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4 CSR 240-3.161 Electric Utility Fuel and Purchased Power Cost Recovery 
Mechanisms Filing and Submission Requirements 

 
4 CSR 240-3.161(2) When an electric utility files to establish a RAM as described in 
4 CSR 240- 20.090(2), the electric utility shall file the following supporting 
information as part of, or in addition to, its direct testimony: 
 
(A) An example of the notice to be provided to customers as required by 4 CSR 240- 
20.090(2)(D); 
 

Please see Schedule TMR2010- 2. 
 
 
(B) An example customer bill showing how the proposed RAM shall be separately 
identified on affected customers’ bills in accordance with 4 CSR 240-20.090(8); 
 

Please see Schedule TMR2010-3. 
 
 
(C) Proposed RAM rate schedules; 
 

Please see Schedule TMR2010-4. 
 
 
(D) A general description of the design and intended operation of the proposed RAM; 
 

The Interim Energy Charge (IEC) is a refundable fixed charge, established in this 
general rate proceeding, that will permit Kansas City Power & Light Company 
(KCP&L) to recover some of its variable fuel and purchased power costs 
separate from its base rates. 
 
The IEC will be in effect for one year with an option to extend for a second year.  
The rate will be based on projected variable fuel and purchased power costs to 
serve KCP&L’s Missouri retail customers for the IEC period. All fixed costs are 
included in base energy rates.  The Off System Sales margin is included in base 
energy rates and not in the IEC. 

 
There will be two IEC rates:  one rate for primary voltage customers and one rate 
for secondary voltage customers.  
 
During the IEC period, KCP&L shall provide to the Staff, Public Counsel and 
other interested Signatory parties monthly reports that include any requested 
energy and fuel and purchased power cost data. 
 
After the IEC term is completed a true-up audit will determine if any portion of the 
revenues collected exceed KCP&L’s actual and prudently incurred cost for fuel 
and purchased power during the IEC period.  KCP&L shall refund the excess, if 
any, above the greater of the actual or the base, plus interest.  Interest will be 
equal to KCP&L’s short-term borrowing rate and will be applied to any amount to 
be refunded starting with the end of the IEC period.  No refund will be made if 
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KCP&L’s actual and prudently incurred costs for fuel and purchased power 
during the IEC period equal or exceed the projected amount. 
 
Any uncontested amount of over-collection shall be refunded to ratepayers no 
later than 60 days following the filing of the IEC true-up recommendation of the 
Staff.  Such refunds, if any, will be based on the billing units of the customer to 
which these amounts were applied.  Any refund will appear as a one-time credit 
on the customer’s bill. 

 
 
(E) A complete explanation of how the proposed RAM is reasonably designed to provide 
the electric utility a sufficient opportunity to earn a fair return on equity; 

Please see the direct testimony of Samuel C. Hadaway. 
 
 
(F) A complete explanation of how the proposed FAC shall be trued-up to reflect over- or 
under-collections, or the refundable portion of the proposed IEC shall be trued-up, on at 
least an annual basis; 

Determination of the over- and under-collection status of the IEC will be based on 
the agreed upon IEC period.  In determining the over- or under- collection status, 
IEC costs will include actual to date costs plus projections for the remainder of 
the IEC period.  IEC revenue will include actual to date amounts billed plus 
projections for the remainder of the IEC period. 
 
Each calendar month there will be a calculation for over- or under-collection for 
the IEC period.  If the IEC allowable costs over the IEC period exceed the 
recoverable IEC billing amounts, there will not be an accounting entry to the 
general ledger.  If the IEC allowable fuel costs over the IEC period are less than 
the recoverable IEC billing amounts, an accrual to reflect the over recovery will 
be booked in FERC Account 254, Regulatory Liability. 
 
After the defined IEC period, a filing in compliance with the rate case order will be 
made with the Missouri Public Service Commission.  If IEC allowable costs for 
the IEC period are higher than the IEC billed amounts, no refund will be due 
customers.  If IEC allowable costs for the IEC period are lower than the IEC billed 
amounts, a refund of any excess up to the IEC billed amounts will be made.  The 
refund made to customers will be based on usage during the IEC period.  The 
timing of the refund will be determined after all applicable parties have completed 
an audit of the IEC charges subsequent to the IEC period.  To the extent that the 
refund does not match exactly what is owed, any remaining funds shall be 
donated to a Low-income assistance program to be agreed upon by the parties. 
 
In cases where a (former) customer is no longer a customer in the billing month 
in which bill credits appear, KCP&L will mail to the last known address of such 
former customer a check for the amount of the refund owed.  No such checks will 
be issued a refund amount of less than $3.00.  KCP&L may apply the amount of 
any refund owed a particular former customer for the IEC against any amount 
owed KCP&L by that former customer. 
 
If the IEC is extended for a second period, the above process will be repeated. 
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(G) A complete description of how the proposed RAM is compatible with the requirement 
for prudence reviews; 

4 CSR 240-20.090 sets forth the definitions, structure, operation, and procedures 
relevant to a Fuel Adjustment Clause.  Section (7) is specific to prudence 
reviews, requiring a review no less frequently than at eighteen (18)-month 
intervals.  KCP&L agrees that prudence reviews should occur no less frequently 
than at 18 month intervals. 

 
It is anticipated that parties to any prudence review proceeding would apply the 
standard of determining whether decisions were prudent given the facts know at 
the time those decisions were made, as opposed to a “hindsight” review.  If Staff 
or other parties believe that the evidence supports a prudence adjustment, they 
have the opportunity to bring that proposal to the Commission for an evidentiary 
hearing and decision. 

 
(H) A complete explanation of all the costs that shall be considered for recovery under 
the proposed RAM and the specific account used for each cost item on the electric 
utility’s books and records; 

 
Variable fuel and purchased power costs are eligible for recovery. 
 
The Federal Energy Regulatory Commission (FERC) Code of Federal 
Regulations is the basis for the KCP&L’s accounting codes.  Fuel used in the 
production of steam for the generation of electricity (Coal Plants) is included in 
FERC account 501.  Emission Cost is in FERC account 509.  Nuclear Fuel is in 
FERC account 518.  Fuel used in other power generation (Combustion 
Turbines) is included in FERC account 547.  Purchased Power is in FERC 
account 555.  The following six digit KCP&L accounts expanded from the FERC 
accounts will be included as allowable IEC costs: 
 
General Ledger Account   Expense 
501000    Coal and Freight Costs (Variable) 
501001    Coal and Freight Costs (Variable) 
501003, 501004   Coal SO2 Premiums  
501009, 501010   Coal and Freight Costs (Variable) 
501020    Contra Coal and Freight Costs to SFR 
501100, 501101   Oil Costs 
501200, 501201   Natural Gas Costs 
501300    Additives - Limestone Costs 
501301    Additives - Ammonia Costs 
501302    Additives - PAC 
501400    Residuals Costs 
501509    Fuel Handling (Fuel for Fuel Handling ONLY) 
509000, 509002, 509003  Emission Allowances 
518000    Nuclear Fuel Expense 
518100    Nuclear Pwr-Fuel Expense-Oil 
518200    Nuclear Fuel-Decontam&Decommis 
518201    Nuclear Fuel-Disposal Cost 
547001, 547010   Oil Costs 
547002, 547004   Gas Costs & Transportation (Variable) 
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547020    Contra Gas Costs & Transportation to SFR 
547301    Additives - Ammonia Costs 
555000, 555020, 555021  Purchased Power-Energy 
555005    Purchased Power-Capacity (Short-term ONLY) 
555000    Renewable REC’s 

 
Accounts provided were used as of December 31, 2009; however, additional 
accounts may be added in the future as business needs arise. 

 
 
(I) A complete explanation of all the revenues that shall be considered in the 
determination of the amount eligible for recovery under the proposed RAM and the 
specific account where each such revenue item is recorded on the electric utility’s books 
and records; 

IEC revenues are billed as a separate line item on a customer’s bill and recorded 
in the following revenue accounts to accurately track revenues and facilitate the 
review process.  In addition, the CIS+ billing system tracks the IEC billed line 
item.   
 
General Ledger Account   Revenue 
440001    Residential Electric Revenue 
442001, 442003   Commercial Electric Revenue 
442004    Street Lighting Primary Revenue 
442101    Primary Revenue 
442201    Manufacturing Primary Revenue 
442202    Manufacturing Other Revenue 
444001    Public Street Lighting Revenue 
444002    Traffic Signals Revenue 
 
At each month end, a journal entry to record the estimated unbilled revenue is 
recorded in the following revenue accounts with the IEC component included.  
The estimate is reversed in the following month. 
 
General Ledger Account   Revenue 
440003    Electric Sales – Unbilled Residential 
442005    Electric Sales – Unbilled Commercial 
442102    Electric Sales – Unbilled Primary 
442203    Electric Sales – Unbilled Mfg Primary Power 
442204    Electric Sales – Unbilled Mfg 
444003    Electric Sales – Unbilled Street Lights 
445002    Electric Sales – Pub Authorities 
 
IEC revenues are recorded as revenue (as shown above) when processed by 
CIS+ or recorded as unbilled IEC revenue.  Unlike an FAC, IEC revenue is not 
offset in the Accrued Fuel Clause account (182380).  IEC revenue will be 
recognized as KWh usage occurs. 
 
Current period over/under accrued IEC revenues are defined above as total IEC 
allowable costs less total IEC revenues.  Accruals of over collected IEC revenues 
will be based on the full projected costs and revenues for the IEC period as 
defined above.  When the projected IEC period revenues are over collected (e.g., 
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costs are lower than revenue), accrued IEC revenues will be offset in FERC 
Account 254, Regulatory Liability.  The over accrued IEC revenues will be 
booked to a separate set of revenue accounts, as follows: 
 
General Ledger Account   Revenue 
440007   Residential Electric Revenue FAC/IEC Unbilled 
442007   Commercial Electric Revenue FAC/IEC Unbilled 
442205   Industrial Firm Electric Rev FAC/IEC Unbilled 
444005   Sales Street Lighting FAC/IEC Unbilled 
445005   Sales Public Authority Electric FAC/IEC Unbilled 
 
When the projected IEC period revenues are under collected (e.g., costs are 
higher than revenue), revenue will not be affected by under recovery.  
 
This accounting process, and the information used to support the recording of 
these entries, creates a paper audit trail to enable the audit of the accounts. 
 

(J) A complete explanation of any incentive features designed in the proposed RAM and 
the expected benefit and cost each feature is intended to produce for the electric utility’s 
shareholders and customers; 
 

No incentive features are designed. 
 
 
(K) A complete explanation of any rate volatility mitigation features designed in the 
proposed RAM; 

Please see the direct testimony of Wm. Edward Blunk. 
 
 
(L) A complete explanation of any feature designed into the proposed RAM or any 
existing electric utility policy, procedure, or practice that can be relied upon to ensure 
that only prudent costs shall be eligible for recovery under the proposed RAM; 

KCP&L’s RAM expenses are subject to periodic Prudence Reviews to ensure 
that only prudently-incurred fuel and purchased power costs are collected from 
customers through the RAM. 

 
Rules and procedures for contracts are outlined in the Sarbanes Oxley 
documentation. 

 
Rules and procedures for the hedging program are in the Risk Management 
Policy. 

 
(M) A complete explanation of the specific customer class rate design used to design the 
proposed RAM base amount in permanent rates and any subsequent rate adjustments 
during the term of the proposed RAM; 

A class cost of service study and rate design change are a part of this current 
rate filing.  The existing rate design is maintained by allocating the rate increase 
as a percentage increase to all classes. 

 
The proposed IEC will be billed to customers based on usage and is not a part of 
base rates.  The IEC allocates cost by voltage. 
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(N) A complete explanation of any change in business risk to the electric utility resulting 
from implementation of the proposed RAM in setting the electric utility’s allowed return in 
any rate proceeding, in addition to any other changes in business risk experienced by 
the electric utility; 

Please see the direct testimony of Samuel C. Hadaway. 
 
 
(O) The supply-side and demand-side resources that the electric utility expects to use to 
meet its loads in the next four (4) true-up years, the expected dispatch of those 
resources, the reasons why these resources are appropriate for dispatch and the heat 
rates and fuel types for each supply-side resource; in submitting this information, it is 
recognized that supply- and demand-side resources and dispatch may change during 
the next four (4) true-up years based upon changing circumstances and parties will have 
the opportunity to comment on this information after it is filed by the electric utility; 

Please see the direct testimony of Burton L. Crawford. 
 
 
(P) A proposed schedule and testing plan with written procedures for heat rate tests 
and/or efficiency tests for all of the electric utility’s nuclear and non-nuclear generators, 
steam, gas, and oil turbines and heat recovery steam generators (HRSG) to determine 
the base level of efficiency for each of the units; 

Please see the direct testimony of Burton L. Crawford. 
 
 
(Q) Information that shows that the electric utility has in place a long-term resource 
planning process, important objectives of which are to minimize overall delivered energy 
costs and provide reliable service; 

Please see the direct testimony of Burton L. Crawford. 
 
 
(R) If emissions allowance costs or sales margins are included in the RAM request and 
not in the electric utility’s environmental cost recovery surcharge, a complete explanation 
of forecasted environmental investments and allowances purchases and sales; and 

Please see the direct testimony of Wm. Edward Blunk and Burton L. Crawford. 
 
 
(S) Authorization for the commission staff to release the previous five (5) years of 
historical surveillance reports submitted to the commission staff by the electric utility to 
all parties to the case. 
 

The commission staff is authorized to release the previous five (5) years of 
historical surveillance reports to all parties to the case based on the 
Confidentiality designations of the parties.  
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Important Notice  
 
Kansas City Power & Light Company (“KCP&L” or “Company”) has filed a rate increase 
request with the Missouri Public Service Commission (“PSC”). The increase would total 
approximately 13.78 percent. For the average KCP&L residential customer the proposed 
increase would be approximately $12.69 per month. 
 
The Company has also asked the PSC to establish an Interim Energy Charge (“IEC”). 
The IEC would allow the Company to recover ______ per kWh in addition to base rates 
for variable fuel and purchased power costs from __________ to _________ (the IEC 
period).  Any over-collection of fuel and purchased power amounts would be returned to 
ratepayers with interest following a review and true-up of variable fuel and purchased 
power costs at the conclusion of the IEC period.  
 
A local public hearing (or evidentiary hearing) has been set before the PSC at 
___o'clock, on (date) at _________, (address), City, Missouri.  The local public hearing 
will be held in a facility that meets the accessibility requirements of the Americans with 
Disabilities Act.  Any person who needs additional accommodations to participate in this 
hearing should call the Public Service Commission’s hotline at 1-800-392-4211 (voice) 
or Relay Missouri at 711 before the hearing. 
 
Consumers wishing to comment on the rate proposal may also: Mail a written comment 
to the Public Service Commission, P.O. Box 360, Jefferson City, Missouri 65102; 
Electronically submit a comment to the PSC through the Internet by accessing the PSC’s 
Electronic Filing and Information System at http://m1e.net/c?56264906-
ClNdZeKsfZhIg%405245396-gGo4ESsd/nMTk (please reference case number 
___________); or Contact the Office of the Public Counsel, P.O. Box 2230, Jefferson 
City, Missouri 65102, telephone 573-751-4857 or toll-free 866-922-2959, 
opcservice@ded.mo.gov . Comments are viewable by the public.  Do not include any 
information in a public comment that you do not wish to be made public. 
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KANSAS CITY POWER & LIGHT COMPANY 
  
P.S.C. MO. No. 7        Original Sheet No.  
 Revised 

Cancelling P.S.C. MO. 6  All previous sheets  Original Sheet No.       
 Revised 

For Missouri Retail Service Area  

 
INTERIM ENERGY CHARGE 

Schedule IEC 
 
 
APPLICATION: 
 
 The Interim Energy Charge (Schedule IEC) is applicable to all electric service billed under any of the  
 Company’s electric rate schedules, metered or unmetered, subject to the jurisdiction of the Commission  
 as reflected separately on each rate schedule.  The revenue from this tariff will be collected on an  
 interim and subject to true-up and refund basis under the terms ordered in Case No. ER-2010-____. 

 
RATE:  
 
 In addition to the charges that the Company makes for electric service set forth in its approved and 
 effective rate schedules, the following applicable amount will be added: 
 
 Secondary voltage customers per kWh    $0._____ 
 Primary voltage customers per kWh    $0._____ 
 
CONDITIONS OF SERVICE: 
 
 This interim energy charge shall be in effect from ________ through _________.  Subsequent to the 

expiration a true-up audit will determine if any portion of the revenues collected exceed the Company’s 
actual and prudently incurred costs for fuel and purchased power during the interim period, and refunds, 
if warranted, will be issued.  The Company shall refund the excess, if any, above the greater of the 
actual or the base, plus interest.  Interest will be equal to the Company’s short-term borrowing rate and 
will be applied to any amount to be refunded.  No refund will be made if the Company’s actual and 
prudently incurred costs for fuel and purchased power during the IEC period equal or exceed the IEC 
forecast amount. 

 
 Such refunds, if any, shall be based upon the billing units of the customer to which these amounts were 

applied.  Any refund will appear as a one-time credit on the customer’s bill. 
 

DATE OF ISSUE:  DATE EFFECTIVE:  
Kansas City, Mo. ISSUED BY: Curtis D. Blanc, Sr. Director 
 



Account Account Description 2005 2006 2007 2008 2009
Included in 

current filing
561400 Trans Op-Schd,Contr & Dis Serv -              -              2,369,002    2,662,340       2,498,396       2,667,818       
561800 Trans Op-Reli Plan&Std Dv-RTO -              -              326,730       317,312          326,742          347,976          
565000 Transm Oper-Elec Tr-By Others 2,386,931    7,195,625    11,576,571  11,119,938     12,349,274     18,268,333     
565020 Trans of Electricity by Others -              -              -              -                 -                 -                 
565021 Transm Oper-Elec Tr-Interunit -              -              -              -                 -                 -                 
565027 Transm Oper-Elec Tr-Demand -              -              -              25                   -                 -                 
565030 Transm Oper-Elec Tr-OffSys -              -              -              -                 -                 -                 
575700 Trans Op-Mkt Mon&Comp Ser-RTO -              281              -              2,576,936       2,462,502       2,783,810       
928003 Reg Comm Exp-FERC Assessment 713,553       668,529       728,931       666,726          880,858          986,400          

Total 3,100,484    7,864,435    15,001,234  17,343,277     18,517,772     25,054,338     

KANSAS CITY POWER & LIGHT COMPANY
Transmission  Expenses

Schedule TMR2010-5



 

 Schedule TMR2010-6 

KANSAS CITY POWER & LIGHT COMPANY  
P.S.C. MO. No. 7  First Original Sheet No. 6 
 Revised 

Cancelling P.S.C. MO. No. 7   Original Sheet No. 6 
 Revised 

For Missouri Retail Service Area  

 
RESIDENTIAL OTHER USE 

Schedule ROU 
 
AVAILABILITY: 

This rate schedule applies to residential customers who do not qualify under any other residential rate.  
Customers qualifying for this rate will generally be those with well pumps, barns, machine sheds, detached 
garages and home workshops, whose meter is not connected to a single or multiple occupancy dwelling 
unit.  This rate schedule cannot be used for any commercial or industrial customer. 

 
RATE: 

 Summer Winter 
Customer Charge $17.34 per month $17.34 per month 

 
Energy Charge 

All Energy $0.15469 per kWh $0.12020 per kWh 
 
MINIMUM: 
 Minimum Monthly Bill: 
 
 (1) Customer Charge; plus 
 
 (2) Any additional charges for line extensions, if applicable; plus 
 
 (3) The monthly adjustment for Residential Conservation Service Program costs, if applicable. 
 
SUMMER AND WINTER SEASONS: 

The Summer Season is four consecutive months, beginning and effective May 16 and ending September 
15, inclusive.  The Winter Season is eight consecutive months, beginning and effective September 16 and 
ending May 15.  Customer bills for meter reading periods including one or more days in both seasons will 
reflect the number of days in each season. 

 
TAX ADJUSTMENT: 

Tax Adjustment Schedule TA shall be applicable to all customer billings under this schedule. 
 
REGULATIONS: 

Subject to Rules and Regulations filed with the State Regulatory Commission. 
 
 
 
 
 

DATE OF ISSUE: June 4, 2010 DATE EFFECTIVE: May 4, 2011 
ISSUED BY: Curtis D. Blanc, Sr. Director Kansas City, Mo. 




