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Q.
PLEASE STATE YOUR NAME AND ADDRESS.

A.
Kimberly K. Bolin,  P.O. Box 7800, Jefferson City, Missouri 65102.

q.
are you the same Kimberly K. Bolin who filed direct testimony in this case?

A.
Yes.

q.
what is the purpose of your rebuttal testimony?

A.
The purpose of my rebuttal testimony is to respond to Osage Water Company’s witness William P. Mitchell concerning payroll, the lease payments of the wastewater treatment plant in the KK service and Mr. Mitchell’s claim that Missouri law requires the company to maintain certain reserve funds.

q.
by ADDRESSING only these issues are you indicating that public counsel agrees with all other matters in mr. mitchell’s direct TESTIMONY?

A.
No.  Among other things, Public Counsel opposes the proposed rate of return.

payroll

q.
On page 7 of Company witness mitchell’s direct testimony, he states, “eu needs to hire one more full time operations person to adequately operate and maintain the systems according . . . ”.  does osage water company need another employee?

A.
No.  Osage Water Company has an operation and maintenance agreement with Environmental Utilities in which EU operates, maintains, and repairs Osage Water’s water and sewer utility plant.  Under the maintenance agreement EU also collects all of Osage Water’s revenues and pays all of Osage Water’s expense, such as payroll and payroll taxes.  The field employee is paid by EU to perform duties for both Osage Water  Company and EU.  I examined the field employee’s time cards showing how many hours the employee spent working for Osage Water and EU.  During the time period I examined, the field employee never worked a full 40 hour week for Osage Water Company itself, therefore another employee is not needed.

q.
mr. mitchell states on page 8 of his direct testimony, “during the summer months, eU has been providing a part time assistant for mr. Smith to help out with the weekly inspections and sewer plant chlorination.”  Did your review of eu’s books and records show that a part time assistant was used?

A.
No.  In my examination of the books and records of EU for the last two years, I did not find that a part time field employee was ever used .

lease payments for kk wastewater treatment plant

q.
mr. mitchell states in his rebuttal testimony on page 9, “owc leases the wastewater treatment plant owned by the principals of eu in order to provide wastewater service in its kk service area.  Owc has been unable to pay the rent of $652.25 per month for this FACILITY on a current basis.”  during the months of August 2003 through November 2003 how much were greg and debra williams paid under this lease?

A.
Greg and Debra Williams were paid $10,436 during a four month period referenced in the above question.  The Williams were paid for 16 months of rent.  A copy of the lease is attached as Schedule KKB- 3

q.
please provide a list of the payments made to the williams for rent.

A.
The Williams were paid the following for the lease of the KK wastewater treatment plant:



Check No.
Date


Amount


0607
August 22, 2003

$6,522.50



0618
October 6, 2003

$   652.25



0683
November 20, 2003

$3,261.25

q.
who makes the decision to pay or not to pay the rent to greg and debra williams for the wastewater treatment plant?

A.
EU’s manager Debra Williams, who with her husband and Mr. Mitchell, also owns Osage Water Company.

q.
does public counsel support the inclusion of the annual lease costs in the revenue requirement in this case?

A.
Yes.  The inclusion of an annual level of costs in the revenue requirement will provide adequate revenues to pay this expense.

alleged legal requirement of a reserve

q.
on page 10 of Mr. Mitchell’s direct testimony he claims that the commission is required by statute to provide two reserves for the company to use for operations and emergencies.  Is this a correct interpretation of the statue?

A. 
Mr. Mitchell is actually relying on a regulation, not a statute.  In reviewing regulation 10_CSR.60.3.030, I discovered that a plain reading of this code does not imposes such a requirement.

Q.
Please Explain.

A.
The regulation Mr. Mitchell is referring to does not apply to water utilities that are regulated by the Missouri Public Service Commission.  The Department of Natural Resources 10_CSR 60-3.030 states the following:



5.  Community and nontransient non-community water systems subject to this rule and not subject to state regulation of rates for water service, in addition to all other financial capacity requirements, shall have and maintain –   (Emphasis added)



A.  An operating reserve equal to or greater than one-tenth (1/10) of the annual  operations and maintenance budget.  The  public water system must establish this reserve in at least annual payments not to exceed ten (10) years.  Funds from the operating reserve shall be used for operating and maintenance expenses only and shall be replaced within ten (10) years from the date of use.  This reserve shall be invested in an account with ready access to the funds.  Records of this reserve shall be made available to the department upon request.  Other private, state, or federal reserves may be applied to meet this requirement.



B.  An emergency equipment replacement reserve equal to or greater than the replacement cost of the most expensive mechanical equipment item needed for operation.  The public water system must establish this reserve in at least annual payments over a minimum of ten (10) years.  Funds from the reserve shall be used for emergency equipment replacement expenses only and any funds so used shall be replaced within ten (10) years from the date of sue.  This reserve shall be invested in account with ready access to the funds.  Records of this reserve shall be made available to the department upon request.  Other private, state, or federal reserves may be applied to meet this requirement; and


Q.
Why does this REGULATION not apply to Osage wAter CompanY?

A.
This regulation does not apply to Osage Water because Osage Water is an utility that is subject to state regulation of water and sewer rates by the Missouri Public Service Commission.

Q.
DOES THIS CONCLUDE YOUR rebuttal TESTIMONY?

A.
Yes. 
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