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RULES PRESCRIBING PRINCIPLES FOR COSTING
AND PRICING OF REGULATED SERVICES OF
TELECOMMUNICATIONS SERVICE PROVIDERS

BASIS, PURPOSE, AND STATUTORY AUTHORITY

The basis and purpose for these rules are to standardize the des=rmination of costs
for pricing of regulated services of telecommunications service providers in the State of
Colorado. The Colorado Public Utlities Commission (Commission) is entrusted with
the regulation of rates and charges of all products and services offered by
telecommunicarions providers under &s jurisdiction. In the regulation of those sates and
charges, the Commission has the responsibiliry to ensure that the rates and charges are
just and reasonable (See § 40-3-101, C.R.S.).

The advent of competition into many telecommunications markets and the
deregulation of products and services by either state or federal authorities bave greatly
complicated the Commission's responsibility to determine whether rates and charges of
telecommunications services regulated by the Commission are just and reasonable.
These rules provide specific guidelines for all telecommunicasions providess in the area
of appropriate market and cost analyses which underlie just and reasonable rates.

These rules do not conflict with any other provision of law, 20d there are o
duplicating or overlapping rules. In particular, these rules are not intended to affect or
modify existing rules found at 4 CCR 723-24 (Part 3 rules) and 723-27, (Cost Allocation
Rules). In the eveat of any inconsistency berween these Costing and Pricing Rules and
the Part 3 Rales or the Cost Allocation Rules, the laner shall apply.

The satutory authority for these rules is §§ 40-2-108, 40-3-101. and 40-3-110,
CRS.
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[image: image2.jpg]RULE 1: APPLICABILITY

Rules 2 through 7 are applicable 1o all telecommunications service providers
whose rates are resulated by the Commission. Rule 7 contains provisions for sxceptions
and waivers for specific providers or services

RULE 2: DEFINITIONS
As used in these rules, uless the context otherwise requires:

(1)  Average Cost Pricing: A practice where a firm sers the price of 2 product
equal 1o the average total cost of that product. Such 2 result can be achieved by adding
2 mark-up to the average variable cost of the product.

@) Average Fixed Cost: The sum of the relevant fixed costs of producing
a given quantiy of output, divided by the toral number of units produced.

()  Average Service Long-Run Incremental Cast: Toul service long-rua
incremental cost divided by the total number of uaits of the service.

@) Average Total Cost: The towl cost of producing a given quamtity of
output, divided by the total number of units produced. Average twial cost is equal to the
sum of average variable cost and average fixed cost.

() Average Variable Cost: The summation of all variable costs of producing
2 given quantity of output, divided by the total number of units produced.

(6) Bundling: A situation in which the rate elemeats and wriff provisions
for a service are aggregated $o that customers may not buy some features and functions
within the collection without buying them all.

() Cost Accounting Standards: The assigument of COsts t0 products,
services, or customer classes using the following five criteria:

(@ Cost Causaion: Costs are assigned to the revenue-producing
Pproducts or services that cause those costs to be incurred;

w
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[image: image3.jpg]()  Traceability: Costs are assigned using the cost amribute thar
permits the resources represented by the costs to be identified in their emtirery with a
revenue-producing actvity;

() Vagiability: Costs that vary in total with variations in some
measure of the volume of activity that is associated with the revenue-producing product
or service but that are not traceable o 2 reveaue-producing Product of srvice, are
assigned o the revenue-producing product or service based upon the estimated raze of
variability;

(d)  Capacity Required: Costs of capacity arc assigned according to
‘whether they are necessary for the performance of the service; and

(&)  Beneficiality: Comm:m'pdmvnimumhmdq»;
the degree of benefit derived by cach service.

(8) Direct Cost: A cost specifically identifiable with the production of an
individual service, without requiring the use of allocations to separate it from costs
incurred in the production of otber services.

(9) Economies of Scale: Economies of scale exist if the average cost of
producing any group of services increases less than proportionately to an increase in
quantity of those services.

(10)  Economies of Scope: Economies of scope exist if the cost of producing
a0y group of services by one firm is less than the sum of the costs of producing the same
group and quantities of those services by two o more firms providing munially exclusive
subsezs of those services.

(11) Elasticity of Demand: The percentage change in the quantiry demanded
of a service, divided by the percentage change in the price of the service.

(12) Elasticity of Supply: The percentage change in the quantity supplied of
2 service, divided by the percenage change in the price of the service
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[image: image4.png](13) Fixed Cost: A cost which is invariant with respect to the volume of
output, within the specified planning horizon. Such a cost must be paid regardless of
bow many units the firm produces, or whether it produces at all, as long as the firm does
not withdraw eatirely from the relevant market. :

(14)  Fully Distributed Costs: The costs derived from the process of assigning
the towal historical costs of the firm to individual products or services using cost
accounting, engineecring, and economic standards. Fully distibuted costs mclude not
only all justifiable costs related to the provision of service but also the rewun on
investment.

(15) Functional Component: A cost elemem or group of cost elements .
represeating the smallest feasible level of unbundling capable of being tariffed and
offered as a service.

(16) Historical Costs: The investment or expenses incurred at the time an
input or resource is purchased, which is not necessarily equal to the costs of replacing
the input or resource in the current dme. Historical costs are directly obtainable from
accounting records of the provider.

(17) Imputation: In -the instance where Part 2 or fully regulated Part 3
services are bundled with other services or whers Part 2 or fully regulated Part 3 services
are used as inputs by a provider to provide either a final or intermediate service,
imputation is the practice whereby the tariff price of the Part 2 or fully regulated Part 3
service must be included in the price floor for the service in quesdon.

(18) Incremental Service Incremental Cost: The change in total cost resulting
from increasing (or decreasing) the quantry of output of a service by a small number of
ugits, divided by that small oumber. If total cost changes in a condnuous fashion as
output changes and the incremeat is sufficiently small, incremenmal serdce incremental
cost will approximate marginal cost.

(19) Joint Cost: A cost that occurs when the production process involves
intermediate or final outputs that maintains fixed proportions with respect to two or more
ssrvices.

(20) Local Exchange Carrier or LEC: A provider of Part 2, Title 40.
Ardcle 15, services that are regulated by the Commission.
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[image: image5.png](21) Long-Run Costs: The costs incurred by a firm operating in a planning
borizon where all elements of the production process can be varied, including the size
and type of facilities and other utilized resources.

(22) Marginal Cost: A theoretical change in towml cost resulting from an

exu=mely small change in output In marhemarical terms, marginal cost is the first
derivative of the total cost funcrion with Tespect o output.

(23) Marginal Cost Pricing: A theoretical Ppractice in economics where a firm
prices itscompedﬁveproducsaxma:ginalcosxofthchaunitofoutpm.

(24) Market Power: Any market power exerted by a firm in 2 market where
thecompeﬁﬁvepmmamdtproducethetbeomdajmandbmeﬁmofpc:fea

compedtdon. Mdegrecofmuketpowerisdaexminedbyacousidmonofthe
following factors:

a Relevant market, which is determined by service and geographic
substimtability on both the demand and supply sides of the market;

b. Ihemzrkecsharcofthcpardaﬂarscrviceheldbythemgulzmd
telecommunications service provider in the relevant market;

c. The supply responsiveness (or clasticity) of competitors in the
relevant market, which is basically an assessmeat of enry and expansion conditions of
competitors; and

d. The market demand characteristics in the relevant market. For
example, the more elastc the total market demand is, the more customers view other
services as substinntes or ahernatives for the provider’s service in question.

(25) Monopoly: In its strictest sense of the term, 2 firm is a monopoly if it is
the only supplier of services for which there are 0O substtutes but many buyers. The
simple economic analysis of monopoly relaxes the assumpton of mo substitutes, but

assumes that the monopolist faces a relatively stable and predictable dowanward-sloping
market demand curve.
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[image: image6.png](26) Natural Monopoly: Narural monopoly exists if a single firm produces its
set of outputs at less cost than could be achieved by dividing that set among two or more
firms.

(27) Overhead Costs: Those shared costs related to the production of all
services offered by a firm.

(28) Perfect Competition: A market squcture is perfectly compettive whea
the following condidons hold:

(a) There are a large number of firms each with an insubstantial share
of the market; :

¢ (b) The fims produce a homogeneous service using idenrical
production processes and possess perfect information;

(c) There is free enoy into and exit from the industry.

Perfect competition implies that both marginal revenue and average reveaue are equal o
price in long run cquilibdum. Thus, firms are price takers and can sell as much as they
are capable of producing at the prevailing price.

(29) Price Ceiling: A maximum level above which a regulated
telecommunicatons service provider shall pot price a service.

(30) Price Discrimination: The act of selling different units of a service at
price differentials not directly corresponding to differences in cost. This includes both
(1) the sale of ideatical units of the service to different customers at different prices, and,
(2) the sale of identical units of the service to the same customer at different prices. In
order for a firm to practice price discrimination profitably with respectto a particular
service, it must bave: (1) some control over the price it charges for that service; (2) the
ability to segregate its customers for that service info groups with different price
elasdcities of demand; and (3) the ability to prevent resale of the service by those
customers who can buv at the lower prices.

(31) Price Floor: A minimum level below which a provider shall aot price a
service.
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[image: image7.png](32) Provider: Provider means telecommunications service provider.

(33) Ramsey Pricing: The practce of pricing all products and services such
that the sum of consumer and producer welfare is maximized, subject to relevant
regulatory constraints.

(34) Replacement Cost: The costs that the provider would incur if it were to
construct its plant and facilities using the current, best technology at curreat prices. The
physical posidoning of the facilities would not change, however.

(35) Residual Pricing: A service is residually priced if its price is set so that
mcnucsﬁumtheservicee_quﬂaﬂwmmoovuadbynmﬁomanahermices
offered by the firm once their prices are set.

(36)  Service-Specific Fixed Cost: A fixed cost caused by the existence of a
specific service within the array of services curremtly offered. It does not vary with
changes in the gumber of units produced but would be eliminated if the specific service
were deleted from the curreat array of services offered.

(37) Services: Inmastate telecommunications products or services offered by
providers.

(38) Shared Cost: A cost incurred for facilities and resources used in common
in the production of two or more services.

(39) Short-Run Costs: The costs incurred by a firm operating in a planning
horizon where many clements of the production process are fixed and cannot be readily
varied, including the size and type of cormain utilized faciliges.

(40) Stand Alone Cost: The total cost incurred by a firm to"produce a given

volume of a service or group of services as if it were the sole service or group of
services produced by that firm.

(41) Sunk Cost: A cost that has already been incurred and is considered
irretrievable. Such a cost cannot be avoided, even by discontnuing producton emtirely.

(42) Total Cost: The sum of all costs incurred by the firm to produce any
given level of output; it includes both fixed and variable costs.
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[image: image8.png](43) Total Incremental Cest: The change in tomal cost resulung from an
increase or decrease in output. In mathemadcal terms, total incremenral cost equals total
cost assuming the increment is produced, minus toral cost assuming the increment is not
produced.

(44) Total Service Incremental Revenue: The change in the firm's wal
revenues resuldng from adding or deleting a service.

(45) Total Service Long Run Incremental Ceost: Toml service loag run
incremental cost is equal to the firm’s total cost of producing all of its services assuming
the service (orgmupofscrvices)inqusﬁoni.soffaedminustbeﬁrm’stoalcosxof
produdngandmmudndhgmesavice(ormdm)mm

(@ The strict definition of total service long run incremeantal cost
requires that it be calculated by first doing two total cost studies and then subtracting one
from the other. On the other hand, an estimate of toal service long run incremeatal cost
can be made dirscdy.

® The strict definition of total service long run incremeatal cost
incorporates a forward looking concept which should, therefore, include the costs that
the firm would incur today if it were to install its network from scratch. On the other
hand, an estimate of total service long run incremental cost can be generated by assuming
that the geographic locations of routes and possible switching locations are thé same as
those available to the firm today and that the types of technological change in the future
can be anticipated. In making this estimate, the assumptions behind it should be made
explicit; in addition, the estimating procedure should reflect the time period in which the
resulting prices are anticipated to be in effect.

(c) Total service long run incremestal cost includes both fixed and
variable costs specific to the service (or group of services) in question.

(d) The total service long run incremental cost for a group of services
is at least equal to the sum of the total service long run incremeatal costs of the
individual services within the group. If the toml service long run incremenal cost for
the group is greater than this sum. the difference is equal to the shared costs auriburable
to the group of services and/or to some subset of that group. In other words, these shared
costs are part of the toral service long run incremesntal cost of the group but are not pant
of the total service long run incremental cost of any individual service within the group.
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[image: image9.png](46) Unbundling: A sinuation in which the rate elements and tarff provisions
for a service are disaggregated to the lowest level practicable to permit customers to buy
the fearures and functions desired by them without having to purchase unneeded features .
and functons.

(47) Variable Cost: A cost that changes (but not necessarily proportonately)
cither with the number of units produced of a given set of services or with the oumber
of services provided.

RULE 3: SERVICE APPLICABILITY

Colorado statutes (§ 40-15-101 er seg., C.R.S.) cat=gorize telecommunications
service reguladon into three segmeants: Deregulated ("Part 4°), Emerging Competitive
("Part 37), and Regulated Telecommunicatons Services (Part 2"). The stanute,
Commission decisions, and Commission rules (see 4 CCR 723-24) bave provided the
categorization of specific telecommunications services into three regulatory schemes.
The level of actual competition in a specific service is the primary determinast for the
extent of regulation of that service under the statute.

(1) These rules have no applicability to telecommunications ~ services
deregulated under statute (Part 4 services, § 40-15-401, C.R.S.). Prices for dercgulated
services are assumed to be determined by competitive markets. Additional protection is
provided by applicable Commission rules prohibiting cross-subsidization (See 4 CCR
725-27).

) Emerging competitive telecommunications services (Pant 3 Services) will
be treated under these rules differently dependent upon the amount of actual demonstrated
competition for each service. T

(a) Emerging competitive telecommunications services (Part3 Services)
for which the Commission bas determined competition is sufficient to warrant relaxed
regulatory trearment shall be covered under Rule 5 for Emerging Competitive Services
Subject to Relaxed Regulatory Treamneant, below.

\0
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[image: image10.png]®) Emerging competuve telecommunmnications services (Part3 Services)

which the Commission bas not made 2 determinarion regarding the level of

npetition or has determined that compedition is absent oT negligible (i.e., the provider

significant market power for the service(s)) shall be covered under Rule 4 for Fully
sulated Telecommunications Services below.

3) Regulated telecommunications services (Part 2 Services) shall be covered
jer Rule 4 for Fully Regulated Telecommunications Services, below.

JLE 4: FULLY REGULATED TELECOMMUNICATIONS SERVICES

1) Costing:

(a) At the time of a service rate proposal, both torl service long run

-remental cost and fully distibuted cost studies must be provided. Other cost swdies

1y be provided if deemed relevant. Total service long run incremental cost studies will

used to esmblisk price floors as described below in Rule 4 (2) (2)- Fully diszributed

st studies will be used as a componeat of the actual pricing process as described below
Rule 4 ) (d). :

®) If a provider offers a new service which uses a part of the existing
vestment, a surrogate for a fully distributed cost smdy must be performed for the new
~ice in order to allocate an appropriate portion of that exising investment to the new
~vice. This is termed a surrogate study because most fully distributed cost studies are
.formed on existing products and services using historical information. This surrogate
lly distributed cost study shall allocate the existing investment and expeuses that the
. service utilizes employing either actual historical or pro forma adjusted investments
id expeases. The pro forma adjusted iopvesunents and expenses would be con_sxdcmd
msswhmthepmvidcrd&tsmmﬂeaammam-:mvicw of expenses and/or
vestments. This would occur in situations wherein the provider has obsolete
vestments Or one-time cxpenses oo the books of account that would be inappropriate
include in 2 cost swudy for a new service. The esdmates of existing COsts 10 be
located to new services would reduce in total the allocatons of these costs O exisung
:rvices by the same amount.

10
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[image: image11.png]() The fully distributed cost studies must use the cost accountng
defined in Rule 2 and the orl service long ™o incremental Ot smudies must
wmcmndaxds pmenwdin:hedeﬁannof:bnmrminmneprmpeﬂy include
41l costs jdentifiably related 10 2 giveD service. Any deviation from these stapdards must

(2) Cost sudies must include, but ar© pot limited 10, the relevant CosS
for billing, marketng, advertsing, and nerwork COStS in addidon 10 a8y other relevant
costs associated with the service.

Q) Cost studies for 207 service offerings that include, as underlying
fupcrionalities, 28Y wriffed Part 2 services or fully regulated Part 3 services must impute
the mriffed rates as 2 part of the coStS of the services B queston.

©) Cost smdies must be approved by the Commission-

() Individual cost smdies for each service OT functiopal componeat

must not have DeeT performed more than thres ye2rs pdor to thex being filed-
2) Pricing:

(a) The commission chall set the prices for all fully regulated
{elecomrmunicatons services. Prices for fully reguiated :s\wommunimﬁons services spall

be set to advance universal seTvice at just and reasopable rates. 1be _price for each
cervice must be s 59 that the following conditions are sanisfied: =

Q@) Totl revenue from the given service 18 equal 10 O greater
than its ol service iong rud incremental cost-

350
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[image: image12.png](i)  Total revenue from any group of services m which the given
service appears is equal to or greater than the toal service long run incremental cost of
the group of services.

(iiiy  In theory. torl reveaue for the given servics (or any group
of services in which the given service appears) should be equal to or less than the stand-
alone cost for the service (or group of services). In practice, however, stand aloge cost
studies may be difficult and burdensome to execute so the Commission may use the fully
distributed cost for the service (or group of services) plus some determined mark-up as
a surrogate price ceiling. For a new service, the fully distributed cost stdy would be
done as outlined above in Rule 4(1)(b).

P

H
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As an example, consider the access loop. The access loop is not a scparate
service but rather is an input necessary for the provision of many telecommunications
services. As such, costs associated with the access loop will not appezr in the toal
service long run incremental cost of any single service requiring the access loop but will
appear as part of the toul service long run incrementl cost of the eatire group of
services requiring the loop. Consequently, prices must be set so that the sum of the
reveaues from all services requiring the access loop covers not only the sum of the total
service long run incrementl costs for the individual services but also the sbared cost of
the loop. Finally, regarding the compuration of stand alope costs, since each service in
this group requires the access loop, tbeenth'ecos:ofmeloopwﬂ]apparinﬂwsmnd
alone cost for each of these services.

®) The only excepdons to Rule 4(2)(a) will be when the Commission
specifically bas determmined that, for reasons of public policy, the price for a fully
regulated telecommunications service may be below the price floor or above the price
ceiling esmblished in Rule 4(2)(a). The public policy considerations used should be
made explicit

(c) When a fully regulated telecommunications  service, with
Commission approval, is priced below its respective price floor, the dollar amount below
the price floor and the source from which that deficit is made up must be ideatified and
specifically approved by the Commission.

Schedule 8
Page 12 of 17



[image: image13.png]d) The price of 2 fully regulated telecommunications service, as set
by the Commission, may include some portion of the overbead costs of the provider in

order for the provider to recover its overall revenue requirement. The amount of these
overhead costs to be recovered by each fully regulated telecommunications sErvice must

be specifically identified; these amounts represent the contributions of various services
to the covering of overhead costs. In this pricing process the Commission will definitely
consider fully distributed cost studies. Beyond that, other factors will be considered by
the Commission on a case-by-case basis and may include, but are oot limited to, the

following:
@ Other cost studies;

@) Maxkusmdi.stodmmemarkamm,cnmtof
competition, €tc.;

i)y Elasicity smdies of demand and supply;

Gv) Focus group results;

™) Survey results;

(vi)  Social obligations, €.g., promotion of universal service asd
abseace of rate shock;

(vii) Rate contimuiry; and

(vili) Stawmtory requiremeats.

Which of these factors are considered will depend upon the complexity of

the issues and the magnitude of the net revenue involved.

© Any changes in the rates for fully regulated telecommunications
services will be made through the waditional tariff review procsss prior t0
implementation. This includes, but is not limited to, revenue neutral rate changes of amy
fully regulated telecommunications services.

® Residual pricing may oot be used for any services.

[€4) Nothing in this rule shall be construed to limit the Commission’s
powers t do all things necessary in fulfilling its stanutory dudes.

13
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[image: image14.png]RULE 5: EMERGING COMPETITIVE SERVICES SUBJECT TO RELAXED
REGULATORY TREATMENT

i

1) Costing:

The cost swdies needed in Rule 5 must conform to the specifications
outlined in Rule 4(1).

(2) Pricing:

(a) The price floor far emerging compettve services subject 0 relaxed
regulatory trearment shall be determined as outlined in Rule 4(2)@a)- The price floor
shaﬂﬂsoindudehnpmﬁqn,asdeﬁnedinknlez.

ﬁ ®) Ihepﬁceceﬂingforanugingeompeﬁﬁvesaviwmbjeato
relaxed regulatory trearment shall be determined as outlined in Rule 4(2)(a)(iii) unless the
Commission explicitly adopts an alternative such as the curreat price. .

©) Apmvidermayrequesttha:theCommissionrevicwthecxisxing
price floor and/or price ceiling. Such request shall be made by filing a formal request
with the Commission. The request shall provide support in the form of the appropriate
revised cost studies, with the inclusion of appropriate imputation.

(d  The exact form of regulation of an emerging competitve service
subject to0 relaxed regulatory treatment will be specified in the Commission order(s)
granting the relaxed regulatory treatment pursuant to the Commission’s Rules Regulating
Emerging Competitive Telecommunications Service (4 CCR 723-24).

RULE 6: COST STUDIES TO BE PROVIDED TO COMMISSION
(¢)) Contents:
(a) At the time of a rate proposal, the cost sudy results submitted by

a provider must specily the type of costs being estimated, using the definitions in Rule 2
of these rules.

fid
i
}
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(®) For practical reasoms, all cost studies require 2 degree of
simplificadon and approximation, and no study can be perfectly accurate. However, the
provider's studies must be in accordance with the definition of the type of costs being
estmated, as it appears in Rule 2 of these rules.

©) The provider must explicitly ideatfy all instances io which its
estimate deviates from the specific definitions of the cost type in Rule 2 of these rules.
A written explanarion must be provided which justifies each such deviation on the basis
of dara limitmations, methodological simplicity, or other practical considerations. The
cxplamﬁonmus:bemfﬁdmﬂyclarmddemﬂedmanowinmwedparﬁswjudge
whahcrmnottbedcviadonisjusdﬁedmdwundmndhspomﬁalsiguiﬁmncc. The
Commissionhasmc_ulﬁmaLepowereithertognmordeuy cach specific deviation.

(@ The provider must explicitly identify which costs (and which
clements of the production process) it considers fixed within the specified planming
horizon and which costs it considers variable.

() The provider must explicirly identify any included sunk costs and
scpararely quandfy the reduction in cost estimates that would result from the exclusion
of these sunk costs.

®) The provider must explicitly identify all shared and overhead costs
and specify those included in the cost smdy and those excluded. The provider must
separately quantify the reduction in the cost estimates that would result if shared and
overhead costs were excluded.

(€3) Nothing in this rule shall be construed to limit the Commission’s
powers to do all things necessary in fulfilling its statutory duties.
) Cost Estimate Requirements

(a) In any incremental cost estimate submitted, the incremeat of output
analyzed must be relevant to the issues under consideration.

®) In any incremental cost estimare submitted, the estimated change
in costs must approximate the cost difference berween a “business as usual® scenario
accommodating existing and future demand and a scepario assuming output levels that
are higher (lower) by the relevant increment (decrement).

15
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(<) A cost estmate for a service that udlizes or displaces another
service offered by the provider must reflect the revenue which would have been derived
from the other service. For example, the cost estimate for message oll service must

reflect the access revenues that are foregone when the customer purchases toll service
from the provider submitting the cost studies instead of from a compeltor.

(©)] Required Workpapers -

(a) When a provider submits a cost estimate to the Commission, it
must simultancously file a complete set of supporting workpapers and source documeats.

@®) Thewoﬂ:papcrsmustdmrlyandlogiﬁllypmandamwin_
devdopingthcsﬁma:candpmﬁdezmﬁwaq:hmﬁonofaﬂfomuhsmdgoﬁdmf
applied to these data. Ihesewoﬂq:apexsmnstaﬂowomcrstompﬁmmeme:hodology
and calculate equivaleat or alterparive results using equivalent or alternative assumptions.

()  The workpapers must clearty set forth all significant assumpdons
and ideatify all source documents used in preparing the cost cstimate.

()] Thework@apersmustbeozgznizedsotha:apmonunfamﬂizrwim
the smdy will be able to work from the initial investment, expense, and demand dara t0
the final cost esimate. Every oumber used in developing the estimate must be clearly
ideatified in the workpapers as to what it repressats. Further,the source should be
clearly identifiable and readily available, if not included with the workpapers.

(e) Any input expressed as a "dollars per minute,” "dollars per foot,”
"dollars per loop,” dollars per port,” and the like must be traceable back to the original
source documents conmining the oumber of dollars, minutes, feet, loops, ports, and the
like from which these figures were calculated.

® To the extent practicable, all data and workpapers must be provided
in machine readable form on diskertes using sandard spreadsheet or database software
formats such as Lotus 1-2-3. Each diskerte must contain 2 "read me" or similar file that
defines the contents of each file on the diskerte and contains an explanation of the
definitions, formulas. equations, and dac provided on the diskerte.
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[image: image17.png]@®) An index or detailed table of conteats of the workpapers and source
gocuments must be provided. 1n addition, to the extent practicable, 2 cross index should
be included that will allow other parges 10 track key oumbers through the various source

documeats, workpapess, and exhibits.

(2)~If this Co ission has previously sz, by order, 2 specific
form of costing and pricingfofasped:ﬁc service, such grant shallnotbechangedbyﬂﬁs
rule.

@) ‘nJcCommissionmaypcrmitvuianccﬁomtb&mlaforgoodmse
shown if it finds compliance 0 be impossible, im;maia.blz. or unrcasonable, if not
otherwise coptrary to law.
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