
Dear Mr . Roberts,

Sincerely,

" WILLIAM M. SHANSEY0
ATTORNEY AT LAW

12451 East Englewood Road
Ashland, Missouri 65010
Telephone (573) 657-1438

October 25, 1999
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Re: Motion to Accept Late-Filed Annual Report of Max-Tel Commmunications Inc .

Enclosed are an original and fourteen copies of a Motion to Accept Late-Filed Annual
Report and an original 1998 Annual Report to be filed on behalf of Max-Tel Communications
Inc .

Please do not hesitate to contact me if you have any questions .

William M . Shansey, Mobar # 30675
Attorney at Law
12451 East Englewood Road
Ashland, Missouri 65010
(573) 657-1438
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FILED ZBEFORE THE PUBLIC SERVICE COMMISSION
OF THE STATE OF MISSOURI OCT 2 6 1999

MissyService
CUomrunissior,

MOTION TO ACCEPT LATE-FILED 1998 ANNUAL REPORT

Comes now Max-Tel Communications, Inc . ("Max-Tel" or "Movant"), by its

undersigned counsel, and hereby moves this Commission to accept as late-filed its 1998

Annual Report for the following reasons .

1 . Max-Tel is a reseller of prepaid basic local exchange telecommunications service,

authorized by this Commission to serve customers in the state of Missouri by the granting of a

certificate of service authority in its Report and Order issued on December 2, 1997 in Case

No . TA-97-342.

2 . In March of 1999, shortly before the due date for its 1998 Annual Report, Max-Tel

lost several of its key personnel ; including its operations manager, regulatory administrator

and computer analyst . These personnel were essential to assembling the annual reports,

specifically as they constituted the only personnel with the knowledge and ability to quickly

pull reports from Max-Tel's database for accounting reports to calculate total revenues for

1998 .

3 . In an effort to assemble the information necessary to file its Annual Reports as

expeditiously as possible, Max-Tel sent all reports in May of 1999 to an outside CPA office,

In the Matter of the Motion of )
Max-Tel Communications Inc . to Accept ) Case No .
Its Late-Filed Annual Report for 1998 . )



only to have them returned after three months, thus adding to the delay .

4 .

	

Max-Tel has now hired a new regulatory staff who have assembled the Annual

Report for 1998 . Max-Tel assures this Commission that this delay in filing its report was not

intentional and that Max-Tel is taking appropriate measures with its new experienced

regulatory staff to see to it that all future reports are filed in a timely manner .

WHEREFORE, Movant Max-Tel Communications Inc . respectfully requests that the

Commission accept as late-filed its 1998 Annual Report as herein requested .

Respectfully submitted,

General Counsel's Office
Missouri Public Service Commission
P .O .Box 360
Jefferson City, Missouri 65102

William M. Shansey, MoBar #30673
12451 East Englewood Road
Ashland, Missouri 65010
(573) 657-1438

ATTORNEY FOR MOVANT
MAX-TEL COMMUNICATIONS INC .

CERTIFICATE OF SERVICE
The undersigned hereby certifies that a copy of the foregoing Motion of Max-Tel

Communications, Inc . was served upon the following persons by depositing a true copy
thereof in the United States Mail, postage prepaid, or by hand delivery, this 5-day of

1999 .

Martha Hogarty, Esq .
Public Counsel
P .O . Box 7800
Jefferson City, Missouri 65102





Annual Report of MAX-TEL COMM,

	

INC .

	

for the year ended 1 qc)8
(Full Company Name)

1 .

	

State in full the exact 'certificated' name of the Company :
MAX-TEL COMMUNICATIONS, INC .

2 .

	

State in full the exact mailing address ofthe Company:
P .O . BOX 280

AT ynRT),TEX A c

	

76225

3 .

	

State in full the exact street address of the Company:
109

	

N _ WTOKRAM
ALVORD, TX 76225

4. . State in full the name, telephone number and street address of the individual to contact
concerning information contained in this report :

T)AVTD

	

STh,qRFF

	

(Q4(1)

	

427-AnF,7

105 N . WICKHAM
AT,VnRn . TX 76225

5 .

	

State in full the name, telephone number, and street address of the individual to contact
concerning this company's local exchange operations :

CRATC RnTTN - VICE RRRSTT)RNT (940) 427-2A22
105 N . WICKHAM
ALVORD, TX 76225

6 .

	

State the location (street address) where the principal books and records are kept :
MAX-TEL COMMUNICATIONS, INC .

	

ADMINISTRATION DEPT .

103 N . WICKHAM
AT VQRT),

	

TX

	

76225
7.

	

This Company is a (circle one) :

Corporation

	

Partnership

	

Proprietorship

	

Other (explain)_

8 .

	

Under the laws of what state is this Company organized :
TPXAS



Annual Report of MAX_TFT

	

COMM ,

	

INC _

	

for the year ended ig_9_fi

9 .

	

Provide the name and address of the firm that last audited the books and records and the
date of the audit . In addition, list all audit firms used in the last five years and reason for
any change of auditing firms:

MAX WAYMAN & ASSOCTATES
2501 PARKVIEW

STLTTF

	

91 n

FORT _ WORTH .

	

TX

	

76102

'PR r-q
10 .

	

Originating ABLEC service is provided in (please list states alphabetically) :

11 . Whether a corporation or not, give the particulars called for below concerning the principal
general officers of the ABLEC during the reporting period :

Date Office

Title ofGeneral Officer

	

Name ofPerson Holding Office

	

Daytime Phone

	

Was Assumed

Praaidant Mark Maxav (R17,)47ft-3 5,9[1 1-10-97

Aldhnma Louisiana nrannn

Arkansas Missouri South Carolina
Florida Montana Tennessee

Kancac alma Taxac

Kent11r1c (lklahnmn



Annual Report of MAx-TEL COMM . . INC.

	

for the year ended 1998

12 . Provide the following information concerning the directors of the Company :
Name of Director

	

Address
Mark Maxey

	

5807 Ficus Ct . Arlington, TX 76017

Craig Bolin

	

Rt 2 CR 1480

	

Chico, TX 76431

13. Provide the following information concerning the five largest shareholders, partners, or
other owners of the Company :

Full Name of Owner

	

Percent Ownership

Mark Ant hony Maxey

	

50%

Carrnl rrain Rntin

	

5096

14. Please provide a listing of ALL corporations, business trusts, partnerships or similar
organizations which are in any way related to the Company:

Pacer Mark . Inc .

	

( same owners )
Maxey-Rolin Real Fstatp Management ( same owners )
MAxPV-Rnlin Cnncnltinn rrnup-( Garrp nwnprs

15 . Please provide a listing of all other business alias' in use in Missouri and/or other states
during the reporting period:
- None

	

N/A

	

-

Page 3



Annual Report of MAX-TEL COMM . .

	

INC .

	

for the year ended

	

I gg s

16 . Please provide an informational discussion below that includes "Management Discussion and

Analysis" as related to your financial statements provided in response to questions 17-19 .

This discussion should include a description of ALL extraordinary items which affected the

total company ABLEC operations during the past year . In addition, for company

operations affecting Missouri, please include a listing of all consolidations, reorganizations,

major plant changes and lawsuits.

N ATURE OF BUSINESS : Max-Tel is a closely held Texas Corporation

offering te1P ommrnicatlnn sP virps to customers in several

states by directly contracting with various incumbent providers .

he

collection of

	

ivables are constant and reliable .

Fixed aq .sPi'.s are

Page 4

fi~y-LCinl r,-Tnni-inq pTirinsPs at rates haled nn t`,P fnllnwinJs

estimated useful lives :

	

Bldg . - 30yrs , office Equip . - 7 y rs

Furn/Fixtures

	

-

	

7yrs

	

,

	

Comp . Equip . - 5yrs_

	

Max-TP Lnwn~

no propprty within the state of Missouri nor main+sins any

employment o offices within the sta o Mi ouri

be

cnmiutpd ucincl the mndified arrelerated rnst rernyery lust m .

Fxiensps fnr mATnr renewals and hettprmentgq that. extend the useful

lives are capitalized . Expenditures for maintenance and rep air

are charoed to ex-nen se as incurred . -

SHARFHOTT)FRS : As of nPeemher 11, 19gR the nlimhPr of atithnr iZed

shares of common stock is 100,000 with a par val

	

of~1 .

nm sharehnlHPr s

and isnayahip on demand at. 10% intPrRq+ .

MTSSO RT OPFRATTONS : There have been nn ronsnlidations, major

plant changes, reorganizations or lawsuits affecting Missouri

operations .



Annual Report of

	

Mpg-TET, COMM

	

INC

	

for the year ended

	

1998

17 . Please provide the following information concerning company operations:
TOTAL MISSOURI

Total Assets

	

$ 77. 8R5 $

	

n-

LIABILITIES & OWNERS EQUITY

EQUITY
Capital Stock

	

$

	

1 , 200

	

$

	

-EL-
Retained Earnings

	

$ lg4 .Oq5

	

$

	

-0-
Proprietary Capital

	

$_~F~I00

	

$

	

-0
Other Equity (explain)

	

*net

	

income

	

$ 781 409

	

$

	

-0-
LIABILITIES

Long Term Debt

	

$

	

22 , 004

	

$

	

-O-
Short Term Debt

	

$

	

84,691 $ -n-
Deferred Taxes

	

$__6_8 , 039

	

S__70-

Other Liabilities

	

$L~l80,865 $O--

Total Liabilities & Owners' Equity

	

$

	

773 , 885

	

$--=-Q -

*If this amount was calculated (allocated) please provide the basis used .

Notes to Balance Sheet (use additional sheets as necessary)
Calculated on a cash basic method,

Page 5

ASSET COMPANY ONLY*
ABLEC Plant in Service $ a S . 41 $ -n-
Depreciation Reserve $ -0- $ -0-

Net ABLEC Plant $ a 5 , "~41 $ -n-

Other Telecommunications Company Assets (Net) $ 393,713 $ -0-
Other Fixed Assets (Net) $ 2r,3, 0_01 $Tn-_

Cash and Other Working Funds $ 14 598 $ -0-
Other Assets $-n-



Annual Report of mAy_mFT

	

ro mm

	

INC

	

for the year ended

	

1 99R

18. Please provide the following information concerning company operations .

INCOME STATEMENT
Total Missouri
Company Only

Operating Revenues from ABLEC Services

	

$9_, 4 t 8, S n g $ s ,

	

_ n t F

Notes to Income Statement (use additional sheets as necessary)
RE} O rt:2CL-On ra r ha

Access Revenues
Federal USF Subsidies
State USF Subsidies
Other Revenues

Total Revenues

$ -
$ -
$--
$ b60
$9_,419 ..1fi8_

$
$
$
$
$ s - i ti?- n t ti

Access Fees $----B,3h8_ $
Federal USF $ - $
State USF $-- $
Lease/contract Fees Paid to LEC $ 6 .676 ,.969 $ 2 , 182 , 165
Other Operation and Maintenance Expenses $3,023 , 620 $
Depreciation Expense $ 79, 579 $
Operating Taxes $ 230,_373 $ '
Income Taxes $-.- $-
Interest Expense $ 13 ,. 508 $-
Other Expenses $ 168,159 $-

Total Expenses $ 10200 .576 $ 2,182,165
Net Income $ (7R1 .4na1 $3,t8n 85t



Annual Report of MAx-TFT, comm-

	

T mrr _

	

for the year ended 1 as R

19. Please provide the following information concerning the company financial
operations :

STATEMENT OF CASH FLOWS (Total Company)

Sources of Cash :
Net Income

	

S (781

	

409)

Cash Flows From Investing :
Additions to Utility Plant

	

S

	

240 .134
Additions to Other Operations

	

$

	

14, n46
Purchase of Other Assets

	

$af,.,g3 a
Sale of Subsidiary Stock

	

$

	

o

Page 7

Investments In or Advances to Associated 177,007
and Subsidiary Companies

Net Cash Used in Investing Activities S (4c)-7 ri F )
Cash Flows From Financing :

Dividends $ -0-
Retirement of Long-Term Debt $ -0-
Retirement of Short-Term Debt $ -0-
Repurchase of Stock $ 1 .200
Issuance of Long-Term Debt S 22 .004
Issuance of Short-Term Debt $ 77,885
Other (explain) $ -0-

Net Cash Used in Financing Activities $ (101,089)
Net Change in Cash and Cash Equivalents $ ( 37n . ?901
Cash and Cash Equivalents at the Beginning ofthe Year $ 3 5 9 .-6-a2

Cash and Cash Equivalents at the End of the Year $ 141,592 .)

from operating activities :
Depreciation and Amortization $ 79,579
Deferred Income Taxes S 1 , 2 4 9
Investment Tax Credit S _D-

Changes in Assets and Liabilities :
Receivables, net S~ 1-6 , 7
Inventories S _n_
Accounts and Wages Payable S1 -,-1 Rs5
Accrued Taxes S 3E ., :79 :7
Accrued Interest and Declared Dividends S -
0-Other(explain) *petty cash drawer S 2,996
Other (explain) S
Other (explain) S

Net Cash Provided by Operating Activities S ( 766 , 776-)--
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TNC_

	

for the year ended

	

i 49 g

20 . Please provide the number of Missouri access lines (by class and type of service) :

Resale Partial Facilities
Based

Facilities Based Total by Class

Business -0- -0- -0- -0-

Residential 11,886 -0- -0- 11,886

Total by Type 11,886 -0- -0- 11,886



Report of

	

1K----------- For Year Ended December 31,

VERIFICATION

The foregoing report must be verified by the oath of the President or chief offices of the company .
The oath required may be taken before any person authorized to administer an oath by the laws of
the State in which the same is taken.

OATH

STATE OF______ TEXAS-_______________ .__ .______________________ .__

Comrrr oF----- WISE------------------ _____________________________
sat

__ .Craig_$AI-ln------- .--------------------- _---------- .__ makes oath and says that
(Inaerthem the name of the affient)

be ice-_President-,_-___.___________________ .__________________ ._____
(Invert hem the official title of the nfant)

of___T?AX-TEL- COMMUNICATIONS,_-INC . __--_-____-_._-___-___
(invert here the euet legal tide ar oame of the «apoedeot)

that he has examined the foregoing report ; that to the best of his knowledge, information, and belief,
all statements of fact contained is the said report are true and the said report is a correct statement
of the business and affairs of the above-named respondent in respect to rack and every matter set
forth therein during the period from and including

_,Tanuary----1s_t------ 1g_98_toandincluding _31st-,

Subscribed and sworn to before me, a___n6tar$__P?lb11C---__--__-----in and for the

State and county above named, this __ ._ ----5th______ day of
-
.QCtobc?Y____--_____- 1g_ 99 _

My commission expires . . . . . . _De_ .__c__e__ .mb__e__r_____1__s__t________ .------------------ KQ 1_ .

KAREN J. PUBLIC
NOTARY PUBLIC

1

	

State of Texas
~~t°F Comm. Exp . 1241-2001


