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September 25, 2003
Mr. Dale Hardy Roberts 11 /™=F
Missouri Public Service Commission J 1 7 D
P.O. Box 360 T
Jefferson City, MO 65102 SEP 25 2003
Re:  Case No. TF-2000-428 Missonii P~

Sarvice Soraie

Sen

Dear Mr. Roberts:

Enclosed for filing on behalf of Le-Ru Telephone Company ("Le-Ru"), please find an
original and eight (8) copies of a Response to Order Directing Filing.

Would you please see that this filing is brought to the attention of the appropriate
Commission personnel.

Copies of this filing have been provided to all parties of record.

[ thank you in advance for your cooperation in this matter.

Sincerely yours,

BRYDON, SWEARENGEN & ENGLAND P.C.

By: | i ! qq

Sondra B. Morgan
SBM/lar

Enclosure
ce: Office of Public Counsel
Denny Frey



BEFORE THE PUBLIC SERVICE COMMISSION

OF THE STATE OF MISSOURI F ;’l s ﬂ
SEP 25 2003
In the matter of the Application Missr
of LE-RU TELEPHONE COMPANY SN 2T P

for authority to borrow an amount
not to exceed $9,164,700 from the
Rural Utilities Service, the Rural
Telephone Bank and the Federal
Financing Bank and in connection
therewith to execute an Amending
Telephone Loan Contract Amendment,
Promissory Notes, and a Restated
Mortgage, Security Agreement and
Financing Statement.

Case No. TF-2000-428

R ™ A T g R

RESPONSE TO ORDER DIRECTING FILING
Comes now Le-Ru Telephone Company ("Le-Ru") and for its Response to Order
Directing Filing states to the Missouri Public Service Commission ("Commission") as follows:

1. On January 18, 2000, Le-Ru filed an Application with the Commission requesting
authority to borrow an amount not to exceed $9,164,700 from the Rural Utilities Service
(“RUS”) and the Rural Telephone Bank (“RTB”).

2. On August 15, 2000, the Commission issued its Order Approving Financing in
which it approved the Application with certain conditions previously agreed to by the Applicant,
including the condition that Le-Ru would not borrow more than $7,800,606 of the $9,164,700
approved by the Rural Utilities Service (“RUS”) without further order of the Commission. On
August 16, 2000, the Commission issued a Notice Correcting Order Nunc Pro Tunc to correct the
Order’s reflection of the vote. On September 1, 2000, the Commission issued a Modified Order

Approving Financing in response to concerns regarding the original order from Le-Ru.



3. Order paragraph 7 of the Modified Order stated that Le-Ru “shall file semi-
annual surveillance reports beginning January 1, 2003, and ending December 31, 2007, or ending
when the company’s equity ratio rea(;hes 40 percent.” The Commission’s Order Directing Filing
states that Le-Ru has not filed a semiannual surveillance report and directs the company to do so.
Le-Ru is directed to file its report by September 25, 2003, along with an explanation as to why it
was not filed previously and clarifying when the company expects to filed its second semiannual
surveillance report.

4, Le-Ru admits that through oversight it neglected to file the surveillance report on
January 1, 2003, as ordered by the Commission in this case. However, Le-Ru did file detailed
financial information in its 2002 Annual Report filed with the Commission. The information in
this report would be the same as the information Le-Ru would have provided in a surveillance
report on January 1, 2003, and Le-Ru asks that the Annual Report be accepted as compliance
with the requirement to file a surveillance report on that date. Also marked as Appendix A and
attached is a copy of the “Financial and Statistical Report for Telecommunications Borrowers™
that Le-Ru provided to the Rural Utilities Service (“RUS”) for the period ending December 2002.

5. Marked as Appendix B and attached to this Response is Le-Ru’s surveillance
report and financial information as of June 30, 2003. This report is marked “proprietary”
because it contains confidential financial information not ordinarily prepared in the ordinary
course of its business, and Le-Ru requests that it be treated in accordance with the terms of the
Protective Order previously entered in this case.

6. Le-Ru has completed approximately 95% percent of the construction

contemplated, and has drawn down approximately $5,850,000 of the loan proceeds at this time.



Construction costs were less than estimated at the time of the loan, so it appears that it will not be
necessary for I.e-Ru to seek additional authorization from the Commission to borrow more than
the $7,800,606 already authorized. At the present time, Le-Ru estimates that total borrowing to
complete the project should not exceed $6,500,000. As contemplated by the projections
provided to Commission Staff March 31, 2000, in Proprietary Exhibit 2, the borrowing has
reduced Le-Ruw’s equity percentage. Le-Ru has now drawn down the majority of the funds
needed for construction and should soon start to see the benefits of that construction through an

increase 1n revenues.

Wherefore Le-Ru respectfuily requests that the Commission accept this Response to its

Order Directing Filing as full compliance with the Commission’s orders.

Respectfully submitted,

W. R. England, HI Y 423975
Sondra B. Morgan Mo. #35482
BRYDON, SWEARENGEN & ENGLAND P.C.
312 East Capitol Avenue

P.O. Box 456

Jefferson City, MO 65101-0456

(573) 635-7166

(573) 635-0427 (fax)

smorgan@brydonlaw.com (e-mail)

Attorneys for Le-Ru Telephone Company



CERTIFICATE OF SERVICE

The undersigned certifies that a true and correct copy of the foregoing document was
delivered, via U.S. Mail, and/or hand-delivered thiszs"“day of September, 2003, to:

Office of Public Counsel Mr. Denny Frey

Governor Office Building Public Service Commission
200 Madison Street 200 Madison Street

P.O. Box 7800 P.O. Box 360

Jefferson City, MO 65102 Jefferson City, MO 65102

Sondra B. Morgan
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BORROWER NAME AND ADDRESS ! 171 (o i/
LE RU TELEFHONE CO INC
FOR TELECOMMUNICATIONS BORROWERS P.O. Box 147 o
Stella, MO 84867~ & p: ., .o
e A M XS S
CERTIFICATION
Wa neraby certify thal the snines in this report ane in acooytiance with the accounts and other ecords of the Sysiem and refiect e Stotus of the Systom
fo the best of aur ingwiedge and Dol
ALL HSURANCE REQUIRED BY 7 CFR PART 17238, CHAPTER XV, RUS, WAS IN FORCE DURING THE REPQRTING PERIOD AND
RENEWALS HAVE BEEN OBTAINED FOR ALL POLICIES.
0N25/2003 03/25/2003
DATE DATE
Part A. Balance Sheet
Batanee Balanze Balance
Endg of Period Prior Year End of Period
ASBETS LIAENLITIES AND STOCKHOLDERS" EQUITY
Corrent Axsat Current Llabilitien .
1, Carsh end Equivalerts 25, Accous Payable 282971 600.547
R. CasheRUS Conmtrucion Fund 75, Noes Payabia Q
3, Affigtes: 27 Adveres Bilings and Payments e 0
2. Tecom, Accoungs Recolvitle 28 Qeawrey Dt 0 b
b. O Accouns Rastividle 2. Carvart b L7 Dt 171.726 338,184
c. Naims Recyfvabia 183, S0,000 | 20. Currert st L/T Dbt Ry Dav, 0 0
4. Non-Affikaes 1. Currery Map-Capitnl Lnesass 0 0
8 Talezsm, Admmns Receivalle 264, 295,038 | 22 ihoome Taees Accrued 0 0
b, Omer Accures Recivible D} 2. Oher Vaxes Accrusd 8,646 14,074
¢. Nows Racarrabin 0 | 4. oover Cuvvert Uikt 4,300 4,010
5. Imuarest oy Dividerds Receivabie 7.252) 5,719 | 35 Youd Curems Lisbittien (25 thru 34) 467,643 853 82§
16. Maserria-Reulatent 98,850 85616 | Long Term Detx
7. Maziewia-Nonregulad 0 0| 25 Funted DetaRUS Nows 3,110,903 7,218,977
8, Prepaymens 41,92 1,533 | 3. Funded Dett RTE Nos 0 0
6. Dihey Currern Assem 0 | 3. Funded Deta FFE Noses 0 0
10, Tl Cusrrant Assems (1 e 9) 1,653,762 1,732,740 | 3. Funded Datt Our 0 0
Moncurrrent Assesy 40 Furrlert Deté-Rurl Dewnlog. Loan 0 0
11. Ivvestmen in At Comgnies 41, Promiym (Diacrund) an LT Dett o (i
2 Rurel Deviopmesnt 0 42 Raaoguire: Den '] ]
b. Newsursl Divesaomeny 0 | 4. Dbigaions Linder Capital Lexse 0 g
12 Other Investrients &4, Ak, From Al Camponiss 0 o
& Rurd Developmen [ D | &5 Omer Long Tem Dei 0
b. Manrurdl Oevalopmem 1.500, 1,500 | 46. Total Lorg-Term Dett (36 Bov 45} 3,110,903 7218577
13, Nonmegulaes nvestmarts 48,284 S5,T1S | Omer Liah. & Dot Cradie
14, Otmer Nercurrem Assem 465,219 659,630 { 47. Oter Long-Term Lishiliies o g
15. Deferved Charges 3,708 2,893 | 48, Other Deerred G 51,540 46716
16, Jurisdictona) eftrerces 0 0 { 45, Ofew Jaristictional Dfersrces 0 0
17, Total Noreuremd Assets (11 oy 16) 518121 718,738 | 50. Totst Oty | cabties ang Deterren Creoas (47 owu 4 51,540 46,716
Piam, Property, and Equipment Eoulty
18. Telsprm, Plant-n-Sarvicn 7,058, 6,908,350 | 51, Cap. Swek Oumiand. & Subsibed 20,400 20,400
19, Progerty Hext ter Futue Use 0 0| 52 adeitional Paic-n Gapita 0 0
20. Planl Linder Corsinetion 243,807 3287 268 | 3. Tremmory Swck 0 0
7. PlanL Ad., Norop, Plant & Gaodeil 52,637 52,637 | 54, Membersnip and Cap. Cartificams o a
22 Ly, Acemusteses Depvecictis) 3,500,261 3822582 | 5. Oow Caresl 0 g
23, Not Plant (18 thru 21 lass 22) 3,694,619 8,325,674 | 55, Paronage Capltal Grediy 0 0
24. Totad Asseis (10 = 17 + 23) 6,UBE 502 10,778,152 | 57. Retairen) Esrmings or Morging 241608 2538 234
58, Tot Ecgtly (51 thru 57) 2,436,416 2.550,634
9, Tote! Liabilites and Equity (35 = 46 « 50 « 56) 6,086,502 10,778,152
RUS Form 473 Total Equity = 23.74 % of Total Assets Page 1.4

Appendix A
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£ 03
USDA-RUS SORROWER DESICNATION ]
FINANCIAL AND STATISTICAL REPORT MOos52
FOR TELECOMMUNICATIONS BORROWERS PERIOD ENDING
1272002
INSTRUCTIONS-Sas RUS Bulietin 1764-2
Part B, Statements of income and Retained Eamings or Margins
Mem Tivs Pariad This Yaar Lest Year
e [} g

1. Local Network Setvices Revenues 0 254,136 [~ 241574
2. Notwork Access Services Revenues (] 2.568,720 [ 2.504 251
3. Long Distanca Network Selvices Revenues 0 0 0
4. Canier Bifing and Callection Revenues 0 41,124 30530
5. Miscelaneous Revenues [} 29147 [ 12
6. Uncolectible Revenues D 33,099 0
7. Net Operating Revenwes (1 thru § less 6) 0 2,861,030 2,808 467
8. Planl Speific Operafions Expense 0 650,256 605,315
9. Plant Nonspedific Operaticns Expenss (Exchuding Depreciation & Amortizaion) 0 82,189 75,50
10. Depregigtion Expanse o 424,788 415 387
11. Amartization Expetsa 0 o 0
12, Customer Operafions Expense 0 413726 350,192
13, Carporate Operations Expersa 0 1.030,162 778,851
14, Total Operating Experres (8 thru 13) i} 2601121 2229216
15, Operating hcome ar Mangins (7 lexs 14) Q 239,909 579,191
15, Other Operating Income amd Expenses 6 0 ]
17. Staw: and Local Taxes o 0 0
18. Federnl Income Tares o {4824 (4829
15. Othver Taxes 0 §2,802 52655
20. Total Operating Texas (17 « 16 + 19) b 48,078 4783
21, Net Opersting income or Marging (15 + 16 - 20) 0 21189 531,350
22, Interest on Fundad Debt 0 <47 301 126,962
23. Interesi Expense - Capha! t aases 0 g 0
24 Othar Intarest Experme ) 215 215
25, Allowanca for Funds Used Oyring Consinaction hi B4, 194 0
26. Total Fied Chamges (22 < 23 « 24 - 25) "} 163,322 127177
2T. Noncperatng Net neome 0 15,369 26,118
28. Extraardinary herms 0 0 0
2. Jursdictional Differances 0 0 0
30. Nonrequisted Ned income 0 58,340 50452
31. Total Nat Income or Margirs (21+27+28+2030-26) ] 122218 481,194
32, Totaf Tares Basad on \ncome ] 1] 0
3. Retaived Eamings or Margins Baginningi-Year 0 2,416,016 2,128,092
3, Miscefanmous Credits Year-io-Date o 0 0
35. Dividends Declared (Comman) ¢ 0 193,270
3. Dividends Daclared (Preferad) 0 0 0
37. Other Deblts Year{p-Diate 0 0 0
38. Transfers 1o Patronage Capial 0 0 0
35, Relmined Eamings or Margins End-of-Pericd [[313334) - (35+35«37+38)) s} 2,538 234 2416016
40, Patronage Capital Beginning-ol-Year 0 0 0
41, Transfers b Patronege Capvtal 0 0 0
|42. Parronage Capital Credits Aetred 0 0 0
43, Patonage Caphal Eng-of-Yaar [40+41.42) 0 0 0
144 Annual Dabt Sarvier Faymems 0 439,203 274,496
45, Cagh Ratio [(14+20-10-11)4T] 0.0000 0778 0661
46 Operaling Accnual Ralio [(14+20+26) / 7} 0.0000 0.9830 0.8561
47. TIER [(31 = 26}/ 26] 0.0000 1.7500 47800
¢8. DSCR [(31<28=10+11) / 44] 0.0000 1.4200 37300

RUS Form 479

Page 2
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RUS Fomr 479

104
USDA-RUS BORROWER DESIGNATION
INANCIAL AND STATISTICAL REPORT MOBse2
FOR TELECOMMUNICATIONS BORROWERS PERICD ENDING
12/2002
INSTRUCTIONS-Sea RUS Eudlen 17442
Pan C. Subscriber {Access Line} and Routo Mils Data
1. Rates 1. Raies 2 Subsaribers 2. Subscribers 2. Suhscribers 3. Route Miles 3. Rouls Miles
(Access Lines) {Access Lines) (Access Lines) Total
] Exchange B R4 Business Residential Total (ncl, Fiber) Fiber
Lime () & (8) ) © @ )
1|POWELL 17.00 10.50 80 BOd 854 648.00 20.00
ZSTELA 17.00 10.50 79 28 o7 0.00 0.00
3 0.00 0.00 0 0 0 0.00 0.00
4 .00 0.00 0 b 0 .00 0.00
E 0.00 0.00 0 0 0 0.00 0.00
[ - 0,00 0.00 0 0 0 0.00 0.00
7 0,00 0.00 0 0 0 0.00 0.00
8 n.o0 00D 0 [} 0 0.00 0.00
E 0.00 0.00 0 of 0 0.00 0.00
10 0.00 0.00 0 0 0 0.00 0.00
19 0.00 0.00 0 0 0 0.00 0.00
12 .00 0.00| 0 0 o 0,00 0.00
13 .00 0.00 0 of ] 0.00 0.00
14 0.00 0,00 0 0 0 0.00 0.00
15 000 0.00 0 0 D 0.00 0.00
1 0.00 0.00 0 0 [} 0.00 0.00
[Mobild Wireless 0
Route| Milsage outside exch_ gres 0.0 0.00
Total n 1432 1M 548,00 i)
No. Exchanges
2
Page 3.1
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USDA-RUS

FINANCIAL AND STATISTICAL REPORT
FOR TELECOMMUNICATIONS BORROWERS

BORROWER DESIGNATION
MOCS92

PERIOD ENDING
1272002

INSTRUCTIOWS-San RUS Sutietin 1724-2

Part D, System Data

1. Nu, Plant Empioyeas 2, No, Other Employees 3. Square Miles Served 4. Acoass Lines pat Square Mie | 5, Subs. per Route Mile
5 4 185 B.49 242
RUS Form 478 Page 3.2
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USDA-RUS BORROWER DESIGNATION
FINANCIAL AND STATISTICAL REPORT MO0592
FOR TELECOMMUNICATIONS BORROWERS PERIGD ENDING
1272002
ETAUC TIONS- Soe RUS Butesn 17442
Part E. Toll Data
Inerstote: [} Average Schedule [X] Cost Basis
1. Types of Toll Semtiements {Check One) Inkastoie; (] Average Schedule [X] Cost Basis
RUS Form 479 Page 3.3
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* UISDA-RUS BORROWER DESIGNATION
FINANCIAL AND STATISTICAL REPORT Mopss2
FOR TELECOMMUNICATIONS BORROWERS PERIQD ENDING
1272002
INETRUCTIONS-Sae RUS Butemn 1748-2
Part F. Funds Invested In Plant During Year
1. RUS, RTB, & FFB Loan Funds Expended 4527114
<. Cther Long-Term Laan Fyunds Expended 0
[3. Funcs Expended Under RUS Interim Approval 0
4. Othar Short-Term Laan Funds Expended 0
5, Genesal Funds Expended (Othar than Irdeim) 0
5. Salvaged Meteriais 0
7. Contnbution in Ard 1o Construction 0
B, Gregs Additions to Telecom. Plant {1 thru 7) 4,527,114

RUS Form 479

Puge 3.2
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USDA-RUS

FINANCIAL AND STATISTICAL REPORT
FOR TELECOMMUNICATIONS BORROWERS

BORROWER DESISNATION
MOO0S592

FERIQD ENDING
1272002

INSTRUC TIONS-Som RUS Bulletin 17442

Part G_ Investments in Affillated Companies

Current Curment Cumulative Cumuiative Cumulative
Year Dam YearDaka Dats Doty Balp
Investments Cumulative Cumulative
Investment Incomel.cas Investmenl Incomaioss Cumrant
Thie Yaar Thig Year To Data TaDae Balanca
(@) (v} {c) (] {e) )

1, investment in Afilliated Companies < Rural Development [
2. Investment in Affiliated Companies - Nonnral Developtment 0
RUS Form 478 Pages s
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USDA-RUS
[FINANCIAL AND STATISTICAL. REPORT

BORROWER DESIGNATION
MOUse2

o9

FTR TELECOMMUNICATIONS BORROWERS

PERIOD ENDING
1272002

INSTRUCTIONS-S5ae RUS Botietin 1744e2

] Part H. Current Depreciation Rates

corporation's depreciation raler approved by the regulatory authority with

j\fﬁsdicrion over the provision of twelophone setvices? (Cheek one) (%} YES O no
|
Equipmen: Categary Depreciation
Rale
1. Land and supporn assets - Motor Vahicles, 1029%
2. Land and support assets - Aircraht 0.00 %
3. Land ang suppon assats - Special purpose vehides 10.23%
4. Land and suppen xcesm - Garags and otimr work equipment B7T1%
5. Lang anll support awsets - Buiklings 28D %
E. Land anj support assets - Fumiture and Office equipment 671%
7. Land and suppori assets - General purbass computers 13.59%
8. Central Office Switching - Dighal £.67 %
[8. Centrat Office Switching - Anelog & Electro-medhanical 030 %
10. Central Office Switching - Dperator Systems 0.00 %
14, Central Office Tranamixsion - Radio Systems 0.00 %
12. Cenirul Office Transmission - Cirit equipment 0.00%
13, informaion ariginationtermination - Stefion apparatus 0.00 %
14. Infarmation orighationtsminstion - Customer premises wiring 0.00%
15. Information orglatontmmination - Lage privats branch exchanges 0.00 %
18. Information orignationmmmination - Public tiaphone teminal aquipmant 5.00%
17. Informalion oviginatiorAzrmination - Other terminal equipment 0.00%
16. Cable §nd wire tacifies - Poles 6.19%
19. Cable and wire tacilfies - Aerial cable - Metal 0.00%
20. Cable 3nd wire facllifes - Asrial cable - Flber 0.00 %
21. Cable and wire facifities - Underpround cable - Metal 0.00%
22. Cable and wire fadiities - Undemyround cable - Fiber 0.00 %
23, Cable and wire tacities - Buried cabie - Melal 18 %
24. Cable and wire facliiies - Buried cable - Fiber 0.00 %
25. Cable and wire facites - Conduh systams 0.00 %
26. Cable and wire, €acifitiee - Cther 0.00%

RUS Form 479

Page 4.1
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10

USDA-RUS Borrower Designation
FINANCIAL AND STATISTICAL REPORT LE RU TELEPHONE CO INC (MO05392)

FOR TELECOMMUNICATIONS BORROWERS Perlod Ending
1212002

Notes to the Financial and Statistical Report

Page 3.4 represents loan funds expended during the calendar year 2002, Total gross additions to telecommunications
plant during 2002 was $4,857,950. The difference between the loan funds expended of $4,527,114 and the gross

additions relates to accounts payable at December 31, 2002 for which loan advances have not been requested as invoices
were payable after Decermber 31, 2002,

[RUS Form 479 Page 4.2 |




