STATE OF MISSOURI
PUBLIC SERVICE COMMISSION

At a session of the Public Service
Commission held at its office
in Jefferson City on the 27th
day of January, 1999.

In the Matter of the Application of Laclede Gas
Company for an Order Authorizing Laclede Gas
Company: (A) to Issue Additional Shares of the
Authorized but Unigssued Common Stock of the
Company; (B) to Issue Certain Rights to Accompany
Such Common Stock, as Required Pursuant to the
Rights Agreement Between Laclede Gag Company and
UMB Bank, National Association, Dated April 3,
1996; and (C) to Issue and Sell Such Other
Additional Sharesg of Common Stock as May Be
Required by Reason of the Rights, and the Exer-
cige Thereof.

Case No. GF-99-239%
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SUPPLEMENTAL ORDER APPROVING FINANCING

On January 12, 1999, the Commission approved Laclede Gas
Company’s (Laclede’s) application for authority to igsue and gell, by
January 1, 2001, up to 1,250,000 shares of its authorized but unissued
common stock, as well as the accompanying Rights as required by the
Rights Agreement approved by the Commission in Case No. GF-96-309, and
the issuance and sale of such additional shares as may be required by the
exercise of thosze Rights, The effective date of that order was
January 22, 1999. On January 20, 1999, Laclede moved for clarification,
pointing out that the Commission’s order of January 12, 1999, did not
include a finding that the financing in question will be used for
appropriate purposes. Section 393.200.1, RSMo 1994, requires such a
finding. Therefore, the Commission will supplement its oxder of

Januvary 12, 1999, as follows:



The Commission finds that any proceeds from the issuance and sale
of the common shares or the issuance and sale of additional common shares
pursuant to the Rights Agreement shall be used only for the purposes
specified in, and authorized by, Section 393.200, RSMo 1994. The Commis-
sion also finds that the money to be procured by the issuance and sale
of such shares is reascnably required for such purposes and that such
purposes are not, in whole or in part, reasonably chargeable to operating

expenses or income.

IT IS THEREFORE ORDERED:

1. That the Commission’s Order Approving Financing of
January 12, 1999, be supplemented with the additional finding made
herein,

2. That nothing in this order shall be considered a finding by
the Commission of the value for ratemaking purposes of the transactions
or properties herein involved.

3. That the Commission reserves the right to consider any
ratemaking treatment to be afforded the trangactions herein involved in
a later proceeding.

4, That this order shall become effective on February 9, 1999.

BY THE COMMISSION
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Dale Hardy Roberts
Secretary/Chief Regulatory Law Judge -

Lumpe, Ch., Drainer, Murray
and Schemenauer, CC., concur.
Crumpton, C., absent.

Thompson, Deputy Chief Regulatory Law Judge
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