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I. INTRODUCTION 5 

Q. Please state your name and business address. 6 

A. James R. Pozzo, Ameren Services Company (“Ameren Services”), One 7 

Ameren Plaza, 1901 Chouteau Avenue, St. Louis, Missouri 63103. 8 

Q. What is your position with Ameren Services? 9 

A. I am a Rate Engineer in Ameren Services’ Regulatory Policy Department. 10 

Q. What is Ameren Services? 11 

A. Ameren Services provides various corporate, administrative and technical 12 

support services for Ameren Corporation (“Ameren”) and its affiliates, including Union 13 

Electric Company d/b/a AmerenUE ("Company" or "AmerenUE").  Part of that work is 14 

assistance in the area of rate engineering, including work in the area of weather 15 

normalization which is the subject of my direct testimony on this case.  16 

Q. Please describe your educational background, work experience and 17 

duties of your position. 18 

A. I received the degree of Bachelor of Science in Mechanical Engineering from 19 

the University of Missouri-Rolla, Missouri in December 1978. 20 

I began working at Union Electric Company in January 1979 in the Power 21 

Operations Department, working as an Engineer at the Ashley Plant for two (2) years and at 22 

the Meramec Plant for five (5) years.  During this time I was responsible for operations and 23 
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maintenance support for assigned plant equipment along with various other projects as 1 

assigned.  2 

 I transferred into Union Electric’s Rate Engineering Department in September 3 

1985 and I assumed my current position with Ameren Services upon completion of the 4 

merger of CIPSCO Inc. and Union Electric Company effective December 31, 1997.  5 

 My current duties and responsibilities include assignments related to the gas 6 

and electric rates of Union Electric Company, now doing business as AmerenUE; Central 7 

Illinois Public Service Company, now doing business as AmerenCIPS; Central Illinois Light 8 

Company, now doing business as AmerenCILCO; and Illinois Power Company, now doing 9 

business as AmerenIP.  For each of these companies I participate in regulatory proceedings, 10 

conduct rate analyses, develop and interpret the gas and electric tariffs, and perform other 11 

rate or regulatory projects as assigned.  12 

II. DEVELOPMENT OF WEATHER NORMALIZED BILLING UNITS 13 

 Q. What is the purpose of your direct testimony in this proceeding? 14 

A. The purpose of my direct testimony is to develop weather normalized test year 15 

billing units for the Company’s electric operations.  An Executive Summary of my testimony 16 

is included in Attachment A of Company witness Wilbon L. Cooper’s direct testimony. 17 

 Q. Please explain what is meant by the term "billing unit.” 18 

A. A billing unit is a quantity of electric customers, and usage (kilowatt-hours), 19 

demand (kilowatts) or reactive demand (kilovar) data to which filed rates are applied in 20 

determining customers’ bills. 21 



Direct Testimony of 
James R. Pozzo 

3 

 Q. Please describe the billing units used by AmerenUE.  1 

A. AmerenUE uses a) customer count; b) kilowatt hours, which are energy units; 2 

c) kilowatts, which are demand units; and d) kilovars, which are units of reactive demand.  3 

Depending on a customer's rate class, two or more of these components are used to bill 4 

virtually all customers.  The weather normalized billing units I developed in this case are a 5 

compilation of the individual customer billing units which occurred during the study period, 6 

adjusted to reflect normal weather.  The study period is the test year consisting of the twelve 7 

months ending June 30, 2006, including nine months of actual data and three months of 8 

budgeted data. 9 

Q. What was the initial step you took in the development of the Company’s 10 

billing units for each customer class? 11 

A. Existing Company reports contain aggregate kilowatt-hour sales and revenues 12 

on a monthly basis for the Residential, Small General Service, Large General Service, Small 13 

Primary Service, and Large Primary Service rate classes.  A more detailed monthly report 14 

provides the billing units that can be priced at the Company's filed rates to calculate customer 15 

revenues.  This report provides billing data both by revenue month, which is the month for 16 

which the data was reported, and the primary month, which is the month the data should have 17 

been reflected in customer bills.  I used this report to assemble the billing data in the proper 18 

primary month.  I then applied the Company's existing filed rate values for each specific rate 19 

class to the billing units for the class.  This results in the "calculated revenue" for each class. 20 
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Q. Do the revenues calculated from this process exactly match the revenues 1 

indicated on the Company's books ("reported revenue") for the same time period? 2 

A. While the comparison of calculated revenue and reported revenue match 3 

closely, there will always be some difference between the two.  This results from billing 4 

adjustments which are made to a number of accounts each month due to corrected billings, 5 

and initial and final bills, which apply to periods that are either longer or shorter than the 6 

Company's standard billing periods, causing such bills to be adjusted or prorated. 7 

Q. Did you analyze all of the rate classes using the billing unit reports? 8 

A. No, I analyzed the Large Primary Service class using individual customer data 9 

because the class contains less than sixty customers and has a relatively simple rate structure. 10 

Q. After you verified the billing units associated with the Company’s 11 

reported revenues, how were these billing units and revenues adjusted to reflect normal 12 

weather? 13 

A. I used weather adjustment ratios provided by Company witness Richard A. 14 

Voytas for the billing month to adjust the monthly reported sales to normal sales.  The 15 

weather adjusted kilowatt-hours were priced at the last kilowatt-hour rate block by month for 16 

each rate class and added or subtracted from actual billing units to develop normalized billing 17 

units and revenues.  The resulting normalized monthly billing units were then divided into 18 

the summer and winter billing periods for presentation on Schedules JRP-E1 through 19 

JRP-E6, attached hereto.  Schedule JRP-E7 is a summary of the weather normalized billing 20 

unit kilowatt-hours and revenues.  These weather normalized revenues and billing units are 21 

used by Company witness William M. Warwick in the development of his class cost of 22 

service study and by Mr. Cooper, in his development of the Company's proposed rates in this 23 
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case.  The normalized revenues are also used by Company witness Gary S. Weiss as an 1 

adjustment to revenues in Mr. Weiss’s cost of service study. 2 

Q. What was the result of your analysis? 3 

A. My analysis provides the normal billing units to be used to develop proposed 4 

rates.  The study also shows that sales should be reduced by 437,670 megawatt-hours and 5 

revenues should be reduced by approximately $37 million. 6 

Q. Does this conclude your direct testimony? 7 

 A. Yes, it does.8 




















