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Staff Response to Motion of the Office of Public Counsel

COMES NOW the Staff of the Missouri Public Service Commission (Staff), by and through Counsel, and in connection with Staff’s Response to the Motion of the Office of Public Counsel (OPC) filed in the above case, states the following:

1. Staff supports the spirit and intent of the Motion of Public Counsel to establish a 

case and conduct an investigation into the status of prepaid local service providers (Motion), as it relates to price cap election status, under the provisions of §392.245 RSMo 2000. 

2. Staff agrees with OPC that the Commission has jurisdiction to open a case and 

conduct an investigation into whether the existence of a prepaid local service provider is a valid basis for acquiring price cap status.

3. Staff shares the same concerns as OPC regarding recent price cap elections that 

involve prepaid resellers and associated resale agreements that limit the ability of the reseller to compete with the incumbent local exchange carrier (ILEC) for customers.

4. Staff supports OPC’s contention that prepaid “alternative local exchange

 companies” do not promote the goals of price cap regulation for the reasons expressed by OPC in its Motion.

5. Staff generally agrees with OPC that price cap regulation was designed 

conceptually to offer the ILEC the ability to respond to competition.  Staff concurs with OPC that if  “the competition” offers a limited telecommunications service at a higher price, and, can only offer this service to customers the ILEC will not serve, there is no realistic “competition” present in that marketplace, and as a result, the Missouri consumer does not receive the benefits or protection that price cap regulation was designed to provide.


WHEREFORE, based upon the foregoing, the Staff supports entry of an Order opening 

a case to investigate and determine if the presence of an alternative local exchange telecommunications company providing prepaid local service is sufficient to satisfy the requirements of the price cap statute.
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