Before the Public Service Commission
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	)

)

)

)


	Case No. ER-2004-0034



	In the Matter of the Request of Aquila, Inc., d/b/a Aquila Networks-L&P, to Implement a General Rate Increase in Steam Rates.
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	Case No. HR-2004-0024


STAFF'S RESPONSE TO COMMISSION ORDER 

REGARDING PROPOSED TEST YEAR ADJUSTMENT PERIOD


COMES NOW the Staff of Missouri Public Service Commission (Staff) and, for its response to the Commission’s September 25, 2003 Order Directing Filing that orders the Staff to file a pleading explaining why the Staff recommended that the test year of calendar year 2002 be adjusted for known and measurable changes through September 30, 2003, states:

1.
On September 5, 2003 all parties, except Aquila, Inc., joined in a jointly proposed procedural schedule in which they proposed that, unless Aquila, Inc. (1) delivered to the Staff by 5:00 p.m. C.S.T, October 20, 2003 its books and records updated through September 30, 2003 and (2) delivered to all parties by 5:00 p.m. C.S.T., November 17, 2003 its updated case (based on test year adjusted for known and measurable changes through the update period), the test year would only be adjusted for known and measurable changes through June 30, 2003.   These same parties proposed that in the event the foregoing conditions were met, then the test year would be adjusted for known and measurable changes through September 30, 2003.  Likewise, in its filing of September 5, 2003 proposing a procedural schedule, Aquila, Inc. proposed the same alternative adjustment periods to the same calendar year 2002 test period, based on the same conditions jointly proposed by the other parties in the case.

2.
The rationale for the Staff’s position on the adjustment period to the test year is the same now as it was on August 19, 2003 when it made its recommendation regarding the test year and adjustment period.  That rationale is the need for there to be adequate time for the Staff to be able to review books and records sufficiently updated through whatever the adjustment period is for the test year, as well as Aquila, Inc.’s updated case based on that adjusted test year, so that the Staff can meaningfully review that information, perform any needed discovery and file direct testimony based on that adjusted test year.

3.
After the parties presented their proposed test years and adjustment periods to the Commission, Aquila, Inc. disclosed to the Staff and other parties that it had proposed an adjustment period ending September 30, 2003 to capture a particular, potentially revenue‑impacting event that it anticipates may occur by that date.  As a result, the parties were able to reach an unanimous agreement that the length of the adjustment period would depend upon Aquila, Inc. getting certain information to the parties by dates certain, thus the above-mentioned conditions. 

4.
The Staff is satisfied that the adjustment period to the test year that it originally proposed on August 19, 2003 would permit it to conduct a meaningful review and submit adequate direct testimony in this case before the scheduled evidentiary hearing.  Likewise, if Aquila, Inc. complies with the conditions stated above and the agreements regarding the shortening of response times to data requests found in the procedural schedules proposed by all the parties on September 5, 2003, the Staff is satisfied that it will be in a position to file, before the scheduled evidentiary hearing, adequate direct testimony based on a test year of calendar year 2002 adjusted for known and measurable changes through September 30, 2003.

WHEREFORE the Staff submits the foregoing in response to the Commission’s Order Directing Filing issued September 25, 2003.
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