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M E M O R A N D U M
TO:

Missouri Public Service Commission Official Case File

Case No. WO-2003-0457

FROM:
Ron Bible, Financial Analysis Department 

 Ronald L. Bible 6/6/03                                           Cliff Snodgrass 6/6/03           
                                Project Coordinator / Date
General Counsel’s Office / Date

SUBJECT:
Staff’s Recommendation for approval of the Application of The Public Funding Corporation of the City of Ozark, Missouri to issue notes and other evidences of indebtedness.

DATE:
June 6, 2003

The Public Funding Corporation of the City of Ozark, Missouri

The Public Funding Corporation of the City of Ozark, Missouri (PFC), is a not-for-profit corporation existing under the laws of the State of Missouri. In its Order Approving Sale, Order Granting Intervention, and Order Requiring Tariff issued in Case No. WM-95-423, the Commission approved the sale of the Assets of Finley Valley Water Company to PFC. The approval was conditioned such that its service to the Finley Valley service area would remain regulated. PFC stated in its application that the Commission has not historically exercised jurisdiction over municipally-owned utilities even where such utilities serve customers outside of a municipality's corporate limits, with this one notable exception.

On April 25, 2003, PFC submitted an application for authority to issue notes and other evidences of indebtedness in order to refinance the Finley Valley Water Company Note for the 2003 Finley Valley Water Company Project of the Public Funding Corporation of the City of Ozark, Missouri. The refinancing is in the amount of $190,000, which is the same amount as the existing note it will replace. The current interest rate on the existing note is 8.75 percent and will be replaced with a note bearing an interest rate of 3.65 percent. The maturity of the new note will be January 1, 2011, the same as the existing note it will replace.

As a refinancing of an existing note, no portion of the issue is subject to the fee schedule in section 386.300, RSMo. PFC has no annual reports or assessment fees that are due, and no other outstanding cases before the Commission.  Staff believes the refinancing request is reasonable and reasonably required for purposes specified by a Commission Order as required by §393.200(1) RSMo 2000. 





Appendix A
Therefore, based on its review of the information submitted by the Company, the Staff recommends that the Commission approve the Application of The Public Funding Corporation of the City of Ozark, Missouri to issue notes and other evidences of indebtedness subject to the following conditions:
1. That nothing in the Commission’s order shall be considered a finding by the Commission of the value of this transaction for rate making purposes, and that the Commission reserves the right to consider the rate making treatment to be afforded these financing transactions and their results in cost of capital, in any later proceeding;

2.
At no time will the PFC’s total borrowings, including all instruments, for or on behalf of Finley Valley Water Company exceed Finley Valley Water Company's approved rate base.

The Staff respectfully requests that this matter be placed on the Commission’s Agenda as soon as possible.
