Trigen-Kansas City Energy Corporation

115 Grand Boulevard

Kansas City, MO 64106

T: 814.880.4900 Fi 816.842.4272
www.Iriggn.com

TRIGEN

March 11, 2008

Ms. Cully Dale

Secretary/Chief Regulatory Law Judge
Missouri Public Service Commission
P.O. Box 360

Jefferson City, MO 65102-0360

Dear Ms. Dale:

On behaif of Trigen-Kansas City Energy Corporation (“Trigen”), | am providing herewith to the
Missouri Public Service Commission (the "Commission”) for filing in electronic form certain
tariff sheets consisting of revised steam rate schedules which are designed to increase
Trigen’s gross annual steam tariff revenues by approximately $1,228,000, or 19.5%,
exclusive of applicable gross receipts, sales, franchise or occupational fees or taxes. Also
provided for filing in electronic form are certain tariff sheets consisting of revisions to Trigen’s
general rules and regulations. In addition, also included is the information required by 4 CSR

240-3.030(3)(B).

The proposed rate increase is driven by several factors. Trigen has not sought a rate
increase since its acquisition of the system in 1990. Despite increases in fuel, operating and
maintenance costs over those years, and changes to its plant and system as well as its
capital structure, Trigen still collects essentially the same amount of revenue per unit of
steam under its tariff rates as it did eighteen years ago. This filing seeks to better align
Trigen’s costs and revenues. However, it should be noted that Trigen is only seeking a rate
increase of approximately $1,228,000, although this rate case filing would support an
increase of about $2,600,000. Furthermore, advances in metering technology since 1990
have enabled Trigen to propose a new demand-based rate structure/rate design for its larger
customers. Other proposed changes to rate structure/rate design, and certain revisions to
Trigen’s general rules and regulations, are also included in this filing.

The tariff sheets being filed are as follows:

P.S.C. MO. No. 1 Rates for Steam Service:
First Revised Sheet No. 1, Cancelling Original Sheet No. 1
First Revised Sheet No, 2, Cancelling Original Sheet No. 2
First Revised Sheet No. 3, Cancelling Original Sheet No. 3




First Revised Sheet No, 4, Cancelling Original Sheet No. 4

Third Revised Sheet No. 5, Cancelling Second Revised Sheet No. 5
Third Revised Sheet No. 6, Cancelling Second Revised Sheet No. 6
Second Revised Sheet No. 7, Cancelling First Revised Sheet No. 7
Third Revised Sheet No. 8, Cancelling Second Revised Sheet No. 8
Second Revised Sheet No, 9, Cancelling First Revised Sheet No. 9
First Revised Sheet No. 10, Cancelling Original Sheet No. 10

- Fifst Revised SHast No- 1T Cancelling Original SHet No. 11 © = = = = = s e

First Revised Sheet No. 12, Cancelling Original Sheet No. 12
Second Revised Sheet No. 13, Cancelling First Revised Sheet No. 13
First Revised Sheet No. 14, Cancelling Original Sheet No. 14
First Revised Sheet No. 15, Cancelling Original Sheet No. 15
First Revised Sheet No. 16, Cancelling Original Sheet No. 16
First Revised Sheet No, 17, Cancelling Original Sheet No. 17
Tirst Revised Sheet No. 18, Cancelling Original Sheet No. 18

P.S.C. MO. No, 2 General Rules and Requlations:

First Revised Sheet No. 1, Cancelling Original Sheet No. 1
First Revised Sheet No. 2, Cancelling Original Sheet No. 2
First Revised Sheet No. 5, Cancelling Original Sheet No. 5
First Revised Sheet No. 8, Cancelling Original Sheet No. 8
Second Revised Sheet No. 9, Cancelling First Revised Sheet No. 9
First Revised Sheet No. 11, Cancelling Original Sheet No. 11
First Revised Sheet No. 12, Cancelling Original Sheet No. 12
First Revised Sheet No. 15, Cancelling Original Sheet No. 15
First Revised Sheet No, 17, Cancelling Original Sheet No. 17
First Revised Sheet No. 19, Cancelling Original Sheet No. 19
First Revised Sheet No. 21, Cancelling Original Sheet No. 21
First Revised Sheet No. 22, Cancelling Original Sheet No., 22
First Revised Sheet No, 23, Cancelling Original Sheet No. 23
First Revised Sheet No. 25, Cancelling Original Sheet No. 25
First Revised Sheet No. 27, Cancelling Original Sheet No. 27
First Revised Sheet No. 29, Cancelling Original Sheet No. 29
First Revised Sheet No. 30, Cancelling Original Sheet No. 30
First Revised Sheet No. 31, Cancelling Original Sheet No. 31

Al of the listed schedules bear a date of issue of March 11, 2008, to be effective April 11,
2008.

Copies of this filing are being provided to the Commission's General Counsel and Staff, and
two sets of this filing are being furnished this date to the Office of the Public Counsel.




o

Respectfully submitted,

sl

Brian P. Kirk
Vice President & General Manager

Enclosures

Cc:

Missouri Public Service Commission General Counsel
Office of the Public Counsel
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TRIGEN-KANSAS CITY ENERGY CORP.
CASE NO. HR-2008-
NAMES OF COUNTIES AND COMMUNITIES AFFECTED

JACKSON COUNTY, MISSOUR!

CITY OF KANSAS CITY, MISSOURI




TRIGEN

Press Release
Trigen-Kansas City Energy Corporation files for new rates

Kansas City, MO — March 11, 2008 - Trigen-Kansas City Energy Corporation
(Trigen-KC) announced today that it has filed a request with the Missouri Public
Service Commission (MPSC) for the first change in rates for its Missouri customers
since 1990. The Company is requesting $1,228,000 in rate relief.

If the request is approved, the average increase for current standard tariff customers
would be roughly 17.5%. Customers currently receiving service under the Alternative
Heating Source or Vacant Building Rider tariffs will experience a higher increase of
approximately 35.4%, as these customers' rates are more closely correlated to fuel
prices, and these costs in particular have increased significantly since Trigen-KC
began providing steam service eighteen years ago.

Trigen-KC has initiated the rate change proceeding because of increasing investment
in its plant and system, fuel prices, and other input costs. As an example, Trigen-
KC's fuel costs have increased more than 100% over January 2000 leveis. In
making the announcement, Brian Kirk, Vice President and General Manager of
Trigen-KC, stated, "Due to rising costs over a period of many years, we are seeking
our first rate increase since Trigen-KC began serving downtown Kansas City
eighteen years ago. Since 1990, overall utility costs have increased nationally
anywhere from 30% to more than 300%, depending upon the commodity or service
provided. Generally speaking, consumer prices for all items have increased by more
than 60% over the same period. In spite of this, | am pleased that we have been
able to shield our customers from cost increases for such a long period of time, and
that in finally proposing to raise rates we have sought to minimize the impact on our
customers. ~ Still, the time has nonetheless come for Trigen-KC to request a rate
change.”

After the filing with the MPSC, an audit of Trigen-KC's operations will be conducted,
and a hearing before the MPSC wilt be held. Any new rates approved as a result of
this request will most likely become effective no later than early 2009,

Trigen-KC provides steam service to 56 customers in Kansas City through its 6.5-
mile steam distribution system. The Company is a subsidiary of Thermal North
America, Inc., (a Veolia Energy company) which owns the largest portfolio of district
energy systems in the United States of America.

Contact: Rowan Sanders - Tel (617) 849-6656




Summary Explanation of Why Rate Relief is Needed

Rate Relief is needed due to the following:

. The investment in net plant, the cost of fuel and other consumables and
operations and maintenance expenses have increased substantially in the
eighteen years since the last rate adjustment.

. Depreciation rates have not been revised in approximately two decades,
during which time many changes have occurred to the plant and distribution
system.

o Improvements in metering technology and a changed business
environment will enable Trigen to implement more appropriate billing
determinants and rate structures.
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