BEFORE THE PUBLIC SERVICE COMMISSION

OF THE STATE OF MISSOURI

In the Matter of North Oak Sewer District, Inc.’s 
  
)
Case No. SR-2004-0306
Request for a Small Company Rate Increase

)
Tariff No.  YS-2004-0909

ORDER SUSPENDING TARIFF AND SCHEDULING AN ON-THE-RECORD PRESENTATION

On December 11, 2002, North Oak Sewer District, Inc. initiated a small company rate increase under Commission Rule 4 CSR 240-3.330.  North Oak provides sewer service to approximately 60 customers in an unincorporated area of Warren County.  North Oak originally requested a rate increase that would generate an additional $8,000 in sewer service operating revenues.  On January 27, 2004, after working with the Staff of the Commission for over a year, North Oak filed a tariff designed to increase its rates for sewer service.  That tariff carries an effective date of March 15, 2004.  Along with its tariff, North Oak filed a letter indicating that it has reached an Agreement Regarding Disposition of Small Company Rate Increase Request with the Staff.  Staff filed that agreement on February 13.

On March 1, Staff filed a recommendation urging the Commission to approve North Oak’s tariff, the disposition agreement, and the depreciation rates attached to the disposition agreement as attachment C.  Based upon its audit of North Oak’s books and records, an evaluation of the company’s depreciation rates, and an analysis of the company’s capital structure and cost of capital, Staff concluded that a $3,850 increase in the company’s annual sewer service operating revenues is necessary for the company to recover its cost of service.  Staff also recommended that modified depreciation rates be prescribed for the company.  

In order to generate the increased revenues, North Oak’s sewer rates would increase.  For single-family dwellings, the monthly rate would increase from $30.00 to $37.70, an increase of 25.7 percent.  For mobile homes in parks and apartment buildings, the monthly rate would increase from $26.00 to $30.16, an increase of 16.0 percent.  

The Commission has questions about the proposed rate increases and will schedule an on-the-record presentation at which the parties will be expected to answer those questions.  In order to allow enough time to schedule the on-the-record presentation, the Commission will suspend North Oak’s tariff for 30 days, as permitted by Section 393.150, RSMo 2000.


IT IS THEREFORE ORDERED:

1.
That an on-the-record presentation will be held on March 17, 2004, beginning at 8:30 a.m., at the Commission’s offices at the Governor Office Building, 200 Madison Street, Jefferson City, Missouri.  This on-the-record presentation will be held in a building that meets accessibility standards required by the Americans with Disabilities Act.  If you need additional accommodations to participate in this on-the-record presentation, please call the Public Service Commission’s Hotline at 1-800-392-4211 (voice) or Relay Missouri at 711 before the on-the-record presentation. 

2.
That the tariff sheets filed by North Oak Sewer District, Inc., and assigned Tariff File No. YS-2004-0909, are suspended until April 14, 2004.  The tariff sheets suspended are:

P.S.C. MO. No. 1

 1st Revised Sheet No. 4, Canceling Original Sheet No. 4

Original Sheet No. 4.1

1st Revised Sheet No. 5, Canceling Original Sheet No. 5

1st Revised Sheet No. 6, Canceling Original Sheet No. 6

1st Revised Sheet No. 7, Canceling Original Sheet No. 7

3.
That this order shall become effective on March 5, 2004.


BY THE COMMISSION 


Dale Hardy Roberts


Secretary/Chief Regulatory Law Judge

(S E A L)

Morris L. Woodruff, Senior Regulatory 

Law Judge, by delegation of authority 

pursuant to Section 386.240, RSMo 2000.

Dated at Jefferson City, Missouri,

on this 5th day of March, 2004.
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