in the manner required by K.S.A. 10-120, and amendments
thereto. The notices shall state the time of the slection and the rate and
sffective date of the proposed . If a majority of the elertoms vodng
thereon at such election fail to approve this propuosition, such preposition
may be resupmitted under the conditions and in the manner provided ia
this aet for submission of the proposition. IF a majarily of the electors

voting thereon at sach election shall approve the levying of such tax, the -

soverning bedy of any such eity or county shall provide hy ardinonee or
tesolution, =s the case may be. for the levy of the tax. Any repeal of such
gnx or any reduction or increase in the rate thereof, within the Hmits
prescribed by K.5.A. 12-189, and armendments thereto, shall be accom-
pished in the manner provided herein for the adoption and approval of
such tax except that the repeal of any such city retailers’ sales tax may be
accomplished by the adoption of an ordinance so providing,

(g) The sufficiency of the oumber of signers of any petition filed
under this section shall be determined hy the county election officer.
Every election held under this act shall be conducted by the county elec-
tion afficer, .

(h) The governing bedy of the city or connty proposing to levy any
retailers’ sules tax shall specify the purpose or purposes for which the

revenue would be used, and 4 statement generally deseribing such pur- -

puse or purpnses shall be included as 2 part of the hallot proposition.
Sec, 2. K.5.A. 13-192 is hereby amended to read as follows: 12-
192, (o) Fxcept as otherwise provided by subsection {b), (d) or {h),
all revenua received by the director of taxation from a countywide
retailers’ sales tax shall be oppartioned among the county and each
vity located in such county in the following manner: (1) One-half
of all revenue recetved by the director of taxation shall be appor-
tioned among the county and each city located in such cnunty in

Schedule MRIN-1
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the proportion that the total tungible property tax levies made in
such county in the preceding year for all funds of eack such pou-
ernmental unit bear to the total of all such levies made in the pre-
ceding year, and (2) Y2 of all revenue received by the director of
taxation from such countywide retailers’ sales tox shall be appor-
tioned among the county und each city located in such county, first
to the county that portion of the revenue equal to the proportion
that the population of the county residing in the unincorporated
area of the county bears to the total population of the county, and
second to the sities in the proportion that the population of each
city bears to the total population of the county, except that no per-
snms residing within the Fort Riley military reseroation shall ba
included in the determination of the population of any city loceted
within Riley county, All revenue apportioned to a county shall be
peid ta its county treasurer und shall be credited to the general fund
of the county, ’

{b) (1) As an aliernative and in liev of the apportionment for-
mulae provided in subsection (a}, all revenue recaived by the direc-
tor of laxation from a couniywide retailers’ sales lax trnposed within
Johnson county ef the rate of .75% or 1% afier the effective date of
this act may be apportioned emong the cnunty ond sach city located
in puch county in the following manner: (A} The revénue received
from the first 5% rate of tax shall be apportioned in the manner
prescribed by subsection {a} and (B) the revenue received from the
rate of tax exceeding.5% shall be apportioned as follows: (i) One-
Jfourth shall be apportioned among the county and each city located
in such county in the proportion thet the total tangible property tax
levies made in such county in the preceding year for all funds of
cack such governmental unit bear to the total of ull such levies made
in the preceding year and (i) one-fourth shall be apportioned
amang the county und ecch city located in such county, first to the
county that portion of the revenue equal to the proportion that the
population of the county residing in the unincorporated areu af the
vounty benrs to the total population of the county, and second to
the cities in the proportion that the population of each city bears
to the tota! population of the caunty and (i) one-half shall be re-
tained by the county for its sole use and benefit.

(2) Inlieu of the apportionmant formula provided in subsection
{a), all money received by the director of taxation from a county-
swide sulas tix tmposed within Montgomery county pursuant ko the
election held on November 8, 1994, shall be remitted to and shall
he reteined by the county and expended only for the purpuse for
which the revenue received from the tox was pledged, All revenue

Schedule MRN-1
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apportioned and paid from the imposition of such lax to the trea-
surer af any cify prior to the effectine dote uf this act shall be re-
mitied to the county treasurer and expended only for the purpose
for which the revenue received from the tex wos pladged. '

(c) (1} Except as otherwise provided by paragraph (2) of this
subsection, for purposes of subsections (a) end (b), the term 1otal
tangible praperty tax levies™ means the ageregate doller gmount of
tne revenue derived from ad valorem tax levies applicable to all
tangible properiy located within each such city ar county. The ad
valorem property tox levy of uny county or eity district entity or
aubdivision shall e included within this term if the levy of any such
district entily or subdivision ia applicubie to all tangible property
located within each such city or county, '

{2) For the purposes of subsections (a) and (b), any ad valorem
property tax levied on property located in i city in Johnson county
for the purpoese of providing fire protection service in such city shall
be included toithin the termn “otal tangible property tax leévies™ for
such city regardless of its applicability to all tangible property lo-
cated within sach such city. If the tax is levied by o district which
extends across city boundaries, for purposes of this computation,
the umount of such levy shall be apportioned among ench vity in
which such district extends in the proportion that such tax levied
within each city bears to the total lox levied by the district.

(d) (1) All revenue recetned from o countyeide retailers’ sales
by imyposed pursuant Lo paragrapha (2}, (6], (7), (8} e, (9} or (12)
of subsection (b) of K.5.A. 12-187, and amendments thereto, shall
be remitted to and shall be retained by the county and expended
only for the purpose for whicl: the revenue recetved from the tox
was pledged.

(2) Exceptas atherwise provided in paragraph (3) of subsection
(b} of K.5.A. 12-187, and amendments thereto, all revemins received
from a countywide retailers’ sales lax imposed pursuant to para-
graph (5) of subsection (b) of K.5.4. I2-187, and amendments
therelo, shall be remitted to and shall be retained by the county
and expended anly for the purpase for which the revenue received
from the tox wuas pled.ged.

{e) All revenue apportioned to the several cities of the county
shall be paid to the respective treasurers thereof and depasited in
the gencral fund of the city. Whenever the terrifory of any city is
located in hwo or nare counties and any one or more of such coun-
tivs do not levy @ countywide retailers’ sales tax, or whenever such
eounties do not levy countywide retailers' sales taxes ot o uniform

role, the revenue received by such cily from the proceeds of the

e
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Page 8 of 9




-
Gl 0 00~ O 0 02 -1 3 O W O M —

s b

o

=
L Co =1

e
<

21
23
24
25
26

[eard
N

28
29
30
31

32

33.

34

4]
[

36
38
39
40
41
4%
43

SB 47-——Am. g
countywide retailers’ sales tax, as an alternative to depositing the
same in the general fund, may be used for the purpose of reducing
the tax levies of such city upon the taxable tangible property locatad
within the county levying such eountywide retailers’ sales tax.
(f} Prior to Marck 1 of each year, the secretery of revenue shall
aduise euch county treasurer of the revenue eollected in such county
from the state retailers’ sales tax for the preceding calenduer yeor,
{g) Priorto December 31 of each year, the clerk of every county

fmposing a countywide retailers’ sales tax shall provide such infor- .

mation deemed nceessary by the secretary of revenue fo apporiion
and remit revenue to the countics and cities pursuant tn this section.

{h} The provisions of subsections () and (b) for the apportion-
ment of countywide retailers’ sales tax shall not apply to any rev-
enutes recetved pursuant to a county or countywide reteilers’ sales
tax levied or collected under K.5.A. 8083 5upp: 74-8928, and amend-
ments thereto, All such revenue collected under K.3.4, 2360:-Sapp
74-8029, and gmendments thereto, shall be deposited into the re-
devalopment bond fund established by K.5.A. B60L-Gupp: 74-5027,
and amendments thereto, for the period of time set forth in K.S.A

260+-Supy: T4-6827, and amendments therelo.
Sec. 83, #.S.A.12-1582 and K.5.A, 2002 Supp. 12-187 tz are hersby
repealed. ’

Seo. 5. This act shall ke effect and be in foree from and after its
publication in the stalute book. :

Schedule MRN-1
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= MISSE Wik GAS ENERGY :
3420 Broadway = Kansas Clty, MO o 84111 ¢ (816) 756-5261

December 17, 2004

Ms, Sharon Utley

Allen County Treasurer
Courthouse

One North Washington Ave.
lola, KS 66749

Re: 2004 Tax Statement for Missouri Gas Energy
Dear Ms. Utley: -

Missourl Gas Energy (MGE) has recewed 42004 Tax Statement from Allen County in
the full amount of $11,450.56 and for which the first half payment is due December 20,
2004. The property upon which the tax has been imposed is state- assessed natural gas
inventory tlmt has been al] ocated to Allen County : '

On December 2, 2004, MGE filed an application for tax exemption for the allocated
natural gas inventory with the Director of'the Property Valuation DlVlSlOIl (“PVD”)
pursuant to K.S. A, 79-213,

- Attached is a copy of a letter from the PVD’s Attorney acknowledgmg receipt of the
exemption application and stating that it is being processed by PVD
And will be filed Wl’[h the Board of Tax Appeals

K. S AL 79-213 provides that during 1he time period that the request f01 exemption is
pending, the requesting taxpayer is not required to pay property tax on the subject
property from the date the request is filed until expiration of 30 days after the Board of
Tax Appeals issues its order and the order becomes final. Accordingly, MGE will not be
making a tax payment to Allen County for taxes on the stafe-assessed natural gas
Jinventory until the matter is resolved, as provided by statute.

Please fecl welcome to contact me if you have any qﬁes_tions. Thank you for your
consideration. :

: ng’]cerely, | M/
e
v

Tax Coordinator .-

CC: Ms. Sandra Drake, County Appraiser
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) HARON K UTLEY { Tax Year | 04 Page. 1
38l ALLEN COUNTY TREASURER Statement ... 7715
I | N WASHINGTON ' Taxpayer I.D.. SGMI0O001
- IpLA, KS 66749 Wame. SC-MISSCURI GAS ENERGY
| 420-365-1409 . % MR JOHN DAVIS, VP-CONTROLLER
| i TAX STATEMENT — _ ok
Ovmer . S} MTSSOURT CAS ENERGY Unit.IOLA TWP
: KﬁjMR JOEN DAVIS, VP-CONTROLLER . Legal.SG-MISSOURI
Parcel. 60- 13800 - .
‘CAMA #.000-00-0-00-00-00C-00-0-00
Address. | o
Deed Informatioﬁr
. 8G-MISSOURI GAS ENERGY
' ' ' , 00000
Values: Code.UC Land. 0 Impr. 50059 Tax.  11450.56
Levy. 127.14500 , ' 1st Half ond Half Total Tax
Real Estate Tax Amount............ . 5725.28 _5725.28 ' 11450.56
TOTAL FOR TAX STATEMENT - 5725.28 . 5725.28 11450.56 *

NOTE:No second half notice mailed.
Interest charged on delinquent tax.
vValuation guestions? Phone (620)365-1415

Distribution of Taxes

| State... 135.09 City.... /00, School.. 4477.02 |Special Assessments

County.. 4643.72 Township .57 Library.  122.84 |Total .00
Fire. ... 442.01 Cemetery -~ r00=0ther : :

KEEPTHESEHEMENTFORYOURRECORDS

RE’TURI\! STUB 1 ‘Wﬂ H i H{cT PAVMENE
BETURN BOTH ‘9. RS WITH FULL ¥E HAR
PAVIVIENT

ALT‘JRN BIUE 2 ‘Vt ITHE COND PAYMENT. . . STUB
BETURN B80T e ?tf T FULL YEAR #2

| Taxes are collectable beglnnlng*Nov 1

. Taxes are collectable beginning Nov. 1
1lst Half is DELINQUENT December 21st.

ond Half is DELINQUENT May 11lth

: $5725.28 - o $5725_28
Real Estate 2004 RPeal - Estate 2004‘i;
Statement #. 7715 TX ID.SGMIO00L Statement #. ‘7715 TX ID. SGMIOOOl
SE-MISSOURI GAS ENERGY ) SG- MISSOURI GAS ENERGY
& ME JOHN DAVIS, VP- CONTROLLER 2 MR JOHN DAVIS VP- CONTROLLPR

3420 BROADWAY

3420 BROADWAY .
KANSAS CITY MO 64111

KANSAS CITY, MO 64111

Pav to ALLEN coﬁNTY~fREASURER

T e AT T TVRT IOV TRV "F‘DE“‘J\CETTD:T‘D
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L ISSOURI GAS ENERGY
" 3420 Broadway e Kansas City, MO « 64111 e (816} 756-5261

December 17, 2004

Ms. Dena McDaniel
. Anderson County Treasurer
Courthouse
100 East 4" Sireet
Gamett, KS 66032

Re: 2004 Tax Statement for Missouri Gas Energy
Dear Ms. McDaniel:

Missouri Gas Energy (MGE) has received a 2004 Tax Statement from Anderson County
in the full amount of $820,011.08 and for which the first half payment is due December -
20, 2004. The property upon wh1ch the tax has been imposed is state-assessed natural gas
inventory that has been allocated to Anderson County: '

On December 2, 2004, MGE filed an application for tax exemption for the allocated
‘natural gas inventory with the Director of the Property Valuatmn Division (“PVD™)
pursuant to K.S.A. 79-213.

_ Attached 13 a copy of a letter from the PV])’s Attorney acknowledging receipt of the
exemplion application and stating that it is being processed by PVD
And will be filed with the Board of Tax Appeals.

K.S.A. 79-213 provides that during the time period that the request for exemption is
“pending, the requesting taxpayer is not required to pay property tax on the subject
property from the date the request is filed uniil expiration of 30 days after the Board of
Tax Appeals issues its order and the order becomes final. Accordingly, MGE will not be
making a tax payment to Anderson County for taxes on the state-assessed natural gas
~ inventory until the matter is resolved, as provided by statute. :

Please feel welcome to contact me if you have any questions. Thank you for your
‘consideration.

Sincerely,
=
Farey'S. T rav1t

Tax Coordinator

CC: Mr. Gary Stapp, County Appraiser




2004 sSt-*e assessed Tax Statement # 689
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- - I Tex ID 2004 4-034001 { Page 5 of 21
ANDERSON COUNTY TREASURER ASSESSMENT LEVY 110.806
DENA MCDANIEIL, 785-448-5824 CLASS REATL OTHER TAX
100 E FOURTH AVE COURTHOUSE '

GARNETT, KANSAS 66032-1595 2.3 - 2186,3689 242,262.80
ancotreas@Terraworld.net '
Total val 2186,369 Tax 242,262 .80
M \
A JIIFJIIIIIlHI”III”LII“HITIIIHH .
T SG-MISSOURT GAS ENERGY G4006
L % MR JOIN DAVIS,VE-CONTROLLER (MGE)
: 3420 BROADWAY
T KANSAS CITY MO 64111
O . : o
A DISTRIBUTION OF TAX ___ TAX AMT
 PAYMENT INSTRUCTIONS USD 479 GENERAL 743,727 .38
st 1/2 due 12/20/04. PLEASE NOTE AISD 479 -T.HSS GEN 1770748
FOLLOWING CHANGE: 2ND 1/2 DUE MAY 10 STATE 3,279.55
05. Pers. prop. taxes are due in COUNTY 145,421.96
full if the 1st 1/2 isn’'t pd on or COLONY CITY . 22,311.90
before 12/20/04 .Interest is charged OZARE TWP GENERATL 607.81
for delinguent taxesg.Information on RANDERSCN FIRE DIST #1 ' €,777.74
Homestead Tx Refund can be obtained COLONY-QOZARK CEM #2 2,429.06
.1n Lhe County Clerk's Cftice. Taxeas i
7]ess must be pd ln full
PROPERTY TRFORMATT O T
AX - UNIT-001 -City -COLONY CITY
TOTAT, TAX DUE 242,262.80
Half due 12/20/2004 121,131.40

Please remJL appropllate payment stub w1th pavment .

ANDERSON COUNTY
FIRST HALF. PAYMENT
DUE 12/20/2004

STATEMENT # 689
lst HWalf 121,131.40
Tax ID # 2004 4-034001

i C-MISSOURT GAS ENERGY G4006
MR JOHN DAVIS,VP- CONTROLLER (MGE}

e T N

DU400000L&AS0k: -
() Check for change of address.
Anderson County Treasurer
100 F 4th Garnett Ks 66032

" ANDERSON COUNTY
SECOND HALF / FULL PAYMENT
DUE 05/10/2005 / 12/20/2004

STATEMENT # 689

2nd Half 1271,3131.40
Full Amt 242,262.80
Tax TD # 2004 4-034001

SG-MISSOURI. GAS ENERGY G4006
& MR JOHN DAVIS,VPfCONTROLLER (MGE)

?i!ll IUGTENILMM,

20040000

P Check for change of address.
5 Anderson County Treasurer -
b 100 E 4th CGarnett Ks 66032
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2004 St~+*e Assessed Tax Statement'#:690
| (. Tax ID 2004 £-034080 | | Page 6 of 21
ANDERSON COUNTY TREASURER ASSESSMENT LEVY 120.169
DENA MCDANTEL 785-448-5824 CLASS REAL OTHER TAX
100 E FOURTH AVE CCURTHOUSE o ' _
GARNETT, KANSAS 66032-1595 2,3 4807,798 577,748.28
ancotreas@Terraworld.net ' '
Total val — 4807,798 Tax 577,748.28
M _ - '
2 sl
I SG-MISSOURI GAS ENERGY G4006 ,
L % MR JOHN DAVTIS,VP- CONTROLLER (MGE)
, 3420 BROADWAY
T KANSAS CITY MO 64111
O ’ .
' , DISTRIBUTION OF TAX TAX AMT
- PAYMENT INSTRUCTIONS USD 365 GENERAL _ 36,155.56
1gt 1/2 due 12/20/04. PLEASE NOTE UsD 365 LESS CEN . .. . 82.208.54
OLLOWING CHANGE: ZND 1/2 DUE MAY 10 U.3.D. #1355 BOND & INT 37,496.02
05. Pers. prop. taxes are due in STATE _ _ 7.,211.70
full if the l1st 1/2 isn't pd on or COUNTY ' : 318,781.06
before 12/20/04.Interest is charged WELDA TWP - 5,158.77.
for delinguent taxes.Information on ANDERSON PIRE DEST #1 14,904.17
Homestead Tx Refund can be &btainead POTTAWATOMIE WS H#90 8,274.22
in the County Clerk's Office. Taxes SE KANSAS LIBRARY - 6,557.84
@l@_or less must be pd in full.. ‘ o '
. PRODERTY. TNFORMALION, =
TAX UNIT 080 Twp-WHELDA TOWNSHTP _
- USD 365 _ | o S
TOTAT, TAX DUE .0 577,748.28
Half die 12/20/2004 = 288,874.14

Please remit appropriate paymemt Stub w1th pdyment

ST e e B

e s es A NDERSON COUNTE T } AHANDERSON COUNTY
FIRST HALF PAYMENT _ } SECOND EATF 7/ FULL PAYMENT
DUE 12/20/2004 . DUE 05/10/2005 / 12/20/2004
. |
|
|
|
|
|
|
|
|
|
|
|
|
|
|

STATEMENT # - 690 STATEMENT # 690
let Half 288,874.14 ond Half 288,874.14

- / Full Amt 577,748.28
Tax TD % 2004 4-034080 Tax TD # 2004 4-034080

| [SG-MISSCURI GAS ENERGY G4006
% MR JOHMN DAVIS,VE-CONTROLLER (MGE)

s

SG-MISSOURY GAS ENERGY G4006
i%—MR JOHN DAVIS, VP - CONTROLLER (MGE)

-‘IEMHH il

l

|

|

I

T

T ?iEHIII IR

004000008500k 3_ 2004000

il

Check For change of address. % Check for change of address.
Anderson County Treagurer : - Anderson County Treasurer

100 E 4th Garnett Ks 66032 : 100 E 4th Garnett Ks 66032
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3420 Broadway e Kansas City, MO « 64111 » (816) 756-5261

December 17, 2004

Ms. Deanna Jones
Elk County Treasurer
Courthouse -
127 North Pine Street
~ Howard, KS 67346-0325

Re: 2004 Tax Statement for Missouri Gas Energy

Dear Ms. Jones:

Missouri Gas Eneigy (MGE) has received a 2004 Tax Statement from Elk County in the
full amount of $217,204.42 and for which the first half payment is due December 20,
2004. The property upon which the tax has been imposed is state-assessed nauual gas

: 1nventory that has been allocated to Elk County. :

On December 2, 2004 MGE filed an application for tax exemption for the allocated .-
natural gas inventory W]th the Director of the Property Valuation D1V1s1on (“PVD”)
pursuant to K.S.A. 79-213.

Attached is a copy of a letter from the PVD’s Attorney aclmowledging receipt of the
- exemption application and stating that it is being processed by PVD
And will be filed with the Board of Tax Appeals.

CKSA 79—21 3 provides that during the time period that the request for exemption is .
pending, the requesting taxpayer is not required to pay property tax on the subject
property from the date the request is filed until expiration of 30 days after the Board of
Tax Appeals issues its order and the order becomes final. Accordingly, MGE will not be
making a tax payment to Elk County for taxes on the state-assessed natural gas inventory
until the matter is resolved, as provided by statute.

Please feel welcome to contact me if you have any quesilons Thank you for your
consideration.

S

- Sincerely, 5
/’/?T:{ <7 , ,@%;_
Crarry & Kafits ?4 VT

- Tax Coordinator

CC: Mr. Terry Brown, County Appraiser
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2004 Stace aggessged Tax Statement # 3217
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Tax ID 2004 4-006060 :
Treasurer ASSRESSMENT. LEVY 130.5864 .
CLASS REATL OTHER TAK
67349 : ' :
: UTTL 1663,331 . 217,204 .42
Total val — 1663,331 Tax - 217,204 .42
M
CA .
I MISSOURI GAS ENERGY
L % JOHN DAVIS, VP-CONTROLLER (MGE)
3420 BROADWAY
T KANGAS CITY MO 64111
o » e |
_ DISTRIBUTION CF TAX TAX AMT
_ PAYMENT INSTRUCTICNS USD 282 GENERAIL 33,266.62
First half due 12-20-2004. USn 282 OTHER 30,003.17
Second half due 5-10-2005. COUNTY 142,426.04
Personal property becomes due in: BELK FALLS TW 628.74
full if 1st half is not paid. ELK FALLS CM 532.27
Interest charged on delincguent tax. SEK LIBRARY: 2,268.78
Avold standing in 1ine and pay by FIRE DISTRICT 5,583.80
mail. rPostmarks with due date will KANSAS STATE 2,495.00
be accepted without penalty. )
-PROPERTY INFORMATICN .
TAX - UNLT. 060 Twp EIK FALLS TWP " - -
UsSD, 282 - . s , ' ’
TOTAL TAX DUE 217,204 .42
Half due 12/20/2004 108,602.21

Please remit approprlate payment gtub with payment

'ELK COUNTY
FIRST HALF PAYMENT
- DUE 12/20/2004

3217

STATEMENT - #
lst Half 108,602.21
Tax ID # 2004 4-006060

MISSQURI GAS ENERGY
%. JOHN DAVIS, VP- CONTROLLER (MGE)

3420 BROADWAY - KANSAS CITY MO 64111

Please note any change of address.
Delinguent yvearg must be paid prior
to acceptance of current year tax.

BLE COUNTY
. SECOND HALF / FULL PAYMENT
DUE 05/10/2005 / 12/20/2004

STATEMENT # 3217

2nd Balf 108,602.21
Full Amt 217,204 .42
Tax ID # 2004 4-006060

MISSOURT GAS ENERGY
% JOHN DAVLIS, VP-CONTROLLER (MGE)
3420 BROADWAY KEANSAS CITY MO 64111

Please note any change of address.
Delinguent years must be paid prior
to acceptance of current year tax.
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WMISSOURS GAS ENERGY
" 8420 Broadway e Kansas City, MO & 847111 » (816) 756-5261

December 17, 2004

Ms. Mary . Underwood
Jefferson County Treasurer
Courthouse

300 Jefferson Street
Oskaloosa, KS 66066

Re: 2004 Tax Statement for Missouri Gas Energy
Dear Ms.Underwood:

Missouri Gas Energy (MGE) has received a 2004 Tax Statement from Jefferson County
in the full amount of $73,788.98 and for which the first half payment is due December
20, 2004. The property upon which the tax has been imposed is state-assessed 11atura1 gas
mvenioly that has been allocated to Jefferson County.

On December 2, 2004, MGE filed an application for tax exemption for the allocated
natural gas inventory with the Director of the Property Valuation D1v131on (“PVD™)
pursuant to K.S.A, 79-213.

Attached is a copy of a letter from the PVID’s Attorney acknowledging receipt of the
exemption application and stating that it is being processed by PVD
And will be filed with the Board of Tax Appeals.. '

K.S.A. 79-213 provides that during the time period that the request for exemption is
pending, the requesting taxpayer is not required to pay property tax on the subject
property from the date the request 1s filed until expiration of 30 days after the Board of
‘Tax Appeals issues its order and the order becomes final, Accordingly, MGE will not be
making-a tax payment to Jefferson County for taxes on the state-assessed natural gas
inventory until the matter is resolved, as provided by statute.

Please feel welcome to contact me if you have any q_uestions; Thank you for your
consideration.

Slncerely,

el fﬁ’“%‘

Tax Coerdinator

CC: Mr. Rick Stuart, County Appraiser
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relleve you from tax or penaltles

ﬂ SEOEERTY TNTORIATION

TAX UNTT 042 Twp- JFFFERSON TWP
UsD 339
PIPELINE

2004 St.ce Rssessed Tax Statement %7L489O Page 10 of 21
- :_J‘ Tax ID 2004 4-4006042 : :
. Mary Undg¢rilood, Jeff. Co. Treasurer] ASSESAMENT ' EvY 120.627
PO Box 4%8 _ ' CLASS REAT, OTHER CTAX
Oskaloosk\ Kz 66068 : ' _ :
www . focountyks. com/treasurer 2.3 611,712 "73,788.98
Phone: 785-863-2651 '
Total VvVal 611,712 Tax 73,788.98
i[”IIIEI[Illl”lll”ll(””ill[lll“
SG-MISSOURT GAS ENERGY
% JOHN DAVIS, VP-CONTROLLER (MGE)
2420 BROADWAY
T KANSAS CITY MO 641171
o - '
' ] DISTRIBUTION OF TAX TAX AMT.
. PAYMENT INSTRUCTIONS ISD 32 9-GENERAL 12,234 .24
FFLllL amt due on personal property [USD 339-MISC FUNDS ' 12;937.71"
if 1st 1/2 not paid by 12/20/04 USD 339 BOND . 8,002.42
*No motor vehicle transactions can STATE OF KANSAS ' 917.57
be processed for persons having JEFFERSON COUNTY 35,463.99
‘delinguent personal property taxes JEFFERSCON TOWNSHILP 723 .04
*Please verify you received a JEFFERSON FIRE DIST #10 2,508.02 "
statement for each tax vyou cwe. REFORMED PRES CEMETERY - - 346 .23
*Fallure to receive a bill doesn't

NEK REGIONAL LIBRARY ..., 655.76

*Lévy'Sheet available on reguest

TOTAL TAX DUE . 73,788.58

galf due 12/20/2004 ' 36,894 .49

Please remil appropriate payment gstub with payment

. JEFFERSON COUNTY
FIRST HALF PAYMENT
DUE 12/20/2004

STATEMENT # 14890
1lst Half 36,894.48
Tax ID # 2004 4-4006042"

SG-MISSOURID GAS ENERGY
% JOHN DAVIS, VP—CONTROLLER (MGE)

RNURAMIATIY

4OOOLHER0DR

You may pay yvour taxes by mail or
~omline www.jfcountyks.com/treasurer
A receipt will be returned

. JEFFERSON COUNTY
SECOND HALF / FULL PAYMENT
DUE 05/10/2005 / 12/20/2004

STATEMENT # 14890

2nd Half 16,894 .49
Full Amt . 73,788.98
Tax ID # 2004 4-4006042

SG-MISSCURT GAS ENERGY .
% JOHN DAVIS, VP-CONTROLLER  (MGE}

EWENRRTMRET

200400

You may pay vour taxes by mail or
online www.jfcountyks.com/Lreasurer
A receint will bhe rernrnead



(- \ { Schedule MRN-2
' Page 11 of 21

: AEISSEURT BAS ENERGY
TEee =i 3420 Broadway e Kansas City, MO « 54111 « (816) 756-5261

December 17, 2004

Ms. Janice Young
Leavenworth County Treasurer
Courthouse

300 Walnut Street
Leavenworth, KS 66048

Re: 2004 Tax Statement for Missouri Gas Energy
Dear Ms.Young:

Missouri Gas Energy (MGE) has received a 2004 Tax Statement from Leavenworth
County in the full amount of $55,359.94 and for which the first half payment is due
December 20, 2004. The property upon which the tax has been imposed is state-assessed
natural gas inventory that has been allocated to Leavenworth County. : -

On December 2, 2004, MGE filed an application. for tax exemption for the allocated
‘natural gas inventory with the Director of the Property Valuation Division (“PVD™)
'_ pursuant to K.S.A. 79-213,

Attached is a copy of a letter from the PVD’s Aftorney acknowledging r'ecel‘ip’[ of the
exemption application and stating that it is being processed by PVD
And will be filed Wlth the Board of Tax Appeals.

K.S.A. 79-213 provides that duung the time period that the request for exempnon is
pending, the requesting taxpayer is not required to pay propesty tax on the subject
property from the date the request is filed until expiration of 30 days after the Board of
Tax Appeals issues its order and the order becomes final. Accordingly, MGE will not be
making a tax payment to Leavenworth County for taxes on the state-agsessed natural gas
inventory unti! the matter is resolved, as p1ov1ded by statute.

Please feel welcome to contact me if you have any questions. Thank you for your
- consideration.

ly,

Sin
“—/E—fﬂ‘q-&ﬁ Kr itz @/gﬁ}%

Tax Coordinator

CC: Ms. Donna Graf, County Apprziiser
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BE MAILED.

BE MALLED.

Assessed Tax Sta?ement L 29954 Page 12 of 21
Tax 1D 2004 4-520042 .
Leavergiworth County Treasurer ASSESSMENT LEVY 90.500
Sdanice / Young : CLASS REAL OTHER TAX
300 WLLAUI S5t Ste 105
Leavenworth, Ks. 66048-2725 UTIL _ 611,712 55,359.94
Total Val 611,712 Tax 55,359.94
M
A IIHIIl[lLllllillll“fiii”lllllll‘l“
I GOD6 SG-MISSOURI GAS ENERGY
L % JOHN DAVIS YP CONTROLLER {(MGE)
34720 BROADWAY '
KANSAS CITY MO 647111
. DISTRIBUTION OF TAX TAX AMT
PAYMENT INSTRUCTIONS USD 342 GENERAL 12,234 214
TREASURER'S PHONE: 913.684.0434 USD 342 - OTHER A1,.473.88"
Make checks payable to Leavenworth STATE i 917.57
County Treasurer. Interest will be LEAVENWORTH COUNTY 23,483.02
charged after due date, if personal ALEXANDRIA TWP. Z280.16
tax becomes delingquent the Ffull tax ‘N_.E. KANSAS LIBRARY 655.76
becomes due. TREASURER IS NOT FOWI.LER CEMETERY 398,22
RESPONSIBLE FOR OMISSIONS, PLEASE UNION FIRE DISTRICT g 2,602.19
MAKE SURE- THAT ALL YCOUR PROPERTY JUNICR COLLEGE . ' 293,01
IS LISTED : ; . LOCAL SERVICE/COUNTY 3,221.89
PROPERTY INFORMATION
TAX UNIT D42 Twp- ALEXANDRIA TOWNSHIP
USD 342y
l Pay at www.kansastﬁeasurers.ofd
TOTAL TAX DUE 55,359_94
Half due 12/20/2004 27,679.97
Pay at www.cfficialpayments.com
Please remit appropriate payment stub with payment
LEAVENWORTH COUNTY f T ERVENROR THTEOUNTY 5
FIRST HALF PAYMENT SECOND HALF / FULL PAYMENT
DUE 12/20/2004 DUE 05/10/2005 / 12/20/2004
STATEMENT # 29954 STATEMENT # 29954
Tst Half 27,67%.97 2nd Half 27,675.97
Full Amt 55,359.94
Tax Ib # 2004 4-520042 . Tax ID # 2004 4-520042
- GG06 SG-MISSOURI GAS ENERGY G006 SG—MISSOURI_GAS FNERGY
c0oH0002 Gooc99541e . ‘
NO STATEMENT FOR SECOND HALF WILL NO STATEMENT FOR SECOND HALF WILL
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HISSOURT CAS ENERGY
" 3420 Broadway = Kansas Cily, MO = 64111 e (816) 756-5261

December 17, 2004

Ms. Michelle Benear
Meade County Treasurer
Courthouse

200 N. Fowler Street
Meade, KS 67864

Re: 2004 Tax Statement for Missouri Gas Erergy
Dear Ms. Benear:

Missouri Gas Energy (MGE) has received a 2004 Tax Statement from Meade County in
the full amount of $105,717.88 and for which the first half payment is due December 20,
2004. The property upon which the tax has been imposed is state-assessed natural gas

- inventory that has been allocated to Meade County.

On December 2, 2004, MGE filed an application for tax exemption for the allocated
natural gas inventory with the Director of the Property Valuation Division (“PVD”)
pursuant o K.S.A. 79-213. ‘ ' '

Attached is a copy of a letter from the PVD’s Attorney acknowledging receipt of the
exemption application and stating that it is being processed by PVD .
And will be filed with the Board of Tax Appeals.

K.S.A. 79-213 provides that during the time period that the request for exemption is
pending, the requesting taxpayer is not required to pay property tax on the subject
property from the date the request is filed until expiration of 30 days after the Board of
Tax Appeals issues its order and the order becomes final. Accordingly, MGE will not be
making a tax payment to Meade County for taxes on the state-assessed natural gas
inventory until the matter is resolved, as provided by statute,

Please feel welcome to contact me if you have any questions. Thank you for your
Considera‘tion. '

AT ly, P /

.,w"/f“yf” ;
7. K1 2“

Tax Coordmator

CC: Mr. Mark Low, County Appraiser
Mr. Benjamin Neill, Attorney for County
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ISSOURI GAS ENERGY 3420 BROADWAY
«JOHN DAVIS VP~ CONTRODLER" AR
NSAS.CITY MO 64111 ¢

T

MEADE COUNTY TAX PAYMENT COUPCN
. MARK FOR CHANGE OF ADDRESS ( )
MARE FOR PRTIMNTETY RECRTRPT { )

; H

|
1
I
[
!
!
!
!
!
\
!
!
|
;
1
wi % JOHN DAVIS VP-CONTROLLER
. :
|
I
-
|
|
|
|
|
|
!
!
:

OFFICE OF MEADE COUNTY TREASURER ASSESEMENT 3 LEVY 987940
MICHELLE BENEAR TREASURER CLASS  REAL OTHER TAX
200 N FOWLER - PO BOX 670 | T
MEADE KS 67864 UTIT, 1068,505 105,717.88
TELE. (620} 873-8740
Total val  1068,505 Tax 105,717.88
A :
T . MISSOURT GAS ENERCGY
L - % JOHN DAVIS VP-CONTROLLER
3420 BROADWAY '
T KANSAS CITY MC 64111
o _ . ' .
_ DISTRIBUTION OF TAX TAX AMT
— DAYMENT INETRUCTIONS STATE - . L1,602.76 | .
FIRST HALF DUER 12/20/2004 MEADE. COUNTY C 45,384 .74
 SECOND HALF DUE 5/10/2005 MEADE CENTER TWP 1,748 00
Delinguent tax interest rate 7% JSD #226 GENERATL . l"UND 21,3700
- : o | [geb #226 2 _ : 16,035505 7
Jee enclosed instructiondg for 1 FIRE DISTRICT ' 2,460,777 |
| the Homestead Tax information. . MEADE HOSPITAL o | 15,0317%7
BE, SURE ALL YOUR PROPERTY IS LISTED. NERACELAND CEMETERY o . 630.4:
REASURER IS NOT RESPONSIBLF FOR | B xS LIBRARY - 1,454,
 PMISSIONS. e ek : : - S
—BROPERTY INTORMATION ]
TAY ONTT 025 Twp ~MEADE: CENTER. TWP o
Ugh 226 oo bnnne e
TOTAL TAX DUE. . 105,717.88 |%
Half -due 12/20/2004  52,858.94 /%
Please_m remlt appropl laLe payment stub Wlth payment S _ L
| o Lo
MEADE COUNTY MEADE COUNTY .
FTRST HALF PAYMENT SECOND HALF' / FULL PAYMENT
DUE 12/20/2004 DUE 05/10/2005 / 12/20/2004
STATEMENT # 11205 2dded gTATEMENT # 11205, Added
let Half 52,858.94 2nd Half . 52,858.94
. o CFulloAme o 105, 71788
Tax ID # 2004 4-0520254 rax ID.# . 2004 4-052025A

MTSSOURT GAG ENERGY 3420 BROADWAY I
FANSAS CITY MO 64111

- WBUEURLAR HIHHHHI

MEADE COUNTY.TAX PAYMENT COUPON
MARK FOR CHANGE OF ADDRESS ( )
MARK FOR PRINTED RECEIPT ()
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MISSOURT GAS ENEREY
= 3420 Broadway e Kansas City, MO « 64111 « (818) 756-5251

‘December 17, 2004

Ms. Billie L. Lewark-Wood
Montgomery County Treasurer
Courthougse

217 Myrtle Street
Independence, KiS 67301

Re: 2004 Tax Statement for Missouri Gas Energy
 Dear Ms, Lewark-Wood:

“Missouri Gas Energy (MGE) has received a 2004 Tax Statement from Montgomery
County in the full amount of $199,185.56 and for which the first half payment is due
December 20, 2004. The property upon which the tax has been imposed is state-assessed

- natural gas inventory that has been allocated to Montgomery County.

On December 2, 2004, MGE filed an application for tax exemption for the allocated
natural gas inventory with the Director of the Property Valuation Division (* ‘PVD”)
pu:rsuant to K.S.A. 79-213.

Attached is a copy of a letter from the PVD’s Attorney acknowledging receipt of the
exemption application and stating that it is being processed by PVD
And will be filed with the Board of Tax Appeals,

K.8.A. 79-213 provides that during the time period that the request for exemption is

pending, the requesting taxpayer is not required to pay property tax on the subject

property from the date the request is filed until expiration of 30 days after the Board of

Tax Appeals issues its order and the order becomes final. Accordingly, MGE will not be’

making a tax payment to Montgomery County for taxes on the state-assessed. natural gas
- inventory until the matter is resolved, as provided by statute.

Please feel welcome 10 contact me 1f you have any questions. Thank you for your
consideration. -

Slﬂﬁﬁlﬁ/ j7)///¢¢ %

’frry*S Krav
Tax Coordinator

CC: Mr. Bill Hendrix, County Appraiser
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i MISSOURI GAS ERERGY
- == 3420 Broadway e Kansas City, MO e 64711 « (8§16} 756-5267 .

December 17, 2004

Ms. Shawna Bieberle
Rice County Treasurer
Courthouse

101 W. Commercial Street
'Lyons, KS 67554

Re: 2004 Tax Statement for Missouri Gas Energy
Dear Ms. Bicberle:

Missouri Gas Energy (MGE) has received a 2004 Tax Statement from Rice County in the
full amount of $225,775.98 and for which the first half payment is due Decéember 20,
2004. The property upon which the tax has been imposed is state- assessed natma] gas
inventory that has been allocated to Rice County ' :

On December 2, 2004, MGE filed an application for tax exemption for the allocated
natural gas inventory with the Director of the Property Valuation Division (“PVD™)
pursuant to K.S. A, 79-213. :

Attached is a copy of a letter from the PVID’s Attorney acknowledging receipt of the |
exemption application and stafing that it is being processed by PVD
And will be filed with the Board of Tax Appeals.

K.S.A. 79-213 provides that during the time period that the request for exemption is
pending, the requesting taxpayer is not required fo pay property tax on the subject
property from the date the request is filed until expiration of 30 days after the Board of
Tax Appeals issues its order and the order becomes final. Accordingly, MGE will not be
making a tax payment to Rice County for taxes on the state-assessed natural gas
inventory until the matter is resolved, as provided by statute.

Please feel welcome 1o contact me if you have any questions. Thank you for your
consideration.

Sing

%,Kravzfz M /Mf\\

Tax Coordinator

CC: Gaylo Godfrey, County Appraiser
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Shawnna Bieberle _ Tax Year 2004

777 RICE COUNTY TREAST IR Statement #; . 7915
PO BOX b9 Taxpayer L.D.. SGMIO00L
LYONS K8 6&675564 Name, SG-MISSOURI GAS ENERGY

620-257-2852 % JOHN DAVIS, CONTROLLER

~ TAX STATEMENT

Owner. . .3G-MISSOURI GAS ENERGY ' Unit . VALLEY TWP:USD #376,aVC
% JOHN DAVIS, CONTROLLER _ Legal. .

Parcel .210-9506600200 '

CAMA H.000-00-0-00-00-000-00- -00

_ ‘Address. 0.
‘Values: Code.UG Land. VO‘,Impr.' 2130947 fTax. 1225775.98
l.LeV}-I‘ 105.55100 | | . let Half 2nd Half Total Tax
Real Estate Tax Amount..:.- ........ 112887 .99 112887..99 225775.38 -
_TOTAL FOR TAX STATEMENT * 112887799 - 112887.99 235775.96

NOTE PA_[D TAX RECEIPTS WILL NOT BE M}\ILF‘D OUT UNLESE; RE}QUESTED

D1st1 Ihuuon of Taxes

© Gtate... 3196.42 City. .00 sefionl.. 89271.77 ]Specjé] Agsessmen"”

County..110581.23 Townshlp 12973 201y ryl_ 2162091 Totaly CL00u
‘Fire..... 6085.99" Cemetery 1504.45 Other .00} ' S
o | ' ‘ KELP rI‘IHS STATEMENT FOR YOUR RECORDS
’ RETURN STUB 2 WITH bLCOND PAYMENT. STUR ; RE’I‘URN STUB 1 WITH TIRST PAYMI“NT
-RETURN BOTE STURS WITH FULL YEAR 0o RETURN BOTH §TUBS WITH FULL YEAR
PAVMENT. _ B PAYMENT.
axes are colléctable after Nov. lst. Taxes are collectable after Nov. lst.
nd Half isg 'DELI_NQUENT MAY 11TH - o ]St Half is DE‘L]’NQUENT December 21st.
2nd HALF TAX AMOUNT DUE $112887.98 lst HALDF “TAX -AMOUNT DURE 5L12887 93
' Real Estate 2004 : Real «Hstate 2004 '
Statement #.0007915 TX ID.SGMICO00L . Statement #.0007915 TX ID.SGMI0001
SG-MISSOURI GAS ENERGY a SG-MISSOURI GAS ENERGY
- % JOHN DAVIS, CONTROLLER : % JOHN DAVIS, CONTROLLER
3420 BEOADWAY : b 3420 BROADWAY
KANSAS CITY, MO 64111 ; - KANSAS -CITY, MO 64111

T | ~ HTIHRE




Schedule MRN-2
Page 19 of 21

1.‘ ﬁ[uu UL !j ixr “ﬁ&* Eﬁhﬁﬁf’f%’

_ :“” 3420 Broadway e Kansas City, MO e 64177 » (818) 756-5261

December 17, 2004

Mr. Raymoend Hite
Woodson County Treasurer
Courthouse .

105 Rutledge Street

Yates Ceter, KS 66783

Re: 2004 Tax Statement for Missouri Gas Energy
Dear Mzr. Hite:

Missouri Gas Energy (MGE) has received a 2004 Tax Statement from Woodson County

in the full amount of $13,334.50 and for which the first half payment is due December

20, 2004. The property upon which the tax has been imposed is state- asscssed 11a1ura1 gas
: 1nventory that has been allecated to Woodson County.

- On December 2, 2004, MGE filed an application for tax exemption for the allocated -
- natural gas inventory with the Director of lhe Property Valuation Division (“PVD”)
- pursuant to K.S.A. 79 213.

Attached is a copy of a letter from the PVD’s Attorney acknowledging receipt of the
exemption application and stating that it is being processed by PVD
And will be filed with the Board of Tax Appeals. '

- K.8.A. 79-213 provides that during the time period that the request for exemption is
pending, the requesting taxpayer is not required to pay property tax on the subject
property from the date the request is filed until expiration of 30 days after the Board of
Tax Appeals issues its order and the order becomes final. Accordingly, MGE will not be
malking a tax payment to Woodson County for taxes on the state-assessed natural gas
inventory until the matter is resolved, as provided by statute.

Please feel welcome to contact me if you have any questmnS Thank you for your
consideration. :

Sincerel

e \éﬁf//’/ 4

. P i
“Tarry ﬁ/(ravi@

Tax Coordinator

CC: Mr. Jerry Mentzer, County Appraiser
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2004 S e Asdessed Ta¥ Shatement

C Tax IIECC

LA, DA

T el

o R G EaE, S0

Vil

Tay 13 384, 50

Bereipts Wi

TOTAL TAY

B et R

RENEN

WOUDETIN - COUNTY 3
BECTND MALF 4 FULL. PAYMENT
O5/10S2005 / 1E720/ 3004

WOGEUMTY .J
HALE - POYRIENT

RER e Tl T

LU

BT AT i3 G54
y vy
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UFE 13 280%

-/-’f
'\‘ N{}}J
\ \
JOAN WA_GNON, SECRETARY : - KATHLEEN SEBELIUS. GOVERNOR

DEPARTMENT OF REVENUE
DIVISION OF PROPERTY VALUATION

December 10, 2004

Robert] Hack
VP_Pricing & Regulatory Affaus
Missouri Gas Energy -

3420 Broadway

- Kansas City, MO 64111

Re: Missouti Gas Energy

| Dear Mr. I—Ia.ck:

This letter acknowledges, receipt on December 6, 2004, of fhe above referenced
- company’s application for tax exernption of stored natural gas, filed pursuant to K.S.A.
79-213. The application is bemg processed by this office and will be filed with the Board

~of Tax Appeals as soon as possible.
it you have ariy questions pléase contact me.

-Siie erely,

A)’Mﬁ Lsatiw

William E. Waters
Division Attorney

cc: Mike Tennen

DOCKING STATE OFFICE BUILDING, 915 SYWHARRISON ST, ROOM 400, TOPEKA, K5 66412-1585
Voice 785-294-2365 Fax 785-294-2320 htip:/iwww ksrevenue.org/
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Page 2464
1 STATE OF MISSOURI -
7 PUBLTC SERVICE COMMISSION é
:
4
> 2
6 TRANSCRIPT OF PROCEEDINGS .
7 Hearing 2
8 July 23, 2004 §
Jefferson City, Missouril %
g - Volume 23 :
10 E
11 2
12 :
13 In the Matter of Migsourl ) ]
Cas HEnergy's Tariffs to ) é
4 TImplement e General Rate 1 No. GR-2004-0209 :
Tncrease for Natural ) %
15 Gasg Service ) %
16 | %
17 | MORRTS T.. WOODRUFF, Presiding, |
SENTOR RECULATORY LAW JUDGE. :
18 S :
19 | CONNIE MURRAY, %
JEFF DAVIS, o
20 COMMISSIONERS. |
21
122 / i
REPORTED BY: |
23 -
raRA SCHWAKE, CRR, CCR, RPR, CSR : i
54 MIDWEST LITIGATION SERVICES L
25 |

- MIDWEST LITIGATION SERVICES
www.midwestlitigation.com Phone: 1.800.280.DEPO(3376) Fax: 314.644.1334
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PUBLIC SERVICE COMMISSION 7/23/2004 Page 2 of 3

Page 2607 ?

1 in other utility proceedings? ' §

2 A Yegs, I have. §

3 Q ' Is an audit of rate case expense i

4 something that a regulated utility should g

5 reasonably anticipate? ;

6 A Yes, it is. ;

7 | MR. SCHWARZ: I tender the witness %

8 for cross. g

9 JUDGE WOODRUFF: . All right. For

10 cross examination, we go to Public Counsel? ?
11 MR. MICHEEL: Nope. %
12 JUDCE WOODRUFF: Jackson County, g
13 Midwest Gas? §
14 MR. FINNECAN: No cquestions. Z
15 JUDGE WOODRUEFLE : MGE?“ :
16 CROSS EXAMINATION BY MR, HACK: ‘
i Q Good afternoon, Mr. Hyneman. %
18 A Hello, Mr. Hack. %
19 Q = Do you recommend the -- that the %
20 Commission grant an AAO allowing MGE to defer the ;
21 mnew Kansas storage gas property taxes for é
22 potential recovery in a future case to the extent i
23 they're actually incurred? | 2
24 A It would be my @osition that this E
25 type of cost, the best way to handle it would be %

MIDWEST LITIGATION SERVICES

www.nidwestlitigation.com Phone: 1.800.280.DEPO(3376) Fax: 314.644.1334
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. Page 2608
1 for MGE to seek an accounting authority order

SRR

T

2 snstead of inclusion in rates. Yeah, I think the

3 AAO would be appropriate [or this type of cost.

o o1 e R

4 Q So do you recommend that the

T

£ Commission grant an AAO in this case?

T T

6 A T don't know the specifics of an AAQ
7 in this case, but the use of the AAO vehicle would
8 be appropriate, yes. But.I don't -- I have to

9 look at a specific reguest €O determine 1f it's --
10 1f it's a@prdpriate.
11 0 Wwe made the request, so do you

12 recommend that the Commission grant it?

s et T T p S e e e R T R T e U TR

13 A Well, the generic use of an
14 accounting authority order for this type of cost

15 would be something that I believe T would support.

T T T e LS Py R

16 Q And do you recommend that the

!

17 Commission grant such an accounting authority

LIRS

T

T

18 order in this case?

T

19 A Cenerically speaking, yes.

20 . Q gpecifically I'm asking you, not

TR T

21 generically.

22 . A Well, I mean, allowed deferral under

T P

23 an AAO for future consideration, Yes.

24 0 Correct.

TR CHRETT FERRT

25 A Right.

TR

MIDWEST LITIGATION SERVICES
www.ndwestlitigation.com Phone: 1.800.280.DEPO(3376) Fax; 314.644.1334




MISSOURI GAS ENERGY

A Division of Southern Union Company
Twelve Months Ending June 30, 2003
Updated Through April 30, 2004
Summary of Net Operating Income

Schedule MRN-4

Per Books and Adjusted
As
Line Per As Adjusted
No. Description Books Adjustments Adjusted With Increase
(a) {b) {c) (d) (e)
REVENUES .
1 Operating Base Revenues $486,795,087  ($351,976,675) $134,818,412 $157,199,605
Other Utility Revenues 8,302,684 407,876 8,410,560 8,410,560
Total Operating Revenues $495,097,771 ($351,868,799) $143,228,972 $165,610,1685
OPERATING EXPENSES
4 Distribution Expense $343,360,642 ($320,958,874) $22,401,768 $22,401,768
5 Customer Accounts Expense 17,519,501 1,454,438 18,973,939 18,873,939
6 Customer Service and Information Expense 476,630 165,851 642,481 642,481
7  Sales Expense 245,559 15,037 260,596 260,596
8 Administrative‘and General Expense 20,946,520 8,628,190 29,674,710 20,574,710
9 Total Operating and Maintenance Expenses $382,548,852 ($310,695,359) $71,853,493 $71,853,493
10 Depreclation & Amortization Expense $22,691,101 $4,576,102 $27,267,203 $27,267,203
11 Interest on Customer Deposils 218,822 {82,175) 136,647 . 136,647
12  Taxes Other Than Income 40,041,548 (29,284 617) 10,756,931 10,756,931
13 Total Operating Expenses $445,500,323 ($335,486,049) _ $110,014,274 $110,014,274
14  Operating Income Before Income Tax $40,597.448 ($16,382,750) $33,214,698 $55,595,891
45 Less: Income Tax Expanse 11,319,347 (8,034,758) 3,284,591 $11,876,450
16 Net Operating Income $38,278,101 ($8,347,994) $29,930,107 $43,719,441
17  Interest Expense $24,659,199
18 Net Income $19,060,242
18  Property Tax Expense $1,721,830
20 Percent of Net income 9.03%
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