o WILLIAM M. SHANSEY

ATTORNEY AT LAw
12451 East Englewood Road
Ashland, Missouri 65010
Telephone (573) 657-1438

October 25, 1999

‘1
Dale Hardy Roberis F / L E D2 \

Secretary/Chief Regulatory Law Judge

Missouri Public Service Commission ocr 286 199
P.O. Box 360 My d
Tefferson City, Missouri 65102 Seri$Souri p
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T0-2006-297 Ston

Re: Motion to Accept Late-Filed Annual Report of Max-Tel Communications Inc.

Dear Mr. Roberts,

Enclosed are an original and fourteen copies of a Motion to Accept Late-Filed Annual
Report and an original 1998 Annual Report to be filed on behalf of Max-Tel Communications
Inc.

Please do not hesitate to contact me if you have any questions.

Sincerely,

William M. Shansey, Mobar # 30675

Attorney at Law

12451 East Englewood Road
Ashland, Missouri 65010
(573) 657-1438
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BEFORE THE PUBLIC SERVICE COMMISSION L E D
OF THE STATE OF MISSOURI 0CcT 2¢ 1999

MiSs .
Serviee ¥ ublic
. fssjon
In the Matter of the Motion of )

Max-Tel Communications Inc. to Accept ) Case No. TO 2000-397
Its Late-Filed Annual Report for 1998. )

MOTION TQ ACCEPT ILATE-FILED 1998 ANNUAL REPORT

Comes now Max-Tel Communications, Inc. ("Max-Tel" or “Movant"), by its
undersigned counsel, and hereby moves this Commission to accept as late-filed its 1998
Annual Report for the following reasons.

1. Max-Tel is a reseller of prepaid basic local exchange telecommunications service,
authorized by this Commission to serve customers in the state of Missouri by the granting of a
certificate of service authority in its Report and Order issued on December 2, 1997 in Case
No. TA-97-342.

2. In March of 1999, shortly before the due date for its 1998 Annual Report, Max-Tel
lost several of its key personnel, including its operations manager, regulatory administrator
and computer analyst. These personnel were essential to assembling the annual reports,
specifically as they constituted the only personnel with the knowledge and ability to quickly
pull reports from Max-Tel’s database for accounting reports to calculate total revenues for
1998.

3. In an effort to assemble the information necessary to file its Annual Reports as

expeditiously as possible, Max-Tel sent all reports in May of 1999 to an outside CPA office,




only to have them returned after three months, thus adding to the delay.

4. Max-Tel has now hired a new regulatory staff who have assembled the Annual
Report for 1998. Max-Tel assures this Commission that this delay in filing its report was not
intentional and that Max-Tel is taking appropriate measures with its new experienced

regulatory staff to see to it that all future reports are filed in a timely manner.

WHEREFORE, Movant Max-Tel Communications Inc. respectfully requests that the
Commission accept as late-filed its 1998 Annual Report as herein requested.

Respectfully submitted,

William M. Shansey, MoBar #30673

12451 East Englewood Road
Ashland, Missouri 65010
(573) 657-1438

ATTORNEY FOR MOVANT
MAX-TEL COMMUNICATIONS INC.

CERTIFICATE QF SERVICE
The undersigned hereby certifies that a copy of the foregoing Motion of Max-Tel
Communications, Inc. was served upon the following persons by depositing a true copy
thereof in the United States Mail, postage prepaid, or by hand delivery, this Z sday of

ém, , 1999,
2 s A g’/m/é

General Counsel's Office Martha Hogarty, Esq.
Missouri Public Service Commission Public Counsel

P.O.Box 360 P.O. Box 7800

Jefferson City, Missouri 65102 Jetferson City, Missouri 65102







Annual Report of MAX-TEL COMM, INC. for the year ended _1998

(Full Company Name)

State in full the exact ‘certificated' name of the Company:
MAX~-TEL COMMUNICATIONS, INC.

State in full the exact mailing address of the Company:
P.0. BOX 280

AIVORD, TEXAS 162725

State in full the exact street address of the Company:

105 N. WTICKHAM

ALVORD, TX 76225

.. State in full the name, telephone number and street address of the individual to contact

concerning information contained in this report:

_DAVID SIGSBEE _(940) 427-8067
105 N. WICKHEM '

ATVORD, T 76227

State 1n full the name, telephone number, and street address of the individual to contact
conceming this company's local exchange operations:
CRAIG RBAOLIN - VICE PRESIDENT (94Q) 427-2922

105 N. WICKHAM

ALVORD, TX 76225

State the location (street address) where the principal books and records are kept:
MAX-TEL COMMUNICATIONS, INC. ADMINISTRATION DEPT.

103 N. WICKHAM

ALVORD, TX 76225

This Company is a (circle one):

Corporation  Partnership  Proprietorship  Other (explain)

Under the laws of what state is this Company organized:

TEXAS
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Annual Report of MAX-TEL COMM., INC for the year ended _1998

9. Provide the name and address of the firm that last audited the books and records and the
date of the audit. In addition, list all audit firms used in the last five years and reason for
any change of auditing firms:

MAX WAYMAN & ASSOCIATES
2501 PARKVIEW

SUITE 210
FORT WORTH, TX_  .76102

* no additional..-formg.in the rast five years

10. Originating ABLEC service is provided in (please list states alphabetically):

Alahama Louisiana Qredqon
Arkansas Missouri Soutn Carolina
Florida Montana Tennessee
Kangas Newvada Texas

¥entucky Oklahoma

11. Whether a corporation or not, give the particulars called for below concerning thé principal
general officers of the ABLEC during the reporting period:

Date Office
Title of General Officer Name of Person Holding Office Daytime Phone Was Assumed
President Mark. Maxey (B171478-359G 1-10-97
Vice Pres, Craig Bolin (940})427.-2922 1-10-97
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Annual Report of - for the year ended _1998

12. Provide the following information concerning the directors of the Company:

Name of Director Address
Mark Maxey 5807 Ficus Ct. Arlington, TX 76017
Craig Bolin Rt 2 CR 1480 Chico, TX 76431

13. Provide the following information concerning the five largest sharehoiders, partners, or

other owners of the Company:

Full Name of Owner Percent Ownership
Mark Anthony Maxey 50%
Carrnl Craig Belin 50%

14. Please provide a listing of ALL corporations, business trusts, partnerships or similar
organizations which are in any way related to the Company:

Pager Mark, Inc. (_same owners )

__ Maxey-Bolin Real Estate Management ( same owners }

Maxey=-RBalin. Consulting Group {_same owners )

15. Please provide a listing of all other business alias’ in use in Missouri and/or other states
during the reporting period:
None N/A
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Annual Report of MAX-TEL COMM., INC. for the year ended __1998

16. Please provide an informational discussion below that includes “Management Discussion and
Analysis™ as related to your financial statements provided in response to questions 17-19,
This discussion should include a description of ALL extraordinary items which affected the
total company ABLEC operations during the past year. In addition, for company
operations affecting Missouri, please include a listing of all consolidations, reorganizations,
major plant changes and lawsuits.
NATURE QOF BUSINESS: Max-Tel is a closely held Texas Corporation

Fferi . . . ] .
states by directly contracting with various incumbent providers.

The company disgtribntes ifs hillings in advance, therefore the

collection of receivables are constant and reliable.
PROPERTY & EQUIPMENT.: Fixed assets are carried at cost., A1l

] o . ] ) . ] , o had for
E 3 » ] 1] - 1 ] 3 ] 5 ] 0
estimated useful lives: Bldg. -~ 30yrs Office Eguip. - 7 yrs

Furn/Fixtures - 7yrs , Comp. Equip. - 5yrs Max—Tel owWns

iEhi . ) _ '
employvment or offices within the state of Migsouri.

TAXES: For Federal income tax purvoses, depreciation will be
Expenses for major renewals and bhetterments that extend the useful
lives are capitaligzed. _Expenditures for maintenance and repair

are charged to expensge as incurred.

SHAREHOTDERS: As of Decembeyr 31, 1968, the number of authorized
Notes Receivahle consists of a Note Payable from shareholders
and is pavable on demand at 10% interest.

MISSQURI OPERATIONS: There have been no consolidations, major
plant changes, reorganizations or lawsuits affecting Missouri

operations.
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Annual Report of - for the year ended __1998

17. Please provide the following information concerning company operations:
TOTAL MISSOURI

ASSETS COMPANY ONLY*

ABLEC Plant in Service $_ 85,341 $_-0-
Depreciation Reserve $_ -0- $ -0-

Net ABLEC Plant $ 85,341 5 -0-
Other Telecommunications Company Assets (Net}) $393,713 § -0-
Other Fixed Assets (Net) _ $263,001 § oo
Cash and Other Working Funds $(14,598) $§_ -0-
Other Assets $ 46,428 $_ 0=

Total Assets $ 773,885 _$_ -0-

LIABILITIES & OWNERS EQUITY

EQUITY
Capital Stock $ 1,200 % _-92-
Retained Earnings $ 194,095 $_-0-
Proprietary Capital $___ 4,400 % -0-
Other Equity (explain) *net income $(781,409) § _-0-

LIABILITIES
Long Term Debt $ 22,004 § -0-
Short Term Debt 5. 84,691 § _-0-
Deferred Taxes § 68,038 § -0-
Other Liabilities $1.,180,865 $§ -0~

Total Liabilities & Owners' Equity $ 773,885 $_ -0-

*If this amount was calculated (allocated) please provide the basis used.

Notes to Balance Sheet (use additional sheets as necessary)

Calculated_an a cash basis method,
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Annual Report of MAX.TEL coMM., INC for the yearended __ 1998

18. Please provide the following information concerning company operations.

INCOME STATEMENT

Operating Revenues from ABLEC Services
Access Revenues
Federal USF Subsidies
State USF Subsidies
Other Revenues
Total Revenues

Access Fees
Federal USF
State USF
Lease/contract Fees Paid to LEC
Other Operation and Maintenance Expenses
Depreciation Expense
Operating Taxes
Income Taxes
Interest Expense
Other Expenses
Total Expenses
Net Income

Total Missouri

$9,419,168 $5,363,016

h) 8,368 %
$ $
$ §

$6.676,969 $2,182,165
$3,023,620 §
$ 79,579 §
$ 230,373 %

$ $
$ 13,508 §
$ 168,159 §

$10200,576 $2,182,165
$(781.408) $3,180,851

Notes to Income Statement (use additional sheets as necessary)

Beported on cash hagsis
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Annual Report of MAX-TEI. COMM., TNC

for the year ended _jogg

19. Please provide the following information concerning the company financial

operations:

STATEMENT OF CASH FLOWS (Total Company)

Sources of Cash:
Net Income
from operating activities:
Depreciation and Amortization
Deferred Income Taxes
Investment Tax Credit
Changes in Assets and Liabilities:
Receivables, net
Inventories
Accounts and Wages Payable
Accrued Taxes
Accrued Interest and Declared Dividends
Other (explain) *petty cash <drawer
Other (explain)
Other (explain)
Net Cash Provided by Operating Activities

Cash Flows From Investing:
Additions to Utility Plant
Additions to Other Operations
Purchase of Other Assets
Sale of Subsidiary Stock
Investments In or Advances to Associated
and Subsidiary Companies
Net Cash Used in Investing Activities
Cash Flows From Financing:
Dividends
Retirement of Long-Term Debt
Retirement of Short-Term Debt
Repurchase of Stock
Issuance of Long-Term Debt
Issuance of Short-Term Debt
Other (explain)
Net Cash Used in Financing Activities
Net Change in Cash and Cash Equivalents
Cash and Cash Equivalents at the Beginning of the Year
Cash and Cash Equivalents at the End of the Year
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$ (781,409)

$ 79,579
$_ 31,242
b -0-

5 216,706

S _-o-

$1,180,865

36,797
Q
2,996

&
5
8
S
N
5

(766,776

$ 240,134
$___24,046
$_ 45 428
$

4}

177,007
$
$(407,815)

¥ iy
3 -0-
$ -0-
b
$
$

1,200
22,004
77.885

$ -0-

$(101,089)
$(37¢0,250)
$ 355,652

$( 14,508y




Annual Report of MAX-TEI. CcOMM, TNC.

for the year ended _31998

20. Please provide the number of Missouri access lines (by class and type of service):

Resale Partial Facilities | Facilities Based | Total by Class
Based
Business -0~ -0- ~0- -0-
Residential 11,886 -0- -0- 11,886
Total by Type 11,886 -0~ —0- 11,886
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Report of MAX-TEL COMM. ., INC. For Year Eoded

———

VERIFICATION

The foregoing report must be verified by the cath of the President or chief officer of the company,

The oath required may be taken befare any person authorized to administer an cath by the laws of
the State in whick the same is taken.

OATH
StaTE OF .. ... . T_ P-\_X_}}.S. ................ et memimemiicemeocemaann
Cowsrror.. WISE_ =
...Craig.Balin

(Insert here the name of the affiant.)

(Insert bere the offcial title of the affiant.)
of. . .MAX-TEL COMMUNICATIONS, INC.

(Ensert here the exact legal title or name of the respondeat.)

that be has examined the foregoiog repart; that to the best of his knowledge, information, and belief,
all statements of fact contained in the said report are true and the said report is & correct statement
of the business and afaira of the sbove-named respondent in respect to each mnd every matter set
forth therein during the period from and inciuding

State and county above named, this__.._ Sth._ .. dny of Qctober 19. 99

My commission expires December st ' 2001

KAREN J. ADAMS
NOTARY PUBLIC
=] - State of Texas
%% comm. Exp. 12:01-2001 §

gt




