BEFORE THE MISSOURI PUBLIC SERV ICE COMMISSION

In the Matter of the Tariff of Spectra

)

Communications Group, LLC, PSC Mo.
)
Case No. TT-2003-0043

No. 2, Facilities for Intrastate Access.
)
Tariff No. 200300034

MCI WORLDCOM COMMUNICATIONS, INC.’S

POSITION STATEMENT

COMES NOW MCI WorldCom Communications, Inc., and for its Position Statement in connection with the above-styled proceeding states as follows:

1.  
Should the Commission approve the tariff substitute sheets filed by Spectra Communications Group, LLC on July 12 and revised on August 7, 2002, permitting a deposit of a company with below a triple B bond rating?

Response
No.  Spectra's existing tariff provisions regarding deposits adequately protect its interests without placing an undue burden on interexchange carriers, by allowing it to require deposits when a carrier is late in making payments, in default, or has no established credit history with Spectra.    Spectra's proposed tariff revisions would allow Spectra to require deposits from carriers based on mere speculation, because corporate bond ratings are not indicative of a company's ability to pay its ongoing bills.  Moreover, the proposed tariff language is ambiguous and could not be applied equally to all carriers because most carriers do not even have a corporate bond rating.  Spectra would apply its proposed deposit requirements in a discriminatory manner, including perhaps to the market advantage of its affiliated interexchange carrier.  The proposed deposit requirements would result in a transfer of essential working capital from competitive companies to Spectra and other incumbents (who would likely propose such measures), unduly burdening competitive companies and providing incumbents like Spectra with unfettered cash (i.e. not escrowed) that would be lost to interexchange carriers in the event it is an incumbent that experiences financial difficulties.   The Commission should either direct Spectra to simply use its existing deposit requirements (with some clarifications to eliminate existing ambiguities), or explore options other than the revisions proposed herein.  The Commission would be well-served to postpone action in this case until the FCC decides similar issues now pending before it and the parties herein can comment on the FCC's decision
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