
BEFORE THE PUBLIC SERVICE COMMISSION 
OF THE STATE OF MISSOURI 

 
 

 
STAFF’S SUGGESTION OF  

THE BANKRUPTCY OF APPLICANT JAEGER 
 

 COMES NOW the Staff of the Missouri Public Service Commission and, for its 

Suggestion of the Bankruptcy of Applicant Jaeger, states to the Missouri Public Service 

Commission as follows. 

1.  On December 6, 2007, Applicants Kenneth Jaeger (“Jaeger”) and Blue Lagoon, LLC 

(“Blue Lagoon”) jointly filed with the Commission an application for an order authorizing Mr. 

Jaeger to transfer certain sewer facilities to Blue Lagoon (the “Joint Application”). 

2.  According to Paragraph 1 of the Joint Application, Jaeger owns certain sewer facilities 

in Ralls County, Missouri, but does not have a permit to operate the lagoon there, nor has the 

Commission issued him a certificate of convenience and necessity to provide sewer services to 

the public.   

3.  According to Paragraph 32 of the Joint Application, Jaeger has agreed to transfer the 

sewer assets to Blue Lagoon, at no cost to Blue Lagoon, to forfeit all rights to income and profits 

from the sewer assets, and to pay $25,000 in penalties, as ordered by the Ralls County Circuit 

Court. 
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4.  According to Paragraph 20.l of the Joint Application, Jaeger promises to transfer the 

sewer assets to Blue Lagoon free and clear of any encumbrances, and the assets being transferred 

have a value of $170,000. 

5.  According to Paragraph 20.b of the Joint Application, Jaeger agrees to purchase a 

water-reel system, at an estimated cost of $13,249.13, and a pump for the lift station, at an 

estimated cost of $3,500.00.  So far as Staff can tell, Jaeger agrees to provide this water-reel 

system and pump to Blue Lagoon, in addition to the assets mentioned in Paragraph 4, above, at 

no cost to Blue Lagoon.   

6.  It therefore appears that Jaeger has agreed to provide to Blue Lagoon assets that 

Jaeger values at $186,749.13, at no cost to Blue Lagoon, and to also pay the civil penalty of 

$25,000 to the Ralls County Circuit Court.  The Staff believes that the consideration Jaeger 

would receive for these transfers and penalties is the resolution of the lawsuit that the Missouri 

Department of Natural Resources filed against Jaeger in Ralls County Circuit Court Case No. 

10V080500012.   

7.  On March 28, 2008, Jaeger filed a Voluntary Petition for bankruptcy, pursuant to 

Chapter 13 of the U.S. Bankruptcy Code.  The said Petition was filed in the United States 

Bankruptcy Court for the Southern District of Texas, Brownsville Division, as Case No. 08-

10166.  Copies of pages 1, 2 and 3 of the Petition, along with Schedule A (the listing of Jaeger’s 

real property), Schedule B (the listing of Jaeger’s personal property), Schedule G (the listing of 

Jaeger’s executory contracts and unexpired leases), the Summary of Schedules, and the answer 

to Question 4 of Jaeger’s Statement of Financial Affairs, all as filed in the said bankruptcy case, 

are attached hereto as Attachment A. 
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8.  The said Schedules A and B do not appear to list any of the sewer assets described 

above. 

9.  Neither the said Schedule G, nor any other document filed in the bankruptcy case, 

appears to list Jaeger’s agreement to convey the sewer assets to Blue Lagoon, or to pay the 

$25,000 civil penalty mentioned in Paragraph 6, above.   

10.  The Summary of Schedules does not appear to list the sewer assets or Jaeger’s 

agreement to convey the said assets to Blue Lagoon. 

11.  In the answer to Question 4 in the Statement of Financial Affairs, Jaeger purports to 

“[l]ist all suits and administrative proceedings to which the debtor is or was a party within one 

year immediately preceding the filing of this bankruptcy case.”  The answer to this question lists 

five judicial or administrative proceedings, but it does not include any mention of Jaeger’s 

application to this Commission for approval of the transfer of the sewer assets that is the subject 

of the instant case. 

12.  It therefore appears that Jaeger has failed to disclose to the Bankruptcy Court 

important information regarding the sewer assets, his liabilities, and the agreement to transfer the 

sewer assets to Blue Lagoon. 

13.  The Staff understands that institution of bankruptcy proceedings generally results in 

court orders requiring that judicial and administrative proceedings be stayed.  However, the Staff 

has not yet seen a stay order in Jaeger’s bankruptcy case, and does not know what effect, if any, 

the filing of this bankruptcy proceeding will have on Jaeger’s application to transfer assets.  The 

Staff believes, however, that some bankruptcy issues must be resolved before the Commission 

can dispose of the pending Joint Application. 
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WHEREFORE, the Staff submits this Suggestion of the Bankruptcy of Applicant Jaeger 

for the Commission’s information. 

   

 
Respectfully submitted, 

 
 
       /s/ Keith R. Krueger                                 
       Keith R. Krueger 

Deputy General Counsel   
 Missouri Bar No. 23857 

 
       Attorney for the Staff of the 
       Missouri Public Service Commission 
       P. O. Box 360 
       Jefferson City, MO 65102 
       (573) 751-4140 (Telephone) 
       (573) 751-9285 (Fax) 
       keith.krueger@psc.mo.gov (e-mail) 
 
 

Certificate of Service 
 

I hereby certify that copies of the foregoing have been mailed with first-class postage, 
hand-delivered, transmitted by facsimile or transmitted via e-mail to all counsel and/or parties of 
record this 14th day of April, 2008. 
 
 

__/s/ Keith R. Krueger__________ 
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