
Mr. Dale Hardy Roberts
Missouri Public Service Commission
P.O . Box 360
Jefferson City, MO 65102

Re:

	

Case No . TF-2000-428

Dear Mr. Roberts :

Enclosed for filing on behalf of Le-Ru Telephone Company ("Le-Ru°), please find an
original and eight (8) copies of a Response to Order Directing Filing .

Would you please see that this filing is brought to the attention of the appropriate
Commission personnel .

Copies of this filing have been provided to all parties of record .

I thank you in advance for your cooperation in this matter .

SBM/lar
Enclosure
cc:

	

Office of Public Counsel
Denny Frey

BRYDON,SWEARENGEN & ENGLAND
PROFESSIONAL CORPORATION

September 25, 2003

By :

LAW OFFICES

Sincerely yours,

BRYDON, SWEARENGEN & ENGLAND P.C .

SEP 2 5 2003

DAVID V.G . BR/DON 312 EAST CAPITOL AVENUE DEAN L . COOPER
JAMES C.SWEARENGEN P.O. BOX 456 MARK G . ANDERSON
WILLIAM R . ENGLAND, III JEFFERSON CTTf. MISSOURI 65102-0456 GREGORY C . MTTCHELL
JOHNNY K . RICHARDSON TELEPHONE (573) 635-7166 BRIAN T. MCCARTNEY
GARY W . DUFFY FACSIMILE (573) 635-0427 DIANA C . PARR
PAUL A . BOUDREAU JANET E . WHEELER
SONDRA B . MORGAN
CHARLES E.SMARR OF COUNSEL

RICHARD T. CIOTTONE



BEFORE THE PUBLIC SERVICE COMMISSION
OF THE STATE OF MISSOURI

SEP 2 5 2003
In the matter of the Application
of LE-RU TELEPHONE COMPANY

	

) nf 7,S)
for authority to borrow an amount

	

)
not to exceed $9,164,700 from the

	

)
Rural Utilities Service, the Rural

	

)

	

Case No. TF-2000-428
Telephone Bank and the Federal

	

)
Financing Bank and in connection

	

)
therewith to execute an Amending

	

)
Telephone Loan Contract Amendment,

	

)
Promissory Notes, and a Restated

	

)
Mortgage, Security Agreement and

	

)
Financing Statement.

	

)

RESPONSE TO ORDER DIRECTING FILING

Comes now Le-Ru Telephone Company ("Le-Ru") and for its Response to Order

Directing Filing states to the Missouri Public Service Commission ("Commission") as follows :

1 .

	

On January 18, 2000, Le-Ru filed an Application with the Commission requesting

authority to borrow an amount not to exceed $9,164,700 from the Rural Utilities Service

("RUS") and the Rural Telephone Bank ("RTB").

2.

	

On August 15, 2000, the Commission issued its Order Approving Financing in

which it approved the Application with certain conditions previously agreed to by the Applicant,

including the condition that Le-Ru would not borrow more than $7,800,606 of the $9,164,700

approved by the Rural Utilities Service ("RUS") without further order of the Commission. On

August 16, 2000, the Commission issued a Notice Correcting Order Nunc Pro Tune to correct the

Order's reflection of the vote . On September 1, 2000, the Commission issued a Modified Order

Approving Financing in response to concerns regarding the original order from Le-Ru.



3 .

	

Order paragraph 7 of the Modified Order stated that Le-Ru "shall file semi-

annual surveillance reports beginning January 1, 2003, and ending December 31, 2007, or ending

when the company's equity ratio reaches 40 percent." The Commission's Order Directing Filing

states that Le-Ru has not filed a semiannual surveillance report and directs the company to do so .

Le-Ru is directed to file its report by September 25, 2003, along with an explanation as to why it

was not filed previously and clarifying when the company expects to filed its second semiannual

surveillance report .

4 .

	

Le-Ru admits that through oversight it neglected to file the surveillance report on

January 1, 2003, as ordered by the Commission in this case . However, Le-Ru did file detailed

financial information in its 2002 Annual Report filed with the Commission . The information in

this report would be the same as the information Le-Ru would have provided in a surveillance

report on January 1, 2003, and Le-Ru asks that the Annual Report be accepted as compliance

with the requirement to file a surveillance report on that date . Also marked as Appendix A and

attached is a copy of the "Financial and Statistical Report for Telecommunications Borrowers"

that Le-Ru provided to the Rural Utilities Service ("RUS") for the period ending December 2002 .

5 .

	

Marked as Appendix B and attached to this Response is Le-Ru's surveillance

report and financial information as of June 30, 2003 . This report is marked "proprietary"

because it contains confidential financial information not ordinarily prepared in the ordinary

course of its business, and Le-Ru requests that it be treated in accordance with the terms ofthe

Protective Order previously entered in this case .

6 .

	

Le-Ru has completed approximately 95% percent ofthe construction

contemplated, and has drawn down approximately $5,850,000 of the loan proceeds at this time .



Construction costs were less than estimated at the time of the loan, so it appears that it will not be

necessary for Le-Ru to seek additional authorization from the Commission to borrow more than

the $7,800,606 already authorized . At the present time, Le-Ru estimates that total borrowing to

complete the project should not exceed $6,500,000 . As contemplated by the projections

provided to Commission Staff March 31, 2000, in Proprietary Exhibit 2, the borrowing has

reduced Le-Ru's equity percentage. Le-Ru has now drawn down the majority ofthe funds

needed for construction and should soon start to see the benefits of that construction through an

increase in revenues .

Wherefore Le-Ru respectfully requests that the Commission accept this Response to its

Order Directing Filing as full compliance with the Commission's orders .

Respectfully submitted,

W. R. England, III

	

Mo. "#23975
Sondra B . Morgan

	

Mo.

	

#35482
BRYDON, SWEARENGEN & ENGLAND P.C .
312 East Capitol Avenue
P.O . Box 456
Jefferson City, MO 65101-0456
(573) 635-7166
(573) 635-0427 (fax)
smorun&brvdonlaw .com (e-mail)

Attorneys for Le-Ru Telephone Company



Office of Public Counsel
Governor Office Building
200 Madison Street
P.O . Box 7800
Jefferson City, MO 65102

CERTIFICATE OF SERVICE

The undersigned certifies that a true and correct copy ofthe foregoing document was
delivered, via U.S . Mail, and/or hand-delivered thisys~day of September, 2003, to :

Mr. Denny Frey
Public Service Commission
200 Madison Street
P.O . Box 360
Jefferson City, MO 65102
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Page 1 .1

USDA-RUS 7ramsroetaeCbyfWStofc~' r'6 rb v rrns ,wwea
u.5.O.9of r . adnr m isifad'eraM. It if

BORROWER NAME AND ADDRESS JIL=
L3= RU TELEPHONE CO INC

FINANCIAL AND STATISTICAL REPORT 555 Carter St SEP P 5 2_003FORTELECOMMUNICATIONS BORROWERS P.O. Box 147
Stalls, MO 64667 " _

-n+s7RUCnwssuottanrmwnu5 ..n:nmmyf.~rra~dme PERIOD ENWNG2`1
h"~v s~fllii'= NFn arf94eGYWnpaa.> AV5 6ssn f7aa.2. Rotate,Nut Genre 2' "ll'PI00592

CERTIFICATION '
W e hereby Cer* OlafOw enbis in mi3 TpWaT C1 &CONCance WAh me 6smonfs and YNw MCD,da of fhe system aMf mf1M !he walus e7 the syntom
to the bw oferr Iutowfudge andb&Fef
ALL INSURANCE REQUIRED BY 7 CFR PART 1786, CHAPTER "It . RUS, W O4 FORCE DURING THE REPORTING PERI00 AND
RENEWALS HAVE BEEN OBTAINED FOR ALL POLICIES.

03252003 - e 03252003

DATE DATE
Part A . Balance SMet

Balance Salmi Balance Balance
Prow Year End0l PWW Prior Year End or Period

ASSETS LM4711ES AND SrOCKNOLDERVEOUrrY
CuRYdAieQt ewru4ukbwm
1 . Cash and Eq:tmts 1,osa,36 1201 .363 25. AOa= Payaem 262971 6W.547
z.cmLRuscomu®nFad is 100 26.11 Pw" o 0
3 . AfYrp. D. ArAao Bye and Pat. nrts 0 0
a Tencom, A®ay RS6NeNe _ D m. Ostts OptsYS 0 D
D.Other AnmteRew.lae t . . 31,971 xoatrnwaurOtN 171 .726 338,1%
c. Nofesmap. 50,000 3D OmW W& LIT aNiea. Der. 0 0
LNurA~ 31.OrreWLtWmlttaars 0 0
aTelemnAtmrwRe®vaNe 2w, 195,036 32.atmre Tags,Amlm o 0
b . DOWAecarO Ra:tr~b D V. W rTad4 Amued 8,6-06 11,074
c.NtssRace . 0 3L.pIwOnfadxidites 4,300 4,010

s.htret so DrEeds Ro.aNa 7,254 6,719 35 Tr0 Open l.hHtis (E on34 467,6x3 963 .625
e.tarts4aodaed 96,690 85,616 LmpTeraDen
7.MriaFl4uepxanx 0 36.FudedDeUftgf4se 3.110,903 7,218,977

. ftRamans 41,92 61,9,13 37 . Frdd Dmxt9 Ncm 0 0
9 .Other OraeAsee¢ 0 39. FadedCetiFRNse D 0
10. Tend OufaRASsas (1 Am 9( 1 .653 .7 1,=740 39. Furled 044aw 0 0
Mom~Aura 4O FundedDAWWOedop.Lbn 0 0
11 .e+ .esWwaAdxamd i All . Ptrtknn(C1dma4mUfDoU 0 0
* Rim D alomw !. 0 42 Retydnd 00 0 0
u rbwd De mp~ D O. DNgabm LMrCapmfLam 0 a

12 Dow IrneSi" 44. Ad,. FmAiael Cmewts 0 D
a NeA Corebprwe 0 LS OvertagTrmDeM 0 0
b . Nanurm Oowopelvo 1, 1,500 46. TOW LnWTnm Dea(35 Oru 44) 3,110,903 7218,977

13.Wnmgulasllneantwes 48,296 55,715 DOW LLb.LDOLCrdlu
14. DOWN~Awes x65119 659 .63D a7, adw LoWTUtn U"xs 0 0
is . OMafed Ourgs 3,108 2,893 45, Offer 0e atled fieAfo 51,540 46,716

16. Jatr4ceutaOmeetm 0 49 . Dew ircd6wd MR, roa 0 0
17 . Tdat Nrortrd Aver (1I dim 16( 518 .121 718,738 So . TarO6w toft,; aw! Domw C eee (A7wu 1 51,540 46,715 ''

PWLPmprcy,m4 EwlBnem EIft II
16 . Teleom, Ptana~srfm 7 .098, 8,908.350 51 . Cs. SLei0lwad.6 sulwaisd 20,400 20 .400
13 . Pmcany Paw to F~ Una 0 SZ MWud Pa" DIM D 0

Z.PIw11AdwCarsbscOM 243,60 3267269 $3.Trawa75mt 0 a
21 . PIanLA4, warp . Plod 6 Goodwill 52,637 52.6.37 se. Nmerm+ord cap . catacaws 0 0

22 Law; nmmdaeff OVteddtn 3,5W,261 3,922,582 w arfcoAa 0 0
23 Nel Ptsn (19 6tm 21 Iss 22) 3,894,619 8,325,674 56 . Pmvtep CapWOaths 0 0
24. Tmar Arses (10-17 .23) 6,066,50 10.778.152 57 . Rotated Eanhtpe w mauna 2,416 .016 2,516,234

56, Tola FAuO (51 dw57) 2,436,616 2.550
59.ToWIaa64n"Eau* (31-46-60-59) 6,066 .502 10,778.152
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USDA-RUS

FINANCIAL AND STATISTICAL REPORT

BORROWER DESI0eIATION

1,1100592

FOR TELECOMMUNICATIONS BORROWERS PERIODFNDING

12i2on2
PosTRUCTiom9+s® RUSaidYGn 17 2

Part B. Statements of Income and Retained Earnings o1 Margins

hem This Period
s

This Year

b
Last Year

(c
1 . Local Neaoodc Sew® Revenues 0 254,136 ' 241,574
2. NerrodtA=e$ Services Revenues 0 2,569,720 ,/ 2,504.251
3. Lang Distance NehmnkSenloes Revenues 0 0 0
4. CanierBArtg and Collection Revenues 0 41,124 30,930
S. hBsceDanma Revenues 0 29,147 31,712
6. Uncollemals Revenues 0 33,099 0
7. Net Opuzdng Rovmuo (16au 5 less 6) 0 2,861,030 2,806.467
6. Plant Sped6c Operations Expose 0 650,256 605,315
9. Plant NmwKicOpeatiom Emense (Fsdudig Deprecation 8 ArnertmaBon) 0 82,189 79,531
10 . Depreciation Expense 0 424,788 415,367
11 . ancomfion Egerse 0 0 p

12, CustomerOpeau=Emense 0- 413,726 350,192
13. Corporals Operations Expense 0 1,030,162 778,851
14, Total Operating Experee9 (8 inn, 13) 0 2,601,121 2,229$76
15 . Operaig Income or Margins (7 less 14) 0 259,909 579,191
16. Oe e, Operating Income and Eworsea 0 0 0
17. Sate and LoralTam 0 0 0
18. Federal henceTam 0 ( 4,824) ( 4,824)
19.OdWTeras 0 $2,902 52,655
20. Total OperatingTexas (17-16+19) 0 46,078 47 .631
21, Net OpeathglrconleorMirgns(15+16-20) 0 211.931 531,360
22.111Rrmt on Funded Debt 0 247,301 126,962
23. Interest Expense- Capital Losses 0 0 0
24, Other Interest

Expense 0 215 215
25 . Allowance for Funds Used Durig Wltslnrrfon 0 84,194 0
26. Total fuad Charges (22 -23 -24 -25) 0 163,322 127,177
27. Nonoperd8rg Net Income 0 15,369 26,119
28. 6rhsardinary ltams 0 0 0
29.JursdkfionalWerarras 0 0 0
30. Nonmgulated Net hoof! 0 58.340 50 .892
31 . Total NetIrcunc or Margin (21-27+28"29-30-26) 0 122218 481,194

32. Total Taxes BasedmIncome 0 0 0
33. Retained Eam'sgs or Margins Begirning4(-Year 0 2,416,016 2,126,02
34 . Ms®Henecls Credits Year-bDale 0 0 0
35. Dividends Declared (Corroon) 0 0 192,270
36. Dividends Declared (Prefen4 0 0 0

37 . Other Debits Year4DDam 0 0 0
38. Transfers to Patronage Capital 0 0 0
39. Retained Earnings or Margins End-0f-Period[(31 "33"34)-(35.36-37 .38)) 0 2.536234 2,416,D16

40. Patronage Capital Seginningol-Year 0 0 0
41 . Transfers to Pahonage Capilal 0 0 0

2 Patronage Capital Credis Retired 0 0 0

43, Patronage Capitol End-of Yer (40.41-42) 0 0 0
. Annual Deb] Servim Payments 0 499,2D3 274,496

45. Cash Ratio ((14-20-10-111(7) 0.0000 0.7775 0.6629
6. Opera&q Amual Ratio [(14+20-25)17) 0.00D0 0.9830 0.6561

47. TIER [(31 -26)126) 0.0000 1.7500 4.7600
4. DSOR [(31-26-10-11)144 ] 0.0000 1.4200 3.7300
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RUS F07479 Page 3.1

1604
USDA-RUS

FINANCIAL AND STATISTICAL REPORT

BORROWER OESIGNATiON

fAMS92

FO-' TELECOMMUNICATIONS BORROWERS PERIOD ENDING

122002
INSTRUC SSeeRVSBiIieon77s~1

Pan C, Subscfer (Accuse Line) and Routs Mile Data

LiI

Exdlange

j + . Rams

&1
la)

+ . Rain

R-1
(b)

LSubsvibers
(Am95s Lhbs)

Business
(BI

Z. Sutruomars
(A®ss Lutes)
Reside08al

(b)

2. Sudsaieeo:
(A~s Liner)

Tonal
(~)

3. RouteMIYs
Tool

( )(a

3. Rouen Milers

F
t

a 17 .00 10.50 60 fi04 864 648 .00 20 .00
17.00 10.50 79 628 707 0.00 0 .00

©~- 0.00 O.m 0 0 0 0.00 0,00
0.00 0.00 0 0 0 0 .00 0,00

-- 0.00 0.00 0 0 0 0.00 0 .00
0.00-ODD 0 0 0 0.00-am_

F 7 0100 0.00 0 0 0 0.00 ON
6 0-00 0.m 0 0 0 0 .00 - 0 .00
91 0 .0D 0.00 0 0 0 0 .00 - 0 .56

~I 0 .00 0.00 0 0 0 0.00 0 .60-
0.00 0.00 0 0 0 0.00 0.00

~I 0 .00 0.00 0 0 0 0.00 0 .00
0.00 0.00 0 0 0 0.00 0.0D

14 1 0.00 D.00 0 0 0 0.00 0.00
15 0m 0.m 0 0 0 0.m 0.00
+

wffeim
ROUIeI Mileage oubide ends. errs

i l

N0. F rgee
2

0.00 0.0D 0

139

0

1,432

0
O

1,571

0 .00

0.00

646 .00

0 .00

0.00

20.m
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Page 3.2

USDA-RUS

FINANCIAL AND STATISTICAL REPORT

BORROWER DESIGNATION

M00592

FORTELECOMMUNICATIONS BORROWERS PERIOD ENDING
1211002

INS7RUCTIO/S9m RUS BIB 171!.7

Part D. System Data

1, No. Plaln Elrlp"eas 2, No. OBer Employeev 3 . Square MIIs Served 4 . AWs Uees per Square We 5 . Subs. per Route Mile

5 6 185 8 .49 2,d2
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Page 3.3

USDA-RUS BORROWER DESIGNATION

FINANCIAL AND STATISTICAL REPORT M00592

FORTELECOMMUNICATIONS BORROWERS PERIOD ENDING

1212002

ONS79UCTIONS-See RUSa4W. nuz

Part E. Toll Data

Interstate : Average Schedule n Cost Basis

1 . Types olToll Settlements (ChedOne) Intrastate : 0 Average Schedule L Cost Basis
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Page 3.4

USDA-RUS

FINANCIAL AND STATISTICAL REPORT

BORROWER DESIGNATION

MODS92

FOR TELECOMMUNICATIONS BORROWERS PEFUODENDING

122002
INSMUCTIONSa. Rug BiQmn 77 2

Part F. Furda Invested In Plant During Year

1 . RUS. RTB, 8 FFB Loan Funds Expended 4,527,114
2. Other Long-Teml Loan Funds EwMed 0

. Fwds Expended UnderRUS Interim Approval 0

4. OlharShort-Term Loan Funds Expended

5, General Funds Expended (0Nr dean IrnDdm) 0

6. Sehaged Mebrie6 0
7. Conmbution In Aid to Construction 0
6. Gross Additions to Telecom. Plant(1 thru 7) 4,527,114
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Pages-6

USDA-RUS BORROWER DESIGNATION

FINANCIAL AND STATISTICAL REPORT M00592

FOR TELECOMMUNICATIONS BORROWERS FeMOD ENDING

122002

IN~UCnavs~ RUS8Jeen n"2

Part G- Invasbnents in Affillabed Companies

Gunend Cunenl Cumulative cumulative cumulative
Year Data YearDem Data Dam Data

lavestments Cumulative Cumulative
IAMbeent avmnak= Investment Inoomerl~ Current
This Year Toe Year To Date To Date Balance

(a) M (c) (d) 1e) (0
1, Invesbnemin Atrillated Companies " Runol Development 0 0 0 0 0

2. Investment in Affiliated Comynlm-Nonnnal Development 0 0 0 0
.,., 9
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Page 4.1

USDA-RUS

(FINANCIAL AND STATISTICAL REPORT

BORROWER DESIGNATION

M00592

FQR TELECOMMUNICATIONS BORROWERS PERIOD ENDING

122002
WSMUC7h0NSSmRUS ed4sn 1742

Part H- Current Depreciation Rates

corporation's depreciation tales approved by due replftoy authority with
Lunsdicton over the provision ofu lephonc servicss? (Check am) © YES O NO

I

EDuipmemCaragur7 DePrsciabon
Rela

1 . Land aq Supp0d Mots- MotorVehlde 1023%
2 Land and support assets -Aicah 0-00 %
3 . Land anp support amts - Special wpm vahide 10.23%
4 . Land anp support mmm - Garage and other wink equipment 6.71%
S . Land anp support mm - Buildings 2 .90 %
6 . Land anpSUPW msels - Furniture and Office equorad_ 6,71%
7 . Land a support assets -General purpose computers 1359 %
9. CentralTa Switching - D19W 6-67%
9 . Central P1fige Swih316y -Analog 8 Elecao+tedaanical 10,30%
to.Gen OIfimW"-OpmlprS ytterm 0.00%
11 .Cenb*Office Tralarn®im- Raft System - - 0.00%
12. Cenb*OlficeTransm®bn -Circuit equipment O .OD %
13 . IMarration atirafoNtrmtination -Station appamhs O .OD %
14. In Mgkntonrlem~llon-Cstrvnspmmiamwhug 0.00%
15. Mkmatm Mglnatmlmrmhat6n-Large private brarch e:changm 0.00%
16. Infomadon migmajm n -PubUc lekphorw bmNnal egmpmd 5.00%
17. InfornrAmorig~-Other t arn" gWip nard 0.00%
18. Cable tint Irue taTdie-Pole 6.19%
19. Cable ind wife 1acL6e-Aerial cable -Meal 0.0D %
20. Cable 'nd wire tads-Aerial cable -Fiber 0.00%
21 . Cable and wine fadih6e - Underground cable-Metal 0.00%
22 Cable and Inca taalities-underground cable- Finer 0.00%

. Cable and wire facite -Buried cable-Metal 4-19%
24 . Cable and who facAIBe -Buried cable-Fiber 0.00%
25. Cable and wine fad - Conduh s"ns OAO %-
26 . Cable and vale farmBns -Other 0.00%
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Page 3.4 represents loan funds expended during the calendar year 2002 . Total gross additions to telecommunications
plant during 2002 was $4,857,950. The difference between the ban funds expended of $4,527,114 and the gross
additions relates to accounts payable at December 31, 2002 for which ban advances have not been requested as invoices
were payable after December 31, 2002.
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Page 4.2

USDA-RUS 8orroAMr Designation
FINANCIAL AND STATISTICAL REPORT LE RU TELEPHONE CO INC (M005g2)

FOR TELECOMMUNICATIONS BORROWERS Period Ending
122002

Notes to the Financial and Statistical Report


