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AFFIDAVIT OF DANIEL ARONSON

Daniel Aronson, of lawful age, sound of mind and being first duly sworn, deposes and
states :

1 .

	

My name is Daniel Aronson . I am Director, Carrier Access Billing for MCI
WorldCom .

2 .

	

Attached hereto and'made a part hereof for all purposes is my direct testimony in
the above-referenced case .

3 .

	

I hereby swear and affirm that my statements contained in the attached testimony
are true and correct to the best of.~qry knowledge and belief.

SU SCRIBED AND SWORN TO before me,
C====-=X000.

Notary PuSli

Case No. TC-2000-225, et al .

a Notary Public, this

dts~
Wary ft-bile Statof WW9*pl At Large

My Commission Expires :

	

key Cenmkalun Exak":Oal*Uw 2+. 2001
Sondad'rhru tielden, Brooks 8 OadarW, Inc,

day of

Complainants, )
vs . )

Southwestern Bell Telephone Company, )

Respondent . )



Direct Testimony of Daniel Aronson

1 Q. What is your name, position of employment and business address?

2 A. My name is Daniel Aronson . My position of employment is Director of Local Carrier

3 Revenue Services for MCI WorldCom companies. My business address is 500 Clinton

4 Center Drive, Clinton, Mississippi, 39060 .

5

6 Q. Do your duties as Director of Local Carrier Revenue Services include

7 responsibilities regarding Missouri reciprocal compensation arrangements with

8 SWBT?

9 A. Yes. My duties include responsibility for rendering invoices to Southwestern Bell

10 Telephone Company (SWBT) for reciprocal compensation payments for the termination

11 of local calls from SWBT customers to customers of Brooks Fiber Communications of

12 Missouri, Inc . ("Brooks") pursuant to the Missouri interconnection agreement between

13 Brooks and SWBT, and for reciprocal compensation payments for the termination of

14 local calls from SWBT customers to customers of MCI WorldCom Communications, Inc .

15 (MCIWC) pursuant to the Missouri interconnection agreement between MCIWC and

16 SWBT .

17

18 Q. What is the purpose ofyour testimony?

19 A. The purpose of my testimony is to identify the amount of reciprocal compensation that is

20 currently due and owing from SWBT to Brooks and MCIWC in Missouri .

21



1 Q. What is the amount of the outstanding balance that is due and owing from SWBT to

2 MCIWC and Brooks for reciprocal compensation in Missouri?

3 A. As of the last invoice sent to SWBT in April, 2000, the total amount that is due and

4 owing from SWBT to MCIWC for reciprocal compensation in Missouri is

5 $15,036,476.54, and the total amount that is due and owing from SWBT to Brooks for

6 reciprocal compensation in Missouri is $13,388,003 .91 . I have attached as Aronson

7 Schedule I to my testimony a summary ofthe MCIWC Reciprocal Compensation Invoice

8 transactions from the first open invoice in June, 1998, to the April, 2000 invoice . I have

9 attached as Aronson Schedule 2 to my testimony a summary . of the Brooks Reciprocal

10 Compensation Invoice transactions from the first open invoice in December, 1997, to the

11 April, 2000 invoice . These summaries show the amounts billed to SWBT for reciprocal

12 compensation pursuant to the respective interconnection agreements in Missouri, as well

13 as amounts paid by SWBT on such charges . The first column of each summary shows

14 the invoice dates . The second column shows the minutes of local traffic terminated by

15 MCIWC and Brooks, consisting of calls from SWBT end users to MCIWC and Brooks

16 end users. The third column shows the usage charges for terminating such amount of

17 local traffic . The fourth column shows adjustments (which are explained in footnotes) .

18 The fifth column shows finance charges on each invoice as of the dates of the summary .

19 The sixth column shows the invoice totals, including adjustments and finance charges .

20 The seventh column shows SWBT payments . The eighth column shows the remaining

21 balance on each invoice . At the bottom of each summary, each column is totaled .

22

23 Q. Were Aronson Schedules I and 2 prepared under your direct supervision?



1 A. Yes .

2

3

	

Q.

	

Is the information in Aronson Schedules 1 and 2 accurate?

4 A. Yes

5

6

	

Q.

	

What reciprocal compensation rates were used?

7

	

A.

	

The rates set forth in the respective interconnection agreements, identified by Mr. Price in

8

	

his direct testimony .

9

10

	

Q.

	

Do the usage minutes stated in the second columns of the summaries include local

11

	

calls from SWBT end users to ISPs served by MCIWC and Brooks?

12

	

A.

	

The usage minutes comprise all local calls from SWBT end users to MCIWC and Brooks

13

	

end users, including 1SPs served byMCIWC and Brooks .

14

15

	

Q.

	

Has SWBT paid reciprocal compensation to MCIWC and/or Brooks on ISP-bound

16

	

local traffic?

17

	

A .

	

I am not certain whether SWBT ever intentionally paid such reciprocal compensation on such

18

	

traffic . However, SWBT unilaterally began withholding reciprocal compensation

19

	

payments based on SWBT's internal estimate of the portions of the reciprocal

20

	

compensation invoices it claimed was attributable to local calls to ISPs .

21

22

	

Neither SWBT nor Brooks or MCIWC can precisely segregate ISP-bound local calls

23

	

from other local calls.

	

SWBT has not paid MCIWC's or Brooks's invoices in full, and



1 SWBT has indicated that it is attempting to avoid paying reciprocal compensation on

2 ISP-bound local traffic .

3

4 Q. What did Brooks and MCIWC do about SWBT's refusal to pay fully invoices for

5 reciprocal compensation?

6 A. Brooks and MCIWC demanded that SWBT pay the full amounts due for reciprocal

7 compensation, plus interest, as provided in the interconnection agreements (see Aronson

8 Schedules 3-1 and 3-2 attached hereto and incorporated by reference) . SWBT has

9 refused (see Aronson Schedules 4-1 and 4-2 attached hereto and incorporated by

10 reference) . Accordingly, SWBT has failed to perform its obligations and is in material

11 breach ofthe interconnection agreements . As a proximate result of SWBT's breach of the

12 agreements, Brooks and MCIWC have suffered damages, which currently exceed

13 $13,000,000 and $15,000,000, respectively and continue to accrue.

14

15 Q. Does this conclude your direct testimony?

16 A. Yes.



MFS MISSOURI

- Note - Includes minute; appearing in adjustment section of invoice for estimated ISP suspected traffic

Explanation of adjustments:
a Pursuantto SBC request, amounts billed on the basis ofWoridCom measured termination were reversed contingent upon agreement ofSBCs

delivery of all delivered data for processing . The additional processing appears on the 3110199 invoice.
b. Adjustment of toll rates and EAS usage segment from l21IO199 invoice

c. Adjustment to restate usage related to ISP traffic pursuant to delivery ofmeasurements by SBC.
d. Following Cessation of9299 Record delivery for suspected ISP usage by Sac,

the balance ofterminating usage is invoiced using WorldCom measure ofterminating usage.

ARONSONSCHEDULE I

Invoice
Date

06/10/98
Minutes ofUse

43,999,109 S
Ilsaec Charges

613,432.89
AdiuMomts Finance CLaraes Invoice Totals

S 613,432.89

SWBT
Payments

$ (213,913 .48) $
Balance
399,519.41

07/10/98 48,719,143 680,508.10 680,508.10 (107,034.25) 573,473.85

12/10/98 36,668,339 294,753.18 (972,993 .26) a (678,240.08) (69,446.91) (747,686.99)
01110/99 1,794,080 28,128.56 98,336.42 b 4,421.30 131,086.28 131,086.28

03/10199 627,673,359 6,905,137.76 (329,794.26) c 179.83 6,575,523.33 (35,744.44) 6,539,778.89
04110199 45,041,812 499,852.01 103,759.60 602,611 .61 (21,955.42) 580,656.19
06110/99 51,908,414 577,850.81 1t1,933.27 689,784.08 (11,872.38) 677,911.70
07/10/99 51,437,766 556,851.77 122,280.03 679,131 .80 (11,810.56) 667,321.24
09/10/99 121,043,776 " 26,537.62 1,076,833.75 d 132,111.77 1,235,483.14 (29,218.06) 1,206,265.08

10/10/99 111,147,031 - 542,403.49 560,579.56 d 150,644.01 1,253,627.06 (20,596.50) 1,233,030.56
12/10/99 98,394,292 - 47,225.37 885,308.27 d 168,701.20 1,101,234.84 (39,506.31) 1,061,728.53
O1/10/00 63,704,551 " 29,975 .20 561,218.37 d 185,219.72 776,413.29 (25,607.51) 750,805.78

02/10/00 70,420,543 - 51,680.37 610,644.03 d 196,273.33 858,597.73 (29,977.33) 828,620.40

03/10/00 80,004,001 " 74,108.99 680,009.27 d 208,768.18 962,886.44 (51,682.64) 911,203.80
04/10/00 - 222,761.82 222,761 .82 222,761.82



-Note-Much nwuf appearingn adjuuniadsac6mofimamfara6rated LSPaospadd uaTc

Fx¢Iaution ofadju~:
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BWlff
f9sarrerts Bal

574 11/3/97 7,967,6 .3 95,615.57 (36,65267) a 5896290 f2A,724.19) 34,23&71
522 17/1197 856,021 6,334.57 4334.57 (6,334.57) -
524 121N7 6,367,156 76A05.87 (29,2B&9l) a 47,116.96 47,116 .96
522 1/658 2,069,573 15,314&3 15,314.83 (26,550.26) (11,235.43)
524 1658 7,366,456 54511.80 54511.80 (7,676.63) 44835.17
522 2/17198 6,182,2,4 45,7461 45,74&61 (9377.09) 36371.52
524 7117/98 10,(13,197 74837.63 74&37.63 . 74837.63
522 3/1058 4734530 49,835.51 49,835 .51 49,835 .51
524 3/1058 0.210917 60,760.82 60.760.82 60,760.82
522 47/98 9,130944 60.168.97 60.16&97 (18,72.82) 41,443 .15
524 4&98 10,721,593 75,639.78 75,639.78 75,639.78
574 5/698 0 0.00 -
522 5z98 12404187 91,805 .80 94805.80 (10,587.71) 81,218.119
522 6'878 12733,615 9422x75 94,22x75 (3,69783) 90,530.92
524 GSM 0 0.00 -
522 7/1098 14,983913 110,880.95 110,880.95 (14,730.96) 94149.99
524 7/10/98 28,754550 21279945 21279&45 (5,095.73) 207,70272
522 8110'98 6,668,071 43,890.67 7,546.44 51,441 .11 (4,284.95) 47,156.16
524 811058 11,341,024 73,980731 9966.29 83,TT3.60 (12,076.70) 71,696.90
522 9/1058 9,712,517 71,87263 6,095.65 6 0.199.88 8416&16 (6,79251) 79,375,65
52,4 9/1098 17,413,549 12$860.27 10,415.49 6 13,366.76 150.64252 (6,468 .20) 144,174.32
522 10/1098 14,547,547 109,199.48 (381.68) c 9,340.54 11$15&34 (8,651 .41) 109,506.93
524 10'10198 21,841,552 163,45&63 (275.72) c 13,57655 174759.46 (8,31214) 168,447.32
522 111058 15,184894 113,984 14450.55 175,434.55 (&670.23) 116,764.32
524 1110^98 19,45&568 149,669.56 14727.77 166,39733 (7,09202) 159,305.31
522 12/1098 14,039,207 115,101.27 13529.29 12$630.56 (8903.96) 119,726.60
527 1711058 19,200,416 145,770.91 19,541.69 165,31260 (9,575 .12) 155,737.48
522 1/10^99 11,999933 105,640.08 I5,751.8t 120,891.89 (&08896) 112,80293
52,4 1/1099 34,713,696 25&854 22,187.58 281,041.58 (11,705.81) 769,835.77
524 21059 NA 178.81 17181 (17&81) -
522 311053 79,142471 639}2238 17,759.70 65458208 (113,201 .15) 543,380.93
521 311N99 99,109,567 78208&95 26,990.65 7,,079 .60 (11,159.45) 767,920.15
522 4/10/99 2&125,742 227,37&63 28$4687 256,325.50 (37,339.71) 218,985.79
574 41099 36,319,383 274853.59 40,85827 317,711.86 (20,970.73) 296,741.13
522 6/1099 34,743,981 283,040.45 30,829.83 313,870.28 (21,15236) 292717.92
524 N10M 73,341.768 554,295.15 45,941.63 600,23678 (9,90642) 590,330.36
522 7/10/99 32,349,865 263,091.57 36,41672 299,50&29 (21,975.41) 277,53288
524 7/10/99 51,34&276 387,119.52 54625.84 443,745.36 (10,428.21) 433,317.15
522 8/1059 1,256,569 12493.07 41,371.46 53,864.53 (12219.72) 41,644.81
524 8710/99 8,570,360 64369.57 64-341-7 128,717.74 (18,914.25) 109,813.49
522 9110"99 74,079,926 13,547.81 537,878.22 d 41,939.09 593p5,12 (12591.94) 580,703.18
574 9/10/99 93,410,789 8464138 606,670.63 d 64453.73 759,765.74 (12494.25) 747,271.49
522 10/1x^99 77,140,x98 20,197.57 342716.63 d 5228223 645,196.43 (13,787.41) 631,409.02
524 10'1059 93,941,457 374,65244 329,811.87 d 79,641.06 784,104.37 (44,946.94) 739,157.43
522 1771059 6&712169 79,44270 491,844.99 d 63,297 .17 575,584.86 (1$721.37) 557,363.49
524 12/1099 103,271,882 151,605.78 62,25679 d 92.575.67 869,438.24 (35,22799) 834,210.25
522 1/10/00 4746968 1487436 345937.79 d 73,54258 436304.73 (10,5209) 42,775 .94
524 11x00 63,779,852 180581 .97 299,576.77 d 10$051.67 58&160.38 (32985.46) 555,174.92
522 20100 59,127,815 20,568.98 412,570.94 d 80,984.47 514,124.39 (16.8X62) 497,297.77
524 2t0/00 49=,871 332BL47 33592.07 d 117,893.86 487,100.40 (29,657.29) 457,443.11
522 3/100 65,869942 30,88245 463,14337 d 89,94.47 583,974.29 (20,57209) 563,40220
574 3/10/00 54,915,717 85,411 .40 327,260.43 d 125,97711 53&648.97 (33,294.53) 505}54.41
522 410/00 - - - IOD,043.70 100,043.70 100,043.70
524 4110(00 - - - 135,037.16 135,037.16 135,037.16

1.634317,563 $ . X29_869.69 _ -5,068,385 .66_ - ( 17759422.6 $. 14,174,197,6LS CM.19370) S 13388003.91
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MCI WORLDCOM

June 2, 1999

Southwestern Bell Telephone Company
One Bell Plaza, Room 0525
Dallas, Texas 75202
ATTLNTAJN : LSP Account Manager

RE: Notice of Demand for Payment
of Reciprocal Compensation
Charges under the BrooksSWBT
Intereonneedon Agrecrnent

Dear Sirs ;

Since 7)aeumber, 1997, MCIWorldCom, on behalf of Brookt Fiber Communications (heminafter
"MCIW") has been sending invoices dethiling charges incurred by Southwestern Bell Telephone
Company(:)'WBT) for the termination of local calls by SWAT customers in Springfield and Kansas City,
Missouri . Beginning With the first invoice sent, SWBT has only remitted partial payment on the invoice
sent by MOWon the basis of SWBTs unilateral declaration that a portion of the traffic terminated to
customer's of MCIW which were Internet Services Providers MPs). SWBTs unilateral decision to
withhold payment on this basis is inconsistent with, and in breach of, the Missouri interconnection
Agreement between SWBT and Brooks Fiber Communications, (hereinafter "Htteteoonnetiun
Agreement"), The Interconnection Agreement specifically defines tht term 'local traffic" for which
compensation is due and makes no exclusion for ISP traffic.

Please coneider this letter to be a formal demand that outstanding balances dueMCIW be paid in full in
accordance with the Interconnection Agreeittent.

I 9111 be looking forward to your response to this demand and will be available to discuss the derails with
you at yout convenience. As of this date, MCIW showscurrent outstanding balances duefrom SWBT of
54,313,003.23 (schedule attached) .

Thank you for your time and attention in this matter,

Daniel Aronson

CC: Michael Henry
Patricia Fgccobcdo

DLAJsc

n

N0 . ;610

DanielArnruon
Director. local Car.ier)tewnue Services

500 t7intnn Center Drt-C CLnran, MS 7WW
Phone: 601-460-8060 Fear 601-060.5115

FAX- DanielArowomcw WCaar.enin

Aronson Schedule No . 3-1

EXHIBIT 2

eOoa
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AGING REPORT

luvoict_Number 9Yaltacdou_Dale

	

Trouraction

	

Days Oulstaarling_

	

Amounl

4029711

	

12/1197

	

1

402$711

	

1122196

	

p

u, BalauccDue 1211/97

	

60.00

ACCOU_v DATE
DMOO522800 61209

$6,334 .67

($6,$$4.57)

-JC\L~4'ilUJ : .a.144\~ 7 : .L :%Jtiav_Yt4.OllY~tia4`,3:Y-Ya :i~ . .. ": ."'517.i'_.!.i,:'_"_whna' .5 .~ : .̂S :+~u.lOW7n: . .' .'..~.Y.a/:.4~4J. .:7A11 :(h :rlAlPiyLSiH.~C .aIyyY,^ " JCF)7il7J7Y7~llO .~C'4,Ii1C'nY .fYLY, .li"Y._l
"' Wrdruueay, June 02,1D99 Page ! of4

Eti

<

w
°`
4(r
0u
9

4029801

4029601

Halauce Due

1029802

ua198

4(30/98

U17t86

3110196

1

p

1

$45,746 .61

(80.377 .09)

$36.371 .32

$491e3651
a

Balance Dne 1r10/98 $49,63351

0a 4029803 40/99 1 550,169.97
v

4029603 6Lfw p (31 0.72LS2)
m

Balance Due 417198 111,14?.15.zs

. .a 4029804 SrU9e 1 $91,605.80

°m 402$804 V6r99 P (510,587 .711

K
0 Balance Due et719e $51,21eD9
N

46296135 trslge 1 514220.75

4029805 11u99 p (s3,697 .e31



n

Balance Due
w

0

lnvoice_Nuulber Transoction_Dale

	

Transoctiou - Dates Outstanding

	

Amount

Balance Due

	

sr6196

4029806

	

7!101s9

	

1

	

1110.080.95

4029806 LT" P

	

(514,730.96)

Balance Due

	

711098

	

$96,149.99

4029807

	

8110199

	

I

4029907

	

8116198

	

P
we

w

	

Balance Due

	

6."1x99

	

647,165.16
r
p

	

4079712

	

118198

	

1

	

$15,314.03
v

4079712

	

3+16x98

	

v

	

(115923.421

s

	

4079712

	

1022198

	

P

	

(110,828.04)

o Balaac9 Due 11588

	

(611,235..43)

oMOOS2280o-9ezs3 snolee

	

A

	

46,096.66

DM00522800-98263 sittom8

	

F

	

58,199.08
o. .

DM"22aoo-90253 9110190

	

1

	

571,672.63

DK100522600-98253 1x9198

	

P

	

(58,782.51)
0

9110190

$90,530.92

331,441.11

(94,2"95)

579,375.E

o OM00522000-98283 1x1096

	

A

	

(5301.68)
CJ

.~,. OAG.~fin2m'w$62w i0iivi96

	

r

	

59,740,54

U7
On

	

Ya"tQYL3tiNw .a91:1vk9"..vLC;-." . .

	

_,. "'U(

	

'TA . ..u : :' :.l".' Q.-1'1Ju".a.Wai~,aW' :7s,t3WZ~ " Na.naapV.Y~WYNCYLPrY'LYL+Oitc-WvW' avVi^
W'odnerdny, Jun# 07, 1999
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Wrductday, June 01, 1909

	

Pate 3 q/4
v

Invoice-Number Transaction-Dale Transaction Days Oulslalrdurg Ireaunl

DWO0522BOO-00283 Mime 1 51091 190.44

:° DAID0522BOO-98283 Ivllm F (:9,661 .41)
a
z

Balmlce Due Ior1o196 $109506.99

DMOD522900-%314 11/10+94 1 $113,994.00

OM00622000-96914 11/11199 F 511,450 .65

2 DUO0622BOD-98014 12/14198 F (58,670.73)

h
Balance Due 1111arse 5116,764.32

a DMO0522M-99344 IMoree 1 :116,101 .27

OM00522000-98344 WI0i98 F 917,62929

DMOO622800-98344 1122/99 P (54�903.96)

Balance Due Iylase 5119,726 .60
0

v OMOO522800-99010 slims I 5105,640.08

DW40522OW92010 -U10199 F 615,251 .81aw
DUO0522000-89010 38199 p (59,06&961.a

Balance Dug 1110199 5112,802.93

DM00522800"99069 310199 I &439,37298K
v-. DM00522800-99069 3JIo9 F 517,259.70
[U
<r OM005Z290049069 5/19199 P (5113,201 .15)

cn
o\



BALANCE DUE

	

a173z.013.0s

CURRENT Mw

31- 60Dayr

	

s:M9es_ti9

61- 90 Dayr

	

s543200.93

91-120Days

	

am

	

1

> 120 Days

	

5909.646.34

lMMDa~'o~WV+~.:aa..~n~eA:,-.~,uav[saxas~nlcwt'..~,~e:=av . ..,:~'i'nU-:'+~a_9,:.!:<1,~cluvr.:uxT~`3`.LCa.,zc-ryr7aX' .::.a.FUw~Yi'NwNwuWUI)xvfaYq»iawv.cWSCHV-:w:.u:.:Gwa .s,:wia
Wednesday, June 02� 1099

	

Papa ! of4

111voice_Number

Balance Due

7lausaction -Dale

an0/99

Transaction Days Outslauding Amount

9sck3~3

01100522800-99100

OM00622600-99100

DMoos22swa9100

4110199

4110199

w1I99

F

1

P

929,94187

jw,079.60

(937,9,7971)

Balance Due 4/10199 9210,983,78
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AGING REPORT

	

C "

	

DATE

_ _

	

._y�~y~ �,~~-,~V.,i .: :.wu,itll,J*LLa~ttayt? ::. :.:r.-,b..r : .,::.it.(iT.cliytv'Via":MKa :r:ti :r:W.:m:yLVL'a7LPr.fi-CWILyg10~YJjpIWL( :.lNts~'la3NASLYLVY~'[v'~~`f4YCVO't]Y{WI_:r
"7ftdatsdal, J11m 02, ON,

	

Past 1 PIS

lueoice_Number Transaclian Dale

OM00524800 0099

Transaction DaysOu(standing Amount

0
9 4069709 1115191 i 524,85928

4069709 1127198 P 1524,724 .19)

u Balance Due t 1ry97 8154.09

aG . 4069770 11rd197 I 810,767.78
N
N

BalanceDne ttpf97 870,787.29
wa
i1 4089712 11608 1 $54,511.80
0

4069712 1012198 P 07,678.6M
x
0s Balance Due 116798 846,875.17
U

0 73974069709A 7/16!96 A (89,829,07)

Balance Due 111597 ($9,529.031

t° 75914069710A 211619 8 A 1$27,127.64)

Balwlee Due I1/3?D7 1$27.12714)
D

75974069711 1x11197 1 676,40517

Balance Due 1711197 $75,405.67
N

750740697tiA 711" A (MAB.91):
"rn
cn
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Invoice-Number Transaction llate Traluacdon Days Oulclonding Auwunl

0 Balmlce Due 1211,'97 (528,288 .91)

j
z 76874069101 7J17N8 I $74.13751

Balmlco Due 21171sa 574,137.&7

75974069802 3110198 1 SM.7W.92

Balance Due 2110191 $60.760.62

< 75974069003 418!98 I 97%e39.7e

" Balance Due 418791 975.631 .70a

75974068801 616796 1 - 50.00
Y

-' Balance Due 5108 50.80 i

'' 75874069805 WIN 1 Saco

Balance Due Wsm moo
v
'a 75974061006 711098 I 5212788,45
3 .-
~4.. 75974069806 812098 P_ - (35,005 .77)

Balance Due 711091 $207.70272

75974089807 8/1098 1 $87,773.60

75974069807 9116.98 P !$12.01874)
Ol07
07

wYma9iptNiLMlxhvn( ..~M4viLYi:aa:~i'v:YIfL':4ia.fm~Aa'.ihV: . .-
Wedaaday, June 01, 1999

u r



hooicejVuulber Tmmocliou_Dale

	

Transaction

	

Days Outstanding -

	

Amount

Balance Dug

	

gil me 1171,686.90

01A00524800-!8253 8~1018B

	

F

	

SIt.368J6

- "

	

DM00524B00-08Z53 0110198

	

A

	

$10,41SA9

DM006Z4B40-98259 911M98

	

I

	

3128,860.27

1,1 OM00524BOD-892$3 IM/98

	

P

	

(58.466 .20)
u

Balance Due

	

9'10198

	

$144,174.32
NN

De100524BOO-48283 10110198

	

1

	

$167.458.68

a OM00524BOa96283 1011mge

	

F

	

613,574 .55

DMOM4BOO-98260 10/1W98 A

	

(1275.72)

OMO0524B00-98283 11111/98

	

P

	

(58,712 .14)
0s

Balance Due

	

1Win6

	

$169,447 .32

	

1

° OM00524BW-98314 11110M 1

	

SU9.689.55o.

DM00524B00.9B314 11110(98

	

F

	

518,727.77

ObI00524800-98314 1244/88

	

P

	

1$7,09202)
a
sa

N
C

c.a
c5
P

Balance Due

	

11110196 $169.305 .013

DKO0524800-88344 1110798

	

F

	

$19.341.88

OMOC624DM88344 12110189

	

1

	

$145.770.11

c°. . DMOO5218OD"96344 tl12189

	

D

	

(99.575 .121

i~:OO,i.bYOb.L4~,.~ a4i:^Ga . "1rl Ai:+ : ::~:JV:a~a-. . :.NY1" .L :ili , all:.:+ :[.u "1 .i4/J..a:a. : .kwsl.Kes+F4yta1 : .< "YliI~WY.>uartYY%p iWiitYp'L3NY .[Lb .d`i ...011:~J14.3'~-lacf4~N.aefatF:: .\YaYCtc+.
Wsdnes~ay, Jaee 02, 499D

	

Post 3013
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C`7

J

D~4~ ";1'iGw'7.i11ea~y,:\,(y:;"a~ . :r~:-c~::erXri;~M>[AVM,W>1._ .J:J>=s\t2v0,AE11LGbN;u%Lv'r4lfRSN.Cf3CiYF9Ati7.v '-~.yYly`fK1td~L.Ni1n:JY.ti:Y":~:JlL .reYPYS:~~.N
Weduelday, lane 02, tl9D

	

Page 4 ofs

lnvoice_Nuulber Trarsadion_Dote Transaction Days Oubtanding - AinoUAt

Balance Due 17/10196 $155,797.48n

OM00524BO0-99010 1110+99 F 922,187.55
6
z DUO0524BOO-99010 111059 I 1258,654.00

DM00524800-99010 316199 P (111,205.81)

i
Balance Due illa99 1269,995.77

K(
OM0052480099068 ,110199 F $26,990.65NN
DMOO524DOO-99069 3110199 f 5152,098.95

MA00524800-99069 - 5119199 P (51 IJ59.46)

Balance Due 91ola $787,920.15

a
i DM0052480D49100 4110199 F 540,859.27

a DA100524800-99 400 411099 1 1276,853.59

° DIA00524800-99100 5121/99 P (820,970,77)

V

m Balance Due 4/10199 9296.741,13
0A..

3d



Invoicc_Nwnber Trousactiorn_Dais

	

Transaction

	

Doyl Oufslandiug

	

-Amount

BALANCEDUE

	

M9RAW

CURRENT

31- 60Days

	

5299.741.9

61-90 Days

	

SiszQxa.~s

91-120 Days

	

1

>120Days

raL:_ulf7:30~~" 7sF'F7INR:c~ i~iilwWF17.^-. : :~.~uL'A'Ytllv^~4:~iu.~r:7!:`HTYU:Y:+a4iYACIY~PWW16COa~:.,74iilYML'.4KiSYFYF~04~lIL7i.T~3f"J6fY00Yir' HRhWYY.b"YYuY_)I"V
Wedaseday,Jwne D, 1Y9Y

	

Page S of$
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MCIWORLDCOM

June 2, 1999

Southwestern Bell Telephone Company
One Bell Plaza, Room 0525
Dallas, Tc.tas 752,02
ATTENTION ; LSP Account Manager

RE: No(icc of Demand for Payment
ofReciprocal Compensation
Ctoqm under the MFS-SWBT
Inicrconnecdon Agreement

Dear Sits ;

Since June, 1998, MCIWoddCom, on behalf of MFS Communications (hereinafter "MCIW") has been
sending invoices derailing charges incurred by Southwestern Bell Telephoue Company (SWBT) for the
termination of local calls by SWBT customers in St. Louis, Missouri . Beginning with the first invoice
sent, SWBT has only remitted partial payment on the invoice sent by MCTW on the basis of SWB'1"s
unilateral declaration dial a portion of the traffic terminated to customer's of MCIW which were Internet
Services Providers (ISFs) . SwBTs unilateral decision to withhold payment an this basis is inconsistent
with, and in breach of, the Missouri interconnection Agreement between SWBT and MFS
Communications, (hereinafter "Interconnection Agrecmenc"), The Interconnection Agreement
specifically defines the term "local traffic" for which compensation is due and makes no exclusion for
(SP traffic .

Please consider this letter to be a formal demand that outstanding balances due MCIW be paid in full in
accordance with the Interconnection Agreement.

I will be looking forward to your response to this demand and will be available to discuss the details with
you al your convenience. As of diic date, MClW shows current outstanding balances due from SWBT of
$7,519,917.98 (schedule attached).

Thankyou for your time and attention in this matter .

Daniel Aronson

il U.

	

.50 i Ui

Danicl Amnson

	

~
Dirrclor, local carrier Revenue servicdr

500 Clinton Cenler Drive Clinton.MS 39060
Phone: 607-466-8060 Far 60l-460-5115

&nail: Dallirl.Aranjon®WCOPLCae1

cc_ Micharl Henry
Patricia Fccobcdo

	

Aronson Schedule No. 3-2

DLAfse

EXHIBIT 2
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0115 / hlCIWRECIPROCAL COMPENSA'RON TRANSACIIONS WITH 90UTHWr,STERNBELL . MO,
A.c of unc 1999

Invaice-Number Truns_D&(c Transacden
~

Amoun( (01H1
DM00520000"98161

~

6nON6 ( S42,n6e,06

DM00521XXXI.98161 6/10191 1 899,323.50 '

DM00520000-98161 6110/98 1 S163.F34F4

DMOU570000-98161 611"8 r 8308551.49

DM00520M).96161 711;,98 P (545,363 .15)
DM00S2000(1"98161 7/17/98 t (566.2x4,85)

DM00520004-98161 7/13/96 r (565,530.03)

0010052000!1-46(61 7113/41 t (816,575.45)

5799,51 "9.41
DM<M,920000"94191 7/10198 1 8317,67x53
DM002000(496191 7/IIV98_ 1 ^~ " 8562,87].3!
DMOOS2tNW+)8191_ I IM/9 V ($98,866 .68)

'UMCM7520000--98191 11/23196 r (58,165.'17)

5573,473 .65
DMO052000PY8344 17110/96 1 8294.737 .18

DM0052000p987u 21409
-

P (869,446.91)

. ..__

. .__.
~~ 5225.306 .27

DM0052000C "99010 1/10178 1 828,128.56
DM00520000""nQlu 1/10196

`

F Y 54.42130
DMOU52IX1(10"99010 MOMS A 898,336.42 _y
9)MO0520000 99010 318199 F (314.609-51)

5116,47677
Adia4arwnrte"I~nvlavtly70wiwlu~yv

.___._~
(s~

Z97..26) ~"-
. . . .

DM(M1S200M"99M9_ 31109 F 8179_83

DM00520000-90069_ 311N99 A (8129,794,26) )
DMt>n320000.99069_ 3!1079 1

. ._ ,

16,905.177 .76

!,_V. . . .

56,975,523 .33
UMCM152ag10.;`9100__ ,4/10N9 . 1 8498,83201

DM005200W.94100 amv99._ _ F 5103,759.60 .

3602,611 .61

.. , _r .- - 37,519,917.98. . _ . . . _

-
..,._

I Inwi~d Usage Chef 6s
A Involce A.djusancats _'. .

_
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July 13, 1999

Mr. Daniel Aronson
MCI Worldcom
500 Clinton Center Drive
Clinton, MS 39060

Nancy Lawrence

	

SBC TelecommamicaUans . Inc .
Director-

	

511 S. Altard Street
Sndusu7Merteu

	

Four Bell Plaza, Room 881
Dallas, Tezu 75202-5518
Phane 214 484-1750
Paz 214 858-0281

Re: Reciprocal Compensation Under Brooks Fiber Comm.-SWBT
Missouri Interconnection Agreement

Dear Mr. Aronson:

Your letter of June 2, 1999, sent to LSP Account Manager regarding the
referenced subject was forwarded to me for a response. Future correspondence
to the account team on this issue should be directed to me or to Karen Moore at
the address shown above.

We concur with your statement that the referenced Interconnection Agreement
provides for the payment of compensation on local traffic, but disagree with your
conclusion that ISP traffic is local traffic. As we have advised you in our previous
letters, SWBT has always taken the position that ISP traffic Is interstate in nature
in light of the FCC's long history of defining traffic based on where calls originate
and terminate. Based on those standards, ISP traffic is interstate because the
calls originate in one local calling area and generally terminate in a distant calling
area, i.e., on the Internet, that could be anywhere in the world.

SWBT's position has recently been affirmed by the FCC. In its
Declaratory Ruling in CC Docket No 96-98 released February 26, 1999, the FCC
specifically stated that' . . . ISP-bound traffic is non-local interstate traffic . Thus,
the reciprocal compensation requirements of section 251 (b)(5) of the Act and
Section 51, Subpart H (Reciprocal Compensation for Transport and Termination
of Local Telecommunications Traffic) of the Commission's rules do not govern
inter-carrier compensation for this traffic.' Declaratory Ruling, Note 87 .

SWBTs withholding of amounts billed by your company for ISP traffic is
entirely proper under our Interconnection Agreement since ISP traffic is not local
traffic for which compensation is owed . I trust this clarifies SWBT's position on
this matter. Please call me at 214 464-1750 or Karen Moore at 214 464-2758 if
you would like to discuss this issue further.

Aronson Schedule No . 4-1

EXHIBIT 3
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P. 4

	

®qb~

Additionally, SWBT's ISP amounts identified for the Brooks-Missouri
operations do not agree with those amounts contained in your June 2
correspondence . As of the latest Brooks invoices paid by SWBT, we have
identified $2,573,627.63 as excludable ISP payments, and not the
$4,313,003 .23 contained in your letter . Please refer to the attached suspected
ISP billing detail and contact Becky Thompson at 314-331-3694 with any
questions concerning reconciliation of these amounts .

Sincerely,

Nancy Lowrance

Attachment

CC: Stan Brower
Becky Thompson
Karen Moore
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BROOKS-MISSOURI
ISP DOLLARS WITHHELD AUG '97 - FEB '99

Usage

	

TRAFFIC SUSPECTED ISP
STATE Month _TYPE MOU _RATE TOTAL

MO (SPFD)

	

FEB'99

	

Local

	

27,812

_

,489

	

0-0074

	

$204,332.42
EAS 2,105,337 0,016 533,685.39

29,717,826

	

$236,017.81
MO (KSCY)

	

FEB'99

	

Local

	

36,702,760

	

0.0074

	

$271,600.42
EAS 729,310 0.016 $11,668.96
LOCAL
PLUS _200 0.022663 _$4.53

37,432,270 $283,273.92
MO (SPFD)

	

JAN'99

	

Local

	

18,402,080

	

0.0074

	

5143,575.39
EAS 1,687,100 0.016 $26,993,60

21,089,180

	

$170,568.99
MO (KSCY)

	

JAN '99

	

Local

	

27 .717,332

	

0.0074

	

$205,108.26
EAS 527,837 0 .016 $8,445.39
LOCAL
PLUS 2_44 0.022663 _$5.53

28,245,413 5213,559.18
MO (SPFD)

	

DEC'98

	

Local

	

14,995,619

	

0,0074

	

$110,967.58
EAS 1,415,747 0.016 $22,651 .95

16,411,366

	

$133,619.53
MO (KSCY)

	

DEC '98

	

Local

	

23,012,900

	

0.0074

	

$170,295.46
EAS 372,284 0.016 $5.956.54

23,385,186 $176,252.00
MO (SPFD)

	

NOV'98

	

Local

	

14,955,619

	

0,0074

	

$110,671 .58
EAS 1,415,747 0.016 $22,651.95

16,371,366 $133,323.53
MO (KSCY)

	

NOV '98

	

Local

	

4,291,525

	

0,0074

	

$31,757.29
EAS _0 0.016 $0.00

4,291,525 531,767.29
MO (SPFD)

	

OCT'911

	

Local

	

12,095,138

	

0.0074

	

$89,504,02
EAS 1,037,547 0.016 4118,600.75

13,132,686 $106,104.77
MO (KS(-,Y)

	

OCT'98

	

Local

	

17,B60,828

	

0.0074

	

$132,168,65
EAS 236,319 0.016 $3,761 .10

18,096,947 $135,948.75
MO (SPFD)

	

SEPT '98

	

Local

	

9,084,772

	

0.0074

	

567.227.31
EAS 822,466 0.016 $9,959.06

9,707,238

	

577,186.77
MO (KSCY)

	

SEPT'98

	

Local

	

18,379,449

	

0.0074

	

$136,007.92
EAS 315,829 0.016 $5,053.26

6

	

18,693,278

	

$141,061 .19
MO (SPFD)

	

AUG'98

	

Local

	

9,113,446

	

0.0074

	

$67,439,50
EAS 599,071 0.016 $9,685.14

9,712,517

	

$77,024.64 .
MO (KSCY)

	

AUG'98

	

Local

	

17,179,619

	

0.0074

	

$127,129.18
EAS 233,830 0.016 $3,742.88

17,413,549 $130,872.06

Page i of3

Attachment

6122199
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Attachment

6122199

BROOKS - MISSOURI
ISP DOLLARS WITHHELD AUG '97 - FEB '99

usage TRAFFIC SUSPECTED ISP
STATE Month TYPE MOU RATE TOTAL

MO (SPIED) JU 98 local 8,410,609 0.0074 562.239.99
EAS 562,418 0.016 $8,998.69

8,973,227 $71,278.67
MO (KSCY) JUL '98 Local 976,484 0.0074 $7,225.98

EAS 0 0.016 $0.00-
976,484 $7,225 .98

MO(SPF:D) JUN'98 Local 5,836,031 0.0074 $43,166.63
EAS 317,770 0.016 $5,084.32

6,153,801 $48,270.95
MO (KSGY) JUN'98 Local 9,664,108 0.0074 $71,514.40

EAS 86,861 0.018 $1,389,78
9,750,969 $72,904.18

MO (SPED) MAY '98 Local 6,084,757 0.0074 $45,027.20
EAS 342,627 0.016 $5.482.03

6,427,384 550,509.29
MO (SPED) APR'98 Local 7,153,675 0.0074 $52,937.20

EAS 328,684 0.016 45,258.94
7,482,359 $58,196,14

MO (SPIED) MAR'98 Local 5,127,810 0.0074 $37,945.79
EAS 0 0.016 $0.00

5,127,810 $37,945,79
MO (KSCY) MAR '98 Local 5,076,387 0.0074 537,565.26

EAS 0 0,016 $0.00
5,076,387 $37,565.16

MO (SPED) FEB'98 Local 3,943,953 0.0074 $29,185.25
EAS _0 0.016 _$0.00

3,943,953 $29,185.25
MO (KSCY) FEB '98 Local 4,161,887 0.0074 $30,797.96

EAS 0 0.016 $0.00.
4,1$1.887 $30,797,96

MO (SPrD) JAN '98 Local 2,543,795 0.0074 $18,824.08
EAS _0 0.016 $0.00

2,543,795 518,824,08
MO (K$CY) JAN '98 Local 3,498,184 0.0074 $25,888.56

EAS - _0 0.016 _$0.00
3,488,184 $25,886,56

MO (SPED) DEC'97 Local 0 0.0074 $0.00
EAS _0 0.016 _$0,00

0 50.00
MO (KSCY) DEC'97 Local 2,749,375 0.0074 $20,345.38

EAS 0 0.016 $0.00
2,749,376 520,345.38

MO (SPED) NOV W Local 0 0.0074 50.00
EAS 0 0.016 $_0.00

0 $0.00
MO (KSCY) NOV 197 Local 2,183,886 0.0074 $16,160.76

EAS 0 0.016 _$0.00
2,183,886 $16,160.76
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Attachment

622/99

ISP DOLLARS
BROOKS - MISSOURI

WITHHELD AUG '97 - FEB'99

Usage TRAFFIC SUSPECTED ISP
STATE Month TYPE MOU RATE TOTAL

MO (SP FD) OCT '97 Lowl 0 0.0074 30.00
EAS _0 0.016 $0.00

0 $0.00
MO (KSCY) OCT '97 Loral 0 0.0074 $0.00

EAS 0 0.016 $0.00
a $0.00

MO (SPF0) SEPT '97 Local 0 O.OOT4 $0,00
EAS 0 0,016 $0.00

0 $0.00
MO (KSCY) SEPT '97 Local 0 0.0074 $0.00

EAS _0 0.016 _MOO
0 $0..00

MO (SPFO) AUG '97 Local 0 0.0074 $0.00
EAS _0 0.016 $0.00

0 $0.00
MO (KSCY) AUG'97 Local 0 0.0074 $0.00

EAS 0 0.016 $0.00
a $0.00

TOTAL 332,751,645 $2,573,627.63
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July 13, 1999

Mr, Daniel Aronson
MCI Worldcom
500 Clinton Center Drive
Clinton, MS 39060

Nmcy Lu+r"ce

	

58C Telc-trnnnnl~UOns . Inc.
Director-

	

511S. .Ucard Street
IndasnyMnAeU

	

Four Hell Plan, Room 601
Dallas, Texas 75203-5598
Phone 2(4464-1750
Far214 866-0281

Re; Reciprocal Compensation Under MFS Communications Co. - SWBT
Missouri Interconnection Agreement

Dear Mr. Aronson :

Your letter of June 2, 1999, sent to LSP Account Manager regarding the
referenced subject was forwarded to me for a response . Future correspondence
to the account team on this issue should be directed to me or to Karen Moore at
the address shown above.

We concur with your statement that the referenced Interconnection Agreement
provides for the payment of compensation on local traffic, but disagree with your
conclusion that ISP traffic is local traffic . As we have advised you in our previous
letters, SWBT has always taken the position that ISP traffic is interstate in nature
in light of the FCC's long history of defining traffic based on where calls originate
and terminate. Based on those standards, ISP traffic is interstate because the
calls originate in one local calling area and generally terminate in a distant calling
area, I.e., on the Internet, that could be anywhere in the world.

SWBT's position has recently been affirmed by the FCC. In its
Declaratory Ruling in CC Docket No 96-98 released February 26, 1999, the FCC
specifically stated that ° . . .ISP-bound traffic is non-local interstate traffic. Thus,
the reciprocal compensation requirements of section 251 (b)(5) of the Act and
Section 51, Subpart H (Reciprocal Compensation for Transport and Termination
of Local Telecommunications Traffic) of the Commission's rules do not govern
inter-carrier compensation for this traffic.' Declaratory Ruling, Note 87 .

SIIVBT's withholding of amounts billed by your company for ISP traffic is
entirely proper under our Interconnection Agreement since ISP traffic is not local
traffic for which compensation is owed. I trust this clarifies SWBT's position on
this matter. Should you have any questions, please contact me at 214 464-1750
or Karen Moore at 214 464-2758 .

Aronson Schedule No . 4-2

EXHIBIT 3
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Additionally, SWBTs ISP amounts identified for the MFS-Missouri
operations do not agree with those amounts contained in your June 2
correspondence . As of the latest MFS invoices paid by SWBT, we have
identfied $4,166,502.58 as excludable ISP payments, and not the
$7,519,917.98 contained in your letter . Please refer to the attached suspected
!SP billing detail and contact Becky Thompson at 314-331-3694 with any
questions concerning reconciliation of these amounts.

Sincerely,

Nancy Lowrance

CC: Stan Brower
Becky Thompson
Karen Moore

Attachment
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MFS - MISSOURI
ISP DOLLARS WITHHELD NOV '97 - FEB '99

Attachment

Usaoe TRAFFIC SUSPECTED ISP
STATE Month TYPE mou RATE TOTAL
NIO FEB'99 Local 40,220,671 0.009 $361,986.04

EAS 14,394,583 0.016 S230.3i 3.33
54,615,254 $592,299,37

N10 JAN'99 Local 33,269,774 0.009 $299,427.97
EAS 11,512,057 0.016 $164,192.91

44,781,631 5483,620.98
NIO DEC'98 Local 28,437,241 0.009 $255,935.17

EAS 9,227,316 0.016 $147,631.06
37,664,557 $403,572.23

NIO NOV 198 Local 27,502,400 0.009 $247,521 .60
EAS 8,737,141 0,016 $139,794.26

35,239,541 $387,315,86
NIO OCT'98 Local 23,310,340 0.009 5209,793,06

EAS 7,500,075 0.016 $120,001 .20
30,810,415 $329,794.26

N10 SEPT'98 Local 24,587,777 0.009 $221,289.99
EAS 7,761,683 0.016 $124,186.93

32,348,460 $346,476.92
NIO AUG'98 Local 23,317,519 0.009 $209,857,67

,-,F-AS 7,398,212 0.016 $118,371 .39
30,715,731 5326,229.06

N10 JUL'98 Local 21,721,205 0.009 $195,490.85
EAS 7,112,230 0.016 $113,795.66

26,833,435 $309,286,53
N10 JUN'98 Loral 20,013,126 0.009 $180,118.13

EAS 7,043,122 0.016 $112,669.95
27,066,248 $292,806,09

Nf0 MAY'98 Local 0 0.009 $0.00
EAS 0 0.018 50.00

0 00.00
NI(3 APR'96 Local 20,180,841 0.009 $181,627.57

EAS 7,561,759 0.016 $120,988.14
27,742,600 $302,615.71

MO MAR'98 Local -403,898 0.009 $3,635,08
EAS 12,328,414 0.016 $197,254.62

12,732,312 $200,869.71
NIO FEB'98 local 7,805,807 0.009 $70,252,26

EAS 3,.831,549 0.016 $61,304.78
11,637,356 $131,557.05

M0 JAN'98 Local 6,075,896 0.009 $64,683.06
EAS 272,117 0,016 $4,353.87

8,348,013 $59,036.94

TOTAL 381,526,753 54,166,502,58


