	
	
	
	Aquila Networks - MPS Electric Division
	
	

	
	
	
	
	Case No. ER 2004-0034
	
	

	
	
	
	Reconciliation of Issues (February 27, 2004)
	
	

	
	
	
	
	
	
	
	
	

	1
	Company Revenue Requirement
	
	
	
	$71,762,735 
	

	
	
	
	
	
	
	
	
	

	
	Rate of Return
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	2
	Return on Equity
	
	
	
	
	($12,433,838)
	

	
	
	
	
	
	
	
	
	

	3
	Capital Structure
	
	
	
	
	($7,741,872)
	

	
	
	
	
	
	
	
	
	

	
	Rate Base
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	4
	Jurisdictional Allocations - Odessa
	
	
	($1,520,629)
	

	
	
	
	
	
	
	
	
	

	5
	Exclusion of Storm Cost AAO from Rate Base
	
	($735,009)
	

	
	
	
	
	
	
	
	
	

	
	Revenue Issues
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	6
	Customer Growth - Rate Codes 710 and 711
	
	($1,585,527)
	

	
	
	
	
	
	
	
	
	

	7
	Customer Growth - Large Customer Class
	
	
	($594,528)
	

	
	
	
	
	
	
	
	
	

	
	Expense Issues
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	8
	Fuel Expense Annualization
	
	
	
	($609,319)
	

	
	
	
	
	
	
	
	
	

	9
	Purchased Power Energy Costs
	
	
	
	($4,286,001)
	

	
	
	
	
	
	
	
	
	

	10
	Purchased Power Demand Costs
	
	
	
	($6,912,815)
	

	
	
	
	
	
	
	
	
	

	11
	Gas Cost Cap
	
	
	
	
	($4,637,069)
	

	
	
	
	
	
	
	
	
	

	12
	Bad Debt Expense (Uncollectibles)
	
	
	($371,484)
	

	
	
	
	
	
	
	
	
	

	13
	Accounts Receivable Program - CWC Impact
	
	($2,297,186)
	

	
	
	
	
	
	
	
	
	

	14
	Property Tax Annualization
	
	
	
	($263,312)
	

	
	
	
	
	
	
	
	
	

	15
	Incentive Compensation
	
	
	
	($610,775)
	

	
	
	
	
	
	
	
	
	

	16
	April 1, 2004 Payroll Increase & Payroll Taxes
	
	($591,828)
	

	
	
	
	
	
	
	
	
	

	17
	Cost of Removal
	
	
	
	
	$1,493,273 
	

	
	
	
	
	
	
	
	
	

	18
	Depreciation Expense
	
	
	
	($14,693,700)
	

	
	
	
	
	
	
	
	
	

	19
	State Based Restructuring - Severance Costs
	
	($868,633)
	

	
	
	
	
	
	
	
	
	

	20
	Corporate Restructuring Costs - Labor and Non-Labor
	
	($900,651)
	

	
	
	
	
	
	
	
	
	

	21
	Income Tax - Straight-Line Tax Depreciation Deduction
	
	($4,628,600)
	

	
	
	
	
	
	
	
	-----------------------
	

	22
	Staff Revenue Requirement
	
	
	
	
	
	         $6,973,230
	

	
	OPC Issues
	
	
	
	
	
	

	23
	Eliminate Sibley AAO's from Rate Base
	
	
	($285,807)
	

	
	
	
	
	
	
	
	
	

	24
	Excess Capacity at 20 West 9th Building - Rate Base
	
	($379,578)
	

	
	
	
	
	
	
	
	
	

	25
	O&M and Depreciation Expense - 20 West 9th 
	
	($161,356)
	

	
	
	
	
	
	
	
	
	

	26
	Gas Remediation Costs
	
	
	
	$50,511 
	

	
	
	
	
	
	
	
	
	

	27
	Cost of Gas used in Fuel Annualization
	
	
	$776,470 
	

	
	
	
	
	
	
	
	
	

	28
	Corporate Restructuring Cost Elimination
	
	
	($1,021,927)
	

	
	
	
	
	
	
	
	
	

	29
	Accumulated Deferred Income Tax Offset - Sibley AAO's
	($324,152)
	

	
	
	
	
	
	
	
	-----------------------
	

	30
	OPC Revenue Requirement
	
	
	
	$5,627,391 
	

	
	
	
	
	
	
	
	
	




Appendix A


