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COMPANY STATISTICS:

52.weck Range: C$3.50-5.63
Avg. Dally Vel, {000s): 2736
Market Cap (M) C$571.7
Shares Qut (M): 103.8
Current Dividend: c$0.28
Current Dividend Yield %: a7
EARNINGS SUMMARY:

FYEDec . 2008A 2010A 2014E 2012

EPS: C$0.27 C$0.04 C$0.25 C$0.35

P/E (x): 204 1375 22.0 15.7

CFPS: C$0.55 C$0.47 C$C.80 C$0,90

P/CF {xx: 10.0 147 6.8 6.1

SHARE FRICE PERFORMANCE:

AQN.TO (Algenguin Powver) TSE ® $tacklparts com
13-May2011 11:08am _ Last 545 Chp +0.01 (+0.18%)4

AQH, 1
560

JAQHTO (Dally)
Mgsz&
500
68

1260

J

COMPANY DESCRIPTION:

Algongulin Power holds interests in 45 renewable
facilities located in Canada and Nottheast US, 14 thermal
energy facllities and 19 water distribution and waste-
water facilities. The facilities are grouped into two major
business units: Power Generation & Development, and
Utility Services.

All amounts In C$ unless otherwise noted.

Infrastructure - Power

EXPANDS UTILITY FOOTPRINT

Investment recommendation

Algonquin Power and Utilities announced the acquisition of three
regulated natural gas distribution utilities in the Midwestern U.S.
for US5123.8 million. The acquisition appears to be reasonably
priced at a 10.6% premium to the $112 million assst base of the
acquired utility operations or about a 22% premium to equity.
The transaction is expected to close in mid-2012 and the
company has indicated that its financing plans may include
utilizing the flexibility available from its renewed strategic
alliance with Emera. Algonguin is increasingly becoming a more
growth-criented investment, having announced approximately
$550 million in recent acquisitions and recently awarded power
purchase contracts for wind facilities with capital costs totalling
$450 million. The company has been delivering on its stated
goals, providing a greater level of confidence in management’s
ability to further the company’s growth ohjectivas.

Investment highlights
» US$124 million acquisition of 3 natural gas distribution
utility operations

o Located in Missouri, Illinois and Towa
o Accretive to EPS and value
o Expected close mid-2012

* Now has ~$1 billion of announced initiatives
o EHstablishes strong growth profile

+ Maintain BUY rating and $6.50 target
o 2011 and 2012 EPS estimates unchanged

Canaccord Genuity is the global capital mariets group of Canaccord Financial Inc, (CF : TSX | CF. : AIM)

The recommendations and opinions expressed in this Investment Resaarch accurately reflect the Investment Analyst's personal,
independent and objective views about any and all the Designated Investments and Relevant lssuers discussed herein. For important
information, please see the Important Diselosures section in the appendix of this document or visit Canaccord Genuity's Online Disclosure

Database.




CANACCORI Genuity Daily Letter | 2

13 May 2011

Valuation

Our target is based on utility/pipeline valuation metrics. The company has added
projects recently and now has in its pertfolic over $1 hillion of announced
acquisitions and organic growth projects. While we expect the recent transaction
will be modestly accretive to EPS and value, we are making no change tc our EPS
estimates and $6.50 target price at this time. However, as Algonquin’s
dovelopment opportunities move closer to completion, we expect our valuation
could improve further.

Summary

The announced acquisition of the three regulated Midwest utilitiss increases
Algonguin’s slate of recently announced acquisitions and investments to
approximately $550 million. Due to the nature of the regulatory approval process
the company expects the transaction to not close until mid-2012 and we expect
the investment will be modastly accretive to 2012 earnings. The purchase is
consistent with the company’s strategy to acquire smaller scale utility operations
in regions where it has indicated a supportive regulatory environment, We are
pleased to see the company extend its growth profile and expect earnings per
share growth over the next couple of years will exceed the company’s stated 5%
annual EPS growth cbjective. The company’s growth profile is quite evenly
balanced between its two distinct growth platforms; the acquisition of regulated
utilities in the United States, and the development of renewable power
generation. Upon closing of the utility acquisitions, EBITDA will be roughly evenly
split between regulated operations and power generation.

The assets
¢ Three regulated natural gas distribution utilities with total rate base of $112
million

o Missouri
v $79.1 million rate bass
* 56,318 customers
o Ilinois
= §$28.6 million rate base
» 22,620 customers
o Jowa
*  $4.3 million rate base
e 4 280 customers
¢ Equity thickness of just below50%
» 10% average ROE in recent rate cases
¢ 4-5% annual rate base growth anticipated for the foreseeable future
o Achieved 4.3% annual growth over last two years
» Purchase price of US$123.8 million represents a modest 10.6% premium to
rate base
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o ~22% premium to book value
» Geographic location overlaps with existing Liberty Utilities operations
» Total of 2,700 miles of distribution mains
s Customer base: 88% residential and 12% industrial/commercial

Investment risks

Risk factors that pertain te the share price target for Algonquin Power and
Utilities Corp. are as follows: 1) Equipment failure could adversely affect the
ability of facilities to generate maximum amounts of power, revenues and
earnings. 2) Facility maintenance time in excess of forscast or disruptions of
power generation for other reasons could reduce preduction. 3) Future
acquisitions or issue of additional shares may impact the leval and variability of
cash flow, earnings and the valuation of the shares. 4) Upon the expiry of fuel
supply and/or electricity purchase agreements, renegotiation may result in
changes of availability and price. 5) The amount of earnings is dependent upon
counterparties fulfilling their contractual obligations. 6) Earnings and cash flow
will depend upon numercus factors including general and administrative costs,
debt service costs, capital expenditures, future borrowing and reserves. 7)
Operation and profitakility is dependent upon the continuation of a favourable
regulatory climate. 8) International operations have currency rate exposure. 9) A
breach in the ccvenants of loans held may cause the loan to default, which could
have an adverse effect on earnings and valuation of the company and its shares.
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APPENDIX: IMPORTANT DISCLOSURES

Anaiyst Certlfication: Each authering analyst of Canaccord Genuity whose name appears on the front page of this investmeant
ressarch hereby certifies that (i) the recommendations and opinions expressed in this investment research
accurately reflect the authoring analyst’s perscnal, independent and objsctive views about any and all of the
designated Investments or relevant issusrs discussed herein that are within such authoring analyst's coverage
universe and (Ii} no part of the authoring analyst’s compensation was, is, or will be, directly or indirectly,
related to the specific recommendations or views expressed by the authoring analyst in the investiment
research,

Site Visit: An analyst has visitad Algonguin Power & Utilities' hoad office and material operations it Toronto, No
payment or reimbursement was received from the Issuer for the related travel costs.

Price Chart:*
QN

Price [CF]

] I eyl
MW

7
o 1 ] ] ] | ] ] ] | ] |
Jul 2008 Jan 2009 Jul 2009 Jan 2910 Jut 2018 Dec 2010
muem Markel Price
—— Target Price
Date Analyst Rating Target Price Date Analyst Rating  Target Price
TOMM2YIC0E  Hastings  Under Paview BLO B 10042010 Plessis By EED
21 DA0SE008  Hastings Buy 400 €) 122U2010 Plessis Bisy 6,03
3y DET212008  Hastings  Buy BOD 7) DARD2E0NT Plessis Buy BED
& QSOT2010 Hastings Buy 5,00

"Price charts assume evenrt T indicates initiztion of coverage or the beginning of the measurement period.

Distribution of Ratings: : Coverage Universe IB Clients
Global Stock Ratings Rating . # % %
(as of 3 May 2011) Buy 4566 59.4% 36.7%
Speculative Buy 67 8.5% 62.7%
Held 234 29.8% 17.5%
Sell 18 2.3% 11.1%
785 100.0%
Canaccord Ratings BUY: The stock is expected to generate risk-adjusted returns of over 10% during the next 12 months.
System: HOLD: The stock is expected to generats risk-adjusted returns of 0-10% during the next 12 menths,
SELL: The stock is expected to generate negative risk-adjusted returns during the next 12 months,
NOT RATED: Canaccord Genuity does not provide research coverage of the relevant issusr,
“Risk-adjusted return” refars to the expected return in relation to the amount of risk associated with the
designated investment or the relevant issuer.
Risk Qualifier: SPECULATIVE: Stocks bear significantly higher risk that typically cannot be valuad by normal fundamental

criteria. Investments in the stock may result in material loss,
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Company Disclosure

Algonquin Power & Utilities Corp. 7.8

The relevant igsuer currently is, or in the past 12 months was, a client cf Canaccord Genuity or its affiliated
companies, During this peried, Canaccord Genuity or its affiliated companies provided the following services
ta the relevant issusr:

A. investment banking services.

B. non-investment banking securities-related services.

€. non-securities related services,

In the past 12 months, Canaccord Genuity or its affiliated companies have received compensation for
Corporate Finance/Investment Banking services from the relevant issuer.

In the past 12 months, Canaccord Genuity or any of its affiliated companies have been lsad manager, co-load
manager or co-manager of a public offering of securties of the relevant issuer or any publicly disclosed offer
of securitias of the relevant issuer or in any related derivatives,

Canaccord Genuity acts as corporate broker for the relevant issuer and/or Canaccord Genuity or any of its
affiliated companies may have an agreement with the relevant issuer relating to the provisien of Corporate
Finance/lnvestment Banking services.

Canaccord Genuity or any of its affiliated companies is a market maker or liquidity provider in the securitias
of the relevant issuer or in any related derivatives.

In the past 12 months, Canaccord Genuity, its partners, affiliated campanies, officers or directors, or any
authoring analyst involved in the preparation of this investment ressarch has provided services to the
relevant issuer for remuneration, other than normal course investment advisory or trade exscution services.

Canaccord Genuity intends to seek or expects to receive compensation for Corperate Finance/Investment
Banking services from the relavant issuer in the next six months.

The authoring analyst, a member of the authoring enalyst's housshold, or any individual directly invelved in
the preparation of this investment research, has a long position in the shares or derivatives, or has any other
financial interest in the relevant issuer, the value of which increases as the value of the underlying equity
increases.

The authoring analyst, a member of the auithoring analyst’s household, or any individual directly involved in
the preparation of this investment research, has a short position in the shares or derivatives, or has any
other financial interest in the relevant issuer, the value of which increases as the value of the underlying
squity decreases.

Those persons identified as the author(s) of this investiment research, or any individual involved in the
preparation of this investinent research, have purchesed/recsived sharss in ths relevant issuer prior to a
public offering of those shares, and such person’s name and detalls are disclosed above,

A partner, director, officer, empleyse or agent of Canaccord Genuity and its affiliated companies, or a
member of his/her household, is an officer, or director, or serves as an advisor or board member of the
relevant issuar and/or one of its subsidiaries, and such person’s name iz disclosed above.

As of the month end immediately preceding the dafe of publication of this investment research, or the pricr
month end if publication is within 10 days following a month end, Canaccord Genuity or its affiliate
companies, in the aggregate, heneficially owned 1% or more of any class of the total issued share capital or
other commen equity securities of the relevant issuer or held any other financial interests in the relevant
issuer which are significant in relation to the investment research (as disclosed above).

As of the month end immediately preceding the date of publication of this investment research, or the prior
month end if publication is within 10 days following a month end, the relevant issuer owned 1% or more of
any class of the total issued share capital in Canaccord Genulty or any of its alfiliated companies.

Other specific disclosures as described above.

Canaccord Genuity is the business name used by certain subsidiaries of Canaccord Financial Inc., including
Canaccord Genuity Inc., Canaccord Genuity Limited, and Canaccord Genuity Corp.

The authoring analysts who are responsible for the preparation of this investment research are employed by
Canaccord Genuity Corp. a Canadian broker-dealer with principal offices located in Vancouver, Calgary,
Toronto, Monltreal, or Ganaecord Genuity Inc., a US broker-dealer with principal offices located in Boston,
New York, San Francisco and Houston or Canaccord Genuity Limited., a UK broker-dealer with principal
offices located in London and Edinburgh (UK).

In the event that this is compendium investment research (covering six or more relevant issuers), Canaceord
Genvity and its affiliated companies may chicose to previde specific disclosures of the subject companies by
reference, as well as its policies and procedures regarding the dissemination of investinent research. To
access this material or for more information, please send a request to Canaccord Genuity Research, Attn:
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For United Kingdom
Resldents:

For United States
Residents:

Disclosures, P.0. Box 10337 Pacific Contre, 2200-609 Granvilla Strest, Vancouver, BC, Canada V7Y 1H2 or
disclosures@canaccordgenuity.com.

The authoring analysts who are responsible for the preparation of this investment research have recsived [or
will receive) compensation based upon (among cther factors) the Corporate Finance/Investment Banking
revenuses and general profits of Canaceord Genuity. However, such authoring analysts have not received, and
will not receive, compensation that is directly based upon or linked to one or more specific Corporate
Finance/Investment Banking activities, or to recommendations contained in the investment research.
Canaccord Genuity and its affillated companies may have a Corporate Finance/Investiment Banking or other
relationship with the company that is the subject of this investment research and may trade in any of the
designated investments mentioned herein sither for their own account or the accounts of their customers, in
good faith or in the normal course of market making, Accordingly, Canaccord Genuity or their affilisted
companies, principals or employess (other than the authoring analyst(s) who prepared this investment
research) may at any time have a long cr short position in any such designated investments, related
designated investments or in options, futures or other derivative instruments based therean,

Some regulators require that a firm must establish, implsmant and make available a policy for managing
conflicts of interest arising as a result of publication or distribution of investment research. This investment,
ressarch has been prepared in accordance with Canaceord Genuity’s policy on managing conflicts of interest,
and information barriers or firewalls have been used where appropriate. Canaccord Genuity’s policy is
available upon request.

The information contained in this investment research has been compiled by Canaccord Genuity from souress
belisved to be relizble, but (with the exception of the information about Canaccord Genuity) no representation
or warranty, express or implied, is made by Canaccord Genuity, its affiliated companies or any other person
as to its fairness, accuracy, complstensss or correctness. Canaccord Genuity has not independently verified
the facts, assumptions, and estimates contained herein, All estimates, opinions and other information
contained in this investiment research constitute Canaccord Genuity’s judgement as of the date of this
investment research, are subject to change without notice and are provided in good faith but without lagal
responsibility or liability,

Canaccord Genuity's salespaople, traders, and other professionals may provide oral or written market
commentary or trading strategiss to our clients and our propristary trading desk that reflect opinions that are
contrary to the opinicns expressed in this investment research. Canaccord Genuity's affiliates, principal
trading desk, and investing businesses may make investment decisions that are inconsistent with the
recommendations or views expresssd in this investment research.

This investment research is provided for information purposes only and does 1ot constitute an offer or
solicitation to buy or sell any designated investments discussed herein in any jurisdiction where such offer or
solicitation would be prohibited. As a result, the designated investments discussed in this {nvestment
research may not be eligible for sale in seme jurisdictions. This investment research is not, and under no
circumstances should be construad as, a solicitation tc act as a securitiss breker or dealer in any jurisdiction
by any person or company that is not legally permitted to carry on the business of a sascurities broker or
dealer in that jurisdiction, This material is prepared for general circulation te clients and does not have
regard to the investment objectives, financial situation or particular needs of any particular person. [nvestors
should obtain advice based on thelr own indlvidual circumstances before making an investment dacision. To
the fullest extent permitted by law, none of Canaccord Genuity, its affiliated companies or any othar person
aceepts any liability whatsoever for any direct or consequential loss arising from or relating to any use of the
information contained in thig investment research.

This Investment Ressarch has been approved by Canaccord Genuity Corp., which accapts sole responsibility
for this Investment Research and its dissemination in Canada. Canadian ¢lients wishing to effect transactions
in any Designated Investment discussed should do so through a qualified salesperson of Canaccord Genuity
Corp. in their particular jurisdiction.

This investment research is distributed in the United Kingdom, as third party research by Canaccord Ganuity
Limited, which is authorized and regulated by the Financial Services Authority, This research is for
distribution only to persons whe are Eligible Counterparties or Professional Clients only and is exempt from
the general restrictions in section 21 of the Financial Services and Marksts Act 2000 on the communication of
invitations or inducements to engage in investment activity on the grounds that it is being distributed in the
United Kingdom only to persons of a kind described in Article 19(5) (Investment Profsssionals) and 49(2)
{High Net Worth conpanies, unincorporated associations etc) of the Financial Services and Markets Act 2000
(Financial Promotion) Order 2005 (as aizendad). It is not intended to be distributed or passed on, diractly or
indirectly, to any other class of parsons. This material is not for distribution in the United Xingdom to retail
clients, as defined under the rules of the Financtal Services Authorfty.

Canaccerd Genuily Inc., a US registered broker-dealar, accepts responsibility for this Investiment Research
and {ts dissemination in the United States. This Investment Ressarch is intended for distribution in the United
States only to cortain US institutional investors. US clisnts wishing to effect transactions in any Designatsd
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For European Residents:

Investment discussed should do so through a qualified salesperson of Canaccord Genuity Inc. Analyst(s)
preparing this report that are not empleyed by Canaccord Genuity Inc are resident outside the United States
and are not associated persons or emplcyees of any US regulated broker-dealer. Such analyst(s) may not be
subjsct to Rule 2711 restrictions on communications with a subjsct company, public appearances and trading
securitias held by a rasearch analyst account.

it this Investment Research is intended for disclosure in any jurisdiction other than the Unitad Kingdom, ths
US or Canada, then the relevant rules and regulatory requirements of that jurisdiction will apply.

Additional information is available on request.

Copyright © Canaccord Genuity Corp, 2011, - Member ITROC/Canadian Investor Protection Fund

Copyright € Canaccord Genuity Limited 2011. - Member LSE, authorized and regulated by the Financial
Services Authority.

Copyright © Canaccord Genuity Inc. 2011, - Member FINRA/SIPC

All rights reserved. All material presented in this document, unless specifically indicated otherwise, is under
copyright to Canaccord Genuity Corp., Canaccord Genuity Limited, and Canaccord Genuity Inc. Nene cf the
material, nor its centent, nor any copy of it, may be altered in any way, or transmitted to or distributed to any
cther party, without the prior express written permission of the entities listed abovs.
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FY Dec 2010A  2011E  2012E
CFPS - FD 0.43 0,67 0.83
Prev, 0.68 0.82
P/CFPS 12.8x B.2Zx 6.6x
EPS {Op) - Basic 0.21 0.20 0.32
Prev. 0.18 0.31
P/E 26.2x  27.5x 17.2x
Adj EBITDA (MM) 75.0 1140 1710
Prev. 166.0
Annual Div, 0,24 0,26 0,28
CFPS -FD Q1 Q2 Q3
2010 0.09A  0.11A  0.10A
2011 : 0.154 0.19E  0.15E
Prev. 0. 16E

EPS {Op) - Basic

2010 0.04A [0.02)A 0.0ZA
2011 0.05A 0.07E  0.02E
Prev. 0.04€

All values in CAD unless otherwise noted.

2013E
0.87
0.84
6.3x
0.35
0.34
15,7x
188.0
171.0
0.30

Q4
C.13A
0.A7E

0.18A
0.05E

COMPANY UPDATE | COMMENT
MAY 16, 2011
Algonquin Power and Utilities Corp. (Tsx: AQN)
Latest Utility Acquisition Increases Investments and
Opportunities to $1 Billion

Outperform

Average Risk

Price: 5.50  Price Target: 6.00
Implied All-in Return: 14%

Shares O/S (MM): 104.0  Market Cap {MM): 572

Dividend: 0.26  Yield: 4.7%

Fioat {MM}): 95,5

Strategic Ownership: Emera Inc. (8%)

Event

Algonquin reported Q1/11 results and announced an agreement to acquire gas
utility assets in the U.S. Midwest,

Investment Opinion

» Buying Another Regulated Gas Utility. Algonguin announced that it has
entered into an agreement with Atmos Energy to acquire regulated gas
distribution utilities in the U.8. Midwest (Missouri, lowa, and [llireis), The
acquisition price of US$124 million represents an 11% premium over the
regulatory rate base of USH112 million. We estimate that the acquisition price
is approximately 7.8x 2011 budgeted EBITDA and should be marginally
accretive to Algonquin,

« Investments and Opportunities Reach $1 Billion as Management Executes
Growth Strategy, Management has been successful in acquiring small utilities
and developing and investing in renewable energy projects. We estimate that
Algonquin's recently completed and pending transactions, and renewable
energy projects under development total approximately $1 billion, providing
significant accretive growth over the medium term, A summary is provided in
Exhibit 3,

* Strong Results from All Segments; 1 Results in Line. Algonquin's CFPS
for Q1/11 was $0.15, compared to our estimate of $0,16 and $0.09 in Q1/10,
All of the business segments performed well and grewr EBITDA contributions
in the quarter,

*+ Adjusting Estimates to Reflect Q1 Resuits and the Gas Utility Acquisition.
We have revised our 2011, 2012, and 2013 CFPS estimates to $0.67, $0.83, and
$0.87, respectively (from $0.68, $0.82, and $0.84), The revision to our 2011
estimate reflects the (31711 results, while the increase to our 2012 and 2013
gstimates reflect the completion of the U.S. Midwest gas utility acquisition in
mid-2012,

Valuation. We believe the transaction is modestly accretive to value
(30.04/share). Since we round our price target to the nearest $0.50 increment,
we have not changed our price target of $6,00, Our price target is based on a
sum-cf-the-parts analysis (please refer to Exhibit 6) that separately values
Algonquin's various business segments. Our valuation implies a 9.5x 2013E
EBITDA.,

Priced as of prior trading day's market close, EST (unless otherwise noted),
For Required Non-U.S. Analyst and Conflicts Disclosurss, see page 7.
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Accretive Acquisition of Regulated Midwest Gas Utilities

Algonquin announced that it has entered into an agreement with Atmos Energy to acquire regulated gas distribution assets in the U.S.
Midwest (Missouri, lowa, and Illinois). The acquisition price of US$124 million represents an 11% premium over the regulatory rate
base of US$112 million. The utilities service over 83,000 customers in three states, operate a network of 2,700 miles of distribution
mains, and have no exposure to gas comumodity prices {cost of gas is passed through to ratepayers). The allowed ROFE across the three
states average about 10%. Algonquin has some regulatory experience in the states of Missouri and Hlinois through its ownership of
water utilities. The acquisition is consistent with management’s objectives of acquiring small regulated utilities that are non-core and
do not have a material financial impact on its parent company. The Midwest utility assets represented about 3% of Atmos Energy’s
regulated rate base.

Exhibit 1: Midwest Utility Asset Summary {In SUSMM unless otherwise stated)
Rate Base  Customers

(USSMM) {000s)
Missouir 579 56
llinecis 29 23
lowa 4 4
Regulated Rate Base 5112 83
Purchase Price (EV) $124
Premium tc Rate Base 11%
2011E EBITDA 516
EV/EBITDA 7.8x

Seurce: Company reports; RBC Capital Markets estimates

The purchase price is approximately 7.8x 2011 budgeted EBITDA, and the transaction is expected to close in mid-2012. Based on our
analysis, we estimate that the acquisition is $0.03 and $0.01 accretive to CFPS and EPS, respectively, on an annualized basis, Qur
analysis is provided in Exhibit 2.

Exhibit 2; Acquisition Accretion Analysis (In SUSMM except per share figures)

Comments
2013E EBITDA $17
Interest {(4)  Assume $65mm of debt financed at 5.5%
CFFO 13 Assume no cash taxes
DEA (3) Assume 25 year depreciation perlod
Income Tax (3)  Assume 40% tax rate
Net Income 55
Pre-Acquisition
2013E CFPS 50.84
2013E EPS $0.34
Post-Acquisition
201 3E CFPS 50.87
2013E EPS 50.35
Accretion
2013E CFPS 50.03
2013EEPS 50.01

Source: Company reports; RBC Capital Markets estimates

$1 Billion of Recent and Pending Transactions and Renewable Energy Projects

Algonquin has developed a significant pipeline of investments over the next several years, We estimate that Algonquin’s recently
completed and pending transactions, and renewable energy projects under development with PPAs, represent approximately $1 billion
of attractive investments. Emera has committed to supporting Algonquin financially through the subscription of treasury shares, It
should be noted that Emera’s allowed equity interest in Algonquin is currently capped at 25%. A summary of the recent transactions
and investment pipeline is provided in Exhibit 3.
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Algonquin Power and Utilities Corp.

Exhibit 3: Acquisition Accretion Analysis {In SUSMM)
Value

Transaction / Development

Calpece Acquisition from NV Energy
Calpeco Acquisition from Emera
Northeast Wind Investment

New Hampshire Utility Acqusitian
Midwest Gas Utility Acquisition

Morse (Sask. Wind) - Acquired with PPA

Amherst Island Wind Project Awarded PPA

Quebec Wind - Awarded PPAs

566
79
83

285

124
60

230
53

Comment

EMA subscribed for 8.5 mm AQN shares. Transaction closed on 01/01/2011
EMA will receive 8.2 mm AQN shares. Completion expected in late 2011

EMA will subscribe for 6,9 mm AQN shares, Completion expected in late 2011
EMA will subscribe for 12 mm shares. Completion expected in (ate 2011
Completion expected in mid-2012:

Commissioning expected in 2013

Commissioning expected in 2014

Commissioning expected in 2013 and 2015

$580

Source: Company reports; RBC Capital Markets estimates

Q1/11 Results in Line; All Business Segments Performed Well

Algonquin’s CFPS for Q1/11 was 30.15, compared to our estimate of $0.16 and $0.0% in Q1/10, All of the business segments
performed well and every segment grew its EBITDA contribution in the quarter. The Liberty Energy business segment reflects the
January 1, 2011 acquisition of the California utility assets (Calpeco}, which contributed its first full quarter,

Exhibit 4: Calpeco Acquisition Analysis (in $MM unless otherwise stated)

RBC CM
Q111 QU/11E  Q1/10Y/Y chg. Comments

Income Statement
Renewable Energy

Thermal Energy

Liberty Water

Liberty Energy (Calpeco)
SG&A

EBITDA

Interest, Div, and Other Inc.
Adj. EBITDA

Net Financing Costs
Depreciation

Derivative Gains/Losses and Other
EBT

Taxes

Non-Controtling Interest
Reported Net Income

EPS (Basic)

Cash Flow from Operations
Reported Net Income

Depreciation and Amartization
Future Income Taxes
Non-Controlling Interest (Net)
Derivative Gains/l.osses

Other

Cash Flow from Operations (CFFQ)

Avg. Shares Outstanding (Basic)
Avg, Shares Cutstanding (Diluted)
Convert. Debt Interest Expense

CFPS (Basic)
CFPS (Diluted)

515 $15 $14 5% Generation is 8% BELOW the long-term average
4 5 3 46%"
4 5 3 55%
& 4 0 n.m. Seasonally stronger during the winter
4 3) 3) 28%
25 26 17 51%
1 1 1 32%
27 28 18 50%
®  ® (& 28%
Ay (1 (11 7%
{0} 0 1 n.m.
b 7 1 n.m.
1 (2} 2 -75% Tax recovery relates to future income tax
2) (1 {0) nm.
55 54 53 42%
$0.05 50.04 40.04 30%
$5 54 $3 45%
13 14 12 5%
(1) 1 (2) -66%
4 1 1 a.m.
(2} 0 (5} =51%
0 0 b n.m.
$19 520 59 99%
104 104 93 12%
144 144 134 8%
(3} 3 3) -2%
$0.18  50.19  $0.10 78%
$0.15  $0.16  $0.09 61%

Source: Company reports; RBC Capital Markets estimates
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Revising Estimates to Reflect Q1 Results and the Midwest Utility Acquisition
We have revised our 2011, 2012, and 2013 CFPS estimates to $0.67, $0.83, and $0.87, respectively (from $0.68, $0.82, and $0.84),

The revision to our 2011 estimate reflects the Q$/11 results, while the revisions to our 2012 and 2013 estimates reflect the completion
of the accretive U.S. Midwest gas utility acquisition in mid-2012, Our summary financial forecast is provided in Exhibit 5.

Exhibit 5: Financial Foracast (In SMM except per share figures)

oid

lncome Statement 20101 Q1/11 Q2/11E Q3/11E Q4/11E| 2011E] 2012E[ 2013E 2011E} 2012E| 2013t
Renewable Energy 553 $15 §17 §10 515 857 §58 $59 3§57 §58 $59
Thermal Energy 17 4 7 7 6 24 2% 25 25 25 25
Liberty Water 16 4 ) 3 6 22 25 25 z2 25 25
Liberty Electric 0 6 4 4 4 19 65 80 18 60 63
Administrative Expenses {15} (4} (3) (3) {4) {14) (14) {15) (14) (14) (15}
EBITDA 70 26 3 24 27 108 159 175 108 154 158
Interest, Div. and Other Inc. 5 1 2 i 2 6 12 13 6 12 13
Adj. EBITDA 75 27 32 26 29 114 171 188 114 166 171
Net Financing Costs (26) (8) (7} (7 (7) (28) {39) (40) (28) (37) (36)
Depreciation (47) (12) (13} (13) {13) {52) (68) {(71) {52) {66) (67)
Derivative Gains/Lossas and Other (3) )] 0 0 0 0 0 it 0 ] a
EBT {0) 6 12 6 9 34 64 76 33 63 68
Taxes 20 1 {3) {2} (3} (8) (17 (2% (10} (17} {18)
Non-Controlling Interest {0) (2) (1) () (1} {4) (C) {0) {(3) ()] (6}
Reported Net Income $20 S5 58 $3 S6 §23 S47 5§55 520 $45 $49
EPS {Basic) §0.21 | $50.05 $0.07 $0.02 $0.05 | $0.20| $0.32| $0.35 0.18 | $0.31 | $0.34
Cash Flow from Operations
Reported Net Income 520 55 58 53 $6 §22 547 $55 $20 $45 549
Denreciation and Amortization 43 13 14 14 14 54 71 74 55 69 70
Future Income Taxes {20) {1) 3 2 2 6 16 19 g 15 17
Non-Controlling Interest 0 2 i 1 1 4 0 a 3 0 o]
Derivative Gains/Losses {8} (2) 0 0 ¢ (2) 0 0 0 0 g
Other 3 0 ¢ 0 ] ] 0 0 0 0 0
Cash Flow from Operations (CFFO) $44 $17 $26 520 523 $85 §133 5149 588 | $130 | $136
Avg. Shares Outstanding (Basic}) 94 104 112 119 119 113 147 156 114 144 146
Avg. Shares Outstanding (Diluted) 135 144 144 144 144 144 172 181 144 169 71
CFPS (Basic) $0.47 | $0.18  $0.23  S0.16  S0.19| SO0.76| S0.91| $0.96 $0.77 | so.90 | $0.93
CFPS (Diluted) $0.43 | $0.15 $0.19 50,15 $0.17 | $0.67 | $0.83 | $0.87 30.68 | 50.82 | $0.84
Dividend/Share 50.24 | $%0.07 §0.07 50,07 50,07 | S50.26| $0.28B( 50.30 S0.26 | $0.28 | $0.30
Debt/Capital 55% 56% 54% 31% 55% 53% 51%
Debt/EBITDA 4,8x 4,7x 4.1x 3.5x 4.7x 3.8x 3.5x
Source: Campany reparts; RBE Capital Markets estimates
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Exhibit 6; Valuation Summary (In S$MM except per share figures)

Businss Segment Valuation Metric EY  Debt Equity Value/Shr' Comments

Renewable Energy 11x 2012E EBITDA $608  (5110) 5498 $2.91

Thermal Energy 9x 2012E EBITDA 206 (20) 187 $1.09

Liberty Water 13x Z012E Earnings 187 (64) 122 $0.72

Calpeco 13x 2012E Earnings 146 71 75 $0.44  30% interest

New Hampshire Utilities 13x 2012E Earmings 297 {151} 146 $0.85 Acquisition expected to close fn late 2011
Midwest Gas Utilities 13x 2012E Earnings 128 66 62 $0.36  Acquisition expected to close in mid-2012
Northeast Wind Re-Rating 94 0 94 50.55 Acquisition expected to close in late 2011

Proj. Dev. and Potential Acq. Re-Rating 118 0 118 $0.69 Equivalent to deploying $4C0 million over 3 years
Corporate Qverhead 10x Overhead Costs (59) 0 (59) {50.34)

Net Debt (Corporate Level) nfa  (198) {198) (51,16} Assumes conversian of in-the-money convert. debt
Acquired Tax Attributes 1/2 of Cash Tax Savings 30 0 30 $0.18  Purchased $200 million of tax attributes in 2009
Other Adjustments (12) 4 {12} {50.07) PV of remaining dam safety expenditures

ST,742 (5548) $1,063 [ §6.21]

' 171 mm shares {assumes 156 mm shares outstanding post pending transactions and 15 mm shares from In-the-money convertible debt)

Source: Company reports; RBC Capital Markets estimates
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Valuation

Our $6.00 price target is based on a sum-of-the-parts analysis that separately values Algonquin’s various business segments, which
imply a 9.5x 2013E EBITDA.

Price Target Impediment

Factors that could negatively impact Algonquin's earnings and price target include negative regulatory decisions by the U.S, regulatory
commissions, an acquisition that fails to gain the confidence of investors, depressed prices for power in the U.S. Northeast, and a
sustained decline in the U.S. dollar.

Company Description
Algonquin operates three business divisions: ) Power Generation; ii} Liberty Water; and iii) Liberty Energy.

Algonquin's power generation division owns and operates 268 MW of renewable (hydro and wind) and 204 MW of thermal (gas,
biomass and energy from waste) power generation facilities across North America, Algonguin also has a minority interest (pending
approval) in a wind portfolio in Northeast U.S. Approximately 70% of the power generated is sold under long-term power purchase
agresments (PPAs) with an average term of 12 years. Liberty Water is a regulated water utility that owns 19 water distribution and
wastewater collection and treatment utilities in the U.S. (primarily in Arizona) and services more than 72,000 water distribution and
wastewater customers. Liberty Energy is an electric and gas utility that currently consists of a regulated electric utility in California,
which was acquired on January 1, 2011, Liberty Energy also has a pending acquisition of two electric and gas utilities in New
Hampshire, which is expected to close in the fall of 2011,
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Algonquin Power & Utilities Corp.

(AQN-T) C$5.50
Q1/11 Results In-Lire, Liberty Energy Continues to Grow

Event

Algonquin Power reported QL/11 results. Adjusted EBITDA of $26.9
million compares with our estimate of $25.2 million and the consensus
forecast of $26.3 million. Our EBITDA calculation includes investment
income to account for the company’s income related to construction and
management services for the Red Lily wind project, as well as its investments
in the Kirkland & Cochrane facilities. Q1/11 EPS (excluding non-cash/mon-
recurring items) was $0.04 per share — close to our estimate of $0.06 and
consensus of $0.05. Following the earnings release, Algonquin also
announced a US$124 million aequisition of natural gas distribution
utilities in the U.S. Midwest.

Impact

Recommendation: BUY
Unchanged

Risk: MEDIUM
12-Month Target Price: cs$6.507
Frior: C§6.00
12-Month Total Return: 22.9%

o . ‘Market Data {C§) _
Current Price $5.50
52-Wk Range $3,50-$5.63
Mkt Cap (f.d.}{$mm) $637.5
EV ($mm) $1,248.0
Dividend per Share $0,28
Dividend Yield : 4.7%
Avg. Daily Trading Vol {3mths) 332839
Flnanclal Data (C$)
Fiscal Y-E Dacamber
Shares O/S (f.d.)(mm) 115.9
Fleat Shares (mm} 96.8
Net Debt ($mm) $332.5
Net Debt/Tot Cap 59.4%
BYPS (f.d.} $3,79
Estimates (C$)
Year 2008A  20M10A 20M1E  2012E
EBITDA (Bmm} 79.4 75,1 110.6 183.0
EBITDA (okd)($mm) - -~ 1018 1445
EPS {f.d.) 0,37 0.08 0.22 0.28
EFS {f.d.)old) - - - 024
opPy 0.24 0.24 0.26 0.26
FCF/Shr Q.60 0.42 0.50 0.54
) Valuations

Year 2009A 2010A 2011E  2012E
Est. EV/EBITDA 8.4x 121x  10.85x  1l.4x
) Supplemental Data :
Year 2009A 2010A 2011E  2012E
Cap (MW) 383.5 443 443 443
Gen {GWh) 1613 1405 1573 1554

All figures In C$, unless ctherwise specified,

Please see the final pages of
this document for important
disclosure information.

POSITIVE - Algonquin Power reported a quarter that was in line with both
our expectations and with consensus. Algonquin’s adjusted EBITDA grew
50% year over year, mainly due to the addition of Calpeco, which added $5.8
million in EBITDA, and also through completed rate cases at Liberty Water.
Algonquin remaing one of the most active companies in the secter. In
addition to the Midwest Gas announcement, in the last month Algonquin has
announced plans to acquire the 49.999% stake in Calpeco it does not own, as
well as plans to participate in a JV with Emera to own, operate, and construct
wind projects in the northeast U.S., with First Wind. Our EBITDA estimates
increase due to the full consolidation of Calpeco {we were previously
proportionately consolidating its 50% stake for 2011), as well as the addition
of the Midwest Gas utility (est. H2/12). Upon adding this latest acquisition
to our model, our DCF-derived target price increases to $6.50 from $6.00.
Our BUY rating is unchanged.

Details

Aggregate renewable power generation was modestly behind long-term
average (LTA) levels. During Ql/11, Algonquin’s renewable facilities
generated 276 GWh, or 92% of LTA, though there was some variance around
the average from region-to-region. Generation af Algonquin’s Maritime
assets was 28% ahead of historical averages. Algonquin’s largest region by
LTA, Manitoba, was 12% behind historical levels, with New York coming in
approximately 15% behind LTA. Exhibit 1 compares actual QI1/11
operating results with prior period figures.

Company Prefile o AQU-N: Prics .

Algonquin is a diversified company with
extensive North American power operations
{a combination of pure renewable and 6 6
thermal energy sources), a U.S. water utility

3 L]

business across 4 states (the Liberty Water ! ¢
operating segment) and an electric utility in 2 2
California,
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Exhibit 1. Algonquin Power: Segmented Q1/11 Results

Q1711 Prior Period
Actual = TDEst. Var. Q110 Chg. Comments

Segmented Operating Metrics

Renewable Energy
Generation (GWh) 276.0 . 285 3% 2573 %  92% of LTA. Wind at 8t. Leon Improved but continues to
: be below long-term average levels.

Revenue $22.4 $214 5% $22.2 1%
EBITDA $13.5- 3123 $12.9 4%
Thermal Energy C
Generation {(GWh) 131.5 110 20% 1322  -6%  Windsor Locks now operates in capacity & forward
reserve markets, resulting in lower generation
Ravenue $16.7 ~ $17.8 6% $15.4 8% EFW facility resumed production in July 2010
EBITDA $3.8 $4.2 52.4 81%
Liberty Water
Wastewater connections (000s) 36.1 35,5 2% 354 2%
Water distribution connections '37.9 37.8 0% 37.0 2%
Revenue 50.8 5102 -4% $8.2 19%
EBITDA $4.267 $4.6 $2.5 74%
Liberty Energy
Revenue 22.9 200 14% 0.0 - Normalized to reflect 100% consclidation
EBITDA $5.8 $4.8 $0.0
Revenus $71.7 $69.4 3% $45.9  56%
Corporate Expenses $1.8 $1.8 $0.9
Operating EBITDA $25.6 © §2441 6% $16.9 51%
Adjusted EBITDA ($mm) $26.9 $25.2 7% $17.9 50% Includes Red Lily, investments in Kirkland & Cochrane
facilities
Operating EBITDA Margin (%} 36% 35% 37%
EPS (ex. ltems) $0.06 -24% 003  35%

Source: Company reporis, TD Newcrest estimates,

Algongquein’s thermal energy operations improved year over year, as anticipated, Energy sales totaled $12.5
million, down from $14.3 million in Q1/10, while generation fell to 132 GWh from 139 GWh in Q1/10. The
drop in generation and revenue was primarily due to the expiry of the Windsor Lock gas facility’s PPA in
April 2010; the facility will only produce energy beyond the needs of its industrial customer when warranted
by market conditions. Revenue improved due to the coniribution of Brampton EFW plant, which experienced
“an unplanned outage from January to July 2010.

Algonguin also announced a US$124-wmillion acquisition of natural gas distribution utilities in the U.S.
Midwest. These utilities service 84,000 customers, located primarily in Missouri, as well as Illinois and Iowa.
Algonquin anticipates that the transaction will close in 2012, with financing expected to oceur simultancously
with closing. Algonquin will not be assuming any existing debt from these assets. Liberty Energy’s long-term
tarpeted capital structure is about 50% debt, implying an equity requirement of US$62 million at close;
management has indicated that its strategic agreement with Emera will factor into its financing approach. The
budgeted 2011 EBITDA margin of these businesses is appreximately 50%, which excludes gas commodity
costs, as these are a pass-through to ratepayers. We estimate an EV/EBITDA multiple of 7.8x for this
transaction.

Algonquin has a deep, diverse pipeline of growth initiatives. Algonquin announced in late-April its plans to
acquire Emera’s 49.999% stake in Calpeco, in exchange for 8,211 million shares in Algoaquin; we previously
estimated an EV/EBITDA multiple of 7.8x for this transaction. Algonquin and Emera also signed a strategic
investment agreement that details “areas of pursuit” for each company, with Algenquin’s including
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unregulated renewable generation, small electric utilities, and gas distribution utilities. Separately, Algonquin
and Emera plan to form a JV to own, operate, and construct wind projects in the northeast U.S., with partner
First Wind. First Wind currently has 370 MW wind projects in that region, the last of which should be fully
operational by Q4/11. Exhibit 2 details Algonquin’s recent, pending, and potential transactions.

Exhibit 2. Algonquin Power: Growth Initiatives

Cost to
Project Timing AQN ($mm) Comments
Recent Initlatives
CalPece (50.001%) Q111 $65.9 JV with Emera Inc. to acquire 50.001% stake in California electric
distribution assets serving almost 50,000 customars (via Libarty Energy)
Red Lily | Q1/11 $17.5 26.4 MW Saskatchewan wind farm, AQN's exposure is through a
senior subordinated loan. Interest income plus fees of $3.5mm/fyear
Pending initiatives
CalPeco (49.999%) Q4/11 $80.0 AQN to acguire Emera Inc.'s 49.899% stake in Calpeco
New Hampshire Utilities Q4/11 US §285.0 Two New Hampshire distribution utilities (one natural gas, one electrical)
te be acquired from Natienal Grid PL.C
Northeast Wind Q4a/11 $46.0 AQN wiil take a 25% equity stake in a JV with Emera that will own 48% of &
portfalio of wind projects in NE U.S. that should reach 370 MW by Q4/11
Liberty Water Acquisitions  Q4/11 US $8.3 3 utilities in Louisiana and Missouri with 7,400 total customers
Windsor Locks Q212 US $20.C New 14,2 MW combustion gas turbine; potentiat grant of
L&885.6 million to offset cost
Midwest Natural Gas H2M12 US $124,0 Agreement to acquire Atmos Energy's natural gas distribution utility assets
- in Missouri, lowa and lHinols
Morse Wind Q4113 $60.0 20 MW wind project with a PPA with SaskPower, acquired in March 2011
3. Damase Q4/13 $35.0 Two 24 MW projects with PPA's awarded under Québec Community wind call.
Val Eo Q415 $17.5 AQN stake is minimum 50%, 25% in each project, respectively
Ambherst [sland Q414 $230.0 75 MW wind project with Ontarie FIT contract
Potential Initiatlves
Ontaric Wind Projects (ECT) $105.0 42 MW of projects approved for FIT economic connection test (ECT)
update from OPA expected by end of 2010
Saskatchewan Wind Projects $440.0  Potential 175 MW bld into 2011 RFP by SaskPower
Red Lily H $266.0 106 MW expansion at existing site; bid into future RFPs
Si. Leonll $250.0 86 MW project: 20 MW expansion of existing farm: 66 MW adjacent farm
EFW Expansion §150.0  Throughput expansion of 40k-100k tonnes per year
Cntario CHP $30.0 12 MW combined heat and power plani

Source: Company reports, TD Newerest estimates.

At the end of Q1/11, Algenquin had fotal liguidity of $46.6 million. Algonquin’s available liquidity includes
$44.1 available via its credit facilities and $2.5 million in cash on hand. Algonquin’s senior secured revolving
operating and acquisition credit facilities matured on January 14 2011; the new facility totals $142 million.
Management expects to continue reducing its level of short-term borrowings under the Facility through
appropriate long-term debt by refinancing certain project specific financings,
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Outlook

Algonquin has been very busy with several growth initiatives in recent months. We expect the management to
continue with its “bunts and singles™ growth strategy at Liberty Water. As with the Midwest gas utility
acquisition, we anticipate that Liberty Energy’s growth strategy will continue to be its “save the orphans”
approach of acquiring non-core detached utilities from larger market players. Management has indicated that it
has been focused on building a pipeline of committed opportunities, noting that the Calpeco investiment took
18 months to close, bul recognizes that at some point in the future, it will have reached a full plate of growth
initiatives.

Valuation

Algonquin trades at a discount to its comp group on most fundamental metrics. As shown in Exhibit 3, the
company trades at 11.4x expected 2012 EV/EBITDA — an 8% discount to the peer group average of 12.3x. In
light of the company’s deep and diverse growth pipeline, we consider Algonquin’s current multiple discount to

be excessive.

Justification of Target Price

We rely on a long-term DCF analysis to derive our 12-month share price target of $6,50. Our DCF is based on
a weighted average cost of capital (WACC) of 7.2% and a terminal growth rate of 1.5%. Note that we assume
negligible cash taxes are paid until tax shields are fully utilized through 2014,

Key Risks to Target Price
Risks to our Algonquin target price include the following: 1) power price risk; 2} fuel price rigk; 3)

counterparty risk; 4) U.S. regulatory risk, 5) veriable hydrology/wind conditions; 6) risk of increased
environmental reguiation; 7) potential for rising interest rates, given high leverage and positioning as a yield-
oriented investment; &) negative exposure to strengthening Canadian dollar; 9) potential equipment failure; and
10} execution on its growth pipeline.

Investment Conclusion

Algonquin Power’s Q1/10 results were in line with our expectations. The company has a deep growth pipeline
that is driven by its Liberty Electric business, which remains unique amongst its Canadian peer group. We
believe Liberty Electric’s latest acquisition further supports management’s “save the orphans” sirategy, and
view Algonquin as attractively valued in the context of a diversified growth strategy and a pipeline of
opportunities that continues to deepen,
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Exhibit 3. Algonquin Power: Relative Valuation
1. SENIOR OPERATORS
Share Financlal Metrics (C$mm) EVIEBITDA RATIO PiBY ND/C
Company Tlcker Price (C$) Market Cap Trailing EV 2010A 2011E 2012E (%)
Brookfield Renewsble Power Fund BRC.UN-T $23.41 $2,546.6 $3,885.7 16.3x 15.8x 12.8x 1,1 33,0%
Northiand Power Inc. NPI-T $16.08 $1,925.6 $2,775.8 15.7x 20.8x 17.3x 2.4x 51.2%
Capital Power Income L.P CPAUN-T §18.44 $1,038.2 $1,919.8 10.8x 10,0x 2.8x 1.8x 53.5%
Atlantic Powsr Corp. ATP-T $14.73 $1,008.5 $1,636.6 16.2% 14,0x 12.4x 2.4% 50.8%
Innergex Renewable Enargy Inc. INE—T $8.80 $?9€~_.9 $1,764.1 14.7x 15.2x 'I_S.B_x 1,5x 82.1%
Algonguln Power & Utllittes Corp. AQN-T $5.50 §637.5 §1,248.0 12.1x 10.5x 11.4x 1.6x 58.4%
Capstone Infrastructure Corp. C8E-T $8.00 $483.7 $620.8 10.7x 18.8x 11.9x 1.4x 30.0%
Boralex Inc. BLX-T $8.69 $328.0 $843.0 2.8x B.1x 9.0x 0.9x 62.3%
Average 13.2x 13.8x% 12.3% 1.6x 50,3%
2, JUNIOR QPERATORS
Share Financial Metrics (C§mm) EV/EBITDA RATIO piay ND/C
Company Ticker Price {C§) Market Cap Trailing EV 2010A 2011E 2012E (%)
Magma Energy Corp, MXY-T $C.90 $282.6 $588.9 NMF NMF 16.4% 1.3x% 58,2%
Etrion Corporation ETX-T $0.85 $153.8 $448.0 NMF 11.8x 7.9x 4.6x 89.7%
Plutonic Power Corp. PCC-T $2.00 $135.3 $397.0 NMF 14.7x 11.6x 1.5x 74.1%
Wastern Wind Enargy Corp. WND-Y $1.62 $101.5 $308.5 NMF NMF NMF 2.9x 85.3%
Ram Power Corp, RPG-T $0.48 $75.5 $114.3 NMF NMF 4.8% 0.2x 10.1%
Sprott Power Comp. SPZ-T $1.05 $71.6 $101.5 N/A N/A N/A 1.1x% 31.5%
U.5. Geothermal Inc, GTH-T $0.78 $61.4 $69.6 NMF NMF NMF 1.1x 11.5%
China Wind Power International Corg, CMNW-Y $0.88 $58.2 $123.3 NMF N/A N/A 1.1% £6.8%
Nevada Geothermal Power Inc. NGP-V $0.21 $24.4 §164.2 NMF 10.7% 8.5% 0.8x 81.8%
Average NMF 12.3x 10,1x 1.8x 55.5%
2. PROSPECTIVE OPERATORS
Share Financial Metrlcs (C§mm) EV/EBITDA RATIO PiBYV ND/C
Company Ticker Prica (C$) Market Cap Trailing EV 2010A 20418 20126 (%)
Shear Wind Inc, SIAX-Y $0.26 $37.9 $123.8 N/A NIA N/A 1.3x 6B.8%
Finavera Wind Energy Inc. FVR-V $0.67 $20.4 $25.9 N/A NIA N/A NMF NMF
Run of River Power inc. ROR-Y 50,11 $9.4 $22.5 NMF NMF NMF 0.7x% 48.5%
Sea Bresze Power Corp. SBX-V $0.10 $7.9 $18.8 NIA NIA N/A NMF NMF
Naikun Wind Energy Group Inc NKW-V $0.18 $6.9 (30.3) NIA NfA NYA 0.8% NMF
Average NMF NME NMF 0.9x 58.8%
3. ALTERNATIVE ENERGY TECHNOLOGY COMPANIES
Share Financial Metrics (C$mm) EVIEBITDA RATIO
Company Ticker Price (C$) Market Cap Trailing EV 20104 2011E 2012E
4 Plus Inc. VNB-T $9.25 $674.3 $833.1 NMF NMF 9.5%
ATS Automation Tooling Systems Ine, ATA-T $6.68 $583.0 $466.5 7.7% 10.8x 13.1x
OPEL Saolar International Ine., OPLV §1.15 $102,6 $95.8 N/A MiA NiA
Alter NRG Corp. NRG-T $1.03 $88.8 $61.4 NMF NMF 5.4%
Calch the Wind Ltd. CTW.Y $0.57 $45.9 437 NMF NMF B.8x
ARISE Technologles Corp, APV-T $0.11 $28.8 $43.8 NMF 6.0x 1.4x
Carmanah Technologies Corporation CMH-T $0.57 %243 $18.8 NMF 9.0x 57x
Sustainable Energy Technologies Ltd. STG-W $0.14 §22.4 $31.0 NMF NMF NIA
Day4 Energy Inc, DFE-T $0.33 $14.0 $8.8 N/A NiA N/A
7.7x 8.6x 7.0x

Avearage

Source: Company reports, Thomsen Reuters, Bloomberg, TD Newcrast estimates.
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Exhibit 4. Algonquin Power: Summary

Financlal Metrics 20084 20094 2010A 2011E 2012E Begmentad Operating Metrics 20084 20090A 20104 2011E 2012E
Adjusted EBITDA {$mm) Te0b 0 794 75.1 110.6 153,0:  Renswabls Energy
EPS (ex. itarns) 0.24 0.37 0.06 ©oB22 0.28 Ganeration (GWh) 1,091 1,041 1,830 1,149 1,165
AFCF 088 - 0.0 ade - 0,50 0.54 Ravenus 5.5 88.2 82.2 87.6 84.0
DPS 0.48 . 0,24 024 025 0.25 EBITDA 49,9 41.8 46.4 54.0 504
Fayout Ratie 102% 40% 57% 51% 48% EBITDA margln 86.1% 61.2% 58.4% 61.6% 60.0%
Valuation Parameters - . Thermal Energy
PIE 25.8% 8.5x nmf 24.7x 18.8x] Generation {GWh} 598 572 465 424 389
EVEBITDA 10.8x - . B4x A2.1x 10.5% 14.4x Ravanus 103.0 80.8 62,9 728 7.7
Tralling EVIEBITDA 13.9% 174 - 17.8x 11.3x . 82x EBITDA 208 18,3 118 17.8 223
PiBY 1.4% C.7x 1.3 1dx 1,3 EBITDA margin 20.2% 22.7% 16.8% 24.6% 28.4%
Dhvidend Yleld 14% - 8% 5% 5% 5%
Liberty Water
Statements of Oparations (§mm) 20084 200048 20104 2011E 2012E Wastawalar connactions 34,180 34,441 35302 35,855 41,428
Water distribution conneclions 38,297 36,918 37,842 38,220 44,768
Eriergy sales 188.5 130.4 132.7 1428 142.1 Ravenus 352 38.5 7.8 42.4 50.8
Utliity energy salas and distribution - - - 833 2531 EBITDA i2.3 13.0 12,6 20,0 258
Wasta disposal fees 157 14.5 8.0 14.5 14.3 EBITDA margin 34.9% 33.6% 33.4% 47. 1% 50:8%
Water reclamation and dislrbulion 35.2 385 378 42,4 50.8
Other ravenua 4.3 3.8 3.3 2.0 5.3 Liberty Enargy
Total revenue 213.8 187.3 1829 291.% 465.6 Customears - - - 48,984 49,306
Revenue - - n 89.3 2531
Standard EBITDA 3.0 73.0 70.1 106.2 149.0 EBITDA - - - 216 571
Amortization 43.8 45,8 48.6 48,4 60.4 EBITDA margin 24.2% 22.6%
{Gain) / |oss an fereign exchanga 4.0 (1.3) {0.5) 0.0 -
Cperating earnings ({loss) 35.1 28.3 241 57.8 88.8 Total
Net Interest expense 19.3 15.0 20.7 247 0.4 Operaling Revenus 213.8 187.3 182.9 2819 485.8
Non-controlling interest (3.1} 27 04 6.8 01 Operating EBITDA 83.0 73.0 70.8 1134 186.2
Other 377 {2.7) 38 0.3 1.8} Cperaling EBTDA margin 38.8% 39.0% 38.7% 38.8% 33.6%
Taxas {recovery) 0.3 (17.9) (20.2) o.7 17.8
Net income (loss} {19.0 31.3 188 28,3 41,8 Revenue and EB{TDA History and Forecast
EPS (basic) 0.24 0.37 0,08 .22 0.28 sa00
EPS (FD, ex. [tems) 0.24 0.37 0.06 0.22 0.25
Statements of Cash Flows ($mm) 20084 20094 20104 2011E 2012E §500
Net earnings (e 313 198 253 418 e
Dapreciation and amorizatien 45.0 47,3 49,5 505 824 2
Fulure Income taxes (recoveny) 05 (18.3) (20.2) 0.4 17.8 g 800
Oiher operaling cash flows 45.1 8.9} (4.5) 4.7 {1.5) hig
Changes fn non-cash werking capital 57 {1.3) 0.7 24.2 39.4 $200
CF from eperating aclivilies .2 50.0 45.2 108.1 160.1 $100 -
Additions 1o power generaling assets {458} {10 {20.8) (24.2) {295.5}
Other investing cash flows 18.0 {49.4) (24.5) (117.1} {407.3} &
CF from nvesting activilizs 27.5  (60.3) 663 (1413 (702.9) 20034 20054 2007A 20094 201E 2013E
CF Fom fnancing activilies (55.0) 7.4 26 - 306 533.1 Revenuss {§mm) C——1Ad}, EAITOA (mm) ——=EBITDA margln %
Elffec! of foreign exchange rata changas 7.9 (¢.2) {01 0.1) -
2011E Revenue and EBITDA Hrezkdown
Total cash flow {4.5) {3.1) 24 3.3 {9.7)
Revenue [Total $220.4mm) Ad). ERITDA ($101.8mm)
Balance Sheet (§mm) 2008A 20094 20104 2011E 2012 Liberly Renewabl
Energy es Lioerty Renews
Cash 5.9 2.8 51 8.5 - 8% 39% Energy bles
Olher current assets 315 414 45,8 482 478 fo% : 47%
Power ganerating assets 805.4 7494 728.1 8917 4,800.7
Gther long-term assets 1368 219.9 200.8 2155 2485 Llberty
ares 10134 9808 11648 47974 Waler
23%
Shart-term dehl 3.2 3.4 70.5 25 2.8
Other current llabililies 46.8 53.3 54.3 749 113.8
Long-term debl 2936 241.4 188.6 231,7 6123
Convertible debantures 1404 173.3 171.0 181.8 181.8
Other long-term liabllities 139.8 148.4 147.6 214.2 232.0 Thermal
MNorrcontrolling interest 12,56 - - 39.5 396 Thermal 18%
Shareholders' equity 354.7 3036 348.8 458.9 6534 30%
99141 10134 980.9 1,203.5 1,835.4
Leverage Ratios 20084 2009A 20104 2011E 2012E 2011 Quarterly Estimates Q1E Q2E Q3E Q4E
Nat dehbt 461,2 401.5 453,2 476.3 887.9 AFCF 013 016 Q.08 012
Net DID+E . 58,5% 50.5% 56.5% £1.1% 57.0% £Ps 0,04 0.09 .03 0.06
Nat dabl-to-ERITDA : 5.6x 5.5% 6.5x 4,50 " 5.8 EBITDA {$mm) 26.9 30,9 247 281

Source: Company reports, TD Newcrest estimates,
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Company Ticker Disclosures

Algonquin Power & Utilities Corp. AQN-T n/a

1. TD Securities Inc., TD Securlties (USA} LLC or an affliated company has managed or co-managed a public offering of securities within the last 12
rmonths with respect {o the subject company.

2. TD Securities Inc., TD Securities (USA) LLC or an affiliated company has received compensation for Investment banking services within the last 12
months with respect to the subject company.

3. TD Securitles Inc., TD Securities (USA) LLC or an affiliated company expects to receive compensation for investment banking services within the
next three months with respect to the subject company.

4, TD Securities Inc. or TG Securities (WSA) LLC has provided investment banking services within the last 12 months with respect tc the subject
company. :

8, Along position in the securities of the subject company Is held by the research analyst, by a member of the research analyst's househald, or In an
account over which the research analyst has discretion or control.

6. A short position in the securities of the subject company Is held by the research analyst, by a member of the research analyst's household, or in an
aceount over which the research analyst has discretion or control.

7, Along position in the derivative securities of the subject company is held by the research analyst, by a member of the research analyst's
household, or in an account over which the research analyst has discretion or control,

8. Ashort position in the derivative securities of the subject company is held by tha research analyst, by a member of the research analyst's
household, or in an account over which the research analyst has discretion or control.

9. TD Securities Inc. and/cr an affiliated company is a market maker, or is associated with the specialist that makes a market, in the securities of the
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11. A pariner, director or officer of TD Securities Inc, or TD Securities (USA) LLC, or a research analyst involved in the preparation of this report has,
during the preceding 12 months, provided services to the subject company for remuneration.

i2. Subordinate vofing shares.

13. Restrictad voting shares.

14, Non-voting shares.

16. Commen/variable voting shares.

18. Limited voting shares,
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Research Ratings

ACTION LIST BUY: The stock's total returm Is expected to exceed a minimum of 15%, on a risk-adjusted basis, over the next 12 months and it is a top
pick in the Analyst's secior.

BUY: The stock’s total return is expected to exceed a minimum of 15%, on a risk-adjusted basis, over the next 12 months,

SPECULATIVE BUY: The stock's total return is expected to exceed 30% over the next 12 months; howaver, there is material avent risk associated with
the investment that could result in signfficant loss.

HOLD: The stock’s total return is expected to be between 0% and 15%, on a risk-adjusted basis, over the next 12 months.

TENDER: Investors are advised to tender their shares to a specific offer for the company's securities or to support a propesed combination reflecting our
view that a superior offer is not forthcoming.

REDUCE: The stock’s total return s expected to be nagative over the next 12 moenths.

Overall Risk Rating in order of increasing risk: Low (7.2% of coverage universe), Medium (33,8%), High (48.8%), Spaculative (10.2%)
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