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, ‘thé 3a£ééak}5e&rianin gheah0v§—ﬁaih§red¥§§§3 rrom
Vfu/ondag.z,;‘ the z‘Sthf‘:iﬁay»bf Febfuarff,: 19789, to mm, the
218T day of MARCH, 1979, at 10:00 A.M., before the cam
in its hearing room on the teath floor of the Jefferson
State Office Euilding in Jefferszon city, Eissauri.fj~}

 *whi¢h time, date and piace thn fcl;owinq precaedings‘wazaf

(kritten Entxies of Appearance filed. )

| EXAHINER LORING: Let' s qo on thn reccrd,
Béﬁ, if yqu are re#dy. k
The cOamissicn has- sst this morning the
lng in Case No. SA-79- il; in the uatter of thg ’
- approval af Stoddard County Sever Company, Incorparatad,;f

permdssion, approval and a certificate of ceaven;ence‘and‘ 1

necessity:aut&orizing it tc coemstruct, iastall, own, operate,

control, manage and maintain a sewer system for the publié

22 § in an unincorporated arsa in Stoddard County, Missouri.

23 Would you make your oral entries of appearan#e,

24 | starting with the Company, please.

25 § MR. RINGER: Yes. ¥William F. Ringer, Dexter
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| Public couane;, Ofﬁic& af'the Puh&ic»CQunse;, P. O. Box“

1216, Jefferson Clty‘ Eisseuti, appearing on behalf of tha

vXAMINER LORING: Are there any preliminary::, 7

‘   mattere befoxe we continue wlth‘thg\kpplieant's case?
u(Nb?rﬁgganseG)

EXAMINER LORING: Gkay. |

Mr. Ringer, you c&n caxl your witneses, plea&aje!
MR, RINGER: Yes, sir. I would like tq::gcai#f 
Gary Gaines. ’  o | . ‘; 7 |
EXAHIHER L@RIHG | Mr. ua;nes, would you taks-r;x
the witness stanﬁ is over. &ere today (inﬂacatiag)., It is a A
 i1itt1e more comfortable than what o haﬁ the last ﬁimc
Would you raise your rlght hand.
(At this time Mr. Gary L. Gaines was duly

SWOIn.)
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‘iréferréd:tbfaa;EXhibit

Peasibility Study?
s A Yes. ;

o “311'?19ht, si#v "I am geing to ﬁahééYOur
Aeplicant's Eshibit No. 3-- |

INER LORING: Excuse mo. Let's go off

_ ‘of the record just a minute, Bill.

“{Discussion off of the record.)
EXAMINER LORING: Back on the record.
BY MR. RINGER:

13 And, Gary. have there been any changes in

your Exhibit 3, which vou sponsored, since that hearing on

October 157
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23
24
25

14

T KU o S I

~f¢the treatment plant site w-u, we have reloccted it to g U

A

~ Yes, there has.

As shﬁen on ?a§e 11 in this Exhiblt 3, ﬁhéréfféf¥

“location in Ouclct No. 2, between the exxstinq lake levee &ndf5f

Three,uile Road. OGutlot No. 2 is shown on Page 1 ef thzs

BExhibit 2.

_made, is the location of the treatmant plgnt,,  i

A

the possibility of relocating it, because ths" ‘eit it
would be a bettex gite. We did that, and after fleld
work and investigating the poss:b;lity, we found that 1t
would be a2 better gite for the‘treatnent plant. SC, at
was initiated by the Staff of tha Psc, and then we cencurze& 

with them that it would be a bettar gite.

2

change necessitate any farther change in your feasibility

study, particularly concerning the rate structure?

&

e

A

site will increase the capital cost somewhat, bLut we feel

That is the only major change that haf;baen :

Ckay. Gary, woul& yaﬁ 3tata tha reaeoas.

The Staff of the Psc asked us to laok 1nto

Oxay. Gary, in your cpinicon, would this

No.
And would you explain why?

Well, the relocation of the trezatment plant
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~E3.'serrv Th@ Staf‘ has a0 questiaas,;
EXAHI&BQ LORIRG The Public Counsel?
MR. OCBSTEIH: Just a couple.

CRDSS-BXAHIHATION BY MR. OCHaT’I“z

e pid you. look into wheth&r"or“w“f""

txonal system could he used?
A Yas, sir, we did.
‘le“ And whét was your coﬁélusioﬁ? |
L  We ‘elt that an &ll-gravity systsa would be £:

unfeasible ftom an economic standpoint.

Q :And,did you Ioax at alte:aatxves--what typef7']

of a. system i“it?

;{5513 13 a combination pressuxeﬂand}grtvity
system. Some of ite main trunk lines are graviiycliaan5
andifﬁ;n~prncau:§;line3‘feed into;theu.

Q And did you look at alternative pressure
systems to determine whether or not this is the best

gystem for you?

A Yes. We investigated several alternative
routes and layouts of the entire system before arriving at

this cne.
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the axilting
corxect?
A

0  And is there a problem with septic tanks in

that area of the state?

,235;

A

o S Why is that

Aot s Prlm*r‘lykdue'tc;the soil canditiea!:;{s
because a septic t&nk etfluent w;la not Perculate through

the soil. It 13 also due to the closensss of the homes 1n

that area. If the ngmes are qPread out qnite a bxt, of

course when the éffluent?&oesn't]dtain into the soil, it
:;doesn 't cause nuch of » problem, but in this area, it runs
across other people 8 yards and causes pxableas Sc, it is
a combination of the two, of thg coﬁgestioh of the subu

division and the smoil conditions.

MR.

RINGER: Can we go off of the record for

EXAMINER LORING: Yes. Off of the record.

{(Discussion off of the record.)

EXAMINEZR LORING: Back on.
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 You may step down.

; excused.)

., S T—

MR.fﬁIN”ER: Applicant would call Mr. Ca:l~

‘ffBien, recall Mr. c;rl Bien.

(At this txme M. Caxl Bien was duly

wzmss cam. BIEN RE '

Would you state your §§§e, p}@géé.

carl Bien.

address?

And your

| 16 A f"nouta 3. m:&ter, uj.gsoum.

17 |8 Q  And, M;. Bien, wh“t is ycux assocxation withn

,18 the Applicant, Stoddard cGunty Sewer Cbupauy?

19 A I am the President of the Stnddard County

Sewer Company.

21 A Q All right, sir. And did you not previously

22 testify at a hearing on this application Octoker 19, 1978,

23 il in Dexter, Missouri?

24 “ A Yes.

o All right, sir. Have you since that hearing
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;:whc in ycur Compen; would be rgspansinle for the daily

7 fo§eration and maintenance of the Sewer Company?
fpossibly part-time, who weuld be on call to handle any

.responsihi' ty wculd be for the maintenarce and

. of the systh i At the present, we do»n\t—-wew

A The operation would be handled oy?an empl\}&q

ntenance problams that niqht occur. An¢ also his

this emplnyee. I w*l] also act as 2 backup fcr thi“v‘
in case of emergency, no one is available, well, my numbel
or I will be availabie to them. |
Q Okay. Mr. Bien, do you plan to hawve any‘
telephone nuﬁber availablevio the users of your sewer systgﬁwﬁ
A Yes, sir. There iili hé at least two p@m@é-;
numbers available.
Q. Do you know what these phone numbers are at

the present date?

A No, I do not. X know my own and I know the
Company phone number, but there again the individual hasn't
been hired that will be maintaining thie system.

G You say vou plan on it being a part~time

amployee?
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|| past-time employee is all that s & required to maintain and
’handlebthe system thejw§y it should be. |

o All right, sir. And you s;y;that you,syoursaLf}g
can alzc he contacted-- 1

A ‘fe‘s.“:

@ --concerning the opsration and maintenance of|
the system? R T - : ,

A Yes, sir.

Q All right.

MR. RINGER: Mr. Examiner, I would like to

A have an exhibit marked at this time.

. _ EMI}ERmRmﬁt . Tbﬁt will be mﬁéﬁ“'what
’ £1 18 d o you have? |
. 19 ' MR. RINGER: A Construction Permit.
' 20 EXAMINER BORING‘:‘ Let's go off of the record.l
| 21 (biscussion off of the record.)
' 22 (AT THIS TIME APPLICANT'S EXHIBIT NO. 5 WAS
l 23 MARKED BY THE REPORTER FOR THE PURPOSE OF IDENTIFICATION.)
24 EXAMINER LORING: Back on the record.
' 25 The Applicant’s Exhibit No. 5, the Constructign
‘ 130
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Yes, sir.

Would you explain what Bxhinit No. S purports
to show?
2 T!%ﬁ: ’ia cuw uvnsmctzaﬁ Permit that W g

“rtgeﬁt ef Eatural Res&urces. giving

'raceive§ £r@ﬁ tha De;

gexmissian to s;g:,~ ﬁﬁtruﬁ&i@a ef tha\szstam.

Q Okay. “And when is th&t Constrn@tion P&,,f
dated? ; ,

141 Okay.
MR. REE&ER: Mr. Examinar, at this time, I

would ask that Applisant' Exhihit Ro. 5 be a&mittadign

evidence.

EXAMINER LORING: Any obiection to Exhibit

MR. DUFFY: None.

EXAMINER LORING: Applicant's Exhibit 5 is

admitted.

(AT THIS TIME APPLICANT'S EXHIBIT NO. 5 WAS

RECEIVED IN EVIDENCE AND MADE A PART QF THIS RECORD.)
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12
13

14
15
16

17

18
19
20

21
22
23
24
25

~ ??ﬁbiic‘s§xvice cgmmiSSion s Staff?

?ig{fo monthiy nsar r&ta for ths &@we— Caagaﬂv uith tha_;:

b Yes, sir.
0 And would you state to the COﬁmissian‘wﬁat;;i%
that monthly rate would be? |

‘L‘ $11 40 per month.‘

 6;; &nd how do you unde:stand-—ls it also under-:[}?
ltcod that that is to be in effect for a certain lenatr of A
tm? |

A Yes. It is my understanding that this wi113;~°
run for the first 18 months, 12‘to 18 months.

o All right, sir. Alseo, éo you urderstand that
at a later date you are to supply the Commission, after you
get some figures on the operation of the Ccngany.a p:apcsed
tariff from your actual operating statement? |

A (witness Bien nodded head}.

Q And you understand that you should supply
that at least 90 days before you ask for ary rate change or
rate relief from the Public Service Commission?

A Yes.

[+ Okay. Have you, in fact, or do you understanﬁ

that you need to get together with the pubiic Service
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'1ﬁ; of the Stcédard cOunty Sewer CQmpany on a daily haszs?,;

 Rileyr

]i ' On a daily bssis, thie has not be@n dete;f

definite yet, either. Jones and Riley will eertiﬁy these >;

records at least annually.

Q I don‘t mean to intérfu@i. who a:é,Jones a§?

L Our CPA firm in D@XtéfifSiSQéégia‘
Q Okay. But you have ah aétunl hoekkeépé; ﬁ£; fi
your place of business, d¢ you net? : “ ]

A Yes. . :

Q Is it your plan at this;tiae tO‘havg hg:k- ;i{f~‘
try~and;9perate the actual daily acdonﬁts for the Saﬁgip
Company?' |

A This is not definite at thié tins§ y§§é£§£i§f¥ 
also procedures to work out as far as collection:orkpajmenta,
and so forth, of the monthly user fee, and sc forth:; so,
we don'‘t know at this time definitely as to who will be
doing this daily bookkeeping work yet.

Q Yes, sir. You do understand that those

accounts need to be kept?

A Daily.

133




A Yes, sir.

o
andpaq:eed;;ﬁ?\ -

:gf~ $10,035--one thausgnﬁgféigi

@ $1,035, is it not?

A Right. §1,035. Okay.

G Okay. And are you satisfied with both the

,propoaed hook-on fee: and also the proposeﬁ Eﬁnthly rates?’

A Yes. ‘We are willing to. accegt thsse rates.‘

o And what did you base, qanerally:uhaffdid _ [¢‘

you base those figures on?
A The figures were arrived at from the~feasibiij'
the backup work of our engineering firm and our firm at the

same place.

Q Uh-huh. All right. On thkis hook-on fee and
this 81,035, what does that entitle vou to do with those

funds, and how far--or who 4o you receive it from, from how
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,19905 ‘Any hookups within this--any pecple not hooking up

" within thie first 105 people, then after this ene«year pe;i'k

of time, they wouid be subject to a 12 pexcnnt interest
rate, increase for hqokpps.
1) As anfiﬁtéxeat"exéense?
A ktRigﬁt.k,
d5yﬁjAnd that would ]ust--ls it your understandingf}
that that would only‘be applicable to the 105 customers ‘
that will be hooked on?
A xxes; yes.
Q Ckay. |
A 'I'he firlt 105. :
HR.jR}éf?R: That is all of &he qnestions I
have. |
EXAMINER LORING: The .Staff?
RECROSS~-EXAMINATION BY MR. DUFFY:
Q Mr. Bien, is it your understanding that your
Company will file a bill form with your tariffs, with
telephone numbars on it, where somebody from the Company
chn be reached 24 hours a day?

& Yes, sir.




"fef sz 0%5.5

B e i PTG A T LTI -

. have to hire a plunber to ﬁo

Can you exp ain to ma, if I were a caatcmer of

wonld_npt--;

wouldn t have f&
anything else to dorthh worryin]fabout getting my sewer

connected, your Ceapany w@uld\tak fcare of it, I wouldn® t

”7k on my house?
&kk This is correct. o ;
't And if I have a septic tank there &1ré$dy? ’
you are going to take care of taeking that ount, or blocking
it off, or what are yocu going to dc about a septic tank?
A The existiné geptic tank will be used, at
least if it appears it could be us=d, for standby storage;
if not, they will be--if thay are in a

gondition or in a

location where they cannot be used, they will be removed.
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 porh1on of the jystem, or on the prggsu:a(ay;tem ox p:es;

‘be cut in in hetwnen the septlc ‘tank and the house° in ethe*
‘wbr&s. thare wauld be no need of nsing the existing tank

for standby.

y $1,035, and then who will pay more‘than thét.k
4that a little fullar, as to how many peo;le are going to
be autitled tc this flrst payaent, and when the agact

cut-off date will be, sc that people will be-~the customers

. facilities are available to the people, whatewer date that

ldoes it ﬂsks a &455&?@@68 whether they are oa the gravity

lportiOn offthg system?

A If they are on the qrav1ty portion of the

systea, the septic tanks will be bypassed, th& ‘new Iine waul

@  All right. Now, I think the record needs

to be cleared up a little bit about uhp wiiilﬁéyfﬁhis~

can you explal

will know when they have to take advantage of this election?

R It is my understanding that as soon as

might be, if they hook up within a year's time from that
date, as soon as service is available, then it will be at thk

rate of £1,035. If a number of these people slect not to
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time, (latar date ehey decide

is for the first 105 hookugs in ths
area, which is uhat the plant facilit;ea thexe, this i-
the gapaclty of the ‘Plant 1tself

 Q All right. That was goiag to be my next;‘

question, is why 105, and you are saying ta&t ig :h§ 
capacity, the rated capacx*y of the treataant facilitles?
"A Yes, sir, of the f;rst phase of she system.

Q | Ncw, is your tarif* g@lng to rafleut Just
this 12 percent 1ncrease after ths first mf the year, evf; ¥
will it atteupt to put increases on for the third, fourth,  \7

fifth yearn hnyond that, do you kacw at ch‘s time?

Ly Hbll, it is my understanﬁina that if the’
system or the facilities are available to th@ny and they
do not hook up, then for the period of time beyond the
first year, that they do not hook up, that they would be
responeible for the 12 percent interest.

Q Where did the 12 percent figure come from?

A That is the rate of interest that commercizll

we are paying right now.




whére is the cffice of thﬁ‘Cbupanyﬁgq i
in this subdivision, or is it going to be in the
 subdivision?

A The offzce will probabiy ot hg in

subdivision. The office will probably have to be, due to tn§;‘(

‘collection of the rates, and so forth, at th@ gffices cf
' the Bien Lumber Company.
Q How far away is that from thérez
«1‘  Approximately three miles.
v Q;~ Now, this may have been bzonght out ear‘ierif.
';do you 11ve in this subdivision-- |
:L Yes, sir. I do.

Q --that is proposed to be served? How many
platted lots are there in the subdivision?

A In the area served by this systam, there is

274 platted lots.

Y Do you know how many existing homes there are}

A Approximately 90-some.
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Do you know how many ;f t&é&

{fanﬁ some septie tanks,‘ather thnn that, if you
1';;_of those the same, they are all on sgptic tanks.f

2 Do you know how mny m the aeratlﬁn type

facilities, as opposed tc a--
A More specifically, a close estimate would be
six units, six houses.

@ Do you know, have the cwsers of thoss homes

with the aeration facilities‘éxp:esseﬂiiﬂiiﬁt&tﬁstléif&i7‘

disinterest in connecting to the sewer;SYitem:because of the

nature of their treatment facilities;‘do7ysu sxpect them £3 €;
¥ vecome customers? |
16 . R I would hope that they wou‘ﬁ become customers :
fl?f }: yes, sir, and I expect them to.
18 | Q Bave any of them tolﬁ 3eu uhather they are or_A
19,
 20 A No, they haven't. As far as some of them,
21 they have asked me what is my position, my position is that
22 we are going to put the facility in, we have to according to
23 law, and it will be available to thew. As far &s them
24 hooking up, that is not our jurisdiction to anforce the
25 hookup or not. That is our positicn on it. 8o, I wouldn't

discusg——
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"‘]{ammas will 1 hcok up. tlwv ham nat- ‘

G Hava they told ycu that they are not going

65 nook

A The ﬂnnoti an

hat ornme ~AF thar. L.
- —-—-—— -—— WAL W NS A v«

DO
Lt l. e S N - ]

' if the asration syste& is not:aqual +o the same type of

‘Csystem,that we ‘are puttlng in nowrthat theru 13 ﬂumewhat-—b:

;they do have onﬂ-unit aerati”_

this new unit, this plant we are putting in vill handlé

105 un;ts or houses, the big differenpe, g helxeva, that is

involved hare is the individual ollec tion and nct the

"».treatnent, as much as it is the iaﬁi3idna1 collection.

This 1: uhy they are not‘qulte unéarstand-ng the fuil

extent of it, and if their sy_taa'maets tha raquizemeats‘,

or not. There again, we have--I thlnk therewis Jusf one
. p&rtY'that has even‘mentioned\thiS;tcésgeﬁmost of them

or most of the people are feady for the system and they
want the system, they realize that there will be a benefit

to them and to the subdivision and to the property values.

“systems, vhere we re having s

S0, generally speaking, there is very littie opposition.

There is some question by this one party, if he shoulid have
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_ decision goes, it wasn't mine, it was his, or the authoritd
 inf¢hafg§;' |
MR. DUFFY: That is all of the questions I

EXAM&RER LORING‘i Qa;‘Publlc Cansel.‘
chnﬁss-xxanxnarxou,nr nn. ocasrzzu.{"

,Bian,\did I understand that y@u have‘a

lumber company?

X Yes. 

a Do you have .any experleace ).nmanlng a sewer
 kc6mpany? | S

A Yes,'sir,~—“c+ in runn,“g a seéer company .

I have experience in the machanical tra ‘s, yeé.

G Who- is going to be buildlng or c@nstﬁﬁctingr
your sewex system:and lines?

A At‘this point we do not have the answer. I

don't know if we will let this as 2 contract, or if we will

attempt this project ourselves.
24 Q Have you looked into the purchase of the lineg,
25 H the sewer lines as they run and not the treatwent facilities
as such?
i 142
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1‘3 5

15
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19
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22
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fhocanse a8 of rigbt'n w, I don't belteva alla's the-uas ofr"
]right now, -

 going.

’ﬂﬁii; that is my questioh;

I don‘* understand you.

¢  Have you taken bids for the coastructienif ~  

of'the system?

A wb have not put this out for letting, nd,

:iua jusf now kncw exactly whe:a

a 7?0k&y. ~Have you taken bids as to then-iust

the purchase of the lines that have to he run buL npt the

lnstallation of it?

A Again, are you—-the guotations for the cos*~i

of the piping?

& Yes.

A on a éer unit price basis, is this cost per
foot?

Q Have you gotten any type of cost for those
lines?

A Yes; we had some costs about two yeaxs ago,

we got it, or whenever we started this, and I would have

to look back and see what the date was, yes.
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Yes.

Q Do you have a genera; hnﬁwled

'$1 035 was arrived at?
A 'Yes, sir.
o And how was that, to the hest ef your

*fknowledge, arrivad at?

A There is a $274,000 estinatau total
There is $34,800 to be capitalized, ox 534g860 af;thé
$274,000 to be capitalized by the stockholders of the ¢
The balancé of it is based on the 31,035, is o cover the

balance of the total investment.

24 § EXAMINER LORING: What was that figure againg

25 WITNESS BIEN: The $34,80067?
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WITNBSS BIEN.

MR. RINGKR' Mz, Exnuiaar, any I rafr&sh‘,¢

memory ‘with a sheet that we have warked up?

zxnu:szn LORING*‘ Surg,

MR. RINGER-‘ I think yau nigh* want to ¢

'flﬁ!ﬁ"bf those figures after yo“§“ ;
EXAMINER LORING. Do you want to go off of

the record to give hlm a chance—-ﬁi}

wiwnsss BIEn-’ I would 1ixe to change it ta

{  make it 174,000.

MR. RINGER. Cerec

Exanrnsn LORIRG' \Of of the record.

(Discu881on off of the zecard )
EXAMINER LORING: Back on tha record.

Iet's go back on.

Do you want to cover that grourd again, Dan?

MR. OCHSTEIN: Sure.
23 BY MR. OCHSTEIN:
24 ﬁ Q Do you have some additiomal information that :
25 you would like to submit or some changes in the figures that
L
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i
i
|
i_ﬁ_ , N e peen
” A That is right.

) But you need t0~cdver the remainder of

approximately $139,0060?

A ies, sir.

';O~ | L3 So that the $l 635 that ycu will reﬁaive'f. ¥;\_>
each eustcmar is goirg to pa; for substgatially &11 af thqf*

systen, is that correﬁt?

=
w

A wOuld you repeat that, please?

14 Q2 Well, the 351,035 isLéoing‘tékcame from sach

an oy
———;

15 customer, is that correct?

A Yes. I tell you, I have & copy here, I wauld*°“
iike for you to--

Q ﬂall, I urderstand ﬁ% wi:l get to that.
My question is: Is it going to be the customer's cﬁntributﬂbﬁ“
that pays for substantially all aflthe system?

A For 80 percent of the system, ves.

Q Now, the system is to be run prcbably down &

the middle of the streets of the subdivision, is that

correct?

25 i A, Not necessarily. A part of it, a part of it
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have got a distance of a 50-f
cases; so, m' "’QVillbe i:.ry
 ﬁf | My questien is:

out any of the platted lats or

‘_qu; ﬂ9.> All lots are to'he covered with it.

o Aﬁd youfhave:indicateé'there argfapproximate»;

90 houses—-

A Yes.

o a;exist ng at this time? and that the systeﬂi

a8 being built right now is gcing ta hawu a cagacity Qf
105 houses, is that correct?
k (Witness Bien nodded head).

o And you have indicated that those who give

the Company the $1,035 within the first year will hawve the
right to connect to the system, is that correct?
A Yes, sir.

a And those who do not give their funds within




~ or connectiona.

@  And you have stated that there are 27@ 9§§£§;;

in your subdivision, is that correct?

A Yes, sir.

o My problem, Mr, Biem, iz that there are only |
90 existing houses, and assumiﬁésill'af thbae«existihg
‘ houses connect, within the lz—mﬁnths perxad, for $1, 035,

' thera is still gcing to be 15 vacancies to £ill your capacit'

is that correct?
A Right.

Q And it is--and to £ill up this capacity,

you are going to have tc get 15 other lot owners to ceontribu

-

‘$l,035, -ﬁé £ those 15 peopl le au rot pay you $ 1‘635 withinf

‘a 12-months period, they are goan to he chazged an additxf(r

amount, is that correct?

A The 15 additional, basically, iz where the

15 additional comes from, is there is an anticipated growth
rate or house increases of 15 per year, and this is somewhat
a fair average, so this means that if 15 additional homes
are built, the first year then no one with a-~-that is, the

facility would be full with one year's growth as well.
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25

the $1,035 during that lz-naaths period before thqy\aza fﬁ;

ter one year; Iirea11y dsn £,

Q Okay. ~And if yeu'eﬁl§ havéi

houses, if you have less than 105¥§§uses;;§cu~Q;QNQbiag t¢f

charged with interest, 13 t&aﬁ eorrect?

A Well, the lct‘awners would h&vegﬁﬁefiightk£6n 
prepay if they wanted to; I am sure aifthit. o

o Well, we are ﬁot deﬁyiﬁ§;that.jjny*QUestian 
is, my prob1¢ﬁ~is, ycu5aré;éﬁing;t0~haﬁe‘éé¥tainly, well,
approxxnately 184 1ots that are goinq to--that are not gningf J
to have houses on it, ‘and out of that 184, you are going to
have to have some people come and pay you for the connection“
faas prior to huildinq that hause. and if they don't pay
you within a l2-months period, then they are going tc be
charged interest. My gquestion is: What happens after the

l12-months pericd, if you have 20 pecple, 20 house owners

come on and say, "We would like to give you the $1,035,"

out of that 20 people, who are you going to take and who are
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assuming they all come to you in the same day?

&5 be charging, you are going to be charging interest to

to
A
.
e

A

It would be the first 15.

Qo "Well, if they all come, you know, duat

A I just hope they don't. I hope they get ih

line, in whatever orﬂgr, I §ges§; if‘this is the agiegment,lf

 »§ My prcblem théﬁkikééé is that you are'goiné\

some and yaﬁ‘ér~ aot going to be charging interast to otherd.

And it is just éoing to bél you kind of miém&ﬁch whdfyou v
are going to hé,charging tb,kin my opinion.

EXAMINER IORING: Is that a question, or a

R, ocESEsz: I would like to know if he
agrees or disagrees with ﬁh&t. |

WITHESS BIEN: I don't really, I don't
really see where there is any problem here. I knrow what
you are saying; in other words, do individual lot owners
have to come in and volunteer and say, "Ckay, I will pay
now, so I don't have to pay the interest later,® and so forth.

Here again, this is calculated on somewhat of an average
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; : c that has homes, and 80 farth.

 1£ £our or five peaple deelde wa do not uant to hook ép;
we' will wait, we uill wait until it is converient for us,
jokay, yes, yes, sxr, you can wait‘ ar ‘yes, ma‘am, you can -
;wait. But wu are aaking you\to pay tha interestrtaat‘we |
ipay, so that ue uay recapture oar 1nter38t on aéﬁﬁn¥;f k
or a yearly basis foxr the period of time that you dacide

‘to wait. SO, provid%& that i5 hames are huilt, tha p&ant

15 is occupled nnd this is what it is based on. sc,--

BY MR. OCHSTEIN:

o Okay. Wnat happens if-- o |
 ; Tha only one that is taking a rzak here is ;;ﬁ
the Peaple that doesn t hook un on the frnnt end, tha*—~ .
whgre the facility is‘available to them, they decide not
to hook up, they are the ones that is risking the additional]
interest.

e Is the reason for the interest to charge the

existing house owners who don't hook up within sc much

period?
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 ﬁonth§1 05512‘ nths, or something, is cost-free to them.

‘people to pay the Sl 035 and that didn't include one~of

,an additlonal t:eatment facility, and then that exxsting

Anything beybnd that, anything beyond that point. yet .(wa\‘ 

are asking that we get our interest back for it

?Q~ Hhat happens if you have--zf you get 105

the existing hausa owners, and then you go and conatru t14;;“

house owner wants to ‘connect to your sy m, are vou going

to charge him‘iﬁterest?

Exasxxxn LORING: Excuse me. What additional

b xa

Furthsr

treatmant facilitias are you. taiklng about
expaneion? ‘

MR. OCHSTEIN: I believe that they are
atarting an application that contemplates further expansion,
BY MR. OCHSTEIN:

1 Ign't that correct, Mr. Bien?
A Yes. And what you are asking is, if an
individual decides to wait until the first round is over

with, the first 105, then if he can get on the second round
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:kfor‘tha s¢¢d§éct£e§£$ent plant;kthat é&éﬁyis back t§ t£§'
additional hook-up charge?
| | Qk Yes.
mhis I do not have the answer for.
| than the fact that again the second treatma#t
;“ plant, I am sure, wouid have a year's hook-up, or whatever,ﬁ

7k“‘ this program would start over. It would be worked out on
8 a fair and equal basis.

9, Q Do you think that there is a chance that you
10 will have over 105 customers that want to hook uvp in the
H first year?
121 1. If there is, we need to éet the other plant
13 in, is what it amounts to, and we will have it in.
14 1] Mow by the tariffs that you are going to file],
15 if there are meore than 105 that wish to hook up., t&at mean§7; 
16 that some of that 100 and--some of the surplus customers
17 I aren't going to be able to pay the $1,035 to hook up, isn't
18 that correct?
19 A Well, I hope we have the problems that ycu
20 are talking about. If we do, then I think we can find a
21 solution for it. But at this point, I don’t--
22 Q Well, I am just afraid that by the literal
23 interpretation of your proposed tariffsz, that if somebody
24 wants to come in on the first rum, and they are not allowed
25 to, that by the literal interpretation of your tariffs, you

|
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secoﬁd?

of the rscord.
(Discussion off of the record.)

EXAMINER LORING: Back on the record.

o Mr. Bien, do you expect most of your new
customers to be those who already have an existing house?

A I would hope that all of the éxiéting homes
would hook up;: yes.

Q And you expect to receive $1,035 in one langp
sum, isn't that correct?

A. Yes.

Q Have you contemplated whether or mot you wou
allow any type of installment, or partial payment of the
cennection fee?

A We haven't mage any arrangements for any
installment fee, or plan, or I mean anything. We are
expacting these people toc be able to meet their obligation
on that.

0 Do you think any of the people in your area

will have trouble meeting that $1,035 connection fee?
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t know the sxact

A I don financial condition |

of each individual. I know, I feel like, from opinion only,|

i ves.

that most of them are capzble of;aﬁing‘

1Y Do vou expect most of them

A There is lending institutions thati are
interested in making these loans on these hoock-upa. Aand

there is~-and if they need to go theres, I am sure that they

Q2 And if they went toc a2 lending imnstitution,
they would have to pay interest on that amount, if‘they
borrowed the money, is that correct?

A Yes.

0 Iz the Company philosophically opposed to
any type of installment or partial payméht cf the connection
g fee?

% A It is net a gquestion if we are for it or
against it. It is a question that we are having to come upf
with a tremendcus amcunt of money here, not by choice
necessarily, and we don’t feel at this point it is our
obligation to permanently or lcng-term finance really what
is everyone's investment out there. Somewhat, you know,

I mean that is our basic feeling on it. It isn't a qguostion

of whether we could or couldn't, but we are not able to

just continuously--we are going to provide the system, we
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are going to try and pzévi&éfthé’iys;,

18 |

19
20
21
22
23
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‘:fhat as far
at this point, as far as I knéﬁ, it ié]#@tkoux abligatiaa_ 
to alsgoc furnish these people financiﬂg;fbr their share 055

this.

¢ If someone came to you ggﬂ zaid, “Iké;llkgi
you $100 a month for the next ten or 11 months to pay fpr‘
my contributicn,” would you say, "Ho, I am sorxry, I have
got to have it all"?

A To answer vour question, we are going to
gry to be fair with all of the parties out there, whatever
requlation is set, we are going to try to hoid it fair and
equal for all parties, and I am not going to tell one neighhbr;ff
or one friend, that, ®"Yes, you can finance your system, you H
can pay us however you want to," and another one, that I
might or might not kncw, "No, you have gbt to pay it all.”
We are setting a regulation, provided we have the authority

& A
ot fete]

Q
0]

o, to operate that Company, that the book-up fee will]

paid and it will be paid in full.

be
Q~ NOW,'“
A Just the same as we have to pay for the

system in full.

{ Now under the strategy or the scenario that
you have chosen, all of the customers could come 11 months
and 29 days later and say, "Here we are, we are going to

pay our $1,035," isn't that correct?
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a twitass‘~§ian nb&é&dfhﬁad};‘:“ :
41 And you would havﬁfpéid for the construction

during that‘périodf?;  ‘ 

A _JatﬁiS'gi;ﬁ-;

21 Baarsd the cost of constructisn duzing 513?
period, is that correct?

A That is right.

0 8o if some customers could pay you during

the year of construction, then you would be better off,
would you not, than if everybody came at the end?

A To answer yvour question, we wouldn’t hawve to |
lose the interest over people that did pay us. So, ves, |
these people--we would be better off because they would be
meeting their obligation on time, so we would be better eff;?
If these people do not meet their obligation until 11 months!
and 2% days, we are going to lose, we are going to be paying]
thegse people's interest for some period, for 1l months and
29 days, that we are going to have to absorbk, and we are
aware of that.

o My problem is, what is going te be the
incentive tc have somebody--if they know they have to pay
for it in a 1l2-months period, at some point, what is going
to be the incentive for them toc come in tomorrow rather than|
11 months and 29 days later?

& It is their choice, I guess. The ragulation
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MR. GCESTEIN: Sure.

EXAMINER LORING: --or interrzupt vou?

When is the proposed treatment plant planned
to be constructed and ready for operation?

WITNESS BIEN: Approximately 120 days. Seo,
this actually gives them 16 months.

EXAMINER LORING: Okay. That is all I have. |
Thank vou. |
BY MR. OCHSTEIN:

Q And is the starting date of the tolling cof
the 12-month period, is that from the time you get a
certificate in this case, or from the time t
is completed?

B It i3 from the time that these people hock
up, but they cannot hook up until the systea is in aperatiani
and ready to operate.

g Did you expect to have a--did you expect the
Company to fully own the system when it is completed and

the people have paid their connection fee?

A I don't follow your question, when you say




O @~ o

L'b]

17
18
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“Company." We have talked about a couple of different

companies hers.

‘A The Stoddard County &mmay, re

- K

geing to be the owners of the s;fgxwéggtag?i

i ¥es. |

Q And you said you based the 12 percent on the
amount that you are paying for short-term debt, is that
correct?

A The commercial rate for money right now is
12 percent, and we are paving 12 perceat--

Q Do vou know--

A -=fGr money.

Q Do you know if mertgage rates on homes are
also 12 percent, or set at 12 percent also?

A Ho. They are ten percent. They come under
the usury laws for individuals, in most caszes anyway, and
it will be ten percent. 8Sc, I feel that people could borrow
their money cheaper than we can, somewhat, by doing this.

0 Are you going to have--—after the construction]
is completed, are you going tc maintain a balance of short-
term debt until you receive in full the contributions?

A Yes, sir.

Q There is no way of trving to replace that
short-term debt with any other type or form of financing at

a lower interest rate?
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3211, from my knewl@égtirignt ‘now, the

economics af this ceuntry and all:;th%i‘

ery miti’le difference in any type iﬁamn&‘ _kkrt‘ 3_3 ’

Pl

fferenca in tﬁe rates;

Q And, finally, are you aware of any attemppsfékrﬂ

at any time to try to have a sewer district formed in the f;~

Dexter area?

A Yes, sir; for a period of two years ot,l@%é@r;{;

@  And was there some reason why a sewer di&iiié&f

hasn‘t been formed, is that correct?

‘K Yes, sir.

Q Do you know what that reasocm isg?

R Yes, sir.

G Could ycu state what it is?

A Yes, sir. We started approximately two years!

age working with the people, or something over two years agap
we tried several different methods of coming up with a

means, a ways and means of putting a system in and a sewer

district was one of them. Okay. To form a sewer district

in Stoddard County iz useless. The district itself can be

formed, but the bhonds themselves cannot be sold. The Couanty

Court issues a six percent bond in payment to the conitractor}
to put the system in, and it is infeasible. Now, the thing

that we are involved in, and one thing that hasg really hurt
7 g Y aurc




13

te the knowledge of the Departm
and this is the only possible‘wayféf doing it._»Sﬁg,

‘where we arxe at on it.

[»]
x

P

2P oP D

Tuckears?

A

Q

We checked that out. We have @h&ﬂke&:evaxy way of puttiﬁg

that system in, that is possible, to our knowledge, and also

 §£f6f §atﬁra1‘ﬁﬁ&éﬁrces,“‘

Do you know who Emerson and Naomi Tucker

Yes.

Are they not the founders of Ecology Acres?
Yes, they ﬁﬁre.,f}5’ | | |
5o you 14 4n Reslogy eres Swatvisiont
Yes, sir, I do. | 7 i

Did you purchase your property from the

Yes.

Do vou know if you entered intc an agreement

with them, and included in that agreement was a clause

which the developers would install the sewer system?
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25

‘irre;avant,ané_ianaterial to the issuas in this case.

Could you identify this‘doeﬁnent?

This is a copy of the-“;“ L

Yes, sir, I can.

And would you look at, I *hink 1t
marked Page, is that 74027

ER DUFPY Mr. Examinex, I am gelng to
object at this tims to any cnnsideration of a purp@rfad

clause in a covenant running about the land as bheing

And the reasan for‘that, I cite you tha case of Rausaaﬂ*

Power & Light Cquany versus Midland Raaltv ﬂaagany, 93‘Sﬁ2

$54, Supreme cOurt;df‘Hissouri 1936; and also the K&nﬂg&

City Bolt and Nut Company versus Kansas City Power &--

excuse me, Kansas City Light & Power Company, 204 SW, 1674, |

an en banc decisicn of the Missouri Supreme Court in 1918,
and those cases, which have been upheld by the United Stated

Supreme Court, the Chicagc and Alton Railread Company versust
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e,

====z======z====agz====a__.__+;_.__g======:

. aifferent rété“frémathétféﬁprovéa by the Public Service

1ja£§éﬁ§t“to’circa§§§§£ nt“staté

Commission are void, because they try to contract arbﬁné;thg;;

police powef of the state. And that is my und&rstiﬂdiné‘éji(;
the thrust of this document thatf;s in question here ﬁbd#Y;f'?
that it tries!ﬁogset up;§,:ate_which is not apprgvéd bg‘théi:;
Public Servicé ¢6aﬁissi§n. | e | i
. In lightof tnésé‘easeﬁ;‘~1 suggest that
aﬁf‘further:éénéiéer;tioﬁ‘of this document is totalij“'
irrelevant to the isswes in this case.
. MR. RI&GER: Mr. Examiner, 1 would iike to
join in that objecticn,‘becausell think the Public SQrvicéffig

P

~ Commission has full plenary power to determine rates in a

company's applicagion ¢f thisfgbrt. Enﬁ;‘aisc, I oﬁi;¢£ f”"
on the best evidéhCé ruie, that that is just a hﬁ&iSQY‘;
document, it is not a certified copy of the actual covenant,
if there is one, and it should not bé admissible.

MR. OCHSTEIN: Let me respond to that.

EXAMINER LORING: Mr. COchstein.

MR. OCHSTEIN: I have reviewed the cases which

Mr. Duffy has offered, and I do not believs that they are




"CQmmission. I balieve th ~-J

 the ra‘tes;wouma be set by the Missouri Public Service

MR RINGER. You:}ﬁdndr;fnbw*he is ndriatihg§ f

vhgtbthg doéumgnt says. He is not addre331ng the objectlo
o : 1;Hﬁ; OCHSTEIN: Your Honor, I am giving yau
an offer of proof--

EXAMINER LOBING; i?es. I guess hélié'
anticipating my rulmng. ﬁ

vhy don't I rule and then yoa Lan make yaur

offer of proof.

I am gcing to suztain the obiection, and
let you proceed, and yéu can make the offer.
MR, OCHSTEIN: All right.
- EXAMINER LORING: Why don‘t you read in what
you would purport tc prove by that document therse.

MR. OCHSTEIN: Well, I will just then read

- 1




*No pr‘vate seiiigﬁ 65, é‘pﬁﬁé.l.;k

45

on any lot by the lot owner,‘

of a segtic tank This

isf985§n§ia1; ‘"Eaeh 1ot owner agrees to}inngdlately

T‘Tf diéconnéét f' indiv;dual disposal systea ead to

connect to the central disposal systen. There shall be

“no cost to the 1ct owner in connecting to tha aentral sewaaaw

dispasal system, but that each 1ou aﬁnez agxams *c pav
the;month y‘service charge for use of said syatem, as
determined by the"cwner of said system, and approved by”“
the Mislouxi Public Setvzce Comnisslon, or other regulatory_
agancy having jurisdiction thareof. |
I believe that the covenants whivh ware
drafted were drafted in light of the existing law.
MR. RINGER: Your Honor, again he i3 making
a closing argument now. He has made his offer of procf
and I think that is all he can do.
EXAMINER LORING: Well, okay. Let's just go

on then. You have got the offer of proof in. Let's go on

165




EXAMINER LORING.
‘?r°¢£;’sﬂd T have accepted it, and it is in the record.
,,{ha§é ruled on the objection, and ybufhavg;ﬁgdafyonr éffer‘
of proof, and that is as far as wefcan ga‘witn that. !
MR. OCHSTEI Okay. I have no further
quéstions, |
EXAMINER LORING.: Okay.
MR. DUFFY: I have a couple cf other quest

EXAHINER LORING‘ Okay° Same more cross?

MR. RINGER: I have one qnestibn first.

EXAMINER LORING: A11~right.\ Do you want to i

call this redirect and recrOss-éiiﬁlh§tidh?
MR. RINGER: Yes, sir. redirect.
EXAMINER LORING: Okay. Let‘s do it *hat way
FURTHER REDIRECT EXAMINATION BY MR. RINGER:
Q Mr. Bien, you said:tpgt-—ycu stated that,youf:
have agreed to, if the Commissiohisees fit, to implement a
monthly user charge of $11.40, is that correct?
A Yes, sir.
3 Do vou know whether or not vou have considereg

any interest expensge in that charge?
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,no£~in there.

Q :
MR. RINGER: Thank you.;i1 
Evnufugg nnnINGeijha Staff,,recross?
FURTHER RECROSS‘-EXAHIHATIQN BY ‘HR‘ : DUFFY-
Q Mr. Bien, is yoﬁr Bngineer going to supervis””
construction of the sewer lines?
A Yes, sir, he will;
Q ,All right. I thi#ﬁkﬁe‘neéa~to gét;¥t¢ bringéﬁ?}
out the Company's plans for constructxon cF the seccrﬁ E

treatment plant. What will trigqer the start of coustructiﬂn13

or plans; will it be the,106th~cgg;ong;}g¥plying for

18 | or some other point? | ;

19 A It should be startéa, the constructi&A?§§ i§;i 
20l  should be started, oh, somewhere arcund the 75th or 80th |

21 l application. That should give enough time for the install-
22 ation of the second treatment plant.

23 ' o You are saying that it should be. 1Is that

24 “ the plans of the Company?

25 A Yes.
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1yaa wmlly

A I am sure, at the réQﬁeSt cf‘the Public‘séfviﬂfw

commission, we can make this, all of this 1nfcxwaticn full‘

‘v_’availahle to all property owners. We have no. ehjectioaa,
:iaaing s0. B

o Well, what I am saying is, atekyuu gain, o   f_
do it voluntarilyzrather than haveﬂthe;CQmaisQién der you
to do it? - |

A Again, yes, to this extent, in the case of

[ ]
"‘
&
A
¥

it
1

(2]
g
ik
PJ.
[« ]
10
g
th
()
Qé

out-afutown or outuor-stata owner
providing;we havu the addresses or the locations of t“;§e ~5’ "
people. | | §

Q Well, ysu‘cogld‘locata’thase at the Recnrdei’gi
Office, surely, couldn't you? |

A This I don‘t know, really. They wculdn't
have their out-of-town or out-of-state addresses recorded,
I don't believe, at the Recorder'’s Office.

Q- Well,-"
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Well, ckav.

MR. DUFFY: That is all I have right now.

fEXAMINER LORING Qkay.

”Thank you, Mr, Bien.' lou may stand &awn

{(Witness exéghed,)

case, Your Henor. -

EXAMINER LORING: Okay. Iet's go off of the |

{(Discussion off of‘éhe record.}
EXAMINER LORING: let's go back cn the recordi
The Applicant has rested.

MR. DUFFY: The Staff calls Bill Sankpill.

(At this time Mr. Bill L. Sankpill was duly
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Sgate your name“fcf;tha‘¥§c§r6;>piéa§e;
P11l L. Sankpill. “ |
By whom are you employed?

The Missouri -_ﬂ_slic Servi

In what u&?&@ltY?

~As the Manager of the Water anﬁ Sewer

How many years have ycu been msgéciatedfﬁith

the regulation of sewer companies in Missouri?

A Oh, about 19 years.

o Have you oriafe}20u1familiar,ﬁitﬁ;thé
application of the Stoddard County Sewar ;oapany tm
provide service in an unincorporated area of Stoddard Louétji
Hissouri? W |

Yes.

Have you been present irn the hearing room

Yes, I have.

Were vou present at the earlier hearing in

25 this case?
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Yes.
) And you understand that the Compaay has
agreed to fi;e ﬁhat rate in their ﬁéiiff#?:
A | Yes.
fo As reqards tha $1, 335 hoakup fee, could you
go into some detall and expla‘n the ratlonale fer that fee,‘

and how that number was arrivud at?

A Yes, I will. mhe Company, in its ac@nomic

 feasibility study and englneerinq study, had estinated

costs of $174 000 fo' ‘the system, to secve the vatershsﬁ

or not the watershed;‘but~thaftuo subdivisions, the service $~f

area. Of that 174 000, 35 ﬂoo uas tc* the initial ¢t eatment
plant, 28,000 was for the initial puaging facilit1és, t§“ 
handle the pressure portion of the sewer system, and the
collecting, 111,000 was for the cdilecting sewers.

Also, the Company, in discussions with them
since that last hearing, indicated that they would like to
develop a connection charge, or a contribution fees, whatever
you want to call it, to cover the dollars that they were

not--they were willing to put up 20 percent cZ the total cos|

L i
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and bad construction. And, sc, &

to see the cumgany take this position. 80,

ccmpany for an estimzte o: what thay thaught tne cost wnuld
ba to furnish the service sewers, this is uanneutiag tne k

sewer to the hcmns, as Mr. Bien sald, and from the colle*ting;
sewer or the pump facilities. And hé;gave me a figure of
$200, on an average, $200 on the homes on the pressure sewerk
and about 300 on the gravity sewers. And since there are
25 houses, approximately, that will be on gravity in this
initial stage, or say 25 percent of the total homes that

will be on gravity and the remainder on the pressure system,
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the custcmars can connect at
L;=f Yes.
o

period will be, and what will

connect cor makes an application to connect one day beyond

that time period?
R Well, I would anticipate the Company filing

some rules in their tariffs to cover this caonnection

24 “ charge and the interest expense, and explain that, when

25 this would happen. It was my understanding that for the
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A S S N

1t06 thay are w”_ling to do, to wait tbat_year,‘thn

~would be approximately a $100 interuat pranse.“

fiould he 12 percent on $835. That 5635 is thn’oxpeaie thatf
'fithn Company is going to have ta put out of thsir pocket -f “
ﬁrightkawayg;becguse they are going:to hai_jto'build thi$~\‘g’f

systen.

Now the other $200 average woeld he spsnt

at the time the customer hooks on, so thﬁrﬁ waal&n t be"\ |

any interest expanae on that. So that aas ay reasonzug;ff 

and their agreement, on the $100 ox the 12 percent interestf f

0 All right. Since the customer, im o¥ _er to

‘ ‘~mnke this election to connect within one yeax, has to 55‘5 

aware of that possibility, do you have a reaommendatina“ a
the Commigsion as to whether the Company should be crdgred
to nﬁtify all of thé potential customers of the Compan§ that
this election is available?

A Well, if that is necessary, yes, I would
recommend that it be. I think it would be to the Company's

advantage tc let everybody know, because if they don’t get
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v;ty snd presskrg

nnsrinq plans, that 1s, a cowb;naafqra

A Yez, sir.
o Do you consider that to be. the most econamica;z

methad of serving tha cnstomexs?

roblems that the

Coumicsion ‘has with sewer gompaa*ss 13 when a problen develoys

in the customer's service line, between the house anﬁ the;;

-collectlng sewer.; Under the propgaa1 ef?th1s Cnnpany, in

installing that service 1ine, do you haVE~an‘opigion as to

who ia rssponsible, snou;u icﬁathing hnpyeu n ;at,custgmg: s

service lzne, betuaen the house ana the c01ie»t1ng sew@;s,

who would be respons;ble tor maintaining and correcting

any problens in‘thgt portionspfﬂthe«Lipe?

A I discussed this with Mr. Bien. He zgreed
that a cleanout would be put at the property iine, on the
coliecting~-on the service sewer, and the Company will be
responsibie from the property line to either the pump

facility cr the gravity collecting sewer. But, the customer
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be certificated.

MR. DUFFY. That is all of the gueations I

. have at this point.
I tender the witness for cross.

EXAMINER LORING: Does the Company have any |

cross?

EXAHINER LOBING' Mr. Ochstein?

(INATION BY MR. OCHSTEIN:

;hiir T6 dalculate the $1,035 contribution, you
totaled the fm:ds needed for the treatment plant, the pump
facilities, the collecting sewers, and the service sewers,
is that correct?

A Yes.

o Well, looking first at the treatment plant,

will the 106th customer use any of that treatment plant?
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G;iéé.iyi-tobk that;into~coasideratién; 

e

cuia isns

is where that sa3e came from. ,,:'If" syou will notice, I m
tlplied that by 105 to get the #34 656.
1Y yhnd you-—

A

,:.worked out th&t*--it is anticipated t t chat raﬂé * .,',

'1to presaure sewer . custoners will remain tnraﬂ@h

system. So that we feel it is a valid assumption‘
Q And you anticipate only 8% custcners to use
the pump facilities?

A At the present time, on this firat--that is

all the Company had planned to build at first, was 20, to
handle the current customers and the lotas adjacent to those

customers.
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it would be comparable, yes.

BY MR. OCHSTEIN:

ble. Do you know if therss

is another syStem likefthis;iﬁ £he'é£§§§&

A Not exactly, no. There'itk“othefsiﬁimilar,

but there are none exactly like this.

Qo And as comparable as you can get, what are the

rates for those, that other system?

MR. DUFFY: I am going toc object, because

I think that is irrelevant.

[
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stanénrd, to t‘l‘;_
fe&nibla. | ’
EXAHIRER LGRING-“;i §iii sustain that‘ob199t§#5 .
and ‘you can “ask him the questlon, if there is a standgrd. S i
MR. OCHSTEIN: well, 1n my hrief, I will 8h0w5%

you a couple, that the Commissi°'

to how to grant a certiflcat One of the standards is
economical feasibility.  2na 1£ that is a set standard, thenff*;
"I think we need to develop what is an v,:ppe‘P limit to be |
charged for sewer service. |
EXAMINER LORING: well,'igifs get back to the

questions.
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second?
BXAMINER LORING: ?gs.
Off of the record.
{Discussion off of the record.)
EXAMINER LORING: Okay. Let's go back on.

You can proceed, Mr. Ochstein.

MR. OCHSTEIN: Are you sustaining his ObJE‘ti?ﬁ;

then?

sfadoPtgd a gtgggérd\as ‘i;*
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“cam ask the witnesa

i

‘Wh&t~h§ uses to determine whether a"systea is economically

7 ;
feasible or not. I am objecting to cougaring it to other
systems, because there is no foundation that the other

9 , i
systems are the same or have the same factors as this one.

10 § ; : : o ' o
eﬂ' You well know that this Commission tries not to compare

i public‘utilitiss,fﬁecause each one is ﬁhiqkﬁs But I have |
12 L o ST i ~ ‘ ~ S S -
13 EXAMINER LORING: Well, would you agree to
14 ask him what mathod hat he does use? J
15 | MR. ocasms:u:‘ Well, I asked him, I thought
16 I 4id ask him that, and he said, well. there is some that ia 
17 just abaut~campa:gb1e,fand I asked what the ratss ware for
18 J those. |
19 | WITNESS SANKPILL: Well, I can--

20 EXAMINER LORING: Exeuéé me. let's go off off

21 H the record.

22 (Discussion off of the record.)

23 EXAMINER LORING: Okay. So, let’s go back od
24 the record.

25
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- hajeould poss:bly answer that quéstion.

EXAMINER LORING: Well, I will juet over

1t and Tet hin ery.

WITNESS SANKPILL. I don't think‘I can.

don‘t-—cempared to what? .Or what are you—-or what &

h;maang Dan?

BY MR ocns'rzxn :

1+

i ¢  Well, is $25 too much to pay for
;Ihk ; by a treatment fagility per month? ¢

15 A I don't think I can answer that.

16 : Q Are you basing the eéénbﬁic‘5835i§111f3; n

17 ~ just how much--on what do the facts, the facts and ﬁggugéa;;
;8, fi“'coaekup to? | e
94 A | All I am doing is ﬁaking a *écaamamda‘ tion

20 tc the Commission. The Commission, I assume, will deeidﬁ;
21 |  whether or not that it should be certificated. k

22 n  Okay. Well, I will ask ancther guestion.

23 What is your rationale for yvour--for whether a system is

24 n economically feasible or nct?

25 A, Well, I think the things, as a Staff member}

i
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‘jfguhl we always look at is, who is being banefxtte&, erigt -

is oﬁ?isus, since they hnva agreeﬂ to eharge this rate, ~

[1;:‘eenst=th2“8taf£ does. Is this a land develcspeb that i_

ust suilding this sewer system out here for hxs an gain

fqr his support? And in this partxcuxar case, that is

not the case, although,this~-some of the qunsrs oi th*

is not all their land, and there are peop
that ‘need service and they are wzllxng to prov1: 9

service. Naw do the rates that have bean agveeﬁ on h&re

make this company economically fea51b1e to operate? 'In;my

opinion, it does, it covers their»basic;”“;”"f[?Q ‘chsit~

and thure is really no profit in that rate thsre, or

is no veturn on their investment, they are aaticipating
a returr down the road, and since these rates are hased nn;,
estimated figures, we have recommended to the Ccmmission,

znd I didn't, but the Company agreed to an interim rate

.0f 18 months, and at that time, the rates will be reviewed

and we will decide, or the Staff will review them and

recommend to the Company what--if they should be changed.
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' in ‘the Sthte, that we ave dealing with today.

239 B 1 Well, <an you name ‘an;,- that are ihigsher'?y

S




he firstﬂhearing.yéﬁﬁﬁ ‘ reat ’ »
?beeause tﬁé ratea that are'being proposed seaa‘to bekvgty
 high for sewsr'snrviﬁe. = n 7
A Well, they are not §§;high[$é §§§ﬁ théié9§Pﬂ;ji

. proposed.

a quesﬁion—- e C o Ry P
| EXAHINER ﬁcﬁiﬁs:: I wbuld have to. sust#;n
that characterizatlon ef;the ratss. é§ftha* tha watness,

he is agking him if he thxnks-—

MR. OCHS'I’EIN- Imju,st going to ask that.|

EXAMINER LORING.

. BY MR OCHSTEIL

o Do you think that the‘ratgs are high;‘as ta:ﬁ77
as sewer rates in Missourz are concernsa”

A They are‘higher thanfSan, bat‘I don't~-£hef,
are not any higher than oéhérs. Sd‘I-that iz akout the
best I can answer you. Ye;; they #re higher than some in
the state, but they are not as high as othars that bave beery
proposed in the state, that we are dealing with today. i

Q Well, can you name any that are higher?




~that are higher?

,L “ No; But, then, there are n6t‘any éufréﬂt1ygf_‘
'1n this conditxon, either.
‘Q Do you know lf there are any connactlon fees

‘that are currentlf in effect that are higher than $1 035?

R‘ Well, con31der1ng what the Compapy is. prov;dﬁng

the custamer, there are some that are equal to that or"

13 yes. Now,--

better )

,14 ., Do you know--

15 |

A Now, you have to cons;der——well. I have to
,,15/;ﬁ - explain what I am talking about. 5A~lot‘of;sevep{cqmgagiesi°i
17 'é:oneci-., you ‘ \

whatever you

ﬁ:19‘% cost of the capital for building the systgm Okay., They

are commonly called connection fees. Okay. What a lot of

your sewer companies provide is treatment facilities and’

22 collecting sewers, and the sewers in the subdivision, like
23 are being built here, are built by the customer, and the
24. servicé line from his house to that collecting sewer is

25 built by and at the expense of the customer, so if you take
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‘connection fae of approximately $1,000 also have rates uf'

Vapproxiaately '$11 a month?

A Na. But, Dan, if I may explain, rat'e are~
~based on 1nvestment and on cost of oparatiaa, and some of

thesev-none of theae ccmpanles are jua* now qnlng 1ntc

‘:joperation.‘that I am aware of this type of elrcamatance.
“Now most of the companies, as I menticueﬁ a whxle 3903
 1ook atfa company, whether it is a land &evslapar‘ccmpany,

~Q>yauzknaw, and if he is going to--if he is going to reﬁavétlf‘f

léﬁ all of his money in his land sale, then he &sesn 't nesd tc z

16 recover it from the customers here, you know. But, there o

1?@11 " is no place for this company to recover thia money -

;18; MR. QCHSTRIN: I have no fa;tner Que ‘ir;sﬁi

19 ~ EXAMINFR LORING: Okay. Any redirect; fcr

20 Mr. Sankpill?

21 REDIRECT EXAMINATION BY MR. DUFFY:

22 Q Mr. Sankpill, you guoted geveral figures

23 regarding the treat?ent plant, the pump facilities, the

24 ﬁ collecting sewers, the service sewers; do you have any

25 reason to suspect that those dollar figures ars incorrect in
iL___any way? ' 185 |




Okay. Thank you, Bil

You may step down.

(Witness excused.)

EXAMINER LORING:

Okay. Iet's go off of.

(Diucussion off of the reccra.)‘

EXANINER LORING: Back on the. reﬂcrd,figlff

clean up. Lst's g& hcek on tha recorﬂ.;

Is there any indication on tha das;re{i‘,
waive the reading of the transcript by the partles. |

MR. DUFPY: The Staff is waiving.

MR. RINGER: The Applicant has already waived}

MR. OCHSTEIN: At this time, the Public Couns¢l

has not waived, is not waiving.

EXAMINER LORING: So, the Public Counsel does

igeé




concluded.
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