Before the Public Service Commission

Of the State of Missouri

	In the Matter of the Application for the Public Funding Corporation of the City of Ozark, Missouri, for authority to issue notes and other evidence of indebtedness.
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	Case No. WO-2003-0457

	
	
	


Staff Recommendation

COMES NOW the Staff of the Missouri Public Service Commission (Staff) by and through Counsel, and for its Recommendation made pursuant to §§ 393.190(1) and 393.200(1) RSMo 2000 and 4 CSR 240-3.615, state the following:

1.
On April 25, 2003, the Public Funding Corporation of the City of Ozark, Missouri (PFC) submitted an application for authority to issue notes and other evidence of indebtedness in order to refinance the Finley Valley Water Company Note in connection with the 2003 Finley Valley Water Company Project of the Public Funding Corporation of the City of Ozark, Missouri.  The Commission regulates the Finley Valley service area.  (See Commission Case No. WM-95-423 and Appendix A attached hereto.)

2.
§393.190(1) provides, in part, that a regulated utility company cannot mortgage or encumber the whole or any part of its franchise, works or system, without Commission approval.

3.
§393.200(1) provides, in part, that the Commission may authorize indebtedness when it is the opinion of the Commission that the indebtedness is reasonably required for the purposes specified in the Commission’s Order.  4 CSR 240-3.615 provides the necessary filing requirements for seeking Commission authority to incur indebtedness.  

4.
Staff has reviewed the application of the PFC, and in the attached and incorporated Memorandum, labeled Appendix A, the Staff has recommended that the application be approved subject to the following conditions:

A.
That nothing in the Commission’s Order shall be considered a finding by the Commission of the value of this transaction for rate making purposes, and that the Commission reserves the right to consider the rate making treatment to be afforded these financing transactions and their results in cost of capital, in any later proceeding.

B.
At no time will the PFC’s total borrowings, including all instruments, for or on behalf of Finley Valley Water Company, exceed Finley Valley Water Company’s approved rate base.
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