
(A)
Line

Atmos Ene gy Co o ation - Palmy a Rate Dist ict
Case No. GR-2006-0387

Test Yea Ending Se tembe 30, 2005 U dated Th ough June 30, 2006

Revenue Requi ement

(B) (C)

Accounting Schedule 1

S onso : Racke s

(D)

Accounting Schedule I

1 Net O iginal Cost Rate Base (F om Acctg. Sch . 2) 1,438,436 $

	

1,438,436 $

	

1,438,436
2 Rate of Retun 7.13% 7.30% 7.47%

3 Net O e ating Income Requi ement $

	

102,561 $

	

105,006 $

	

107,451

4 Net Income Available (F om Acctg. Sch 9) 15,945 15,945 15,945

5 Additional Net O e ating Income Needed Befo e
Income Taxes $

	

86,616 89,061 91,506

6 Income Tax Requi ement: (F om Acctg. Sch. 11)
7 Requi ed Cu ent Income Tax $

	

26,834 $

	

28,357 $

	

29,881
8 Test Yea Cu ent Income Tax (27,135) (27,135) (27,135)

9 Additional Cu ent Income Tax Requi ed 53,969 55,492 57,015

10 Addition G o Revenue Regw ~me, 85, az : :



Line

1

	

Total Plant In Sevice

2

	

Utility Plant In Sevice

3

4

21

Atmos Ene gy Co o ation - Palmy a Rate Dist ict
Case No. GR-2006-0387

Test Yea Ending Se tembe 30, 2005 U dated Th ough June 30, 2006

Rate Base

(F om Acctg. Sch 3)

Less De eciation Rese ves:
Utility Plant In Se vice

	

(F om Acctg . Sch 5)

5

	

Net Plant In Sevice

6

	

Add:

7

	

Cash Wo king Ca ital

	

(F om Acctg. Sch. 8)
8

	

Mateials and Su lies and P e ayments
9

	

P e aid Pension Asset

10

	

P o ane Gas Inventoy
11

	

Natu al Gas Inventoy

12

	

Total Additions To Net Plant In Sevice

13

	

Less:

14 Inte est Offset (F om Acctg . Sch . 8)
15 Income Tax Offset (F om Acctg . Sch . 8)
16

	

Sti ulated Rate Base Reduction
17

	

Custome Advances Fo Const uction
18

	

Custome De osits
19

	

Defe ed Income Taxes

20

	

Total Deductions To Net Plant In Se vice

Accounting Schedule 2

S onso : Began

$ 2,659,955

1,143,737

$

	

1,516,218

$

	

2,999
5,440

99,570

0

277,657

$

	

385,666

$

	

6,570

130

0

0

46,003

410,744

$

	

463,447

Accounting Schedule 2



Line

18

(A) (0)

Atmos Ene gy Co o ation -Palmym Rate Dist ict
Case No. GR-2006-0387

Test Yea Ending Se tembe 30, 2005 U dated Though June 30, 2006

Plant In Se vice

Accounting Schedule 3
S onso : Began

: Asllusted
. 8alallL'0 : f
6130f1006:':::

(F)

36

Accounting Schedule 3 - I

301 .00
Intangible

O ganization

	

0 866 P-1 866
302 .00 F anchise & Consents

	

407 0 P-2 407
303 .00 Othe Misc . Intangibles

	

0 5,187 P-3 5,187

Tolatliitai gi le S

	

41,57 ' ::5 . 1153 $

	

fit469 :

311 .00
Manufactued Gas P oduction Plant

L-P Poduction Plant-Liq Peto Gas E$

	

0 $ 0 P-4 $

	

0

TaadMStutiietumdGasEtodu6&InPS <a

	

0 'S:: 0 : : 5

	

1)

365 .10
Tansmission Plant

Land $

	

0 S 0 P-5 $

	

0
365.20 Right-Of-Way 0 0 P-6 0
366 .00 Stuctues & Im ovements 0 0 P-7 0
367.01 Mains- Steel & Cathodic P otection 0 0 P-8 0
367.02 Mains - Plastic 0 0 P-9 0
367.00 Mains-Total 0 0 0
369.00 Measu ing & Regulating Equi ment 0 0 P-10 0
370.00 Communication Equi ment 0 0 P-11 0

374 .01

'CotatT 4om(tw S'.(a t

Dist ibution Plant
Land $

	

15,567 S 0 P-12 $

	

15,567
374 .02 Land Rights 0 0 P-13 0
375 .00 St uctues & Im ovements 0 0 P-14 0
376 .01 Mains-Steel 337,587 240 P-15 337,827
376 .02 Mains - Plastic 689,878 0 P-16 689,878
376 .00 Mains-Total 1,027,465 240 - 1,027,705
377 .00 Com esso Station Equi ment 0 0 P-17 0
378 .00 Meas. & Reg . Equi 60,794 0 P-18 60,794
379 .00 Meas. & Reg . Equi - City Gate 9,245 0 P-19 9,245
380 .00 Se vices 981,054 59,685 P-20 1,040,739
381 .00 Metes 0 0 P-21 0
382 .00 Mete Installations 199,485 251 P-22 199,736
383 .00 House Regulato s 0 0 P-23 0
384 .00 House Reg Installations 0 0 P-24 0
385.00 Ind . Meas. & Reg Sta. Equi 0 0 P-25 0
387.00 Othe Equi ment 0 0 P-26 0

.TotalDsMbulioitPFaut , . S :2,293.6L0 ,5,:3 60176 S

	

53,786 ::

389.00
Gene al Plant

Land & Land Rights S

	

884 $ 0 P-27 $

	

884
390 .00 St uctu es & Im ovements 39,398 8,365 P-28 47,763
391 .00 Office Fu n & Equi 5,957 14,268 P-29 20 .225
392 .00 T ans o tation Equi 30,962 (8,629) P-30 22,333
393 .00 Sto es Equi 1,221 54 P-31 1,275
394 .00 Tools, Sho & Ga age Equi 18,830 (765) P-32 18,065
395 .00 Labo atoy Equi 32 0 P-33 32
396 .00 Powe O e ated Equi ment 36,010 40 P-34 36.050
397 .00 Communications Equi 9,686 18,035 P-35 27,721
398 .00 Misc Equi 5,831 2,429 P-36 8,260
399 .00 Othe Tangible Po e ty 13,583 103,518 P-37 117,101



Line

Atmos Ene gy Co o ation - Palmy a Rate Dist ict
Case No. GR-2006-0387

Test Yea Ending Se tembe 30, 2005 U dated Th ough June 30, 2006

Plant In Sevice

(a)

Accounting Schedule 3
S onso : Began

~ A~usted .

673A12006'_:
(F)

Accounting Schedule 3 - 2

49 :TaiaF:t ene aFPlmt 16$394 , •sS: 137,315

	

; :: : 299,709 : :

50 TotaI Plant fin.e e ce 3;4M4 203,544

	

5 : ::2,6$9,955



Atmos Ene gy Co o ation - Palmy a Rate Dist ict
Case No. GR-2006-0387

Test Yea Ending Se tembe 30, 2005 U dated Th ough June 30, 2006

Adjustments To Plant In Se vice

Adjustment

Se vices:	 P 20
1

	

To adjust lant to June 30, 2006 levels (Began)

Accounting Schedule 4
S onso : Began

Accounting Schedule 4 - 1

To include allocated co o ate lant (Hanneken) $

	

866

$

	

5,187
1 To include allocated co o ate lant (Hannek-en) 5,187

Mains::Steel

1
	 T'.-

To include allocated co o ate lant (Hanneken) 0

2 To adjust lant to June 30, 2006 levels (Began) 240

Mete Installations 51!
1 To adjust lant to June 30, 2006 levels (Began) $

	

251

	 . . . .. .",	V~M,~	20.....	
I To include allocated co o ate lant (Hanneken) 8,365

Office Fu s	
1
	& E	

To include allocated co o ate lant (Hanneken) $

	

14,988

2 To adjust lant to June 30, 2006 levels (Began) (720)

T ans o tation Equi	 P 30 00091%
I To include allocated co o ate lant (Hanneken) $

	

12

2 To adjust lant to June 30, 2006 levels (Began) (8,641)

1 To include allocated co o ate lant (Hanneken) 54

Tools Sho & Ga age Equi '	 P 32 $	

To include allocated co o ate lant (Hanneken) 600

2 To adjust lant to June 30, 2006 levels (Began) (1,365)

Powe O e ated Equi ment	P-34 $	40
I To include allocated co o ate lant (Hanneken) $

	

40

	OWE 3 . .
1 To include allocated co o ate lant (Hanneken) $

	

18,035



Atmos Ene gy Co o ation - Palmy a Rate Dist ict

Case No. GR-2006-0387

Test Yea Ending Se tembe 30, 2005 U dated Th ough June 30, 2006

Adjustments To Plant In Se vice

Mice Equi

1

	

To include allocated co o ate lant (Hanneken)

Othe TangibleP o ety	 P 37

T o include allocated co o ate lant (Hanneken)

Adjusbneitt
Amount

Accounting Schedule 4

S onso : Began

isal!
isUM1011

103,518

Accounting Schedule 4 - 2



Atmos Ene gy Co o ation - Palmy a Rate Distict

Case No. GR-2006-0387

Test Yea Ending Se tembe 30, 2005 U dated Th ough June 30, 2006

De eciation Rese ve

Accounting Schedule 5

S onso : Began

413

0

15,567
0

0

197,371
212,593

409,964

0
19,415

456,549

71,589

0
0

0

Accounting Schedule 5 - 1

Line (A) (B) (C) (D) (E)

1 Intangible

2 301.00 0 0 R-1O ganization

3 302.00 F anchise & Consents 413 0 R-2

4 303.00 Othe Misc. Intangibles 0 0 R-3

5 TotalIntangible Rese ve

	

$..

6 Manufactu ed Gas P oduction Plant

7 311.00 L-P P oduction Plant-Liq Pet o Gas Equ 0 0 R-4

8 Totesi Mamifitcio ed (ins P oduction I $ 0

9 T ansmission Plant

10 365 .10 Land

	

$ 0 0 R-5 $

11 365 .20 Right-Of-Way 0 0 R-6

12 366.00 St uctu es & Im ovements 0 0 R-7

13 367.01 Mains - Steel & Cathodic P otection 0 0 R-8

14 367.02 Mains - Plastic 0 0 R-9

15 367.00 Mains - Total 0 0

16 369.00 Measu ing & Regulating Equi ment 0 0 R-10

17 370.00 Communication Equi ment 0 0 R-11

18 .T603 Ttans xt ssiv Plant

	

$.

19 Dist ibution Plant

20 374.01 Land

	

$ 15,567 $

	

0 R-12 $

21 374.02 Land Rights 0 0 R-13

22 375.00 St uctu es & Im ovements 0 0 R-14

23 376.01 Mains - Steel 189,445 7,926 R-15

24 376.02 Mains - Plastic 230,808 (18,215) R-16

25 376.00 Mains - Total 420,253 (10,289)

26 377.00 Com esso Station Equi ment 0 0 R-17

27 378.00 Meas. & Reg. Equi 3,078 16,337 R-18

28 379.00 Meas. & Reg. Equi City Gate 480,742 (24,193) R-19

29 380.00 73,442 (1,853) R-20

30 381 .00 Mete s 0 0 R-21

31 382.00 Mete Installations 0 0 R-22

32 383.00 House Regulato s 0 0 R-23



Line
(A)

Atmos Ene gy Co o ation - Palmy a Rate Dist ict
Case No. GR-2006-0387

Test Yea Ending Se tembe 30, 2005 U dated Th ough June 30, 2006

De eciation Rese ve

(B)

glance ::
A 3012005 . . .. . . . . . . . . . . . . . . . . . . . . . . . . .

(C) (D)

Accounting Schedule 5
S onso : Began

33 384.00

	

House Reg Installations 0 0 R-24

	

0
34 385.00

	

Ind. Meas. & Reg Sta . Equi 0 0 R-25

	

0
35 387.00

	

Othe Equi ment 0 0 R-26

	

0

36 3bta'(T7tSi ibulj nPl"ai tR$S9tao $

	

393,0$2,' $ . . (14;9$8) $

	

:( 473;(#84 : :

37 Gene al Plant
38 389.00

	

Land & Land Rights $

	

884 $

	

0 R-27 $

	

884
39 390.00

	

St uctu es & Im ovements 5,419 4,967 R-28

	

10,386
40 391 .00

	

Office Fun & Equi 2,471 10,675 R-29

	

13,146
41 392.00

	

T ans otation Equi 27,697 (6,900) R-30

	

20,797
42 393 .00

	

Sto es Equi 1,071 85 R-31

	

1,156
43 394.00

	

Tools, Sho & Ga age Equi 2,025 (824) R-32

	

1,201
44 395.00

	

Labo atoy Equi 13 1 R-33

	

-

	

14
45 396.00

	

Powe O e ated Equi ment 24,554 2,676 R-34

	

27,230
46 397 .00

	

Communications Equi 9,685 6,674 R-35

	

16,359
47 398.00

	

Misc Equi 1,664 1,238 R-36

	

2,902
48 399.00

	

Othe Tangible P o ety 16,431 59,736 R-37

	

76,167

49 Total. Gene alPla it $78;32$ 170,241 ::1

50 Total.De eciation:Rese

Accounting Schedule 5 - 2



Atmos Ene gy Co o ation - Palmy a Rate Dist ict
Case No. GR-2006-0387

Test Yea Ending Se tembe 30, 2005 U dated Th ough June 30, 2006

Adjustments To De eciation Rese ve

	 -0-0-0
To include ese ve fo allocated co o ate lant (Hanneken)

2

	

To adjust ese ve to June 30, 2006 levels (Began)

	
--.	.... . . .

	

To adjust ese ve to June 30, 2006 levels (Began)

	

16,279

2

	

To co ect ese ve (Racke s)

	

(34,494)

I

	

To adjust ese ve to June 30, 2006 levels (Began)

	

S

	

16,337

	 J,95!i
I

	

To adjust ese ve to June 30, 2006 levels (Began)

	

$

	

(24,193)

Se vices	 R 20'
1

	

To adjust ese ve to June 30, 2006 levels (Began)

Adjustment
Amounti

0

7,926

(1,853)

I

	

To include ese ve fo allocated co o ate lant (Hanneken)

	

4,672

2

	

To adjust ese ve to June 30, 2006 levels (Began)

	

295

	 10,675
I

	

To include ese ve fo allocated co o ate lant (Hanneken)

	

$

	

11,179

2

	

To adjust ese ve to June 30, 2006 levels (Began)

	

(504)

... .. . ... .T ans o tation Etui	 R-30	 (	
1

	

To include ese ve fo allocated co o ate lant (Hanneken)

	

49

2

	

To adjust ese ve to June 30, 2006 levels (Began)

	

(6,949)

Sta es Equi	 D S5 '.OZE.? . . .	
1

	

To include ese ve fo allocated co o ate lant (Hanneken)

	

39

2

	

To adjust ese ve to June 30, 2006 levels (Began)

	

46

TP016811*: IG	Equi ::	32 Mi~. .

	

... . .

	

~i . .

	

. . . . . $	(S24). . .	. . . .!O	R	
1

	

To include ese ve fo allocated co o ate lant (Hanneken)

	

85

2

	

To adjust ese ve to June 30, 2006 levels (Began)

	

(909)

Accounting Schedule 6 - 1

Accounting Schedule 6
S onso : Began

Ldjustment
otsl

MIND:



Atmos Ene gy Co o ation - Palmy a Rate Dist ict
Case No. GR-2006-0387

Test Yea Ending Se tembe 30, 2005 U dated Th ough June 30, 2006

Adjustments To De eciation Rese ve

I

	

To adjust ese ve to June 30, 2006 levels (Began)

1

	

To include ese ve fo allocated co o ate lant (Hanneken)

	

$

Adjustment
Amount

41

2

	

To adjust ese ve to June 30, 2006 levels (Began)

	

2,635

I

	

To include ese ve fo allocated co o ate lant (Hanneken)

	

$

	

6,674

.

	

... .

	

. . ..

	

.	Mist E:q'ui	 R 36
To include ese ve fo allocated co o ate lant (Hanneken)

	

$

	

801

2

	

To adjust ese ve to June 30, 2006 levels (Began)

	

437

Accounting Schedule 6
S onso : Began

djustment
Total

TO O ,

1,238 .".

. . ... ..
I

	

To include ese ve fo allocated co o ate lant (Hanneken)

	

59,736

		

Accounting Schedule 6 - 2



Line

	

(A)

Atmos Ene gy Co o ation - Palmy a Rate Dist ict
Case No. GR-2006-0387

Test Yea Ending Se tembe 30, 2005 U dated Th ough June 30, 2006

De eciation Ex ense

(B) (C) (D)

Accounting Schedule 7
S onso : Began

Dw ectation
Ex ense

(E)

Accounting Schedule 7 - 1

1 Intangible
2 301 .00 O ganization

	

866
3 302.00 F anchise & Consents

	

407 4.7100% 19
4 303.00 Othe Misc. Intangibles

	

5,187 20.0000% 1,037

5 Total httangthle

	

$

	

: :e6 >460

	

. . t, Sb

6 Manufactu ed Gas P oduction Plant
7 311 .00 L-P P oduction Plant-Liq Pet o Gas Equ

	

$ 4.9800%

8 , bwManufa €u ed Gas P odnot on Pla $

9 T ansmission Plant
10 365 .10 Land
11 365 .20 Right-Of-Way
12 366 .00 St uctu es & Im ovements
13 367 .01 Mains - Steel & Cathodic P otection 3 .4300%
14 367 .02 Mains - Plastic 3 .4300%
15 367 .00 Mains - Total
16 369 .00 Measu ing & Regulating Equi ment 1 .8900%
17 370 .00 Communication Equi ment 4.3600%

18 Total $Ta 1s tsslon I [ant

19 Dist ibution Plant
20 374.01 Land 15,567
21 374.02 Land Rights
22 375.00 St uctu es & Im ovements 4 .3700%
23 376.01 Mains - Steel 337,827 3 .4300% 11,587
24 376.02 Mains - Plastic 689,878 3 .4300% 23,663
25 376.00 Mains - Total 1,027,705 35,250
26 377.00 Com esso Station Equi ment
27 378.00 Meas. & Reg . Equi 60,794 1 .8900% 1,149
28 379.00 Meas. & Reg . Equi - City Gate 9,245 1 .8900% 175
29 380.00 Sevices 1,040,739 5.1300% 53,390
30 381 .00 Mete s 2.5200%
31 382.00 Mete Installations 199,736 3.9100% 7,810
32 383.00 House Regulato s 3.2400%
33 384.00 House Reg Installations
34 385.00 Ind . Meas. & Reg Sta. Equi 1 .8900%



Line (A)

Atmos Ene gy Co o ation - Palmy a Rate Dist ict
Case No. GR-2006-0387

Test Yea Ending Se tembe 30, 2005 U dated Th ough June 30, 2006

De eciation Ex ense

(B)

Adjusted PJani

,(4 seh 3)
(C)

~I)e eeialioef
Rate
(D)

Accounting Schedule 7
S onso : Began

De teeiafio t?
Fa~ eose

(E)

Accounting Schedule 7 - 2

35 387 .00 Othe Equi ment 5.5200%

36 i olal l)iOa Abi tionPlan 77'1

37 Gene al Plant
38 389 .00 Land & Land Rights 884 $
39 390.00 St uctu es & Im ovements 47,763 1 .0000% 478
40 391 .00 Office Fum & Equi 20,225 5 .0000% 1,011
41 392 .00 T ans otation Equi 22,333 10.0000% 2,233
42 393.00 Sto es Equi 1,275 5 .0000% 64
43 394.00 Tools, Sho & Ga age Equi 18,065 3 .2900% 594
44 395.00 Labo atoy Equi 32 3 .8500% 1
45 396.00 Powe O e ated Equi ment 36,050 13 .8100% 4,978
46 397.00 Communications Equi 27,721 12.0000% 3,326
47 398.00 Misc Equi 8,260 10.0000% 826
48 399.00 Othe Tangible P o e ty 117,101 5 .0000% 5,855

49 Iota! Gene al Plant 9,709

50 1 Deb QCitMtiOn; 2,659 955 : . 96



Atmos Ene gy Co o ation - Palmy a Rate Dist ict
Case No. GR-2006-0387

Test Yea Ending Se tembe 30, 2005 U dated Th ough June 30, 2006

Cash Wo king Ca ital

(1n (C)Line

	

(A) (D) (E) (F)

Accounting Schedule 8
S onso : Began

(G)

Accounting Schedule 8

I O e ation and Maintenance Ex ense
2 Base Pay oll $

	

64,800 36.3700 14.0000 22.3700 0.061288 $

	

3,971
3 Tax Withholding 62,592 36.3700 17.1500 19.2200 0.052658 3,296
4 Voluntay Withholdings 22,817 36.3700 21 .2700 15 .1000 0.041370 944
5 Pension Ex ense-Non-Qualified Plans 2,956 36.3700 15.2100 21 .1600 0.057973 171
6 Pension Ex ense - Qualified Plan 1,265 36.3700 36.3700 0.0000 0.000000 0
7 OPEB's (FAS 106) 17,938 36.3700 45.6250 (9 .2550) (0.025356) (455)
8 G ou Health 13,928 36.3700 9.7500 26.6200 0.072932 1,016
9 Uncollectible Accounts 5,870 36.3700 36.3700 0.0000 0.000000 0
10 De eciation Cha ged to O&M 582 36.3700 36.3700 0.0000 0.000000 0
I I M&S and P e ayments Cha ged to O&M 16,042 36.3700 36.3700 0.0000 0.000000 0
12 PSC Assessment 3,406 36.3700 (30 .6300) 67.0000 0.183562 625
13 Cash Vouche s 10,439 36.3700 27.7500 8.6200 0.023616 247
14 Total O e ation & Maintenance Ex ense $

	

222,636 $

	

9,815

15 Taxes Othe Tan Income
16 FICA - Em loye Potion (4,011) 36.3700 17.0000 19.3700 0.053068 $

	

(213)
17 Fede al Unem loyment 65 36.3700 75 .6300 (39.2600) (0.107562) (7)
18 State Unem loyment 99 36.3700 75.6300 (39.2600) (0.107562) (11)
19 P o e ty Tax 17,525 36.3700 182.5000 (146.1300) (0.400356) (7,016)
20 Co o ate F anchise 2,584 36.3700 (77.5000) 113.8700 0.311973 806
21 DOT T ans otation Tax 0 36.3700 241 .5000 (205.1300) (0.562000) 0

22 Total Taxes Othe Than Income $

	

16,263 $

	

(6,441)

23 Othe Ex enses
24 Sales Tax $

	

7,274 0.00 18 .4600 (18 .4600) (0.050575) $

	

(368)
25 Natu al Gas 491 36.3700 41 .6200 (5.2500) (0.014384) (7)
26 Total Othe Ex enses $

	

7,765 $

	

(375)

27 Total Cash Wo king Ca ital Requi ement Befa¢ Income Tax and Inte est :

28 Fede al Tax Offset $

	

23,190 36.3700 38.1300 (1 .7600) (0.004822) $

	

(112)

29 State Tax Offset $

	

3,644 36.3700 38.1300 (1 .7600) (0.004822) S

	

(18)

30 Inte est Ex ense Offset - LTD $

	

48,331 36.3700 87.2800 (50 .9100) (0 .139479) $

	

(6,741)
31 Inte est Ex ense Offset - STD $

	

1,870 36.3700 3.0000 33.3700 0.091425 $

	

171



Atmos Ene gy Co o ation - Palmy a Rate Dist ict
Case No. GR-2006-0387

Test Yea Ending Se tembe 30, 2005 U dated Th ough June 30, 2006

Income Statement

'I`ect Vt a

.Amounts
(B)

Adjust enti
Amount

(C)

Accounting Schedule 9
S onso : Racke s

(A)
Line

Accounting Schedule 9 - 1

1 O e ating Revenue

	

$ $ $
2 Residential Sales

	

201,742 6,542 S-1 208,284
3 Small Gene al Sevice

	

72,968 3,594 S-2 76,562
4 La ge Gene al Sevice

	

8,202 (482) S-3 7,720
5 Inte u tible Sales

	

0 0 S-4 0
6 T ans otation Sales

	

22,563 615 S-5 23,178
7 Late Payment Cha ges

	

0 0 S-6 0
8 Othe O e ating Revenues

	

4,583 0 5-7 4,583

9 Total O e ating Revenue

	

$

	

310,058 $

	

10,269 $

	

320,327

10 O e ating Ex enses
1 I O e ation & Maintenance Ex ense
12 Natu al Gas Su ly Ex ense

	

$

	

0 $

	

0 S-8 $

	

0
13 Manufactu ed Gas P oduction & Ohe Gas S

	

(93) 313 S-9 220
14 Unde g ound Sto age

	

0 0 S-10 0
15 Othe Sto age

	

0 0 S-11 0
16 T ansmission

	

41 0 S-12 41
17 Distibution

	

55,540 2,336 S-13 57,876
18 Custome Accounts

	

12,651 8,548 S-14 21,199
19 Custome Sevice & Info mation

	

814 (83) S-15 731
20 Sales

	

342 (241) S-16 101
21 Administ ative & Gene al

	

358,751 (216,283) S-17 142,468

22
Total 0 & M Ex ense

	

$

	

428,046 $

	

(205,410) $

	

222,636

23 Othe O e ating Ex enses
24 De eciation

	

$

	

108,707 $

	

(16,052) S-18 $

	

92,655
25 Amotization

	

244 0 S-19 244
26 Taxes Othe Than Income Taxes

	

71,719 (46,444) S-20 25,275

27 Total Othe O e ating Ex enses

	

$

	

180,670 $

	

(62,496) $

	

118,174

28 Total O e ating Ex enses

	

$

	

608,716 $

	

(267,906) $

	

340,810

29 Net Income Befo e Income Taxes

	

$ (298,658) $

	

278,175 $

	

(20,483)



Atmos Ene gy Co o ation - Palmy a Rate Dist ict
Case No. GR-2006-0387

Test Yea Ending Se tembe 30, 2005 U dated Th ough June 30, 2006

Income Statement

Ml -Mine {[!.
A nount

Accounting Schedule 9
S onso : Racke s

Accounting Schedule 9 - 2

(A) (B) (C) (D) (E)
Line

30 Net Income Befo e Income Taxes (Fm Pgl) $

	

(298,658) $

	

278,175 $

	

(20,483)

31 Cu ent Income Tax Ex ense $

	

5,717 $

	

(32,851) S-21 $

	

(27,135)

32 Defe ed Income Tax Ex ense
33 Defe ed Income Tax Ex ense $

	

14,807 $

	

(20,323) S-22 (5,516)

34 Defe ed ITC Amo tization 0 (3,777) S-23 (3,777)

35 Total Defe ed Income Tax Ex ense $

	

14,807 $

	

(24,100) $

	

(9,293)

36 Total Income Tax Ex ense $

	

20,524 $

	

(56,951) $

	

(36,428)
I

37 li s 10



Atmos Ene gy Co o ation - Palmy a Rate Dist ict
Case No. GR-2006-0387

Test Yea Ending Se tembe 30, 2005 U dated Th ough June 30, 2006

Adjustments To Income Statement

La ge Gen-al Se vice
I

	

To adjust evenue fo custome d o . (Ross)

~hftkw
1

	

No adjustment equi ed.

	Yin
I

	

No adjustment equi ed .

2

	

To eliminate natu al gas costs (Meye )

Uttde g ound Sto age	 S-10	 $

	

i is

1

	

No adjustment equi ed .

	

$

Adjustment
Amount

Residential Sales	 S-1	 $	6,542
I

	

To eflect no mal weathe . (Meye )

	

6,542

Small Gene al Sen ice

I

	

To eflect no mal weathe . (Meye

Accounting Schedule 10
S onso : Racke s

T ans o tation Sales	 $-5
I

	

To annualize custome s. (Meye )

	 	.TOO?
I

	

No adjustment equi ed .

	

$

	

0

Natu al Gas Su ly Ex ense	S-8

	

$

	

q :
I

	

No adjustment equi ed .

	

$

Manufactu ed Gas P oduction & Ethe Gas .: Su ly	S-9	 $

	

313
I

	

To annualize ay oll. (Ha meken)

	

$

	

6

1

	

No adjustment equi ed .

	

0

1

	

No adjustment equi ed .

	

$

Dist ibutioia	 S»13

Total ;i

615

0

307

0

0

Accounting Schedule 10 - 1



Atmos Ene gy Co o ation - Palmy a Rate Dist ict
Case No. GR-2006-0387

Test Yea Ending Se tembe 30, 2005 U dated Th ough June 30, 2006

Adjustments To Income Statement

Accounting Schedule 10
S onso : Racke s

Accounting Schedule 10 - 2

1 To annualize ay oll. (Hanneken) $

	

2,647

2 To emove disallowed advetising and omotional ex ense (Hagemeye ) (311)

Custome Aecouuts	 SI4 8,548
I To annualize ay oll. (Hanneken) 738

2 To annualize uncollectible ex ense (Meye ) 3,845

3 To eflect inte est on custome de osits. (Began) 3,795

4 To annualize ostage (Meye ) 170

ustMet Se vice&Tnfotnatio ,	S-I5 8 .
2 To emove disallowed adve tising and omotional ex ense (Hagemeye ) $

	

(83)

Sales S-i6 ( 1)
2 To emove disallowed adve tising and omotional ex ense (Hagemeye ) $

	

(241)

I~tltt?inisl (t`=e & Gene al

	

i7 (.
1 To emove lobbying elated labo (Hagemeye ) $

	

(326)

2 To eallocate non-utility ex ense (Hanneken) (5,496)

3 To adjust Call Cente Ex ense (Hanneken) 620

4 To emove Em loyee Illness Bank (Hanneken) (2,646)

5 To Remove CSC Incentive (Hagemeye ) (771)

6 To annualize allocated labo (Hanneken) 97

7 To emove All Em loyee B oadcast (Hanneken) (798)

9 To emove dues and miscellaneous ex enses (Hagemeye ) (796)

10 To annualize Blueflame Insu ance (Hanneken) 2,325



Antics Ene gy Co o ation - Palmy a Rate Dist ict
Case No. GR-2006-0387

Test Yea Ending Se tembe 30, 2005 U dated Th ough June 30, 2006

Adjustments To Income Statement

Accounting Schedule 10
S onso : Rackets

T taP
J. . .tide.

Amo ti ation	 S 15	 $	0<,'

Accounting Schedule 10 - 3

11 To annualize allocated O&M (Hanneken) (142,923)

12 To adjust ension ex ense to eflect FAS 87 . (Hagemeye ) (26)

13 To adjust othe em loyee benefits to eflect FAS 106 . (Hagemeye ) 3,028

14 To eallocate em loyee benefits (Hagemeye ) (10,509)

15 To emove Cenntenial P oject fom Ex ense (Hanneken) (380)

16 To emove Boa d of Di ecto s costs (Hanneken) (5,270)

17 To adjust Injuies and Damages ex ense. (Hagemeye ) (23,905)

18 To emove disallowed adve tising and omotional ex ense (Hagemeye ) (617)

19 To adjust PSC assessment. (Hanneken) 3,406

20 To no malize ate case ex ense. (Began) 885

21 To adjust outside se vices. (Hanneken) (3,082)

22 To emove Incentive Com ensation Ex ense (Hagemeye ) (21,201)

23 To annualize insu ance ex ense (Hagemeye ) (7,897)

De eetattgn	 S 18 $	' ' ~16 O5~)'
1 To annualize de eciation. (Began) $

	

9,489

2 To annualize ca italized de eciation . (Began) (6,981)

5 To annualize the ese ve amo tization (Gilbet) (18,560)



I No adjustment equi ed .

Atmos Ene gy Co o ation - Palmy a Rate Dist ict
Case No. GR-2006-0387

Test Yea Ending Se tembe 30, 2005 U dated Th ough June 30, 2006

Adjustments To Income Statement

2

Adjustment
Amount

0

Accounting Schedule 10
S onso : Racke s

1

	

To adjust defe ed income tax ex ense. (Racke s)

IN	 S-23
1

	

To adjust ITC amo tization. (Racke s)

Accounting Schedule 10 - 4 .

I
I

To annualize FICA. (Hanneken) (7,330)

2 To annualize o e ty tax ex ense. (Hanneken) (21,720)

4 To adjust State F anchise Tax . (Hanneken) (1,384)

5 To emove PSC Assessment f om Taxes Othe (Hanneken) (15,946)

6 To adjust CNG Tax (Hanneken) (64)

Me chandise Sales
I

	

No adjustment equi ed .
S-19

cu ent lncome TaxEx ense $-2I

Defe ed Income Tax Ex ense S-2l

	 !RON
$

	

(32,851)

	S (20 323)
(20,323)

(3,777)
	M



Line

Atmos Ene gy Co o ation - Palmy a Rate Distict
Case No. GR-2006-0387

Test Yea Ending Se tembe 30, 2005 U dated Th ough June 30, 2006

Income Tax

(A) (B) (C) (D)

Accounting Schedule I I
S onso : Racke s

(E)

Accounting Schedule I I - I

1 Net O e ating Income (Acctg . Sch . 1) $

	

15,945 $

	

102,561 105,006 $

	

107,451
2 Add :
3 Cu ent Income Tax (27,135) 26,834 28,357 29,881
4 Defe ed Income Taxes
5 Defe ed Income Tax Ex ense (5,516) (5,516) (5,516) (5,516)
6 Defe ed ITC Amotization (3,777) (3,777) (3,777) (3,777)

7 Net Income Befo e Taxes (Acctg . Sch . 9) $

	

(20,483) $

	

120,102 $

	

124,070 $

	

128,039

8 Subt actions F om Net Income Befo e Taxes
9 Inte est Ex ense @ 3.49% $

	

50,201 $

	

50,201 $

	

50,201 $

	

50,201

11 Total Subt actions $

	

50,201 $

	

50,201 $

	

50,201 $

	

50,201

12 Net Taxable Income $

	

(70,684) 69,901 $

	

73,869 $

	

77,838
13 P ovision Fo Fede al Income Tax
14 Net Taxable Income (Page 1) $

	

(70,684) $

	

69,901 $

	

73,869 $

	

77,838
15 Deduct :
16 Missou i Income Tax

	

100.00% (3,685) 3,644 3,851 4,058

17 Fede al Taxable Income $

	

(66,999) $

	

66,257 $

	

70,018 $

	

73,780

18 Fede al Income Tax

	

@ 35.00% $

	

(23,450) $

	

23,190 $

	

24,506 $

	

25,823

19 P ovision Fo Missou i Income Tax
20 Net Taxable Income (Page 1) (70,684) $

	

69,901 $

	

73,869 77,838
21 Deduct :
22 Fede al Income Tax

	

50.00% (11,725) 11,595 12,253 12,912

23 Missou i Taxable Income $

	

(58,959) $

	

58,306 $

	

61,616 $

	

64,926

24 Missou i Income Tax

	

@ 6.25% $

	

(3,685) $

	

3,644 $

	

3,851 $

	

4,058

25 Summay of P ovision Fo Income Tax
26 Fedeal Income Tax $

	

(23,450) 23,190 24,506 25,823
27 Missou i Income Tax (3,685) 3,644 3,851 4,058

28 Total Income Tax 2G . . :


