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STAFF'S TEST YEAR RECOMENDATION

COMES NOW the Staff of Missouri Public Service Commission (Staff) and, for its response to the Missouri Public Service Commission’s (Commission) Suspension Order And Notice that directed the Staff to file on or before August 19, 2003 a pleading either indicating the Staff’s concurrence in the test year and true-up recommended by Aquila, Inc., d/b/a Aquila Networks-L&P and Aquila Networks-MPS (Aquila) or proposing alternatives to Aquila’s test year and true-up recommendations, states:

1.
On August 5, 2003, pursuant to the Commission’s July 22, 2003 Suspension Order And Notice, Aquila filed its pleading entitled “Aquila’s Recommendation Regarding Test Year” in which it states:

1.  Aquila recommends that the Commission establish the twelve months ended

December 31, 2002 as the test year in the captioned proceedings, said test year to be adjusted for all material known and measurable changes through September 30, 2003. 

2.  Aquila does not intend to request a true-up audit and hearing in the captioned

matters.


The Staff concurs in Aquila’s test year recommendation of the twelve (12) months ended December 31, 2002 and Aquila’s recommendation that there be no true-up; however, the Staff does not concur with Aquila’s recommendation that the test year be updated for material, known and measurable changes through September 30, 2003.  Instead, the Staff recommends that the test year be updated for material known and measurable changes through June 30, 2003, that maintain a proper matching of revenues, expenses and rate base.

2.
In its Suspension Order And Notice issued July 22, 2003 the Commission established hearing dates in this case of February 17-20, 23-27 and March 1-5, 15 and 16, 2004.  In light of these hearing dates and the need for the Staff first to obtain from Aquila, Inc. (who will need some time to close its books) and then to review, analyze and put into testimony filed with the Commission the material, known and measurable changes that occur during the update period, the Staff recommends that the update period for the test year end June 30, 2003 rather than September 30, 2003.

3.
Because the Staff agrees with Aquila, Inc. regarding the test year, but not regarding the update period, and the parties have not discussed the bases for the update periods they propose, the Staff suggests that the matter of the update period be a topic that is addressed by the parties during their discussions at the early prehearing conference the Commission has set in this case for 10:00 a.m., August 25, 2003.


WHEREFORE the Staff concurs in part with the recommendations of Aquila, Inc., d/b/a Aquila Networks-L&P and Aquila Networks-MPS (Aquila), filed on August 5, 2003; specifically, the Staff concurs in the recommendations of Aquila, Inc. that the test year be the twelve (12) months ended December 31, 2002 and that there be no true-up; however, the Staff recommends that the test year be updated for known and measurable changes through June 30, 2003 that maintain a proper matching of revenues, expenses and rate base rather than through September 30, 2003, as recommended by Aquila, Inc.  The Staff further recommends that the matter of the appropriate update period be a topic to be addressed further by the parties during the early prehearing conference in this case set for 10:00 a.m., August 25, 2003.
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