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_ Epunposs oF IDENTzrxcamxon )

EXAMINER LORING: ;etfﬁféé.on thé recbrdﬂin :‘

*;Case No‘ SA-79-11, in the matter of app;oval of s*oddand 1

'“‘ugf7cOunty Sewer COmpany, for permlsslon. approval, and a cert1~;_f f

'3*j£icate o‘ convenlence aaﬁ naeassity authorizing it fo

}*_construat, 1nsta11, own.:operate, cqntrel, mangge,‘and n

‘maintain a sewer system for the‘pubiier'16&££36 ih«aﬁ:unin— b
:ébrporated area in Stoddard County, H;#sourz.mk | :
Would the attorneys make thelr entries, please
MR. RINGER: Willlam . Rin ager, representlng
Stodéﬁxd'County Sewer éémpany, Inco;‘the \ppllcant.:
MR. MITTEN: L. R. Hltten, Ii, . G Box
360, Jefferson City, Missouri, 65102,;ippe§ring on behalf
of the Commission Staff.
EXAMINER LORIRG: ©Does the Company have any
preliminary statement before calling a witness?
MR, RINGER: Yes, Mr. Examiner, if I may.
EXAMINER LORING: Sure.

MR. RINGER: I'd like +o state for the record,




'("

Wtis out of towﬁ toda}, anﬁ ne wonﬁ
'fthe flnanclal aspect until a 1ater date.

1”Gaines are here. -

be able to testlfy o

Blen and Hr.

systém. He W111 further test:f‘gthaw a7carno:§f kncan |

&S B en and Gibbs LumberfCompany,

 &11ocat1on or rece1v1ng any funds for the 1nsta11atlon of

a sewer plfnt in this,pgxtiqnla;;gxea.

Mr. Gary Gaiﬁéé ﬁfil present the engineering
aspects of the sewer system whzch include the feasibility
of the installation including the construction costs. And,
also, he will have various maps showing the design of the
system. And he will alsc testify as to a proposed rate

structure.

has nevar shown any f;

P §
e;




thiS cﬁiir up here, sir

(At this time Carl Bien was duly sworn.]
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'DIRECT EXAMINATION BY MR. RINGER:

17i ;te ifieﬁ\asffblioW§§

Q Woul&tyOu state your name, Please, sif.

A Carl Bien.

Q And where do you reside?

A Ecology Acres, Dexter, Missouri.

0 Are you the Preg;dent of a Corporation with
the name of Stoddard County seﬁéQ Company, Inc.?

A Yes, sir.

o Mr. Bien, I want to hand you what has been‘

marked as Exhibit No. 1. I have the original certificate

[2¥

here. And would you just explain what thisg is

A This is the certificate of incorporation
for the Stoddard County Sewer Company Corporztion for the
purpose of--~

Q That is your certificate you received from
the State of Missouri, right?

-8 Right.

Q And also as part of Exhibit 1, what is attached
to that exhibit?

A Articles of Incorporation.

0 And has it been stamped Filed and Approved

1




.Anarwhé are the pr1nc1pal storkho VS?,:;

,Carl Bien and Van Gibbs at th;s p@iab_  fi‘\1;
MR. RINGER: Your Honor, I have the crxginalsfgfé

of the certificate and the articles. Would the copies that f1“ f

wa've marked as Exhlblt l be accepted into eVIdence?

EXAMxNER'LQBING:' y abjectzon t& Exhihxt:~ ~°

11 H‘ | MR. HiTTEﬁ; The Staff has no objectlon to
12 Exhibit 1.

13;“; o EXAMINER LORING: Accepted. |

14 (AT THIS TIME APPLICANT'S EXHIBIT Ra,ﬁi°ééé 

15 || RECEIVED IN EVIDENCE AND MADE A PART OF THIS RECORD.)

BY MR. RINGER:
0 Mr. Bien, are you familiar with an area that'a]

called Ecology Acres and Western Heights Subdivision?

A Yes, sir.
Q How did you first become acguainted with
that area?
22 A The Ecology Acres Subdivision we bought as
23 an existing subdivision in 1974, I believe, is correct.

2 When you say, "we bought it,” who bought that?

" A Van Gibbs and myself as indiwvidunais.
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poration also?

A.

&
Bien and Gibbs

A

@

Exhibit 2, and

ﬁ to show?

Balan

 Bien and Gibbs Lumber Company.

Yes, i,;si:rv. ) % : hﬁﬁ m

o
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conveyed to our Company,

And is that a corporation?
[-o

Yes.

Are you also familiar now wiih Haster$ §gi§ﬁ£g;ff;

Yes, 8ir.

Did you ever own Western Heights Sﬁ$ﬁi§isi¢ﬁé ﬁ
Yes, sir.

As an individual?

As a company.

Western Heigh

T e e

i ot conpany Eonht nts Subd;flsikn?éf.f

Bien and Gibbs Lumber Campany.

And is Bien and Gibbs Lumber Camp&ay a cor?’\“

Yes.
And who are ithe principal stockholders of

Lumber Company?
Carl Bien and Van Gibbs.
I'm going to hand you what's been marked

would you explain what Exhibit 2 purports




1 d ask that 11-. be stﬁpulateé th

 't1cn oi western Heights Suhd v1310n and Eco;ogy acres s

+ his is the legal

division.
EXAMINER LORING: Any objection?
MR MITTzn- No objection‘
EXAMINEB LORING, Exhzblt 2 is recelved
ihm THIS T}EB APPLICANT s EXBIBIT NO. 2 WAS
RECEIVED IH EVIDENCE AND MADE A PART OF TﬁIS RECORD ) |

BY MR. RIFGER"

o ,Now,fﬁr ‘Bien, did you anQVHQ. Gibbs;_tb:aigh‘
your 1umber oomp&ny begin a subdivision develeﬂment of 3
Ecclogy Acres ana Westgrn Heights Subdivision?

A We didn't;begin the Ecology Acres

We bought it as an exiéting subdivision. We Jdid begin thé7

Western Heights or we did form the Western Heights sﬁbdivisiqn;

e

And you had it subdivided and platted and

recorded, Western Heights?

A

Q

Yes.

And it's your testimony that Ecology Acres

was previously subdivided and platted?

A

Yes.

Subdivision. |




;~tiﬁla; did you all later begin selling lots to individuais?

. ﬁ@ 5@&¢«§£’tneratnéfigxgasgﬁb é¢id put the roads and water in.

. So some of the lots did ﬁave improvements, yes, sir.

lieve, was in 1§

. I believe it was im 1976, Western
Q Then after the lumber corporation obtained

A Yes, sir.
o Were some of these lots improved?

A The roads and water was in some of these areas.|

Q Were some of them unimproved whea they were
s0id? »
A  When they were sold, no. We did put the rcad$‘ 
and water in for all of them. Ly

G Were some of the lots vacant lots? I mean,
they did not have any housing?

B Yes, sir.

o And some of them did have housing; is that
correct?

A In Ecology Acres, at the time we bought Ecolegy|
Acres, there was, I believe, four existing homes in EBecology
Acres., It was either four or five right in the area there

which we did not buy those homes. They were built by the

i0




;ts Sgbﬁ*v*siéa and |

uéﬁ&@gy'kcraa”S§§ﬁf ision?
A They're mostly septic tanks. There is cne-

;: ,9r two jet-air systems or a few jet-air systems, but most

' of them are septioc tanks.

G By this'applicaﬁiﬁp today, what are‘ygg5”°

ing through Stoddard Céunty Seﬁ%£ Gompany?

A Permission to install and operate a sewer

system for the area.

Q A central sewer system?

' A Yes.
1 15 | o When did you first decide or vhen did you and

Mr. Gibbs, through your corporation, first decide to install

i7 a central sewer system?

18 A We felt like at the time we purchased the

19 property that eventually the area would have to have a sewer
20 || system, and we have tentatively worked on this. 1In fact

21 we hired an engineer, I believe, in 1974, 1875, to design

il the system and do some work on it.

23 1] When you first hired the engineering firm,

24 what engineering firm did you hire?

25 A C. R. Trotter & Associates.

ﬂ, 11

N
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vision, the law wae
‘and sewer systems
prior to the law.

; it become law.

as it does today. ﬁg bcught’the property

We become aware of the law shortly after

Q And was that after your é;scussioas with the

| engineers?

A I don't know for su:@éi;tt;yasﬁaleng about the

- same time.

0 When you are speaking of the law, are you
talking about the guidelines set forth by the Department

! of Natural Resources?

B Yes, sir.

o Well, after yan wereginfazmed that you as the

owner-developer would be reguired to install a central sewer

system, what action did you take?

A Wiell, it was
or three yvears to aven f£ind ocut

of. We were urier the

were wrong maybe--that

- very hard starting out for two
what the law actually consistef
impression--and I might add that we

a subdivision could be 30 percent

developed with houses prior to any installation of a sewer

asystem and so forth or without anything being done on it.

12

But

the




1
u

}seii, afte:fﬁé determined the law, after we

found out ﬁﬁi£f£he law ﬁ&s, we knew that the system would

" have to go in eventually, yes.

Q And is:that when you hired:the“engineering_

firm to propose a desigh'fér a éenﬁraiféeﬁef\sygﬁem?‘i‘ :

A No, sir. We hired the én“gineefrig»g firm prior |

to knowing for sure that the system h&éy£é gn‘in; They had‘ai;;~

worked quite some time prior to‘fhis{ 1
d Did you ever conSult any of the landowners

in Ecology Acres and Western Heights Subdivigions as to their

thinking or feelings about a central sewer system? /

A Yes, sir. We held two public meetings. We

gent invitations to all the property owners. \Wb‘had a good ;MJ*

response, I felt like, from the people. I believe one time
thexe were six people that didn't receive the invitation
through the mail. They were returned to us. And the other
time, I believe, it was four that was returned t6 us. But
we had two public meetings trying to determine hew the
system should go in, the ownership of it, the rates, how

it should work really.
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| your ownership?

both subdivisions.

0  How many of those lots have been sold out o

A We have approximately 65 lots left ourself.
Q Do you know how many lots at this time are

 finhabited as residential dwellings?

A , -Ifbé1ieve at this time there's 76 houses in

Q In anﬁisf yOur,salés tc any of thégé;aéﬁ Jﬁb
have you digcgsSed‘with any of these owners the inétﬁllatioﬁ \
of any central sewer éystem?

A Yes, sir, I have. 1In selling some of the
houses, people asked me. And T always told them that we
Wefe‘planniné a seﬁ§r §¥8tem, that one’was needed cut thexé;q: 
would be needéd out'thété. And I told them that the #ppfg;i;w
mate cost wculd be somewhere around $1,000 per hockup on it;k 4‘
That's the basis that we used in our selling the individual
houses and so forth.

Q In any o2f your sales of any of your lots,
have you charged indirectly in the sales price cf any lot
for the installation of a sewer system, the actual capital

expenditures needed to install the system?

14




VVGibbs Lumber Company has paid for enginserlng uad atterhey~i:
fees up to this date that we've had bi’ls on and ao forth, 
and it has been paid. I don't know how it was charged.

3 But the outside services, I belxeve, were-—bat as iar as
expense goes, we have had expense xnvolveé L -

Q But the corporatxon‘itaelf, or y@u ‘as an“:}j 
individual 1n your income tax returns, there 8 never héen
anykexpense allocation for a sewerisyxyﬁg?jjgfifyv‘ P

2. No.

G Do you have a CPA firm do your persensl income

tax returns?

A Yes, gir.

. 19 ] Does the CPA firm do fbur Bien and(‘;ibbs
:f 20 Lumber Company corporation's income tax returns?
l 21 A Yes, sir.
' 22 0 who is your CPA?
23 A Jones & Riley.
I 24 ' Q How many vears nave they been your CPA, both
I 25 r individually and for the corporation?
' 15



7i7 I believe that would be corrﬂct, yes.

Q vWill Mr. Joncs testify at a later date concern~

f;fing your fxnancial statements and also yeur xncame tax '

’“*freturns as an 1nd1v1dual and for the corporatien?

> L#ff‘Yes, s;:;,

= Q And has he not also performed audits c.y:ftiﬁh\‘:i,}s“‘.\i

corpdtttion?it G
. a ttYes.

Q f: and it's your teetimony thet in PO way have

“fyou ever racaiveﬁ any mﬁr es in the sales of your lots .

tnat would be a,located to the construction of a central

sawer system? :
,~&Lf ‘ﬁo, sir, I have not received roney for a
sewer system; |
& To your knowledge, Mr. Bien, are there any
other public utilities operating a sewer service within
this proposed service area?
A No, sir.

MR. RINGER: I believe that's all the guestions

s ——— 1o




‘fftowallater daﬁe in Jefferson city

“éékﬂi eave of th»lCémmission to re serve the bulk 1#&; ;m]'
"fStaff's ero s-exaﬁinargch until thatecontingeﬁ}heariné [;{‘

is convened in: Jefferson City.

sxnnxusafnoazncs,;

HR MITTEﬁ

EKAEINER LORING.‘ You may pvoceed. ;f

CRDSS-EXAMINATIOR BY MR, MITTEN.‘

Q Mr. B;en, you may have mentianed thls* and
I may have migged ;t,f;WhogpurChgsed‘the Ecology Acres
Subaivision in 1974?"

A Cariiéieh and Van Gibbsfgs5indivié§aiég: 

K Did you~formrsome~§0rt“of pﬁftﬁérsﬁiﬁ:ﬁo
purchase that subdivision?

A No. We just bought it as individuvals. We
were partners on this subdivision. We had no written agree-~
ment on it.

Q How did you take care of the revenues and
expenses for income tax purposes on this subdivision as

individualis?




On yeur indiv*dnal returns?

I belleve this is correct, yes;L

Rﬂé_ar

m
3
‘ol
A

-
d

jﬂf Ecalogy Acres or ef wbat remains a‘

 5 ‘ Of what remains, yes

¢ Who Purchased Western‘ﬁeiqhts Subﬂiv sibné

MR. RINGER: Mr. Examinexr, may I clarify that? |

>I~66h't want any mistaken impression. May I ask a clarifyff'

%ing quastzoﬁ?

Examann LORING: ahead.

MR. RINGER: Mr. Biem, you're not the wne

‘a8 an individual today, are you?

WITNESS BIEN: No. Bien and Gibbe Luwber
Company is the owners of today.

BY MR, MITTEN:

Q When was it transferred to Bien and Gibbs

Lumber?

k. Let's see. Seventy-five or "7€. This was

18
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- e WIS S

‘L Yes, we s0ld it to them we had in
 1£;5155511€V§;nis’Cerectj

Q And since that time,ih#ve thefﬁevéiééﬁgﬁt ffff*

revenuss and expenses been included in the Bien and Gikbs

Lumbexr Company tax raturng?,‘

A Yes, sir.

Q Now; gét£ing back to my:qﬁﬁstisn aboutiﬁés§§£ﬁ‘

Heights, who purchased Western Heights Subdivision in 19762

A Bien end Gibbs Lﬁmber;00m§@ay;{; 

¢ And is Bien and Gibbs Lumber Company the cur-

rent owner of that subdivision?

A Yes.

Q Have you filed the~tax retuxns;for'the‘xé§9nueé*

and expenses realized from that subdivision on the returns

of Bien and Gibbe Lumber Company?
A Tes,
3 Wouvld thoee coxpenses and revenues be discern-
ible from a review of the tax returns? And by that, I mean,
do you have other subdivisions that are also being developed

by Bien and Gibbe Lumber Company?

19




x retuxn?

A chhgaubdi#ision Cah‘he accouatéd:fé&,\yes%{
Q "'Ea¢h\éan $e accounted for? |

A Yes, sir. |

Q And would your CPA be the person téésgg #ﬁéﬁt:,»:

that?

A Yes, sir.

@ At the time you purchassd Ecclogy Acres, you |

said that there were four existing houses; is that correct?

A Yes, sir.

0 Do yocu know how many of the lots in thatASQb;

division had also been scld?

A, No, I don't. I don’t really believe that

there were any lotg, just vacant lots. I'm not aware of
any.
Now, outlot 2, I believe--vhat wag called

outlot 2, I believe, was sold. And then there was a home

place that was kept with--I think three lots was kept with

it which at a later date we did purchase that area. On the

original purchase, we didn't; but--~

Q Other than the four homes and the cutlioct Z,

ultimately vou and Mr. Gibbs or Bien and Gibbs Lumber Company




'and you subsequently sold whatever ;ats have been sold?,s

‘Ead any lots been soi1d?

No. sir.

So you took title to the antire subﬁivision??“?

.Eh&tff;r;ght. we wa:e ‘the subéxvmﬂer on

Western He1ghts.‘ '

m.mm.: I don't think I have any further |

-~ guestions at thxa time, Mr. Examlner.

Emmm mamc;-  Mr. R:mger?

&B;ﬁaxgﬁsn= ‘Just one other area I want to |

deQéiop.
REDIKECT EXAMINATION BY m RINGER:

Q As X stated before, Mx. Blen, your CPA wxll
testify to the fxnanvxng of the sewer company. But, basi-
cally, the sewer company is going to be paying for what
in this proposed system?

A in zomeway or ancther, it has to pay for the

installation of the system.

o iIs it your testimony there's no contributed

21




That's all the quast ons I have.
Emrm LO RING: 1t t:here 's no further rec:" s

(Witnesa‘excused )

ZME, RINGER;~ I 4 1ike to call Gaxy Gaxnes f




 various degrees that you have racﬁived upon graduatxon from

"whéxefab»you reside, Gary?
At Five Leota Street in Dexter.
And what is;yﬁur"pcéaééiicn?

I'm a Professional Engineer.

Would you QOfthfbngkffﬁﬁfiyariéﬁ§ 8é§féés you have received
sincé°~first ofyﬁllr are you a high‘schpo1 graduate?
A Yes.

)] If you would would you go through yocur

high schpol? »

 :A I hnve a Bacheler of Science Degree in Civil
Engineering, a Haster of Scxence Degree in Civil Engineering,
and a Master of Sca&nce Degree 1n Environmental Enulneer~
ing, all from the University of Misscuri at Rolls.

Q 1'm not sure about this questionn myself, but

are you a member of any engineering group or have you been
certified by engineexs or--

A I'm a Registered Professional Engineer in

23




'1 the testimony af Nr

Dld Mr.taien have you prapare a feasabality _;]"

"study aﬁd’an énqineer's &esign on_a?pra@oaed central s&wer -
;eystem for ﬁeétern Hei ;51$f TLi \ 2 Ecolo: |
SudeVLSion? 7 o
A "fes,‘he1did.
G Do you have your documents on said fea@ibi1i£§ ~;f
study and enginee:xng 6esign with y@u. h
| A Yes.‘ They re bauk at m, Chﬁlr.
Q | ﬁould you brxng them up the chalr with you; “f.

Before we uet to the’ actual dnruments them-faf,,wﬁ

y | selves, Gary, have you ever been involved in doing any typa

of economic feasibiliﬁy study or design for a sewer system
before?

L Yes, seQerél.

Q How many times do you think?

A A dozen. Our firm works for cities in this

area, and we have been the engineers on several both water and

24




13
14
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19
20
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22
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25

or enaineer s report on. the propesed sanltary sewer. factli 7es,‘

Not really.
G Do you have what has heen marked as Exblblt 3,[

the econam;» fea51b111%y study, and Exhlblt 4, the deaign

‘A Yes.
EXAMINER LORING: Let's go off the record a

minute.

(0ff-the-record discussion.}

EXAMINER LORING: Back on the record.

MR. RINGER: Just for the record, abplieant'ﬁ»-5" f

Exhibit 3 is the engineer's report on the P:bposed sanitary

gsewer facilities, and Exhibit 4 is the economic feasibility

study.

BY MR. RINGER:

Q De you have the originals of those studies

with you?

A Yes, 1 do.




:Employees;of\eﬁr ccm@any.
Under your supervigiga.

Yes.
Gary, ynuld you ﬁust in general terms scate
what Appllcant s Exhiblt 3Hp  ?rts to show?

,fThe‘englneer‘s report?

Q Yes, sir.

A | The englneer s report is a stanéard port
prepared by an englneer on any pro;ect that s to be und¢r~
taken, It descrlbes the existing condltlons that exis
and it investigates what prshlems‘exist in the~area. :;t }

proposes solutions to these;preblems. It gives a preliﬂinaryff‘*

design of any‘fac;lities that are proposeﬁ and preiiminary
cost estimates cg‘thése‘fééilities. E
The engineer's report is reguired by the
regulatory agenciesfbcfore they will approve construction
of sewexr facilities in the area.
Q Hag any requlatory agency approved this report?;

A Yes, they have. The Misscuri Department of

26
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5fo£jthé report and wve can~p:Oée§ sith whatever steps it

7gakes to construct ‘the facilitien.

Q Without getting into tco much depth, dGoes this‘
report cover Western Heights Subdivision and Ecolegy Acreg~
Subdivision?

B There's two parta*té*éhe~report. There's

‘an engineer's report that addreaues only Ecology Acres, and |

'then there's an attachment o it. I can't remember if I

call it a supplement or an addendum. It's a supplement to
the engineer's report that addresses Ecology Acres and Westerni}
Heights. So the engineer's report as a whole does address i
all of the area.

Q What kind of facility presently exists in

Western Heights and Ecology Acresg?

A Individual home treatment units.

Q Is that discussed in your report?

A Yes.

Q What kind of facility h=ave you proposed?

A A centralized collection and treatment system.

Q Is there any particular reason why you proposed

that type of facility?




W B u

537béft$9fhgzt~=yst@ﬁ?~”‘

A B@causc with in@iViaﬁ&ifnoﬁe treatment units,

Il there's a discharge or each iot of effiuent. With centralized]

facilities, you collect all the was

1 lecation, and then tzeat it. You can mOre efflci&ntlj raat
- waste water when yocu do it in volumes,~aad you alsa iaclata ‘~},;
~ the point of effluant ta one Iocatxon.; And yauhdon t hava

| the problems with eff;ugnt running across people yards

' into their streats and so forth.

1) Again, I don't want to get too techn;aal,_au

but does this report incluﬁa the design of the aﬂtuai system?w ‘

A It includes the preliminary design, nnt:the

detailed plans and specifications.
Q Does anyone have to approve the dét5i1§a Pla¥%f 

and specs? a
A, Yes, thay do. The Department of Natufalﬁ

Resources has to review and approve them before any construé+

tion can start.

Q Have you submitted the detailed plans and

specifications to the Department of Natural Resources?

A Yeas .




°'q,purport to show?°'

thenproﬁosed‘improvements.

. report and the work that was done up until that tlme And

that would have to be charged to recover that cost. It

Dl& you prepare thls exhibit?
 '}3.“ Yes, I did.

1 S Baaically,‘what?ébes‘Aéplican;fs Exhibit‘4

A This exhihit shows the flnanczal aspeﬂt of

It s an extensxen of the engxneer ﬁf*

it shows the estimated cost of the facilities and the;rates

addresses only the financ1a1 aspects.'

Q it you wonld, w111 yad tuxa to Page of

Applicant's Exhibit 4;‘ It has a headlng,"SYS*em aayout and
Cost Estimates." Would you explaln what thls PartII,'Sys*em
Layout and Cost Estlmates," purports to shcw?

A This shows the estimated cost of the facilities,

0 I notice that you have an item, a description;: “
a quantity, a unit price, and a subtotal. If you will, will
you explain where you derived the sources of each of these;

item, description, gquantity, unit price, and subtotal, in

29




1 several progects, and each time we have a. pra1ect &t

20
21 current bid tabulation sheets and estimate the cost of future
22 construction taking into account inflation. So I guess the
23 best answer is it's based on past experience with ceonstruc-
24 tion costs in this area.
25 o In your opinion, would you say that these

30

'f’qua.tity that. will“beicanstructed,

‘-means you re not sure of it. But we have been engineer 8 on

we keep a bid tabulatxon sheet of a11 the prlces ‘that were

 ,kbid. ‘Whenever we prepare an estimate, we go back to all the

ﬁ>;§é3thatﬁﬁhatﬁyau pr§§§red?

“7”he”un1t prlce is an estlmated cost of each .

Hhere are you de*1v1ng this hnlt prxce?

‘Q

A  It's an estimate. 2And, by definitian,‘itﬁe

a 1ett5.ng - |




 installation of this central sewer

ade

A I feel if the system was let for caﬁ@etitive;

bias today, it would cost in the neighborhoed of $168,000. :

Q Now, if. you would, would you turn to Pagevﬁ,il“

Part IV. Would you JBSt ‘explain- what Part IV purports tg f@i

Part IV 1lsts the total lots in the subé
'-;It gives scme informatlon on the populat1on dens¢ty thac

could be expecced and glves some 1nformat10n on the number

of ultlmate users of the system that mlgbt be expe¢ted, “t_,f

{1 and the loadings that might be expacted on the symtsm

18 {| 1) Ie this part pertlnent in flgurlag ‘the rata”ffg
19 i structure or calculating the rate structure?

20‘ A Yes.

21 2 Now, if you would, would ycu turn to Part V

22 and explain what Part V purports to show?

23 A Part V is an estimate of the operating expenses
24 that might be expected from the system.
25 0 Is that on a per-year basis?
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vqf76§efating_costs, -
:1 500 hours a year will have to be ex;eaéed.tc take care
I of thls system a2t a cost of $4 an hour, whlch gives a labor

 ”cost of $§; 060 per year. ;

N your addendumr

'Agency requires that any point source dis harges ke tested

periodically to see that they comply with the effluent guide- [

A Item??:l is labor. We estifmated that apnroxiﬁéié\e{iﬁ E

: e And.I believe, did you not explain that in

A Yes. That's what I'm refefriﬁgfta now.
e 1f you would, explaln Item 2
& Item 2 is "Testing." The neyartment of Vatural‘?i

Rescurces and the United States Environmental Protection

lines. Therefore, whoever manages this system i§~0bligatgdf;Q;f
to run a pericdic analysis on the effluent.
We estimate that the tests wili have to be run

once a month and that it will cest approximately $1,000 a

vear to hire an independent lab t©0 run these teste.

3 Item 3.

|

A Item 3 is an estimation of the power costs
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8 ! hours | per vyear that it will require»*‘Ther91“i11 be a power

‘“*_ithat%fhis will require. Th@re w111~be a pover cost at the

f’f.pump statlan. Again, we det':ermined ‘the number of k‘ilowatﬁ-;f

cost for the individual grinder pumps on people s homes.

*Q;ﬁe estimated the number of kllowatt-_ urs that 1t wall requiza =

Then we contacted the‘iocal utlllty company“
: and determ;ned ‘what the approa;mate power cost w111 be“~f
earultiplie& that times the total number of<k110watt—h0urq

and came up with a yearly power cost of approximately $3,000. |

o) If you would turn to your iﬁ&endumvﬁé;‘l,

under the power costs, and then,?aragraph 1 under the power

coats. In your opinion, is it necessary'for thls horsepowpzed» ‘ 

motor to run continuously at the treatment plant? :

A. Yes, it must. |

Q Why‘must it?

A The integrity of the treatment plant depends
onrn the aeration that will be provided, sco the motor must
run continuously to drive the blowers to aerate the sewage.

Q If it were ncot run continuousiy, what would

happen?




|

l

13

14
15 |

16 |

17
18
19
20
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i that. So we just estzmated thaL 1t would run appraxlmately

 koneéthird of the tzme,to pump all ﬁhe sewaqe that flows into

This is an approximation. ‘fhéféhméfstatibﬁ,

will not run all the time.

it's designed to ‘handle two

it.

It's an estimate.
Q Now, on Fart S/youfgay that a cne-horsepower
motor will run approximatelv 10 percent of the txmc tu power

Where are you gettlng‘thn 10

each of the 20 grxnég:{ppmps.

percent reguirement?

A We know the capacity of the grinder pumps that

the manufacturers show, and we estimated the flow from the

individual homes based on national figures of sewage contri-
bution from individuals. And from that we estimated the
length of time that the pumps would have to run to handle

that flow.
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‘ 5,8 lesser{figuxe., So ﬂe felt ;ike
And that gives you a total
”: §£,$12;§69 a year; is that correct?
  ; That's right.

»Ygg Now, sir, if you'd turn to Page 8 of App

fExhibit 4, and this is titled "Rate . Structure, If youf h3>

}yould, would you in qene:aliterms explgin hcw‘ygn,deriveaif:
 £51§ rate structure? ‘7 e
A Well, we derived two rate Struéﬁuféég alternat
1 and altearnative 2. The first rate structure is based on
the premise that the individuals would pay a hook-on charge 
to recover the capital cost of the facilities and would pay

a monthly user charge to recover the operaticn and maintenance

expenses.

Knowing the estimated cost of the facilities

]
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_many years did you spread this retu
f-eapi€61 £nveét§ént'déer?
= We spread it over ten years because, basfedf{;»;éni

'fﬂour estimates, it will take ten years for the subdivisicn

;ftb,bécéaé7fully;occupied;

'@ And then this came up with a hook-on fee ofijff  '

A Appmxi‘mtely $1,100.

’ Q ‘ghﬂ;'if you would, explain fﬁﬁr!églcﬁlééidh‘
 v‘3¢f £ﬁé‘mpnth1y user charge.

| | | §  ﬁﬁéut the same method was used. We hx& §lr¢§§ﬁk

{ estimated the yeariy operation and maiatenance axgensezﬁ:fwé§5 
knawrhow~many people live in the subdivision now, and wg;fufff
estimated the number of new dwellers that would live’theré

| each year. Just by math, we figured up how much would have

to be charged from each dwelling to pay this $12,000 per

year.
Q And what was the answer to this calculation?
A $13.33 per month.

0 And the resuits of alternative 17




sis that there

éiilﬁbe'néxhooiéén:fee; Both‘the_‘apital cost and the

~foperation .and maintenunce costs will be recover@d through
‘juavmgﬁthly user charge. Mathematlcally we flgured out and

Cxthen verlfied 1t 1ater that in oréer

After we xlgured thls charge, wu checked it

‘ feach year for the number of ustomers expected in that year

‘2‘ito see that it came out w1th the rlght flgures, and 1t did

17

22

24
25

check out.

Q And then 1 see you have a summary on Page 10.

I think it's pretty well self-eV1dent, but wauld you dlscuss  7”' ‘

your details that vere con81dered in developlng the ratel
structures?

A All right. There were five details that I
put in this summary 5o that everyone would know what basis
wag used. No profit for the utility company was figured
in the rates. Interest was figured at 1{ percent compounded

annually. Capital costs would be recovered in ten years with
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EXAMINER LORING:

MR. MITTEN: No objection.:

EXAMINER LORING: - They re recelved

(AT THIS TIME APPLICANT'S EXHIBITS uos‘ 3 AND FT°
4 WERE;REGEEVED:IH EVIDENCE AND HADE A DART OF THIS nzcanu ) |

MR. RINGER: I tender the witness for cross-5

‘ 14,' examination.
15 MR. MITTEN: The Staff would ask leave o
16 kreserve ite cross~examination of this witness until the can—'

tinuation of the hearing in Jefferson City.

Mr. Gaines.

(Witness excused.)

MR. RINGER: Our CPA is unavailable today,

23 and that would be our direct testimonv as of today.

A E¥AMINER LORING: Let's go cff the record a

25 minute.

EXAMINER LORING: That's granted. Thank you, |
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'ﬁoréaysaffYQu fclks care to testify abo

it would entail would bs coming up here ar

, and just telling wh t:

‘to the Commission. It would b
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‘thefkeportef;iplease;,,u

LORING: Mr. Baker, you can j

sy what you--iet’s have your address, sir, for

WITNESS BAKER: Route 3, Box 180, gmlogy .
Acres, Dexter, Misisouri, : E o oF

| 3xmmak LORING: Do y’oﬁ:‘;; havea statment ? f .

WITNESS BAKER: I have some thing#~":f"?»'d nke
to say, yes. : i

First, I would like to verify,;éne, that‘I

‘have lived in Ecology Acres for about three and a half ye&té;»

cné of‘the nct originalahcmeswnersj but there was only, I
believe, six homes in the Ecology Acres addition when‘I woved
out there.

‘There are a number of things that I woui& like
toc say. WNumber one is the number one proposal that has been
brought forward as far as the §$1,100 hook-up plus the $13.33
a month service charge. That's an awful lot of money as far
as I'm concerned. Actually, with the approximately 80 homes
that are there now--I'm rounding this off--we're talking
about a 52 percent return on investment just to hook every-

body up and, plus, around 513,000 a year for repairs, upkeep,;
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it would almost~;

»pay back the in1tial 1nvastment 3ust in hookaup fees. And

‘Tthat uould 1eave a considerable montnxy'cnarge that wou;a ne

fi;n 1n the iast three and a half yea .and uxth a sewer system 1

‘ put in, I would 1maglne that they wn“rigo 1n that much faster i

‘jin theﬂfuture; And I, mgself feel that this proposal is

apletely unacceptable.

The &ﬁveiaper hlmself hought the addltlon,

has made money from the sale of tﬁe land and the homes.‘

i And this proposal is what I fee1~asking us to,pay for a

;3hewer system that should have been put in a long time ago,

put in from the very start. Anyone could have seen or who
knows the land around here knows that septic systems just
do not work; and especially in enclosed areas on small lots
with the number of homes that we have, the drainage probiem

was going to be evident. And I think this is something that
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~51§'°5¢t¥#ﬁihed by the Public Service Commission.

hﬁz§ ahg11“be'ﬂo7h§®ﬁ+up fee and a reasonable aoﬁthly‘,hat?

NoW;“i7assume that this second propesal is

an attempt to meet this agreement since it's something that |

has bsen brought up in previons meatings that we have had

| with the owners in Ecology Acres and Western Heights. Now,
I will make one admission, that reasonable is a relati?e(  7‘;a_ :
term and it depends on who you talk with. Now, if someone

makes a considerable amount of money, reasconable can be

very high. For someone who's on a limited income, raasunab;gf  £3

 becomes a little bit lower. And I think that we will find

if we check most of the people who live in the two additions,

thay are not high-income people. They're not peocple that can

~afford considerable amounts of money. And most of the homes,

though they are nice, are not what you would consider real
expensive homes.

Now, most of the money that I feel--and I'm
speakinyg for myself and I assume a lot of other pecopie--that
most of the money they have is invested in their home, in
the down payment that they make and some of the moathly pay-

ments that they have to make to maintain these homes. And ¥
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myself can say

Qn the income fnam~tne‘ea; £

_large, 24,090. But you stax

'f‘to coneiderable ameunts of maney and quite a qnlck return on

‘investment, Now, both of the otha& g;f

~ fwith the members and cwners in Ecolagy exes, when we were‘

 talking about trying to pu+ thls

1;11 this, we did a lot of talkingkahout hooklng np peoylefj~

foutside the addition.

And I realize that this hearlng is talklng

about the problem in Ecology Acres and Western Hexghts. but

we've done a lot of talking in previousfnaeting$‘abcut hdok-
ing up people in the Sewven Sisters Road which a6301ns NEsterni
Heights, on Three Mile Raad, and aio g AF and even reaching
as far as into Orchard Lake EstateS?and Glenwoca‘ﬁills was

even mentioned.

Now, I don't know the feasibility of this.
I'm not an engineexr, and I don't know the capabilities really
of the system that’s being put in. But I know these things
have been brought up. And if this was to be done, this thing
would be turned into quite a money-making project at these

rates.
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It just seems to be one mess after‘ahbthér.

We were told when we moved in--znd I realize
1'm not for sure whether this was on the appraisal of our

home or mot, but we were tcold when we moved irn that the roads

wOuid be blacktopped and the seuer system would be put in and

whatever. And it wasn't long until they come by and they

‘wanted money to blacktop the roads. And~now'we’relasking to

finance a sewer system. And I thlnkthis, you kncw, just carries
on the system. Ii really has created a prchleﬁ‘fOr some of
us and a financial bind for some of us.

Now, it's been‘saidléi§071n the previous
meetings that it was up to us if we- want“ to hock on to the
sewer system at all. I said, "Well,rwhat s it matter on
the rate? If you don't want to hookiup, you won't hook up. "
Well, I think it's rather inevitable if the Clean Water Com-
mission is forcing Ecology Acies to put in a sewer system,
then they're not going to let somebody live out there without
hooking up to it if it's available. So it's not something
that we will have a choice with. I feel that we will have

to hook up if it’s put there. And that financial burden is
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3we weuld be in the”aark again because I would say very few
of us could travel to Jefferson City to be involved in that

meeting. And there 1s some other flgures that are going to

0 || be verifiea possibly in that meeting that I think we should*5i

"_}be aware of. And I would 11ke to. ask nowfthht th@ meetlng

lbe'held here as 1t is now.

EXAMINER.LORING: Thank‘you. Do you have any

:questions?

MR. MITTEN: I have a couple.

' CROSS-EXAMINATION BY MR. MITTEN:

19 A Yes, it is.

20 | Q Who did you buy your home from?

21 A Gene Tucker. He owned the home at the time.
22 | Q Do you know who he purchased it from?

23 ﬂ A I believe he built it or had it buiit., I

think he was the original owner of the addition who sold it

24
25 " to Carl.

Q Mr. Baker, you live in Ecoclogy Acres; is that |




come,hack, andzthef‘ggfaisal daid not

Anﬁ.thea they ame back°

, they said, 'weu., 1et. us check.
. key had talked to Tucker or to uthmr pecple--I »n
ot | "_5aﬁk$—-and. sazé, “Thelapp&aisal is okay. fﬂeTha
13 | raised it due to. the fact that the rci;s 1 be blacktop?aa

Vthe sewer system was gcing to be put in.

and thh these

15 ‘additions or 1mproveaents that's gaing to be made, the prnpe‘t:’

'16 % will be wo:th that.;f}And]the appruisalgvas rnxagd, and,tne s;;a

A 17 || 1oan went through.

18 Q And, therefore, vou feel that the prlce you

19 paid for your home included the cost of sewers and the black—

20 topped road?

21 A That was my impression when I purchased the

22 li home. I bought it with that agreement.
23 ; Q When did you purchase your home in Ecclogy
24 Acres?

25 A In March of 1975.
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m.

ﬁhat w§#?£he purcha£e~price of both of"thosef ¢

& I purchased one with the hnng. and 1t was

Aad am:‘ t bought the‘

ffincluded in tha price of the home.i

‘ ‘bame, I fmﬁaa cut that ‘my septic systam wa‘a-'ﬂ

MR. RINGER: Hr. Bxaminer, 1 just asked what

the purchase price was. I didn't ask for him‘to giye‘a

“nggrative.  ﬁculd‘you:piease instruét*him‘to‘anﬁﬂéffﬁﬁgf
1} question?
| EXAMINER LORING: ue're mtgc-“g to hold
everyone to a very tight answer. (e k
Did you a‘va »he ‘answer of the purcﬁase pric&?
WITNESS BAKER: Np, I didn’t. When I purchasged
the home, I bought one leot with fhe home. It was represented
to me as I moved into the home~~and I found out that my
house and my septic system was on a separate lot and the
property line was within three foot of the side of the house.

And with that, I went back to the real estate
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: firstf1ot was;purchaseq*with the home.

, anotﬁérf$1,000 for thn,other 1lot.

A For the one lot that I had toc buy extra. _Thg_

A ,I don t know.r I pald for the h@me $24 990,/

| then yeu re. saying you pai& $2 ﬁﬂﬂ ior

the-gdditional lot?

A -iI D&Ld $1 GOO. The real estate caapaay Paid

Q@ whc owned the addltlonal lot at the time you

purcﬁésediit?

A Cétl Bien. i |

Q bidkyou talk to Carl Bien during thé §ui¢ha§e? 

A Yes, I talked to him quite cften.

Q Did you all discuss the installation of any
central sewer system?

A Not on that lot, no, because I was purchasing
it simply to get my house and buy what was mine, the sewer

system and all this, to protect myself.
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(Witness éiéuéeé.)

EXAMINER LORING: ’ﬂé'ré not

|| particular crder. If you'd “"et" °mw’»8“ . ve ‘d

aPPréciate it. e . - |
EXAMINER LORING: Off the record.

{Off~the~record discussion.)}

EXAMINER LORING: Back on the record.

(At this time Don Gard was duly sworn.)




k“g’arnfﬁi

of tha PEBLIC,
as fcllows.‘

'ahea& and make yaur staiement if you wxsh.
ﬁ?“§E$S GARD I hullt my hane in nay of '76.
o 'EXAMINER LORING: Excusa m.‘ Let's get y r
‘ WITNESS GARD: My aiaafégg\_is\; z;éc’;xﬁite‘«‘?‘s, BomlB? :

Ecoiégy'kcres.

we are in what wnulﬁ be cen31deredfthe eastatn

/:tend nf Ecology Acres, and actually the xcad was put in: aince'!

‘ CarJ has bought it. And, of course, e&f;ahatracts read tha"

gsame way, that no hook-up charge for sewer and 80 forth Q
so on, as evervbody else’s abstract reads.

Now, I bougbt ny 10t ran “uo xndi xdua1s &

| wh@ ,bought 50 jiots from Carl just as an invea t,mt@ '
 ¢peak.~ And they have a separate contract wh‘ch I dzd nat;
think to bring today which states that Carl would,provzde
sewer at no charge to these 50 iots. And I questioned him
about it as to whether or not maybe we might ought te bring
that with us, and they felt like that that is irrelevant
to this meeting. Let the PSC make their rulings. Then they
will talk with Carl on this at that time. So really, we

feel like that we're in the same pcsition, of course, as
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~what he‘s got. But we wanted to mnke cartain tha* the Psc
;un&eratood that, that we have a separate contract beaides

I the original abstract.

"V',cnoss—nxw:tm'rmu BY MR. RINGER:

¢ Would you explaln that contract again “T

1'fL‘ Hall, ‘Bill, I have seen it. It'is;a*COntracé

between Carl and two xndiv1duals that h& 13 sell:nc G lots,

%

 ’x~number of dollars, pavement, the main pavameat !111 be

put in, sewer will be run to these lots at no charge.,,“‘s

,inclgdgd in our purchase price. And, of’CQnrsg, we paid it.
T Now, we've gai§~aeéi £o rléﬁz 1¢ts’£h3n‘*rrbabzy‘[
ﬁ tn§E$§j6rity of the~peop1e‘in this'r§935AQﬁ,original 16§ w$s: 
@W$3,500. 1've bought two sincé;tone at:thiiﬁﬁ-five*&nd dne; |
at three, 8o I actually own three lote now altogether;‘and
they are more, of course, than what some of the others have
22#§ paid. But wve felt like that we were paying for the roads
23 and we were paying for the sewer. This was part of the

24 | purchase price. Now, this is where we're sitting.
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A I bn
 t§er't§w just for the
iﬁe&::‘:"i.g:nl.rm;l‘° iy
o a Then the 50 lots you wErertalklng &bout, are
they 1n Ecology Acree too?
Yes.
‘Who did you buy your three lots fr@n?

From - Jlm Lincoln and Paul Bouglas.

Are these people that ewned the aubdivision ?;

A No. They just bought the 50 lots from Carl

as an investment. They just bought them to resell them.

a They bought them from Mr. Bien and then resold

them to you?
A Right.
) Were there any representations made to you

when you purchased your lot as to whether or not you'd have
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,avemgnt 6€hef[than-f

,L1-~ I atsgmg~i

¥

or
g
]

1zbe, 1 dan ¢ know.f 

& ,*But-Yquﬁweren't;

Did you have anything in urltxag other than ‘g;

‘the covenant that s ln your abstract?

L I'm strictly relylng on thelr contract thhf-

Q They're oral representatians tu~yvu?

A  As far as myself and Dcnglas and Lincoln,'

‘it's‘all oral. All I have is what you're looking at rxghtf“

:fﬁhere;

- o pid you go over this abstract with Mr. Lincoln
ﬁar Mr. Douglas?

A I've been over it, yes.

Q. Did you go over it with them, though? That's

(]
[FS)




a little diff:multy\ i
ﬁadgxataﬁqlng exactly what,clause 11 in tge uuvaanﬁt mesns

Y5, “Ths:% w111-be no cost to the atouner ;n

ornecting to the central -sewage dxsposal systam. \ ﬁhat debi
ou believe that that phrase means?

| :nink 1t s up to the devaloper as the

j-fdeveloper to ‘supply 1t.‘

MR; RINGS& I?ﬁagt;to¥ﬁakgw3#{gbjectian te

I thihk he's iﬁvadihg’thg;province‘ofiﬁh&

thii question.

Commission by that question. Xt s a final canclusion that
the Commission itself must resolve, not a 1ay witness, Lh_
interpretation of~a covenant.

~,15;  Itthink~ye're inVading the

16 province of the Commission and ly our cuurts; toa.

' 17;§, EXAMINER LORING: I think probably moTe 8O

the courts.

But I think neither the Commission noy the courts

would be swayed by a lay witness® legal copinion. But he

20'{'can~testify as to what he believes that that meant to him.

21 So the objection is overruled. You can answer
22 the question.

23 ﬂ WITNESS GARD: The guestion was what, sir?

24 ﬁ EXAMINER LORING: Let's repeat the guestion.
25




_biﬁ a“yese, wx=lais ?c you the meaning

_phrase in the covenant?

A At the time I purchased my lot, there
’  ‘1 was told that I was paying Ior sewer anﬂ pavement,
: included in my puzchaae price.

 Q ﬂhen they tald you that, did they dz:ect

"5}your attention apeciflcally to that clanse af the covanant?

A I dn=not~reca11., Thms has hean three yeaxs
' 390 or whatever, but I do not recall the iaxding an xt.
But, at that t;me, I knew it was. in thxs abstract anyway.
I had seen‘the abstract. I knew it Was there at that txme.‘h:
‘~And then, of couxae, I was tcld orally that 1 wns paylng
' imnre than what some 6£ the others had palé hecaaae of that
| fgct. 1 was paying it in, whereas qome of the othera maybe
hadn't. I don‘t know.

Q And if anyore had';xélained to you the meaning
of that, it would have been Mr. Linccln or Mr. Dougizs, the
people that you purchased your lots from?

A Yes.

MR. MITTEN: I don't believe I have any further

guestions.




LEIN,  calledas a witness

H A ET

'_in behalf of ‘the PUBLIC; heing duly sworn,
'testified as follows:

EXAMINER LORING: Mr. Hartlein, what's your

WITNESS HARTLEIN: te 3, Box 221, Ecology

EXAMINER LORING: Ybu can pxoceed, szx.'

WI@NESB]&A&&&EIH: 5 4 can concur with Mr. Baker’hf/

,tntements in the fact that I peraonally

"uld be prnhibitive, bcth in mainta‘ning a hﬂﬂe &nd in resellf1 

~ingfa home. As for my own caée; I ﬁrehuse“ ﬁcme é*!&cfly

‘ftan.nx. Gibbs and Mr. aien. T was led to neiievm bhu the

| sewer would be installed at no cost to me, with the an‘y

_cost being connecting from my house to the ex&stiag,linea

Before I purchased the preperty, I éxaaineﬁ
~the covenants of the abstract and interpreted that phrase

which you just questioned about to mean just what it =aid,
that there would be no cost to the owner of the lot in any way.

I perscnally believe that we do need a sewer
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_outlot Ko.

_no plat recorded shawing an‘additional sewer systamg that

vthere was a time that he intendedfnotvto install-auch;aysyst;

"'cmss—-smmmmn BY MR. MITTEN:

‘1 has been subdivided. and ;tnat “as ecorded

on the zsth of Apral,,lB?ﬁ.
Now, my persoaal feellngs is thnt at thnt

4polnt in tlme and s;nce there;has beea, to ny

And I think I have been--had facts mzsrepmeaented ta me
T would also ask the Comm¢351an,to cons;der
meving the hearlng to Dexter. That s my statement.

Emmm LORI‘}!G‘ : nr . mtten?

Q Mr. Hartlein, you say you bought ycur hpme

from Mr. Bien and Gibbs?

A Directly, yes, sir.

o And what did they tell you with respect to
the installation of sewers?
A The exact wording ¢f things because it was in

the discussion of the purchasing of the home, I couldn't swear
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nerete tank. Ana

_he had planned to pu

don't remember the exact

‘5 "Ngw, that would be included in the cost of your house._‘*~ 

And after I had talked to him & -;ally,
57 examined the covenant before I agreed to purchase the house.

‘And, as ycu noted in Item Ne. 11 in the covenant, it say81 f

that there wlll be no cuﬁt to the owner of tha let wﬁichf:w

\f~I believe to substantiate what he had lnuicated to we at

} that time.
Q Butjﬁr¢,3ien didgtqil you that the~cost pf

the sewer was inClﬁﬁe& iﬁ”t§§ priéé 6f YOur‘lot?
| A Tpkﬁhaxbest of ﬁy knowliedge, yes, sir,,;

Q Howkmany lots do you own in Ecul@gyvhg$es?

A I own one.

o And do you have a house on that?

A Yes, I do.
Qe Do you have any knowledge as to whethey or
not~-first of all, do you have a lcan cn your house?

A Yes, I do.

25 Q And I assume an appraiszal was conducted for
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urthez. Th&nk you, Hr. Hartlein.

I just have a couple.

werae

RINGEK:

Was there a house on your Iot;whankybusf"

‘Yés.

Do you renember ycuz purchasa prlce?

I believe it was twanty=sayeu, fzva,

MR, RINGER: That's all.

a few words or

EXAMINER LORING: Thank you, Mr. Bartlein.

{(Witness excused.)

EXAMINER LORING: Who else would like to say
make some comments for the record?

(No response.)
EXAMINER LORING: We'll take a short recess.

WHEREUPON, a recess was taken.




calle&’aa a witness in

behalf af the public, beirg duly swﬁta%g
tesu1fiad as follows~

EXAMINER Lcmss You

WITNESS BRANDT T mat wmm= to sr.ate that

’?I‘bought my hcuse about a year and a half agu from 8ten and!

Gibbs Lumber Com@any, and that in dis"ussxng tne purchase .
price of the house and other thlnqa of this nat *eg I had
heard something about at some point in txae a cenrzalzzeﬂ

gew9r~system being put in in Ecology Acres. Andvxn t&lklﬂg

'  ﬁdth?Car1 pisn, he indicated at the‘time thatrit'was put in

that,it would cost aPPKQXimatéIY‘v*,OQﬁ to hoak on ta 1t,

‘rand that was about the. extent of our convetsat&an. We had

no diacussion concerning monthly premium cO8ts or what the
user charge or anything of this nature would be. And that's

about all I have.

EXAMINER LORIRNRG: Do you have any guestions
for Mr. Brandt?

CROUOSS~-EXAMINATION BY MR. MITTEN:

Q Did Mr. Bien tell you it wowid be 51,000
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 EXAMINER LORING: Thank you, Mr. Brandt.

k(witness'excused.)

W&nld‘nnyune else like tﬁ‘

Watson was duly sworn.}




