




















































 Attachment A-1 

EXECUTIVE SUMMARY 
 

Robert K. Neff 
 
 Vice President of Coal Supply for Ameren Energy Fuels and Services Company 

 
* * * * * * * * * * 

The purpose of my testimony is to explain how coal was bought and delivered in the 

test year, describe the increases in delivered coal costs in the test year ending March 31, 2008 

updated through June 30, 2008, compare the updated test year delivered coal costs to the 

costs in Company’s prior rate case, discuss coal market price trends, and discuss the nature 

and uncertainty of future coal cost increases.  

Delivered coal costs in the updated test year ending June 30, 2008 are expected to be 

$1.48 per million British thermal unit (“MMBtu”), an increase of 12% over the delivered 

coal costs of $1.32/MMBtu established as the level of delivered coal costs in the prior 

AmerenUE rate case, which was concluded in May, 2007.  At a normalized use of 

392,247,000 MMBtu, this is an annual coal cost increase of $61,975,000 over the costs 

included in the revenue requirement established in the prior AmerenUE rate case.  

The coal and transportation markets, like all fuel markets, have been extremely 

volatile. As an example, the spot price of 8800 Powder River Basin coal went from $11.20 

on November 1, 2007 to $17.00 on February 29, 2008, an increase of 52% in just four 

months.  While the Company’s hedging program dampens the volatility of fuel prices in the 

year in which the fuel is consumed, the Company is exposed to substantial unhedged fuel 

cost increases in the future. Approximately 49% of the Company’s exposure to the coal and 

transportation markets are unhedged over the 2009-2012 time period.     
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 Attachment A-2 

 Based on fluctuations in the fuel and transportation markets, the range of the 

Company’s possible exposure to fuel price changes were calculated. The annual possible 

range of fuel costs in years 2009 through 2012, where fuel is less hedged, are projected to be 

from $**|||||||||||||||||||||||** below to $**|||||||||||||||||||||||||** above the expected 2008 delivered coal 

cost of $585,864,000.   
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   Graph of PRB Coal Spot Prices 2000-2008 

 
 

 

PRB Spot Prices - Coal Daily
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Wall Street Journal article on global coal prices 
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Wall Street Journal article on global coal prices (continued) 
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Articles on Sustainability of Coal Price Increases  
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Articles on Sustainability of Coal Price Increases (continued) 
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Articles on Sustainability of Coal Price Increases (continued) 
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Articles on Sustainability of Coal Price Increases (continued) 
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Articles on Sustainability of Coal Price Increases (continued) 
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Articles on Sustainability of Coal Price Increases (continued) 
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Articles on Sustainability of Coal Price Increases (continued)  
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Articles on Sustainability of Coal Price Increases (continued) 
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Graph of Spot Prices versus 2009 Forward Prices 
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