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I have a unique perspective on this proceeding.  I am charged with ensuring that every facet of Ameren lives up to its obligations to its customers, its shareholders, the Commission and the public.  As such, my testimony will provide the Commission with senior management’s point of view on the Staff’s proposal, its implications for our Company and its implications for the State of Missouri.  Stepping back from the details, I will address the Company’s performance over the past six years under the Experimental Alternative Regulation Plan (“EARP”).  I will then comment on the Staff’s submission.  Ultimately, I hope to convey to the Commission why utility consumers and the Company alike will be best served by our proposed Alternative Regulation Plan (“Alt Reg Plan”), which takes a long-term view of, and a market-driven approach to, securing adequate electricity supplies at reasonable rates for Missouri ratepayers today and tomorrow.  At this point, it is sufficient to say that I strongly believe that over the last six years AmerenUE has not just been a good utility, it’s been an outstanding utility.

Over the past six years, incentive regulation has brought our Missouri electric customers some of the lowest rates and best customer service in the nation.  Under the EARP, AmerenUE has invested its earnings in much needed development and infrastructure which has directly resulted in improved reliability and customer satisfaction.  Our job, however, has just begun.  We estimate that AmerenUE will need to expend nearly $3 billion in infrastructure investments over the next five years in order to continue this trend.

Although it is certainly this Commission’s obligation to set “just and reasonable” rates, I believe AmerenUE’s current rates are just that.  AmerenUE’s rates are significantly lower than the regional and national averages and are also among the lowest in Missouri.  We have been able to accomplish this through the hard work of our employees as well as the incentives provided by the EARP.  In addition, I believe that a determination of “just and reasonable” does not mean the lowest possible rates today but, instead, imposes upon this Commission the obligation to balance all stakeholders’ interests and also look forward to the future energy needs for the State of Missouri.  Adoption of a new Alt Reg Plan will allow AmerenUE to invest in the energy infrastructure needs for the future of Missouri energy consumers.

The Staff’s recommendation which is premised only on the short-term, stands in stark contrast to these general principles.  It will only result in lower rates today at the unavoidable cost of significantly higher rates tomorrow and for a long time to follow.  Without adequate revenues, AmerenUE will simply have to reduce or delay much needed infrastructure investments, including the addition of new generating capacity to meet Missouri’s growing energy demand.  This is not sound energy policy. 

I believe the Staff’s only motivation in this case is to justify the largest rate reduction it can, regardless of the validity of its arguments and regardless of the consequences.  In that regard, the Staff’s proposal is extremely shortsighted and misguided.  Staff sorely needs senior policy direction and leadership.  I believe that only the Commission itself can provide that leadership.

Accordingly, AmerenUE proposes, and respectfully requests that this Commission adopt, a new Alt Reg Plan consistent with the terms set forth in the testimony filed by Warner Baxter.  This proposal includes an immediate refund and rate reduction for our customers.  It also provides a commitment of more than $1.5 billion for much needed infrastructure investment.  This proposed EARP is also unique in that it earmarks significant funds for our low-income customers.  It also set aside significant amounts for economic development within our service territory.  All in all, it is a plan that is in the best interest of our customers.
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