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	Should AT&T, at its option, be allowed to implement power metering in its collocation space in SBC MISSOURI’s locations?


	1
	Physical Collocation

19.2.3-19.2.3.7
	19.2.3 
Tracking and Billing Collocator’s Power Usage 
19.2.3.1
At Collocator’s option, power measuring units (PMUs) or meters will be installed on the BDFBs in Collocator’s collocation space.  These PMUs will be used to measure Collocator’s actual power usage for the collocation space, for purposes of SBC MISSOURI billing. 

19.2.3.2
Measurements of Collocator’s actual power usage shall be taken once each quarter at each of Collocator’s collocation arrangements.  Based upon these measurements, SBC MISSOURI shall bill Collocator for collocation power for the following quarter relying on Collocator’s actual metered usage and the applicable usage sensitive rate for power in the Pricing Schedule of this Agreement.

19.2.3.3
Collocator agrees to notify SBC MISSOURI in writing when it removes existing equipment or installs new equipment in the collocation space.  Upon receipt of that notice, a new measurement will be taken of Collocator’s actual power usage to be used for billing for the following quarter.  After the actual power usage measurement has been completed, that measurement will be used to calculate the metered power charge for the following three (3) months, or until the next measurement has been taken.  Collocator’s bill will reflect the new power measurement in the next billing cycle following the completion of the measurement.  

19.2.3.4
Either Party shall have the right, at any time, at its own expense, to verify the accuracy of Collocator’s BDFB meter by performing its own meter reading via an alternate method, such as, but not limited to, a clamp-on meter.  If the meter readings vary significantly, the Parties agree to perform a joint investigation.  If the Collocator BDFB meter is found to be in error, then Collocator agrees to recalibrate, repair, or replace its meter as required.  The Parties recognize that the meter readings discussed in this Section 19.2.3.4 are instantaneous readings that can experience minor fluctuations due to usage traffic, voltage fluctuations, and calibration of the meters themselves.  The readings must vary by more than 10%, or 5 Amps, whichever is greater, before any recalibration, repair, or replacement will be required.  If the Collocator BDFB meter is found to be in error, then the Parties will cooperate to calculate the amount of any additional billing due from Collocator for power used, or the amount of any credit due to Collocator for SBC MISSOURI over billing for power usage.  

19.2.3.5
If taking a metered power measurement, as described in 19.2.3.3 and 19.2.3.4 above, requires access to the Collocator collocation space, at Collocator’s option, the meter reading will be performed by an authorized contractor hired by Collocator and approved by SBC MISSOURI who is subject to the same security screening requirements imposed on contractors with access to SBC MISSOURI areas within the Central Office.  Collocator may, solely at its option, agree to allow unescorted access to an authorized SBC MISSOURI employee or to an SBC MISSOURI contractor for the purpose of meter reading. 

19.2.3.6
Non-recurring charges for the establishment of a metered power usage system and recurring charges for meter reading will be paid by Collocator.  No additional charges for power meters and meter reading will be imposed by SBC MISSOURI. 

19.2.3.7
In the event Collocator declines to convert to metered power usage, SBC MISSOURI will assess charges for power on a per ampere per month basis, using the rated ampere capacity in the Collocator collocated space. 

	Yes.  AT&T proposes that the electrical power that it uses within collocation arrangements obtained from SBC Missouri be metered.  SBC Missouri, on the other hand, wishes to continue the process of basing power charges on the size of the fuses and cabling ordered by AT&T.  These ordered fuses and cabling obviously are sized to handle the ultimate amount of telecommunications equipment planned for installation within the collocation arrangement – as a result, power charges based on this overstated usage are likewise overstated.

Measuring can be easily accomplished by use of various methods including:  (1) split-core transducers, (2) hand-held meters or (3) shunts that work in conjunction with ammeters.  These three methods are collectively referred to as “power metering units” in AT&T’s proposed language.  Alternatively, although less precise than actual metering, another method that can be used is the review the manufacturers’ equipment power “drain” specifications for the equipment placed in the collocation space.  This approach is referred to as “the rated ampere capacity in the Collocator collocated space” in AT&T’s proposed language.  The main objective is to have power measured; the actual measurement can be accomplished by any practical method.

Direct Testimony of AT&T witness James F. Henson (“Henson Direct”) at 16-17.

AT&T does not expect SBC Missouri to absorb any costs associated with implementation of a metering arrangement; AT&T has agreed to pay what it costs to install and read the meters – as it does in Illinois where collocation power measurement has already been implemented.

Henson Direct at 18.

SBC Missouri engineers the capacity of its electrical infrastructure to handle the power actually used by CLECs and itself.  This is why the current charging arrangement based on fused or ordered capacity overcharges AT&T.

Id.

A number of other state commissions have ordered the metering of collocation electrical power including Illinois, Georgia, Tennessee and Texas.  Similarly, the Administrative Law Judge in the Kansas Corporation Commission’s successor ICA proceedings decided in favor of AT&T on this identical issue.

Henson Direct at 27-32.

AT&T’s position on this issue is theoretically well grounded because it aligns SBC Missouri’s charges more closely with the actual costs caused by AT&T.  More importantly, from a business perspective, AT&T has favorable actual experience with the implementation of metering in Illinois where AT&T’s costs of power declined by as much as 90% after the installation and use of meters.

Henson Direct at 29

In rebuttal, Mr. Henson explains that SBC’s testimony consists of voluminous information about Illinois that is irrelevant to AT&T’s recommendation in Missouri.  SBC also describes a method of engineering and deploying its power infrastructure that is at odds with its actual practice.  Power metering is consistent with the manner in which SBC Missouri’s costs are incurred and has been ordered by a number of other state regulatory commissions, some very recently.  

Henson Rebuttal Testimony at pp. 12-23.
	None.
	No.  Power metering/measuring constitutes an “about face” from the cost model sponsored and vigorously defended by AT&T in all of the collocation proceedings in all the SBC-13STATE tariff dockets.  After several state commissions ruled in favor of using the CCM model in the aforementioned dockets, now AT&T has decided that a new method of   metering/measuring for power is the “right” way to bill for power “usage.” Based on Commission decisions, there is no supporting language for power metering/measurement in the Missouri Local Access Tariff, No. 42, Section 2 or any of the other Commission approved collocation tariffs.  

Power metering is an inherently inefficient and inaccurate method for “measuring” DC power “usage”, based on a study done by Telcordia.  The proposed AT&T methods do not really even measure usage, but instead offer a snapshot of power flow to the collocation equipment from the power source at a specific moment in time.  

AT&T’s proposal seeks to shift most of the financial and administrative burden to SBC Missouri.  Further, AT&T’s proposal will result in SBC Missouri being unable to recover its costs for installing and provisioning power capability over AT&T’s existing Missouri power arrangements which the M.P.S.C. previously ordered through the governing tariff.  In most cases, AT&T previously ordered large amounts of DC power for its collocation arrangements – typically in 100-amp increments.  SBC Missouri fulfilled AT&T’s orders for large amounts of DC power and has continually made available DC power at those levels for the years that these power arrangements have been in place.  Now, AT&T seeks to move to a “usage-based” power cost recovery method, when SBC Missouri’s cost recovery for DC power has already been shifted (at AT&T’s behest, in the 2001 Tariff) to an MRC basis that will not allow recovery of SBC Missouri’s upfront expenses for decades, if ever.

Adopting AT&T’s proposal for power in Missouri would turn the AT&T-sponsored and M.P.S.C. approved cost recovery method set forth in the 2001 tariff on its head. SBC Missouri would have to retrofit its central offices and change its billing structure to accommodate this new method, which would mean SBC Missouri would not ever recover the costs it has already incurred for the provisioning of large quantities of DC power (apparently over-) ordered by AT&T.

Pool Direct 2; 3-16
Smith Rebuttal 47-52

Pool Rebuttal 2-13
	


� SBC has proposed the use of the term "Lawful UNE" in this appendix and in other parts of the agreement. The parties have agreed to raise this issue in the UNE DPL, rather than in every appendix. Accordingly, this issue is set forth in UNE Issue 1. The parties have agreed to conform the entire agreement as appropriate based on the Commission's order relative to UNE Issue 1.
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Key: 
Underline represents language proposed by AT&T and opposed by SBC MISSOURI.
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Bold represents language proposed by SBC MISSOURI and opposed by AT&T.
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