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BEFORE THE PUBLIC SERVICE COMMISSION
OF THE STATE OF MISSQURI

In the Matter of the Application of )

Lincoln County Sewer and Water, LLC ) Case No. SR-2013-0321
For Approval of a Rate Increase. )

consolidated with

In the Matter of the Application of }

Lincoln County Sewer and Water, LLC ) Case No. WR-2013-0322
For Approval of a Rate Increase. )

AFFIDAVIT OF WILLIAM ADDO

STATE OF MISSOURI }
} ss
COUNTY OF COLE }

William Addo, of lawful age and being first duly sworn, deposes and states:

1. My name is Wiliam Addo. | am a Public Utility Accountant | for the
Office of the Public Counsel.

2.  Aftached hereto and made a part hereof for all purposes is my
surrebuttal testimony.

3. | hereby swear and affirm that my statements contained in the attached
testimony are true and correct to the best of my knowledge and belief.

(i fiie fSIHE
iam Addo '

Public Utility Accountant |

Subscribed and sworn to me this 23™ day of October 2013,

o Cividenn

Je(‘tne A. Buckman
Notary Public

My Commission expires August 23, 2017.
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SURREBUTTAL TESTIMONY
OF
WILLIAM ADDO

LINCOLN COUNTY SEWER AND WATER COMPANY, LLC
CASE NO. SR-2013-0321 AND WR-2013-0322

INTRODUCTION

PLEASE STATE YOUR NAME AND BUSINESS ADDRESS.

William Addo, PO Box 2230, Jefferson City, Missouri 65102-2230.

ARE YOU THE SAME WILLIAM ADDO THAT HAS PREVIOUSLY FILED
REBUTTAL TESTIMONY IN THIS CASE?

Yes.

PURPOSE OF TESTIMONY

WHAT IS THE PURPOSE OF YOUR SURREBUTTAL TESTIMONY?

The purpose of this Surrebuttal Testimony is to regpond to the Rebutta] Testimony of the
Missouri Public Service Commission (MPSC) Staff witness, Ms. Lisa Ferguson,
regarding the Automated Meter Read (AMR) meters that Lincoln County Sewer and
Water Company, LLC. (“LCSW” or “Company’”) has installed. My testimony will
further address the MPSC Staff’s ratemaking treatment of a fully-depreciated submersible
pump at Bennington water system. This testimony will also provide updates on Mrs.
Toni Kallash’s annualized mileage, and parcels of land located at Bennington and

Rockport subdivisions that LCSW has proposed to include in its rate base as equity
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Surrebuttal Testimony of William Addo
Case No. SR-2013-0321 and WR-2013-0322

investment by Mr. Dennis Kallash. Finally, this testimony will respond to the Rebuttal

Testimony of Company witness, Mr. Dermnis Kallash, regarding recordkeeping.

AUTOMATED METER READ (AMR) METERS

THE MPSC STAFF’S REVISED ACCOUNTING SCHEDULES FOR BENNIGTON
AND ROCKPORT WATER SYSTEMS, FILED CONCURRENTLY WITH ITS
REBUTTAL TESTIMONY, SHOW THAT THE MPSC STAFF HAS INCLUDED
AMR COSTS IN ITS REVENUE REQUIREMENT RECOMMENDATION. DOES
PUBLIC COUNSEL AGREE WITH THE MPSC STAFF?

No. Public Counsel still maintains the position that the excessive costs associated with
the AMR system is unnecessary for the provision of safe and adequate water service, and
an extravagant investment that customers of such a small utility system should not be
asked to bear in rates, MPSC Staff witness, Ms. Lisa Ferguson, asserts in her Rebuttal
Testimony, page 3, lines 16 through 18, ﬂﬁt “due to the overall negative revenue
requirement recommendation of Staff for LCSW at this time, Staff is not proposing a
disallowance of the AMR costs incurred by LCSW in this proceeding.” Public Counsel
does not agree that the presence of an overall negative revenue requirement justifies the

inchision of such an excessive, unnecessary, and extravagant cost.



10

11

12

13

14

15

16

17

18

19

20

Surrebuttal Testimony of William Addo
Case No. 8R-2013-0321 and WR-2013-0322

Q.

WHAT 1S THE TOTAL AMOUNT OF AMR COSTS THAT THE MPSC STAFF HAS
INCLUDED IN ITS REVISED ACCOUNTING SCHEDULES FILED
CONCURRENTLY WITH ITS @BWTAL TESTIMONY?

The MPSC Staff has included an amount of $46,141 and $25,515 for the Bennington and

Rockport water systems, respectively.

WHAT WAS THE TOTAL AMOUNT OF METERS AND METER INSTALLATIONS
COSTS THAT THE MPSC STAFF HAD INCLUDED IN ITS ACCOUNTING
SCHEDULES FILED CONCURRENTLY WITH ITS DIRECT TESTIMONY?
The MPSC Staff had included an amount of $25,000 and $10,800 for the Bennington and

Rockport water systerns, respectively, in its Direct Testimony.

WHAT WOULD BE THE ECONOMIC IMPACT ON RATEPAYERS SHOULD THE

COMMISSION ALLOW THE AMR COSTS IN RATES?

By Public Counsel’s calculations, LCSW ratepayers would be unjustifiably asked to pay
an additional amount of $35,856 in rates ($71,656 total AMR costs minus $35,800 total

standard meter costs).
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Surrebuttal Testimony of William Addo

Q.

A.

Case No., SR-2013-0321 and WR-2013-0322

WHAT IS PUBLIC COUNSEL'S RECOMMENDATION?

Public Counsel recommends that LCSW’s meters and meter installation costs should be
based on the estimated amounts in LCSW’s last cases, Case Nos. WA-2012-0018 and
SA-2012-0019, for standard meters, installations, and expenses related to hiring a meter
reader to read the meters once a month. By Public Counsel’s calculations, this would
amount to $25,000 and $10,800 for the Bennington and Rockport water systems,

respectively, matching the amount included in Staff’s Direct Testimony.

FULLY-DEPRECIATED SUBMERSIBLE PUMP

HAS THE MPSC STAFF CHANGED ITS POPSITION REGARDING THE
BENNINGTON WATER SYSTEM FULLY-DEPRECIATED SUBMERSIBLE PUMP
IN ITS REVISED ACCOUNTING SCHEDULES FILED CONCURRENTLY WITH
ITS REBUTTAL TESTIMONY?

No. My review of the MPSC Staff’s Revised Accounting Schedule for the Bennington
water system shows that the MPSC Staff continues to include an amount of $3,936
depreciation expense for a fully-depreciated submersible pump in rates. The MPSC Staff
has also subtracted an amount of $50,548 depreciation reserve balance of the submersible
pump from total plant-in-service in the determination of its net plant-in-service

recommendation for the Bennington water system.
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Surrebuttal Testimony of William Addo
Case No. SR-2013-0321 and WR-2013-0322

Q.
A

> £ =

WHAT IS PUBLIC COUNSEL’S RECOMMENDATION?
Public Counsel continues to recommend that the deprecation rate for the Bennington
submersible pump account should be set at zero, and that the accumulated depreciation

reserve balance of the submersible pump should be set at an amount of $39,356.

UPDATE ON TREATMENT OF LAND

WHAT WAS PUBLIC COUNSEL’S POSITION IN ITS REBUTTAL TESTIMONY?
At the time of filing Rebuttal Testimony, Public Counsel was unable to verify the
ownership and the monetary value of parcels of land located at Bennington and Rockport
subdivisions that LCSW proposes to include in its rate base as equity investment by Mr.
Dennis Kallash, Public Counsel, as a result, stated that it will address this issue in

subsequent testimony.

HAS PUBLIC COUNSEL BEEN ABLE TO ASCERTAIN ANY INFORMATION
REGARDING THE OWNERSHIP AND THE MONETARY VALUE OF THESE
PARCELS OF LAND AT THIS TIME?

Yes, LCSW in response to the MPSC Staff’s Data Request No. 015 provided two
separate Quit Claim Deeds (attached to this testimony as Schedules WA-1 and WA-2)

that effectuate the transfer of these parcels of land from Rockport and Bennington
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Surrebuttal Testimony of William Addo
Case No. SR-2013-032] and WR-2013-0322

Homeowners Association o LCSW. The Quit Claim Deeds also show the monelary

value of each of the parcels of land to be $10 and other good and valuable consideration.

UPDATE ON MRS. TONI KALLASH’S MILEAGE
WHAT WAS PUBLIC COUNSEL’S POSITION IN ITS REBUTTAL TESTIMONY?
Public Counsel in its Rebuttal Testimony stated that it was still investigating Mrs.

Kallash’s annualized mileage and would address this issue in subsequent testimony.

WHAT IS THE POSITION OF PUBLIC COUNSEL AFTER COMPLETING ITS
INVESTIGATION?

Research on Google Maps (a Web-based mapping service technology) revealed that the
travel distance between 202 Sun Swept Drive, Troy, Missouri (the Company’s current
office location) and 430 E Wood Street, Troy, Missouri (the location of the Company’s
bank), is approximately 6.4 miles per round trip. By Public Counsel’s calculations, Mrs.
Kallash’s annualized mileage would amount to approximately 921.6 miles (144

annualized trips to the bank multiplied by 6.4 miles per trip).
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Case No. SR-2013-0321 and WR-2013-0322

Vil.

Q.

RECORDKEEPING/RECORD RETENTION

DID YOU REVIEW THE REBUTTAL TESTIMONY OF COMPANY WITNESS, MR.
DENNIS KALLASH, REGARDING RECORDKEEPING AND/OR RECORD
RETENTION?

Yes.

DO YOU AGREE WITH MR. DENNIS KALLASH’S ASSERTIONS?

No. In LCSW’s prior cases, Case Nos. WA-2012-0018 and SA-2012-0019, the Company
agreed to certain recordkeeping requirements as part of the stipulation and agreement
authorized by the Commission. The requirements, among other things, enjoined LCSW
to maintain it books and records in accordance with the Uniform System of Accounts
{(USOA) guidelines, and to keep adequale timesheets and mileage logs. Contrary to the

Commission approved stipulation and agreement, LCSW has produced no documentation

that it has kept adequate vehicle logs that show the mimber of miles used in the

performance of Company activities. The Company also has produced no documentation
of adequate timesheets that show hours worked, activities performed, duration of tasks
performed, etc. Mr. Dennis Kallash’s claim in his Rebuttal Testimony, page 10, lines 5
through 7, that “LCSW does not believe there is an issue as to whether it is keeping
vehicle and time information, but rather some issue as to the format of such information,”
amounts to over simplification of the issue at hand. Public Counsel believes that there is

7
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certainly an issue. For example, the timesheet documentation provided by LCSW shows
that the Company is utilizing a calendar template to record both Mrs. Toni Kallash’s
personal to-do list and, in some instances, to simply state the hours she spends on LCSW
activities. It is Public Counsel’s belief that merely stating hours spent on LCSW
activities without reference to any activity undertaken and/or without detailed breakdown
of tasks accomplished, does not amount to adequate recordkeeping as required by the

Comumission approved stipulation and agreement.

Q. WHAT IS PUPLIC COUNSEL'S RECOMMENDATION?
Public Counsel recommends that the Commission compel LCSW to: 1) keep appropriate
detailed vehicle logs; 2) keep appropriate detailed timesheets; and 3) keep its books and

records in accordance with the USOA guidelines.

DOES THIS CONCLUDE YOUR SURREBUTTAL TESTIMONY?

Yes, if does.
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DOTTIE D. GRENGHM: RECORDER OF DEEDS

QUIT CLATM DEED
THIS INDENTURE, made on fbe_{ &é‘_&&y of Tebiraary, aote, by and betwesn

Rockport {lomyownens Assucintion, s/k/a Rockport
of the County of Linecln. In the State of Mismonri, Grantor, and
Yincoin Courdy Sewer & Wyrer, LLC

of tha County uf Lincohn i the State of Missoue, Grantee, whosc addvess i
0k Compmunity Bank Plavs
Tray, MO 6879

WITNESSETE; that the anid Granter, i constderntion of the sam of TEN DOLLARS AND
CTHER GOOTY AND VA3 UABLE CONSIDEBATION to then paid by the said Grantes, the receipt
of which i herely acknindedged, doos by \hevs prosents Relodse, Rempise and Pocever Quit Clam
unto gaid Gruntee, thelr holps, sucecspors and wwsigos, (he following deseribed Lots, Tracts, or
Pureats of Tand, Yying, boing und situnte in the Covnly of Lincnin and Steee of Misvout), to-wit

Five Sewat Trestmont Plant aud Lot all Hoes, pipos, and apparatus of the Sewor Systom, wxd
Sewnge Kavemenis of Bockport Flat 1 ae Recorded in ¥iat Book 14, Yage 129, alvo alt Bnes, pipes,
and npparatus of the Sewer System, vad Sowige Rasemonts of the Firat Addition to Roskport Plat
t as Reeorded in Plat Book 14, Page 16, snd almmkg,ogim and appaTxess of the Sownr T&.m,
and &wn%u Eosaments ul'the Secand Additlon 1o poirt Plat 1 a2 Reentded in Plat Bool 14,
Page 240,Lincoln Connly Resords,

TO BAVE AND 1O HOLD (hi¢ samé, with ol righte, immunides, mrivileges snd
appRitenanzes thuioto belonging, unto the sald Grenloes und their sucosskors, holrs and sesigha
FOREVER, 50 thut nolther the gaid Grantor nor their beirg, 0r any nthor porson or pasons from
or i thelr name or buhelf, ghall or will heveafter cladim or domand 2oy right of tilo to the
aforesaid prenyisos, or any part thereod, bui they aad every one of thein shall, by these presents,
b cxcindad and forever bareed.

PN WITNES S WHEREOF, the said Grantor has harounto set thelr hands the dey and yeer
{irst abwsva written,

SCHELULE fagip--}

T
XVA OVIVY £Y02/00/60
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BTATE Q1 MISSOUR! )
. yag
COUNTY OF LINCOLN )

Onithis ._'{.sd . day of Tebruary, eony, before me appesred Denniig Xadlash, 1o me
permonally knowe, who bolug by me duly swoen, did aay that he b Prestdent of the Grantor
corporation In the foregolag doed, and that said corporation has no corpursto soa, pid that the
within docd was signed s behal{ of gald eorporation by usihority of Rs Board of Ulivectors, pnd
said Duonis Kallagh ncknowledged sald to ha the fren wcl and docd of said corparation,
and that he meented tio same for the purposed theretn stated.

IN TESTIMONY WHUREOF, T huve hareunto set my hand snd affixed my offlcial seul
tho diry and yeay Best abiovs writton,

STATR OF MISSOURT "
)
COUNTY OF LINCOLN )

On this fg;im day of Februnty, zo12, bafore ms appoared Dennis Kallash and ‘Tond
Kallash, to o perwonstly knowa, who being by ma dviiysméfm a4 say that they are Trustecs

of the Rockjiory Hémoowners Assodfution i the ng decd, and that said Deaxis Kallash and
‘Tonl Xa signed thewithin deed on behalf of sakd Associatlon by authority of its Trostees of
the Assnolation, and sell Dennds Kollagk and Tenl Kallash neknowledgod suid deed 1o be the
free 2ot and doed of said wuwociation, and that they sxeeated the sume for the purposcd thereln
stated,.

IN TESTIMONY WHERFO¥, I have herountosg
the day and year first above writes,

-y hend and ffixod my official send

SCHEDULE fnrpt -1

X¥d QY IPT LIBT/R0/60
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QUIT CLAIM DEED
THIR INDENTURE, madson the “_L-{?_‘t_{_ day of Hebraary, 2012, by and hetwotn

Boxmington Homeowners Assodlation; a/k/s Beondngton, Int.
of the Codnty of Tineola in the State of Missoort, Grantor, and
Lincoln County Bower & Water, 11.0

of the Coanty of Lincols in the Biate of Missoarl, Grantas, whose acdedvess s
103A Commundiy Bank Plaxs '
Teow, MO 63379

WITNESSFTH; that the suid Grantor, in congideration of the pum ol TEN DOLLARS AND
OTHIR GOOD ANT VALUABLLE CONSIDERATION 19 thom puid by the said Granipe, the rescipt
of which is breeby ncknuwledged, doey by theas preseting Releave, Ramise and Forover Guit Clalm
unee said Grantee, their b, meecasors wnd ussigne, the following dever{bod Loty, Traets, or
Pavcals of lond, ving, boing asul xl wate in the County of Linosln and State of Missour, fo-wit:

The Sewage Trew ment Plant and 3.0t, all lines, pipas, sod apparatus of the Sower System, and

Karcments of Benniuglon Plat « as Recorded In Plat Book £3, Page 33, alan &} ines, pipes,
and sgparatus of the Sewer Syxtam, 2nd Sewnge Basemends ol Bennington Plat £ a8 Reoorded in
Plat Book 13, Page 1ug Lineole County Recardy,

TO HAVE AND TO [IOLD the sams, with ull rights, inemuniiics, privileges and
appurispances thamto bolonging, unts {he said Grantens and their suocogsors, keirs and amigng
FOREVER, su thal neithor the said Grantor nor their helrs, or any other porson or persans from
or in theit name or bebwlf, sheil vy will beveafrer clsim or demand any dght of tille 1o the
aforesnid pramises, of any parl therech, but they aud every oas of thom shall, by these préacnts,
b uxcluded snd focevee barved,

IN WITNESS WIIKREOF, the sald Granlor hus hereuwntn ot thelr hands the day nod year
{irst above written.

Sc#epute pa-z

XV OFiPT ETOE/C0/80
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HBenaington Homeownars Assoelation,

STATE OF MISSOURI )
COTNTY OF LINCOLN)

O s ff'ﬁ' Ldasy of Febroary, eoz, befora me ap Eaam:! Dennin Kaitawh, tone
personglly known, who, being by mu duly swan, did say thet he la Presidont of tha Grantor
carporation i the foregolng deed, and that mdd entporation has no corporite sant, and thit thn
within docd was signed in hehalf of sald corporation by muthority of its Boaxd of Dirertors, and
satd Pennia Kallash seknowledged snid deed tobe the free act and doed of seid corporation,
and that hs sxecnind e for the purposes thersin statad.

o INWETNESS WULLREOT, T have hervanlo sot iy hend and offivad my offlofal sea! thu
duy snd yoar last abeove wrilten,

(NP Seul)

o Lineain

;v Covedston 1100000

STATHE O HISSOURE )
e

COUNTY OF LANCOILN )

Oni thiss .L';E...u.dsy of Febrnary, 2oLz, before me appeared Denrds Kelash and Tond
Kadingh to me personsifly known, who, by tie duly sworn, did say that they are Trastecs
of tha Bomington Homeowners Assockation in the foregoing deed, and that suil Permbs Kallash
and Tonf Kaltash gignod the within deed on Lol of sald Association by suthorty of fis Trostoes
of the Assesiatlen, und said Dennis Kallash snd Toni Kallash scknuwt aaid deed tobe
shn free aet and doed of mid assoclatlon, andl that they remeuted tho same for the purposes theesin

statud,
IN WITNESS WHEREQF, 1 hava herounto sctmy hand ang affixed yivy offfdnl soal the
day and yeur Inst above writton, - .
{H.P, Scal) S
mi&g Notary Pu -

B ot

Screpyre 1wz
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