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9 Q. Please state your name and business address. 

10 A. My name is Steve Bender and my of-fice address is I 00 North Main Street, 

11 O'Fallon, Missouri 63366. 

12 

13 

Q. 
A. 

By whom are you employed and what is your job title? 

I am the Director of Public Works for the City of O'Fallon, Missouri, and have 

14 worked in that capacity since January of2011. 

15 Q. Please describe your educational background, work experience and the 

16 duties of your position? 

17 A. I received my Bachelor of Science in Civil Engineering from Marquette 

18 University in 1992. From 1992 to 1999 I worked as a System Engineer for the St. Louis County 

19 Water Company, which is now called Missouri American Water Company. Between 1999 and 

20 2006, I worked as first a Civil, and then later a City Engineer for the City of St. Charles, 

21 Missouri. In 2006, I began working as a City Engineer for the City of O'Fallon, Missouri. 

22 In my position as Director of Public Works I am responsible for overseeing the four 

23 composite divisions, which are the Street, Engineering, Environmental Services and 

24 Water/Sewer Divisions, which includes managing in excess of one hundred employees. 

25 Q. Is the City of O'Fallon a customer of Ameren? 

26 A. Yes. The City of O'Fallon receives electric service from Ameren, pursuant to 

27 Ameren's S(M) tariff, for street lighting, and pays Ameren in excess of one million dollars per 

28 year for street lighting services. 

29 Q. Why has the City intervened in this matter, and what is the pm•pose of your 

30 testimony? 

31 A. On April 28, 2014, the City, along with the City of Ballwin, Missomi, filed a 

32 complaint against Union Electric Company d/b/a Ameren Missouri challenging the 

33 reasonableness of Ameren's street lighting tariffs and Ameren's refusal to sell substantially 

34 depreciated street light fixtmes to the cities at fair market value. The matter was dismissed by 

1 



1 the Commission on July 30,2014. The two cities have appealed the Commission's order of 

2 dismissal, and the matter is currently pending on appeal before the Western District of the 

3 Missouri Comt of Appeals. In its order of dismissal of the cities' Complaint, the Commission 

4 noted that intervention in this rate case was appropriate stating that the cities "may apply to 

5 intervene in [this] case if they wish to further pursue their attempts to obtain lower electric 

6 rates." 

7 Accordingly, the City has intervened in this rate case to direct the Commission's attention 

8 to the excessive rates that O'Fallon is paying for street lighting services, in light of the fact that 

9 the City cannot reasonably avail itself of the 6(M) tariff due to Ameren' s refusal to negotiate the 

10 sale to the City of the substantially depreciated street light fixtures. The City will have to 

11 indefinitely continue to pay for the lighting fixtures under the S(M) rates even though it may 

12 have already paid substantially more than the value of those fixtures. To allow Ameren its 

13 proposed street lighting rate increase will further increase costs to the City and its taxpayers and 

14 will be detrimental to the general welfare of the City's residents and taxpayers. In my opinion, 

15 Ameren's street lighting rates, terms and conditions at present are unreasonable and there is no 

16 reason for those rates to be increased. If Ameren does otherwise require a rate increase for 

17 services, then a new tariff provision should be adopted to require Ameren to sell for fair market 

18 value its fixtures, in a manner similar to the provision in the Kansas City Power & Light tariff. 

19 This would alleviate the hardship suffered by O'Fallon and other similarly situated cities, while 

2.0 allowing Ameren to be fairly compensated for the sale of its depreciated street light fixtures. 

2.1 As such, the purpose of my direct testimony is to challenge the reasonableness of 

22. Ameren' s current street lighting tariffs and practices and to refute the need for any increase to the 

23 rates of the S(M) tariff. 

24 

2.5 

Q. 

A. 

How many street lights does Amet·en provide for the City of O'Fallon? 

O'Fallon is served by approximately 4,442 street light fixtures of various types 

26 from Ameren. Ameren currently owns all of the light fixtures, which is why O'Fallon is subject 

27 to the S(M) Company-Owned Street and Outdoor Area Lighting Tariffs, which are Ameren 

28 Tariff Sheets numbered 58, 58.2, 58.3, 58.4 and 58.5. A copy of Ameren's most recent street 

2.9 lighting bill to the City (November 2014) is attached to my testimony as Exhibit A and it reflects 

30 billing for 4,442 street lights. 
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1 Q. Does Ameren have a tariff that would be applicable for customers who own 

2 their own stt·eet light fixtures? 

3 A. Yes. As I referenced earlier, Ameren has a Street and Outdoor Area Lighting 

4 Customer owners, Service Classification No. 6(M) tariff, which are Ameren Tariff Sheets 

5 numbered 59, 59.1, 59.2 and 59.3. 

6 Q. Is thm·e a substantial difference between the pricing under the company-

7 owned and customer owned tariffs? 

8 A. Yes. Again, as I mentioned previously, under the company-owned tariff, the City 

9 pays over $1 million each year to Ameren for street light services. By contrast, if the City owned 

10 the lighting fixtures, the City would pay approximately $180,000 per year for energy and 

11 maintenance under Tariff Sheet 59, which would be around $820,000 per year less than the 

12 current annual payment amounts. 

13 Q. Are the charges under the S(M) tariff excessive? 

14 Yes. The approximate cost of$820,000 per annum ($1 million minus $180,000) for the 

15 use of Ameren's fixtures amounts to an annual cost, per fixture, of approximately $185.00. 

16 Accordingly, over a ten year period the City has paid approximately $1,850.00 per light fixture. 

17 Ameren admitted in response to the Cities' Complaint, which is on appeal, that many of the 

18 fixtures were more than ten years old. Ameren disclosed in response to a data request that they 

19 utilize a thitty year depreciation schedule for light fixtures, i.e. an annual depreciation of3.33%. 

20 Tltis would mean that the City is being charged based upon a projected value of each fixture of 

21 $5,550.00. This number is far in excess of the amount that a street light fixture costs. In 2012 

22 Ameren sold five light fixtures, poles and towers to Hunter Engineering attributing a modernized 

23 collective value to each pole, tower and fixture of between $1,205.66 and $1,945.03, (see 

24 Application number E0-2013-0013). It is unclear how much of each of these values is the cost 

25 of the light fixture only. However, even if the vast majority of this price was the fixture, which 

26 seems unlikely, over a thirty year span at the current 5(M) tariff rates the City will be paying 

27 more than three times the value of each fixture. This represents an excessive an1ount for the use 

28 and maintenance of the fixtures. 

29 Furthermore, under Paragraph 7 of Tariff Sheet 48.5 of the 5(M) tariff, which I shall 

30 discuss later, Ameren appears to value the depreciated value of a fixture after either 3 or I 0 years 

31 as being no more than $100, which it considers sufficient to cover the cost of removal and "loss 
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1 of the remaining life value of such facilities." At present, the City pays almost double this 

2 amount each year of service for the cost of the fixture. 

3 Also, in 2009, I conducted a review of the street light fixtures located in the City that I 

4 believe to be more than 30 years old. At that time I found 98 street light fixtures that I believed 

5 were over 30 years old, and some of which appeared to be more than 50 years old. I have 

6 attached to my testimony as Exhibit B a summary of my findings from 2009. 

7 

8 

Q. 

A. 

Does the City wish to utilize and obtain service under the 6(M) tariff! 

Yes. The City would like to utilize and obtain service under the 6(M), customer-

9 owned tariff. The additional cost under the 5(M) tariff is for the benefit of utilizing Ameren-

10 owned lighting fixtures. However, the City has been paying this cost for an appreciable period 

11 oftime, over 40 years I believe, such that it is likely the City has already paid an amount equal to 

12 or exceeding the cost of purchasing many of the street lighting fixtures. Accordingly, it would 

13 provide long tenn cost savings to the City and its citizens if the City were allowed to acquire the 

14 street light fixtures from Ameren. 

15. Q. Why has the City not changed to the 6(M) tariff! 

16 A. The biggest obstacle preventing the City from changing to the 6(M) tariff is the 

17 acquisition of the street light fixtures. Paragraph 7, of Sheet 48.5, of the 5M Company-Owned 

18 Street Lighting tariff pertains to termination and provides in part: "If customer requests in 

19 writing the termination of all or a portion of any lighting service, not paid for in advance, within 

20 three years of the installation ofthe lamps being terminated, or within ten years of the 

21 installation of post top luminaires, wood poles or cable being terminated, customer shall pay in 

22 advance to Company $100.00 per lamp for both the removal costs associated therewith and the 

23 loss of the remaining life value of such facilities. If said request for termination of lighting 

24 service is made after the above three and ten year in-service periods, as applicable, and customer 

25 requests a new lighting installation within twelve months after the removal of the prior 

26 terminated lighting facilities, customer shall pay the amount specified earlier in this paragraph 

27 for all facilities removed prior to Company making any new lighting installation." 

28 Although it would appear that many of the street lighting fixtures are too old to fall 

29 within the requirement for the $100.00 termination fee as referenced in the first part of Paragraph 

30 7, depending upon how Ameren might attempt to interpret the second part of Paragraph 7, 

31 Ameren could try to demand that O'Fallon pay the $100 fee if the City terminates service and 
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1 then installs its own lights within one year. That is to say that if Ameren believes that 

2 connecting service to City installed light fixtures is an "installation" under the tariff, then the 

3 City would either have to go dark for 12 months or pay the fee. If Ameren does attempt to apply 

4 the provision in that manner, I believe it would be appropriate for the Commission to strike it 

5 ti'om Ameren's tariff. Such an interpretation of the tariff provision would constitute an 

6 unreasonable expense to impose upon the City for wanting to change to the 6(M) tariff. It also 

7 would restrict the ability for the City to install more energy efficient fixtures, such as LED 

8 lighting, which is contrary to the policies advanced by the Commission and would be detrimental 

9 to the public interest. 

10 Similarly, Paragraph 4 of Ameren's Sheet 58.4, of the SM Company-Owned Street 

11 Lighting tariff provides that "Where customer requests a conversion or modification of the size 

12 or type of lamp currently installed, and Company would not otherwise be converting such lights, 

13 Company will make the requested changes provided, however, that customer pays in advance to 

14 the Company $100.00 per lamp for both the removal cost and loss of the remaining life of such 

15 lamps .... " This provision could also arguably require the payment of the $100 fee, even if a 

16 light fixture is too old to fall within the requirement for payment under Paragraph 7 of Sheet 

17 48.5. 

18 Therefore, if the City were to notify Ameren of its intent to terminate under the S(M) 

19 tariff, O'Fallon might have to pay the $100 termination fee for each of the approximate 4,442 

20 fixtures that would fall within this requirement, which could cost the City as much as 

21 $444,200.00. The City would then also have to pay the cost of acquiring and installing 4,442 

22 new fixtures to replace those that the City paid Ameren to remove. These two costs added 

23 together are a significant and unreasonable barrier to the City for changing to the 6(M) tariff. 

24 Further, the cost to Ameren of removing and disposing of its 4,442 existing fixtmes would be 

25 significant and economically wasteful, given that the City would be a willing buyer at fair market 

26 value. 

27 Q. Is thet·c a way you pt·opose that would allow the City to utilize the 6(M) tariff 

28 while avoiding this economic waste? 

29 A. Yes. I believe it would make the most economic sense for the City to be able to 

30 negotiate with Ameren to purchase the existing fixtures for fair market value. This would 
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prevent the wasting of the current fixtures, avoid the costly removal and disposal of the street 

lights, and have a positive effect on the City's taxpayers in reducing the City's overall costs. 

Q. Have you discussed this with Ameren? 

A. Yes. They have indicated they have no interest whatsoever in negotiating with 

the City for the sale of the existing fixtures. 

Q. Do you find Amcren's refusal to negotiate the sale of the existing fixtures 

7 reasonable? 

8 A. No. It does not appear to me to be reasonable or to make economic sense to 

9 refuse to negotiate for the sale of the light fixtures. 

10 Q. Have you found cases where Ameren has sold company owned assets to its 

11 customers? 

12 Yes. In response to the data requests, Ameren disclosed a number of applications it has 

13 filed over the last few years for the Commission to approve the sale of its assets to its customers, 

14 when Ameren determined that it would be mutually beneficial. The Hunter matter I mention 

15 previously is particularly relevant, which is Application number E0-2013-0013. In Hunter, 

16 Ameren infonned tllis Commission: "Ameren, Missouri has agreed to sell the facilities to Hunter 

17 for $2,210.91, which represents the total installed reproduction cost of the facilities less 

18 accumulated depreciation .... The proposed transaction is in the best interests of not only 

19 Ameren Missouri and Hunter, but the Company's other ratepayers as well. Hunter benefits 

20 because it can continue to use the light fixtures to illuminate its parking lot, and also because it 

21 can purchase the existing fixtures at a cost that is less than it would incur to acquire and install 

22 new fixtw·es. Ameren Missouri and its customers benefit because the sale [of] the light fixtures 

23 and related equipment will enable the Company to recover the net book value of assets that 

24 might otherwise have to be removed from service and sold for salvage. Selling the assets in 

25 place will also allow Ameren Missouri to avoid the cost of removing those assets, which further 

26 benefits both the Company and its customers." 

27 Unlike Hunter, which had the option of simply ceasing to utilize the street light fixtures if 

28 it could not reach a deal with Ameren, the City is a captive customer with no viable alternative to 

29 continuing to utilize Ameren's services without spending large sums of money for new 

30 replacement streetlights. 
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1 In Application Number E0-2005-0369, Ameren filed an Application with the 

2 Commission to approve the sale of a transformer to its customer, Behen's Container Service, for 

3 $5,439.70. The Commission approved the sale on June 16,2005, noting that staff had fmmd the 

4 sale price to be the transformer's book value. 

5 In Application Number E0-2008-031 0, Ameren filed a Joint Application with Pemiscot-

6 Dunklin Electric Cooperative, Inc., seeking the Commission's approval of the transfer of assets 

7 from Ameren to the Cooperative. Ameren sought to transfer a significant number of assets to the 

8 cooperative including approximately 3,000 poles, 886 distribution transformers and over a 

9 hundred miles of distribution and sub transmission facilities. The Commission approved the 

10 transfer of assets on February 18,2009. 

11 In Application Number E0-2013-0044, Ameren filed an Application seeking the 

12 approval of the sale of a transformer and related facilities to Bussen Quaries, Inc., for $9,376.74, 

13 which Ameren stated "represents the total installed reproduction cost of the facilities less 

14 accumulated depreciation." The Commission approved the sale on October 24,2012. 

15 In Application E0-2014-0009, Ameren sought the Commission's approval for the sale of 

16 a transformer to FormPak, Inc. for $6,215.96 which again "represents the depreciated net book 

17 value of the facilities as of the date of the parties' agreement"- from paragraph 9 of Ameren's 

18 Application. Ameren also noted in paragraph 8 of the Application that "[t]he proposed 

19 transaction is in the best interests of both Ameren Missouri and FormPak. Purchasing the 

20 transformer at Ameren Missouri's net book value instead of continuing to pay the monthly rental 

21 payments prescribed in the Transformer Rental Agreement would allow FormPak to pursue a 

22 course it has determined to be more financially advantageous. Ameren Missouri, and ultimately 

23 its customers, would sin1ilarly benefit because the sale of the transformer will enable the 

24 Company to fully recover the net book value of the assets that it proposes to sell to FormPak." 

25 Most recently in E0-20 14-0296, Ameren sought and received the Commission's 

26 approval for the sale of two transformers to Silgan Plastic Food Containers Corporation. Much 

27 of Ameren's reasoning in the Silgan matter are of equal applicability to the City's reasons for 

28 wanting to purchase Ameren's street light fixtures. Ameren stated in paragraphs 7 and 8 of its 

29 application that: 

30 "One of the transformers used to serve Silgan failed recently. The terms 

31 of the Transfonner Rental Agreement required Silgan to bear various costs of 
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1 replacing that transformer. The transformer's failure and the resulting costs to 

2 Silgan caused both the Company and Silgan to reconsider and re-evaluate whether 

3 it was advantageous to continue the rental atTangement. Both patties concluded 

4 that it is more cost-effective for Silgan to purchase the transformers and terminate 

5 the rental agreement, which would allow Silgan to avoid future monthly rental 

6 payments for the transformers, as required by that agreement. 

7 The proposed transaction is in the best interests of both Ameren Missouri 

8 and Silgan. As noted in the preceding paragraph, purchasing the transformers 

9 would allow Silgan to avoid future monthly lease payments and all other 

10 obligations imposed by the Transformer Rental Agreement. For example, selling 

11 the transformer in place also will allow Silgan to avoid various costs it would 

12 incur if Ameren Missouri is required to remove or replace one or both of the 

13 transformers in the future, which are mnong the customer's responsibilities under 

14 the terms of the Transformer Rental Agreement. Ameren Missouri, m1d 

15 ultimately its customers, would benefit because the proposed sale price of the 

16 transformers will enable the Company to fully recover the net book value of the 

17 transformers. In addition, authorizing the sale of the transformers is consistent 

18 with Ameren Missouri's cutTen! policy and approved tariff, which makes the 

19 Compm1y responsible for equipment and fixtures required to provide electric 

20 service on its side of the customer's meter but makes the customer responsible for 

21 equipment m1d fixtures beyond the customer's meter." 

22 Q. Are you aware if any other electric utility company has adopted a tariff 

23 provision that would allow for a municipality to purchase street light fixtm·es for fair 

24 market value from the utility? 

25 A. Yes I mn. While investigating and researching this matter I learned of a tariff 

26 provision of the Kansas City Power & Light Company that provides: "The Municipality shall 

27 have the right and option to purchase on a mutually agreed specified purchase date, upon one (I) 

28 year's written notice to the Company prior to the specified purchase date, only that p01tion of the 

29 Street Lighting System determined by the Company in use and useful and devoted exclusively to 

30 furnishing street lighting service within the corporate limits of the Municipality (the "property to 

31 be sold"). The purchase price for the propetty to be sold shall be and consist of all of the 
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1 following: [a] the reproduction cost new less depreciation; [b] consequential and severance 

2 damages which will result or accrue to the Company from the sale and transfer of said property 

3 to the Municipality; [c) an allowance for the loss of a portion of the Company's going concern 

4 value; [d] all materials and supplies related uniquely to the property to be sold; [e) all expenses 

5 in c01mection with such sale; and [ f] all other damages sustained by the Company by reason of 

6 such sale. The Municipality may purchase a portion or portions of the Street lighting System 

7 from time to time by giving written notice to the Company at least three months before the 

8 intended purchase date. The purchase price for said portion or portions shall be calculated 

9 pursuant to the above pricing formula for purchase of the entire system." 

10 Q. Are you referring to tariff 15.12, from KCPL tariff sheets 1.50 (effective 

11 February 20, 1978), 1.51 (effective December 16, 1989), 1.52 (effective December 16, 1989) 

12 and 1.53 (effective December 16, 1989)? 

13 A. Yes. 

14 Q. And is a copy of this tariff from the Commission's EFIS system attached to 

15 your testimony as Exhibit C? 

16 A. Yes. 

17 Q. Would you propose that Ameren adopt a similar tariff provision to that 

18 contained in Exhibit C? 

19 A. If Ameren remains unwilling to negotiate with their 5(M) tariff customers, then I 

20 believe that such a tariff provision should be adopted that requires Ameren to sell the street light 

21 fixtures for fair market value. I have attached to my testimony a proposed tariff provision, as 

22 Exhibit D. 

23 Q. If the Commission were to adopt a tariff provision such as that contained in 

24 Exhibit C, would the City be interested in utilizing the option to purchase the street 

25 lighting fixtures? 

26 A. Yes. The City would of course have to review what the market value of the street 

27 lighting fixtures would be prior to utilizing such a tariff provision. However, if as I anticipate, it 

28 would make economic sense for the City to purchase the street lighting fixtures at market value, 

29 then the City would be interested in using such a tariff provision. 

30 Q. Are you aware of any incidences where the Commission has ordered the sale 

31 of assets by a regulated company absent consent by the company? 
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1 A. Yes. The Commission did so in December, 1987, in RE: Delarifjlng of Embedded 

2 Customers Premises Equipment owned by Independent Telephone Companies, 90 P.U.R. 4th 

3 428, 1987 WL 258075 (Mo. PSC). In that case the Commission ordered the transfer of 

4 ownership of customer premises equipment (CPE, i.e. telephones, modems, jacks and inside 

5 wiring), from dozens of independent telephone companies to the customers who had been paying 

6 for such equipment for years in their monthly telephone rates. 

7 The Commission held in that matter "that it has the necessary authority to order the 

8 transfer of ownership of the embedded CPE from the telephone companies to customers. This 

9 authority is derived from the Commission's broad discretion to set just and reasonable rates and 

10 the requirements of the FCC." 

11 Q, Have you examined how the proposed increase in the S(M) tariff will effect 

12 O'Fallon? 

13 A. Yes. As an illustration, Ameren provides service to 3,822 of the "9500 HPS Post 

14 Top" street light fixtures. Under the current 5(M) tariff, O'Fallon pays a monthly fee per fixture 

15 of$21.85, which equates to $83,510.70 per month for that particular type of fixture. The 

16 proposed amended tariff rate for that same class of fixture is $23.96 per fixture per month. This 

17 equates to $91,575.12 per month, which is an increase of$8,064.42 per month just for this type 

18 of street light fixture. O'Fallon receives a 10% discount under the current tariff (Tariff Sheet 

19 58.2). Arneren's proposed tariff also has a 10% discount. Applying the discount to the these 

20 rates means that under the existing tariff O'Fallon is paying $75,159.63, and under the proposed 

21 tariff O'Fallon would pay $82,417.61, which results in a monthly increase of $7,257.98. Over 

22 the course of a year, therefore, O'Fallon would be paying an additional $87,095.74 for "9500 

23 HPS Post Top" street light fixtures, further exacerbating the inequity in Ameren's 5(M) tariff. 

24 The City also receives service to 170 "6800 MV Open Btm" fixtures, which after 

25 applying the discount would see a monthly increase in cost under the proposed tariff from 

26 $1,595.79 to $1,750.32 per month. Annualized, this is an increase in cost from $19,149.48 to 

27 $21,003.84. 

28 The City receives service to 139 "9500 HPS Open Btm" fixtures, which after applying 

29 the discount would see a monthly increase in cost under the proposed tariff from $1,304.79 to 

30 $1,431.14. Annualized, that is an increase from $15,657.52 to $17,173.73. 

10 



1 The City receives service to 120 "25500 HPS Enclosed" fixtures, which after applying 

2 the discount would see a monthly increase in cost under the proposed tariff from $1,840.32 to 

3 $2,017.44. Annualized, that is an increase from $22,083.84 to $24,209.28. 

4 The City receives service to 110 "6800 MV Post Top" fixtnres, which after applying the 

5 discount would see a monthly increase in cost under the proposed tariff from $2,163.15 to 

6 $2,372.04. Annualized, that is an increase from $25,957.80 to $28,464.48. 

7 The City receives service to 53 "20000 MV Enclosed" fixtnres, which after applying the 

8 discount would see a monthly increase in cost under the proposed tariff from $812.80 to $891.04. 

9 Annualized, that is an increase fi·om $9,753.70 to $10,692.43. 

10 The City receives service to 14 "50000 HPS Enclosed" fixtures, which after applying the 

11 discount would see a monthly increase in cost under the proposed tariff from $382.79 to $419.71. 

12 Annualized, that is an increase from $4,593.46 to $5,036.47. 

13 The City receives service to 5 "50000 HPS Direct" fixtures, which after applying the 

14 discO\mt would see a monthly increase in cost under the proposed tariff from $153.95 to $168.80. 

15 Annualized, that is an increase from $1,847.34 to $2,025.54. 

16 The City receives service to 4 "36000 MH Direct" fixtures, which after applying the 

17 discount would see a monthly increase in cost under the proposed tariff from $77.87 to $85.39. 

18 Annualized, that is an increase from $934.42 to $1 ,024.70. 

19 The City receives service to 2 "100000 HPS Direct" fixtures, which after applying the 

20 discount would see a monthly increase in cost under the proposed tariff fi·om $123.08 to $134.96. 

21 Annualized, that is an increase from $1,477.01 to $1,619.57. 

22 The City receives service to 1 "34000 MH Direct" fixtnre, which after applying the 

23 discount would see a monthly increase in cost under the proposed tariff from $19.47 to $21.35. 

24 Annualized, that is an increase from $233.60 to $256.18. 

25 The City receives service to I "9500 HPS Enclosed" fixtnre, which after applying the 

26 discount would see a monthly increase in cost under the proposed tariff from $10.61 to $11.64. 

27 Atmualized, that is an increase from $127.33 to $139.64. 

28 The City receives service to I "25500 HPS Direct" fixtnre, which after applying the 

29 discount would see a monthly increase in cost under the proposed tariff from $19.47 to $21.35. 

30 Atmualized, that is an increase from $233.60 to $256.18. 

11 



1 Based upon these increases, the proposed tariff would result in an increase in the monthly 

2 cost for street lighting services to the City from $83,663.72 to $91,742.79 This would equate to 

3 an annualized increase in the cost of service from $1,003,964.64 to $1,100,913.48. This is an 

4 increase in cost of over 8%. It should be noted that in performing my calculations, when 

5 necessary I rounded up to 2 decimal places. 

6 

7 

Q. 

A. 

Does this conclude your direct testimony? 

Yes. 
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20000 HV Enclosed 
6800 HV Opeo Btm 
9500 HPS Post Top 
6800 HV Post Top 
50000 liPS Enclosed 
25500 UPS Enclosed 
25500 ups 01 rec t 
100000 HH Dtrect 
50000 HPS 01 rect 
9500 HPS Open Btm 

kWh 

0 
0 
0 
e 

21.63 
ll. 79 
)7. 04 
10.43 
21.85 
21.85 
30.38 
17 .. 04 

$.00000000 
$.00000000 
·.10000000 
1.00470000 

LOOOOOOO 
1.0000000 
!.0000000 
1.0000000 
1.0000000 
l. 0000000 
1.0000000 
1.0000000 

192.959. 69i 
IO.OQ 
10.00 

·$9 406. 63! 
n:1o6.sl' · 

86.52 
11.79 

i903. 12 
1773.10 

BJSIO. 70 
~403.50 
.425. 32 

2044.80" 
21.63 1.0000000 ) 21.63 
68.38 l. 0000000 ;136. 76 
34.21 1.0000000 il7l.OS 
10.43 1.0000000 l449.77 

1 
Current Amount o~e 

Dec I. 2014 
Dec 1, 2014 
Oec 1, 2014 
Dec 1, 2014 
Dec 1, 2014 
Dec 1. 2014 
Dec 1, 2014 
Dec 1. 2014 
Dec I, 2014 
Dec 1. 2014 
Dec l, 2.014 
Dec 1. 2014 

$84,659.63 
Priw Amount Oue t SO. 00 

Total Amount Du, $84,659. 63 

I \ . . 

lhc ActOoEnerg~ BflSaven;~ progam has CASH INCENtiVEs available fM your neXt~netgy cfficieocy"pcojec~--Ever'{llm{J from lig11hg fo CNlb'"Ois 
to new constrlK:tlon. Vrs!t ActOnEmrgy.comiSU:Savers to~am more. ! 

,. i" 

A late P&'lffient dwrge of ~ .5% wm be added for eny unpaid balance on en accounts after the dernQ(~cnt d~te, f 
i RECEIVED l 
' ' I t 
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GllNEML RULES AND REGULATIONS 8 -;r,:rrr l. V il/ftl 
Al'Pl.YING TO ELECTRIC StmVIGE )/ (cont1~'/<!M(m1 

15, MONrcnAL sTREET ucurrNG sERvlJ&obfic s2rvics Commission!· 

15 .01 TERMS AND CONDITIONS! The Company wH 1 provide street lighting 
service. within the corporate lirnit11 of o. Municip4lit:y under terms and condi .. 
tf.ons of applicable Rate Schedules, and Rules and Regulations of the Company •. 

. 

15,02 MUNICIPALITY RESPOHSIBILIUr The governing body of the Munici
pality recognizes its continuing duty to prov.i.dt! and operate such street 
lighting equipment as the Muni(.ipaltty deems neeessary at and along thl\ public 
ways and thei 't" intersections within the corpo1:ate limits of the Municipality 
in o1;der to inSU)."'(!: the safety of its inhabitants and to promote the free flow 
o£ persons and commerce in such pubUe ways. 

15.03 COMPAN1 SERVICE RESPONSIBILITY: The Company will provide street 
lighting service within the corporate limite of the. Municipality to'the ex
tent that it now owns or is willing to provide and own electric st~eet light .. 
ing fac!.Uties at locations selecte<l by the Municipality at and along such 
public ways. and their intet'sections in those portions within the co~porate 
limits of the Municipality located within the c.ertifi<:s.tad service territory 

· o·f· ·the · CO'm[Jany. 'lllJ.cJ· "t·o. O!fe~Cate· ·so ch . <rtenrtc:· 'S'tt'<i'l! t·. 'lig!rl!'i'tllf fa cil itles. puF 
soant to directions and in the manner designated by the Municipality for the 
purpoae of the free flow and safety of persona and cotm1erce at such locations. 

15,04 STRllE'I' trG!lTlNG SYSrEH: The Street Lighting System shall be de• 
fined as and shaH consist of stre<lt Ughting luminaires, bracket arms, poles, 
lamps, control equipment, conductors and all othe"r facilities necessary for 
the operation of elec.trically operated street lighta in those portions of the 
corporate limits o-£ the Munioipalit~ now or hereafter located within the Com .. 
pany 1s certific.at:ed territory, Such Straet Lightiog System shall include a1t 
facilities presently owned by the Company and located within such portions of 
the )1un1cipolity as such fac1litiea now exist, together with all addttions 
thereto, changes therein, and removals the:re£rotn a.s may be made by the Com· 
pany at the direction of the: Munici.pality during the term hel'eof. All facil
ities included wHhin the Street Lighting System shall be fu•nished, installed, 
owned, operat:.ed and mai.ntained by the Company. 'rhe Company shall 6Upply all 
electric energy raquireQ: for the operation of the Street Lighti.ng Syj3tem aa 
part of the Street Lighting Senric~ to be furnished byfilth.e.::.Com~Y eo the Mu ... 

nicipality. II !fOil,~@ 

DATE Oli' !SSUE ...... _ .. ~.:'!J~.ry 20, 1978 
...,o.u·h·-··----d~;···· .... ·;~~;--' 

FEB Z 01978 

ru~uc \lelVIceGoiifmiSSTon 
DATE: EFFECTIVE F1l1fl:ila"Y~2.0-r\·9;}'J8 

~·-··;:~~·j:b•'''~OoO<oj;.;•H .. -;~:~-

1SSUED BY , ....... - .. ~-: .•• g.~ ... ~~~!-1: ................. -Y.!~!!.!.~.~~.!:~L ........... ~ ...... ~.~.~~--~.~~-~!.~~~lKensas CHy, Mo. 
na-.1'1. ol ouro .. , •hi. .,~d• EXHIBIT 

' J (!., 
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GENERAL 1\ULl!.S AND REGUlATIONS \\i\JV/ ISO~ 
APPLYING TO ELECTRIC snRVIOE (con~n1S's8URJ 

15. MUNICIPAL STRJll!.T LIG!ITINQ fm!i\1ro!Barqiamr3.\l:in8)1BSI0i" 

15,05 STREET LA*PS EXHIBIT: The Company ~ill dovalop an exhibit which 
will indicate tho nwnber, size and type of the street lights on order or now 
owned and installed by the Company, operated and maintained by the Company and 
paid for by the Mtmicl.pallty. The number o£ street lights set forth in the 
exhibit shall be the miniDum number of •treet lights which shall be used and 
paid for by the. ~1unicipa.1ity, and, if, ~hen and as additional street lights are 
installed from time to time, the minimum number aa se.t fot'th shall bu incrensod 
to the a'}(t:ent of such additional street: lights which shall be used and paid fo~ 
hy the Municipality under applicable rates and charges, 

15,06 APPLICABLE RATE SCHED\ILE: The Municipality shall pay co the 
Company for Municipal Stroet Lighting Service fumished by the Company at the 
rates and chm:ges provided for in the Company's Rate Schedule. f.or Municipal 
Street Lighting Service or any superseding schedule therefor ae then in effect 
and on £ita with the Stat~ Regulatory Commission from time to time, 

15.07 ADDITXONS TO THE STREK~ LIGHTING SYSTEM: Addi tiona to the Stt .. t 
Lighting System nay be ordered by and on behAlf of the Munioipality f~om tirnn 
to time by written order of a legally authorized officer of the Municipality, 
and upon re¢eipt the Company woill institute s.ction to furnish and install 
street lighting facilities of the type ond design specified by tho Municipality 
at the. locations daotgnat:e<'l by the Municipality provided th.at the Company ::rhall 
have t:he right eo reject such order if the faciliCies specified are noc of a 
standard type or design then being furnished and installed by the Company under 
its Standards for H.uniei'pal Stteet Lighting Pacil!.tia~i provided fu-rt:he.r that 
the company may accept an order from the Municipality for tho installation of 
nonstandard street lighting facilities upon terms and conditions satisfactory 
to the Company and to s. legally authorized offic.er of the Munici'pality 1 as 
evidenced by a written acceptance of any 9uch order. 

l5.08 CHANGES AND REMOVALS\ Changes in tho location or direction of 
St•eot Lighting Systam facilities on public 'ights of way will be performed by 
the Company at the City's request. Changes ml!de in conjunction with and 
beoause of a public improvement project which is paid for by public funds and 
requires public rights of way al.teratlons, shall he dono. ~t the Company's 
expense, For all other changes, the City shttll rei.mburs~ and pay to the 
Company the Company's cost of labor, transportation and materials incurred for 
such change (1ncluding, without 1im1.tation, nppllcabl~ overheads, insuranc.e and 
taxes) . 

fll~IJ 

DEC 16 19B9 

DAl'll OF !SSUI! November 6, 1989 
··-.. ·········';;;rth'" ............. ,-..................... . 

~y ')'f(l( 

oAn d?~t'f1~~··..n~:~We:orh~~ -~··-,;;;;;f(; ............. _, __ ......... ~. 
d<~y Y""'' 

ISSUED BY ................. ~.:.} .. : .. ~~\!,~~-~-~ ................ ., ... .Y.~.:_? ... :.~~!:.~~~~~-........ .' ........ ~-~-~ .. ~-~-~~!.~~~-' .. ~~~-~-~-~ .. £i.~!'J .. ~.~-: 
f\1111'14 or cffltfll lllle oddrua 
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GENERAL ltUL&S AND 1\ECULATIOliS 
APPLYING TO ELECTRIC SERVICE (conM@i<()U!iJ 

""'"" ----1~-'· iUUlll.t ;;;y.otVH:•QVV'iihlliChliV 
15. MUlllC!PkL STREET LIGHTING SERVlOE (continued) 

15. OB CHANGES AND REHOI'kLS: (continued) Retnovals of Streot Lighting 
System facilities 1 or portions thereof, will be performed by the Company at the 
Municipality's roquast, For all such re.movalf_;, the Hunicipallty shall 
reimburse and pay to the Company the Company's cost of labor, transportation 
and mateiittls incurred for such removal (including, without limi.tation, 
applicable overheads, insu~ance and taxon). as well as the original cost of 
such faeilities. less accrued depracia~!on and salvago value. A salvage crodit 
will be allowed only when the part:::icuLo.r items being removed have current 
reusable value to the Company. such changes and removals shall be pcrformad 
as soon as reasonably practtcal after recoipt of a written ordar of a legally 
authorized officer of the Kunlcipality requiring the same, 

15,09 
be protected 
the property 

PROTECTION OP OOMPAN~ PROPERTY: Property of the Company shall 
by the Municipality against ooalioious destruc.tion thereof as is 
of its inhabitants, 

15,10 MUNICIPALITY PAYMENT LIABlLlTY: The Municipality shall pay all 
bills rendered by tho Company for services furnished within tifteen (15) days 
after raceipt thereof, If any such bill is not pal.d within sueh period, a 
default shall have incurre:d and thl',l Municipality shall become: 1 table to pay 
t:he Company interest on such bill at the rate of ten percent (10%) pet annum 
until such bill is paid. If any bill chall remain in default for ninaCy (90) 
days, the Company may, at" its option 1 discontinue the furnishing of serviens 
provided until such time as the delinquent payments, together with all interest: 
thereon, shall have been ?nid, and the Municipality shell also be. liable to thei 
Company for the valua of its investment (undeprociated original cost) in the 
Street Lighting System. 

l5,ll FORCE MAJEURE: The-Company shall not be liable on account of any 
im:crxouption or delay of service ocoasioned by, .and shall hilve no obligation 
to furnish service during the time seTViee is inte~rupted by, an Act of God or 
any other cause not wLthin the control of the Company, including but not 
limited co, failure of facilities, load shedding' for tha protection or 
restot'ation of system operations, flood, drought, earthquake, storm, lightning, 
fire, explosion. epidemic, war, riot, civil disturbanca, invadon, 
insurr~c~ion, labor dtsturbance 1 strike, sabotage, colliuion, or restraint or 
order by any court or public or militacy authority having jurisdiction. Any 
strike or labor disturbance may be settled at the d1sc~etion of the Company. 

f!li§!Jl 
DE:C 16 1989 

DA 1'E OF lSSUE November: 6, 1989 ... ·-·--··· ... ;;:;:;;r ............. ~~ .......... ;: ~·--
Public S~ll~uQifl.~~ 

DA T~ El"FECTIVE ,.· .. -· .. ·-·--·-··-.......... _ 
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GENERAL RULES AND REOULA~IONS 
APPLYING To llL!ICTRrO SERVICE ( con;SAAl,~l!~:Ji'H 

15. MUNXGIPAL STREET ~LIORTJilG )i~'BI ~~Colf,~i~UU~1· 
15.12 l1UNICIP!>LIT~ PURCHASE OF STREET LIG!!TINO SERVICE: Tho 

Municipality shall ha~e the ~ight and option to pu~chase on a mutually agreed 
speci.fied 'Purchase date, upon ona (1) y~ar' 3 wrttten notice to the Company 
prior to the specified purchase date, only that po~tion of the Street Lighting 
System determined by the Company in ~se and ugeful and dQVOted exclusively to 
furnishing street Lighting service within the corporate limits of the 
Hunicipali ty (the "property to be sold"). The purchase price for the property 
to be sold shall be and consist of all of the follo~ing: 

tal the reproduction cost new less depreciation; 
fb) c-onsequential and severance damages which will result or accrue 

to the Company from the sale and ttansfe~ of said p~operty to the 
Municipality; 

I c) an allowance for t'he loss of a portion of the Company's going 
concern value~ 

fdJ all materials and supplies related uniquely to the property to be 
sold; 

[el all expenses in eonnection with such sale; and 
[f) all fither damages sustained by the Company by reason of such sale. 

The Municipality Ilay pu~chase a portion or -portions of tho Street 
Lighting System from tlme to time by giving written notice to the Company at 
leaQt th~ea months before the intend~d purchase date, The purchase price for 
said portion or portions shall be: t;;o.lculated. pu.:re:uant to the above pricing 
formula for purchase of the entire Sygtem. 

15.13 HUNICIPALlT'l PURCHASE Oll' ELEGTRIG Elll!ROY: In the event the 
Municipali~, pursuant to Rule 15.12 hereof elects to and does purchase the 
property to bo sold, the Municipality shall purchase and receive from the1 
Company and tho Company shall sell and delive< to the M:untcipaUty fo< a period 
of ten (10) years from the purchase date all of the <>lectric energy raquirod. 
for the operation of all Municipally-owned street lighting facilities then or 
thareaft'er located within the certificated service te.rritory of the. Company at 
the applicable rate sahadule for such service then or the~eafter filed ~ith and 
approved by the Missouri Public Service Commission. 

DATF: OF ISSUE November 6, 1989 
.. " ............ ;;;.;;.'ih ...... ··-·· ·'-.j"' ·-··········-·· -· oy ~~or 

f'!ll,~[Q) 

DEC 161989 

l"ul.lllc SaliiiOG ~~ 
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Proposed tariff provision 

Service Classification No. SCM) 

Street and outdoor area lighting- Company-Owned (Cont'd) 

Customer shall have the right and option to purchase on a mutually agreed specified purchase 
date, upon three (3) month's written notice to the Company prior to the specified purchase date, 
only that portion of the Street Lighting System determined by the Company in use and useful and 
devoted exclusively to furnishing street lighting service within the corporate lirriits of the 
Customer (the "property to be sold"). The purchase price for the property to be sold shall be and 
consist of all of the following; 

[a] the reproduction cost new less depreciation; 

[b] consequential and severance damages which will result or accrue to the Company 
fi·om the sale and transfer of said property to the Customer; 

[ c J all materials and supplies related uniquely to the property to be sold; 

[ d] all expenses in connection with such sale. 

The Customer may purchase a portion or portions of the Street lighting System from time 
to time by giving written notice to the Company at least tluee months before the intended 
purchase date. The purchase price for said portion or portions shall be calculated pursuant to the 
above pricing formula for purchase of the entire system. 

I E~BIT 
B ___ _ 




