BEFORE THE PUBLIC SERVICE COMMISSION

OF THE STATE OF MISSOURI

In the Matter of the Verified Application and 

)

Petition of Laclede Gas Company to Change its
)
Case No. GO-2012-0356
Infrastructure System Replacement Surcharge

)

LACLEDE GAS COMPANY’S RESPONSE TO STAFF RECOMMENDATION 

AND MOTION FOR EXPEDITED TREATMENT 


COMES NOW Laclede Gas Company (“Laclede” or "Company") and files this Response to Staff Recommendation and Motion for Expedited Treatment, and in support thereof, states as follows:

1. In this pleading, Laclede agrees to and accepts the Staff’s Recommendation, and asks the Commission to issue its Order rejecting the tariff filed on April 27, 2012, and directing the Company to file a revised tariff sheet in the form contained in the specimen tariff sheet attached that complies with the rates set forth in the Staff recommendation.  Laclede further requests that the Commission direct in its Order that such tariff include an effective date of July 9, 2012.  
2. On April 27, 2012, Laclede filed its Application in this case, along with a tariff containing a proposed effective date of July 9, 2012.  The Application covered actual ISRS costs for the period December 1, 2011 through March 31, 2012.  Pursuant to an understanding with Staff, the Application also included pro forma ISRS costs for the two month period April 1, 2012 and May 31, 2012.  In June 2012, Laclede provided Staff with actual ISRS costs updated to May 31, and the Staff audited those figures and adjusted the pro forma costs to reflect the actual costs.      
3. On June 22, 2012, Staff filed its Recommendation (“Staff Recommendation”), in which it recommended that the Commission reject the Company’s tariff filing, and instead approve the Staff’s determination of such revenues, based upon actual ISRS eligible costs incurred from December 1, 2011 through May 31, 2012, in the amount of $3,222,113.  The Staff recommended that Laclede be authorized to file ISRS rates as reflected in Attachment B to the Staff Recommendation.

Response to Staff Recommendation

4. Laclede responds to the Staff Recommendation by stating that it accepts the Staff’s figure for incremental annual pre-tax revenues as stated in paragraph 2 above, and accepts the ISRS rates reflected in Attachment B of the Staff Memorandum.  Further, Laclede wishes to express its appreciation for the quality and speed of Staff’s efforts in processing this case.
5. Attached hereto as Appendix A is a specimen tariff with rates that comply with Attachment B to the Staff Recommendation.  

Motion for Expedited Treatment
6. Because Laclede has previously requested that its ISRS tariff sheet be approved for service rendered on and after July 9, 2012 and is agreeing to accept Staff’s Recommendation in total, the Company does not believe that any response to this pleading is necessary.   In the event a response is deemed necessary, however, Laclede requests that the parties be required to do so by the June 26, 2012 date that was established today for responses to Staff’s Recommendation.  There is good cause for such expedited treatment since, pursuant to paragraph 16 of the Partial Stipulation and Agreement approved by the Commission in Case No. GR-2010-0171 (the “Stipulation”), the parties have agreed to work to implement the Company’s ISRS filings as soon as reasonably possible.       

7. Since this request is based upon the Stipulation, which was signed by all of the parties to this case and approved by the Commission, harm will be avoided, and the intent of the parties and the Commission will be served, by a Commission order directing the Company to file a tariff effective July 9, 2012.  Laclede states that there will be no negative effect on Laclede’s customers or the general public if the Commission issues such an order.  
8. This pleading was filed as soon as it could have been following receipt and evaluation of the Staff Recommendation. 

9. Staff has previously asked the Commission to suspend the April 27 tariff to avoid the risk that it might inadvertently go into effect by operation of law.  Based on Laclede’s concurrence that the April 27 tariff should be rejected and that new tariff sheets consistent with the Staff Recommendation should be approved, Laclede would have no objection to Staff’s request if suspension is still deemed necessary given the contemplated time frame for responding to the Staff Recommendation and hopefully disposing of this filing.  In any event, Laclede appreciates Staff’s concerns and commits to further address this issue with Staff prior to the next ISRS filing in an effort to find a mutually agreeable method for administering these cases.  

WHEREFORE, for the foregoing reasons, Laclede Gas Company respectfully requests that the Commission accept this response and, consistent with Staff’s Recommendation, issue its Order  rejecting the April 27 tariff and directing the Company to file a revised tariff sheet effective July 9, 2012 with the same rates contained in the attached specimen tariff.  Laclede further requests that the Commission require the parties to respond to this pleading by June 26, 2012, if the Commission deems it necessary to provide an opportunity for a future response.  
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ATTORNEYS FOR LACLEDE GAS COMPANY

CERTIFICATE OF SERVICE


The undersigned certifies that a true and correct copy of the foregoing Application and Petition was served on the General Counsel of the Staff of the Missouri Public Service Commission and the Office of the Public Counsel on this 22nd day of June, 2012 by hand-delivery, fax, electronic mail or by placing a copy of such Application, postage prepaid, in the United States mail.


/s/ Rick Zucker
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	INFRASTRUCTURE SYSTEM REPLACEMENT SURCHARGE (“ISRS”)

Description:  The ISRS is designed to recover the costs associated with the Company’s eligible infrastructure replacements in accordance with the provisions of Sections 393.1009 to 393.1015, RSMo.

Applicability: In addition to the other charges provided for in the Company’s tariff, a monthly ISRS shall be added to each customer’s bill for service rendered on and after the effective date of the ISRS.

Schedule of Surcharges:  The amount of the ISRS by rate schedule is as follows:





             Per Bill Per Month


Residential General Service (RG) ………………………………….

 $    1.23

Residential Seasonal Air Conditioning Service (RA) ………………
 $    1.23


Commercial & Industrial General Service-Class I (C1) ……………
 $    1.61


Commercial & Industrial General Service-Class II (C2) …………..
.
 $    2.55


Commercial & Industrial General Service-Class III (C3) …………..
 $    5.11

Commercial & Industrial Seasonal Service-Class I        ……………
 $    1.61


Commercial & Industrial Seasonal Service-Class II       ……………
 $    2.55


Commercial & Industrial Seasonal Service-Class III       …………..
 $    5.11


Large Volume Service (LV) ………………………………………..
 $  50.42


Interruptible Service (IN) ……………………………………………
 $  44.75


General L.P. Gas Service (LP) ………………………………………
 $    1.07


Unmetered Gas Light Service (SL) ………………………………….
 $      .33


Vehicular Fuel Rate (VF) ……………………………………………
 $    1.27


Large Volume Transportation and Sales Service (LVTSS) …………
 $119.31
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